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I. KEY CONSTIruENCY INFORMATION AND MANAGEMENT

(a) Background information

The National Government Constituencies Development Fund (NG-CDF) (hereafter referred to as

the Fund) formerly Constituencies Development Fund (CDF), is a fund established in 2003 through
an Act of Parliament, the Constituencies Development Fund Act, 2003. The Act was later reviewed
through the enactment of the CDF (Amendment) Act 2007, and repealed through CDF Act, 2013.
The latter was subsequently succeeded by the current NG-CDF Act,2015. At cabinet level, NG-CDF
is represented by the Cabinet Secretary for Devolution, who is responsible for the general policy
and strategic direction of the Fund.

Mandate
The mandate of the Fund as derived from sec (3) of NG-CDF Act,2075 is to:

a) Recognize the constituency as a platform for identification, perf.otmance and
implementation of national Sovernment functions;

b) Faiilitate the perforntance and implementation of nationalSovernmellt functions in all parts

of the Republic pursuant to Article 6(3) of the Constitutionl
c) Provide ior the participation of the people in the deterntination and implementation of

identified national government development projects at the constituency level pursuant to
Article 10(2)(a) of the Constitution;

d) Pr.omote the national values of human dignity, equity, social justice, inclusiveness, equality,
hupran rights, non-discrimination and protection of the marginahzed pursuant to Article 10

Q) b) of the Constitution;
e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10

Q) @) of the Constitution;
f) Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for

the progressive realization of ihe e"ono*ic-and social rights guaranteed under Article 43 of
the Constitution;

d Provide mechanisms for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitutionl

h) provide for a pubiic finance system that promotes an equitable society and i-n partrculat
lxpenditure that promotes equitable development of the country by ry?k $^ special

provlsrons for nraiginalized gioups and areas pursuant to Article 201 (b) (iii) of tlte
Constitution;

i) Authorize withdrawal of money from the Consolidated Fund as provided 'under Artrcle ZOG

(2) (c) of the Constitution;
jl provide mechanisms for the National Assembly to facilitate the involvement of the people rn

the iclentification and implementation of projects for funding by the natronal government at

the constituency level; and
k) provide for melhanisms for supplementing infrastructure development at the constituency

level in matters fallmg within- ihe functions of the nation al governntent at that level in
accordance with the Constitution

Vision
Equitable Socio-economic development countrywide

Mission
To provide leadership and policy direction for effective and efficient management of the Ftrnd

t
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NATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF)
KAPENGA RIA C ONS TI TU ENCY
Reports and Financial Statements
For the ended June 30,2018
Core ues

1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Pafitcipanon of the people- We involve citizens in making decisions about proSrammes we

fund
3. Timeliness - we- adhere to prompt delivery of service
4. Good governance - we uphold high standards of transparcncy) accountabllity, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development activities that meet the needs of the

present without compromising the abllity of future generations to meet their own needs.

(b) Key Management

The NGCDF KAPENGURIA day-to-day management is under the following key orSans:

i. National Governntent Constituencies Development Fund Board (NGCDFB)

ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

The key management personnel who held office during the financi al year ended 30th June
2018 and who had direct fiduciary responsibility were:

No Designation Name

i
2
J
4
5

Accounting Officer
A.l.E holder
Sub-County Accountant
Cb.airman NGCDFC
Member NGCDFC

Yusuf Mbuno
Stephen tvlnangat
Solomon Kiratu
Simon Siwareng
Joseph lapetang'ole

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -KAPENGURIA Constituency. The reports and
recommen datron of ARMC when adopted by the NGCDF Board are forwarded to the Constituency
Committee for action. Any matters that require policy gurdance are forwardedby theBoard to the
Cabrnet Secretary and National Assembly Select Committee.

(e) NGCDF KAPENGURIA Constituency Headquarters

P.O. Box 1

- Burlding / House / Plaza
- Avenue/Road/Highway
Nairobi, KEI\rYA
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Contacts

(254) ---
---.go.ke

www.go.ke

Constituency Bankers

tral Bank of Kenya
Selassie Avenue

O. Box 60000
a0200

Kenya

Commerc i al B ank (specify the con stituency account b anket detai ls)

Auditors

General
of the Auditor General

Towers, University Way
30084

100
Kenya

I*,gal Adviser

General
Office
Avenue

40772
oo200

Kenya

GI

(h)

(i)

J
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T,IATIONAI. GOVZRNMENT CONSTTTUENCIES DEWLOPMENT FUND (NGCD F)

KAPENGA RIA C ONS 7I TA ENCY
Reports and Finarrciatr Staternents
For the year ended June 30,2018

II.FORWARD BY THE CHAIRMAN NGCDF COMMTMEE
The final budget for NG-CDF Kapenguria for FY 201712018 was Ksh 98,204,494 while the actual

utilization was Ksh 81,576,318 resulting to a variance of Ksh 17,528,172 This explains the reason

why there is less than 90Yo funds utilization under transfers to other government units and other

grants and transfers. Overally, the budget performance was at 82o/o. The funds utilization is as

indicated in the pie charts below.

Funds utilization

r Compensation of Employees r Use of goods and services

r Transfers to Other Government Units r Other grants and transfers

In the frnancral year 2077 / 2O7S a number of projects were undertaken which includes purchase

of buses, construction of school classes and dormitories amon8 other. Below herewith find complete

of the completed projects.

I

Bus purchase by NGCDF
Kapenxurta

St. Augustine Mixed Day Secondary
School- Kapkoris

Bus for fuwo Secondary School.

4

I

78.4%

83j%
99.5%

,t\iu 6 tttt't6rlRll Cot

11 rul,{

?017,18il

\il.lt'"."'
,,--*-

i-

it\ I
T:l{,:tEsd

Rtw0 scxo0t

I ffi-EI



a WRNMENT CONSTITAENCIES DEWLOPMENT FUND (NGCDF)
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Statements
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clearly that better utllization of CDF funds can make great impact in theIt

SIGN

with the coming in of
to improved service
as records keeping at

there has been continuous capacity building on the need for expeditious
reporting.

SIWARENG

NGCDF COMMITTEE

the county Sovernment, there has been healthy competition
delivery. However, implementation has not been without
the PMC level including delays in remitting the expenditure

5

Reports and
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community
which has
challenges
returns.
accounting
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NA T I O NA L G O VE RN M E N T C C NS T I T A E NC I E S D E-I/E LO PM E N T FUN D (N G C D F)
KAPENGURIA C ONS TI T U ENC Y
Reports and Financial Statements
For the ended June 30,2018

STI.TEMENT OF ENTITY MANAGEMENT

Section 81 (1) of the Public Finance Management Act, 2Ol3 requires that, atthe end of each frnancial
year, the accounting officer for a Nafional Government Entity shall prepare financial statements in
iespect of that entity. Section 31 (3) requires the financial statements so prepared to be in a form that
complies vrith relevant accounting standards as prescribed the Public Sector Accounting Standards

Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-KAPENGURIA Constituency is resporyllle for the
preparation and presentation of the entity's financial statements, which give V ttue and fair view of
it e jtate of affairs of the entify for and as at the end of the financi al year (period) ended on June 30,
20-. This responsibility includes: (i) maintaining adequate financial manaSement arrangements and
ensuring tha[ these continue to be effective throughout the reporting period; (ii) maintaining proper
accounting records, which disclose with reasonable accuracy at any time the financial position of the
entity; (iii) designing, implementing and maintaining internal controls relevant to the prepatation
and-fair presentation of the frnancial statements, and ensuring that they ate free from matefial
nrisstatem-ents, whether due to error or fraudl (iv) safeguarding the assets of the entity; (v) selecting
and applytng appropriate accounting policies; and (vi) making accounting estimates that are

reasonable in the circumstances.

