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TIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF)

URIA EAST CONSTITUENCY
orts and Financial Statements

the year ended June 30,2018

(c) FiduciarY Management

we fund
g. Timeliness - we adhere to pronlpt delivery of service

4. Good gor"r.ur,"J--*" "irrord 
rrrgh sianaa,as o]-transparency) accountability, eqttity,

inclusiieness and integrity in the service of the people

5. Sustainable development - we promote development activities that .reet the needs of the

present without-cJfiffiinising ir.. uuiiitv of fuiure generations to tneet their own needs'

1

2

Values
.Patriotism-weupholdthenationalprideofallKenyanstlrroughgurw.ork
. participation of iil;;"ti;- w. inuotve citizens in making decisions about progranlnles

(b) Key Management

TheNGCDFGILGILday-to-daymanaSelllentisunderthefollowingkeyorsans:

i. National Government Constituencies Development Fund Board (NGCDFB)

ii. National Government Constituency Developi.ent Fund Committee (NGCDFC)

The key tnanaretnent personnel- ryho. 
held otfice 'during 

the financi al year ended 30tl'

fi. 16i8 ani'who had direct fiduciary responsibility were:

i
2
J
4
5

No Designation Name

P.O. Box 7-40416
NGCDF Building/ H ouse / Plaza
Kehancha Kegonga Road

Kegonga, KENYA

Accounting Officer Yusuf Mbuno
A.l.E holclei Korir K' Bernard

Sub-County Accountant Terrafin Mogaga 
-

Chai.rrlatt fuccorc Ravasco N'Mutundi
l\Aentber NGCDFC l'lavian Bokc siStratory

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management committee (ARMC) of NGCDF Board provide overall fiduciary

oversight on the activities of NGCDF - Kuria East Constituency' The reports and

recorllrllenclatiol of ARMC when adoptedby the NGCDF Board are forwarded to the

Constituency Comntittee for action. erU1,*ittry that require policy guidance are tbrwarded by

tn" noara to ttre cabrnetsecretary and National Assembly Select committee'

(e) NGCDF Kuria East Constituency Headquattets

2



KUR\A iiSi"CONi;;rr;_rrro 
t t t urTtyLtLs DLVL:LOPMENT FUND (NGCDF)

Ileports and Financial Statements
For the year ended June 30, 2018

t

(a) Background information

The National Governnrent Constituencies Developntent Fund (NG_CDF) (hereafter referred to asthe Fund) formerly Constituencies f)evelop,o.nt Funcl (CDF), is a fund, established in ZOOStlrrough atr Act of Parliament, the Constituencies f)eveloprnent Funcl Act, zoog.The Act waslater reviewed through the enactnrent of the CDF (Anrendnrent) Act ZOOZ, ancl repealecl throughcDF Act, 2o1i3' The latter was subseque_ntly ru."..J.J by the curre,t xc-cpr Act, 2015. Atcabinet Ievel, NG-cDF is represented uy ttre babinet secretary for Devoluiion, *t,o is responsibleftrr the general policy and sirategic direction of the Fund.

Mandate
'l'lre rrrandate of the ['und as cleriver{ fronr sec (3) of NG_CDF Acl, ZOlS is to:a) Reco2;rtize the cotrstitrtencv as a platfbrnr fbr identification, perfbnrrance andi,rple,rerrtation of .atio.ar gbu..n,..,ri tunctions;b) thcilitate the perfornlance ind inrplementation if national governprent fu,ctions in allparts of the Republic pursuant to Aiticle 6(3) of the constituttn;c) f'rovide for the pattiiipatiotr of the people in ttre aeternrination apd ilrpler.nentatiorr .fiderltified national Soverlllllent cle.veiopnrent projects at the constituency level pursuantto Article 10(Z) (a) of the Constitutiorr;

d) I'rot11ote the national values of .hunran clignity, equity, social justice, inclusiveness,equality, ltuman rights, non-discriutination ind piot€ction of the margin alizedpgrsuantto Article 1O (Z) (b) of the Constitution;
e) Provide for the sustainable cleveloptuent of all parts of the Republic pursuant to Article10 (2) (d) of the Constitution;
0 Provide a legislative arrcr poricy fra,rework pursuant to Article 21 (z) of the constitutio.

f9^'' t!. pro.gressive realization of the ."o,lo,lii" and social rights guaianteedunder Article43 of thc Constittrtion;
d Provide tttechanisuts for the National Assembly to deliberate on a.cl resolve issues ofcotlcern to the people.as provided fbr urrcler Article gS (Z) of the Constitution;h) prcrvide tbr a public finairce systent that promotes an equitable society a.cl in particularexpenditure that protrtotes. eqtritable clevelopnrent of itr. 

