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I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT
(a) Background information

(c) Fiduciary Management

The key management personnel who held office during the financi al yearended 30rh June2017 and who had direct nauciary responsibility were:

(d) Fiduciary Oversight Arrangements

The National Government constituencies Development Fund Act was passed by parliament i,
ifi:ilffi#|5.*11#[: fili H*[ i-t i;ffi; zo r o,r,","uv Jn""ii*rv ..pr".i"e' tr,;
The objective of the new Act however remajns the same, thar is to combat poverty and promoteequitable growth and development around. tn. .orntiy. irr. irnpt.mentation of the Fund is nou.guided by the NG - cDF Aci 2015 as welt as regulaii'ons and circulars released by the NG-6DFBoard from time to time in order io rii"u. line th-e op..rtio^ of the fund in accordance with bestfi nancial andi management practices.

i:HiliHT"Tfl:XJttffi::stituencv 
committees and projects impremented are in respect or

The constituencies Development Fund (-cPt) was set up under the cDF Act, 2003 now repealedbv the cDF Act' 2oo3' rrre cop a.iidr: uiign, ttre pina with rhe conriiiution of Kenya 20r0and the Public Finance Manageme nt a,c132t.7irr"t i"yr 
""rphasis 

on citizen participation in publicfinance manqgement and dec'lsion -utir.g, transparenc, ;g, accountability together with equity
&il1[:#,TJffi:,11fi:Tiitr;J..ffi1';."dil;i Ji,n. Fund is tr,l ,.,ponsiblity oi tr,L

(b) Key Management

The constituency s day-to-day management is under the foilowing key organs:i' National Goveinment"consiituencies Development Funcl Board(NG-cDFB)ii' National Government constituencyDevelop..r,t Fund committee(NG-cDFc)

The audit and Risk Management committee (ARMC) of NG,cDF Board provide overallfiduciary oversight on the activities oiNyakach co#iir*cy. The reports andrecommendation of ARMC when adopted by the Nc-cor soard are forwarded to theNational Government.constitu*, rjl".ropment prrJio*mittee (NG-CDFC) for action.
*.y,fril:ri,K:tr;,,;"r:?:IJ.i*ffi *;;#;ir"in"Boara,o,r,"cuiinetsecretary

NO. ATIOGDESI N rf[
I NAME

Chief Executive Officer r.M Yu uf Mbuno2. Fund Account
3 NMr. Dalm as

SDi trict Mr. aEv ns Acha r
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II. FORWARD BY THE CHAIRMAN NATIONAL GOVERNMENT CONSTITUENC\'
DEVELOPMENT F,UND COMMTTTEE (NG_CDFC)

NG-CDF has made tremendous and effective impact since inception. Some changes are alreadr.

experienced due to the Constitution and devolution, as we now have the national function and the

County Integrated Development plan.

In our culrent budget, we have concentrated on national functions as laid out in the constitution
namely, bur8ary, education facilities etc. The current economic status requires serious adjustment
on the NC-CDF allocation, so that our budget suits the range of demand in terms of projects.
Key achievgments of the NG-CDF

The NG-GDF achievements are well exhibited within our constituency
l ' on the Bursary allocation, the 6,500 plus beneficiaries are pasted on notice board within CDF

Offices, Divisional offices, Ward and locational chiefs' offices. On the notice boards we
display the name of the beneficiaty, institution, ward and the amount awarded to the student.

2. classrooms have been built in all Secondary and primary schools.
3' The poople's involvement in identification and implementation of all projects within the

Constituency' This has improved the living standards of the community as they work in the
projects hence boosting the local econorny.

Emerging issues related to the NG-CDF
1' Entrenching cDF in the new constitutional dispensation as it is facing serious challenges

hence the need to enact legislation to align the Fund to the constitution in order to ensure
its continuity.

2' Duplication of duties where projects that used to be under CDF are neglected.
Implementation cha[enges and recommended way forward;

1' Late disbursement of funds leading high cost of products due to inflation.
2' Studemts are sometimes chased out of school due to delayed disbursement of bursary.
3' Duplication of projects by various development partners due to lack of a clear policy

guideline.

4' Rigorous and costly litigation processes causing delay in service delivery.
5. Limitation of scope of projects to Education and Security only.
6. Lack of a proper policy guideline on Bursaries.
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II. STA OF CONSTITUENCY MANAGEMENT RESPONSIBILITIES
Section 8l (1) of the Public Finance Managgment Act, 2072 rcquires that, at the end of ear_.
financial the accounting officer for a National Government CDF shall prepare financiil.

in respect of that NG-CDF. Section 81 (3) requires the financial statements so prepare;
tobeina that complies with relevant accounting standards as prescribed by the Public Secto:.

Standards Board of Kenya frorn time to time.

