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NATIONAL GOVERNMENT CON,]TITUENCY DEVELOPMENT FAND (NGCDT)
UGUNJA CONSTITUENCY
Reports and Financial Statements
For the year endcd June 30,2018

I. KEY CONSTITUENCY INFORMATION AI.ID MANAGEMENT

(a) Back$ound information

The National Governtrtent Constitut'ncies Developrnent Fund (NG-CDD (hereafter referred to as
the Fund) forruerly Cotrstituencies Itcveloprnent Fund (CDF), is a fund established in ZOO3 through
an Act of Parliantetrt, the Constituerrcies Developrnent Fund Act,2OO3. The Act was later reviewed
througlr tlre enacttnent of the CDF (Amendment) Act 2007, and repealed through CDF Act, 2073.
The latter was subsequently succeedcd by the current NG-CDF Act,201,5. At cabinet level, NG-CDF
is represented by the Cabinet Secrctary for Devolution, who is responsible for the general policy
and strategic direction of the Fund.

Mandate
The nrandate of the Fund as derived r'rol11 sec (3) of NG-CDF Act, 2015 is to:

a) Recognize the constituency as a platform for identification, performance and
iurplementation of national tr)v€r'llllteflt functions;

b) Facilitate tlte perfortnance arrcl iurpleurentation of national Sovernrllent functions in all parts
of the Republic pursnant to Article 6(3) of the Constitutionl

c) Provide for the participatiorr of tlte people in the deternrination and implenrentation of
identified natiotral Sovernnlcnt developurerrt projects at the constituency level pursuant to
Article 1O(2)(d of the Constitution;

d) Promote tlte natioual values trf hutrran digrrity, equity, social justice, inclusiveness, equality,
hutnan rights, uon-discrimirution and protection of the marginalized pursuant to Article 10
Q) b) of the Constitution;

e) Provide for the sustainable clcvelopnrent of all parts of the Republic pursuant to Article 10
Q) @) of the Constitution;

0 Provide a legislative arld pol('y framework pursuarrt to Article 21 (2) of the Constitution for
the progressive realization ot the econornic and social rights guaranteed under Article 43 of
the Constitution;

g) Provide utechauisms for tlrc National Assenrbly to deliberate on and resolve issues of
collcern to the people as provided for under Article 95 Q) of the Constitution;

It) provide for a public financt' system that pronrotes an equitable society and in particular
expettditure that proutotes equitable developrnent of the country by rnaking special
provisions for nrarginalizecl groups and areas pursuant to Article 201 (b) (iii) of the
Constitution;

i) Authorize withdrawal of morrey fronr the Consolidated Fund as provided ' under Article 206
(2) (c) of the Constitution;

j) Provide ttrechanisms for the National Assembly to facilitate tlie involvement of the people in
the identification and itnplerrrcntation of projects for funding by the national governnrent at
the constituerrcy level; aud

k) Provide for nrechanisms for supplementing infrastructure development at the constituency
level in matters falling witlrin the functions of the national governtllent at that level in
accordance with the Constilrrtion

Vision
Equitable Socio-econornic developnrt'nt countrywide

Mission
To provide leadership and policy dilcctiorr for effective and efficient n1ar1a8el11ent of the Fund
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NATIONAL GOVERNMENT CON STITAENCY DEVELOPMENT FUND (NGCDF)
UGUNIA CONSTITAENCY
Ileports and Financial Statements
For the year ended June 30,2018
Core Values

1. Patriotism - we uphold the nutional pride of all Kenyans through our work
2. Participation of the people- We involve citizens in rrraking decisions about prograltlllles we

fund
3. Timeliness - we adhere to plompt delivery of service
4. Good govetnance - we u|hold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - rve promote development activities that nieet the needs of the

present without compromisirrg the ability of future generations to meet their own needs.

O) Xey Management

The NGCDF UGUNJA day-to-day l11ana8el11ent is under the following key organs:

i. National Governnrenl Constituencies Development Fund Board (NGCDFB)
ii. National Governntenl Constituency Development Fund Comrnittee (NGCDFC)

(c) Fiduciary Management

The key rnanaSenlent persorrrrel who held office during the financialyear ended 30tl June
2018 and who had direct fidrrciary resporrsibility were:

No Designation Name

;
2.
3.
4.
5.

Accounting Ol't'icer
A.l.E holder
Sub-County A( countant
Chainrran NG('DFC
Menrber NGCI )t'C

Yusuf Mbuno
BoazO. Odeyo
Samuel Muyoma
Daniel O. Omondi
Beatrice A. Olaka

(d) Fiduciary Oversight Arrangcments

Tlre Audit and Risk Managerrrent Cornmittee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDI' -UGUNJA Constituency. The reports and recomnrendation of
ARMC when adopted by the NGCDI tsoard are forwarded to the Constituency Committee for
action. Any matters that require polrcy guidance are forwarded by the Board to the Cabinet
Secretary and National Assen-rbly Selcct Committee.

(e) NGCDF UGUNJA Constituency Headquarters

NGCDFC Office Building.
Next to Nyasanda High School
P.O Box 212- 40606
Ugunja.

lt





NATIONAL GOVERNMENT CON STITAENCY DEVELOPMENT FUND (NGCDF)
UGANTA CONSTITAENCY
Reports and Financial Statements
For the ended June 2018

(f) UGUNJA Contacts

E-mail: cdfugunja@ngcdf.go ke
Website: www.ngcdf.go.ke

G) NCCpf UGUNJA Consfituency Bankers

Equity Bank Siaya Branch
Account No. 097026 194230e
P.O Box 212

Siaya.

(h) Independent Auditors

Auditor General
Office of the Auditor Genera I

Anniversary Towers, Univer.si ty Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal I'e,gal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 4011.2
City Square 0O2OO
Nairobi, Kenya
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NATIONAL GOVERNMENT CON STITUENCY DEVELOPMENT FUND (NGCDF)
UGUNJA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

II.FORWARD BY THE CHAIRMAN NGCDT COMMITTEE
Within the financialyear2017l20l8. the constituencywas allocated atotal of ksh.98,189,655 and at

the end of the financial year we hacl received a total of ksh. 85,8to,345 translating to87.9o/o of the

total allocation as outlined below in a graph and pie-Chart;

Summary of the budget performance against amounts for the current year based on economic classification

and programs.

Statements of Receipts & payments
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF)
UGUNJA CONSTITUENCY
Reports and Financial Statements

30,2018For the year ended June
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1- Original Budget Allocation

2- Total Adjustment Allocation during the Year 20L7 /2018)
3- Total Actual on Comparable Basis i.e The Total Funds Allocated during the year was implemented at

87 .9% comparatively before thc Year Additional Fund Allocation.

FY 2OL7l20tS COMPAREDTO Fy 2OL6/2OL7
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t-FY 2077 /2018 showing great improvcrnent on financial year allocation
2-FY 2076/2017 Allocation which shows less funds than the current year allocation
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FT]ND (NGCDF)
UGUNIA CONSTITUENCY
Reports and Financial Statemcnts
l-or the year ended June 30,2018
NGCDF-Ugunja constituency withirr the financial year had got a number of success stories for

instance Successful implementation of projects at about 95%o for example, improvement of the

educational infrastructure in the constituency and the provision of scholarship to the bright and needy

students in the constituency within tlrc financial year just to mention few.

SIGOMRE ADMINISTITATION I'OLICE POST RENOVATIONS WOIIKS

MAITKUNY PRIMARY SCHOOL ( ONTRUCTION OF TWO CLASSROOMS
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NA T IO NA L G O VD RNM E NT C O N,I T IT U E NC Y D E VE I.O PM E NT F U N D (NG C D F)
UGUNJA CONSTITUENCY
Ileports and l'inanci:rl Stalcmcnts
l'or thc year endcd June 30 ,2018
ULWANI I'ITIMARY SCIIOOL CONSTRUCTION OF TWO CLASSROOMS

_-r.q{5

UGUNJA DEPUTY COUNTY CONIMISSIONERS OFITICES

Orr the challenges, within the financial year there was a Iot of expectation frorn the public on which

types of the projects to be financed lry the CDIr as some ol'the projects which had a lot of irnpact to

the cottrrnunity arc not covcrcd in N(iCDF Act 2015 and subseclucnt NGCDIT Act regulations 2017,

tlrercfore there is need for thorough public awareness on national Government functions funded by

the NG

'{

CI IA IRMAN NGCDT' COMMI'I-I'EE
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NATTONAL GOVERNMENT CO\"|TITUENCY DEVELOPMENT raND @GCDF)
UGUNJA CONSTITUI|NCY
Ilcports and Financial Statcmcnts
I'or the year cndcd June 30, 2018
III. STATEMENT OF ENTTTY MANAGEMENT PJSPONSIBILMES

Section 8 1 ( 1 ) of the Public Finarrce ,\ lanagernent Act, 201 3 requires that, at the ettd of each financial
year, the accounting officer for a Nrrtional Goverument Entity shall prepare fittatrcial statentetrts in
respect of that entity. Section 81 (3) r cquires the financial staternents so prepared to be in a fortn that
courplies with relevant accountiu.g slandards as prescribed the Public Sector Accoutttitrg Staudards
Ito;rrd of Kenya frottt titttc to lintc.