",ruiltry 
bV niaking specialprovisions for nrargitrulized Sroups and areas pursuant to Article 201 (b) (iii) of theConstitutiorr;

i) Authorize withdrawal of ntoney fronr the consolidated Fund as provided , urrder Article206 (2) (c) of the Constitution;j) Provide utechatrisnts for the National Assenrbly to facilitatc the involvement of the peopleitr the iclentification atrd irrtplenrentation of projects fbr funaing by the nationalgovcl.llntcnt at the constituerrcy Ievel;and
k) Provide fbr ttlechanisnts for 

-. 
supplenrenting infrastructure development at theconstituency level in trratters falling within the-functions of the national governprent atthat level in accordance with the Constitution

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

Vision
Equitable Socio-ecorronric develogrrnent countrywide

Mission
To provide leadership and policy clirection for effectiv e and efficient nrarlagenlent of the t'uncl

1



, ,;;;r";O,;;W.f;;.\TTTTTUENCTESDEVELhnMENTFUND(NG)DF)

rts and Financial Statements
F the ended June 30,2019

(O NGCDF KURIA EAST Consti tuency Contacts

Telephone : (ZS4)Z 24669962
.U.1q 

a 
il 

: ngc dfkur i ae ast@ngc df .go. ke
Website: www.ngcdf.go-fte"'o-'---

G) NCCpf KURIA EAST Constituency Bankers

1. Central BankofKenya
Haile Selassie AvenuL
p.O. Box 60000
City Square OO2OO
Nairobi, Kenya

? Kenya Commercial Bank
Account Name: Kuria East NGCDF
Account No.1 I 479429g6
Branch: Kehancha

(h) Independent Auditors

Auditor General
Office of the Auditor General

fryniyersarV Towers, University Way
P.O. Box 1OOB4
GOP 00100
Nairobi, Kenya

(i) Principal Le,gal Adviser

The Attorney General
State Law Office
Harantbee Avenue
P.O. Box 40ttz
City Square OOZOO
Nairobi, Kenya

3



NATIDNALGDVERNMENTCTNSTITUENCIESDEVEL,PMENTFUND(NGCDF)
iUN,q EAST CONSTITU ENCY

Reports
For the

and Financial Statements

ended June 30,2018

II.FORWARD BY THE CHAIRMAN NGCDF COMMITTEE

It is my pleasure to present to you the annual report and financial statement s for the year

ended June 30, 2018. During the year under review' the entity was allocated Kshs'

98,189,654 which represents almost 6% increase in allocation from the previous year' our

performance is generally impressive and we have been able to offer more services to our

constituents.

The NG_CDF Board rereased ail the funds within the financiar year. with these funds, we

have been able to initiate and complete a number of projects' our focus in the year was

improvement of educationar infrastructure where crose to g4o/o o'f the funds were allocated to

these initiatives

overa, utirization of funds stood at gg. %as compared to 9s% in the year 2016117 ' This was

a remarkable improvement due to proper planning by our office to absorb the funds 'Below

are sample of our complete projects;

Figure I KURIA EAST CONSTITUENCY/NG-CDF OFFICES

I
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NATI NAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

Repo
EAST CONSTITUENCY
and Financial Statements

For r ended June 30, 2018

Figure 2 FOUR STAFF QUARTERS GETONGOROMA AP LINE
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NATIONAL GOVERNMENT CONSTITUENCIES D EVELOPMENT FUND (NGCD F)
KLI RIA EAST CONSTITUENCY
Reports and Financial Statements
For thc r ended June 20r8

Ii'igure 3 KURIA EAST DIVISIONAL POLICE HEADQUARTERS
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KURIA EAST CONSTITUENCY
Ileports and Financial Statements
Iror the year ended June 30, 2018
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND NGCDF)
KURIA EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30' 2018

Figure 5 KOROMANGUCHA AP LINE FOUR STAFF QUARTERS

With my team our aim is to leverage the utilization of funds to ensure that the constituency is

able to develop as quickly y as possible while ensuring transparency and accountability in all

our activities in this election year.

Sign fru,,

Ravasco Nchagwa Mutundi

CHAIRMAN NG.CDFC

8
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Repo
EAST CONSTITUENCY
and Financial Statements

For ended Jrrfie 2018

m. OF ENTITY MANAGEMENT

81 (1) of the Public Finance IvTanagement Act, 201.3 requires that, at the end of each

yeat, the accounting officer for a National Government Entity shall preparc financial

in respect of that entitY . Section 81 (3) requires the financial statements so prepared to
sta
be ln form that comPlies with relevant accounting standards as prescribed the Public Sector

Standards Boatd of KenYa from time to time.

The

the
30, 1

t
they
assets of

The
for entity's

Method of

The
has

Reporting, using appropriate accounting policies in accotdance with Intern attonal Public

Accounting Standards (IPSAS). The Accounting'Officer is of the opinion that the entifs
statements give a ttue fair view of the state of entity's transactions during theand
year ended June 30, 20 '1.8, and of the entitY's hnancial position as at that date. The

ting Officer chatge of the NGCDF- Kuria East ConstituencY further confirms the

of the accountrng records maintained for the entitY, which have been relied uPon in

the of the entity's financial statements as well as the adequacy of the sYstems of

financial control.