The Acconnting Officdr rn charge of the NGCDF-KAPENGURIA Constituency accepts responsibility
for the entity's frnancial statements, which havebeen prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies rn accordance with International Fublic Sector

Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the entit!'s fr.nancial
statements give a true and fair view of the state of entity's transactions during the financial year
ended June 30, 2O-, and of the entity's financial position as at that date. The Accounting Officer
charge of the NGCDF-KAPENGURIA Constituency further confirms the completeness of -the
accounting records maintained for the entity, which havebeen relied upon in the ptepatatior. of the
entity's ftnanaial statements as well as the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the NGCDF-KAPENGURLA Constituency confirms that the entity
has complied fully with applicable Government Regulations and the terms of external financing
covenants (where applicable), and that the entity's funds received during the year under audit were
used for the eligible purposes for which they were intended and were properly accounted for. Further
the Accounting Officer confirms that the entity's frnancial statements have been prepared in a form
that complies with relevant accounting standards prescribed by the Public Sector Accounting
Standards Board of Kenya.

Approval of the ftnancial statements

The NGCDF-KAPENGURIA financial statements were approved and signed by the
2018.Accounfing Officer on

Mr+
fund Account Manager Sub-County Accountant

Name: Solomon Kiratu
ICPAK Member Number: 12540

I
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OFFICE OF THE AUDITOR-GBNERAL
OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT

ENCIES DEVELOPMENT FUND . KAPENGURIA CONSTITUENCY FOR THE
30 JUNE 2018

RE ON THE FINANCIAL STATEMENTS

Opinion

audited the accompanying financial statements of National Government
es Development Fund - Kapenguria Constituency set out on pages 7 to 45,

which prise the statement of assets as at 30 June 2018, and the statement of receipts

REPUBLIC OF KENYA

P.O. Box 30084-00100
NAIROBI

to the financial statements reflect Project Management Committee (PMC) bank

pensation of Employees

t of receipts and payments for the year ended 30 June 2018 reflects

ents, statement of cash flows and summary statement of appropriation: recurrent
rprneot combined, for the year then ended, and a summary of significant
policies and other explanatory information in accordance with the provisions of

9 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have
the information and explanations which, to the best of my knowledge and belief,

were

ln my

for the purpose of the audit

nion, because of the significance of the matters discussed in the Basis for Adverse
opi on of my report, the financial statements do not present fairly, the financial

of National Government Constituencies Development Fund - Kapenguria
Con as at 30 June 2018, and of its financial performance and its cash flows for the
year ended, in accordance with lnternational Public Sector Accounting Standards
(Cash )and do not comply with the National Government Constituencies Development
Fund 2015.

Adverse Opinion

pported Project Management Committee Bank Balances

Basis

totalling Kshs.575,500 as at 30 June 2018. However, cash books, bank
on certificates, bank statements and bank reconciliation statements were not
for audit review.

Con ntly, the existence, accuracy, validity and completeness of the Project
Ma ent Committee bank balance Kshs.575,500 as at 30 June 2018 could not be

pa
d

on of employees figure of Kshs.2,964,066 which is at variance with monthly
mmaries figure of Kshs.2,973,684 resulting in an unreconciled or unexplained
of Kshs.9,618. Consequently, the accuracy, validity and completeness of

Promoting Accountability in the Public Sector

Raport of tfie.,71/i16r-Gancral on ,\,iational Govcrnnrent Constituencies Dat'elopnatrt Funtl - Kupcngttria Constitucnc.t'
Financiql Slutenents fbr thc .vear eneletl 30 Junc 2018



compensation of employees figure of Kshs.2,964,066 for the year ended 30 June 2018 could
not be confirmed.

3.0 Unsupported Expenditure

The statement of receipts and payments for the year ended 30 June 2018 reflects transfers
to other government units figure of Kshs.41,394,040 relating to funds disbursed to various
Project Management Committees. However, actual expenditure returns and
acknowledgement letters from institutions that received the funds were not availed for audit
verification contrary to Section 15(1) (d) of the National Constituency Development Fund
Regulations, 2016 which states that the Project Management Committees shall prepare
returns and file them with a Constituency Committee.

Under the circumstances, the management was in breach of the law and it was not possible
to confirm whether the funds totaling Kshs.41,394,040 were actually received and utilized
for the budgeted projects in the year under review.

I have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matter(s) described in the
Basis for Adverse Opinion section, I have determined that there are no other key audit
matters to communicate in my report.

Other Matter

1.0 Budgetary Gontrol and Performance

1.1 Budget Performance

The National Government Constituencies Development Fund - Kapenguria Constituency
had an approved budget of Kshs.99,204,489 during the financial year 201712018
comprising of 201712018 allocation of Kshs.g8,189,655 and unspent balances brought
fonruard from 201612017 as adjustment of Kshs.1 ,014,834. During the same period, the
Fund recorded expenditure of Kshs.81,676,318 or approximately 82o/o of the budgeted
amount resulting in under expenditure of Kshs.17,528,171 or 18% of the budget as detailed
below:

Report of the Auditor-General on National Government Constituencies Development Fund - Kapenguria Constituencv
Financial Statements for the .vear ended 30 June 2018
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Item

Budget
Amount
(Kshs)

Expenditure
(Kshs)

Under
Absorption

(Kshs)
$t
Utilization

Compensation of Employees 2,992,000 2,964,066 27,934 99

Use of goods and services 6,798,764 6,339,442 459,321 93



Item

Budget
Amount

(Kshs)
Expenditure

(Kshs)

Under
Absorption

(Kshs)
(Y"l
Utilization

Transfers to Other Government Units 49,829,732 41,394,040 8,435,692 83

Other grants and transfers 39,583,994 30,978,770 8,605,224 78

Total 99,204,489 81,676,318 17,528,171 82

From the above summary, it is clear that the Fund failed to utilize Kshs.17 ,528,171 or 18o/o

of its budget allocation. Failure to utilize all the funds as budgeted for is an indication that
programs or activities were not implemented as planned thus not achieving the intended
objective of improving delivery of goods and services to the people of Kapenguria
Constituency. lt may also be an indication that the budget was not realistic.

2.0 Project lmplementation

During the financi al year 201712018, National Government Constituency Development Fund

- Kapenguria Constituency had an approved budget of Kshs.59,506,758.61 to be spent on
twenty-one (21) projects out of which an amount of Kshs.41,394,040 was disbursed to
eleven (11)projects excluding emergency, environment and sports project ,ten (10)projects
with a total budget of Kshs .18,112,718 were not funded during the year, eight (8) projects
with a budget of Kshs.22,678,486 were completed and in use while three (3) projects with a
budget of Kshs.17,840,554 were ongoing at between 75o/o and 80% levels of completion
as detailed in Appendix l. Failure to fund or complete the projects casts doubt on their
implementation and may deny the people of Kapenguria Constituency the benefits of the
projects.

3.0 Project Verification

During the year under review, ten (10) projects with totaldisbursements of Kshs.40,744,040
were verified. Four (4) projects with a total disbursements amounting to Kshs.4,770,000
were found to be complete and in use, one (1) project with a disbursement of
Kshs.1 ,500,000 was partially completed and out of five schools where funds were disbursed
for purchase of buses, three (3) schools with a total disbursement of Kshs.18,133,486 had
received their buses while two (2) with a total disbursement of Kshs.16,340,554 were yet to
receive the buses as detailed in Appendix l!.

Under the circumstances, the intended objectives may not have been achieved and value
for money may also not have been obtained.

4.0 Payments for Un Delivered School Buses

lncluded in the transfers to other government units figure of Kshs.41,394,040 reflected in

the statement of receipts and payments is transfer to secondary school's figure of
Kshs.40,174,040 out of which Kshs.16,340,554 was paid to two Secondary School vide
cheque no 7165 of Kshs.6,000,000 and cheque no.7167 of Kshs.10,340,554 for the
purchase of a 51 seater and 62 seater school buses as shown below:

Report of theAuditor-Cancrul on National Goyernmcnt Constiluencics Derclopment Fund - Kapcnguriu
Financial Ftatements /br the vear endcd 30 Junc 20l8
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PV. No Date
Cheque
No Payee Details

Amount
(Kshs.)

390161 2610612018 7165 Karas Secondary School Purchase of 51
seater school bus

6,000,000.00

390162 2610612018 7167 Nasokol Girls School Purchase of 62
seater school bus

10,340,554.00

Total 16,340,554.00

However, tender documents such as tender advertisement, tender opening, evaluation and
award committee minutes, project file, local purchase order, contract agreement and log
books were not availed for audit review. Further, a physical verification in the month of
February 2019 revealed that the buses paid for had not been delivered.

