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rvl G OVERNMENT C ONS TITU ENC Y D E YE L )PIUTENT FUND (NGCDT)
CONSTITUENCY

and Financial Statements
For ear ended June 30,,2019
Core alues

m - we uphold the national pride of all Kenyans through our work
Parti ation of the people- We involve citizens in making decisions about programmes we fund
Tim - we adhere to prompt delivery of se-rvrce
Good rnance - we uphold high standards of transparency. 4ccountability, equity, inclusiveness
and ty in the service of the people

ble development - we promote development activities that meet the needs of the present
ompromising the ability of future generations to meet their own needs.

,-l

S
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Key l{anagement

fne NbCOF STAREHE day-to-day management is under the following key organs:

Natiodal Govemment constituencies Development Fund Board CNGCDFB)
Natiorial Government Constituency Development Fund Committee (I.IGCDFC)

FiducfarT Management
l\
'r'

The kdy management personnel who held offfce during the financial year ended 3Oth June 20lg and
who hdd direct fiduciary responsibility were:

No. fDesignation 
Name

l. Accounting Officer yusuf Mbuno
2. 'A.I.E holder.- - Jane Wairimu Muchira
3 lsub-Co*ty Accountant Alloys Kimuyu
4. rChairman NGCDFC George Mwenda Kirera5. lMemberNGCDFC philip makanda

Fiduclary Oversight Arrangements

The +fdit and Risk Management Committee (ARNIC) of NGCDF Board provide overall fiduciary
olersi$ht on the activities of NGCDF -STAREHE Constituency. The ieports and recommer:dation of
lRMq when.adopted by the NGCDF Board are forwarded to tire Constituency Committee for action.
Any nlatters that requirpolicy guidance are forwarded by the Board to the Cabinet Secretary and
Natiorlal Assembly Select Committee.

XGC$f SfAREHE Constituency Headquarters

Starehe S ub-county headquarter
Starehe NGCDF Building
P.O. Box 33087-00600
NAIROBI

I
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|YAT I O NAL G OYE RN ME NT C O NS TI TU E N C Y D E VE L O P LI E NT FIIND (NG C D F)
STAREHE CONSTITT]ENCY
Reports and Financiat Statements
For the year ended June 30,2019

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

Background information
The National Government Constituencies Development Fund OIG-CDF) (hereafter referred to as the_--fundl 

formerly C onstiruen Established in 2003 through an
. The Act was later reviewedAct of Parliament, the constituencies Development Fund Act,2003

through the enactment of the CDF (Amendment) Act2007,and repealed through CDF Act, 2013. The
latter was subsequently succeeded by the current NG-CDF Act,2015. At cabinet level, NG-CDF is
represented by the Cabinet Secretary for Devolution, who is responsible for the general policy and
strategic direction of the Fund.

Mandate
The mandate of the Fund as derived from sec (3) of NG-cDF Act, 2015 is to:

a) Recognize the constituency as a platform for identification, performance and implementation
of national government functions;

b) Facilitate the performance and implementation of national govemment functions in all parts of
the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in rhe determination and implementation of
identified national government development projects at the constituency level pursuant to
Article l0(2)(a) of the Constiturion;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,. human rights, non-discrimination and protection of the marginalized pursuant to Article 10 (2)
(b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article lO (2)
(d) of the Constitution;

f) Provide a legislative and policy framework pursuant to Article 2l (2) of the Constitution for
the progressive realization of the economic and social rights guaranteed under Article 43 of
the Constitution;

g) Provide mechanisms for the National Assembly to deliberate on and resolve issues of concern
to the people as provided for under Article 95 (2) of the constitution;

h) provide for a public finance system that promotes an equitable society and in particular
expenditure that promotes eqr-ritable development of the count5y by making special provisions
for marginalized groups and aieas pursuant to Article 2Ol (b) (iii) of the Constitution;

i) Authorize withdrawal of money from the Consolidated Fund as provided'under Article 206
(2) (c) of the Constitution;

j) Provide mechanisms for the National Assembly to facilitate the involvement of the people in
theidenti{icafion andimplementation of projects for funding by the national govemment at
the constituency level; and

k) Provide for mechanisms for supplementing intiastructure development at the-constituency
level in matters falling lvithin the functions of the national government at that level in
accordance with the Constitution

Yision
Equitable Socio-economic development countryvyjJ3

Nlission
To provide leadership and policy directio:r lor eili:i:re and eificient management of the Fund
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N F STAREHE Constituency Contacts

ke

NGCdf STAREHE Constituency Bankers

CO-OPERATIVE BANK
STIMA PLAZA
P.O. Bgx 38764-00600
NAIROBI

Indepehdent Auditors

AuditorlGeneral
Office qf the Auditor General
Annivertary Towers, University Way
P.O. Bor 30084
GOP 00t00
Nairohi,lKenya

Princip4l Legal Adviser

The Attohney General
State La* Office
Harambep Avenue
P.O. Boxi40l l2
City Squ4re 00200
Nairobi, Kenya
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NATIONAL GOT1ERNMENT C ONS T] TUEN C Y DE VEL OPMENT FUND (NGCD F)
STAREHE CONSTITAENCY
Reports and Financial Statements
For fre year ended June 30" 2018

FORWARD BY THE CHAIRMAN NGCDF COMMITTEE
Starehe Constituency is one of the largest Constituencies in Kenya. It has 166,397 voters with an
estimated population of 274,607 perso.rs. It comprises of 6 wards most of which are urban in nature
It is characterised by high levels of poverty due-te-informal settlements.

