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L t<trt (pNsrruENCY INFoRMATIoN AND MANAGEMENI

(a) Bick$ound ir, formation

The Nationlul]G,.",u.rrrnrent Consliluencics [)cvclopntcnt t'rurtl (N(]-CI)t') (hcl'cal'tct' l'elcl'l'..(l i,' .i

the Fund) folhrc.tV Constitucllcics [)cvclrrplrrent ['urrcl 191)t'), is it ftttr.l estitblishcd rrr 2t]0ll lltt','trq,i'

an Act of ila,iliam.-:nt, tfic Colstitucncics tievel6prlent FUtrd Acl, 2tlOlt. l'[ie Act u,its lrttct' r'c\rit]u'(',1

throuqh tflebnactrnqlt ..11thc Cilf (Anrcndllrent) Act 2QQ7, anci rcpealetl thrott.glt CI)t'Act, 2t)l.r
'fhe laitef fv{! subsequently succecclecl by llre cttrretrt Ntl-Cp}'Act, 20 15. At calrirtct lcvcl, Nti-t.'l tl

is represerirtdi fV thj Cabinct Secrctarry lgr l)cvolutiop, lvlto is rcsponsiblc fbl thc gr.]tlrrlril |t)1i,.',

and straE6,i( dircction of lhc Fund.

Mandate
Tlie nrandate of thc t'und as derivcd lrtrnt $r:t (:l) olNG-C[)f Act,2t)15 is to:

a) ReCognizc tfic constilucncy a) a plattbrttl lbr idclttil'icntion, pct'lirl'l1lrlllt'c rllli
impl|nrcntation of national govcrriltlcnt functions;

b) raiitltatc thL'pcrforlltancc ancl intpluttcntation r'rf ttalional .(lovcrnnletll 11111c{it)I.ls itt rtlI prtt'ts

of thg Rcpublic pursuant to Articlc 6(3) of thc Cottstrtution;
c) prOvide ior the particrpation of thc pcoplc in tlrc delcrntinatir)n ittlcl itttplctncnlalit-rll trl

identified national govcrnmcnt dcvclopnrent projr.:cls at thc cotrstitttcncy lcvcl ptlrsuarll to
Artidie 1O(2)(a) of the Constittttion;

d) Pronhbte thc national valucs of huiirarr dignity, cqqity, socialjtrsticc, inclrtsivencss, eqttalily,
hUmhn rights, non-discriminalion gllrJ protcctron'bf the ntargitralizcd pursuant to Articlc lt')

(21 k) of the Constitution;
e) Provjde for thc sustainablc dcvclopplcnt of all pflfts of the Rcpublic prtrsuant to Articlc 1t-)

€) (d) of thc Constitution;
0 ho$ide a lcgislative and policy franrc-work pursgitpt to Article 21 (2) of thc Constitution 1't)r

the progres{ivc realization of the cconomic and soQial rig,hts guarantced under Articlc 4lJ ot

the Constitution;
g) Provide mechanisms for the National Assemply to delibcratc on and rcsolvc issucs ot'

con,ie.r, to the pcople as provided f52q undcr A.liqiq 95 (2) of the Constitution;
h) proVfide for a iubiic finance systq3!1 that pro4t(tr]s an cquitablc society and rn parlicular

ixpfinditurc that promotc.s cquita$e developmgnt of the country by making spccial

proylsions for maiginalized g.oups and are'4q pursuant to Articlc 2O1 fu) (iii) of lhc

Cortstitution;
i) Authorize withdrawal of moncy front thc Consrrlidptcd fund as provided ' undcr Articlc 2t)(j

(2) (c) of the Constitution;
i) Pfoyide mcchanisms for thc National Assembly tO fecilitate thc involvcmcnt of thc pcople in" 

the identification and implemcntatiop of projects lbr funding by thc nationalSovcrnmcrlt al

the tonstitucncy lcvel; and
k) Protride for methanisms for suppleptcntrng infiuutntcture devclopment at the conslitucncy

levql in matters falling within thc fUnctions of llrc national governmcnt al that lcvcl itr
accprdancc with thc Constitution

Vision
Equitable Socio -cconom ic dcvclopment coulllrywidc

Mission
to providd leadcrship and policy dircctiorl lbr- cifcctive anr.l cfficienl nlanage nle nt of the furrd

.l
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of the people Wc irtvr;lvc c

Designation
Accounting Officer
A.l.tl holder
Sub-County Accountattl
Chairman NGCDFC
Mernber NGCDFC

ttizcns itt rrraktrrg dcctstotts ;1lrp11[ 1r1',r11l ilillili1 '

ilcCL)tllltlthilitY,,:r1 Lrii',

rnect tltc ,.t.-.-.''15 ,-r1 rit,

&)

cl lltett' owtl ttee('ls

tDF TURKANA NORTII Cr)nslltr{cl.lcy day-to-day rrraregctncnt ts ttttclct'tlttr
kcy organs:

National Government constitltcncies I)evcloprnent Ftttrcl Boartl (NGCDFt])

National Government Constlttrurcy Devclopntetrt Frtnd Cotrrtrlitlec (N(lCI)f'C)

Management

management personnel whp field officE drtring the financial year endcd llOrl'Jttnc

and who had dtrect fiduciary rcsponsibilily lvcrc

Nerre
Yqquf Mbuno
J4nres E. Echwa

WJ.o Hakungu
Mibhael Egelan
Alhert Mio Rhiaman

Oversight Arrangements

The Risk Management Committee (ARMC) of NGCDF Board provide overall fidttciary
the activities of NGCDF -TURKANA NORTIi €onstituency. The reports and

of ARMC when adopledby the NGCDI Bbard are forwatded to the Constituency

for action. Any matters that reqttire policy guidance are forwarded by the Board to the

and National Assembly Select Committee

TURKANA NORTTI Constituency Headquarters

OFT'ICES

BOX 1-30504
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Rcports d ancial Statcments

dcd June 30, 201lt

BY THE CHAIRMAN NGCDF COMMITTEE

This financial statcmcnt rcprcscllts thc financial positron ol"[ ttrkirttit Nortlt r-ottstltiitrtlt i'

Iyear20 L7l18.lt lays tlown the receipts an( cxpenditttrt's o1'a(l tire lttrttls tltrtl 
.ltrri\llirr

Ibr the

Iior the r

North N(i-(' FC received l}om the NG-CDF Board

I wish to thc follorving rctrtarks

a). Year Pcr rnlance
In the li tyear 2017/ltt-furkana Nortlt NG- CDF was ablc to achtcvc thc lirllrrrr,'rr)!'t()llll),lr:rli\

pcrfo vanous scctors

II

se ltem

of

thc 1712018

Final
Budget(K:hs)

Expendlture(Kshs)
Budget

Utilisation
Difference(Kshs)

%ot
Utilisation

2,193,435.90

6,875,5 t,68 o

1,Q53,o98.50 1]4O,337.4O 48%

1,82 ,B 5.8 /7k-i
21.oo I o%48,O57,7

Bl%

rkana North has bccn able to achievc the following;

of bursary to over 2000 needy students in both secondary and tertiary institutions

resulted in students' retention in school and irnproved their academic per(bnnancc in

o%

o%

)6%

b

2.

c). Em
l.

of Technicaltraining institute which is still on-going and its on complction stagc

rssucs

NG-CDF-
t of planning that has beert

lved to the county

Implcmentation challenget ln Turkana North constituency are;

of the fund by the nphlic on all dovclopment related issues

2. Funds disbursement from the board was not

on timg thus leading to delayed implcmcntation of
key pgojccts

4

related to NG-CDF ifi furkana NoUlh Constituency are;

institutions i.c. sccon$pry and primet:y schools dcpend on NG-CDIr 100% on

2.

J.

