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NATIONAL GOVERNMENT CONSTI TUENCI ES DEI./ELOPMENT FUND (NGCDF)
LUGARI CONSTITUENCY
Il.eports and Financial Statements
F'or the year ended June 30,2018

{
I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The National Government Constituencies Development Fund (NG-CDF) (hereafter referred to as
the Fund) formerly Constituencies Development Fund (CDF), is a fund established in 2OO3
through an Act of Parlianrent, the Constituencies Development Fund Act, 2003. The Act was later
reviewed through the enactment of the CDF (Amendment) Act 2007, and repealed through CDF
Act, 2073. The latter was subsequently succeeded by the current NG-CDF Act,,2015. At cabinet
Ievel, NG-CDF is represented by the Cabrnet Secretary for Devolution, who is responsible for the
general policy and strategic direction of the Fund.

Mandate
The nrandate of the Fund as derived fronr sec (3) of NG-CDF Act,2075 is to:

a) Recognize the constituency as a platfomr for identification, performance and
implententation of national governnlent functions;

b) Facilitate the perforlnance and implementation of national government functions in all
parts of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the partrcipation of the people in the determination and irnplementation of
identified national Sovernlllent development projects at the constituency level pursuant to
Article 10(2) (a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness,
equality, human rights, non-discrir-nination and protection of the rrurginalized pursuant
to Article 10 (2) &) of the Constitutiorr;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10
(2) (d) of the Constitution;

0 Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution
for the progressive realization of the econon'ric and social rights guaranteed under Article
43 of the Constitution;

g) Provide trrechanisms for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitutionl

h) provide for a public finance system that pronrotes an equitable society and in particular
expenditure that promotes equitable developnrent of the country by making special
provisions for marginalized Sroups and areas pursuant to Article 201 (b) (iii) of the
Constitution'

i) Authorize niithdrawal of nroney from the Consolidated Fund as provided ' under Article
ZOG (2) (c) of the Constitution;

.l) Provide ntechanisms for the National Assenrbly to facilitate the involvenrent of the people
in the identification and inrplenrentation of projects for funding by the natiorral
8overl1l1lel1t at the constituency level; and

k) Provide for utechanistns for supplenrenting infrastructure development at the constituency
level in matters falling withiri the functions of the national governllreut at that level in
accordarrce with the Constitution

1
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Equitable Socio onorrric developnrent courrtrywide

Mission
'fo providc leade p and policy direction for effective and efficient management of the Fund

- we uphold the national pride of all Kenyans through our work
of the people- We involve citizens in rraking decisiorrs about proSranlllles

we t'rtnd

- we adhere to pronrpt delivery of service
Good - we uphold high standards of transparency, accountabtlity, equity,
inclusi and integrity in the service of the people

development - we promote development activities that meet the needs of the
present t compromising the ability of future generations to meet their own needs.

(b) Key

'l'hc NGC F GILGIL day-to-day l11ana8el11ent is under the following key orSans:

tiorral Governnrent Constituerrcies Developnrent Fund Board (NGCDFB)
tional Governnrent Constituency Development Futrd Conturittee (NGCDFC)

Management

Thc key agernent personnel who held office during the financialyear ended 30thJune
2018 who had direct fiduciary responsibility were:

I

ii

No
1.

2

3

4

5

Designation
Accounting Officer

A.l.E liolder

Sub-County Accountant

Chairnran NGCDFC

Merrrber NGCDFC

Oversight Arrangements

Name
YUSUF MBUNO
ALEX M. LWAMBA

PETER SIFUNA
MAKAI{YANGA

AGGREYJEREMIAH
WEKESA

Managentent Contmittee (ARMC) of NGCDF Board provide overall fiducrary
oversight on the activities of NGCDF -I,UGARI Constituerrcy. The reports and recotnnrendation of

ac:tiorr. Arry nta
d by the NGCDF Board are forwarded to the Constituency Cor-nmittee for
that require policy guidance are forwardedby the Board to the Cabinet

tional Assenrbly Select Cotrttnittee

t



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
LT[GARI CONSTITUENCY
Ileports and Financial Statements for the year ended Junc 30, 2018

(e) NGCDF LUGARI Constituency Headquarters

NGCDF'Office Building
P.O Box 700
30106
TARBO.