Consequently, the propriety of Kshs.16,340,554 spent on the purchase of school buses for
the year ended 30 June 2018 could not be confirmed.

5.0 Unsupported Sports Project Expenses

lncluded in other grants and transfers expenditure of Kshs.30,978,770 reflected under note
7 of the financial statements is sports project figure of Kshs.1 ,736,205 paid to two firms for
supply of various sports items including footballs, trophies and soccer jerseys as shown
below:

However, requisitions, inspection and acceptance committee report, delivery notes and
signed distribution list and acknowledgement letters from the beneficiaries of these items
were not provided for audit review.

Consequently, the propriety of the sports projects expenses amounting to Kshs.1 ,736,205
for the year ended 30 June 2018 could not be confirmed.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the matters
discussed in the Basis for [Conclusion on Lawfulness and Effectiveness in Use of Public
Resources/Adverse Opinion] section of my report, based on the audit procedures

Report of'the Auclitor-General on Natktnal Government Constituencies Development Fund - Kapenguria Constituenclt
Financial Statements.frsr the -vear ended 30 June 2018
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PV No Date Payee Details
Amount

(Kshs)
3901 1 4 26t0412018 Kitale sports house Being payment for purchase

10 trophies, 30 foot balls and
50 soccerjerseys

420,000.00

3901 1 8 1310312018 Poreet Enterprises Being payment for purchase
30 trophies, 50 foot balls and
60 soccer ierseys

662,000.00

390122 02t05t2018 Kitale sports house Being payment for purchase
30 trophies, 50 foot balls and
60 soccer jerseys

654,205.00

Total 1,736,205.00



performed, I confirm that public resources have not been applied laMully and in an effective
way.

Basis for Conclusion

1.0 Recruitment of New Staff

Available information revealed that during the year under review, three (3) new staff
members were hired. However, lt could not be confirmed whether the recruitment was done
through a competitive process given that a copy of the advertisement for the posts, list of
shortlisted candidates and minutes of the interviews were not availed for audit review.

Consequently, the management of the Fund was in breach of the Constitution and the
Employment Act, 2007.

2.0 Use of Goods and Services

2.1 Unsupported Hospitality Supplies and Services Expenditure

lncluded in the use of goods and services figure of Kshs.6,339,442 reflected in the
statement of receipts and payments is hospitality supplies and services expenses figure of
Kshs.289,885 out of which Kshs.202,385 payment was made vide payment voucher number
390158 during public participation exercise. However, the paymentwas not supported by
scheduled programme/notices and attendance register.

Consequently, the propriety of Kshs.202,385 spent on the public participation exercise for
the year ended 30 June 2018 could not be confirmed.

2.2 Gash Procurement

lncluded in the use of goods and services figure of Kshs.6,339,442 under note 5 to the
financial statement is printing, advertising and information supplies and services balance of
Kshs.530,422 out of which expenditure amounting to Kshs.495,000 related to purchase of
mobile phone for office use and printing of mock exams for secondary schools in Kapenguria
Constituency were done in cash. However, the figure exceeded the low value cash purchase
limit of Kshs.5,000 for entities in class 'C' in which NG CDF falls.

Consequently, the management was in breach of the law.

3.0 Transfers to Other Government Entities

3.1 Furchase of Land - Kapchila Secondary School

lncluded in transfers to other government units figure of Kshs.41,394,040 reflected in the
staternent of receipts and payments is transfer to secondary school's figure of
Kshs.40,174,040 out of which Kshs.1,200,000 was incurred on the purchase of 2 acres of
land for Kapchila Secondary School. However, the supporting documents for the purchase
of land such as valuation report, search certificate, tender evaluation and award committee
minutes and title deed were not availed for audit review.

Consequently, the propriety of Kshs.1,200,000 incurred on purchase of land for the year
ended 30 June 2018 could not be confirmed.

Repo*lof lhe Auditor-Generul on National Government Constituencies Development Funcl - Kapenguria Constituenc.v-

Finanilal $tatements ./br the .vear ended 30 .Iune 20 I I
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3.2 Funding of Un Approved Projects

The statement of receipt and payments reflects transfers to other government units figure
of Kshs.41,394,040 which according to note 6 to the financial statements included transfers
to secondary school amount of Kshs.40,174,040 and transfers to primary schools amount
of Kshs.1 ,220,000. Examination of expenditure records and approved code list availed for
audit review revealed that the following two projects with a total disbursement of
Kshs.1,370,000 were funded during the 201712018 financial year but were not in the
approved project code list.

lncluded in the other grants and transfers balance of Kshs.30,978,770 reflected in the
statement of receipts and payments are bursary disbursements totaling Kshs.22,369,300
to secondary schools and tertiary institutions of Kshs.12,543,300 and Kshs.9,826,000
respectively as disclosed under note 7 to the financial statements. However, minutes of the
bursary subcommittee indicating how the beneficiaries were identified and confirming two
co-opted members one from the area education office seconded by the Ministry of Education
as required by Constituency Development Fund circular reference no. Voll 11111 dated 13
September 2010, were not availed for audit review. ln addition, a list of those who were
awarded bursaries and acknowledgement letters by the schools and tertiary institutions
were also not provided for audit review.

Under the Circumstances, the management breached the law and the accuracy and
propriety of the bursary disbursements of Kshs.22,369,300 for the year under review could
not be confirmed.

4.2 Environment Project

The statement of receipts and payments reflects other grants and transfers expenses
amounting to Kshs.30,978,770 which according to note 7 included environment projects

Report of'the Auditor-Generul on National Government Constituencies Development Fund - Kapenguria Constituenc.v

Financial Statemcnts .for the .vear ended 30 .lune 20 l8
6

PV No Date Payee Details

Amount
Allocated

(Kshs.)

Amount
Disbursed

(Kshs.)

Amount
Disbursed

not
Budgeted

(Kshs.)
390080 03/05/20 1 8 6221 Turkwel gorge

mixed school
Construction of
sanitorian facilities(8
latrines and 10
bathrooms) for both
qirls and boys

0.00 800,000 800,000

390055 241412018 6206 Komol Primary
School

Purchase of 60
double decker beds

0.00 570,000 570,000

Total 0.00 1,370,000 1,370,000.00

Consequently, the management is in breach of the law.

4.0 Other Grants and Transfers

4.1 Bursary Disbursement



expenditure amounting to Kshs.1 ,736,185 incurred on purchase of seedlings as detailed
below:

However, the signed distribution list by the beneficiaries of the seedlings was not provided
for audit review.

Consequently, the propriety of Kshs.1 ,736,185 spent on the purchase of seedlings could
not be confirmed.

4.3 Emergency Repairs to Schools

The statement of receipts and payments reflects other grants and payments amount of
Kshs.30,978,770 which included emergency payments amounting to Kshs.S,137,080.
lncluded in this was two payments amounting to Kshs.1,719,000made to two firms as
detailed below for emergency works which were not supported by bills of quantities and
payment certificate from the ministry of public works.

Under the Circumstances, the propriety of Kshs.1 ,719,000 for the year under review could
not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

Report lf th, ,Sraibr-Generul on Natbnul Golernment Constituencies Derclopment Fund - Kapenguria Constituenc.v

Finarcipl $rutemenrs fitr the .vear encled 30 June 20l8
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No Date
P.V
No. Payee Details

Amount
Kshs

1 30t0412018 390169 Green Environment
Enterprises

Payment for
Environmental Activities
and Other related activities

507,885.00

2 2410412018 3901 39 Kapenguria
Environmental agency

Payment for
Envi ronmental Activities
and Other related activities

515,000.00

3 2410412018 3901 55 Kapenguria
Environmental agency

Payment for
Environmental Activities
and Other related activities

713,300.00

Total 1,736,185.00

Pv.no Date Payee Details
Amount

Kshs
390060 20-06-1 8 Penjoy Contractors Repair of two classes at

Marcha primary school
613,000.00

390071 27-02-18 Moks Contractors Roofing of two classes
and toilets repairs.