Officer in charge of the NGCDF- Kuria East Constituency confi rms that ttte entitY

fully with applicable Government Regulations and the terrns of external fihancing

(where applicabld, and that the entitY's funds received during the year under audit

used for the eligible Purposes for which they were intended and werc properly accounted

for the Accounting Officer confirms that the entifY's frnancial statements have been

in a form that comPlies with relevant accounting standards prescribed bY the Public

Accounting Standards Boatd of Kenya.

of the financial statements

The NGCDF- Kuria tuency financial statements wete apptoved and signed by the

Officer on 2078.

Officer in charge of the NGCDF- Kuria East ConstituencY accePts responsibilitY

hnancial statements, which have been prepared on the Cash Basis

til
SubrCounty Accountant
Name:
ICPAK Member Number:

I
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OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES - KURIA EAST CONSTITUENCY FOR THE YEAR ENDED 30
JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of the National Government
Constituencies Development Fund - Kuria East Constituency set out on pages 10 to
31, which comprise the statement of assets as at 30 June 2018 , and the statement
of receipts and payments, statement of cash flows and summary statement of
appropriation - recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section
35 of the Public Audit Act,2015. I have obtained all the information and explanations
which, to the best cf my knowledge and belief, were necessary for the purpose of the
audit

ln my opinion, except for the effects of the matters described in the Basis for Qualified
Oprnion section of my report, the financial statements present fairly, in all material
respects, the financial position of the, Natronai Government Constituencies
Development Fund - Kuria East Constituency as at 30 June 2018, and of its financial
performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and compiy with the
Public Finance Management Act,201 2.

Basis fpr Qualified Opinion

f . Emergency Projects

Kuria-East NG-CDF spent Kshs.1.950,0000 on the purchase of materials which were
transferred to other entities for emergency projects as disclosed under other grants
and other paymqnts in Note 7 to the financial statements. The payments for the
emergency projects were made as follows:

Amount
Kshs.

Reshda Enterprises

Kohema Enterprises 8!3t2018 423,000

Comm 8t3l20tB ,000

Hoppener Enterprise Limited 3t412018 s00,000

Report of the,4u<litor-General on the Financial Satements oJ National Government (lonslituenctes - Kuria

Ea,\ Conslil,uenty"lrtr the year ended J0 )un, 20!8

Date of Payment
813t2018 s00.000

l)httttoling ..lL t tttrttlultilit.t. irt thc I'tthlit Sact0r'



Pavee Date of Pavment
Amount

Kshs.
Nyaroha Girls 3t4t2018 300,000

Nyaroha Girls 415t2008 200,000

Total Payments 1,950,000

However, adequate supporting documents such as minutes of the CDF Committee
meetings and authority to justify the expenditure on the emergency projects as set out
in the provisions of Section 8 of National Government - Constituencies Development
Fund Act, 2015 were not provided for audit.

ln the circumstances, the validity and regularity of the expenditure of Kshs.1,950,000
incurred on the emergency projects could not be ascertained.

2. Summary Statement of Appropriation

The summary statement of appropriation reflects an original budget of
Kshs.86,810,345, an adjustment of Kshs.1 1 ,597 ,758 bringing the total final approved
budget to Kshs.98,408,103. However, the adjustments under payments in the
statement of appropriation were not supported by the approved code list showing the
items in the 2016-2017 financial year which were to be financed in the 2017-2018
financial year.

Consequently, the accuracy and completeness of the summary statement of
appropriation for the year ended 30 JUne 2018 could not be confirmed.

3. Net Financial Position

The statement of assets as at 30 June 2018 reflects net financial assets balance of
Kshs.40,746,298 and nil liabilities. However, contrary to the guidelines issued by the
Public Sector Accounting Standards Board, the statement of assets erroneously
shows net liabilities instead'of the net financial position of Kshs.4O ,746,297 .

4. Register of Assets

Disclosed in Annex 4 to the financial statements under a summary of fixed assets
register are assets with a total historical cost of Kshs.5,865,344. However, the Kuria
East NG-CDF management did not maintain an updated register of fixed assets during
the year under review.

Gonsgquently, in the absence of a complete register of fixed assets in a manner
contbmplafed by the law, the accuracy and completeness of'the flxed assbis figure of
Ksh5.5;865,344 as indicated:in Annex 4 could'nof be confirmed. ': '' . ' : 

I

The audit was conducted in accordance with lnternational Standards of Supreme Audii
lnstitutions (lSSAls). I am independent of the National Government Ccjnstituencies
Development Fund - Kuria East Constituenoy in accordance with ISSAI 30 on Code
of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and
in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence l h.ave obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Report of the Auditor-General on lhe Financial Statemenls of National Government Constiluencies - Kuria East
Constituencyfor the year ended 30 June 2018
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described
in the Basis for Qualified Opinion and Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources sections, I have determined that there are
no key audit matters to communicate in my report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Qualifled Opinion and
Basis for Conclusion on LaMulness and Effectiveness in Use of Public Resources
sections of my report, I confirm that, nothing else has come to my attention to cause
me to believe that public resources have not been applied laMully and in an effective
way.