Tlra constituency has '8 nuhlic lrimary schonls and l' prrblic secondary schools. These
schools were built and designed in the pre-colonial era. The schools are dilapidated and they are
characterised by high levels of pupil population. For example Mukuru Primary school which was
built in the year 1950 has a population of I ,687 and has 24 classrooms . This implies that the classes
have an average population of 70 pupils Most schools are grappling with poor learning environment
i.e. most schools have asbestos which has been regarded as carcinogenic and continued use of the
asbestos is detrimental to the health of the pupils as well as the teachers.
Out of 26 primary schools 15 have asbestos roof. This is our main challenge and as a corlmittee we
want to ensure that our schools are asbestos free.

JUJA PRIMARY WITH ASBESTOS AND AFTER REPAIR

In securify' the_-c9_1g!!!y-9!gy hosts 3 major police stations and several Administration Police Camps.
The police are lio[sed ir: very dilapidated houses, The NGCDFC in 2017/2018 embarked on a
program to ensure that-our security departments are well housed and live in a comfortable state.
NGARA Administration Police ablution block the interyention o NGCDF Starehe. A oined is

a n o n - g o i n g L'l/ o r ks for?Hoorqblat ton b I o c k.

In regard to Absorption of funds, the consrituency got a wrong footing du+to-the-lat+guzettment of
the NGCDFC, Wetherefore hope that in 2018/2019, r,ve shall mange a80%o or above.
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H:f{i; 3 8:;!fil!y;l ; r, o N s r r r u E N c y D E vE L o p/v E N r F u N D (N G c D F)
Reports and Financial Statemen ts
For the vear ended June 30,2019

III. STATEVIENT OF ENTITY NIANAGEMENT RESPO NSIBILITIES

Section 81 (l) of the public Finance Management Act, 2013 requires that, at the end of each financialyear, the accounting officer for a National Govemment Entity shall prepare financial statements inrespect of that entity. Section g1 (3) requires the financial statements so prepared to be in a form that

----=-complies 
with relevant

AS prescribed the Public Sector Accounting StarrdardsBoard of Kenya from time to time

Accounting Officer on

The NGCDF- STAREHE Co clr financial stat:ments \,vere approved and Si$ned by the
:01s.

The Accounting officer in charge of the NGCDF- STAREHE constituency is responsible for thepreparation and presgntation of ihe entity's financial statements, which give a true and fair view of thestate of affairs of the entity for and as atlhe end of the_financial year (period) ended on June 30, 201g.This responsibility includes: (i) maintaining ua.quute financial .n-ug.-.nt arrangements and ensuringthat these continue to be effective througho"ut rrr. reporting period; (ii) maintaining proper accountingrecords' which disclose with.reasonable accura cy at anytimi the financial position of the entity; (iii)designing' implementing and maintaining irri.-ut contiols relevant to the preparation and fairpresentation of the financial statements, and ensuring that they are free from material misstatements,whether due to elror or fraud; (iv) safeguardint;h. assers. of t'he entiry; (v) selecting and applyingappropriate accounting policies; ana (vi) makiig accounting estimates that are reasonable in thecircumstances. ' -------o 
..

The Accounting oflicer in charge of the NGCDF-starehe constituency accepts responsibility for theentity's financial statements, which rrur. u..n p.eparea on the cash Basis Method of FinancialReporting' using appropriate accounting policies in accordance with International public sectorAccowrting Standards (IPSAS)..The aJcounting om... is of the opinion that the entitys financialstatements give a true and fair view of the state 6f entity's transactions during the financial year endedJure 30' 2018' and of the entity's financial position as at that date. The Accounting officer charge of theNGCDF- STAREHE constituency further confirms the completeness of the accounting recordsmaintained for the enrity, which have been.etieJ upon in the preparation of the entify,s financialstatements as well as the adequacy of the systems of internal financial control.

The Accounting officer in charge of the NGCDF- Starehe constituency confirms that the entity hascomplied fully with applicable Gor"*.nt Regulations and the terms of extemal financing covenants(where applicable), and that the entity's funds rJceived during the year under audit r,vere used for theeligible purposes for which they were intended and lvere properly accounted for. Further the Accountingofficer confirms that tie entify's financial statements t ur. u..n pr.p*ra in a fonn that compli:s r,vithrelevant accounting sta:da-rds prescribed by the Public Sector Accounting standards Board of Kenya.