'lhe Accounting Officer in chargc of the NGCDF-Ugunja Constituency is responsible for the
preparation and presentatiou of thc cntity's financial stateurents, which give a true and lair view of
the state of affairs of the errtity for ard as at the end of the financial year (period) ended onJune 30,
2018. This responsibility includes: (i) nraintainirrg adequate financial rllanagelllent arratrgetnents attd
ensuring that these continue to be eticctive throughout tlte reportitrg period; (ii) nraintainirrg propcr
accotrrrtirrg records, which disclosc ri ith reasouable accuracy at any tiute the finartcial position of the
entity; (iii) designing, inrplemcntin;q and maintairtirrg internal cotrtrols relcvatrt to the preparation
and fair presentation of the financ:rrl statellrellts, and ensuring that they arc free frotn tttaterial
rrrisstatentents, whether due to crror' or' ftaud; (iv) safeSuardirtg the assets of the entity; (v) sclectin3
and applyirlg appropriate accourrtrrrg policies; and (vi) making accoutrtitrg estituates that are
reasonable in the circurtrstattces.

The Accounting Officer in charge ol the NGCDF-Ugunja Constituency accepts responsibility for the
entity's financial statenrents, which have been prepared otr tlte Cash Basis Method of Financial
Reporting, using appropriate accorrrrting policies in accordattce with Itttertratiotral Public Sector

Accounting Standards (IPSAS). The \ccounting Officer is of the opinion that the entity's financial
stateurents give a true and fair vicr.' of the state of entity's trausactions during the financial year
cnded Jtrne 30, 2018, and of the er,lity's tinancial position as at that date. The Accoutrtitrg Oificcr
charge of the NGCDF-Ugunja Con.'tituency further cotrfirttts tlte colttpletetrcss of the accotttttitlg
recorcis nraintained for the entity, rr hich have beetr relied ttport in the preparatiotr of the etltity's
fiuancial stateurents as well as the ad('rpracy of the systents of iutertral firtancial cotrtrol.

The Accounting Oflicer in charge ot the NGCDF-Ugunja Constituetrcy cotrfirtns that the entity has

complied fully with applicable Gr,vernurent Regulations and the tertns of exterttal financitt5;
coveuauts (where applicable), and tlurt the entity's funds received dtrring the year utrder audit were
trscd for the eligible purposes for wlri,'h they were intended and were properly accoutrted fbr. Further
the Accounting Officer continns thlr the entity's finatrcial stateuretrts have bectr prepared itt a lbrttr
that conrplies with relevant accorrrrting staudards prescribed by the Public Sector Accoutttiltg
Standards Board of Kenya.

Approval of the financial statements

'Ihe NGCD['-U a tuency firrancial statentents were approved and signed by the Accottntittg
Officer on b 2019

Name: Boaz
Sub-County Accountant
Name: Samuel Muyoma
ICPAK Member Number: 20560

vt ll



REPUBLIC OF KENYA

Telephone: +254-20--34 l.l I 0
Fax: +254-20-311482
E-mail : oag@Toagkenya.go.ke
W'ebsite: www.kenao.go.ke

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR.GENERAL

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTTTUENCIES DEVELOPMENT FUND . UGUNJA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANC]AL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Ugunja Nationa! Govemment
Constituencies Development Fund set out on pages 1 to 28 which comprise the
statement of assets and liabilities as at 30 June 2018, and the statement of receipts and
payments, statement of cash flows and statement of appropriation, recurent and
development combined for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, I have
obtained all the information and explanations which, to the best of my knowledge and
belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Ugunja National Govemment Constituencies
Development Fund as at 30 June 2018, and of its financial performance and its cash
flows for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and comply with Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. Summary Statement of Appropriation

lncluded in the summary statement of appropriation recurrent and development
combined of the final receipt of Kshs.102,008,905 is an adjustment of Kshs.15,198,560
which is however not supported by any documentary evidence.

Consequently, the accuracy and 'validity of the financial statements could not be
ascertained.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of Ugunja National Government Constituencies
Development Fund in accordance with ISSAI 30 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis
for my opinion.

Report of the Auditor-General on the Financial Statements of lVational Government Constituencies
Fund - {Jgunja Constituenc.v.for the vear encled 30 Jttne 20 l8
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o
Key Audit Mafters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no Key Audit Matters to
report in the year under review.

Emphasis of Matter

1. Project lmplementation Status

Ugunja NG-CDF was to implement a total of 57 projects during the year 2017118 valued
at Kshs.82,647,413. Further analysis indicated that four (4) projects valued at
Kshs.4,677,027 were not started; five (5) projects valued Kshs.10,609,600 were
ongoing; and fofi eight(48) projects valued Kshs.67,360,786 were completed as
analyzed in the table below:

Sector

Completed Onqoing Not Started

No.
Value

(Kshs) No.
Value

(Kshs) No.
Value

(Kshs)
Emerqency 1 4.568.965 0 0

Environment 0 0 0

Sports 1 1.500.000 0 0

Education 3 49,200,108 4 10,409.600 0

Security 12 13.091,712 1 200,000 4 4,677,027
Total 48 67,360,786 5 10,609,600 4 4,677,027

The Fund therefore, did not efficiently deliver the planned services to the constituents
and consequently did not optimally achieve the development objective for the year.

2. Budgetary Control Performance

Ugunja NG-CDF incuned a total expenditure of Kshs.82,583,354 against a

budgetaryallocation of Kshs.102,008,905 representing 81% budget absorption as
tabulated below:

Components

Final
Budgeted

Amount
(Kshs.)

Actual
Expenditure

(Kshs.)
Variance

(Kshs.)
% Budget

Absorption
Compensation of Employees 4,086,720 3,532,713 554,007 860/o

Use of Goods & Services 8,264,199 5,480,405 2,783,79 660/o

Transfer to other Government
Units

42,809,709 34,059,559 8,750,150 80o/o

Other Grants and Transfers 42,171,250 39,510,678 2,660,57 94o/o

Other Payments 4,677,027 0.00 4,677,O27 Oo/o

Total 102,008,905 82,583,355 19,425,550 81o/o

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development

Fund - Ugunja Constituenc.y- for the year ended 30 June 2018
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Consequently, failure to utilize allfunds as budgeted for or as disbursed is an indication
that programs and activities are not implemented as planned hence not achieving the
intended objectives of improving delivery of service to the resident of Ugunja
Constituency.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC MONEY

Gonclusion

As required by Article 229(6) of the Constitution, based on the procedures performed,

except for the matter described in the Conclusion on Compliance and Effectiveness
section of my report, I confirm that, nothing has come to my attention to cause me to
believe that public money has not been applied lawfully and in an effective way.

Basis for Conclusion

1.0 lrregularProcurement

i. lncluded in the expenditure of Kshs.5,480,405 under use of goods and services
is Kshs.974,568 paid to M/S Wells Oil Ltd in respect to the supply of fuel.
However, it was not possible to ascertain how the firm was identified for the
tender since the procurement process used to identify the firm was not made
available for audit scrutiny.