Basis for Conclusion

1. Budget Performance Analysis

Kuria East NG-CDF approved budget for the year 201712018 was Kshs.98,408,103
and actual receipts for the year was Kshs.86,610,344 resulting in a budget deficit of
Kshs.11,797,758 on the expected revenue.

The actual expenditure was Kshs.46,527,849 or about 47o/o, resulting in an overall
under-expenditure of Kshs.S1,880,254 or about 53% of the budgeted amount.
Significant under-expenditure occurred on the following items:

Expenditure

Approved
Budget
(Kshs)

Actual
Expenditure

(Kshs)

Under-
Expenditure

(Kshs)

Under-
Expenditure

in Yo

Transfer to
Government units

other 33,000,000 9,400,000 23,600,000 72 o/o

Other qrants and transfers 48.175.559 23.086.800 25.088,759 S',t o/o

Acquisition of assets 560,000 0 560,000 100 %
Other pavments 4,677,027 0 4.677.027 100 o/o

ln the circumstances, the significant under-utilization of the approved budget on some
items implies that the Fund was not able to achieve some of its core objectives and,
thereby impacting negatively on the efficiency and effectiveness of the service delivery
to the constituents.

2. Projects Verifi cation

Ten projects with expenditure totalling Kshs.14,400,000 were verified as detailed in
the table below:

Report of the Auditor-General on the Financial Statements of National Governmenl Constituencies - Kuria Easl
Constituencyfor the year ended 30 June 2018
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Name of
Proiect Activity

Expenditure
(Kshs)

% Leve! of
Completion Observations

Gwitembe
Secondary
School

Completion of
dining hallwith
kitchen

1,000,000 100% Labor based contract. lrregular
cash procurement and failure
to maintain stores records.

Bogengo
Mixed Primary
school

Completion of
ongoing
dormitory

200,000 1O0o/o Procedurally done

Komotobo
School of the
Deaf

Renovation of
administration
block

500,000 1000 Expenditure was not properly
supported.

Komotobo
Secondary
School

Construction of
administration
block

5,200,000 100% Was done without technical
supervision.

Nyabikongori
Secondary
School

Completion of
ongoing
laboratory

500,000 100o/o Project is complete and is in
USE

Biangonga
Chiefs office

Completion of
ongoing office
block

500,000 100Yo Expenditure was not properly
supported.

Maeta
Secondary
School

Completion of
ongoing
dormitory

500,000 100o/o Expenditure was not properly
supported.

lhore Assistant
Chiefs office

Completion of
the office block

1,000,000 100% Project is complete but not in
use
The work was not supervised

Gureta
Primary
School

Completion of
administration
block

1,000,000 100o/o lrregular cash procurement
Failure to maintain stores
records.

Kegonga
Police station

Completion of
ongoing office
block

4,000,000 100% Complete but not in use.

Total Cost 14,400,000

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basls for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7 (1) (a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Qualified
Opinion and Basis for Conclusion on Lawfulness and Effectiveness in Use of Public
Resources sections of my report, I confirm that, nothing else has come to my attention
to cause me to believe that internal controls, risk management and governance were
not effective.

Report of the Auditor-General on the Financial Statemenls of National (iovernment Constiluenc'ies - Kuria East

Conslituencyfor the year ended 30 June 2018
4



Basis for Conclusion

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The
standards require that I plan and perform the audit to obtain assurance about whether
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and governance.

ln preparing the financial statements, management is responsible for assessing the
ability of the National Government Constituencies Development Fund - Kuria East
Constituency to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
management either intends to cease operations, or have no realistic alternative but to
do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the etfectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in

compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually

Report of the Auditor-General on the Financial Statemenls of National Governmenl Conslituencies - Kuria Easl
Constituencyfor the year ended 30 June 2018
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or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financlal statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in

the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectlveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

a

a Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the ability of the Fund to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to

t?eportof theAuditor-General ontheFinancialStalementsof Nalional (iot'ernmenlConstituencies-KuriaEasl

Constituencyfor the year ended 30 June 2018
6
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a

modify my opinion. My conclusions are based on the audit evidence obtained up
to the date of my audit report. However, future events or conditions may cause the
Fund to cease sustaining its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the National Government Constituencies Development Fund

- Kuria East Constituency to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

o

a

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

05 July 2019

Reporl of the Auditor-General on the F-inancial Slalements of National Governmenl Consliluencies - Kuria East
Consliluencyfor the year ended 30 June 2018
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NA TI oNAt cbvtnNart tr c oNS TITaENCTES DE wLopMENT F(IND NGCD F)
KURIA EAST C ONSTITAENCY
Reports and Financial Statements
For the year ended June 30r 2018