N,

PAYME

Com
E lo

rs
at
:s

tOrUse of
(t

er

and services

Other
Units

Transfers
6overnm

:s and transfersOther gri

of AssetsAcquisitir

Unalloca' funds
Other Pa ents

6t7,473.oooo

15,954,187.5o

4,466, oo

48,o57,7)1.oo

55,284,r95.28

8,677,o94.oo
67,734.oo

1o1,238,382.78

8,677,o94.oo
7,734.Oo

TOTAL

II

d)

JI

l. Dis
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!
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nancial Statcments
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for. I'urther
in a form
Accounting

III. OF ENTITY MANAGEMENT RESPONSIBII,ITIES

Scctiol Sl kf ilof the Public Finarrce Managc'nrent Act,20l2 rc'tjuit"cs tlutl, rtt lltc ctttl of c'rltlr tlrtrlttt t,ii

verrr. thehlcdtrntin_q, officer for a Nationat Governnrcnt l)rtity sltirll prclltre l'tnattcirtl stittctttcttls trr

icspect 
"dthofl 

entity. Section 8l (3) require.s the l'inarrcialstatcnrcrrts sr.r |rrc[)rlrCrl to lre in a lbtttt lltrti
conrples [n{rt{tl .et.rnnt accountin.q stanclarels as prcscnlrecl lhc Pulrlic. Scctot'Accotttrttn.{ Strtttrlrtr'.1'

Roarc{ ot f{nifi frotn time to ttmc.

'l'l rc ;\cctrrrnt i trlq Officcr ut charge ot'the NGCpF- l'tlRI(ANA Nt-tRTII Constrtlte ncy is respott'stlrlt' l'''t

lllc prcpilr;ttion and prcscntatiotr of thc crrli[y'rs firrancial $trttunctrts, whreh givc a trtte atrd f'ait' r'te rt'

rrl'llic statc ctf a ffairs of the cntity for aud As at thc cnd of'lhc financial ycar (period) ended t'rt1.lllttr

llr), 20 18. This rcsponsibility includcs: (r) nuintainrrrS, adcquatc l'inancial nral1a8ctfl cnt a rratr.'4c tttc tt I s

lll1rl CllSUntl:4 that these continuc to be e{'ective througltotrt thc rcporting pcriod; (ii) marntainttr;4

proper rccords, which discl<igf .with rcasrrtublc accLlracy al any time the titratrc:tal

1-rosi{it'rn of entity; (iii) designing, renting and rn4tinta rning rnternal controls relevant to llteimplerr
the firrl)rcl)al'rrtiorl fair presentation of aiiciai statetngllts, attd ensuring thal they are frce frtlrtt

material , whether due to error or fraud; (iV) safeguardirrg the assets of the entity; (v)

selec ti ng arrd lhpplyin g appr opriate accottn titrg pol ic ie s;

rc'asonabh ini the circumstances.
ancl (vi) making accotttrtitr3 estimates thal arc

'l'lre Accountirng Officer in char3;e of the NqCDF-TURKN A NORTII Conslituency confirtns that thc

entity has complied fully with applicable Goverumen! Regulat ions and the terms of external

financing {o'ipnants (where applicable), and that the entity's funds received during the year under
audit werc' u$i:d fo. the etigible purposes for which they were intended and were properly accounted

tfie Accounting Officer confirms that the entity's financial statements have been prepared

complies with relev
Board of Kenya.

ant accounting standards prescribed by the Public Sector

financial statements

NG financial slqtetnents pproved and signed by the

The AccoUnting Officer in charge of tlrc NGCI)|-I'tIRKANA Nt)R'fll Corrstitttency accclrts

responsibility f;; the entity's financial statgirents, whicti have bcc'n prcpared on the Cash Uasis

iUeitrod of frnanciai Reporting, using appropriatc ac'eotttrtittg [)r)llcic.s _ 
ltl accilrdattec wttli

Internatiorial Fublic Sectoi Accourrting StanEards (IPSAS)..]'he Accounting Officcr is of the opiniotr

that tlre cntlyb financial statenrents give a' true and fair view of the state of entity's transactiotrs

during the fifrancialyear endedJune 30, IAiS,andof thC entity's finarrcial position as at that date.
'the Aicolfrtihlg Offiier charge of the NGCDF-TURKANA NOR'flI Constituency lurther confirms thc:

completendss,oi the accountrng records maililained for ttrtt cntity, which have been relied upon in thc

prefara1on qf the entity's financial statertr'eiits as we ll' 4s the adequacy of the systems of internal

financial contpol.

E. Echwa
Sub- Accountant
Name: WJ.O Hakungu
ICPAKMember Number:

6
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OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
coNsf,fIuENcrEs DEVELOPMENT FUND - TURKANA NORTH CONSTITUENCY
FOR r'lHH YEAR ENDED 30 JUNE 2018

REPOR]'| ON THE F]NANC]AL STATEMENTS

Quallfied opinion

I have dudited the accompanying financial statements of National Government
Constilu{ncies Development Fund - Turkana North Constituency set out on pages 7
to 30, whfch comprise the statement of assets and liabilities as at 30 June 2018, and
the state[nent of receipts and payments, statement of cash flows and summary
statemen[ of appropriation: recurrent and development for the year then ended, and
a summdry of significant accounting policies and other explanatory information in
accordanpe with the provisions of Article 229 of the Constitution of Kenya and Section
35 of theiPublic Audit Act, 2015. I have obtained all the information and explanations
which, tolthe best of my knowledge and belief, were necessary for the purpose of the
audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion gection of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Turkana North Constituency as at 30 June, 2018, and (of) its financial
performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion
]1. Cash and Cash Equivalents

I

The galement of assets and liabilities reflects bank balance figure of
Kshs.71348,947.05 as at 30 June 2018 as disclosed in note 10 A to the financial
statemeri(s. The June 2018 bank reconciliation statement reflects unpresented
chequqs ]amounting to Kshs.3,758,647.70. However, cheques amounting to
Kshs.59ail386.90 were stale as at 30 June 2018 and had not been reversed and
replaced lin casn book while cheques amounting to Kshs.1,462,761 out of the
remain{n( balance of Kshs.3,164,260.80 became stale as at 31 December 2018 and
had ndt peen reversed and replaced in the cash book. The June 2018 bank
reconciliafion statement further reflects payments in bank statement not yet recorded
in cash b$ok amounting to Kshs.21 5,289 in respect to bank charges which had not

Reporr qither,.lutliror-Gt,naral on tha Finunc'iul Stutcments of',\utionul Gotarnntenl Constilrtcnt'ies Dcvelopnrcnl
Frrntl - Turkdpu ,\iorth ('onslilut'rtc.t.fitr lht'),'eur antl<'tl 30,ltrna 201,\

I
ttrtlittg .1. t.t)ttnlttlrilil.t itt tltt' PtrlrliL .\t'< nt



been recorded in the cashbook as at 30 June 2018 and therefore excluded from the
total payments amount of Kshs.35,954,187 for year ended 30 June 2018.
Consequently, the accuracy of the cash and cash equivalents balance of
Kshs.7,348,947.05 as at 30 June 2018 could not confirmed.

2. Project Management Committees (PMCs) Bank Account Balances

Other important disclosures note 15.4 to the financial statements reflects PMC bank
account balances amounting to Kshs.48,003 as at 30 June 2018 as further disclosed
in annex 5 to the financial statements in respect to eight (8) project management bank
accounts. However, cash books, bank reconciliation statements and confirmation
certificate for each project management committee bank account were not availed for
audit review.
As a result, the accuracy of the project management bank account balance of
Kshs.48,003 as at 30 June 2018 could not be confirmed.

3. Variances between Financial Statements and Supporting Schedules

The financial statement figures for the following items were at variance with the
supporting schedules provided for audit review:

Item

Financia!
Statements Amount

(Kshs)

Supporting
Schedule Amount

(Kshs)
Difference

(Kshs)
Committee Expenses 1,435,217 714,600 720,617

Domestic Travel and
Subsistence

328,300 642,820 (314,520)

Training Expenses 426,000 426,000

Fuel, Oil and Lubricants 1,931 ,970 1,958,220 (26,250)

Compensation of Employees 1,053,099 1,056,427 (3,328)

Office General Supplies and
Services

386,03s 494,220 (1 08,1 85)

Total 5,560,621 4,966,297 694,334

Consequently, the accuracy and completeness of the financial statement balances for
these items totaling Kshs.5,560,621 could not be confirmed as at 30 June 2018.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund - Turkana North Constituency in accordance with ISSAI 30 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Report of the Auclitor-General on the Financial Statements of Nutional Government Con.stitttencies Development
Fund - Turkana North Constituenc.v.fbr the .vear ended 30 ,hme 20111
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described
in the Basis for Qualified Opinion section, I have determined that there are no other
key audit matters to communicate in my report.