Offrcer in charge of the NG-CDF Nyakach is responsible for the preparation ani
of the NG-CDF's financial statements, which give a true and fair view of the state OI

affairs NG-CDF as at the end ofthe financial year ended on June 30,2018. This responsibilitl

The

are

maintaining proper accounting
records, disclose with reasonable accuracy at any time the financial position of the NG-CDF; (iii) implementing and maintaining internal controls relevant to the preparation
and fair of the financial statements, and ensuring that they are free from material

whether due to error or fraud; (iv) safeguarding the assets of the NG-CDF; (r,)selecting applying appropriate accounting policies; and (vi) making accounting estimates that
in the crrcumstancos. ;

The Officer in charge of the NG-CDF Nyakach accepts responsibility for the NG_CDF'S statements, which have been prepared on the Cash Basis Method of FinancialReporting, using appropriate accounting policies in accordance with International public Sector
Standards (TPSAS l). The Accounting Officer is of the opinion that and relevant legal

of the Government ofKenya. The Fund Account Manager is of the opinion that the NG-CDF N 's financial statements give a true and fair view of the state ofN,G-CDF's transactionsduring the year ended June 30, 2019, and of the NG-CDF,s financial position as at thatdate. The Offlrcer in charge of the NG-CDF Nyakach further confirms the completenessof the records maintained for the NG-CDF which have been relied upon in the

financial
of the NG-CDF's financial statements as well as the adequacy ofthe systems of internal

The Officer in charge of the NG-CDF Nyakach confirms that the NG-CDF has

includes:
continue

complied
covenants
were used

Joel 0

maintaining adequate financial management arrangements and ensuring that these
be effective throughout the reporting period; (ii)

with applicable Government Regulations and the terms of extemal financial
applicable ) and that the NG-CDF, s funds received during the year under auditthe eligible purposes for which they were intended and were properly accounted forFurther Accounting Officer confirms that the NG-CDF,s financial statements have beenprepared a form that complies with relevant accounting standards prescribed by the public

Sector Standards Board of Kenya.
Approval the financial statements
The NG 's financial statements were approved and signed on September 4,20fg.-t

t'-

Dalmas Ogola Ndonga
Fund Account Manager

Chairman - CDFC I
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OFFICE OF THE AUDITOR.GENERAL

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND _ NYAKACH CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEIUENTS

Qualified Opihibn
I

I have audited tife accompanying financial statements of Nyakach National Government
Constituencie$ ipevelopment Fund set out on pages 1 to 19 which comprise the
statement of firthncial assets as at 30 June 2018 and the statement of receipts and
payments, sQtatnent of cash flows and summary statement of appropriation for the year
then ended, dnfl a summary of significant accounting policies and other explanatory
information inla$cordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 lof the Public Audit Act, 2015. I have obtained all the information and
explanations 1^rtlich, to the best of my knowledge and belief, were necessary for the
purpose of th6 aLdit.

I

ln my opiniont, {xcept for the effects of the matter described in the Basis for Qualified
Opinion sectibnl of my report, the financial statements present fairly, in all material
respects, thd frinancial position of Nyakach National Government Constituencies
Development iFflrnd as at 30 June 2018, and of its financial performance and its cash
flows for the yte{r then ended, in accordance with lnternational Public Sector Accounting
Standards (C+slh Basis) and comply with Public Finance Management Act, 2012.

Basis for Quallfied Opinion
I1. lnacc{rdpy in the Financial Statements

1.1 Cash and Cash Equivalents

lncluded in th+ statement of financial assets is cash and cash equivalents of
Kshs.34,478,688 which also includes bank balances of Kshs.34,478,683 as at 30 June
2018. Howener] the bank reconciliation statement reflects payments in the cash book not
recorded in the lank statement (unpresented cheques) of Kshs.12,529,735. Out of this
amount, chequ$s totaling Kshs.1,856,113 were stale as at 30 June 2018 and had not
been reversed in the. cash book nor replaced with other cheques. No explanation has

been provided dy the management for the failure to reverse or replace the stale cheques.
However, Sectlon 90 (3) of Public Finance Management (National Government)
Regulations 20!5 provides that Accounting Officers shall ensure any discrepancies noted

Repttrt of the ,ludltorlGeucrut on thc l:inunc'iul Stotements oJ Narionul Grt,ernmenl Cttnsliluent'ie:; Developnenl l;untl
- N'),ukuc'h (,nstilueltc.r,.fitr lht' .t'eur entl,'Ll 30 .tunc 20 t8

Prumoting Accountability in the Public Seclor



during bank reconciliation exercise, are investigated immediately and appropriate action
taken including updating the relevant cash books.

Consequently, the accuracy and validity of the bank balance of Kshs.34,478,683 could
not be confirmed.