(0 NGCDF LUGARI Constituency Contacts

Telcphone: (254) 0720 320 263
E-mai I : lugari@NGCDF.go.ke

G) NGCDF LUGARI Constituency Bankers

Cooperative Bank of Kenya
P.O Box 2948-
Webuye A/C 0l 1200861 53600

(h) Independent Auditors

Auditor General
Office of the Auditor General
Annive rsary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Princip al l*gal Adviser

The Attorney General
State Law Office
Haranrbee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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BY THE CHAIRMAN NGCDF COMMITTEE

present to you LUGARI NGCDF's annual report and financial statements for the

12018.In the year under review, we are pleased with our overall performance

I with our vision and also our proven track record of consistent delivery and

utilised by the constituency in its various expense items were more than 79%o of
however the target should be 100% if funds are availed in time during the

arison of transfer from the CDF Board

lI

Com

L .2oUZ 2018 Ksls r2ql6-2017 (shs

's noted that there has been an improvement in the disbursement of funds from the

year 20171201 8 than 201612017. We appreciate the Board for the

the target should be 100% disbursement as at 30th June.

in perfomance in tranfer to other
Government entities

ry institutions

TOTAL

r
F
F

Ith institutions

ry schools

rimaryschools 
m

20,000,000.00 40,000,000.00 60,000,000.00

2016 -2017 Kshs j 20L7 - 2018 Kshs I Description
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCD F)
LUGARI CONSTITUENCY
Reports and Financial Statements for the year ended June 30, 2018
From the chat above, it is noted that the general transfer to other government entities was higher this
financial year 20i712018 as compared to last flnancial year. This was due to faster disbursements of
funds this year as compared to last financial year. This lead to faster absorption.

Transfer to primary schools toped on the Iist of instititution who received funds from Lugari NG
CDF followed by secondary schools. Education sector benefited rnore this financial year from our

allocations.

Comparison of expenditure on other Grants and payments
60,m0,000.00

50,mo,000.t10

49mo,00o.oo

30,mo,o(Loo

2g(n0,o0o.00

t0,00qorI).00

.l lE

t

l* al

,9d
$o'

C,
r Dexription .2A77- 2018 Kshs t 2016-2017 Kshs

On expenditure on other grants and payments, bursary vote received more funds, followed by roads

and security sector taking the third position. [t's of importance to note that this year my committee
prepared a strategic plan as a tool to guide implementation of projects.
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Comparison of percentage utilization of funds

of
Use of goods

and services

Transfers to
C)ther

Govenrrnent
Units

Other
Payments

IOIALOther grants Acquisition of
and transfers Aasets

J 2077/2178o/o of Utilisation r'2017/2Oi.B% of t"Jtilisarion

I therefore improvement of fund utilization this year due to timely disbursement of funds
from NG ARD. This is bound to improve when the CDF BOARD improves on timely

constituency the coming years.

Below are the key projects done well in our constituency as achievements
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NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
LAGARI CONSTITAENCY
Reports and Financial Statements
For the year ended June 30,2018

NO. Project name Image of the project Financi
al Year

Impact of the
prolect

I TARTIARY PROJECTS
Lugari
Technical
Training
college
dormitory in
Lumakanda
Ward

20t4ll5

Students from
Lugari TTC can

now sleep in a

conducive learning
environment and

now has recorded
high enrollment
and good
performance
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCD F)
LAGARI CONSTITUENCY

and Financial Statements for the ended June 2018

B Lugari
Technical
Training
college
Construction
of4
classrooms
in
Lumakanda
Ward

L

20t4lts

20t5lt6

Lugari
Constituency has

now a National
Teachers Training
College with
modern classrooms
for conducive
learning
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EDUCATION PROJECTS

The school had

high enrollment of
students and the

two classrooms has

lessened the

burden of
congestion in
classrooms and

conducive learning

20t6l17Mbajo
Primary
school in
Chekalini
Ward
construction
of two
classrooms
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NATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF)
LAGARI CONSTITAENCY

rts and Financial Statements for the ended June 2018

CDF OFFICB3.

Lugari NG
CDF office
at
Lumakanda
Market

20
t6lt7-
2017/t8

We have been
operating in rental
offices and now
working in our
office and CDF
services improved.
Our documents are
safe and cost of
operation is
reduced.
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SECURITY PROJECTS

Lugari Sub
county
perimeter
fence and
Gate

2017/18

The sub-county has
been operating
nakedly with no
specific entry point
thus insecurity was
high. Now the
security has been
beefed up and has
one entry point
because of the
chain-link
perimeter fence.

xl

t
I )'

r'J

0



NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF)

LT]GARI CONSTITUENCY
and Financial Statements for the ended June 2018

20t6l17
About 10 school
children have lost
lives through
lightening which
has been a setback
in the area. The
erected Lightening
arrestors has

eradicated death
through
lightening's.