Approval of the financial statements

Sub-C ounfy Account:lnt
Name: Jane lYairimu iVIuchir.;r
Name: AIJoys Kimuyu

6

Fund Account Nlanager



REPUBLIC OF KENYA

Telephone: +251-20-342330
Fax: +254-20111482
E-mail: oag@o{kenya.go.ke
Website: www.$nao.go.ke

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR-GENERAL

RT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
TITUENCIES DEVELOPMENT FUND - STAREHE CONSTITUENCY FOR THE
ENDED 30 JUNE 2018

REP T ON THE FINANCIAL STATEMENTS

Opinion

audited the accompanying financial statements of National Government
Co Development Fund- Starehe Constituency set out on pages 7 to 28, which

se the statement of assets as at 30 June 2018, and the statement of receipts and

RE
coN

paym
devel

was g
result,

Kshs
book

polici and other explanatory information in accordance with the provisions of Article 229
of the
all the

of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained

for the purpose of the audit.

ln my opinion, except for the effects of the matters described in the basis for Qualified
Opini
the fin

amou

Con as at 30 June 2018, and of its financial performance and its cash flows for the
year ended, in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and comply with the Public Finance Management Act, 2012 and National

ment Constituencies Development Fund Act, 2015.

Basis Qualified Opinion

es to Secondary Schools1.

The ent of receipts and payments for the year ended 30 June 2018 reflects an
iture of Kshs.27,679,420 against other grants and transfers, which includes an
of Kshs.24,734,082 for bursaries to secondary schools. However, no explanation

statement of cash flow and summary statement of appropriation-recurrent and
ent combined for the year then ended, and a summary of significant accounting

information and explanations which, to the best of my knowledge and belief, were

section of my report, the financial statements present fairly, in all material respects,
ncial position of National Government Constituencies Development Fund- Starehe

for failure to present cheques amounting to Kshs.2,856,825 for payments. As a
validity of the expenditure of Kshs.2,856,825 could not be confirmed.

575,198. No explanation was given for failure to reverse stale cheques in the cash
accuracy of cash and cash equivalents balance of Kshs.9,188,265 could,

th not be confirmed
Report on the Sl0tements Govcrnment

lbr the .vcur endacl 30 JLtne 20 l8

2. and Gash Equivalents

The of assets as at 30 June 2018 reflects cash and cash equivalents balance of
Kshs 188,265. However, bank reconciliation statement as at the same date reflects
un cheques totalling Kshs.8,395,851, which includes stale cheques amounting to

Starehc

eA

Ptomoting Accountobility in the Public Sector



Further, the stale cheques include statutory deductions which had not been submitted to the
relevant authorities as required by the law. Failure to remit statutory deductions within the
stipulated period may attract accrued penalties and interests.

The audit was conducted in accordance with lntemational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund - Starehe Constituency in accordance with ISSAI 30 on Code of Ethics.
I have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in the
Basis for Qualified Opinion and Basis for Conclusion on Lawfulness and Effectiveness in
Use of Public Resources sections, I have determined that there are no key audit matters to
communicate in my report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures performed,
except for the matters described in the Basis for Qualified Opinion and Basis for Conclusion
on Lawfulness and Effectiveness in Use of Public Resources sections of my report, I confirm
that, nothing else has come to my attention to cause me to believe that public resources
have not been applied laMully and in an effective way.

Basis for Conclusion

1. Budget Performance

According to the summary statement of appropriation for the year ended 30 June 2018
Starehe NG-CDF had budgeted to receive from NGCDF Board and spend
Kshs.104,52'1,813. However, the actual receipts and total actual expenditure were
Kshs.49,737,330 and Kshs.40,593,292, respectively. No satisfactory explanations were
provided by the management for the resultant under-receipts of Kshs.S4,784,483 or 52o/o

and under- expenditure of Kshs.63,928,521 or 61% of the total budget.

Further analysis of the budget against actual expenditure indicate that out of the
development budget of Kshs.9O,744,686, an amount of Kshs.35,813,549 was spent
resulting in an under expenditure of Kshs.54,931,137 or 61% of the development budget.
The under expenditure was mainly on transfers to other government units - Kshs.38,318,599,
other grants and transfers - Kshs.9,088,659 and other payments Kshs.7,477,027. The under
expenditure is an indication that some approved projects and programmes were not fully
implemented and which in turn impacted negatively on efficient and effective delivery of
services to the constituents.