1.2 Summary Statement of Appropriation

lncluded in the financial statements under note Vl is an adjustment receipt of
Kshs.44,508,463 composed of opening bank balance of Kshs.1,770,532 and the
difference of Kshs.42,737,931 representing receipts as at 30 June 2018 is not explained
nor supported. However, Contrary to section 6(2) and section 7(1) of National
Government Constituencies Development Funds Act, 2015 which stipulates that
unutilized funds are balance available for use in the year under review to fund projects
approved in the respective prior financial years.

Under the circumstance, the accuracy and validity of the statement of appropriation and
the source of Kshs.42,737,931 receipts could not be confirmed.

1.3 Summary of Fixed assets

lncluded in the financial statements, under annex 1, is Summary of Fixed Assets figure
of Kshs.24,510,000 as at 30 June 201 8. However, analysis of the assets register available
revealed that it was not updated and the electronic items and their serial numbers were
not recorded. Further, the ownership of a New Holland tractor, registration number GK
4452T and its asset register reference CDF171303/038, is in question as ownership
documents in the form of a log book were not made available for audit verification.
However, contrary to section 143. (1) of the Public Finance Management National
Government Regulation 2015 stipulate that the Accounting Officer shall be responsible
for maintaining a register of assets under his or her control or possession as prescribed
by the relevant laws.

(2) The register of land and buildings shall record each parcel of land and each building
and the terms on which it is held, with reference to the conveyance, address, area, dates
of acquisition, disposal or major change in use, capital expenditure, lease hold terms,
maintenance contracts and other pertinent management details.

ln the circumstance, the accuracy of the fixed assets registerfigure of Kshs24,510,000,
and ownership of the New Holland tractor could not be confirmed as at 30 June 2018.

1.*- Unsupported Project Management Committee (PMC) Bank Balances

During the year under review, PMC bank balances of unknown amount were .not

Qisclosed nor provided under notes to the financial statements for, audit review.:Further
and contrary to section (100) of Public finance management Act (national government)
regulations 2015 stipulates that Accounting Officers shall keep in all offices concerned
with receiving cash or making payments a cash book showing the receipts and payments
and shall maintain such other books. and registers as may be necessary for the proper

lleprtrl o/ the Auditor-General on the Financial Stalemenls of National Government L'onstituencies Development Fund
N.),akuc'h Conslituency.fbr the yeor ended 30 .lune 2018
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maintenance and production of the accounts of the Vote for which he or she is

responsible.

As a result, the accuracy and propriety of the unknown amount by the PI\IC Bank
balances could not be confirmed as at 30 June 2018.

The audit was Conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Kisumu Central National Government
Constituencies Development Fund in accordance with ISSAI 30 on Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my opinion.

Emphasis of Matter

1. Budgetary Analysis

Analysis of the approved budget of Kshs.131,318,808 revealed that the fund received
Kshs.85,353,447 out of which Kshs.52,645,296 was spent on the various budgeted items
resulting to under-absorption of Kshs.32,708,151 which is 38% as summarized below:

Item

Approved
Budget for

Kshs.

Actual
expenditure

Kshs.

Under
Absorption

in Kshs.

Under
Absorption in

otto

Compensation of
Employees

1,869,843 1,629,240 240,603 13o/o

Use of goods and
servrces

9,003,276 5,906,756 3,096,520 34%

Transfers to
Government

Other
Units

35,383,621 12,800,000 22,583,621 64%

Other grants and
transfers

85,062,068 32,309,300 52,752,768 620/o

Total 131,318,808 52,645,296 78,573,512 60%

However, contrary to section 39 of Public Finance ft/lanagement (national government)
Regulation 2O15 stipulate that where Parliament approves any changes in the annual
estimates of budget under section 39 of the Act, any increase or reduction in expenditure
of a Vote, shall not exceed one (1%) percent of the Vote's ceilings'.

Section 33(f) stlpulate that the budget estimates shall take into account expenditure
priorities which contributes to the realization of the required output and desired policy
outcome.

Consequently, failure to utilize all funds as budgeted/disbursed is an indication that
programs and activities are not being implemented as planned hence not achieving the

Reporr of the Aud$tQ1-General on the l:inancial Statements of National Government Constituencies Development l:und

- Nyakach Cons*nfincy.for the year entled 30 ,lune 2018t:



intended objective of improving delivery of goods and services to the residents of
Nyakach Constituency.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matter(s) described in
the Basis for Qualified Opinion section, I have determined that there are no other key

audit matters to communicate in my report.