Mwamba
Lightening
Arrestors at
Lugari Ward
and
Lumakanda
ward
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.UGARI CONSTITUENCY
and Financial Statements for the ended June 201 8

5. HEALTH PRO.TECTS

\
20t4lt5

2015/t6

Matete
Health
center
construction
of a nurse
house

Emergency Health
services can now
be offered during
the night since the
nurse in charge
stays in the
compound and can

now afiend to sick
cases even at night
hours
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By providing

T CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

a

a

a

directly to each constituency for fighting poverty, CDF assists in ironing out
due to patronage.

to open rural access roads (feeder roads) thus contributing to economic growth
sector, CDF funding of schools has assisted in increasing student enrolment, the
helped retain in schools students from low income families.

has boosted the security in the constituency through construction of police
posts in all the and lightening arrestors.

Ilmerging issues to the CDF

llntrenching CDF

trence Members of P
order to protect the

remedy this, fi.rnds should be released by CDF Board in time.

projects initially funded by CDF but now under County Government is still a

regional imbal

CDF has been

In the

CDF bursary

The security

CHAIRMAN
AGGREY

aI

in the new constitutional dispensation, since it is facing a lot of legal challenges,
liament should enact legislations which do not contravene the constitution in

Implementation ch and recommended way forward

e Late di of funds, lead to rise in project costs due to factors like inflation due to time
value for money

bursary awards,

e The completion

major challenge

also the public do not get the value of the funds in time, a good case is in late

Sigzr ffiffi
I lllAY Zetg

q
u
o
U

WEKESA

xlv

Counly government wants they be completed by CDF before hand over
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPM ENT FUND (NGCDF)
LUGARI CONSTITUENCY
Reports and Financial Statements for the year ended June 30, 2018

III. STATEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Public Finance Managenrent Act, 2073 requires that,at the end of each finapcial
year, the accoutrting officer for a National Goveruurent Entity shall prepare financial statenrents irr
respect of that entity. Section 81 (3) requites the financial statenrents so prepared to bein a forlr that
complies with relevallt accounting standards as prescribed the Public Sector Accountrng Standards
Board of Kerrya frorn tirne to tiure.

The Accounting Officer in charge of the NGCDF-LUGARI Constituency is responsible for the
preparation and presentation of the entity's financial staternents, which give a tnte and fair view of the
stateof affairsof theentityforandasattheendof thefinancialyear (period) endedonJune gO,ZOlg.
This responsibility includes: (i) maintaining adequate financial management arrangements and
ensuring that these continue to be effective throughout the reporting period; (ii) maintaining proper
accounting records, which disclose with r.easonable acc;rtl*acy at any time the financial position of the
entity; (iii) designing, implementing and manntaining internal controls r"elevant to the preparation and
fair presentation of the financial statements, and ensuring that they are free from material
misstatements, whether due to error or fraud; (iv) safeguarding the assets of the entity; (v) selecting
and applying appropnate accounting policiesl and (vi) making accounting estimates that are
rcasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-LUGARI Constituency accepts responsibilify for the
entity's financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using approprrate accounting policies rn accordance with International Public Sector
Accounting Standards (IPSAS). The Accounting Officer is of the opir,ion that the LIJGARI's financial
statements give a true and fair view of the state of entity's transactions during the financial year ended
June 30, ZOl9, and of the entity's financial position as at that date. The Accounting Officer charge of
the NGCDF- LUGARI Constituency further confirrns the completeness of the accounting records
nraintained for the entity, which have been relied upon in the preparation of the entity's financial
statenretrts as well as the adequacy of the systerns of interrral financial control.

The Accounting Officer in charge of the NGCDF- LUGARI Constituency confirms that the entity has
conrplied fully with applicable Goverttment Regulations and the terms of external financing covenants
(wherre applicable), and that the entity's funfu received during the year under audit were used for the
eligible purposes for which they were intended and were properly accounted for. Furlher the
Accounting Officer confirrns that the entity's financial statements have been prepared in a form that
complies with relevant accounting standards prescribed by the fublic Sector Accounting Standards
Board of Kenya.