1 ,106,000.00

Total 1,719,000.00

I



REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT AND
GOVERNANCE

As required by Section 7 (1) (a) of the Public Audit Act, 2015, because of the significance
of the matters discussed in the Basis for [Conclusion on Effectiveness of lnternal Controls,
Risk Management and Governance/Adverse Opinionl section of my report, based on the
audit procedures performed, I confirm that internal controls, risk management and
governance were not effective.

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standard
requires that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance for The
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

ln preparing the financial statements, management is responsible for assessing the Fund's
ability to sustain services, disclosing, as applicable, matters related to sustainability of
services and using the applicable basis of accounting unless the management either intends
to liquidate the Fund or to cease operations, or have no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process.

Auditor-General's Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit conducted in accordance with lSSAls, I exercise professional judgement
and maintain professional scepticism throughout the audit. I also:

Report of the Auditor-General on National Government Constitttencies Development Funcl - Kapenguria Constituenc.v-

Financial Statements.for the .vear ended 30 Junc 20 l8
8
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a

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances and for the purpose of giving an
assurance on the effectiveness of the Fund's internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

. Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's ability
to continue to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify my opinion. My conclusions
are based on the audit evidence obtained up to the date of my audit report. However,
future events or conditions may cause the Fund to cease to continue to sustain its
services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

. Oblain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
appl icable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOF.GENERAL

Nairobi

13 May 2019

Report d{ the Auditor-General on Nationul Goyarnment Constituencias Development Fund - Kapenguria Constituencv
FinunciQl Statemcnts./br the .veur cnded 30 .hme 20 l8
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lmplementation
status (Not
Started/On-
going/Stalled
or Abandoned

Amount
Disbursed

(Kshs.)

Cumulative
Achievement

lYol
S/No Project

Name
Project Activity Amount Allocated

(Kshs.)
Complete11,133,486.00 100%1 Holy Trini

Girls I

Sch

v
iec

Purchase of 62 seater
school bus

11,628,486.40

800,000.00 100Yo CompleteTurkwel
Secondar
Sch

I

/
Construction of sanitorian
facilities(8 latrines and 10
bathrooms) for both girls
and boys,

0.002

lOOo/o Complete2,200,000.00 2,200,000.003 Turkwel
Secondar
Sch

I
Construction of the two
classes: from foundation.
slabbing walling, ring
beam, roofing,plastering
,fixing steel doors and
fixing steel windows and
painting

iec
100o/o Complete1,000,000.00 1,000,000.004 Meshark

Tumkou I

Sch

Complete payment of
5'l seater school bus
purchase debt

100o/o Complete6,000,000.00 6,000,000.005 Chemororoc
h

Secondary
School

Purchase of 51 Seater
School Bus

1,200,000 100Yo CompletePurchase of one acre land
for the school

1,200,000.826 Kapchila
secondary
School

570,000.00 100% CompleteI Purchase of 60 beds 0.007 Komol
Primary
School

100% Complete650,000.00 650,000.008 Karon
Primary
School

Construction of the one
class : from foundation,
slabbing walling, ring
beam, roofing
,plastering,fixing steel
doors and fixing steel
windows and painting

10,340,554.00 80Yo On goingirls

I

Purchase of 62 seatter
school bus

10,340,554.40I Nasokol C

Sch

9OYo On going6,000,000.00 6,000,000.0010 Karas
Secondan
School

tl

I

Purchase of 51 Seater
School Bus

1,500,000.00 75% On going
I Construction of the one

class and a toilet : from
foundation, slabbing
walling, ring beam, roofing
,plastering
,fixing steel doors and
fixing steel windows and
painting

1,500,000.0011 Kitalekap(
Secondry
School

Ap I

plementation Status Report

Report Auditor-General on National Government Constituencies Development Fund - Kapenguria Constituency

irl

Fi, for the year ended 30,Iune 2018
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S/No
Project
Name Proiect Activity

Amount Allocated
(Kshs.)

Amount
Disbursed

(Kshs.)

Cumulative
Achievement
(Yol

lmplementation
status (Not
Started/On-
going/Stalled
or Abandoned

12 Kapkata
Secondary
School

Finishing works of one
classroom: plastering,
fixing steel doors and
fixing steel windows and
painting

450,000.00 OYo Not Started

13 Nasokol Girls
Sch Bus

Additional funds to
complete purchase of 67
seater scania school bus

3,000,000.00 UYo Not Started

14 Miskwony
Secondary
School

Construction of one
classroom from
foundation, slabbing,
walling, roofing and fixing
steel windows and doors

600,000.00 lYo Not Started

15 Meshark
Tumkou Sec
Sch

Construction of
administration block for
the school; foundation,
slabbing walling and
roofing

4,000,000.00 lYo Not Started

16 Kakpaw Pri
School

Purchase of one acre of
lands for the school
playground

1,000,000.00 0Yo Not Started

17 Ketiam
Primary
School

Finishing works of one
classroom: plastering
,fixing steel doors and
fixing steel windows and
painting

450,344.96 lYo Not Started

18 Riting
Primary
School

Completion of the fence
using chain link and metal
bars as posts for five
hundred meters

500,000.00 Oo/o Not Started

19 Constituency
lnnovation
centres

lnstallation of innovation
Hub in Endebess Ward.
Procurement of Satellite
Antenna, Router, Digital
Access Kit and digital
ruggedized tables, wi-fi
with outdoor wireless
device complete with 12U
cabinet complete with
lnstallation accessories in
4 sites.

4,677,027.20 o% Not Started

20 Constituency
strategic plan
2017-2022

Preparation of
constituency strateg ic
plans for the period 2017-
2022.

4,000,000.00 0o/o Not Started

Rerytrt of the Auditor-General on National Government Con.;tituencies Development Fund - Kapenguria Constituencv
Financial Statements for the year ended 30 June 2018
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S/No Proiect Activity
Amount Allocated

(Kshs.)

Amount
Disbursed

(Kshs.)

Cumulative
Achievement
('hl

lmplementation
status(Not
Started/On-
going/Stalled
or Abandoned

Construction of two 4
door toilets for boys and
girls: digging pit latrines,
slabbing, walling, roofing
and olasterinq

310,344.83 lYo Not Started

Total 59,506,758.61 41,394,040.00

on National Government Constituencies Development Fund - Kapenguria Constituenclt

.for the year ended 30 June 20 l8
1.2

Project
Name

21 marySiyoi Pri
School

I

Raport of
f-inunc'iul
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Appendix ll.

Project Verification

Report of,thb .luditor-General on National Government Constituencies Development Fund - Kapenguria Constituenc.y
Finunclal Stqtements.lor the .vear ended 30 .Iune 2018

ir:

S/No. Proiect Name Proiect Activity
Amount Disbursed

Kshs Resu lts of Verification
1 Turkwel gorge mixed

sch
Construction of
sanitorian
facilities(8 latrines
and 10
bathrooms) for
both girls and
bovs

800,000 Sanitorian facilities
complete and in use but
4No. doors to the toilets
were not fitted. 2No.
bathrooms which are
temporary structures were
put up.

2 Turkwelgorge mixed
sch

Construction of
two classes: From
foundation ,

slabbing, walling,
ring beam,
roofing,
plastering, fixing
steeldoors and
windows and
paintinq

2,200,000 Floors, walls, fittings,
plastering, roof and painting
done and classes were
complete and in use. The
floors done had started
wearing out.

3

a

Kitalakapel sec
school

Construction of
one class and a
toilet from
foundation,
slabbing walling,
ring beam,
roofing,
plastering, fixing
steel doors and
windows and
painting

1,500,000 Three classrooms
constructed instead of one.
Toilet not constructed. Floor
and walling complete.
Plastering was complete
but no painting. windows
and doors were fitted but no
glasses. A representation
given indicated co-funding
by the school of Kshs.
300,000.