Report o/'thc Auclitor-General on the Finutciul Stutemcnts of Natktnal Govcrnment Constituencics Devel<spment Fund -

Starahe Constituenc.v /ir the .vear enclul 30 .lune 20 l8
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2. Proposed Construction of Boundary Wall at River Bank Primary School

The Starehe NG-CDF management awarded a tender number NGCDF/20120181161 for
construction of boundary wall at River Bank Primary School to a contractor at a contract
sum of Kshs.1,498,198. 50. However, the date of completion of the project was not indicated
in the documents made available for audit review. A physical inspection and verification of
the project carried out on 15 March 2019 revealed that the wall was not done up to the
standards and the workmanship was poor. The school community and the constituents may
not therefore get value for money on the project. Total certified works to date is
Kshs.916,691.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT AND
GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit procedures
performed, except for the matters described in the Basis for Qualified Opinion and Basis for
Conclusion on LaMulness and Effectiveness in Use of Public Resources sections of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether processes and
systems of internal control, risk management and governance were operating effectively, in
all material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Managernent is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as management determines is
necessary to enable the preparation of financial statements that are free from material
misstaternent, whether due to fraud or error and for its assessment of the effectiveness of
internal control, risk management and governance.

ln preparihg the financial statements, management is responsible for assessing the ability
of National Government Constituencies Development Fund - Starehe Constituency to

Sturahc Cotrslitut,ttc.t, lbr thc vcur t'tulad 30 .lunc 20l,\
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sustain services, disclosing and as applicable matters related to sustainability of services
and using the applicable basis of accounting unless the management either intends to cease
operations, or have no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act, 2015

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the activities,
financial transactions and information reflected in the financial statements are in compliance
with the authorities which govern them, and that public resources are applied in an effective
way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems are
in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-Genera!'s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act,2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in compliance
with the authorities that govern them and that public resources are applied in an effective
way, in accordance with the provisions of Article 229(6) of the Constitution and submit the
audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness of
internal controls, risk management and governance processes and systems in accordance
with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit the audit
report in compliance with Article 229(7) of the Constitution. My consideration of the internal
controlwould not necessarily disclose all matters in the internal controlthat might be material
weaknesses under the lSSAls. A material weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively
low level the risk that misstatements caused by error or fraud in amounts that would be

Sturt'hc (-on.stitut'trct litr tltL' tt'ur L'tulttl -l() .funt' J0l3
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a

materaal in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned
functions.

Because of its inherent limitations, internal control may not prevent or detect misstatements
and instances of non-compliance. Also, projections of any evaluation of effectiveness to
future periods are subject to the risk that controls may become inadequate because of
changes in conditions, or that the degree of compliance with the policies and procedures
may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professionaljudgement
and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's ability
to sustain its services. lf I conclude that a material uncertainty exists, I am required to
draw attention in the auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify my opinion. My conclusions are based
on the audit evidence obtained up to the date of my audit report. However, future events
or conditions may cause the Fund to cease sustaining its services.

a Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtainr sufficient appropriate audit evidence regarding the financial information and
business activities of the National Government Constituencies Development Fund -
Starehe Constituency to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

a

a

a

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

Sturtht' Con!;tilut'ttt'v' lil' tht' v'aur t'ntlad 3() ,luna 20 18
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I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
appl icable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

18 April 2019

Report of the Auditor-General on the Financial Statements of Nalional Government Constituencies Development Fund -

Starehe Constituenc.v for the .vear ended 30 June 2018
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- NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF)

STAREHE CONSTITUENCY
Reports and Financial Statements

ended June 30,2018For the year
ICPAK Member Number: 8506

IV. STATEMENT OF RECEIPTS AND PAYMENTS
I. STATEMENT OF RECEIPTS AND PAYMENTS

Note 2017-2018 2016 - 2017

Kshs

RECEIPTS
Transfers from CDF board-AlEs'
Received

1 43,405,172 93,850,575

Proceeds from Sale of Assets 2

Otl-rer Rece 3

TOTAL RECEIPTS 43,405,172 93,8 75

PAYMENTS

Com nsation of emplo ees 4

Use of good s and services 5

Transfers to Other Government Units 6

920,e64 2.715,249

3.814,5s2 3.655,825

7,120,981 40,555,216

Other grants and transfers 7 27,679,420 49,378,075

Acquisition of Assets 8 1,057 ,37 5 1,990,000

Other P 9

TOTAL PAYMENTS 40,593,292 98,294,365

SURPLUS/DEFICIT 2,811,880 4 790

financial stdemen

2{a}zor
The accounting policies and explanatory notes to these financial

ts. The NGCDF- STAREHE Constituency fi
statements form an integral part of the

nancial statements were approved on

Sub-CountY Accountant
Name: AlloYs KimuYu

ICPAK Member Number:8506

8 and signed by

Fund Account anager
Name: Jane Wairimu Muchira

7



NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF)
STAREHE CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

V. STATEMENT OF ASSETS

Fund Account

Note 2017-2018

Sub-Counfy Accountant
Name: Alloys Kimuyu

ICPAK Member Number:8506

2016 - 2017

The accouttting policies and explanatory notes to these financial statements form an integral parl of the
financi ts. The NGCDF- STAREHE Constituency financial statements were approved on

8

Kshs
FINANCIAL ASSETS

Cash and Cash uivalents

Bank Balances ( as per the cash book) l0A 9,199,265
(13,977,273)

Cash Balances cash at hand) t0B

Total Cash and Cash Equivalent 9,1 99,265
(13,977 ,273)

Accounts Receivables - Outstaltding Imprests ll

TOTAL FINANCIAL ASSETS 9,199,265
(13,977,273)