Note 2017-2018

Kshs
RECEIPTS

Transfers from CDF board-AlEs' Received 1

86,610,344 81,896,s52

Proceeds from Sale of Assets 2

Other Receipts 3

TOTAL RECEIPTS
86,6f 0,344 81,996,552

PAYMENTS

Compensation of employees 4
2,354,101 2,729,355

Use of goods and services 5
9,241,594 6,068,1 19

Transfers to Other Government Units 6
9,400,000 25,700,000

Other grants and transfers 7
25,086,800

TOTAL PAYMENTS
46,092,495 105,077,947

SURPLUS/DEFICIT
40,527,949 (23,181,29s)

IV. STATEMENT OF RECEIPTS AND PAYMEI\TTS

2016-2017

Kshs

70,580,373

on

The accounting policies

Fund

and explanatory notes to these financial statements form an integral part of the
rhe NGCDF- KURIA EAST Constitue ng y financial statements were approved

2018 and signed by:

sub-county Accountant
Name:
ICPAK Member Number:

Name:

10
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NATI GOVERNMENT CONSTITAENCIES DEWLOPMENT FUND (NGCDF)
EAST CONSTITAENCY
and Financial StatementsRepo

For ended June 30, 2018
V STATEMENT OF ASSETS

accounting policies and explanatory notes to these financial statements form an integral part of the

The NGCDF-KURIA EAST Constituency financial
2018 and signed by; f;T,tf"'t""tt 

were aPProved on

t Manager Sub-County Accountant
Name:
ICPAK Member Number:

2016 - 2017Note 2017-2018

KshsKshs

FINI NCIAL ASSETS

Casl rand Cash Equivalents

218,44810A 40,746,298Ban I Balances ( as per the cash book)

108Cas Balances (cash at hand)

40,746,298 218,448cash and cash equivalentT

11
Receivables-Outstanding

218,44840,746,298FINANCIAL ASSETS

al LiabilitiesFi

Ac :ounts payables-Retantion & Deposits

219,44840,746,298NI :T FINANCIAL ASSETS

RI :PRESENTED BY

218,448 23,399,74413F rnd balance b/fwd 1st July

(23,181,295)40,527,849S rrplusiDefict for the year

14F rior year adjustments

218,44840,746,297I ET LIABILITIES

11



NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF)
KURIA EAST CONSTITU ENCY
Reports and Financial Statements
For the year ended June 30,2018
VI. STATEMENT OF CASHFLOW

70,580,373

Receipts for operating income 2017-2018 2016 - 2017

Transfers from CDF Board I 86,610,344 81,896,552

Other Receipts 3

86,610,344 81,896,552

Payments for operating expenses

Compensation of Employees 4 2,354,101 2,729,355

Use of goods and services 5 9,241,594 6,068,1 19

Transfers to Other Government Units 6 9,400,000 2s,700,000

Other grants and transfers 7 25,086,800

Other Payments o

46,082,495 105,077,847

Adjusted for:

Adjustments during the year 14

Net cash flow from operating activities 40,527,949 (23,181 ,295)

CASHFLOW FROM INVESTING ACTIVITIES

Proceeds from Sale of Assets 2

Acquisition of Assets 8

Net cash flows from lnvesting Activities

NET INCREASE IN CASH AND CASH

EQUIVALENT 40,527,849 (23,181 ,295)

Cash and cash equivalent at BEGINNING of the

year
13

218,449
23,399,744

Cash and cash equivalent at END of the year 40,746,297 218,448

The accounting policies and explanatory rrotes to these financial statements fomr an integral part of the
fi ts. The NGCDF-Kuria East Constituency firrarrcial statements were approved on3 2078 and signed by

I
.N,,;lv

Sub-County Accountant
Name:
ICPAK Member Number:

Name:
t Manager

12
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l\At UI \AL UUYLKI\IWLI\ I L'UNSTI'I'UENCIES DEVELOPMENT FUND (NGCDF) _
CONSTITUENCY
and Financial Statements

For ended June 30,2018

VIII. SIGNIFICANT ACCOUNTING POLICIES

accounting policies adopted in the preparation of these financial statements are set

The

I tement of Ccompliance and Basis of Preparation

statenrents have been preparcd in accordance with Cash-basis International public
Accoun Standards (lPSAS) as presc fibed by the Public Sec tor Accoun ting Standards

The
out

ting
(PSASB) and set out ln the accovnting policy note beIow This cash basis of accounting has

and

The

been

cash

wlth accounting for; a) that ude imprests salaryreceivables lnc and advances
payab les that include deposits and retentions

statemen ts comply with and conform the form of presenta prescribed by theto tion
The accounting policies adopted haVC been consistentlv applied years presento al the ted.

Entity

the
statenrents are for the NGCDF-Kuria East Constituency. The financial statements
reporting entity as specified under section 81 of the pFM Act 2OlZ

2

e

3.