Approval of the financial statements

The NGCDF- LU ts were approved and signed by the Accounting
0. 201q. ,UND ACCi /

2 : l'lAY ?3i!
l.cti
l.= I

lsl,
*.1,1

./:t'

t Manager
/

*/ .";

lI)+;?'

Sub-County Accountant
Name: PETER S. MAKAI{YANGA
ICPAK Member Number:

*

Name: ALEX M LWAMBA
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REPUBLIC OF KENYA

P.O. Box 30084-00100

NAIROBI

CE OF THE AUDITOR-GENERAL

THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
IES DEVELOPMENT FUND . LUGARI CONSTITUENCY FOR THE

30 JUNE 2018

E FINANCIAL STATEMENTS

IOn

the accompanying financial statements of National Government
Development Fund - Lugari Constituency set out on pages 1 to 22,

the statement of assets and liabilities as at 30 June 2018 and the
receipts and payments, statement of cash flows and statement of
budget and actual amounts for the year then ended, and a sumrnary of

ng policies and other explanatory information in accordance with
of Article 229 of the Constitution of Kenya and Section 35 of the Public

I have obtained all the information and explanations which, to the best
ge and belief, were necessary for the purpose of the audit.

except for the effect of the matters described in the Basis for Qualified
n of my report, the financial statements present fairly, in all material
nancial position of National Government Constituencies Development

Constituency as at 30 June 2018, and of its financial performance and
the year then ended, in accordance with lnternational Public Sector
dards (Cash Basis) and comply with the National Government

Development Fund Act, 2015

Iified Opinion

tement of Appropriation

statement of appropriation: recurrent and development combined
udget of Kshs.107,507,491 for the year under review whereas the

shows a final bud get of Kshs.129,265,917, resulting to an
nce of Kshs.21 ,758,425 brought fonruard from previous years. No

provided for failure to incorporate the brought forward balance in the

summary statement of appropriation: recurrent and devel<.rpment

budget utilization difference of Kshs.31,795,533 while the correct
should be Kshs.29,375.267 resulting to a variance of Kshs.2,420,266

explained or reconciled

on the Finqncial Slqtemenls of Nqlional Governmenl Constiluencies Developmenl

'for the year ended 30 June 2018

Promoting Accountability in the Public Sector



I

Consequently, the accuracy of the summary statement of appropriation: recurrent and
development combined annexed to the financial statements under review could not be
ascertained.

2. Notes and Disclosures

Note 10.2to the financial statements discloses Project Management Committee (PMC)
comparative account balance as at 30 June 2017 of Kshs.2,754,682 while the
supporting annex 2 to the financial statements do not disclose the individual PMC
account balances.
Consequently, the completeness of the supporting annex2to the financial statements
for the year ended 30 June 2018 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutiorrs (lSSAls). I am independent of National Government Constituencies
Development Fund - Lugari Constituency in accordance with ISSAI 30 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Mafters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described
in the Basis for Qualified Opinion section, I have determined that there are no other
key audit matters to communicate in my report.

Other Matter

1. Budgetary Control and Performance

1.1 Budget Performance

The Fund had an approved budget of Kshs.107,507,491 for the year ended 30 June
2018. The Fund recorded actual expenditure of Kshs .78,132,224 representing 73% of
the approved budget resulting to an under expenditure of Kshs.29,375,267
representing 27% of the approved budget as shown below:

Report o/'the Auditor-General on the Finqncial Stutements of National Government Constiluencies Developmenl
l;und - Lug,ari Constiluencl, for the year ended 30 June 20 lB

2

Item

Approved
Budget

Kshs.

Actual
Expenditure

Kshs.

Under
Absorption

Kshs.

Under
Absorption

o/oage

Compensation of Employees 2,138,662 2,138,662
Use of Goods and Services 13,247,407 7,622,783 5,624,624 42
Transfers to Other Government Units 36,519,419 15,086,280 21,433,139 59
Other Grants and Transfers 51,761,935 49,444,431 2,317,504 4
Acquisition of Assets 3,840,068 3,840,068
Total 107,507,491 78,132,224 29,375,267 27

I



1

r

Failure to utilife funds is an indication that services and approved programs were not
delivered as planned and therefore the budget did not meet the intended objectives of
improving dtlivery of services and programmes to the constituents of Lugari
Constituency.l

1.2 Proie4 tmplementation Status

According to lhe project implementation status (PlS) report provided for audit, the Fund
had since 201312014 disbursed a total of Kshs.555,342,946 towards implementation
of six hundre$ and forty-one (641) projects which were at various levels as at 30 June
2018 as shown below:

l

It was that fifty-nine (59) projects with disbursements totalling Kshs.52,326,286
relating lo 2p16117 and earlier years were still ongoing while forty-eight (48) projects
with disbursf ments of Kshs.44 ,771 ,713 and which started in 201712018 were also still
ongoing. Dblay in implementation of projects denies the residents of Lugari
Constituency the benefits that would have accrued from the completed projects.