FINANCIAL LIABILITIES

bles - RetentionAccounts Pa t2

Net financial Assets 9,199,265
(13,977,273\

REPRESENTED BY

Fund balance b/fwd lst Julv...
l3 6,332,159

(9,53 3,5 89)

Surplus/Defict for the year 2,856,107
(4,443,790)

Prior year adjustments
14

NET FINANCIAL POSITION 9,199,265
(13,977,379)

Name: Jane Wairimu Muchira



NATI ONAL G OVERNilTE^ T C ONS TTTUEN Cy DE yEL OpturENT FUND (N G CD F)
STAREHE CONST|TUENCY
Reports and Financial Statements
For the year ended June 3 0, 2018
YI. STATENIENT OF CASHFL oly
Receipts for operating income 2017-2018 2016 - 2017

from CDF Board I 43,40 5,172 93,950,575
Other J

43,405,172 93,950,575
ts for oPa ex CS

on of I 4 920,964 2,715,249
Use of and services 5 3,814,552 3,655,925

toTransfers Other Government Units 6 7,120,991 40,555,216
and transfersOther 7 27,635,193 49,379,075

Other 9

39,491.,690 96,304,365
Adjusted for:

during theAd usUnents t4 0

Net cash flow from activities 3,913,492 (2,453,791)

OW FROM TNVESTNGCASHFL
ACTiVITIES
Proceeds from Sale of Assets 2

uisition of Assets 8 1,057 ,37 5 (1,990,000)
Net cash flows from Investing Activities 1,057,375 ( 1,990,000)

NET TNCREASE Ii\i CASH AND CASH
EQIJIVALENT

2,856,107 (4,443,790)

cash equivalent at BEGINNiNG ofCash and
the year

13 6,332,158 (9,533,599)

and cash equivalent at END of the yearCash 9,188,265 (13,977 ,379)

The accottilting policies and explanatory notes to these financial staiements form an integral part of the
finan li e1ts. The NGCDF- STAREHE constittrency fin:nciai sratemenrs were approved on

20 I 8 and signed by

Fund ccount er
Name: Jarte lYairir:ru ilIuchira

Sub-Coun[v Accountant
Name: Alloys Kimuyu_

ICPAK )Iember Number: 8-i06

9
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NlrIoN,4L GOYERNtuLENT CONSTITUENCY DE4E.LOptlEttr FIIND (NGCDI) -STAREHE CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

YIII. SIGNIT'ICANT ACCOUNTING POLICIES

The principle accoun ting policies adopted inThe preparation of these financial statements are set out

l' statement of compriance and Basis of preparation

The financial statements have been prepared in accordance with Cash-basis International public
Sector Accounting Standards (IPSA-S) as prescribed by the public Sector Accounting standardsBoard (PSASB) and set out in the accounting policy ntt. b.lo*. This cash basis of accounting hasbeen supplemented.with accounting for; a) receivables that include imprests and salary advances andb) payables that include deposits arid retentions.

The financial statements comply with and conform to the form of presentation prescribed by thePSASB' The accounting policies adopted have been consistently applied to all the years presented.

2. Reporting,Entify ' 
.

The financial statements are for the NGCDF- STAREHE constituency. The financial statementsencompass the reporting entity as specified under section 8l of the pfrVt act ZOiZ

3. Reporting Currency

The financial statements are presented in Kenya Shillings (KShs), which is the functional andreporting currency of the Government and all values arJrounded to the nearest Kenya Shilling.

4. Significant Accounting policies

The accounting policies set out in this section have been consistently applied by the Entity for ali theyears presented.

a) Recognition of Receipts
The Entity recognises all ieceipts from the r.aiior:s sources -"vhen the event occurs and the related cashhas actually beea reieived by the Entiry.

Tax Receipts
Tax receipts are recognized in the bc,:lcs of accor-rl:s',.,hen cash is received. Cash isconsidered as received lvhen notificalion of tax re;ri:tance is receivad-(Check if thjs policy isapplicable to entity)

Transfers from the Exchequer

IiTtit* t:cm the exchequer aie rec.-sr-zed ii: rl. :ool<s of accor-nis.,,vhen cash is received.
.!1r ls cons:cered as received r.vhen :a.,.::ni i:rs::-.::iion is issued to the bank and notified to!:e i-3,,-3:\'ti: -l eii:rtv.
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IYATI ONAL G OWRIY}IEI T C 1NSTITUEN CY D EYEL oPfuIENT FUND (N G CD D _STARXHE CONSTITUENCY
Reports and tr'inancial Stalements
For the ar en ded June 30, 2018
SIGNIFIC ANT ACCOUNTING POLICIES

External Assistance
External assistance is received through grants and loans from multilateral and bilateral
development partners

Grants and loans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient entity or by the
beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and upon
determination of the value. The date of the transaction is the value date indicated on the
payment advice. A similar recognition criteria is applied for loans received in the forrn of a
direct payment.

During the year ended 30'l'June 2018, there r,vere no instances of non-compliance with terms
and conditions which have resulted in cancellation of external assistance Ioans.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of
assets and sale of tender documents. These are recogni ied inthe financial statements the time
associated cash is received.

b) Recognition of payments
The-Entity recognises all payments when the event occurs and the related cash has actually been paid
out by the Entity.