Other Matter

1. Budgetary Control and Performance

1.1 Budget Performance

Turkana North Constituency had final budget amount Kshs.101,238,382.34 for the
year ended 30 June 2018 comprising of approved budget for year amounting to
Kshs.98,189,654and bankbalanceasat30June2017amountingtoKshs.3,048,727.
However, project code list for the year ended 30 June 2018 supports an amount of
Kshs.97,221 ,921 .17 instead of Kshs.98,189,654 resulting to difference of
Kshs.967,734.17 which has not been explained. Further, project activities financed by
opening bank balance of Kshs.2,405,629 were not availed for audit review.
During the year, payments amounting to Kshs.35,954,187 or 360/o of the approved
were made resulting in an under expenditure of Kshs.65,284,196 or 640/o of the final
budget indicated below:

1.2 Project lmplementation Status

The project status report for the year ended 30 June 2018 availed for audit review
indicates that the fund had an approved budget of Kshs.88,796,058 to finance twenty
five (25) projects out of which Kshs.29,849,400 was disbursed to two (2) projects-
Education bursary and emergency payments with a total budget of Kshs.32,387,931.
However, twenty three (23) projects with total budget of Kshs.56,408,127 were not
funded during the year ended 30 June 2018 as indicated in Appendix l.

Report lf lie Auditor-General on the Financial Statements of Nationul Government Constituencies Devektpment

Fund. tiliono North Con.stittrcnc|v./br thc.vear ended 30.lune 20t8
3

Item

Approved
Budget
(Kshs)

Expenditure
(Kshs)

Under
Absorption

(Kshs)

Under
Absorption

(%l

Compensation of
Employees

2,193,436 1,053,099 1,140,337 51%

Use of Goods and Services 6,875,525 5,051,689 '1,823,836 26%
Transfers to Other
Government Units

48.057.721 48,057,721 100%

Other Grants and Transfers 34,466,873 29,849,400 4,617,473 13%
U nallocated/fund Awa iting
Approval

967,734 967,734 100%

Other Payments 8,677,094 8,677,094 100%
Total 101,238,383 35,954,187 65,284,196 64Yo



Non utilization of budgeted funds indicates that planned programs or activities were
not implemented thus not achieving the intended objective of improving service
delivery to the people of Turkana North Constituency.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources/Qualified Opinion section of my report,
I confirm that, nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Gonclusion

1.0 Use of Goods and Services

1.1 Purchase of Refined Fuel

The statement of receipts and payments reflects use of goods and services figure of
Kshs.5,051,689 for the year ended 30 June 2018 which includes fuel, oil and
lubricants figure of Kshs.1,931,970 as disclosed in note 5 to the financial statements
which is at variance with supporting payment schedules figure of
Kshs.1 ,958,220 resulting in unexplained difference of Kshs.26,250.ln addition, bulk
fuel orders amounting to Kshs.1,650,000 out of the remaining amount of
Kshs.1 ,958,220 is not supported by deliveries and fuel register.
Further, fuel orders in respect of remaining balance of Kshs.308,220 out of
Kshs.1 ,958,220 is not supported by detail orders and work tickets contrary to Section
104 of the Public Financial Management Act, 2012 which states that all receipts and
payment vouchers of public moneys shall be properly supported by pre numbered
receipt and payment vouchers and shall be supported by the appropriate authority
and documentation.

Consequently, the accuracy and propriety of fuel, oil and lubricants payments amount
of Kshs.1 ,958,220 for the year ended 30 June 2018 could not be confirmed.

1.2 Committee Expenses

The statement of receipts and payments reflects use of goods and services figure of
Kshs.5,051 ,689 for the year ended 30 June 2018 which includes committee expenses
figure of Kshs.1 ,435,217 as disclosed in note 5 to the financial statements which is at
variance with supporting schedules figure of Kshs.714,600 resulting to a difference of
Kshs720,617. Further, the committee expenses amount of Kshs.714,600 is not
supported by committee minutes and attendance registers contrary to Section 104 of
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the Public Financial Management Act, 2012 which states that all receipts and
payment vouchers of public moneys shall be properly supported by pre numbered
receipt and payment vouchers and shall be supported by the appropriate authority
and documentation.

Consequently, the accuracy and propriety of committee expenditure amount of
Kshs.714,600 for the year ended 30 June 2018 could not be confirmed.

2. Education Bursary

The statement of receipts and payments reflects other grants and transfers amount of
Kshs.29,849,400 for the year ended 30 June 2018 which includes bursary to
secondary schools amount of Kshs.10,899,500 and bursary to tertiary institutions
amount of Kshs.15,949,900 all totaling to Kshs.26,849,400 as disclosed in note 7 to
the financial statements. However, evidence to show that vetting, identification and
categorizing of needy students was done by the bursary subcommittee that included
area education officer or his representative and formal criteria used in identifying,
vetting, awarding of the bursaries as required by the board vide CDF Board circular
reference VOL1/111 dated 13 September 2010 was not availed for audit review.
Further, evidence in form of official receipts from respective institutions acknowledging
receipt of bursary funds was also not availed for audit review.
Consequently, the propriety of bursary payments amounting to Kshs.26,849,400 for
the year ended 30 June 2018 could not be confirmed.

3. Emergency Fund Payments

The statement of receipts and payments reflects other grants and transfers amount of
Kshs.29,849,400 which includes emergency fund payments amounting to
Kshs.3,000,000 as disclosed under note 7 to the financial statements. The emergency
fund payments amount of Kshs.3,000,000 includes an amount of Kshs.2,628,O00
paid to M/s Jowa Consultants for supply and delivery of Maize-100 bags,Wheat-90
bgas, Rice-100 bags and Beans-150 bags to drought and flood victims in Lokitaung.
However, the inspection and acceptance committee report to confirm that the food
received were in good conditions and the right quantities as required by section 48(3)
(aXb) of Public Procurement and Asset Disposals Act, 2015 which states that the
inspection and acceptance committee shall immediately after the delivery of the
goods, works or Service inspect and where necessary, test the goods received
inspect and review the goods ,works or services in order to ensure compliance with
the terms and specifications of the contract was not availed for audit review. Further,
the constituency committee did not report to the Board within thirty days of occurrence
of emergence in respect to utilization of Kshs.3,000,000 in emergencies during the
year contrary to section 20 (2) of National Government Constituencies Development
Fund Regulations, 2016 which states that the utilization of the emergency reserve
shall be reported to the Board within thirty days of the occurrence of the emergency,
in the format prescribed by the Board.

Repo{ ollthe Autlitor-General on the Financial Statentents of National Governnent Constituencies Development
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Consequently, the management is in breach of the law and the propriety of emergency
payments amounting to Kshs.2,628,000 for the year ended 30 June 2018 could not
be ascertained.

4. Turkana North Technica! Training lnstitute

As reported in the previous year, the constituency committee paid an amount of
Kshs.10,000,000 to M/S Matili Technical and Vocational lnstitute for the construction
of Turkana North Technical Training lnstitute. The CDFC meeting held on 27 July
2016 approved disbursement of Kshs.10,000,000 for construction of 1 workshop
measuring 11Mx16M,three lecture rooms each one measuring 8Mx6M and an office
space measuring 5.5Mx5.4M all located on the ground floor.

However, the tender documents such as copy of the advertisement, tender opening,
tender evaluation and tender award committee minutes, contract agreement, bills of
quantities, expenditure returns, report of the inspection and acceptance committee
were not availed for audit review.

A review of the position in the 201712018 financial year and available information
indicates that according to the Ministry of Education Science and Technology Letter
Ref No MST/DTE/6/5/Vo|.VI dated 1 September 2015 to CEO, CDF Board, the
Ministry indicated to the CDF Board that it was in the process of establishing 60

technical training institutes in constituencies that do not have one and that the
benefiting constituency makes a counterfunding of Kshs.10,000,000. According to the
letter, the contracts were to be signed and supervised by the mentoring institutions
and in this case, Matili Technical and Vocational lnstitute. The principals of the
mentoring institutions were to be fully accountable for the funds and furnish the CDFC
with copies of payments and certificates of works from the Ministry of Public Works.
Further in Circular Ref No. CDFBB-CEO/MOE/007A/o|. (10) dated 7 September 2015
to all Fund Account Managers, the CEO, CDF Board directed the CDFCs to make
payments outlined by the Ministry of Education and ensure that they keep record of
Public Works payment certificates commensurate with the counter funding amount of
Kshs.'10,000,000 to be submitted by the mentoring institutions, in this case Matili
Technical and Vocational lnstitute.

However, copies of payments and certificates of works from the Ministry of Public
Works were not availed for audit verification.