Consequently, the authencity and propriety of the above expenditure amounting
Kshs.974,568 cannot be confirmed.

ii. Ugunja NG-CDF awarded M/S Japco General Contractors tender to construct
Ugunja Sub County ffices at a contract sum of Kshs.8,931,756 which was later
revised upwards through a variation order by Kshs.2,200,000 resulting to a total
contract amount of Kshs.1 1,131,756. A request for quotation was used and six
(6)firms bids for the tender and quoted as follows;

Contractor Name
Amount Quoted

(Kshs.)
Magadi Bui lding Contractors
P.O. Box 426-40600, Siaya

9,522,359

Japco Contractors Ltd
P.O. Box 7981-40100, Kisumu

8,931,756

Mustang Agencies
P.O. Box 40062-00100, Nairobi

10,493,940

Nyaulo lnvestments
P.O. Box 7907, Kisumu

9,542,496

Lizley Communications Ltd
P.O. Box 335-40-606, Ugunja

8,717,400

Ayot Construction Co. Ltd
P.O. Box 31-40606, Ugunja

10,900,566

@heFinancialSttltementsofNationalGovernmentConstituenciesDevelopment
Funcl - Ugunja Constituency.for the .vear ended 30 June 2018
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However, the following unsatisfactory issues were observed;

a. The expenditure of Kshs.11,131,756 was beyond the maximum allowable for
request for quotations under class C of the threshold matrix and therefore open
tender should have been appropriate for this procurement.

b. Both 3% and 6% withholding Tax and VAT respectively were not deducted and
submitted to KRA as required.

c. The 10% retention was also not deducted.

ln the circumstances, the value for money and the regularity of the expenditure of
Kshs.1 1,131,756 could not be ascertained.

2.0 Emergency Expenditures

lncluded in other grants and other payments figure of Kshs.39,510,678 is
Kshs.3,968,965 out of a total of Kshs.4,568,966 that Ugunja NG-CDF paid to three (3)
Primary Schools under emergencyfunds as indicated in the table below. However, there
was no proper proof that these expenditures qualify to be paid using emergency
allocation as required by section 8(3) of the National Government Community
Development Act, 2015) which states that "Emergency" shall be construed to mean an
urgent, unforeseen need for expenditure for which it is in the opinion of the committee
that it cannot be delayed until the next financial year without harming the public interest
of the constituents.

Consequently, the value of money and the regularity of the above expenditure of
Kshs.3,968,965 could not be ascertained.

3.0 lrregular Expenditure

lncluded in other grants and transfers of Kshs.39,510,678 is Kshs.944,491 out of a total
of Kshs.9,991,712 paid in respect to construction of two (2) projects namely Ugunja sub
county offices and Sikalame Chiefs office complex which however physical verification
during the month of March 2019 revealed that some works were varied without approval
and authority of the relevant committee and that partly done works were paid for fully.
Consequently, the value for money and propriety of the expenditure of Kshs.944,491
could not be ascertained.

Rcport ol tha,luditor-Gt'narul on tha Finuntiul Stutamant.s ol',\iutiotrul Govcrnmenl Constiluutc'ics Dcvelopmant

Furul - ugunju Constitut'nc.v.lbr tha .vcur" andecl J0 .lune 20 l8
4

PV No. Date
Cheque
No. Payee

Amount
(Kshs) Purpose

156 281612018 331 5 Suwinga Primary School 1,668,965 For renovation of three
classrooms

179 29t6t2018 3317 Mudhiero Primary School 1,300,000 For renovation of three
classrooms

157 28t6t2018 331 6 Lolwe Primary School 1,000,000 For renovation of three
classrooms

Total 3,968,965



My responsibility is to express a conclusion based on the review. The review was
conducted in accordance with ISSAI 4000. The standard requires that I comply with
ethical requirements and plan and perform the review so as to obtain limited assurance
as to whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them.

A review is limited primarily to analytical procedures and to inquiries, and therefore
provides less assurance than an audit. I have not performed an audit, and, accordingly,
express my conclusion in the form of limited assurance, which is consistent with the
more limited work I have performed under this compliance review.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, GOVERNANCE AND
RISK MANAGEMENT SYSTEMS

Conclusion

As required by Sectio n 7 (1) (a) of the Public Audit Act, 201 5, based on the procedures
performed, except for the matter described in the Conclusion on Effectiveness of
tnternal Controls section of my report, I confirm that, nothing has come to my attention
to cause me to believe that internal controls, risk management and overall governance
were not effective.

As required by SectionT (1) (a) of the Public Audit Act, 2015, based on the procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

My responsibility is to express a conclusion based on the review. The review was
conducted in accordance with ISSAI 1315. The standard requires that lplan and
perform the review so as to obtain limited assurance as to whether effective processes
and systems of internal control, risk management and governance was maintained in

all material respects.

The matters reported are limited to the deficiencies identified during the audit that I have
concluded are material to be reported. I have not performed an audit, and, accordingly,
express my conclusion in the form of limited assurance, which is consistent with the
more limited work I have performed under this review.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my conclusion.

Report of the Auditor-General on the Finoncial Statements of
Funcl - Ugunju Constituency.t'br the .vear ended 30 ,lune 20 l8
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Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control.

ln preparing the financial statements, management is responsible for assessing the
ability to continue as a going concern/ sustain services, disclosing, as applicable,
matters related to sustainability of services and using the applicable basis of accounting
unless the management either intends to liquidate the or to cease operations, or have
no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public money is applied
in an effective manner.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance review is planned and
performed to express a conclusion with limited assurance as to whether, in all material
respects, the activities, financial transactions and information reflected in the financial

Rcport tf'tha,lutlilot'-Gcnanil tsn tht,Fitrtttrciul Stutamanl.; of Nutiotrul Govcrnntarfi Ctttrslilttt'trci<:.s

Furul - L,gunja Con,stituanc.r'fbr thc .r:cur andul 30.luna 201,1
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statements are in compliance with the authorities that govern them in accordance with
the provisions of Article 229(6) of the Constitution and submit the audit report in
compliance with Article 229(7) of the Constitution. The nature, timing and extent of the
compliance work is limited compared to that designed to express an opinion with
reasonable assurance on the financial statements.

Further, in planning and performing the audit of the financial statements and review of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7 (1) (a) of the Public Audit Act, 2015 and
submit the audit report in compliance with Article 229(7) of the Constitution. My
consideration of the internal control would not necessarily disclose all matters in the
internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by

employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skeptidsm throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o

o

a

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the ability to continue as a going concern or to sustain its services. lf I conclude that
a material uncertainty exists, I am required to draw attention in the auditor's report
to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions may
cause the Fund to cease to continue as a going concern or to sustain its services.

Rcport o./'the Auclitor-Generctl on the Financial Stutements o/' Nationul Government Constituencics Developmcnt

Fund - Ugunju Constitucnc.y.fbr the ycar ended 30 .lttne 20 l8
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Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Ugunja NGCDF to express an opinion on the financial
statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA eUwarO n. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

30 May 2019

Report of the ,4wlitor'-Ganarul on the Financ'iul Stotemants o/ Nutionul Governmant
F-uncl - Ltgunju Constituanc'.t'.fbr tha .v'ecu' endul 30 .Iune 20 llJ
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NAT I O NA L G OVE RNM E NT C O A'.1 T I T U E NC Y D E VE LO PM E NT F U N D (NG C D F)
UGANJA CONSTITUENCY
Rcports and F'inancial Statcments
F.or the ycar endcd June 30, 2018

IV. STATEMENT OF RECETPTS AND PAYMENTS AS ATJUNE 3O,2O78

RIiCI]IPtS
Transfers fi'om CDF board-AI Es' Receivr',.l

Proceeds frorn Sale ofAssets

Other Rece

TOTAI, RECI]IPtS

PAYMEN'IS

of
Use of and services

Trarrsfers to Othcr Govcrnrrrcnt Units

Other and tramfcrs

uisition ofAssets

Otlrcr

]'O'[AL PAYMEN'I'S

SURPLUS/DEI.'ICIT

l'he accounting policies and explanatolv notes to these financial statements form an integral part of the

financ tements. The NGCDf-Ugrr rr,ja Constituetrcy financial statements were approved on
o 2079 and signed by:

Name:
Sub-County Accountant

Name: Samuel Muyoma
ICPAK Member Number: 20560

Note 2017 -2018 2016 - 2017

Kshs Kshs

I 85,810.345 82,3 88,552
)
3

85,810,345 82,388,552

4 3,532,7 t3 2,005,204

7.007.2615 5,480,405
32.331.0346 34,059,559

7 39.5 r0.678 43.970.780

8 6,980,000

9

82.5tt3.354 92,294,279

3.226.991 (9,905,727't





NATIONAL GOVERNMENT CON,STITUENCY DEVELOPMENT FUND (NGCDF)
AGUNJA CONSTITUENCY
Reports and F'inancial Statements
For the year ended June 30,2018

v. STATEMENT Or ASSETS ANr) LIABILnES AS ATJUNE 3O,2O18

Note

HNANCIAT ASSETS

Cash and Cash Equivalents

Bank Balances ( as per the cash book)

Caslr Balances (cash athand)
Total Cash and Cash Equivalents

Accounts receivables- Outstanding
Iurprests

TOTAL FINANCI,AL ASSETS

TINANCIAT LIABITMES

Accounts payables- Retention

NET HNANCIAL ASSETS

REPRESENTTD BY

Fund balance b / fwd 1 st July...