Compensation of Employ ees
Salaries and wages, allowances, statutory contriburtion lor employees are recognized in the
period r,vhen the compensation is paid.

Use of Goods and Services
Goods and services are recognized as payments in the period v.qhen the -Eoods/services are paid
ior' Such expenses, if not paid during ihe period r,vhere gcods/services a:e consumed, shall be
.iisclosed as pending bills.

Acquisition of tr'ixed Assets
The pa.v-ment on acquisition of properry plant and equipn:ent items is n-.i capitalized. The cost
of acquisition and proceecs fiom disposal of th.re iiems are treated as layments and receipts
i:ems respecti','e1y' \i/here an asset is acquired in a non-e.ichense tanr".iion for nil or
non:inal consicleration and the fair value of the asset can be reliably esr:blished, a cc.:r3
t:ah-"action is r:corded as receipi al,J as a payment.

r.,i-,-..t-r^ ill(3'i asse: ;.':ister is mai;iiaiied by each ptiblic entity an!-l a sumir;,:-i provideci lcr
i'lTt.,ses c'-'c.:solidation, Th:s sun:rmary is disclosecl as -rr:-rner(Lr:e :: ihe finarcial

statements.

13



NATIO}.4L GOYERNTYTENT CONSTITL'ENCY DEVELOP,YIEIT FLTND NGCDT) -STA.RE}IE C ONSTITUEN CY
Reports and Financial Statements
For the year ended Jun e 30, 2018

a

SIGNIT'ICANT ACCOUNTING POLICIES

5. In-kind contributions
In-kind contributions are donatio ns that_are made to the Entity in the form of actual goods and/orservices rather than in r::oney or cash terms. These donations may include vehicles, equipment orpersonnel services the financial va]r:e received fbr in-kind contributions can be reliablydetermined, the Entity includes such value ir the statement of receipts and payments both as receiptsand as payments tn equal and opposite amounts; otherwise, the contribution is not recorded.

6, Cash and Cash Equivalents

.c.a1! 
and cash equivalents iomprise cash on hand and cash at bank, short-term deposits on call andhighly liquid investments with an original maturity of three months or less, which are readilyconvertible to known amounts of cash and are sub;ect to insignificant risk of changes in value. Bankaccount balances include amounts held at the Ceniral Bank oiKenya and at various commercialbanks at the end of the financial year. 

--- -- -----r

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officersand'/or institutions rvhich were not surrendered or acco\nted for at the end of the financial year aretreated as receivables. This is in recognition of the government practice r,.,zhere the imprest paymentsare recognized as payments when fully accounted for by the imirest or AIE holders. This is anenhancement to the cash accounting policy. Other accounts receivables are disclosed in the financialstatements.

8. Accounts payable
For the purposes of these financial statements. deposits and retentions held on behalf of third partieshave been recognized on an accrual basis (as accounts payables). This is in recognition ofthegovemment practlce of retaining a portion of contracted services and r,vorks pending fulfilment ofobligations by the contractor and to hold deposits on behalf of third parties. This is an enhancement tothe cash accounting policy adopted by National Government Ministries anc Agencies. otherliabilities including pending biils are disclosec in the financial statements.

9, Pending Bi)Js
Pendilg bills consist of unpaid liabilities at tl:: end of the flni.':ncial year aiising from contractedgcocs or services duri;rg the year or in past yer-.^-s. -\s pending bills do not involve the payment of cashin t:: reportin-s period, they recorded as 'mern:iandut' or 'urilbalance, i:ems to provide a sense ofthe overall net cash position of the Enriry at fi: e:id of the y'eer. when rhe pending bills are fina1lysettieii' Suchpa.v-mentsare included in the Stat:mert of Recei:rs and paynents in the year in whichthe ravments a:e i;rade.

10, Unutilized punds
u:l'-::j'ized fuics con'<lst r-rf bank bala:ces in ti: ccnsri:i::n,:;, irccouni an,J ri:l.,io*s year(s) balencesnoi .':: disburs.'d by ti:: Board to the constituer;.,' ai t;re c:1:.:.r:in_z of th: f,na.ncia1 year. Thesebel-r:::s aie a';ailebie ior r.tse in the year under le',:e.rr ro i:-:--:: :io-iecis acorol.ed in the respective
-i':i:-'.'rna::cia1 lears consistent.,,vith sec 6(2) ar.:l s;c -r.l'r :- r,icDF.\ct. 201i.
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."f.1ffiI%?J"**rrr(TENCyDEtTLopTvTENTFUNDNGCDF)_
Re rts and I'inancial Statements
For ear ended June 30, 2018

NA ONAL

e

2017

SIG CANT ACCO UNTING POLICIES

I . Budget
The

its,

r
su

A

t

13.
There

of the actual performance against the comparabl e budget for the financial year underhas been included in the financial statements.