I

1.3 ProidctVerification
l

A sample of ithirteen (13) projects undertaken by the Fund at a cost of Kshs.41,450,000
were verified during the audit in April 2019 and the observations noted are summarized
below; 

I

Report ofthe
Fund - Lugor

/uditor-General on the Financial Stalements of Nalional Governmenl
'i 

lonstituenc'y Jir the year ended 30 June 20 l8

l3

2016-17 & Earlier 2017-18 TotalStatus Period
31

Kshs.
534

Kshs.
No of Projects 503

Kshs
524,577,266461,159,323 63,417,943Estimated Cost (Kshs)

53,417,943 494,450,422Allocated Amount (Kshs) 441,032,479
404,827,005 53,417,943 458,244,947

Completed

Disbursed Amount (Kshs)
107No of Proiects 59 48

111,572,467 70,905,713 182,478,180Estimated Cost (Kshs)
44,771,713 143,994,180Allocated Amount (Kshs) 99,222,467

97,097,99952,326,286 44,771,713

Ongoing

Disbursed Amount (Kshs)
79 641No of Proiects 562

707,055,445572,731,790 134,323,655Estimated Gost (Kshs)

98,189,655 638,444,601Allocated Amount (Kshs) 540,254,946
555,342,946457,153,291 99,189,655

Total

Disbursed Amount (Kshs)

Project
Amount

(Kshs) Remarks

1 cheraywa TTI 2,700,000 Purchase of additional 2 acres of land Block
Kabras/Kilibotil1413 at Kshs.1 ,000,000, fencing off
the now consolidated 10 acre land at Kshs.500,000
and construction of 2 class rooms at Kshs.1,200,000.
A further 8 acres had been acquired earlier. The land

is fenced but one classroom was under construction
during the site visit with poor workmanship going on in
respect to roofing. The title deed for this land was not
availed for audit verification.

C onst ituenc ies D ev eltt p m e nl



Project
Amount

(Kshs) Remarks

2 Mautuma MTC 1,000,000 Purchase of 1-acre additional land bringing the total
land to 2.5 acres since1.5 acres Block Mautumal2373
had been purchased in2016117 to construct hostels.
The transaction is finalized and the land fenced off but
the title deed was not be availed for audit review.

3 Kipkaren Rural Primary
School

3,000,000 The school was to purchase two parcels of land each
0.4 Ha and a sale agreement was signed between the
School BoM and the seller of the pieces Blocks
LumakandalT3T3 & 4 at a cost of Kshs.3.Om. The
school had taken over but the title deed to the land
had not been secured.

4 Mbajo Primary School 3,200,000 Construction of 2 classrooms at Kshs.1,400,000 and
Purchase of 2 acres of land at Kshs.1 ,800,000. A site
visit revealed that the costs may have been
exaggerated in that the classroom was an extension
from an existing one meaning one wall and
associated costs were not incurred while the costing
was for standalone class. As a result, the Fund lost
the funds paid for the already existing wall. Further,
no measurements were availed for the certified works.
ln addition, the windows and doors were slightly
smaller thereby increasing the value for money not
achieved. The floor had cracks already before
completion. The tittle deed for the land was not
available for audit verification.

5 St Paul Lugari Boys
Laboratory

1,550,000 Completion of a twin laboratory was ongoing with
roofing, plastering, floor screed, doors, windows and
glazing, cabinets & electricity wiring already done.
However, no detailed certificates of measured works
were availed to enable verification of the works paid
for. Further the project management committee was
not involved in the project implementation and did not
have the bills of quantities casting doubt on the
effectiveness of the monitoring process.

6 St Louis Saisi Primary
SchoolGirls Dormitory

900,000 The amount was disbursed for the construction of one
(1) girls' dormitory estimated to cost Kshs.3 million.
This amount was noted to represent less than a third
of the project cost which would ultimately delay the
completion period thus denying the users value for the
project as it drags and costs escalate.