Surplus/Defict for tlte year

10A

108

11

72

13

t4

2017- 2018
Kshs

3,877,250

3,226,997

2016 - 2017
Kshs

73,716,977

(9,905,727)

7,039,247 3,91.1.,250

7,O39,241 3r8'.17r25O

7 rO38r247 3,917,25O

7ro3gr24l 3,gl1r25O

Prior year adjustments

NET FINANCI.AL POSMON
7,O38r241 3rg77r25O

The accounting policies and explanator',v notes to these financial statements form an integral part of the
finan ial ts. The NGCDF-Ugtlrja Constituency financial statements were approved on

2079 and signed by:

Sub-County
Name:

Member Number: 2.0560

2

Name: Samuel Muyoma



NATIONAL GOVERNMENT CON.ITITUENCY DEVELOPMENT FUND (NGCDT)
UGUNIA CONSTITUENCY
Ileports and F'ina ncial Statcmcnts
For lhe year cndcd June 30,2018
u. STATEMENT OF CASHFLO\,', AS ATJUNE 3O,2O78

Receipts for tncolne

Transfers frorn CDF Board

Other S

Paynrents for opcrati ex NSCS

ion of Ern

Use of and scrvices

Transfers to Other Government Unit'
Other and transfers

C)ther Pa S

A ustcd for
Ad ustments duri the

Net cash flow fronr n actlvlt rcs

CASIIFLOW FROM INVESTING
N CTIVITIES
Proceeds from Sale of Asscts

Acquisitiorr of Assets

Net cash flows frorn Investin Actir, ities

NET INCI{EASE, IN CASI_I AND (' \SH
EQUTVALEN'f

Cash and cash equivalcnt at BEGINNING of
thc year

'l'he accounting policies and explanator v notes to these financial statements form an integral part of the
fina tements.'lhe NGCDF-Ugrr,r.ja Constituency financial were approved on

20't signed by:

Name: Boaz
Sub-Counfy Accountant
Name: Samuel Muyoma
ICPAK Member Number: 20560

3

2017 -2018 2016 - 2017

I 85,810,345 82,388,552

J

85,810,345 82,388,552

4 3,532,713 2,005,204
5 5,490,405 7,007,261

6 34,059,5 59 32,331,034
7 39,510,678 43,970,780

9

82,5 83,3 54 85,314,279

14

3,226,991 (2.925,727)

2

8 6,980,000

(6,980,000)

3,226,991 (9,905,727)

l3 3,U t 1,250 13,716,977



NATIONAL GOVERNMENT CON,ITITUENCY DEVELOPMENT FUND (NGCDF) _ UGUNTA
CONSTITUENCY
Rcports and Financial Statcmcnts
I'or the ycar endcd Junc 30,2018

VII. SUMMARY STATEMENT OT APPROPRI,ATION: RECURRENT AND DEVELOPMXNT
CoMBTNED AS ATJUNE 30,2078

A Lljustments

3.i.i 19,250

3.lt 19,250

llIi8,322

5 '5,529

7()0,000

l. /05,399

3 lt 19,250

(u) lI'-or tltc rcvetruc ilcrtt.s, itrdi
ulttttgsiile tlte ret:cnue (ulag,

te whclhcr thcl,-lbrm purt ttf lha .,lL,l by ittserling lhc "AIA"
v.l

b

(h) ft'rovid<: halon, fi cunrnt(ttltt,
u tttl utt.v ovarulili?.utirtn (ufu .

i. lbr usa qf'gttotls urtt
anl o.f'lhe .fittuttcitl .

I h a c'ott sl il uc ttL:)t ra{ t.

ii. l''or olher pt.viltenls !

tlus still n'uilirrg.fttr i

IIIllls rcsulting to i,,
iii. Ksh. I1,379,310 x,hi

nol heen raceival,

t t n s i g tt i lit'u tt I u tt da r ut i I i trtt i o n ( h c low 9 0')i, o.l' ul iI iz.ut io n )
I0t)9i;) I

trt'iccs the parccntu{:e utilizotiorr n'us 72.39'0 hecuusa ut tha
,tr the NGCDF BOARD hutl rtot dishursed ull tha ntottitts ttt
i ttg to underutil isalion.
, parceiltoga utilisutiott x,trs 0.00')i, hecousc lhe conslilut:rtc.l;
,NGCDI; BO.,lRD i;uidalines on implanrcntution o.f the IC't
, a-ypa,tdilurcs ul the closc of tlrc /irtuttc:ittl )teor.
wts ullocutiott .fitr tlte curretrl .finutrciul .1,aar 2017/20lll ltud

4

Receipt,/Expense
Item

Original Budget

a

RECEIPTS

Transl'ers fronr
CDF Board

96,810,345

Proceeds fronr Sale
of Assets
Other Receipts

86,810,345TOTAT RECEIPTS

PAYMENTS

2,957,O20Courpeusation of
Ernployccs

7,055,911Use of goods and
servrces
Transfers to Other
Governurent Units

133,359,709

38,860,678Other grants atrd
transfers
Acquisition of
Asset.s

Other Paynrents
4,677.027.00

TOTAL 9618101345

Final Budget Actual on

Cornparable
Basis

Budget
Utilisation
Difference

o/o of
Utilisatio
n

c=a*b d e=c-d f=dlc o/o

89,621,595 r,008,000 98.9%90,629,595

1,009,000 98.9%90,629,595.00 89,621,595

3,532,713 212,629 94.3%3,745,342

2, r0 r,036 72.3%7,5 8 I ,440.00 5,480,405

34,059,559 150 100.0%34,059,709.00

39,510,678 1,055,399 97.4%40,566,077

4,677,027 0.0%4,677,027

97.4%90,629,595 82,583,354 8,046,241
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NATIONAL GOVERNMENT CON,STITUENCY DEVELOPMENT FUND (NGCDF) - UGT]NJA
CONSTITTIENCY
Reports and Financial Statements
For thc year ended June 30, 2018

The NGCDF-Ugunja Constituency firrancial statements were approved on 2079 and signed
by:

tund
Name: BoazO.

Sub-County Accountant
Name: SamuelMuyoma

ICPAK Member Number: 20560
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NATIONAL GOVERNMENT CON,STITUENCY DEVELOPMENT FUND (NGCDF) - UGUNJA
CONSTITUENCY
Reports and Financial Statements
For the ycar endcd June 30, 2018

TRIAL BALANCE AS AT 3OIII .IT]NE 2OI8

Cash and Cash c lc nls

Bank Ballrnces

Cash BaLrnccs

Outstand ir

Pa nts

ion of S

Use of ,rlds and services

Transfers to Other Government Units

Other irrts and translers

uisilft,n ofAssets

Othcr Par rne nts

Translers liorn the Board

Proceeds liom sale of assets

Others rr'.;

The NGCDF-Ugunja Cotrstituetrcy fir:rLncial statements were approved on 201.9 and signed

by:

C

Fund
Name: BoazO.

Sub-Counfy Accountant
Name: Samuel Muyoma

ICPAK Member Number: 20560

DR CR

7,038,241

3.532.713

5,480,405

34,059,5 59

39,5 10,678

85,810,345

3,81 I,250

89,621,595 99,621,595

Ilcccints

Prior Year Adiustrnent

F-und Balance b/f

TOTAL
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NATIONAL GOVERNMENT CON,ITITUENCY DEVELOPMENT FUND (NGCDF) _ UGUNJA
CONSTITUENCY
Ilcports and Financi:rl Statcments
l'or the ycar cnded June 30,2018

yIII. SIGNIFICANTACCOUNTIN(; POLICIES

The principle accountirrg policies atlopted in the preparation of these financial stateurents are set
out below:

1. Statement of Compliance and Basis of Weparatton

The financial statenrents have been prepared in accordance with Cash-basis International Public
Scctor Accounting Standards (IPSAS) as prescribed by the Public Sector Accouuting Standards
Board (PSASB) and set out in the at counting policy ttote below. This cash basis of accouuting has
been strppleurented with accountin;q for; a) receivables that include itttprests and salary advatrces
and b) payables that include deposits aud retetrtiotrs.