The

4

The

The ti

The

Currency

statements are presented in Kenya Shillings (KShs), which is the functional and
currency of the Governrnent and all values are rounded to the nearest Kenya Shilling

t Accounting Policies

policies set out in this section havebeen consistently applied by the Entity for all the
years ted.

Recognition of Receipts
ty recognises all receipts from the various sources when the event occurs and the related
actually been received by the Entity.

Tax Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax remittance is received. (Check if this policy
is applicable to entity)

Transfers from the Exchequer
Transfers from the exchequer are recognized in the books of accounts when cash is
received. Cash is considered as received when payment instruction is issued to the bank and
notified to the receiving entity.

15



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) _

KURIA EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

SIGNIFICANT ACCOUNTING POLICIES

External Assistance
External assistarrce is received through grauts and loans frotrt utultilateral and bilateral
developrrrent partne rs.

Grants and loarrs shall be recognized in the books of accounts when cash is received. Cash is

considered as received when a payment advice is received by the recipient entity or by the

beneficiary.

Irr case of grant/loan in kind, such grants are recorded upon receipt of the Sratrt itenr and
upon determination of the value. The date of the tratrsaction is the value date indicated on
tlie paynrentadvice. A similar recognition criteria is applied for loans received in the fomr
of a direct payntent.

Dtrring the year ended l30th Julle 2078, there were no instances of non-coutpliance with
tenlls and conditions which have resulted in caucellatiorr of exterual assistance loans.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds fronr disposal of
assets and sale of terrder documents. These are recogllizedin the financial stateutents the titrte
associated cash is received.

b) Recognition of payments
The Entity recognises all payments when the evetrt occurs and the related cash has actually beerr
paid out by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory corrtributiorr for employees are recoSrlized in the
period wheu the conrpensation is paid.

Use of Goods and Services
Goods and services are recognized as payments in the period when the goods/services are
paid for. Such expenses, if notpaid during the period where goods/services are consurrred,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The paynrent on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and proceeds from disposal of these itents are treated as paynlents and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliably established, a colltra
transaction is recorded as receipt atrd as a paylllellt.

A fixed asset re5;ister is maintained by each publrc entity and a sul1ll11ary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.

16



6.

NA GTWRNMENTC0NSTITUENCIESDEYELUPMbNITUI\L,|l\vvul,/-
EAST CONSTITUENCY
and Financial Statements

For ended June 30,2018

CANT ACCOUNTING POLICIES

5 In-kind contributions
that are made to the EntitY in the form of actualgoods and/or

In- contributions are donations
rather than in money or cash terms. These donations maY include vehicles, equiPrnent or

per services. Where the financial value received for in-kind contributions can be reliablY

the EntitY includes such value in the statement of receiPts and paYments both as

and as Payme nts in equal and oPPosite amounts; otherwise, the contribution is not

Cash and Cash Equivalents short-term dePosits on call
and cash equivalen ts comPrtse cash on hand and cash atbank,

highly liquid investmen ts with an maturitY of three months or less, which are readily
original

t risk of changes in value
to known amoun ts of cash and ate subject to insignifican

account balances include amounts held at the Central Bank of Kenya and at varlous

banks atthe end of the financialYear.

7

statements

9. Pending Bills --a ^t t1^^ ci^aqaiol vcar ar.isinq from contracted
pending bills consis t of unpaid liabilities at the end of the financial year arising from contrac

goods or services during the year or in past yea.rs. e' ptniinl.biiq qi'not involie the payment of

cash in the reporting period, they recorded 
-as 

'memoi uiiifr' or 'off -balance' items to provide a

sense of the overal net cash position ;i;h" i,.,tity at tne'-iia of the year. when the pending bills

are finally settred, such paym.nt, ur. in.iuded in tt,. statement of Receipts and Payments in the

year in *-hich the payments are made'

l,orrr,H*1ltiffiJ::*ist of bank batances in the consrituencv -acc.ount 
and prevrous. vear(s)

balances not yet disbursed by the sourJ io the constit"t"ty ut thl beginnitg.of .lh!.1111::':1,:*''
These balances are avallable for ,rr"'li tf,. y.ut ,rna., .&iew to frind pr6jects aggloyed in the

respective prior finai.*iV*tt 
"onsistent 

witfi sec 6Q) andsec 7(1) of NGCDF Act'201'5'

F

1,7



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -KURIA EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June
SIGNIFICANT ACCO

30,2019
UNTING POLICIES

1 1. Budget
The budget is developed on a cornparable accounting basis (cash basis except for impres t anddeposits, which are accounted for on an accrual.basisl]Ure ,r*-u""Iur.,ir""furrification basis, andfor the sante period as the financialstatements. the or6in albudgetwas approvecl by parlianrent onJune 2077 for the period lstJuly 201.7 to- 30]h lune z61g as required by Law anclthere was ore
il'Xif#if]jrrf,lltstntent 

to the orisinal rruasJliir*i*,r y.o,l. ru.iraliin u,. adjusr,re,ts are

A conrparisotr of the actual perforntance against the cornpa rable buclget for the financ ial year.nnder review has been incruded in the finanJiilstatements.