4 Holy Trinity Girls Sec
Sch

Purchase of 62
seater school bus,
Being payment for
additionalfunds
for purchase of a
62 seater bus

1 1,133,486 School bus delivered

5 Meshack Tomkon Sec
Sch

Complete
payment of 51

seater school bus
purchase debt

1 000 000 School bus delivered

6 Chemororoch
Secondary Sc

Purchase of 51

seater school bus
6,000,000 School bus delivered but log

book not yet received.



a

Results of Verification

Report of the Auditor-General on National Government Constituencies Det,elopment Fund - Kapenguria Constituencv
Financiul Statements.fttr the .vcar ended 30 June 20 l8

1.4

S/No. Project Name Project Activity
Amount Disbursed

Kshs
7 Karas

School
Secondary Purchase of 51

seater school bus
6,000,000 School bus

delivered.
yet to be

8 Nasokol Girls School Purchase of 62
seater school bus

10,340,554 School bus yet to be
delivered.

I Kapchilla sec school Purchase of one
acre land for the
school

1,200,000 Ownership documents not
availed.

10 Komol Primary School 570,000.00 Beds delivered and in use

Total 40,7M,040

Purchase of 60
double decker
beds



NA GOWRNMENT CONSTITAENCIES DEVELOPMENT FUND NGCD F)
CONSTITAENCY

Financial Statements
For the ended June 2018
ry. OF RECEIPTS AND PAYMENTS

Note 2017 - 2078
Kshs

NGCDF board
Sale of Assets

Other

of employees

Use of and services

Other Government Units

Other and transfers

Acq of Assets

Other

TOTAL

SURPL

20'l

N

I
2

3

84,074.t 37 81,896,552

g4ro74rl37 8118961552

2,9641066
6,3391442

47,394,O40
30,978,770

2016 - 2017
Kshs

2,9961373
3,442,049
49,473,1,00

31,165,890
979,960

4
5

6

7

8
9

The

3

ts

policies and explanatory notes to these financial
The NGCDF-KAPENGURIA Constituency

by:

8116761318 88,0471372

z-791-s1i G,15OSZ0)

statements form an integral part of the
financial statements were approved on

Sub-County Accountant
Name: Solomon Kiratu
ICPAK Member Number: 12540
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT)

KA PENG URIA C ONS TI TU ENCY
Reports and Financial Statements
For the year ended June 30,2018

V. STATEMENT OF ASSETS

The accourrting policies and explanatory notes to these financial statements form an integral part of the
. The NGCDF-KAPENGURIA Constituency financial statements werc approved on

lt JT 2Ol8 and signed by:

fund Account Manager
Name: Stephen Mnangat

Sub - County Accourttant
Name: Solomon Kiratu
ICPAK Member Number: 12540

Ii
I ].ifA

I

(
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z
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Note 2017 - 2018 201,6 - 2017

IGhs Kshs

FINANCU.L ASSETS

Cash and Cash Equivalents

BankBalances ( as per the cash book) 10A 3,412,653 r,014,835

Cash Balances (cash at hand) 108

Outstanding Inrprests 11

TOTAL FINANCI.AL ASSETS 3.412.683 L014-835

Retention 12

Fund balance b / fwd 1 st July 13 1,074,834 7,165,655

Surplus/Defict for the year 2,397 1819 (6,750,820)

Prior year adjustments t4
NET LIABITITIES 3412-653 1.014.835

I

H^rf

REPRESENTED BY



NA GOV|, RNM ENT CONST'|TUENCITIS DEVIiLOPM IiNT FUND (NGCDF)
KA CONSTI I'UI:NCY
IleJlo Financial Statcnrcnts

enclcd Junc 30, 20ltlI,'or th
VI. OF CASHFLOW

Receipt >perating income 2017 - 20t8 2016 - 20t7
'l't:rrrstr fr rtu NCIC[)t'ljr.ltrcl I E4,07,1,1:',7 E 1,896,552

t)tltcr rts (,

84,O7 4,737 87,896,552
Payme f r operating expenses

Cornpe rn of E,rrrplovee.s -1 (2,9(;1,t)6(;) (2,9E6,:i7:i)

Use of arrd scrviccs l-l ((;,:i:i9,++2) (3,442,O49)
'l'rarrsti tc t)tllcr (i()\'ct'tttttcttt I Itt its (; ('+ l,:i94,0.1t1) (.1t),473,,1 t)t))

nt.)tlrcr r arrcl trlrrrstcrs I (:ir),9 7S,7 7rr) (:r I ,1G5,ES)r))

t)thcr rnts t)

(81,676,318) (87,067,412)

f(Adjusl

rtAd,iust duritrlq tltc 1'crtr I1

Net cas v from opcrating activities 2,397,819 (5,170,860)

cASHri \\ FROM INVESTING ACTIVITIES

Procce{ n Snlc ol Asscts ,]

nAccluis rf Assets t) (-) (97(i,9Gr))

1(Net cas vs frorn Investing Activities (979,96O)

.E

:N

NET lrr
EQUIV.

SE IN CASH AND CASH 2,397,919 (6,1 5O,820)

Cash a
yeat

Cr sh equivalent at BEGINNING of the
13 1,o14,834 7,165,655

Curn uf lh equivalent at END of the year 3_,112,9E3. Lp]4.E3i

T
E

!

It
E

E

E

T
!
I
;I
!
!
I
II
T
E

!
I
ilt
[l
T

;I

I
F
-,

t
|l

The
litra

Name:

pcrlicics ancl e.xplaturtory trt'rtcs to thcsc lirutrrciul st;rtcrrrcuts firrtrr rrtr intcglal part trf thc
ts. -t'lrc N(lCt) f - KAt'UN(lLl Rli\ ('onst i t ucrrcy lina nciu [ .st rtrurts \vcrc approvcd oll

2t) 13 urrcl si;qrrccl by'

Sub-County Accountant
Name: Solomon Kiratu
ICPAK Member Number: 12540

()

I'



NttT'IONttL GOVERi\nlEAIT- CONST'|I'UENCIES DEVELOI'l'lENl' FUhtD (NGCDI) - [(,'IPENGUI(IA CONST'ITUENCY
Iteports a ntl liin:r rt ciaI St:tterncrt ts

For tlrc vclrr cutletl ..luttc 30,2018

Receipt/Expense Iten't Original Budget Adjr.rstments Irirral Ilud.qet

Actual on
Comparable
Ilasis

Budget
Utilisation
Difference

o/o of
Utilisation

a b c=a*b )
LI e=c-d f=d/ c o/o

RECi]IPI'S
'l'r'u 

r r.s Ie ls t'r'crr rr N Ll C [ ) i' lit'rli i'r1 93,1 S9,655 I ,t) I -1.Sli-l 99,204,.139 34,074,137 1 5,1 30,135:l 81.7/,,

l'rtrceeds frtrrtr Slrle ot i\ssets

Othcr Iieceipts

93,139,G55 I ,0 14,3.',,4 99,204,439 34,1)7 4,137 I l.l lltr..',r-lll 81.7%

PAYMENTS

Cout pe t tslr tit)t t tri ll llt pL)\'ces l.$ $/.qrq)1) 2,992,000 2,9G4,06G 27.9',!,1 99.1%

Llsc r'rl' ..4otrds I'r rrcl .sc n,ices 1.73:1.:)2:) 1.tl14,3:j.+ G,793,7G.", G,.',:19,442 459.3,21 9i1.20/,.

'l-r'a rr sIc r.s tr) O t Ite f (lt'rverlltne'llt
LIrr its ,+9,S2:).7.',,2 .19,329,7:i2 ,11.119.1.t)4t) 3,435.692 33,.1%

Otlre'r' ..;r'tt n ts lurri tur r l.sf ers :l9.ls:1.:)9-1 .'r9,5.S.',,994 3,0.97.3,770 .S,6t15,224 73.3%

./\Ccl Ll iSitir)ll OI r\ssetS

Other ['lrvrrrents

TOTALS 93.r 39.(i55 1,014.S:34 99.2r14.4S9 S I .(17(i.3,1 S 17.528,177 82%

VII. SUMMARY STATEMENT OF APPROPzuATION: RECURRENT AND DEVELOPMENT COMBINED

(a) [For the revenue itents, indiccte w,hether they Jbrm port of the AIA b1, inserting the "AIA" alongside the revenue category.]