REPORT ON COMPLIANCE WITH LAWFULNESS AND EFFECTIVENESS IN USE OF
PUBLIC MONEY

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter(s) described in the Basis for [Conclusion on Lawfulness
and Effectiveness in Use of Public Resources/ Qualified Opinionl section of my report, I

confirm that, nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Funding New Project before Completing Old Ones

lncluded in the financial statements under Note 6 is transfer to other government entities
of Kshs.12,800,000 which includes transfers to secondary schools of Kshs.9,100,000 out
of which Miriu Secondary Schoolwas disbursed for a new classroom and was constructed
to completion and put to use. However, adjacent to the same classroom a 201312014
classroom construction remained incomplete with about 60 % complete. However,
contrary to section 139. (1)(a) of Public Finance Management National Government
Regulation 2015 stipulate that the Accounting Officer of a nationalgovernment entity shall
take full responsibility and ensure that proper control systems exist for assets and that -(a) preventative mechanisms are in place to eliminate theft, security threats, losses,
wastage and misuse;

Consequently, the school have not got value for money of the incomplete project which
was started earlier.

2. Unbudgeted for Expenditure

lncluded in the financial statements under Note 7 is other grants and other payments of
Kshs.32,309,300 which includes roads amount of Kshs.3,968,000 paid to G-Star
lnvestment Co. Ltd for opening and improvement of Andingo Opanga- Sangoro Road. lt

was noted that this expenditure was not in the 2017l18 budget. The expenditure was
initiated in 2015/16 and there was no explanation as to why the payment was not done at

llcporl tl the Autlitor-General on the [.-inuncial Slatements of ltlational Governmcnt (,'ttnstitttencies Development Fund

N),ukuch Conslituency /br the year ended 30 June 20 I 8
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that time. However, contrary to Section 25(2) of the National Government Constituencies
Development Regulations, 2016 stipulate that a Constituency Committee shall not incur
expenditure unless such expenditure is supported by an approved work plan, a
procurement plan and a budget.

Consequently,lhe propriety of the expenditure of Kshs. 3,968,000 could not be confirmed.

3. Previous Year Matters

The Constituency did not indicate the status and follow up of issues reported in the
previous year in the 201612017 financial statements as required by Public Sector
Accounting Standards Board Reporting Template.

Consequently, thow the audit recommendations were resolved could not be confirmed
The audit w?srconducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whetherr the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON INTERNAL CONTROLS EFFECTIVENESS, GOVERNANCE AND RISK
MANAGEMENT SYSTEMS

Conclusion

As required by Section 7 (1) (a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter(s) described in the Basis for [Conclusion on

Effectiveness of lnternal Controls, Risk [\Ianagement and Governance/Qualified Opinion]
section of my report, I confirm that, nothing has come to my attention to cause me to
believe that intrernal controls, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash

Basis) and for maintaining effective internal control as management determines is

necessary to enable the preparation of financial statements that are free from material

Reporr of the lulfior-General on the [.-inancial Statemenls of National Government Constiluencies Developmenl ltund

- Nyakach Cohsltluenc'y.fbr the veur ended 30 .lune 20I 8
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misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control.

ln preparing the financial statements, management is responsible for assessing the
projects ability to continue to sustain services, disclosing, as applicable, matters related

to sustainability of services and using the applicable basis of accounting unless the
management either intends to liquidate the Nyakach National Government
Constituencies Development Fund or to cease operations, or have no realistic alternative
but to do so.

t\Ianagement is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public money is applied in

an effective manner.

Those charged with governance are responsible for overseeing the Nyakach National
Government Constituencies Development Fund financial reporting process, reviewing the
effectiveness of how the entity monitors compliance with relevant legislative and
regulatory requirements, ensuring that effective processes and systems are in place to
address key roles and responsibilities in relation to governance and risk management,
and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance review is planned and
performed to express a conclusion with limited assurance as to whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them in accordance with
the provisions of Article 229(6) of the Constitution and submit the audit report in
compliance with Article 229(7) of the Constitution. The nature, timing and extent of the

lleport o/ rhe Autlif or-Generul on the Finuncial Statements of Notionul Governmenl (.'onsliluenc'ies Development Fund

Nyakach Consliluency for the year ended 30 June 20 I 8
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compliance work is limited compared to that designed to express an opinion with
reasonable assurance on the financial statements.