12. Comparative Figures
where llecessary, conrparative figures for the previous financial year have been anrended orreconfigured to conform to the req-uirecr changes in p..r.ntution.

13. Subsequent Events
Tltere have been no.events subsequent to the financial year end with a significarrt impact on thelinancial state,rents for the y.r.,,id.d 36'u jr,,.,'ZOi;l' ''
14. Errors
Matetial prior period errors shall be corrected retrospectively in the first set of financialstate,re.tsauthorized for issue after thetu discovery byj i. ristating rh. ;;;;;;;;rg amounrs for priorperiod(s) presented in which the error occurred; or ii. If the error occuired before the earliest priorperiod presented, restating the openingbalances or urrcir, Iiabilities rnilr.t assets/equity for theearliest prior period presented.

DurinS the year, errors that have been coffe cted are disclosed under note 1 4 explaining the natureand amounts.

1 5. Related party Transactions
Related party rclationships are a llorlltal feature of conrrrrerce. Specific intbrrrration with regards torelated party transactiorrs is included in the clisclosure ,roi.r.

18



IX.

NA GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
EAST CONSTITUENCY

rts and Financial Statements
For r ended June 30,2018

NOTES TO THE FINANCIAL STATEMENTS

. TRANSFERS FROM OTHER GOVERNMENT ENTITIES

G

I 1 TRANSFERS
I

IOM OTHER

)VERNMENT AGENCIES

D escription 2017 -2018 2016 -2017

N ormal Allocation ArE NO.A796236
4,094,828

ArE NO.A8s5046
36,853,449

AIE NO.A855538
40.948.275

301U20t8
AIE NO.A855889

5,500,000.00

313120t8
ArE NO.A892835

37,905,172.00

61612018
ArE NO.A896870

43.405.172.00

TOTAL
86,810,344 81,896,552

19



NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

KURIA EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

NOTES 70 THE FINANCIAL STATEMENTS (Continued)

2. COMPENSATION OF EMPLOYEES

Description 2017 -2018 2016 - 2017

Kshs Kshs

Basic wages of contractual

employees 1,982,001 2,000,920.00

Basic wages of casual labour
120,000 360,000

House allowance 150,000 251,000.00

Leave allowance
28,000.00 28,000.00

Employer contribution to NSSF 74,100 89,435.00

Total 2,354,101 2,729,355

20



I t./'t , ,

For e

,'d't \rrrT ntr-tttvt.Dl\ t vul\Dlll uLl\Llt,d ITLVbLUPML;N'I' I'UND (NGCDF) -
EAST CONSTITUENCY
and Financial Statements

ended June 30,2018
TO THEFINANCIAL SMTEMENTS (Con

3. USE OF GOODS AND SERVICES

:ription 2017-2018 2016 - 2017

Kshs Kshs

uti supplies and services 202,990 I 46,110
Co and services 128,000 240,220
Do mestic travel and subsistence 350,000 391,000

advertising and information
& services 77,100 96.279
expenses 1,590,000 1,494,800

supplies and services 102,400 136,820

committee expenses 560,000 540,000
allowance 720,000 780,000

sed materials and servicesS 59,700 101,168
and general supplies ando

302,000 331,340

,oil & lubricants 1 ,100,000 1,228,00a
cutine maintenance - vehicles and
ter transport equipment 280,000 329,312

R outine maintenance - other assets 235,000 2s3.070
E ank Charges 34,414
(

pl
fther operating expense(Strategic
an) 3,500,000

I otal 9,241,593.50 6,068,1 19

21
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
KURIA EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018
NOTES TO THE FINANCIAL S7A TEMENTS (Continued)

6. TRANSFER TO OTHER GOVERNMENT ENTITIES

7. OTHER GRANTS AND OTHER PAYMENTS

Description 2017-2018 2016 - 2017

Kshs Kshs

Transfbrs to Primary schools 1,700,000 5,900,000

Transf'ers to SecondarY schools 7,700,000 12,700,000

Transfers to Tertiary institutions 7,000,000

Transfers to Health institutions 100,000

TOTAL 9,400,000 25,700,000

Description 2017-2018 2016 - 2017

Kshs Kshs

Bursary -Secondary 7,919,800
8,417,800.00

Bursary -Tertiary 7,317,000
I I ,3 80,880.00

Bursary-Special schools
900,000

1,600.000.00

Security
7,000,000

33,600,000.00

Roads 2,389,827.00

Sports 2,756,896.00

Environment 5,280,000.00

Emergency Projects (Annex 5)
1,950,000

5,154,970.00

Total 25,086,800 70,580,373

22



NA'I UNAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
EAST CONSTITUENCY

Rep
For ended June 30, 2018

rts and Financial Statements

TO TITE ETNANCIAL STATEMENTS

8 OF ASSETS.

No r-Financial Assets 2017-2018 2A16 - 2017

Kshs Kshs

Pu ase of Buildings

Cc rstruction of Buildings
2l,071.930.80

Re lurbishment of Buildings

Pu se of Vehicles

Pu

Mo

of Bicycles &

rcycles

Or erhaul of Vehicles

ase of 0ffice furniture andP

rchase of computers ,printers

other lT equipment'sa

P

of photocopier

eq pment's

of other office

ase of soft wareP

uisition of Land

T 21,071,931

23



NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
KURIA EAST CONSTITUENCY
Reports and Financial Statements