(b) {Provirle below s conrmentorJ' ort signiicont underutilization (below 90% of utilizotion) ond any overutilizotion (above ru0nl

i. 84.7 94 receipt on transfers from NGCDF Board resulting to below 90% of receipt was due to delayed funding by NGCDF
Boarc!.

ii. 83.1% spent on transfer to other goyerntnent uttits resulting to below 90% of utilizotion was due to delayed funding by

NGCDF Board.

@etM lutiottreasdnctode@fandhrybyN6eDF
Board.

v- -x
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDD _ KAPENGURIA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

a

n,helher the chonges hetw,een lhe original andfinal budget (re os a result dreallocalions n,ilhin the budget or olher causes ils per
: Recurrent ond Developnrcnt Combined shoald

The NGCDF-KAPENGURIA Constituency financial statements were approved on 2078 and signed by:

tsd';
fund Account Manager
Name: Stephen Mnangat

Sub-County Accountant
Name: Solomon Kiratu 72540
ICPAK Member Number:

Dat33'

l1

lo the tntounts reporled in the Stalentnt o.f Recaipls tnd Paj'ms*1t*
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

KAPEN GU RIA C ONS TI TA E NC Y
Reports and Financial Statements
For the year ended June 30' 2018

VUI. SIGNIFICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these frnancial statements are set

out below:

1. Statement of Compliance and Basis of Preparatron

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has

been supplemented with accounting for; a) receivables that include imprests and salary advances
andb) payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted havebeen consistently apphed to all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF-KAPENGURIA Constituency. The frnancial statements
encompass the reporting entity as specified under section 81 of the PFM Act 2072

3. Reporting Currency

The financial statements are presented in Kenya Shillings (KShs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

The accounting policies set out in this section havebeen consistently applied by the Entity for all the
years presented.

a) Recognifion of Receipts
The Entity recognises all receipts from the various sources when the event occurs and the related
cash has actually been receivedby the Entity.

Tax Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax remittance is received. (Check if this policy
rs applicable to entity)

Transfers from the Exchequer
Transfers from the exchequer are recoSnized in the books of accounts when cash is
received. Cash is considered as received when payment instruction is issued to the bank and
notified to the receiving entity.

24



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

KAPENGT/RIA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

SIGI{IHCANT ACCOUNTING POTICIES

External Assistance
External assistance is received through grants and loans from multilateral and bilateral
development partners.

Grants and loans shall be recognrzed in the books of accounts when cash is received. Cash is

considered as received when a payment advice is received by the recipient entity or by the
beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and
upon deter.mination of the value. The date of the transaction is the value date indicated on
the payment advice. A similar recognition crrterra is applied for loans received in the form
of a direct payment.

During the year ended 36ttr June 2078, there were no instances of non-contpliance with
terms and conditions which have resulted in cancellation of external assistance loans.

Other receipts
These include Appropdation-in-Aid and rclates to receipts such as proceeds from disposal of
assets and sale oiiernde. documents. These are reco1nized tn the financial statements the time
associated cash is received.

b) Recognition of payments
The Enilty reogt isei all payments when the event occurs and the related cash has actually been
paid out by the Entity.

Compensation of Employees
Salaries and wages,, allowances, statutory contribution for employees are tecoSnized in the
period when the compensation is paid.

Use of Goods and Sernrices
Goods ancl services are recognized as payments in the period when the goods/services are

paid fw. Such expenses, if not paid diring the period where goods/services are consumed,

shall be disclosed as pending bills.

AcquisiHolr of Fixed Assets
fhe payment on acquisition of property plant and equipment items is not capitalized. The

cost bf-acquisition ind proceeas from disposal of these items are treated as payments and

receipts items respectiveiy. Where an assef is acqurred in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliably established, a contra
transaction is recorded as receipt and as a payment.

A fixed asset register is marntained by each public entity and a summary prov^ided for
purposes of con-solidation. This sumniary is disclosed as an annexure to the financial
statements.
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NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FUND NGCDF) _

KAPENGURIA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018
SIGNTFICANT ACCCUI.ITING POLICIES

5. In-kindcontributions
In-kind contributions are donations that are made to the Entity in the form of actual goods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be rehably
determined, the Entity includes such value in the statement of receipts and payments both as
receipts and as payments in equal and opposite amounts; otherwise, the contribution is not
recorCed.

6. Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readrly
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financi al year.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financial year
arc treated as receivables. This is in recognition of the government practice where the imprest
payments are recognized as payments when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
financial statements.

8. Accounts Paya'ole
For the purposes of these frnancial statements, deposits and retentions held on behalf of third
parties have been recognized on an accrual basis (as accounts payables). This is in recognition of
the government practice of retaining a portion of contracted services and works pending fulfilment
of obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhancement to the cash accounting policy adopted by National Government Ministries and
Agencies. Other liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting penod, they recorded as'memorandum' or 'off-balance' items to provide a
sense of the overall net cash position of the Entity at the end of the year. When the pending bills
are finally settled, such payments are included in the Statement of Receipts and Payments in the
year in which the payments are made.

10. Unuttlized Funds
Unutilized funds consist of bank balances in the constituency account and previous year(s)
balances not yet disbursed by the Board to the constituency at the beginning of the frnancial year.
These balances are available for use in the year under review to fund projects approved in the
respective prior financial years consistent with sec 6(2) and sec 7(1) of NGCDF Actr 2015.
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Statements

Party Transactions
relaiionships are a normal feature of commerce. Specific inforntation with regards to
transactions is included in the disclosure notes.

For the June 30,2018
SI POLICIES

11. Budget
The budget comparable accounting basis (cash basis except for imprest and
deposits, for on an accrual basis), the same accounts classification basis, and
for the same as the financial statements. The originalbudget was approvedby Parliament on

June 201,7 the period 1st July 2077 to 30th June 2Ol8 as required by Law and there was one
adjustment to the original budget during the year. Included in the adjustments aresuppleme

the unu funds.

of the actual performance against the comparable budget for the financial year
under review been included in the financial statements

1.2. Figures
Where ) comparative figures for the previous financial year have been amended or
reconfigured to the required changes in presentation

1.3. Subsequont Events
There have been no events subsequent to the ftnancial year end with a significant impact on the
financial statertrents for the year ended 36thJune 2018.

74. Errors
Material prior errors shall be corrected retrospectively in the first set of financial statements
authonzed for after their discovery by: i. restating the comparative amounts for prior
period(s) in which the error occurredl or ii. If the error occurred before the earliest prior
period ting the opening balances of assets, liabilities and net assets/equity for the
earliest prior presented.

During the year, errors that have been corre cted are disclosed under note 1 4 explainrng the nature
and amounts.

15. Related
Related party
related parry

27
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NATIONAL GOVERNMENT CONSTITAENCIES DEWLOPMENT FAND NGCDF) _

KAPENGURIA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30r 2018

Ix. NOTES TO THE FINANCIAT STATEMENTS

1. TRANSIERS FROM OTHER GOVERNMXNT ENTITIES

2. PROCEEDS FROM SALE OF ASSETS

Description 2017-2018 2016-2077

Kshs Kshs

NGCDF Board

AIE I.trO A855843 1 5,50o,ooo

AIE NO A892950 2 37,905,'1.72

AIE NO 4896939 3 40,668,965

AIE NO 1 4,094,828

AIE NO 2 36,853,449

AIE NO J 40,948,275

TOTAL
E4rO741137 81,896,552

2077-2078 2076-2017
Kshs Kshs

from sale of

from the Sale of Vehicles and t

Receipts from sale of office and generul

Receipts from the Sale Plant Machinery and Equipment

Total
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VERNMENT CONSTITUENCIES DEWLOPMENT FUND NGCDF) _

CONSTITUENCY
Statements

June 30,2018
THE FINANCIAL STATEMENTS

RECEPTS

2017- 2018
Kshs

Sale of tender documents

Not Classified Elsewhere

OF EMPLOYEES

of contractual employees

of casual labour

2077-2018
Kshs

2,9G4,066

allowances paid as part of salary

allowance

payments

2,964,066

3

4.