The financial stateurents courply wilh arrd confornr to the fortrt of presetrtatiotr prescribed by the
PSAStl. 'fhe accounting policies ado1,1cfl have been consisterttly applied to all the years presented.

2. Reporting Entify

The financial statenrents are for tlre NGCDF-UGUNJA Constituency. The financial statetnettts
erlconlpass tlre reporting entity as spcsifie6 under section 81 of the PFM Act 2012

3. Reporting Currency

The fiuancial statements are presorted in Keuya Shillings (KSlis), which is the functiorral atrd
reportiug currellcy of the Goverunrort and all values are rounded to the trearest Kettya Shilling.

4. SignificantAccounting Policic.s

The accounting policies set out in thrs section have been cotrsistently applied by the Entity for all the
years presented.

a) Recognition of Receipts
'fhe Entity recogrrises all receipts fr',rnr the valious sources whetr the evetrt occurs and the relatecl
cash hzrs actually been received by ilrc Entity.

Tax Receipts
Tax receipts are recognizc,l in the books of accounts when cash is received. Cash is
considered as received whcn notification of tax renrittatrce is received. (Check if this policy
is applicable to entity)

Transfers from the Exchequcr
'frarrsfers frour the excheqrrcr are recoSllized in the books of accout-tts whetr cash is
received. Cash is considered rrs received wheu paynrent instruction is issued to the bank and
notified to the receiving eutitv.

7





NATIONAL GOVERNMDNT CONSTITAENCY DEVELOPMENT FUND (NGCDF) - UGUNJA
CONSTITUENCY
Reports and Financial Statements
For thc year endcd Junc 30,2018

SIGNIFICANT ACCOUNTINCi POLICIES

External Assistance
External assistance is receivcd through grarrts and loans fronr multilateral and bilate,*al
developnrent partners.

Grants and loatrs shall be re('()8l1ized in the books of accounts when cash is received. Cash is
corrsidered as received wherr a paynrent advice is received by the recipient entity or by the
beneficiary.

In case of grant/loan irr kintl, such grants are recorded upon receipt of the grantitemand
ttpon detertttination of the v,rlue. The date of the transaction is the value date indicated on
tlte paynent advice. A sinrilrr recogrrition criteria is applied for loans received in the fonrr
of a direct payment.

Drrring the year ended 3Orl' .June 2078, there were no instances of non-compliance with
tenns and cor,ditions which lrave resulted in cancellation of exterrral assistance loans.

Other receipts
These include Appropriatiorr-irr-Aid and relates to receipts such as proceeds from disposal of
assets and sale of tender docurrrents. These are recognized in the finarrcial statements the tinre
associated cash is received.

b) Recognition of payments
The Entity recognises all paynents rvhen the event occurs and the related cash has actually been
paid out by the Entity.

Compensation of Employees
Salaries and wages, allowant'cs, statutory contribution for enrployees are rccognized in the
period wheu the conrpensatitrn is paid.

Use of Goods and Services
Goods and services are recolinized as payments in the period wlien the goods/services are
paid for. Such experrses, if ntrt paid during the period where goods/services are consuured,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
Tlre paynrent on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and proc..'cds fronr disposal of these itenrs are treated as paynents and
receipts items respectively. \A'lrere an asset is acquired in a non-exchange transactiorr for nil
or rrorrrinal consideratiofl nlltl the fair value of the asset canbe reliably established, a contra
transaction is recorded as reccipt and as a payurerrt.

A fixed asset register is nurrntained by each public entity and a surl1lllary provided for
purposes of consolidation. 'l'[ris sulllulary is disclosed as an allrlexure to the financial
statenlents.

8
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NATIONAL GOVERNMENT CON.STITUENCY DEVELOPMENT FUND (NGCDD _ UGUNJA
CONSTITUENCY
Ilcporls and Financial Statemcnts
l'or thc ycar cnded June 30, 2018
SIGNIFICANT ACCOUNTING POLIC] tES

5. In-kind contributions
Irr-kirrd contributiorls are donation.s lhatare nrade to the Entityin the fornr of actual goods and/or
services rather than in llroney or clr.slt tertns. These donations nray include vehicles, equipnrent or
persoutrel services. Wltere the finarrcial value received for in-kirrd contributiolls can be reliably
deternrirred, the Entity includes sr.l('h value in the statenrent of receipts and paynrents both as
receipts and as payments in equrrl and opposite aurounts; otherwise, the contribution is not
rccorded.

6. Cash and Cash Equivalents
Cash and cash equivalents courpri.s..' cash on hand and cash at bank, short-term deposits on call
and highly liquid investurents with rrn original nraturity of three rnonths or less, which are readily
corrvertible to known anrounts of t'rrsh and are subject to insignificant risk of changes in value.
Barrk accourtt balances include arrrounts held at the Central Barrk of Kenya and at various
conunercial banks at the end of the t inancial year.

7. Accounts Receivable
For tlre purposes of these financial statenlellts, inrprests and advances to authorised public officers
and/or institutions which were llol surrendered or accounted for at the end of the financial year
lurc treated as receivables. This is irr recognition of the government practice where the iurprest
paynrcnts are recognized as payulelrts when fully accounted for by the inrprest or AIE holders. This
is au enhancenrent to the cash acct,rrnting policy. Other accouuts receivables are disclosed in the
financial stateurents.

8. Accounts Payable
for the purposes of these financi;rl statenlents, deposits and retentions held on behalf of third
parties have been recognized on alr accrual basis (as accounts payables). This is in recognitiou of
the governnrcnt practice of retainin;t a portion of contracted services and works pending fulfilnrent
of obligations by the contractor rirrd to hold deposits on behalf of third parties. This is an
cnhancenrent to the cash accounlirrg policy adopted by National Governurent Ministries and
Agcncies. Other liabilities including pending bills are disclosed in the financial statenrerrts.

9. Pending Bills
I'ending bills consist of unpaid liabilrties at the end of the firrancial year arisirrg fronr contracted
g,oods or services during the year ol in past years. As pending bills do not involve the payment of
cash in the reporting period, they rct'orded as 'uteruoraudunr'or 'ofT-balance'itenrs to provide a
sense of the overall net cash position of the Entity at the end of the year. When the pending bills
are finally settled, such paynrcnts arr' included in the Stateurent of Receipts and Payuerrts in the
ycal in which the paynrents are nrarlc.

I0. Unutilized funds
Untrtilized fuuds consist of bank balrrnces in the constituency account andbalances not yet
disbursed by the Board to the cor-rstitLrency at the beginning of the finarrcial year. These balances
are available for use in the year uncl.'r review to fund projects approved in the respective prior
financial years consistent with sec 6(2) and sec 7(1) of NGCDF Act, 2015.

()
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NATIONAL GOVERNMENT CON,\TITADNCY DEVELOPMENT FUND (NGCDF) - UGUNJA
CONSTITUENCY
Rcports and Financial Statemcnts
For the year endcd June 30,2018
SIGMFICANT ACCOUNTING POLIC] tES

11. Budget
The budget is developed on a courparable accounting basis (cash basis except for imprest arrd
deposits, which are accoullted for on an acctttal basis), the same accounts classificatiorr basis, and
for the same period as the financial statellrerlts. The original budget was approved by Parliament on
June 2017 for the period lstJuly 2rt77 to 30tl,June 2078 as required by Law and there was one
supplenrentary adjustnrellt to the or iginal budget during the year. Included in the adjustments are
the unutilized funds.

A conrparison of the actual perfolrnance against the conrparable budget for the financial year
under review has been included in lire financial statetnents.

72. Comparatle Figures
Where llecessary) conrparative figrrres for the previous financial year ltave been amended or
rcconfigured to coufonn to the reqrrired changes in preseutation.

13. Subsequent Events
There have been r1o events subseqrrcnt to the financial year end with a significant impact on the
firrarrcial statenrents for the year enrlcd 3Otl'Jutre 2O18.

74. Errors
Material prior periocl errors shall bc corected retrospectively in the first set of financial statetnents
authorized for issue after their discovery by: i. restating the comparative at-nounts for prior
period(s) presented in which the err',.rr occurred; or ii. If the error occurred before the earliest prior
period presentcd, restatiug the opcrring balances of assets, liabilities and net assets/equity for the
earliest prior period presented.

During the year, errors that have bc.:u corrected are disclosed under note 14 explaining tlte nature
and anrounts.