Further, in planning and performing the audit of the financial statements and review of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7 (1) (a) of the Public Audit Act, 2015 and
submit the audit report in compliance with Article 229(7) of the Constitution. tt/y
consideration of the internal control would not necessarily disclose all matters in the
internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness tb future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Nyakach National Government Constituencies Development Fund policies and
procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higiher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Nyakach National Government Constituencies Development Fund ability to
continue as a going concern or to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related

disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion, My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Nyakach

Report oTthe Audil[l-General on the l"inancial Slatements of National Governmenl Constituencies Development l;und

- Nyakach Corcln[pncy for the year ended 30 ,hne 201 8
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a

a

a

National Government Constituencies Development Fund to cease to continue to
sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Nyakach National Government Constituencies Development
Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

(-

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

23 August 2019

lleporl o/ the Auditor-General on the Financial Statements o/'National Government ('onstiluencies Development Fund

Nyukach (lonstiluency for the year ended 30 June 20 I 8
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CONSTITUENCIES DEVELOPMENT FUND - NYAKACH CONSTITUENCY
Reports and Financiar statements for the year ended June 30,20rg

IV. STATEMENT OF FINANCIAL ASSETS AS AT 3OTH JUNE 2018

2016-
2017
Kshs

,770,532
o

7,900,771

770,532I

The accounting polioies and explanatory notes to these financial statements form an integral partof the financial statements. The NG cDF Nyakach constituency financial statements wereapproved on Septcmber 4,201g and signed by:

Dalmas Ogola Ndong,a

Fund Account Maneiger
-Evans Achar

Sub County Accountant

2

2017-2018

Kshs

34,479,693

Note

Cash and Cash
Bank BalanceJ
Cash balances

theper cash book)

FINANCIAL SETS

uivalents

10A

r0B

34,479,693

1r7701532

32,709,751 (130,238)

11

TOTAL

t4

ASSETS

BY

Year

Fund balan ce Ist July
lus/DSurp eficit the year

Prior enttmAdjus

t2
13

Retention

NET
34,479,693 7,770,532

,4
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CONSTITUENCIES DEVELOPMENT F'UND - NYAKACH CONSTITUENCYReports and Financiar statem;ri;;; the year 
"na"a-June 30,20Ig

V. STATEMENT OF CASH FLOWS F'OR THE YEAR ENDED 3OTH JUNE 2018

2016 - 2i11-

KSHS

u

,552.si
11,048.+5-.

26,400.0[,

55,79g.g-i -

94,7ggJt

The-accounting policies andoI the financial statements. financial statements 
{orm an integral partConstituency financral statements were

explanatory notes to these
The NG-CDF Nyakachapproved on September 4,20 18 and signed byfr

Dalmas Ogola Ndong,a

Fund Account Manager

,^*0
fntr'r,r/

-7--r____r--___-

i i;ttn
l;

i

;'iCCOLf i{T hlLtlAs Evans Achar

Sub County Accountant
il \,it{& cH c ciN 5Tt Tu;i.;
Ir.$ a{Jl{ .t69 - 4t)1"i_ P$,P.gj'Ip.!.I! , _

3

operating incomeReceipts for
Notes 2017 -2018

KSHSTransfers the CDF Board
1 85,353,447Other
3

85J53,447P ents ex enses

4Use of 1,629,240and services
5 5,906,756Transfers to Other Units
6 12,900,000Other and transfers
7 32 309Other Payments
9

52.645,296Adjusted

theduring year
etN cash flow from tin activi ties

708 51

from Sale ofAssets
2Acquisition of Assets
8etN cash flows from In Acvesting tivities

FINANFROM CIN AG
etN shca flow from financing activities

NET IN IN CASH ANI) CASH
32,70g,I5l (130,238)

Cash and cash equivalent at G of the year 7r770,532 I ,900,777Cash and hcas uivaleneq t at END of eth year

10

34,479,6g3 1,770,533

94,669.6'-:

I

of
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CONSTITUENCIES DEVELOPMENT FUND _ NYAKACH CONSTITUENCYReports and Financiar statements for the y"". 
"nJ"d 

June 30, 2o1g

VI: SUMMARY STATEMENT oF APPROPRIATION:
3OTH JUNE 2018

f

RECURRENT AND DEVELOPMENT FOR THE YEAR ENDED

Receipts/Expense ltem Adjustments Final Budget
Original
Budget

Actual on
Comparable

Basis

Budget
Utilization
Difference

Yo of
Utilization

a b c=a+b d
S e=c-d f=dlc o/o

Transfer from CDF BArd 86,810,345
Proceeds from sales of
assets

44,508,463, 131,319,909 85,353,447 45,965,361 65%

: Other receipts
TOTAL

PAYMENTS
Compe nsation of
Em
Use of goods and services 6
Trransfers to Other
Governrnent Units
Other grants and transfers

of Assets

TOTALS

86 810 345; 44 508 131 18 808 85 353 7 965 61 65o/o

1,255,000 i 
=

14,943; '1,869,943 
i 1,629,240

----_-- j
240,603 i B7o/o'

I

660/o

36%

52,752,769:

,557,931 i 2,445,345
30,393,621 5,000,000 35,393,621 ', 12,900,000 22,593,621

49,613,793 36,449,275 85,062,06g , 32,309,300

810 131 8081
40o/o

44 508 52 645 78 673 12

9,003,276 5,906,756 r 3,096,520

Other
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CONSTITUENCIES DEVELOPMENT FUND - NYAKACH CONSTITUENCY
Reports and Financiar statements for the year ended June 30r 20rg