2016-2017
IGhs

2016-2017
Kshs

2,996,373

2,986,373

29
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Rents

Receipts

Other

Total

allowance
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ITIATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FAND NGCDF) _

KAPENGURIA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30' 2018

NOTES TO THE FINANCIAL STATEMENTS (Continued)

s. USE OF GOODS AND SERVICES

Committee Expenses

Utilities, supplies and services

Communication, supplies and services

Domestic travel and subsistence

Printing, advertising and information supplies & services

Rentals of produced assets

Training expenses

Hospitality supplies and services

Insurance costs

Specialized materials and services

Office and general supplies and services

Other oper ating expenses
Routine maintenance - vehicles and othet transport
equipment

Routine maintenance - other assets

Fuel, Oil &lubricants

Total

2017-2078
Kshs

l,o92,oo0
86,548

244,033

530,422

987,000
289,885

176,5O0

152,096

2076-2017
Kshs

769,934
30,865

9,960

51,120

986,600
24,960

119,700

g44,9tO

607,000

1,594,650
258,308
928,000

6,339,442 3.442,O49
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Reports
For the
NOTES

Financial Statements
ended June 30,2018

6

FINANCIAL STATEMENTS (Con tin ued)

TO OTHER GOVERNMENT ENTITIES

to National Government entities

to primary schools (see attached list)

to secondary schools (see attached list)

to tertiary institutions (see attached list)

to health institutions (see attached list)

GRANTS AND OTHER PAYMENTS

secondary schools (see attached list)

- tertiary institutions (see attached list)
* special schools (see attached list)

CAT (see attached list)

ects (see attached list)

Sports ects (see attached list)

En projects (see attached list)

projects (see attached list)

Other

Total

47,394,O4O 49,473,700

2017-2018
Kshs

2016-2077
Kshs

l,22O,OOO

40,1.74,040

19,653,100
23,420,000

6,400,000

7,

Mock

2017-2078
Kshs

12,543,300
9,826,00O

1,736,2O5

1,7361185

5,137,080

2076- 2077
IGhs

13,699,000
6,085,450

7r34O|OOO

1,402,440
4,039,000
4,600,000

30,978,770 31,165,890
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NATIONAL GOVERNMENT CONSTITUENCTES DEVELOPMENT FUND (NGCDD _

KAPENGURIA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

NOTES TO THE FINANCIAL STATEMENTS (CONtiNUEd)

8. ACQUTSTTION OF ASSETS

Non Financial Assets 2017-2078
Kshs

2076-2017
IGhs

Purchase of Buildings

Construction of Buildings

Refurbishment of Buildings

Purchase of Vehicles and Other Transport Equipment

Overhaul of Vehicles and Other Transport Equipment

Purchase of Household Furniture and Institutional Equipment

Purchase of Office Furniture and General Equipment

Purchase of ICT Equipment, Software and Othet ICT Assets

Purchase of Spec ializ ed Plant, Equipment and Machinery

Rehabilitation and Renovation of Plant, Machinery andEquip.

Acquisition of Land
Acquisition of Intangible Assets

Total

9. OTHER PAYMENTS

473,OOO

506,960

979,960

2017-2078 2076-2017
IGhs IGhs

Strategic plan

ICT Hub

TIVET

)z
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Financial Statements
ended June 30,2018

FTNANCIAL STATEMENTS

Repo
For

10A:

2016-20172017-2018Name of Account No. &
IGhsKshs

1,014,8353,412,653Equity Banl< 4,/C No. 1O7O29759933
,.Name of Bat Account No.

Name of k, Account No.

1,o14,8353,412,653Total

108: C/ ,SH I N HAND

Location 1
I

I,ocation 2

Location 3

specify)Other Loca

ITotal

mt certificates for eachJ[Provide cas)

JJ

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDry _

NOTES

Accounts (cash book bankbalance')



ai"NATIONAL GOWRNMENT CONSTITAENCIES DEWLOPMENT FUND NGCDF) -
KAPENGURIA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018
NOTES TO THE FINANCIAL STATEMENTS (Continued)

1 1: OUTSTANDING IMPRESTS

Narne of Officer or Institution

Date Imprest
Taken Anount

Taken
Anount

.jwtendercd Balance

Kshs Kshs Kshs

Name of Officer or Institution dd/mm/yy

Name of Officer or Institution dd/mm/yy

Name of Officer or Institution dd/mm/yy

Name of Officer or Institution dd/mm/yy

Name of Officer or Institution dd/mm/y"y

Name of Officer or Institution dd/mm/yy

Total

[Include an annex of the list is longer than I page.J

lzRETENTION
2077 - 2018

Kshs

2016-2077
IGhs

Supplier 1

S:upplier 2

Supplier 3

Total

[Provide short appropriate explanations as necessary

13. BATANCES BROUGHT FORWARD

Bank accounts

Cash in hand
Imprest

Total

[Provide short appropriate explanations as necessaryl

2017-2078
Kshs

1,014,934

2016-2017
Kshs

7,165,654

34
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STATEMENTS

ADJT.TSTMENTS

of buildings
of civil works

2017- 2018
Kshs

2016-2077
Kshs

15.

15.1:

75.2:

DISCLOSURES

PAYABLE (See Annex 1)

2077- 2078
Kshs

2016-2077
Kshs

PAYABLES (See Annex 2)

(See Annex 3)

of employees

servrces

other Government entities (see attached list)
othergrants and other transfers (see

Kshs Kshs

15.3:
Kshs Kshs

Use of

li

35

r Reports and

NOTES

Bank a

Cash irr

Imprest

Supply

Supply of

Senior

Middle
management

employees

Others

Amounts
Amounts
attached

Acquisitiotr assets

Others

PENDING
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NATIONAL GOWRNMENT CONSTITAENCIES DEWLOPMENT FUND
CONSTITUENCY

Reports and Financial Statements
For the ended June 30,2018

,TO 
THE FINANCIAL

15.4: PMC account balances (See Annex 5)

2077- 2078 2016-2017
Kshs Kshs

575,000 755,500PMC account Balances (see attached list)

575,0O0 755,500

G NTilTiT

36
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NATIONAL GOVERNMENT ENTITY - (lndicate actuol name of the entity)

Reports and Financial Statements
For the year ended June 30, 2018 (Kshs'000)

ANNEX 1 - ANATYSIS OF PENDING ACCOUNTS PAYABLE

Supplier of Goods or Services
Original
Amount

Date
Contracted

Amount
Peid To-

Date

Outstanding
Balance
20r6

Outstanding
Balance
2014

Comments

a b c d=a-c
Construction of buildings
1

2.
3.

Sub-Total

Construction of civil worls
4
5
6

Sub-Total

Supply ofsoods
7
8.
9.

Sub-Total

Supply of services
10
11
12

Sub-Total
Grand Total

a-3t



NATIONAL GOWRNMENT ENTITY. ( KAPENGURIA NG CDF)
Reports and Financial Statements
For the year ended June 30,2018 (Kshs'000)

ANNEX 2 - ANALYSIS OF PENDING STATT PAYABLES

Name of Staff Job Gtoup
Original
Amount

Date
Payable

Contracted

Amount
Paid To-

Dale

Outstanding
Balance
2016

Outstanding
Balance
2014

Comments

a b c d=a-c

Senior Management
1

2.
3

Sub-Total

Middle Management
4
5
6

Sub-Total
Unionisable Employees
7
8
I

Sub-Total

Others (swity)
10.
l1
12

Sub-Total t

Grand Total
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ENTITY - (KAPENGURIA NG-CDF)
Reports and Financial Statements
For the year ended June 30,2018 (Kshs

0,000)

ANNEX 3 _ UNUTILIZED ruNDS

Name
l-: -

1,o141834

Routine
maintenanc
e - vehicles

and other
transport

equipment

Use of goods & services

l,ol4,E34Sub-Total

Sub-Total
1,o14,834Sub-Total

Acquisition of assets

Sub-Total
l,ol4,g34Grand Total

39

Brief
lYansaction
Descrintion

Outstanding ; Outstanding
Balanc-e t Balance
2017/18 | zorctn

Amounts to

Amounts due to othergrants and other
transfers

Others specify\



NATIONAL GOVERNMENT ENTITY - ( KAPENGURIA NG-CDF)
Reports and Financial Statements
For the year ended June 30,2018 (Kshs'000)