I5. Related Party Transactions
Rclated party relationships are a rlornlal feature of conrmerce. Specific information with regards to
re lated party transactions is includcrl in the disclosurc rlotes.

l0
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NATIONAL GOVERNMENT CON.STITUENCY DEVELOPMENT FUND (NGCDD - UGUNJA
CONSTITUENCY
Rcports and Financial Statemcnts
For the year endcd Junc 30,2018

Ix. NOTES TO THE FINANCTAL ST^TEMENTS

1. TRANSERS }ROM OTHER GOVERNMf,NT ENTMES

NGCDF Board

AIE NO.892535
AIE NO. 892804

ArE NO. 89686s

AIE NO.825973

AIE NO.839526
AIE NO.839620

AIE NO.855634
AIE NO.855662

TOTAL

2. PROCEEDS TROM SAIE OIASSETS

from sale of Buildin

Recei from the Sale of Vehicles rrnd UI

Recei frorn sale of office and rreral

from the Sale Plant Mach i and ul

Total

2077-2018 2016-2017
Kshs Kshs

1 5,500,000
2 37,905,172
J 42,405,173
1 500,000.00
2 4,094,828.00
3 36,853,449.00
4 36,140,275.00
5 4,800,000.00

85,810,345 82,389,552

2077-2078 2076-2077
Kshs Ikhs

ll
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NATIONAL GOVERNMENT CON,'JTITUENCY DEVELOPMENT FUND (NGCDry _ UGUNJA
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

NOTES TO THN FINANCIAL STA TElt t ENTS (Con tin u ed)

3. OTHERRECE}TS

2077- 2078
Kshs

2076-2077
IGhs

Interest Received

Rents

Receipts from Sale of tender docunrcnts

Other Receipts Not Classified Elser.r'lrere

Total

4, COMPINSAfiON OF EMPLOYI:ES

Basic wages of contractual empl()yees

Basic wages of casual labour
Personal allowances paid as part of salary
House allowance

Transport allowance

Leave allowance

Gratuity
Employer contribution to NSSF

Total

2017-2018
Kshs

I ,83 8,903

1,673,210

3,532,713

2076-2017
Kshs

I,983,604.00

21,600.00

2,005,204

t2
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NATIONAL GOVERNMENT CON,ITITUENCY DEVELOPMENT FUND (NGCDF) - UGUNJA
CONSTITUENCY
Reports and Financial Statements
For the year endcd June 30,2018

NOTES TO THE FINANCIAL STATE/ITENTS

s. USE Of GOODS AND SERVICIS

Committee Expenses

Utilities, supplies and services

Communication, supplies and sclvices

Domestic travel and subsistence

Printing, advertising and informrrtion supplies & services

Rentals of produced assets

Training expenses

Hospitality supplies and services

Insurance costs

Fuel,oil&lubricants
Office and general supplies and se rvices

Other operating expenses
Routine maintenance - vehicles rr nd other transport
equipment

Routine maintenance - other asst'ls

Total

2077-2078
IGhs

1,681,140
113,266

108,800

610,600

195,205

974,568
328,695

1,258,700

182,751

26,680

2076-2077
Kshs

2,545,600
382,415
25,000

3 84,1 00

681,306

725,000
297,740

I,200,000
104,245

1 5,1 80

623,475

23,200

7,007,261
5,480,405

l3



NATIONAL GOVERNMENT CON,ITITUENCY DEVELOPMDNT FUND (NGCDD - UGUN.IA
CONSTITUENCY
Rcports and Financial Statcmcnts
For thc ycar endcd Junc 30,2018
NOTES TO THE FINANCIAL STATEAt\)NTS (Cotttittued)

o TRANSFERTO OTHERGOVERI\'MENT ENTHES

Description 2077-2018
Kshs

2016-2017
Kshs

'l'ransfers to Natrorurl Governmc,rt entities

Transfers to primary schools (sc, attached list)
Transfers to secondary schools (:ce attached list)
'l'ransfers to tertiary institutions (.see attached list)
Tratrsfers to health institrrtions ('ce attached list)

TOTAT

z OTHER GRANTS AND OTHER I,AYIVIENTS

Bursary - secondary schools (s, c attached list)

Bursary - tertiary institutions (sce attached list)

Bursary - special schools (see rrrtached list)

Roads and tlridges

Security projects (see attached lr.st)

Sports projects (see attached lisl)

Environrnent projects (see attar ired list)

Emergency projects (see attach, cl list)

Total

t3.830,000
12,230,282

7,999,277

15,83 1,034

16,500,000

34,059,559 32,331,034

2017-2078
IGhs

I 1,810,000

10,590,000

9,991,712

1,500,000

1,050,000
4,568,966

2016- 2017
IGhs

10,990,000

11,749,500

6,220,000
8,800,000

1,500,000

1,822,000

2,889,280

39,510,678 43,970,780

l4
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NATIONAL GOVERNMENT CON,ITITUDNCY DEVELOPMENT FUND (NGCDF) _ UGUNJA
CONSTITUENCY
lleports and Financial Statcments
I'or the year ended Junc 30, 2018

NOTES TO TIIE FINANCIAL STATL\|ENTS (Continued)

8. ACQUTSnON OTASSETS

Non financial Assets

Purchase of Buildings

Constrtrction of Buildings

Refurbishrncnt of Build ings

Purchase of Vehicles and Other'i'ransport Equipment

Overhaul of Vehicles and Other I'ransport Equipment

Purchase of Horrsehold Furnitur,' and Institutional Equipment

Purchase of Office ['urniture anri General Equipment

Purchase of ICT Equipment, Sofl \vare and Other ICT Assets

Purchase of Specialised ['lant, f,clLripment and Machinery
Rehabilitation arrd Renovation ot ['lant, Machinery and Equip.

Acquisition of Land

Acquisition of Intangible Assets

Total

9. OTHER PAYMENTS

IC'l'llub
TIVET

2017-2078
Kshs

2076-2077
trGhs

5,000,000

500,000

1,360,000

120,000

6,980,000

2077-2078 2016-2077
IGhs Kshs

l5
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NATIONAL GOVERNMENT CON.ITITUENCY DEVELOPMENT FUND (NGCDF) - UGUNJA
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018
NOTES TO THE FINANCIAL STATEbI\;NTS (Continuecl)

10A: Bank Accounts (cash book bank balance)

Name of Account No. &

Branclt no.09Vt261942309

Total

108: CASH IN IIAND

Location 1

Location 2

Location 3

Other Locations

Total

[Provide cash couttt certificates for c

2017-2078 2076-2017
IGhs Kshs

7.038.24t 3,81 1,250.00

7.038,241 3.81r.250

l6
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NATIONAL GOVERNMENT CON.STITUENCY DEVELOPMENT FUND (NGCDF) - UGUNJA
CONSTITT]ENCY
Reports and Financial Statemcnts
For the ycar ended June 30,2018
NOTES TO THE FINANCIAL STATE/V\\:NTS (Continuec{)

I 1: OUTSTANDING IMPRESTS

i )ate Inprast
Taken

dd/mm/yy
dd/mm/yy
dd/mm/yy
dd/mm/yy

Total

llnclude an annex of the list is longu thafl I page.J

l2RETENTION

vv

2077 - 2078
Kshs

2076-2017
IGhs

Supplier 1

Supplier 2

Supplier 3

Total

[Provide sh ort appropria te explan a tiot t.\' a s necessary

13. BAI/,NCIS BROUG}IT TORWARD

Bank accounts

Cash in hand

Imprest

Total

[Provid e sh ort a ppropri a te e x 7, l : 1 n s S,' ort s as n ec essa ryJ

2077-2018
Kshs

3,81 1,250

2016-2017
trGhs

13,716,977

3,81I,250 13,716,977

Nane of Officer or Institution

Name of Officer or Institutiott
Name of Offilcer or Institution
Name of Officer or Institution
Nante of Officer or Institutiort
Nane of Officer or Institutiort
Nane of Officer or Institution

Anount
Taken

Anount
Surendered Balance

IGhs I6hs I*hs

t7
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NATIONAL GOVERNMENT CON,ITITUENCY DEVELOPMENT FUND (NGCDF) - UGUNJA
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018
NOI'ES TO THE FINANCIAL STATEAt\:NTS (Continued)