7 lvona Mixed Secondary
School

1,300,000 Construction of one (1) classroom at Kshs.900,000
and purchase of 1 acres of land at Kshs.400,000. The
school had started another project without completion
of an old one involving construction of a classroom
now abandoned. Of the new classes, one was
complete but the windows design and positioning was
not providinq enouqh liqht for students.

8 St Joseph Majengo
Secondary School

900,000 The funds were meant for construction of one (1)
classroom and the contractor was paid Kshs.339,310
being Cert No 1 with works expected to be completed
by 31 October 2019 but no measurements were
availed for the certified works.

I Construction of Lugari CDF
office. Phase one-laying the

7,000,000 Work in progress balance allocated in 2016117 and
2017118

Report of the Auditor-General on the Financial Stalements of National Covernment Constituencies Development
Fund - Lugari Constituency for the year ended 30 June 20 I 8
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Amount
(Kshs) RemarksProject

foundatio and walling and
roofi
Completio

of 27kmSi

of Grading, and
of Makutano-

6,000,000 13km done, 14km to be completed10

3,100,000 7km completed, 7km to be done11 n of Grading, and
rg of Laini Moja-
-Mapengo
y road. '14km

12 Com

M
25kms

rn of Grading, and
rg of Mufutu-Frank.
Milimani road.

5,800,000 14km completed, 1 l kms to be done

13 Completir
murammi
Vuyika Lt

rn of Grading, and
ng of Nambilima-
209 road 23Kms.

5,000,000 '14km completed, 9kms to be complete

Tota! 41,450,000

It was noted
explanation

at most of the parcels of land purchased did not have title deeds and no
provided for the slow pace in implementation or failure to implement

all the proje as budgeted
Conseq , the residents of Lugari Constituency may not have benefited from the
incomplete

REPORT
RESOURC

N LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC

Conclusio

As requiredt by Article 229(6) of the Constitution, based on the audit procedures
performed, Qxcept for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not beEn applied laMully and in an effective way.

I

Basis for Conclusion

1. Mainterlance of Roads

The other grants and transfers figure of Kshs.49,444,431 include roads expenditure of
Kshs. 16,1 10,400 for the year ended 30 June 2018 as disclosed in note 6 to the financial
statementsl The expenditure was in respect of pending bills due to road contractors
incurred during the financial years 201512016 and 201612017. The roads had been
constructe{ when the road function was still under the National Government. Although
the NGCDF Board in April 2017 approved a supplementary budget and provided the
funds to pay for road works, the same had not been disclosed in the financial
statementt for the previous year as pending payables. However, no explanation was
provided fdr the failure to disclose the bills in the financial statements under review.

Report ofie]ludttor-General on the Financial Statements of National Government Constituencies Development

Fund - LasarlConstituencyfor the year ended 30 June 2018
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Consequently, the propriety of Kshs.16,110,400 incurred on pending bills during the
year under review could not be confirmed.

2. Lugari CDF's Office Construction Works

The acquisition of assets amount of Kshs.3,840,068 comprises of two payments made
to contactors of Kshs.3,000,000 and Kshs.840,000 respectively in respect to the Fund's
office construction works. However, it was noted that the bills of quantities appeared to
have been exaggerated. For instance, a sample taken for various works in respect of
bills of quantities valued at Kshs.1,093,675 were upon verification found to total
Kshs.733,732 resulting to an overcharge of Kshs.359,943 as detailed below:

Arising from the above verification sample, the value of the works may have been
overestimated by approximately 33%. ln addition, the management did not provide
details of the certificates used to support the payments to the two contractors.
Consequently, value for money on the expenditure of Kshs.3,840,000 for the year
ended 30 June 2018 could not be confirmed.

3. Marakusi Community Project

According to the project implementation status report provided for audit review, the
Fund had during the previous years leased 10 acres of land for construction of a maize
preservation plant at a cost of Kshs.2,550,000. The cost of Kshs.2,550,000 included
lease of the ten (10) acres for a period of ten (10) years and fencing of the same.
However, during the audit verification in April 2019, it was found that no activity was
going on at the site despite payment having been made in 2014115 and management
did not explain what it intends to do with the leased land. Consequently, the
expenditure of Kshs.2,550,000 amounts to nugatory payment and has not benefited
the residents of Lugari Constituency.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the

Report of the Auditor-General on the Financial Slatements of National Governmenl Constituencies Developmenl
Fund - Lugari Constiluency for the year ended 30 June 20 I I

6

Element ltem Details
BQ
(Units)

Actua!
(Units)

BQ Value
Kshs.