ANMX 4 _ SUMMARY OF FIXED ASSET REGISTER

l,and 372,000 372rOOO

Buildings and structures g,ogg,659 grogg1659

1,1,242,046 1112421046Transport equipment

lro23roooOffice equipment , furnrture and fittings 1rO23.,OOO

lrl551296ICT Equipment, Softwarc and Other ICT Assets 1,r1551296

250,000Other Machinery and Equipment 250,000

Heritage and culfi;ral assets

lntangrble assets

22r142,001Total 22r'l.42rOOl

40

Asset class Historical Cost
b/t

Gshs)
2016/17

Additions
during the

year (Kshs)

Disposals
during the

year (IGhs)

Historical
Cost

66shs)
2017/18
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ENTITY - (KAPENGURIA NG-CDF)
Statements

June 30,2018

BANK BALANCES AS AT SgrnJUNE 2018

t108728123 320,000ndary school KCBTurkwel secr

1t07986s43 100,000y School KCBKoran Prima

107017389399 50,000y school EquityKomol prima

108066277392 105,500rondary School Equity

I 0 0001105542297y School KCBPoole Prir

5,0001106044622y School KCBTindar Pri:

100,0001106175522KCBKetiam

120,5001t07215072ichool KCBChetram Pr

210,000Equity r070r6170944Turkwel Gr : Secondary School

310,000KCB I 109088781Tomena Se, ,dary School

755.500575,500Total
il

lr

4l

NA
Reports

ANNEX 4

Bank
Balance

2016/77

Account
number

Bank
Balance

2017 / 18

BankPMC

school
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NATIONAL GOVERIIMENT ENTITY - ( KAPENGURIA NG-CDF)

Reports and Financial Statements
For the year ended June 30,2018 (Kshs '000)

PROGRESS ON TOLLOW UP OF AUDITOR RECOMMENDATTONS

The following is the summary of issues raised by the external auditor, and managemeut comments
to resolve the various issues asthat were provided to the audi tor. We have nominated focal persons

shown below with the associated time frame within which we the issues to be resolved

atnei
(Put a
date
when
you
expecl
the
issue
to be
resolv
ed)

Status:
(Resolved
/ Not
Resolved)

Focal Point
person to
resolve the
issue (Nane
and
designation)

Management comments

Referen
ce No.
on the
externa
I audit
Report

Issue ,/ Observations from
Auditor

Stephen
Mnangat,
Funds
Accounts
Manager

Resolved

A copy of the minutes of the

sub committee indicating how
the beneficiaries were

identified is available for
review. The minutes
indicating co-option of two
officers one being the district
education officer and the

second one is the assistant

county commsioner-
Kapenguria. The
schools/institutions did
acknowleCge receipt of the

bursary funds and make

acknowledge letters, copies of
acknowledgement letters are

available for review.

1.1 of
2017

Bursary disbursement

Stephen
Mnangat,
Funds
Accounts
Manager

Resolved

The funds were used to pay

for labour to individuals that
were involved on repairs of
toilets and classrooms that
had been destroyed by heavy
wind and rains at various
schools within the
constituency. Supporting
documents are available for
review.

1.2 of
2077

Emergency projects

Stephen
Mnangat,
Funds

Resolved
The quotations, evaluation
minutes, and inspection and

acceptance reports are

1.3 of
2017

Renovation of sook office
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NATIONAL GOVERNMENT ENTITY - ( KAPENGURIA NG-CDF)
Reports and Financial Statements
For the ended June 3 2018 hs'

/s

Referen
ce No.
on the
externa
I audit
Report

amei
(tut a
date
when
you
expct
the
issue
to be
rcsolv
ed)

31st
Dece
mber,
2018

31st
Dece
mber,
20L8

Focal Point
person to
resolve the
issue (Narne
and
designation)

Status:
(ResoIved
/ Not
Resolved)

lvlanagement commentsfrom

Accounts
Manager

available for review. The
works have since been

satisfactorily done.

Stephen
Mnangat,
Funds
Accounts
Manager

Resolved

The quotations, evaluation
minutes, and inspection and

acceptance reports. We wish
to confirm that the works
were undertaken fully and

satisfactorily.

Renovatlon of Kongelai CDF
office I

7.4 of
2077

Not
Resolved

Stephen
Mnangat,
Funds
Accounts
Manager

The purchase agreement for
the Riwo secondary school
land is available for review.
The compensation included
development assets that were
on the site that belonged to
the group. More ownership
documents are in progress.

Purchase of Lnad- Riwo
Secondary School

2.0 of
2017

Not
Resolved

Stephen
Mnangat,
Funds
Accounts
Manager

3.0 of
2077

Proposed construction of
Kitalakapel TTI - Erect ion and
completion of twin workshop,
classrooms and office block

43

NG-CDF Kapenguria was

supposed to disburse the
amount to the TTI just like to
other projects and not based

on the completion certificates.
The contracts for the projects
were signed between the
contractor and the mentoring
institutions and therefore the

institutions were full1,
accountable for the

supervision and payments for
all works done as per the
contract. A follow up will be

made to the institution so that
it provide the supporting
documents for the funds
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Reports and Financial Statements
For the ended June 30,2018 (Kshs'

ame:
(htt a
date
when
you
expect
the
issue
to be
resolv

By
Dece
mber,
2019

Status:
(Resolved
/ Not
Resolved)

Focal Point
person to
resolve the
issue (Name
and
desigaation)

Management comn€nts

Referen
ce No.
on the
externa
I audit
Report

Issue / Observations from
Auditor

disbursei

Resolved

Stephen
Mnangat,
Funds
Accounts
Manager

The variance of Ksh
2,006,973lvas as a result of
undisbursement of the same
by the CDF board.

1.0 of
FY
201,6

lnaccuracies in the financial
statements

Resolved

Stephen
Mnangat,
Funds
Accounts
Manager

The expenditure returns for
the construction of kongelai
CDF office has since been
avalledby the PMC.

Lack of expenditure returns for
Ksh 1,2151749 for construction
of Kongelai CDF office

2.0 of
FY
2076

Resolved

Stephen
Mnangat,
Funds
Accounts
Manager

The bursary sub
has since been formed where
two other members have
been coopted where one is
the district education officer-

committee

Lack of bursary sub committee
3.0 of
ry
2016

Stephen
Mnangat,
Funds
Accounts
Ivlanager

Resolved

The supporting documents
such sale agreement among
others for the purchase of
landin Psigirio primary
school arc avarlable for revies

4.0 of
FY
2016

Lack of Purchase suPPorting
documents for purchase of
land -Psigirio prirnary school

Resolved

Stephen
Mnangat,
Funds
Accounts
Manager

The Ksh 24,686,43C was
funds relating to the Previous
financial year, FY

2013/201,4 that was funded
rnF\ 2074/2015bank
statements arc avallable for
review.

Validity of transfer from other
government entities Put to
question.

1.0 of
ry
2015

Not
resolved

Stephen
Mnangat,
Funds
Accounts
Managet

The number of the employees
has been reducing slowly
where in the event of an exit
of an employee no
rcplacement is made. The
number has since gone down
bv 2.

2.0 of
FY
2015

Unconfirmed propriety of
compensation of employees of
Ksh 1,082,720

Stephen
Mnang.at,

ResolvedThe unspentbalance of Ksh
213,280 for the St mary's

3.0 of
FY

Unconfirmed propriety of
purchase of school buses
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For the '000)

ame:
(Put a
date
when
you
expect
the
issue
to be
tesolv

Status:
(Resolved
/ Not
Resolved)

Focal Point
person to
resolve the
issue (Nane
and
desigtation)

I
Management comments

I
Referen
ce No.
on the
externa
I audit
Report

Funds
Accounts
Manager

siyoi secondary school was
spent in making payment for
the insurance. The invoice is
avallable for review. In
addition procurement
records for the purchase of
the buses arc available for
review.

2015 amounting to Ksh 13,000,000

Resolved

Stephen
Mnangat,
Funds
Accounts
Manager

The expenditure returns for
the renovation of thehealth
facilities have since been
avalled by the respective
PMCs

4.0 of
FY
2015

Unconfirnred propriety for
transfer to health facilities
amounti4g to Ksh 2,400rOO0

ll
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