1 4. PRrOR YEAR ADJUSTMENTS

2077- 2078
Kshs

2076-2017
IGhs

IJank accounts

Cash in hand

Imprest

Total

15. OTHER IMPORTANT DISCLOSI.'RES

15.1: PENDING ACCOUMS PAYAITLE (See Annex 1)

Construction of buildings
Construction of civil works

Supply of goods

Supply of services

15.2: PENDING STAFF PAYABLES (See Annex 2)

Senior management

Middle management

Unionisable employees

Others (specifi)

15.3: LJNUTILIZED ruNDS (See Annex 3)

Compensation of employees

Use of goods and services

Amounts due to other Govenr rnent entities (see attached list)
Amounts due to other grants irrrd other transfers (see

attached list)

Acquisition of assets

Others (ICT HUBS)

2077- 2078
Kshs

2016-2077
Kshs

Kshs IGhs

Kshs IGhs

554,007

2,783,795
8,750,150

2,660,572

4,677,027

l8

19,425,551
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NATIONAL GOVERNMENT CON,STITUENCY DEVELOPMENT FUND (NGCDF) - UGUNJA
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018
NOTES TO THE FINANCIAL STATEfulI:NTS

15.4: PMC account balances (See Annex 5)

PMC account Balances (see atlrrched list)

2077- 2078 2016-2077
IGhs IGhs

2817641557.4O 2315461557.4O

l9
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NATIONAL GOVERNMENT COn*.;TITUENCY DEVELOPMDNT FUND (NGCDD _ UGUNJA
CONSTTTUENCY
lleports and f-inancial Statements
For thc ycar ended June 30, 2018 ( lfths

ANNEX 1 - ANALYSIS OF PENDING ACCOUNTS PAYABTE

Original
fumount

Sub-Total

10

Supplier of Goods or
Services

Date
Contracted

Amount Paid
To-Date

Outstanding
Balance

2016

Outstanding
Balance

2014
Comments

b c d=a-c
Consfruction of buildincs
1

2.
3

Construction of civil
works
4

6.
Sub-Total

Supply of coods
7
8.
9

Sub-Total
Supply of senrices

11

1Z
Sub-Total

Grand Total

20



NATIONAL GOVERNMDNT CON.';TITAENCY DEVELOPMENT FUND (NGCDD _ UGUNJA
CONSTITUENCY
lleports and l'inancial Statcmcnts
l'or thc r ended .Iunc 30 2018 ( ltuhs

ANNEX 2 - ANALYSIS OF PENDING STAIT PAYABLES

Original
AmountName of Staff Job Group Date Payable

Contracted
Amount Paid

To-Date

Outstanding
Balance

2076

Outstandi
n8

Balance
2014

Comments

b c d=a-c
Senior
Manaqement
1

2
li

Sub-Total
Middle
Manaqement
4

6
Sub-Total

Unionisable
f,molovees
7
8.
9

Sub-Total
Others (spccifv)
10
11

12
Sub-Total

Grand Total

2l



NATIONAL GOVERNMIJNT COA',;TITUENCY DEVELOPMENT FUND (NGCDF) _ UGUNJA
CONSTITUENCY
Reports and Financial Stalcments
l'or the r cnded June 30, 2018 ( t(shs)

ANNEX 3 _ UNUTILIZED FUNDS

Name

Compensation of
Use of & services

Amounts due to other Government entities
Got Osinrbo

Secor

Sinre u

Sub-Total
Amounts due to other grants
transfers

officcs
Sub-Coun Officcs

Sub-Total
assets

NGCT)I'C

Adnrini.stration Ccnlrc
Arnbira Adrnini.strat it-rn Ccntrc
Sikalarnc Adurinislralion Ce nllc

Grand Total

Brief
Transaction
Descriotion

Outstanding
Balance
2017/18

Outstanding
Balance
2016/17

Comments

554.007
2,783,795

850,150
1,200,o00
G,700.000

12,087.952

r,036.207
1,000,000

/I I lqt,\Cr lL 624,1t 65

Sub Total 2,660,572
14.748.524

4,677,027
1,169,257
7 ,7(i9,257
1,169,257
l,l G9,257

Sub-Total 4.677.027

19,425,551

22
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NATIONAL GOVERNMENT CON.ITITUENCY DEVELOPMENT FUND (NGCDD - UGUNJA
CONSTITUENCY
Reports and Financial Statements
l'or the ycar endcd June 30, 2018 ( lfths)

ANNEX 4 _ SUMMARY OF HXED ASSET FJGISTER

Cost
b/f

(Kshs)
2076/ 77

10,500,000

1,360,000

200,000

5,581,1r30

L7,641,!;30

Asset class

Laud

Buildings and
structures
Transport
equipurent
Office equipmerrt,
furniture and
fittincs
ICT Equipnrent,
Software and Other
IC'I Assets
Other Machinery
and Equipntetrt

tleritage and
cultural assets
lntarrgible assets

Total

Additions
during the

year (Kshs)

Disposals
durrng theyear

(Kshs)

Historical Cost
(Kshs)

2017/18

10,500,000

1,360,000

200,000

5,581,530

17,64t,530

23
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NATIONAL GOVERNMENT CON.JTITUENCY DEVELOPMENT FAND @GCDD _ UGUNJA
CONSTIT'UI!NCY
Ileports and F'inancial Statcments
l'or the ycar cnded June 30, 2018 ( lfths)

PMC

Ugunja Technical Trainin.g
Institute
Ugenya High School

Uriya Magoya ['rintary
School
Madun.gu ['riurary School

Siror Prirnary School

Ambira Prinrary School

Ukalanra Prinrary School

Sigonrre Adnrinistration
Police I'ost
Maduugu Secondary
School
St. Augustine's Ogeda

Sidindi Secondaly School

MarkLrny ['rinrary School

Mauna Prinrary School

Lunjre ['rinrary School

Ulwani ['rinrary School

Sigorrrrc I'rinrary School

Ogcda ['riurary School

Ulunrba ['rinrary School

Ugunja ASS. Cor"rnty
Residence
Mudhiero ['rintary School

Lolwc ['rinrary School

Konjra ['rinraly School

Ugunja ['riurary School

St. I'ascalia Naya
Corrrrrrrr inity Prirrrarv

ANNEX 4 _pMC BANK BATANCES AS AT SorrrJUNE 2018

Bank

K( it Ugu11r.

K('it Ugunja

K('Lt Ugurrja

K('tt

K('li Ugun;a

Kt it Ugunja

K('tt Ugun;a

K('it Ugunja

K( il Ugrulja

K{.'lt Ugunja

K('it Ugslqa

K( it Ugunja

Kt'ti Ugunja

K('it Ugunja

K('it Ugslljg

K('ii Ugunja

K('li Ugunja

K('ii Ugunja

K( rt Llg1111j;1

K('lt Ugunja

K('lr I_t911114

K('It U8ulu.r

K( ll uSurlja

Account
number

Bank Balance
2077/78

Bank Balance
2016/17

7234555808 0 0

1124999957 28,430.00 o

1 1 1 6903873 2OO,790.OO 0

1110229844 200,259.70 0

1134806604 7,000,872.O0 0

7134807139 39,342.0O 0

1 1 1702947 6 805,831.00 0

1169889794 800,700.00 0

1733598927 5,641,956.00 0

1133642608 8,591.00 0

1134806949 324,338.00 0

1 1 09525575 1,697,781.25 0

1 1 10306350 257,070.75 0

1 1 56596890 55,683.00 0

1124637044 51 5,393.40 0

1 1 1 6895463 797,670.0O 0

1226386105 199,500.00 0

1154823237 202,836.00 0

1 1 576661 16 29,237.70 0

1235470288 0 0

1 1 39559591 2,468.00 0

1 12641 2279 1,41 1.00 0

1125736623 zoo,976.oo 0

1235257290 0 0K( It Ugulua
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NATIONAL GOVERNMENT CON.;TITUENCY DEVDLOPMENT FUND (NGCDF) - UGUN.IA
CONS'I'ITUIiNCY
Ilcports and l'inancial Statcments
l'or thc r endcd June 30, 2018 ( lGhs

Bank

K( ll USunJa

K( ri Ugs11.1a

K( li a

K('lt Ugun3a

K( ri [Je11t13

Kt'it 1t9111.,.,,o

K( it Ug1l11o

Kt tt ggu1u.