Comparative Figures
necessary, comparative figures for the previous financial year have been amended orto conform to the required changes in presentation.

Subsequent Events

to the financial
3oth Juie 201g.

been no events sub
year ended

sequent lear end with a significant impact on thestatements for the

14. rrors
prior period errors shall be corrected retrospectively in the first set of financial statementsfor issue after their discovery by: i. restating the comparati ve amounts for prior period(s)in whieh the efforoccurred; or ii. If the enor occurred before the earliest prior periodrestating the opening balances of assets, liabilities and net assets/equity for the earliestpnor presented.

During year' errors that have been conected are disciosed under note r4 explaining the nature andamo

I3.
Related

Pu"ty Transactions
relationships are a normal feature of commerce. Specific iliformation with regards torelated transactions is included in the disclo sule notes.

15



NATION.IL GOYERNMENT CONSTITUENCY DEVELOnTIENT FIIND (NGCDF) -STARIHX CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

IX. N OTES TO THE FINANCIAL STATEMENTS

TRANSFERS FROM OTHER GOVERNMENT ENTITIES

Desc 20t7-2078 2016-2017

Kshs
NGCDF Board

AIE NO A839503 5,500,000.00
AIE NO A839574 37,905,172.00
AIE NO A83961 6 4,094,929

A85s609 12,500,000
A724ts6 36,853,449
A796371 40,402,299

TOTAL 43,405,172.00 93,850,575

2. PROCEEDS FROM SALE OF ASSETS

077-2078 016-2017

Kshs Kshs

from sale of Buildin
frorn the Sale of Vehicles an ntd Trans
from sale of office andece I eral ul ment

ts from the Sale Plant MachI and E ul ment

Total 0 0
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NA GO YERTYIVIENT CONSTTTAENC_[ DEYEL OPMENT FAND (NGCDF)CONSTITUENCY
and Financial S latemeats

ended June 30,2019
TO THE FINANCAL STA TEMENTS (Continued)

RECEPTS

2077-2018
Kshs

Received

ipts from Sale of tender documents
er Receipts Not Classified Elsewhere

4.C ENSATION OF EMPLOYEES

2017-2018

J

0

0

0

0

207G2017

Kshs
0

0

0

0

00

Basic wages of contractual employees
Basic wage*of, easual labour

allowances paid as part of salary
allowance

sport allowance
allowance

personn payments

otal

920,964.34

2076 - 2077
Ifths
2,715,249

920,964 2,775249



NATIONAL GOVERIYDTENT CONSTIT.{.TENCY DET/ELOPIaENT FUATD NGCDF) _STAREHE CONSTITUENCY
Reports and Financial Statements
For the year ended June 30

t

-a

L

, 2019
NOTES TO THE FINANCIAL STATEIWENTS (Continued)

5, USE OF GOODS AND SERVICES

2017-2018 2016 - 2017

Kshs
es and servicesutili

499,905

Water &
Office rent

Communicati es and servicesst] 485 00
Domestic travel and subsistence 996,500

and information es ct servicesadvertisin
Rentals of uced assets

0.001 408 1,200,000
ies and servicesHos

Other commi Stee ex 394 952.00
Commitee aliowance 000.00
Insurance costs

sed materiais andS servlces
Ofiice and lies and services JOJ 000.00 959,520

oil & lubricantsFuel
000.001

Other
553,000.00

Bank service commission and
Securi o ons

vehicles and otherRoutine matntenance -
Routine maintenance- other assets

TOTAL
3.811,552.00

q
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ONAL GOYERNNIENT CONSTITUENCY DE,,ELOPIYIENT FUND (NGCDF) -

TO THE FINANCIAL STATEIIENTS (Continued)
ear ended June 30,2018

CONSTITUENCY
and tr'inancial Statements

he

6. TRANSFER To OTHER GOVERNMENT ENTITIES

Description

r

2077-2078

Kshs

2076-2017

Kshs
Transfers to National Govemment entities
Transfers to primary schools (see attached list)
Transfers to secondary schools (see attached list)
Transfers to tertiary institutions (see attached list)
Transfers to health institutions (see attached list)

TOTAL

7. OTHER GRANTS AND OTHER PAYMENTS

7,120,981.00

20,199,295

6,547,914

I 3,8 14,007

7,120,981.00 40,555,216

Description 2017-2018 2016 -2017
Kshs

Burpary -Secondary 24,734,082.00 22,881,000
Bunsary -Tertiary

Burbary-Special schools

Mocks & CAT
Water

Foqp securlty 
.