Physical verification of the project during the month of March 2019 revealed that the
excavation, foundation laying, walling and roofing, fixing of doors and windows and
plastering works had been done while the fixing of doors and windows while other
finishing works were yet to be done and it is not known when the construction shall be
completed and put to use. ln addition, there was no evidence of ownership of the land
on which the lnstitute is being established.

Report o/'the Auditor-General on the Financial Statenrents of National Government Constituencies Development
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Consequently, the propriety of the expenditure of Kshs.10,000,000 on the project
could not be confirmed and the residents of Turkana North Constituency have not
received value for money spent on the project.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about wtrether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON INTERNAL CONTROLS EFFECTIVENESS, GOVERNANCE AND
RISK MANAGEMENT SYSTEMS

Conclusion

As required by Section 7 (1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion
on Effectiveness of lnternal Controls, Risk Management and Governance/Qualified
Opinion section of my report, I confirm that, nothing has come to my attention to cause
me to believe that internal controls, risk management and overall governance were
not effective.

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and governance
were operating effectively, in all material respects. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these flnancial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and governance.

ln preparing the financial statements, management is responsible for assessing the
National Government Constituencies Development Fund - Turkana North
Constituency ability to continue as a going concern/ sustain services, disclosing, as
applicable, matters related to sustainability of services and using the applicable basis
of accounting unless the National Government either intends to liquidate the National
Government Constituencies Development Fund - Turkana North Constituency or to
cease operations, or have no realistic alternative but to do so.

ReJnrl ojlhe Atrclitor-Gcnerul on the Finuncial Statements of Nutionul Got,ernment Constituencies De't'elopment
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the National
Government Constituencies Development Fund Turkana North Constituency financial
reporting process, reviewing the effectiveness of how the entity monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in
relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Aud itor-General's Responsi bi I ities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in

compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7\ of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in

the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal

Report o/'the Auditor-General on the Financiul Statements of National Government Constituencies Development
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control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the National Government Constituencies Development Fund Turkana North
Constituency policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

a

a Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the National Government Constituencies Development Fund Turkana North
Constituency ability to continue as a going concern or to sustain its services. lf I

conclude that a material uncertainty exists, I am required to draw attention in the
auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based on
the audit evidence obtained up to the date of my audit report. However, future
events or conditions may cause the National Government Constituencies
Development Fund Turkana North Constituency to cease to continue as a going
concern or to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the National Government Constituencies Development Fund
Turkana North Constituency to express an opinion on the financial statements.

Rcpn Qf the Auditor-Genaral on the Financial Statemcnts of Nutional Governntent Constituencies Developntent
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a Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all

relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

FCPA Edward R. O. Ouko, GBS
AUDI ENERAL

Nairobi

23 May 2019
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Appendices

Appendix 1

Profecl implementation Status

Repon ofthe Auditor-General on the Financial Statements o.f National Government Constituencies Developnrent

Ftrntl - Ti*kun, North Constituencv fbr the vear ended 30.lune 2018
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S/No Proiect llame Project Activity

Approved
Budget
(Kshs)

Amount
Disbursed

(Kshs)
Balance

(Kshs)

Completion
on Rate

("/"1 Remarks

1 Education

Bursary

Bursary for needy students 27,250,000 26,849,400 400,600 99% On-going

2 Emergency To cater for any unforeseen
occurrences in the

constrtuency

5,137,931 3,000,000 2,137,931 58% On-going

Sub Totd Ongoing projects 32,387,931 29,849,400 2,538,531

3 KangakiPrimary
Schml

Construction of 2 classroom
2,400,000 to completion

and purchase of40 desks

2,600,000 2,600,000 0o/o Not Funded

4 Meyer Prinary
Schml

Construction of 2

classrooms to completion

2,400,000 2,400,000 }Yo Not Funded

5 Kaerb
Secondary
Schml

Renovation of
toilets/bathrooms purchase

of dining tables
Kshs.1000,000

1,800,000 1,800,000 0o/o Not Funded

6 Kaikor bcrys

Secondary
Schml

Construction of 2

classrooms to completion

2,000,000 2 000 000 lYo Not Funded

7 Consiituency

sporUculture

To organize community

cross border peace forums

and schools competition
within the constituency

1,872,413 1,872,413 lYo Not Funded

8 Ataerika Primary
Schml

Construction of 2 No.

Classroom to completion
Kshs.2,800,000 and supply

of 40 desks Kshs.200,000

3,000,000 3,000,000 0o/o Not Funded

I Nakitoekakumon
Prinnry School

Construction of 2 No.

Classroom to completion
Kshs.2,700,000 and supply

of60 desks Kshs.300,00

3,000,000 3,000,000 0o/o Not Funded

10 Kokuro Primary

School

Supply of 70 desks 350,000 350,000 1Yo Not Funded

11 Meyan Primary

School

Supply of 70 desks 350,000 350,000 0o/o Not Funded

12 Sasame Primary
School

Supply of 60 desks 279,310 279,310 }Yo Not Funded

13 Karebur Primary

School

Supply of 60 desks 279,310 279,310 l1o Not Funded



S/No Project Name Proiect ActiviU

Approved
Budget
(Kshs)

Amount
Disbursed

(Kshs)
Balance

(Kshs)

Completion
on Rate

(%l Remarks

14 Lokitaung Girls

Secondary
School

Construction of 1 No. dining

hall and kitchen to

completion

2,300,000 2,300,000 }Yo Not Funded

15 Nasechabuin
Primary School

Construction of 2 classroom

2,400,000 to completion

and purchase of40 desks

2,600,000 2,600,000 0% Not Funded

16 Kaaleng Primary

School

Construction of 1 dormitory

to completion

2,500,000 2,500,000 0o/o Not Funded

17 Loruth Primary
School

Construction of 2 classroom
(Kshs.2,400,000 and

construction of 2 pit latrine

Kshs.600,000) and

purchase of40 desks

200,000 all to completion.

3,200,000 3,200,000 0o/o Not Funded

18 Koyasa Primary
School

Construction of 2

dormitories

2,000,000 2,000,000 1Yo Not Funded

19 Karebur Primary
School

Construction of 2

classrooms to completion

2,400,000 2,400,000 0% Not Funded

20 Kaemongor
Primary School

Construction of 2 classroom
(Kshs.2,400,000 and

construction of 2 pit latrine

Kshs.600,000) and

purchase of40 desks

200,000.

3,200,000 3,200,000 }Yo Not Funded

21 Makutano
Primary School

Construction of 1 dormitory

to completion

2,100,000 2,100,000 0o/o Not Funded

22 Milima tatu
Secondary
School

Construction of 1 dormitory

to completion 2,000,000

completion of science
laboratory 1,000,000 and

drilling of school borehole
1,000,000

4,000,000 4,000,000 }Yo Not Funded

23 Nariokotome

Sceondary

School

Construction of 1 dormitory
(Kshs.2,300,000 and 2

classroom Kshs.2,400,000

and 2 pit latrines 600,000 all

to completion) and

purchase of40 desks

200,000

5,500,000 5,500,000 }Yo Not Funded

24 Constituency
innovation hub

To pay for the installation of
constituency innovation

hubs in the constituency for
4 sites. lnstallation of
satelliteantenna, Router,

Digital access kit, Digitall

ruggedized Tablet,Wi-Fi

with outdoor wireless device

4,677,094 4,677,094 0o/o Not Funded

Report of the Auclitor-General on the Financial Statements of National Governntent Constitttencies Development

Fund - Turktna North Constituencv.for the vear ended 30 .htne 2018

t2



am Remarkse Proiect Activity

Approved
Budget
(Kshs)

Amount
Disbursed

(Kshs)
Balance

(Kshs)

Completion
on Rate

$tS/N( Project lt

I
I

L

complete with 12U cabinet

with installation

accessories.