VI. SIGNIFICANT ACCOUNTING POLICIES
The principle accounting policies adopted in the preparation of these financial statements ,,r€ S:r
out below:

a) Statement of compliance and basis of preparation
The frnancial statements have been prepared in accordance with and compry with Internatio,a,Public sector Accounting standards (IPSAS) with particular emphasis on cash Basis FinancialReporting under the cash Basis of Accounting and relevant legal framework of the Gover*rent

- of Kenya' The financial statements comply with and conform to the form of presentatio,prescribed by the public sector Accounting standards Board of Kenya.
The financial statements are presente{ in Kenya Shillings, which is the functionar and reporti,gcuffency of the NG-CDF and all values are rounded to the nearest thousand (Kshs). Theaccounting policies adopted have been co,sistently appried to all the years presented.
The financial statements have been prepared on the cash basis following the Government,s
standard chart ofaccounts' The cash basis ofaccounting recognises transactions and events onrywhen cash is received or paid by the NG_CDF.
b) Recognition of revenue and expenses
The NG-cDF recognises all revenues from the various sources when the event occurs and therelated cash has actually been received by the NG-GDF. In addition, the NG-CDF recognises allexpenses whpn the event occurs and the related cash has actually been paid out by the NG-cDF.c) In-kind Contributions

In-kind conttibutions are donations that are made to the NG-CDF in the form of actual goodsand/or services rather than in money or cash terms. These donations may incrude vehicres,equipment orpersonnel services' where the financial value received for in-kind contributions canbe reliably deltermined' the NG-cDF includes such value in the statement of receipts and paymentsboth as revenue and as an expense in equal and opposite amounts; otherwise, the contribution isnot recorded.

5



cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on i::.and highly liquid investments with an original maturity of three months or ress, which are reai:..convertible to known amounts of cash and are subject to insignificant risk of changes in 
'aru-.

Bank account balances include amounts held at various commerciar banks at the end of t::--financial year' For the purposes of these financiar statements, cash and cash equivarents ars:include short term cash imprest and advances to authorised pubric officers and,/ori,stitutior:swhich were not surrendered or accounted for at the end of the financial year. For the purposes o:these finan*ial statements' cash and cash equivarents arso incrude short term cash imprest aniiadvances to authorised public officers and /or institutions which were not surrendered or accountecifor at the end of the financial year.
e) Pendirg bills

;fii:'i,:'lfJ,".TJ::",,,:','#i,l#T:' at the end or rhe nnanci at yeararising rrom contracted
of cash in the reporting p.,i"i, ir,"v,xJ::!lH *',fr:flT.:ffir";trii:i:il,:trilprovide a sense of the werall nt' tu,rr'o"sition of the Nc-cor.at the end of the year. when theffilTf,J#til"#'il,',fff: ;;*n*ffjtil;ded in the statement or receipts and

d) Cash and cash equivalents

f) Budget

The budget is developed on the same accounting basis (cash basis), the same accountsclassification basis' and for the same period as the irrr",, statements. The NG-cDF,s budgetwas approved as required by Law and as detailed in the Government of Kenya Budget printedEstimates' A tligh-level assessment of the NG-cDF's actuar performance against the comparabre

.xff 
the financial year under review has been incruded in an annex to these financial

g) Comparafive figures

,Y":'jir1'fiT?#HT:',,I;.1'ff :h-[fl .J,:,[,*:::ia,vearhavebeenamendedor

h) Subsequeni events

There have been no events subsequent to the financiar year end with a significant impact on thefinancial staten*nts for the year ended June 30, 201g.

6



CONSTITUENCIES DEVELOPMENT F'UND - NYAKACH CONSTITUENCY
Reports and Financial statements for the year ended June 30, 20lg