For the vear ended June 30,2018
NOTES TO THE FINANCIAL STATEMENTS (Continued)

IOA: Bank Accounts (cash book bankbalance)

Name of Bank, Account No. &

currency
2017-2018 2016 - 2017

Account Number
Kshs (30/612017)

KCB Kehancha Branch 1147942986 40,746,298. 218,448

Total 40,746,298. 218,448

24



I'IUNAL GOVERNMENT CONSTITAENCIES DEWLOPMENT FUND (NGCDF)
EAST CONSTITUENCY

rts and Financial Statements
Fo the ended June 3 2018

TO THEFINANCIAL STATEMENTS

13. BAI.ANCES BROUGHT FORWARD

2017 - 2018 2016 - 2017

Kshs (1//7120161 Kshs (111712015)

E ank accounts
218,448 23,399,744

( ash in hand

nprest

I otal
218,448 23,399,744

Z5
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NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) .
KURIA EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018
NOTES TO THE I'INANCIAL STATEMENTS (Continued)

15. OTHER IMPORTANT DISCLOSURES

I5.3: UNUTILIZED FUNDS (See Annex 3)

15.1: PENDING ACCOUNTS PAYABLE

2017-2018 2016 -2017

Kshs Kshs

Use of goods and service 0.00 218,448

TOTAL

15.3: UNUTILIZED FUNDS
2017-2018 2016 -2017

Kshs Kshs

18.300.000.00
Amounts due to other Government entities (see

attached list)

24,270.291.00
Amounts due to other grants and other transfers

(see attached list)

TOTAL

26



GOVERNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF) _

the

EAST CONSTITUENCY
and Financial Statements

ended June 2018
TO THE FINANCIAL STTEAIENTS (Continued

15.4: PMC account balances (See Annex 5)

2077- 2018 2076-2017
Kshs Kshs

PMC account Balances (see attached list) 7,768,979.85 0.00

TOTAL 7,7681979.85 0.00
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For

ONAL GOVERNMENT ENTITY KURIA EAST

and Financial Statements
ended June 30,2018

4 -pMC BANK BALANCES AS AT 3gTHJUNE 2Ol8

Bank
BaLance
2076/r

7

Bank Balance
2077 /18

Account
number

BankPMC

0.006,569.501133977407
KCBI

0.009.00t123132550KCB
Guretta

2

0.00500,453.001 133590004KCB
Komotobo School for the deaf

0.00740,421.001706573943KCB
Gwitembe

I

0.002,260.007t48887504KCB
schoolKomotobo

0.00109,833.501,1,18276450KCB
SchoolMaeta S

(

o.00370.001226664733KCB
Girls

0.00176,958.50r1166t9237KCBNyabikongori mixed secondary

school 0.0015,71 1.051777371.294KCB
chiefs office

0.00947.5071,19297842KCB
AP Line0

0.00-105.001,203859104KCB
1

Ihore Assistant Chiefs
0.0060,757.301138271349KCBKuria East Divisional Police2.

0.00154,100.007228723567KCB3
west chiefs office

0.00694.501,109860927KCB4 Assistant Chief
0.007,768,979.85

TOTAL
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NATIONAL GOVERNMENT ENTITY _ KURIA EAST
Reports and Financial Statements
For the year ended June 30,2018 (Kshs'000)

2

PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments
that were provided to the auditor. We have nominated focal persons to resolve the various issues asshown below with the associated time frame within which we the issues to be resolved.

Referenc
e No. on
the
external
audit
Report

Issue / Observations from
Auditor Management comments

Focal Point
person to
resolve the
issue (Natne
and
designation)

1
lrregular transfer to Rongo

university

The issue raised

concerned the transfer of

7,000,000 to Rongo

University, Mentoring

institution on Kendege

Technical trainirrg lnstitute

Korir Bernard (

FAM)

Status:
(ResoIved

,/ Not
ResoIved)

Resolved

e:
(I7tt
date
you

Renovation of Classroom at

Wangira bose primary

The issue raised

concerned the poor

workmanship on the floors

of two classrooms which

was peeling off.

Korir Bernard (

FAM)
Resolved Res

3
Construction of culvert at

Buhimia Bridge

The issue raised

concerned a section of the

culvert which has been

damaged and risk

collapsing.

Korir Bernard (

FAM)
Resolved .".11

4 Unsupportedbalances
of PMCS

The issue raised

concerned the

unsupported PMC

balances.

Korir Bernard (

FAM)
Resolved Res'l|
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