K( lt U91111;2

K( ii Ug111{6

K('lt Ugunja

Kt tt 991111;61

K( li U91111j3

K( it U.gunja

I(t ri Ugupja

Kt ri gg11,,ro

K('lt uSunja

K(rtu8ullja

Kt ii U911,,.,o

Kt'li Ugunja

K( ii [J91111n

K( ii U91111.1r,

K( rt Ugun,;a

K( it USullja

K(',i Ugunja

PMC

St. Francis Rangala Girls
Secondary School
Sirandumb primary school

Tihinga Primary school

Hawagaya primary school

Ambira Administration
Police police

Raduodi Primary school

Sijimbo police post

Koluma Footbridge

Suwinga primary school

Sikang primary school

Yrvaya prinrary school

Daho prirnary school

Ngunya prirnary school

Equator Spccial school

Mr,rsiko prirnary school

Iturvc prirnary school

Sirarrdurnb prirnary school

Nyarnasarc prirnary school

Si.lirnbo prirnary school

llclLrator Learnirrg ccntre

(Jrcl-prirnary School

Ukalama Sccondary
School
Ngunya sccondary sohool

Got Osirnbo Girls
sccondary school
I{ambula sccondary School

Masamra sccondary school

Account
number

Bank Balance
2077/78

BankBalance
2016/17

7126139882 3,423,537.8O 0

1109713320 0 58,500,45

L133474926 0 44,766.70

1.205180605 0 L4,179.75

1,204507473 1,508,998.00 11,383.50

L108228772 0 215,585

11,46562454 0 102,198.00

1,200,000.001205789847 0

1t70644112 15,682.00 1_6,747

1176488554 0 85,495.55

1.1.3L771087 0 29,545.70

1 110828403 zo4,2it5.7o 6,365.70

t1,254t83L1 1,130,976.00 309,641

1.1.3457471.1. 0 l-,039,056.00

1 123171505 477,290.50 855,896.00

11.25370963 0 899,749.55

1,1,0971,3320 0 68,600.45

LL171,6L1,61 0 54,830.90

1 182653936 0 76,548.80

11,82502482 178,862.O0 2,406,427.50

1.11.703L497 0 20,951.00

1 16798s0s2 0 41,,287.75

11,38622982 0 2,460,579.50

112533872s 0 432,828

1 110658907 :3,084,653.30 399,483.30

1,1,77961,1,1,3 0 1,62,1,42.85K( rt Ugullia
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NATIONAL GOVERNMENT COn".ITITAENCY DEVELOPMENT FUND (NGCDF) - UGUNJA
CONSTITUENCY
Ileports and Financial Statcments
l'or the r cndcd Junc 30,2018 (Kshs)

K('tl Ugunja

K('tt USunJa

K('lt Ugunja

K('lt Ugunja

Kc'lt Ugunja

Kt'it Ugun,

K('ll Ugun,.

Kt'lt Ugunja

K('it Ugunja

K('lt Ugunja

Kc'tl Ugun,.

PMC Account
number

Bank Balance
2077/78

Bank Balance
2076/77

Sigomre secondary school 1 128893134 0 1,877.00

Uluthe secondary school 1 159645895 0 489,199.00

Bar Atheng secondary
school

7203628579 0 31,935.00

Sikalarne Adm in istration
Centre

1 170150993 0 1,204,050.00

S inrcnya adrn istrati ve
police Iine

1 15 1459807 0 1,008,000.00

S ikalarne Adrninistration
Centre

1 170150993 1,100,896.20 1,204,050.00

North Uholo Chiefs Office 120842013s 230,978.70 899,435

Ugunja sub-county offices 1,217252922 5,003,377.00 3,000,000.00

Mbosie Ap Post line 1.20728L44L 0 486,435.00

Sidondo bridges L 178909115 0 2,584,954.00

Ugunja CDFC offices 1129913198 0 1,603,330.50

Total
28,764,557.40

23,546,155.45
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NATIONAL GOVI|RNMIJNT COA TITUDNCY DDVELOPMENT IIUND (NGCDD _ UGUNJA
CONSTI'I'UIINCY
llcporls and I'inancial Sl:rtemenls
l'or thc ycar cndcd .Iune 30, 2018 ( lfuhs)

PROGRESS ON FOLLOW UP OF AI.IDITOR RECOMMENDATIONS

The following is the sulllnrary of issrrcs raised by the external auditor, and nranagenrent comments
that were provided to the auditor. \\ c have nonrinated focal persons to resolve the various issues as

shown below with the associated tinrc frarne within which we ex the issues to be resolved.

Issue / Observations from
Auditor Management comments

Basis for Qualified Opinion
1.0 Bank Balance

The financial statenrents
reflect a bank balauce of
ksh. 1 3,71 6,977 as at jrrnc
30 2016 which includes
stale unpreseuted cheques
totalling ksh. 375,538 not
reversed in the cash book aI

the end of the year aud
collsequelltly it has not
been possible to confirur
that the cash and cash
equivalents balance of ksh.
13,716,977 as at 30 julle
2016 is fairly stated.

2.O Emergency Expenditure
Includcd in the othcr
grants and transfcrs
balarrcc of ksh. 44,958,62'!,
is ksh. 8,085,1182 spent on
eurerScllcy projects. The
expcnditure exceedcd the
pennitted linrit of 5% of thc
approved budget by ksh.
1,3 la ia,7 O 6.'Ihe pernritted
tlrrcshold of 5% of the
approved budget stipulated
by section 8(1) of the
Natioual Governurcut
Constituencies

The rnanagerrent rvants to
vouch that bursary cheques

totaling to ksh. 375,538 have

been revised in the cash book

and re-issued to the other

beneficiaries who were needy

and attached is the voucher

for the beneficiaries for your

reference and the balance of
the funds for the bursaries of
ksh. 306,000 have gone

through in the bank.

On the ovcrspcndirrg oIthe
clnergcncy vote by ksh.
1,333,706.00 this is not truc
since in the financial ycar
201 5 l20l 6 the constituency
was allocatcd
ksh.5,767,647.00 and the total
expenditures incurred was
ksh. 2,227,762.00 Which was

less than the allocated amount
and sorne funds were also

carried forward frorn the last

fi nancial year 20 I 4120 I 5.

Attached is extract of

Reference
No. on the
external
audrt
Report

1

Focal Point
person to
resolve the
issue (Name
and
designation)

Status:
(Resolved
/Not
Resolved)

Timefra
me:
(tuta
date
when
yoa
expect
the issue
to be
resolved
)

NGCDFC Resolved

NGCDFC Resolved

nrent Fund Act
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NATIONAL GOVERNMENT COn*.ITITAENCY DEVELOPMENT FUND (NGCDD _ UGUNJA
CONSTII'UENCY
Ileports and l'inancial Statcmcnts
I'or the r ended June 30,2018 i(shs

Issue / Observations from
Auditor

2015. Consequently the
lllanagellrent has breached
the law

Matter
7. Project Verification

Eleven (1 1) projects
costing ksh. 30,453,27 ).

were verified during
ALrdit in june 2077 and
out of which six
projects were found to
be conrplcte and in rrse

while five (5) were
found to be ongoing.
The delay in
iurplenrentation of
projccts doried Ugrrnja
Coustituents access to
public serviced they
descrve.

2. Budget Analysies
Conrparison of btrdget
and actual expenditure
indicated that the

constiturcncyhad budgeteri
to spcnd ksh.

135,533,509 ou various
transfcrs and projects but

the actual expenditure
totalled kshs. 1 21,31 6,532
aud thc llrallagellrents also
underspent a total of kshs.
14,216,977 on five
expcnditure itenrs. No
explanatiou was provided
for the variations that werc
irr excess of 7Oo/o of the
budget.

The management underspent a

total of ksh. 14,216,977 on

five expenditure items

because the last AIE NO.

825638 of ksh. 26,567,702.00

were receivcd almost towards

the end of the financial year

and therefore its

irnplementation overlapped in

the financial year 201612017.

Attached is the last AIE NO.

825638 for your rcference.

The Management takes
positively the
recornmendation by the audit
team and would want to also
retaliate that the Sidondo
Bridge is now complete and in
use, Ugenya High school is

complete and in use, Ruwe
Utende Bridge complete and
in use,Rangala girls
Dormitory is cornplete and in
use.

Reference
No. on the
external
aadit
Report

Focal Point
person to
resolve the
issue (Name
and
designation)

Status:
(ResoIved
/Not
Resolved)

Timefta
me:
(Put a
date
when
you
expect
the issue
to be
resolved
)

lvlanagement comments

proposal for your verification

NGCDFC Resolved

NGCDFC Resolved
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