VII. NOTES TO THE FINANCIAL STATEMENTS
1. TRANSFERS FROM CDF BOARD

2017 -2018 2016-201i

53 721 34?
4,094,929

36 8s3 9

__2L6_6e,6J2

2016-2017

2.35IOOO PROCEEDS FROM SALE OF.NON.FINANCIAL ASSETS

3. l4OOOOO OTHER RECEIPTS

141010

I

7

DESCRIPTION

AIE NO:A8 2646 2012t13 I
NOAIE A8968 8I 2017n8 37 90s 172

AIE NO: A855975 2017/18 5 00 000
AIE NO: 4855975 2016n7 7540

AIE NO:
AIE NO: A829968

NO:AIE 5A8s 54

Conditional Grants
I Receipts from other

TOTAL
7

2017-2018
Kshs Kshs351 Receipts the sales offrom

35 I 060 the sales of
vehicle and tr
Receipts from

35 I 080 Receipts from the sales plant
and

Receipts from sales of officethe
and

35 r 0803

TOTAL

Interest received
Rents141

13304C

I

I



2016-20 I
Ksh.r

2,095,22A

4, 2LIOOO COMPENSATION OF' EMPLOYEES

5. 22()OOO USE OF,GOODS AND SERVICES

t
T
T
T
T
T
I

T
T
I
T

r
T

T

T

T

I

I

02

8

1420601 tender of doSales of cuments

14s0207 Other clnotreceipts assified
EIsewhere clas s

2017-2018crrDes tion
Kshs2110201 Basic ofwages contractual

2n0202 1,629,240
Basic for casual workers
Personal

aspaid
ofrt the

2l 1030t House
I2 I 03 I 4

2n0320 veLea
2 110326 Other

otal

I20 7 20 I8 20 I6 20 7I
Kshs Kshsand

23 813 5 750 53Rent
22 10200 on, supplies and

22103,00 travel and
22 10500

and
& services22 r 0600 ofproduction ofasset

expenses
22 I 0800 supplies services
2210802
22t0800
22 10900

52 78 000costs
22 r 1000

and22 rll00 general suppland ies and

22 I I 200 ,iloFuel and Lubricants
594,309 I 000

2210100
2210t04

I

(

I

I
i.

and

I
2ztojff) 1
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6.2630200 TRANSFER TO OTHER GOVERNMENT ENTITIES

7.2640000 OTHER GRANTS AND OTHER PAYMENTS

8.3100000 ACQUTSITTON OF ASSETS

l1

2016 - 2017

Kshs
t9 400,000

7,000,000

26,400,000

I

9

22n300 Other
2220100 maintenance - vehicles

dnd other transport equipment

Routine

2220200 maintenance other setsas
otal

5 756

Description
2017 -2018

Kshs2630204 Transfers to Schools 3 700,000263020s Transfer to Secondary Schools 9,100,000
2630206 Transfer to tertiary institutions

2630207 Transfer to Heal th Institutions

TOTAL
12,900

Description
2017 -2018 2016 - 2017

Kshs Kshs264010t
secondary schools 8,749,300 9,997,0002640102

l5 s98 000 l8 5002640r04 B S Schools
2640105 Mocks and TCA
2640504 Water
2640505 food
2640506 ects
2640s07 Securi

I 0002640s08 Roads
3,969,000 22,064,042640509 S

990,0002640510 Environment
1,634,0002640200

Emergency project
2,995,000 2,100,000

Total
799,574

2017 -2018 2016 - 2017ofPurchases buil3 1 10102

Bursary-
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9. OTHER PAYMENTS

10 A. Bank Balances (cash book bank balance)

IO B. CASH BALANCES (CASH rN HAND)

2016- 2017

Kshs

I

3n0202 fConstructions o
3n0302 ofRefurbishment bui
3 I 10701 ofPurchases vehicles
3n0704

e

ofPurchases andbicycles

3110801 ofOverhaul vehicles
3l I l00l Purchases of offrce furniture

and fi
3111002 Purchases

I 
printers and other IT

of computers,

3111005 Purchases of
3111009 Purchases of other offrce

31 11112 Purchases of software
3 l30l0l on of landuisiti

Description
2017-2018

Kshs
NonTransfers to Financial

Name of Account No.& currency 2017 - 2018 2016 - 2017

Kshs Kshs

Account no: l l 04034220

KCB Bank

34,479,693 1,770,532
Total

34,479,693 1,770,532

2017-20t8 2016-2017
KshsSales of Kshs

0Hire of 0
0 0

0
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Balance

Kshs

2016 - 2017

Kshs
771

2016 - 2017

11. OUTSTANDING IMPRESTS

13. BALANCES BROUGHT T'ORWARD

14, PRIOR YEAR ADJUSTMENTS

(specify)Other
0Total
0

Na me of Officer/ Amount Surrendered

Kshs Kshs

Total

2017 -2018
KshsBank

2I 7Cash in
Cash valents

0

0

0Total
I

2017- 2018

Kshs KshsBank
Cash in
Cash valents

Recei

Total

II

rstitution
Amount
Taken
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ls.o oTtrER TMPORTANT DTSCLOSURES

15.1 PENDING ACCOUNT PAYABLES (See Annex t)

PENDING STAFF PAYABLES (Sce Annex 2)15.2

2016-2017

Kshs

3,969,000

3,969,000

2016-2017
I

I

I 2017-2018

Kshs

966,952

966,952

OTHER PENDING PAYABLES (See Annex 3)