4,000,000 }Yo Not Funded25

l

Turkana I

Strategic

0r
)la

n

I

To develop a strategic plan

2017-2011 'for the
constituency

4,000,000

56,408,127 56,408,127Sub Project not Funded

58,946,658Gran J total 88,796,058 9,849,t100

on the Financial Statements of National Government Constituencies Development
North Constituencv.fbr the .year ended 30 June 2018
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Ior thc vear endcd June 30, 2018

\,i. SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND DEVELOPMENT COMBINED

Item

RECEIPTS

l r.:prsir'r .s t \}f f _,\gt D] q!!f !1

l'rr)cccds ironr Sale Lrf Assets

a b

___eJ.L8l&q 5.34 qp .00 r0l 2.34.+ J

t)liic-t' Rc-cc'tpts

i PAYMENTS

i z,o99,84o.oo
0i

6,s26,022.94 549,501 .94 1,623,83558
6 524.887t Isq of g,oods end Jgrl1ceJ__

0

lrsrrsfers lo tltltc-r Govcrnmetrt Utrits
2,1 99. r 00.04

.+5 96 57 721 .OO

60 3.88 87

0

98,189,655.34 3,048,727.OO

on of funds for the tinancial year 2Ol7-201 8 was occasioned by low disbursement from the board of 44%o of the

sult no major project could be undertaken.

the budget and the final budget are as a fund balance of ksh.3,048,12'7
tuency financial statements were a 2019 and signed by:

Manager
Name: WJ.O Hakungu
ICPAK Member Number:

58

t.rlher ralt.s and tmnslirrs

,\ccl u r sj lllrn !)f AsSL-ls

[')rr I lLrcetcd fil nrls

_91!L.t_!'nJg.-rtl!

TOTALS

(a ll
are

The

Acfual on
Comparablc Basis

Budget
Utilisation
Difference

e=c-d f=d/ c o/oc=a+b

54,784,483.34 4646,453,899.00

46701,238,382.34 46,453,899.00 54,784,483.3498,189,655.34 3,048,727.00

1,140,337 .40
481,053,098.50

93,595.90 
I

2,193,135.9O

48,057,721 .O0
5,051,689.00

4,617,473.0e]-
,29,849,400.e-tO34,466,873.00

206,529.12

0967,733.98
967,733.98967,733.98

8,677,094.00 0
8,677,094.008,677 ,094.00

I

65,284,795.28 36'1.01,238,383.77 35,954,187.50

: James E. Echwa

l0
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Sector
Boart'l

,\ATIO VERNMENTCONSTITLTEN(lES'DLl Et {)l'.\ll: \ J 1't '\r-} /\t(t ti, \

TURKA TH CONSTITLTEN(,1'
ancial Statements

Junc 30,2018

VIII. ACCOUNTING POLICIES

'l'he prt accttrrnting policies adopted in the prcl);rrlttlon r)t'tlle\c ttttltttt'irll strttctttctils,Lt ,. ., 1

rrtll

1 of Ccompliance and Basis of Prcparatton

'fhe slalements have been prepared in accordal rce wttlt Crtslt'Lrrisis Intcrnationltl l'tttrlit
ing Stanclards (IPSAS) as prcscr ibccl by the Public Scclor Acctttttttittg Stanciartls

) anci set out in the accountihg policy note be.lou' 'l'hrs cash lrasi.s ol'ilccountinS lies

ved.

been su tcd with accounting for; q) receivahles tlrat inc Iu.lc irn[',rcsls ancl sitlat'y atlvattce.s

andb) e.s thal include deposits and retentions.

statcnrcnls cornply with and gonfortn'l'he to ll'tv^ l'orm trl prcsctrtatit'rtr trlrcsct'ibcd lry thc

PSASB ting policics adopted haVg bcetr con sistg.ntly alrphcd ltr all thc ycrtrs prcsctttccl

2. Entity

'[he
sta

3.

The

4

'fhc

The

statcnlcnts arc for thc N3.1CDF-TURK+{NA NORlll Constittlurcy 'l'hc financial
pass thc rcporting entity as specified under scction 81 ol lhc t't-M Act 2012

Currency

statemcnts arc prescnted in (enya Shillings (KShs), which is thc functional anrl
rrcncy of thc Government ancl all values arc qounded to thc ttearcst Kcnya ShillinS.

Accounting Policies

policies set out in this section have been consistently applied by thc Entity for all the

years

of Receipts
all receipts from the various sources whcn thc cvenl occurs and the rclated

cash ually bcen rcceived by the Entity

Receipts
receipts are recognized in the books of accounts when cash is received. Cash is

as rcce ived when notification of tax remittance is rcccivcd. (Chcck if this policy
lo entity)

from the Exchequer
t'rom the exchequer afp recognizctl itr the books of accounts when cash is

Cash is considered as recciypd when payrnent instruction is issued to thebank and
to the rcceiving entity

ll

reporting

l{cporls and
I.-rlr the vcal'

a)

IS



,\,.ITTO
't'tiR
Reports
For thc

b)
The En
paid

VERNMENT COi\STI'l-ItEN(,-lLS Dl:'l'l:'1.{)l'rlt \. I I f ir' , \,'' !) 1

O R.t I I CON S'I' I 
-l' 

I I I'- ]- C' \'
d nancial Statcmcnts

ed Junc 30, 2018

ACCOUNTING POI,ICIES

Assistance
assistancc is rcc'civcri tlrnrrt,,(h .qrants lrtL{ lolltts llrrnl llttlltllrttr:t lil ;titt1 lrillttr'i' ,

L]lrl pertllel's

and k)til'lS.shall bc l'Cr'tr.lniz.ecl in tltc lrtroks trl rtccrtrttttls r'r,ltlt .'ltslt is rcce ivc,,l ('.1:;lr r

rccl as rcccivcd whcn lr 1'u,vnrcnl aclvicc is rcccivctl [r-t'lltc t'ceipicttl cntity.rl'[rr,' tlr

ry

of grantlloan in kincl, such granls ,.a ....'l.i"cl u1-rott t'cccipl ett' lltc Srittrt tlctit rttt.l
nation rrf lhc valuc.'l'hc clatc of the transaclir)n is thc valuc datc ittclicittcrl .,tt

t advice. A sirlilar rccogllitir)1l critcria is applictl lor lcrutts rcccived il1 lhc t()l'llt
t paymcnt

the year ended 3Otl,.Junc 20 IB, there were rro irrstatrccs r)f llon-cornpliatrcc rvitlr
and conditions whrch havc rcsulted in canccllatiorr of cxtcrrral assistattce lt)ellls.

receipts
Appropriation-in-Aid alld relates to t:Cceipts such irs procceds from disposirl ot'

sale of tender documents. These are rccognized in the finarrcial statemcnts thc littrc
cash is rccctved.

of payments
all payments when the evctrt occurs and the related cash has actually bccn

Entity

of Employees
and wages, allowances, statutory contributiou for employees are recognized in thc

when the compensation is paid.

Goods and Services
and services are recogrrized as payrnents in the period wherr the goods/services are

Such expenses, if not paid during the period where g,oods/services are cottsunrcd,
be disclosed as pending bills

of Fixed Assets
on acquisition of property plant and equipment items is not capitaliz.ed. The

acquisition and proceeds from disposal of these itents are Lreated as payments and
items respective,ly. Where an asset is acquired in a non-exchange transaction lor nil

consideration and the faif value of the
is recorded as receipt 4t1l AS a payme.nl

asset can be reliably established, a cotrtra

asset register is maintai4g{ by each
of consolidation. This r[llrmary is

prrblic entity and a summary provided for
digclosed as an annexure to the financial

t2

I

lrt
tll)r'tll
rl

I

'llr
It:: '

out

Use

paid
shall

, , :.1

{



\.lTI0.n'i.4 vERNMEIVT CONSTITUIi,\(llis DEt',lil.t)P,,}//i\ ( t'{.\l) t\i'{; i {)i
't'URKA\ OR'I' II CONS'I-l'l'U Ir NC. \

nancial Statemcnts
Ldcd June 30,2018

POLICIES

tributions
tions are donations that arc rnlrtlc lrr ttrc t)ntrly iu thc l't)t'lll trl tttlttlll 1(r)L)r1s lllitl. ''i

than in motrey or cash tcrrrrs.-l'hcsc donatir'rr1S nlay incluclc vchic'lc.s, rlritlil)lllclll ,tr

Wherc the financial valtrc'rcccivcd tor in-kincl crr)ntribulioll.s cen Lrc lclial'l'.
Entity includes such valuc irr lhc slatclrlcllt ol reccipts attcl paytttcttts lrr'rtll .t:;

as paylncnts in cqual anrl 1rp1.r1rs1[g ltntcrtttrls; othcrwi.sc, lltc cottlribtttirrtt is tlrrl

Cash F4uivalents
equivalcnts comprisc cash ern hlrncl lrncl clts'h itl Lratrk, shtrrl -lcrttt clcprrsils irlt c'ltli

id investments with arr ori.girral nralunty rrf lhrcc motiths rrr [css, wltrclr rttc t'cittlilY
known amourrts of cash ancl lrrc .sul'r.jcct ttr insignil'icanl risk c-rt' chan:{,c.s itt vitlttc.
balanccs include anlounts [rcld at thc Ccnlral Bank ol Kcttl'a atrcl al vilriLrtls

period, they recorded as 'memorandum' or'off -balance' items to provide a

net cash position of the Entity at the end of the year. When the pending bills
such payments are included in the Statement of Receipts and Payments in the

year in the payments are made.