Electricity

Sectrrity 1.170.558.00 9.587.234
Rorids and Bridges

Sports 1,617,000
Environment 1.589"400
Other capital grants and transfers 10,223,131
Cultural Projects( resource centers)

Agdculture (charcoal shades)

lvladket Cesters__ =

public toilets

Emprgency Projects 1.774,780.00 3,480"3 i 0

TqTAL 27,679,420 49 075



NAT]ONAL GOWRJYIYIENT CONSTITTLENCY DEWLOPDIENT FUND NGCDF) _
STARE}IX CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

,

NOTES TO THE FINANCIAL STATEMENTS (Continued)

8. ACQUISITION OF ASSETS
8 ACQUISITION OF ASSETS
Non Financial Ass

Purchase of Buildings
Construction of Buildings
Refurbishment of Buildings
Purchase of Vehicles
Purchase of Bicycles & Motorcycles
Overhaul of Vehicles

Purchase of office fumiture and fittings

Purchase of computers ,printers and other IT equipments
Purchase of photocopier
Purchase of other office equipments
Purchase ofsoft ware
Acquisition of Land

TOTAL

9. OTHER PAYMENTS

2017-2018

L,057,375.00

2016 - 2017

Kshs

1,990,000

1,057,375 1,990,000

2077-2018 2016-2017

Kshs Kshs
Stiategic plan 0 0

ICT Hub 0 0

TIVET 0 0

0 0
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NA
HE CONSTITUENCY
and Fiaancial StatementsRep

tr'or r ended June 30,2018

TO THE FINANCIAL STATEMENTS (Continued)

IOA

G O YE RN DIE N T C ONS TI T T] E N C y D E,T L o PIyIENT FUND NGCDF) -

e

t,,,...''

| .i :.. .,

Nanie of
currfncy

Bank, Account No. &
Account Number 2016 - 2017

Kshs
(30t6t2017)

Bank stima olaza A/C no.0l l 9,189,265.19 (13,977,273.00\

9,189,265 (13,977,273.00\
: CASH IN HANDI

2016 - 2077

Kshs
(30/6t2017)

Locati 2

Locatidn I

3

fv)Other

TOT

,1 ,



IYATIONAL GOYERIYMENT CONSTITLTENCY DEYELzPMENT FUND (NGCDF) _STAREHE CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

I

-t

NOTES TO THE FINANCIAL STATEMENTS (Continued)

1 1: OUTSTANDING IMPRESTS

Nome of Ofricer or Institution Taken Amounl
Taken

Amount
Surrendered Balance

Kshs Kshs Kshs
Ofiicer or InstitutionName N/A 0 0 0

Total

[Includ:e an annex of the list is longer than I page.J

12. RETENTION ,

Kelly (EA)LTD
Kelly (EA)LTD
Supplier 3

Total
[Provide short appropriate explanations os nece.\..rury

13. BALANCES BROUGHT FORWARD

Bank accounts

Cash in hand

Imprest

Tota]
l- P r o v i de s ho r t ap p r o p r i tt t e e x : I cn ct t i o n,\,_ i t, i,t € c e.s s a ry\

6,332,15&;19 (9,-i33,599.06)

0

2017 - 2018
Kshs

0

0

0

2016-2017

Kshs

0

0

0

00

2017-2018 
\

Kshs

6.332,159. 1g

2076-2,077

Kshs
(9,533,599.06)

11
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Construction of bui ldings
Construction of civil works
Supply ofgoods
Supply of services

15.2: G STAFF PAYABLES (See Annex 2)

Senior management

Middle management

Unionisable employees

Others (specfy)

153: FlIi\DS (See Annex 3)

Compensation of Employees
Use of goods and services
Transfers to Other Govemrneni Units
Other granls and transfers
Acquisition of Assets
Otlier Payr:rents

\
NA ONAL GOYERNfuIENT C ONSTITT]EN CY DET/ELOPMENT FUND ryGCDD -ST HE CONSTITUE}ICY
Re rts and Financial Statements
For ended June 30,2018

TO THE FINANCIAL STATEMENTS (Continued)

t4. PzuOR YEAR ADJUSTMENTS- _ -

accounts(Reversed stale Cheque not replaced)
in hand

Total

l5 IMPORTANT DISCLOSURES

l5.l : G ACCOTINTS PAYABLE (See Annex l)

2077- 2018

Kshs

0

0

0

2076-2017

Kshs

0

0

0

0 0

2017- 2018

Kshs

0

0

0

0

2076-2017

Kshs

0

0

0

0

0 0

Kshs

00

Kshs
0

0

0

0

0

0

0

0

Kshs
1,.093,612.56

7,947,999.00
38,319,59S.-i3

I32;885.61
' 2,625.00
7,4i7,027 .2A

99,423.00
556,069.70
421,41A.25

3,337 ,844.52
10,000.00

Kshs

TOTAL 63,972,748.0t) ,l,,4?7 .717 .17
r.:: the NCIDF b,rard 1 1.379,j I 0 plus cash and equival:;ri,:l i0.j-l i!-lThis is ount not disburse: fri:



NATIONAL GOYERIYMENT C)NST]TLTENCY DEYEL1PI4IENT FaND NGCDF) _STAREHE CONSTITUENCY
Reports and Financial Statements
For the year ended June 30 , 2018

t

r
)

f

NOTES TO THE F I NA NC IA L STA T E tulENTS ( C' o nt i nt te cl)

15.4: PMC account balances (See Annex_4l

2017- 2018 2016-2017
PMC account Balances Kshs Kshs

tl
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