Kshs

966,952

966,952

ls.3

2017-2018

kshs

of buildings

goods

Supply of services

TOTAL

2017-2018 2016-2017

Kshs Kshs
Government entities (see attached list)due to other

Secondary School Construction of Laboratory 1,000,000

due to other grants and (see attached list)other trarisfers

Others 739,379

C of employees - Salaries
TOT lr7g3r37g

t2

CDF

Constru

Constru rtion of civil works

Supply

,AFF

S Gratuity

Amoun

Mosenr

Amoun
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15.4 PMC ACCOUNT BALANCE

16. TRIAL BALANCE FOR THE YEAR ENDED 30 JUNE 2018

2016-201'

Kshs

CR
Kshs

2017-2018

Kshs
PMC

0

CASH BOOK DRCash valentsCash
Kshs

-Bank Balances 34,479 683
Cash Balances

Payments

Compensation ofEmployees 1,629,240
Use of goods and services 5,906,756
Transfers

Units
Governmentto Other

12,900,000

Committee Expenses

Other grants and transfers 32,309,300
of Assets

Other

Transfers from Bthe oard 85 5 7Proceeds from sale of assets
Others recei

Prior ustment
Fund btt

I 770,532

TOTAL
87 87, 79

l3
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i ASSET CLASS HISTORICAL COST
2017t 2018

Kshs

HISTORICAL COST
2016t 2017

LAND
BUILDINGS ANSD STRUCTURES 48
TRANSPORT EQUIP 87500OFFICE 8 000

000
FITTINGS

ICT
Other

Furnifure and
and

CDF Motor vehicle
and

Assets
TOTAL

Kshs

I 000
2

980

000

000

3 a
J

JJCultural Assets

32 Motor

il
il

il

I

'
I

lt
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ANNEX I - Analysis of pending Accounts payable

I
t

T

T

T

I
T

t
I
:

I
I

T

I

Supplier of Goods
or Services

Original
Invoice Contracted

Date Amount
Paid to
date

Outstanding
Balance

2017

Outstandi
ng Balance

2018

a b c d=a-c
Construction of

N/A
I

)

3

Sub Total

of
Civil Works
4

5

6

Sub Total

Supply of Goods

7

8

9

Sub Total

Supply of
Services

ll
l0

I12

Sub Total

Grand Total I

15

Comm.:

B!rildines



Out.it-,:
Balnn. -

2018

ANNEX 2 * Analysis of pending Staff payables

t

l
L

l
I

ll

l

l'

)Il

)J

il
x
x
x
T

T

r
I
T

:

Name of Staff
Job
Group

Original
Amount

Date
Payable

Contracted

Amount
Paid to date

Outstanding
Balance

2017

a b c d=a-c
Senior
Man ent
I

2

3

Sub Total

Middle
t

4

5

6

Sub Total

Unionizable

7

8

9

Others

l0 Staff Gratuity 966,952 l5-t2-2018 966,952 493,426
1l
l2
Sub Total 966,952 966,952

Grand Total
9 493,426

t6

Sub Total

483,426



ANNEX 3.. alysis of Other pending Staff payables

Corn::'-

\ame

Amount due to
Other
Government
Entities
I Phoenix Driving
School

Sub Total

-{mount due to
other Grants and
other transfers
!'t

Sub Total

6

I
1

lr

I
o

rief

Original
Amount

Date Payable
Contracted

Amount
Paid to date

Outstanding
Balance

2018

a b d=a-c

N/A

B
B
TI

rda
>da

glr!49
5,000,000 2s-08-2018 5,000,000

5,00o,ooo

Sub Total

Others

7

8

9

Grand Total

t7

c

5000,000
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The audit issues raised by the auditor in the prior years and how we have addresse;

them TI}IT:
E: rP- -

DATE
IT'HE.\' .

EXPEC -'
THE ISj
TO BE
*9591:.:

I

I

STATUS
(RESOLVED /
NOT
RESOLVED)

T'OCAL POTNT

PERSON TO
RESOLVE
THE ISSUE
(NAME AND
DESIGNATION

MANAGEMENT
COMMENTS

ISSUE/
OBSERVATI
ONS FROM
AUDITOR

REFERENCE
NO. ON THE
BXTEIINAL
AUDIT
REPORT

Other matters:
l.
u.

lll.

18



1.

JOURNAL ENTRIES

2,738,938

7

on transfers to other government

alc
to other government entities a/c

Use of goods & services a/c

to record omitted erroneous entries to the

accounts

ent to other grants & transfers

entities and use of goods

2,165,000
573,938

900,0000
to government entities a/c

Other grants & transfers a/c

Other PaYments a/c i

record adjustment of erroneous entries to respective accounts

573,936
326,064

\

Ndong'a

Account
enlllhit ii.i ",'

ri i,

i:\ i
r,\l \ rl \r0\"\

CO"'i'(ll.f iIf .t "ilrl

i{"1 r' Ii-l lirl)'r'i.r t

tr
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