Funds

Rcports
F'or the

5. Itt
Iri-kind
scrvice s

personnel
clclcrmi
rcccipls
rccclrdcd.

6. Cash
Cash and
and
con
Rank

For the
and/or

cash in
sen.se of

I0.
Unuti

8.

conlme ks at the errd of thc financi;il ycar

7. Receivable
of thcse financial staterncnts, rrnprcsls and advatrces to authoriscd publrc trfl'iccrs
s which were not surrcRdercd or accountcd for at the end of thc litrancial ycar

are receivables. This is in recognitron ol' thc govcrnmcnt practicc wltcrc the inrprcst
paymentS rccognized as payments whcn fully accountcd for by the imprcst or AIE holdcrs. This
is an t to the cash accounting pohcy. Othcr accour.tts rcccivablcs arc discloscd in thc
financral nls.

Payable
For the
parties

of these financial statements, dcposits and retentions held on behall of third
recognized on an accrual basis (as accounts payables). This is in recognition of

the
of

practice of retaining a portion of contracted services and works pending fulfilment
by the contractor and to hold deposits on behalf of third parties. Thrs is an
to the cash accounting policy adopted by National Government Ministries and

Agencics. liabilities including pending bills are disclosed in the financial statements

9. Bills
Pending consist of unpard liabilities at thc end of the financial year arising lrom contractcd
goods orl during the year or in past years. As pendrng bills do not involve the payment of

consist of bank balanOer in the Qonstittrency account and previous year(s)

balanceC yet disbursed by the Board lo the constitugncy al the beginning of the financial year
'l'hese are avallable for use in lhp year undqf review to fund projects approved in the

financial years consistent wilh sec 6(2) and sec 7(l) of NGCDT'Act, 2015.

I

l3

il

Ir

are finafr

rcspective
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'l'hc

tlcPrtsil s,

VE R N M E NT COI\ S'f lTt.t t':,\ C I f.'\ D t: t I: t "O P V l' \'l I' l'\ i) r \' ( t' i' t r t' l

ORT II CONS'I'IT I-I I.- N(]\'
nancial Statcmcnts

ed June 30, 2018

ACCOUNTING POLICIES

I1.
develttpccl on a cc)lllparalrlc ilccr)tultin.( lrltsis (c:aslt bitsis cxccpl tirt' itltpt'cSl rlit.l

h are accountcd for L)lt iut agcrual basts), l[rc sittrtc itccottnts cla:;siticlttitrtt lrasis, lttrtt

ttrr thc
hc pcriod

^dj
u.s l11C tt'l rh

AS thc fin Iulcla st clrlcn L) rurlge 'lts il

)rcar LI decl II ildl

pprL)vc( by ['rt t'l nlca s. 'l-lrc l'lQ.lllit
20lri

Ir it
sl LI ZO tt)J v 7 0.t It

.I Sil cllu llc rcq u t'cc1 by atrrl hc wasl'c

l.l c)rll{l 11 a Irur.{.qc 1.rt13 IrcC r tl u l-lcl IC tust 111 CI rl l'('S

Ihc unut funds

,\ ct-tltl
undcr

t2
Whcre

13.
There
t'ina

14.

of the aclual pertbrntancc
has bccn includcd in thc finar

Figures

ugainst lltc clltrUrllt'ablc bucl.gcl tor thc t'itllttlciaI ycrri

rcial statcmcrtls.

compara tr VC

to conf,orm to lrc rcqLI rcrl

period errors shall

l'igu rcs lbr lhc lr rCVI ()tl ii llanc
nScs prcsc tl.

ycar ha VC bcct a rrre nclcclll l'

C In It it o

Events
no events subseclucnt to thc linancilrl ycar cnd w,ith a si.grrit'rcatrt irrlpact otr tltc

for the year cndcd 30tL Jutrc 2018.

be corrected retrospcct VC hc stv ll sct o alle iitiit i1 sta tcnrc i1

for
r

a

pcriod

and

ISSUC after heir d
period tcd which he error occurred

carliest

During

15.
Related
related

scovery by: rC sta tlng h CO mpara VC amount S prlor
1n or

restating the opening balances of assets, liabilities and nct assets/equity for the

period presented.

, errors that have been corrected are disclosed under note 1 4 explaining the nature

Party Transactions
relaiionships are a normal feature of comrtrerce. Specific information with regards to

transactions is included in the disclosure notes.

thc: crror occurred before thc carliest prlof

t4

.lrrrrc 2t) I 7

strpplcrncttt

Icc,-rnfi..1urcd

Malcrial



CONSTIT(IENCIES Dt;l't:1.4)l' !lJ:.\'/ I,'{ .'\'/} r tO t-'i,tt';

F

'I' H C]ONSTII' [1 I., NCY
ncial Statements

Junc 20I8

THE FINANCIAL STA'TEMENTS

FROM OTI{ER GOVERNMEM- ENI'II'IES

FROM SALE OF ASSETS

Ix.

20t7-2()18
Kshs

2016-2017'II)e
Kshsi

:trcl
4,094,827.60I,\ Il \39522

36,853,449 00,Z

355105
40,948,275.10:tI ,85s656
3,503,964.001855686A .t

5,500,000.0018925ll I
37,905,172.00

4

a
2

I 1892855

2016-2077

15.70172.O0

2017 -2018
KshsKshs

'orn salc of Buildings

rom the Sale of Vehicles and Transport Equipment

rom sale of office and general equipment

:om the Salc Plant Machinery and Equipment

'tal

15

\" tT'lo,\.11.
'l-[iRK,\\.\
Itrpor(s and

I

Nt,r'l )l'

,\ tL

,\il
,\ll

9
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VERNMEIVT CO|VST|Tt.tElt'Ctl':S 1)t':t'til ()l',1'll:.N"1-l t \/r ' 'rr; i j)i' '

CONS'I'ITI.II.-NCY
ancial Statcmcnts

Junc 30 201tt
il NA NL- 1.4 l. .r7-. 1', l' l ),1 /1.,\"/lt r'c', I t t t r r t t t rL / )

2917. l1-t1B

Kshs

Salc of tc'ndc-r eltrctttttcttls

Not Classi liccl Elscrr"lrl'c

OF EMPLOYEES

of contractual cruployccs

of casual labour

2017 -2O18

Kshs

1,0 r(i,ll78.5tl

paid as part of salary

allowance

payments

contribution to NSSf 36,720

1,053,o98.50

Ztli6-Zrtl'i
Kshs

2016-2017
Kshs

:r958,51)9. l(r

li5,2O0

3,993,799.1O

i

t6

.\"tT'lo\'.1L
'l't RK,\\A
Reports and
For the r

Irrlo t'sl

Rt'll I s

Re.cipt5

t)thcr

Total

4.

Il.r

lirt

il.

I t' (

7i

3. OTI RECEPTS

Gr

or
En

'Iotal

at

her



NA 'RNMENT CONSTITLTIiNCIES Dl:'l'til i)l'1(l'-\'l J'[''t'!-z r't; t lii't
CONSTI'tLII,N('\'

Statemcnts
Junc 30, 2018

t't,Y,1L'c-1.'l L .t7-,47I),111,,\"1'^\' (('\tt tt rt t t! L\ l)

ANI.) SERVICES

2017-2018
Kshs

t.1:a5,2t7
,lics artd sctwice.s

supplics and scn,rr'cs

ancl strlrsistcncc

, anrl infortnalirrn .slrpl)ltes & sclvir'c.s

asscts

ics and serviccs

and services

supplies and scrvrccs

expcrlscs
vchicles arrd othcr lransport

- other assets

-tti,300

ll28,3tlO

2-19,97t-)

.1 2 6,rl0r-)

:.tti6,0:'t5

1,93 1,970

31,217

214,680

2016-2017
Kshs

2,t)t)t) ,i) i t' i

7 ii,1) r-r ll,

13 li l) .tr rlr )

l4s,4l.i

1.7.15.21r1

tit-t,000

55 r ,E40

2'-"2,211

77 4,7 4t)

150,0(r0

552,62tt

5,051,689 6,693,234

17

For the
,\t )77;T /i )

Expcnscs

['lilttrt .'.

[ )rlt1l

I'r irr' r '-.

Rcnlrrls
'lr.t,l

I Iosy

costs

Spec

rrtli ,

l'ucl ,orl

Other
l.l.'r

Rottt rnc

Total

5. usf
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RNMENTCONSTITITENCIES DEI'L'l oPtl/:\'/ t't \l' ''vi; i !)!'t
1-[I CONSTITUT]N('\'

Statcme nts
June 30,2018

,l7A Tt:l I l)N'l',| k it t t I t t t t t t'Ll )

'tO O'IHER GOVERNI\,1T]N| []NII'II ES

z0t7 -201t<

Kshs

zot6-2017
Kshs

National Govcrrlllrellt ort it rcs

primary schools (scc attilchcd list)

sccondary schools (scc itttachccl list)

tcrtiary institutions (scc attachccl list)

hcalth institutions (sr'c attachc(l list)

AND OTHER PAYMENTS

secondary schools (see attached list)

tertiary ir,stitutions (see attached list)

special schools (see attached list)

(see attached list)
(see attached list)

(see attached list)

projects (see attached list)

projects (see attached list)

:35,229,86,i

l37,20rl,rl0r)

I0,(')0r1,000

82.429.863

2017-2018
Kshs

Irl,899,Stltl
I5.949,900

3,0o0,ooo

zot6- 2017
IGhs

1r),697,0t)0

29,245,31)O

4,57 9,17 2

1,541,894

1,t1137,931

l,ooo,000
6,540,221

29,849,4OO 54,641,518

18

\,,ITIO.\,4L
.I'T'RKA\.,\

Rcllorts and
['ur the r eit

,\t )77'\' 7i )
r

'l'r'a

\r

llrt v r

Il, 'lr

I

Total

TOTAL

tlu

Bu

Ilu

\1

Sc.
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2017 -2O18 2016-2017i
I

KshsKshs

S plan

b

NA
-[

c()A'^t TITUENCIES tli P tl'l

1-II CONSTI'I'UI.,NCY
cial Statements
Junc 30. 2018

I-l NA NC IA t. STA T' IA'l l:l./l'.t ( Lit t t I i r t t t t t I )

OF ASSETS

Buildings

ol'tfuilciings
I of Iiuildings

Vch iclcs ancl Othcr'frattsporl fiq u iprltctt I

'Vchiclcs and Othcr Transpcrrt Eqtri;rntcttt

t Iotr schold L'ttrn iture and Ittsl ittrt rollal lilt t i [)rl1cll t

Otf icc Furniture ancl Gcnclal Equiprrtcttt

ICT tlquipnrent, Software and Othcr IC'l'Asscts

Spccialiscd Plant, Equiprnent and Macltincry

and Rcnovation of Plant, Machincry and Ecluip.

trf Lanrl

ot Intang,ible Assets

PAYMENTS

l)L L {) 1.. t ,: \D ,\'r.; t,)I

2017 -2018

Kshs

29 16-lQ t7
Kshs

8,t)tlrl .tlt'tt-)

n,000,001)

l9

8.

9

,11 r77,r. /'1 I tr

Non

['rrr r, lr

LlVc

li, lt Ir

-\,.,; , .l

Total

( rrll-

li.'l 1,

I'urr

l'litr

I'Ltt', ,.

I'tt t't

I'tt t't

t'f
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Statcmcnts

Junc 30.201ti
l. s^' I 

-,'l 
7' l ),1 [ l),\'' l',1 ( t-., r r / t t t r t t', I )

(cash book bank balance)

2017 -2018 2016-2017

Kshs Kshs

3 726.55

of

947.O57 34

I

.,1,/t' No. I I ()72t)(;:)9.t

No. &

;Vtr.

tYct.

7.057 726.55

H,AND

I

t certificates for cachl

20

s (.soecifv)

.\.,1T10,\'AL

.I'URKANA

Reports and
I.'ur lhc r ra
,\r( )7I'\' /i I

10A: Bank

Namc

Total

r

l,<tlrt',tt'
--.+--



CONSTITLTENCIES DEI'lil.()l',lll:.\'t' l:{ :\'lj r \ {: I 
"r'l 

;

1'II CONS-I'II'U T- N('}'
ancial Statcmcnts

June 20r n
.SDIT'I:A/1.)\r7.\' ( t't tt r I t r t t t c, I )

IMPRES'TS

of the list is longer than 1 page.l

exp Ia n a t i on.t a., n e L'c'.s.s a ty

BROUGHT FORWARD

apprcpriatc cxpla t t a t iot u ;ts n ec'essary I
3,048,726.55 73,357.95

Amount
Surendere<l

Balant'c

Kshs

3,15O,763.95

2077 - 2018
Kshs

2016-2017
Kshs

3.

2017-2018
IGhs

3,048,726.55

2016-2017
IGhs

73,:i57.9s

E.

U,

"1..1 l'1't '1.1

1: Otl"tS'l

Ti<Yane of ( :er or Institution

Date Imprest
T'aken Amount

Taken

KshsKshsI

cld z'l ll l11 i'VY 3, I 5t1,76:t.9 5L)1,11

7i(Vanrc tlcl/rnm/yy'er ctr Insti/ution

Vame

3,1str,7G3.1)5

'cr or Inslilution clcl z' rrrr n / yy

Vanrc 'cr or Institution ddimm/yy

'cr ctr In.stitution dt1/mm/yryVame

dd/mm/yyVitma 'cr or In"^titution

2l

.rVt

.\'tTt0.\'AL

.I'T'RKANA

Rcports and
F'or the

r

TotaI

[Include an

fi\ovide short

(. il hand

I

Sul I
,)

3

kIlztn
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CONSTITL|ENCIl'.S DEt'l!l.{)l''14t-.\"f ,tl \/.t i,\/-' '' {rI':
'TH CONSTITUI.,N('\'
cial Statements
June 30, 2018

.sT17',ilVt:,Y'.{:l (t-rri titttt,lri)

ADJUSTMXNTS

DISCLOSURES

ACCOUNTS PAYABLE (See Annex l)

of buildings
of civil works

STAFF PAYABLES (See Annex 2)

employees

ruNDS (See Annex 3)

of employees

and services

to other Government €lllities (see attaclrcd hst)

to other grants and otlggp fransfers (sec

Funds

Kshs Kshs

219,336

219,336

2017-2018
Kshs

2016-2017
Kshs

l,l40,337 .40

1,923,835.88

48,057,721.OO

4,617,473.OO

967,733.98
8,677,094.0O

65,284,195.28 2,999,226

I

2017 - zotS
Kshs

20t6-2017
Kshs

tS

49,50r)

49,500

I

I

2017- 2018
Kshs

2016-2017
Kshs

15.3

93,596

500,001

2,199,1OO

206,529
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Baliurccs (sce attachccl li.st)

RNMENT CONSTITITEIVCIES DLI'El.()P'11l: \ I t t \l) i t;(, <'l)/ l

'tH CONS'I'I'[L]T]NCY
Statements

Junc 201 8

.t'f.'l lDl 1 l),V'l'.1 ( t-, t t t I r' r t t t t', / )

balances (See Annex 5)

2tt17 2018

Kshs

I ti,tltl 3. trt)

48,003.00 54,849.5t1

I .4:

ZO 6- 20

Kshs

5.1 ,8-11).5t)

23

\'..17-t0,\'il-
't'[:RK,\\.,\
Reports and
Frlr thc vear
/\()77:$ 7L)

t,I1L

- 
,-l



\ 4 TIO.\i1L GOI/ER,\ME,NT COI{STITL]ENCIES DEVELOPMENT FI.IND (NG.CDF) - TURKANA NORTH CONSTITUEC I
Reports and F'inancial Statemcnts
For the vear ended .Iune 30 ,2018 (Kshs)

ANNEX I -ANALYSIS

d=z -t-J b C

Construction of build.inss

Sub-Total
Construction of civil works
I

Supply of goods
7. Prirrarv schools(supply of desks)

Supply of seryices
I 0. Ccrnslrluency spolls

I 2. Constituerrcy Sh'ategrc plan

1 3. Enrerjcncv
14.

1. Prinra school

2.

-)

scItools

schools( of desks)

rnnovatron hrrlr

Sub-Total

Sub-Total

Sub-Total

Grand Total

)
6.

8.
9

I I

24
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I\ 4TION,1L GOI/ERNMENT CONSTITL\ENCIES DEVELOPMENT FLIND (NG- CDF) _ TIJRKANA NORTH
Reports and Financial Statements
For the vear ended June 30,2018 (Kshs)

PAYABLES

Conlracted Date 201E 20t7
It t, C

l__. -u-a-!

----Tonrments

Middle Manaqement

219,336 .fune 2018 219,336 nil Salaries are paid afler
nronth end

Unionisable Employees
7

Sub-Total
Others (specify)

219,376 219,336 nil
219,316 219,316

2

Senior

I tl.
ll
12

:l

1islaAII
5.

Sub-Total

Sub-Totai

Sub-'Iotal
Grand Total

6.

B

9

25

Original Date
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\ 1Tt0,\'..1L GOt'ER.\"Vl?,\'r CO,\'STITL;ENCIES DEVELO?MENT FUND (NG -CDF) - TURK.ANA NORTH CONSTTTUEAL l'
Reports and Financial Statements
For the vear ended .Iune -j0, 2018 (Kshs)

ANNEX 3 - UNTJTILIZED ruNDS

Use of goods & seryices

Transfers schools
to

Bursarry Tcniary

Sub-Total
other

Sub-Total
Sub-Total

of assets

Others
innovation llub

Sub-Total

but Unallocated f'rnds

Compensation of employees sa Ianes 1, r 40337.50 93,595.90
Adnrr"l\4&E &

conu-nittee exp
1,823,835.88 500,001

Amounts due to other Government
enfities

tt ttItAt 32,457,720 2,199,100
0nslcrs to sccondary schools 15,600,00 i

2,1 99,1 0048,057,727

400,538 206,529
205,763

:t\LllL 2,139,760
1,872,413

4,617,473 206,529

4,677 ,094
4,000,000

8,677,O94 0

967,734 o
Grand Total 65,284,195.28 2,999,226

I'ITJ-I l,il-rtt

26
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GO\ lr-RNM ENT CONSTITUENCIES DEVELOPM ENT FUND(NG _CDF) - (TURKANA NORTHRcports and F-inancial Statements
For the car cnded .lune 201 8 )

ANNEX 4 - SUM]vI.ARY oF FIxxD ASSET REGISTER

Asset class

Transporl equiprnenl 78,407,79o 18,407,790
cnt, furniture and iittingsOiiicc eqLripnr 347,500 347

ICT Equipnrent , Soflu'ru"e and C)ther IC-T Assets

Ilcritage illtd cultural asscts

InlallglblL. assets

Total '1,8,754,690
191754,690

Ofller S{acirinery and f,quipmcnl

27

b/t during the
year (Kshs)

the Cost
(K3h3)

i,;r t tti

llrrildiri:<s rirrd slnr! trrrcs

zvrbl tt 2017/18
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I.-or

colvsTlTItElv('lh:.s DEt'El-(rl',\lli,\"1 l;{ \li r \(i ('t)l:t
('ONSTITL]EAI(-I'

al Statcmcnts
.lune 30, 2018 (Kshs)

BALANCES AS AT 36m;UNE 2018I5

Bank
Balance

2016/ t7

BankPMC

5154.00

Bank
Balance

2017 / 18

Natot Pri icl rool KCB

ch ool

Account
nlumbet

1 1J0482s88

1,t46778627
a

11-9 7s91818

18,862 00

1,640 00

5,484.00

19,192.50

1,970.00N a rer gewoi Pri n; ry School

KCB

KCB

KCB 1111183088Pelekt ,ch Primar v ichool

2,704.00 3,034.00at y School KCB 1.1.sL304691Ka ri re

L6,230.00r Tatu Set on dary School KCB 1 169665 128Milim;

3,s65.00KCB 1,1,501"71.01.4

15,900.00

3,2 3s.00Sasam e Prirnarl hool

5,374.00ool 1,139425978 508.00Priga n Primary !

I

48,003.00 54,849.5O
I

Total

28
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'l-he

ERNNIEN',t ('0NS1'l',l'UEN('lUS Dti\/t,l.0P\{t-\ l' [-t \l)r \r, t'l'i i

C()NSTIT(IE,\I(-I')
cial Statcmcnts
June 30,201ti(Kshs)

UP OF AUDTTOR RECOMMENDATIONS

:SuRlhlzlry tri isstrcs raiscd by thc cxternal auditot', llnd lIalul..{t'l}lct1t ct'rllltlltrtlir
to thc lruditt'rr. Wc htt'c nominatccl focztl pcrsons lo rc.\olvc Ill(' \'iu'i()lls isstlt's .i '

thc trsst-rcialcrl llnlc l'l'alllc wrthrn Wtlqh wc expcct tltc issttc:s tt. be rcst-rlvctl
Timefr
ame:
(fiit a
dateFocal Point

person to
resolve the
issue (Nane
and
designation)

.fames Echu.,a
(FAM)

Jamcs Echwa
(FAM)

Janrcs Echwa
(FAM)

Status:
(Resolved
,/ Not
Resolved)

resolvetl

rcsolvcd

rcsolvcd

rcsolvcd

resolvcd

when
you
expect
the
issue
to be
resolv
ed)

from
Management coffments

Rclevant corrections have
been made irr the revised
fi nancial sta temc'n t.s

Excess pvs to prior
frnancial year were
i nadvertently included

the relevant

The relevant missing minutes
and allendance registers have
been attached to payment
vouchers.
List of attendants hadbeen
filcd separately and has bectr

PMC other

and in the
[,v

were retrieved
ect file and attached

Jamcs Echwa
resolvcd

I
I

I

i

(FAM)

fu

Jamcs Echwa
(FAM)

James Echwa
(FAM)

Referen
ce No.
on the
externa
1a$dit
Report

1.0

2.0

trr finatrcirt I

financialthe

financial
of

tion of

3.0

The variance between the
monies from the board in
course of the year and the
summary statement
represented unspent balances
brought forward from
201s/2016

theboard

board and
Janrcs Ecltwa
(l'AM)

(4.0

5.0 ( and minutes

(tender
6.0

N

a rhed
rrot

project
7.0

to

29

resolvcd

a

/T',(',RK.4I'l,{

Issue /
Auditor

stalcmertts
pag,cs and
accounting,
statcmenls

sltr-rtvt1 lttrlrrtt'

of

t

i

Varianc-cs
statcrrrents

'l'ransfcrs
Variartce on
disburse
reported

Committcc
attendance

registcr not

Training E

I

I

l

l
I
I

i

not

Purchase of
documcnts attached)

(Tender

nTt ii-ei e s s i-rvreq ui iA- "-

l

I
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N.\ CONS'l'l'l tr!-N('tt.S DI.lyUL()PMEN'l l"l \l)(N(. ( l)l''f

l'o

('ONSTITI.]1.,,\iCY)

Statcrncnts
June 30,2018

from

project
nrtl

Management cornments

Focal Point
person to
resolve the
issue (Narue
and
destgnation)

Status:
(Resolved
/ Not
Resolvd)

Timefi'
ame:
(Put a
date
when
you
exwct
the
issue
to be
resolv
ed)

l

i

I

I

proJcct was irritratcd by
MOES'| I leadr-iurtrler ancl
'lurkana North NG Ct)t txlv
transterred thc rttoney Lrased

on the circrrlar instrttctiotts
and
Barrks
becn

Jamc's flchwa
(r'AM) r'csolve.l

cr)r'c
charges analysis haVC James Echw;r

resolvcd

rcsolvcd

rcsolved

(arralysis of all
not done)

Referen
ce No.
on the
externa
I aadit
Report

8.0

9.0

10.0 attached)
(Tender

Documentatiorr is altachcd tt
paymenl vouchcr and also
includcd is the paymcnt tor
the advertisement for
purchase of thc samc that
was placed in the daily nation

James Echwa
(r'AM)

documents not
All documentation havc been
attached to the paymcnt
voucher

James Echwa
(FAM)11.0

30

a

a

/'l't 'll K.1\tA
Reports and

)

Issue
Auditor

Rank
banks

\latili
fl'endd
Irl tachccl)

ltu rc hasc
(l0cunlcnis

l

1'

l

I

l

I

I

I

I
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