Actua! Gertified
Kshs.

Loss
Kshs.

1 Doors Mahooanv M2 31.50 16.22 210,000 1 08,1 38 101,862
2 Doors Steel

Doors
M2 7.50 5.80 40,000 30,912 9,088

3 Windows 1 800 1 500 16.2 12.075 48,000 35,7787 12,222
4 Windows 1 500 900 2.7 1.098 13,000 5,287 7,713
5 Windows 1 500 1200 1B 11.232 70,000 43,6802 26,320
6 Windows 600 400 1.68 1.05 24,675 15,422 9,253
7 Chipboards 320 282.8 384,000 339,360 44,640
B Paintinq 320 282.8 64,000 56,560 7,440
I Kitchen Base

Cabinets
1 0 30,000 0 30,000

10 Painting 1 050 492.98 2'10,000 98,595 111,405
Total 1,093,675 733,732 359,943



financial state
govern them.

nts are in compliance, in all material respects, with the authorities that
I believe that the audit evidence I have obtained is sufficient and

appropriate provide a basis for my conclusion

REPORT OT.TICTTTCTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERIANCE

Conclusion 
I

l

As required
procedures

y Section 7 (1) (a) of the Public Audit Act, 2015, based on the audit
d, except for the matters described in the Basis for Qualified

Opinion n of my report, I confirm that, nothing else has come to my attention to
cause me to believe that internal controls, risk management and overall governance

Basis for nclusion

conducted in accordance with ISSAI 1315 and ISSAI 1330. The

Responsibi ities of Management and Those Charged with Governance

The audit
standards
effective
were o
have o

Managem
statements
Basis) and
necessary
misstateme
of internal

ln prepari
Fund's abil
tos
managem
realistic

uire that I plan and perform the audit to obtain assurance about whether
s and systems of internal control, risk management and governance

effectively, in all material respects. I believe that the audit evidence I

is sufficient and appropriate to provide a basis for my conclusion

is responsible for the preparation and fair presentation of these financial
accordance with lnternational Public Sector Accounting Standards (Cash
r maintaining effective internal control as management determines is

enable the preparation of financial statements that are free from material
,, whether due to fraud or error and for its assessment of the effectiveness
ntrol, risk management and governance.

the financial statements, management is responsible for assessing the
to continue to sustain services, disclosing, as applicable, matters related

ility of services and using the applicable basis of accounting unless the
either intends to liquidate the Fund or to cease operations, or have no
ative but to do so.

Managemerpt is also responsible for the submission of the financial statements to the
Auditor-Gederal in accordance with the provisions of Section 47 of the Public Audit Act,
2015. 

I

l

ln addition
statements
activities, fi

the responsibility for the preparation and presentation of the financial
described above, management is also responsible for ensuring that the
ancial transactions and information reflected in the financial statements

are rn com iance with the authorities which govern them, and that public resources
are applied in an effective way

Report ofthe uditor-Ceneral on lhe Financial Slatements of Nalional Covernment Consliluencies Developmcnl
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Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the PublicAuditAct, 2015 and submitthe audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in

the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
controlcomponents does not reduce to a relatively low levelthe risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the Fund policies and procedures may deteriorate.

Report of the Auditor-General on the Financial Statements of Nalional Government Constituencies Development

Fund - Lugari Constituency for the year ended 30 June 20 I 8

8



i

nlAs part of a
judgement ar

. ldentify a
whether d
those ri

a basis

a

a Conclude
basis of a

a

Nairobi

26 August 19

Report ofthe A
ituency for the year ended 30 June 20 I I

9

from fraud higher than for one resulting from error, as fraud may involve collusion,
forgery, i

control.
tional omissions, misrepresentations, or the override of internal

I

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounling estimates and related disclosures made by the management.

audit conducted in accordance with lSSAls, I exercise professional
maintain professional scepticism throughout the audit. I also:

assess the risks of material misstatement of the financial statements,
e to fraud or error, design and perform audit procedures responsive to
and obtain audit evidence that is sufficient and appropriate to provide

my opinion. The risk of not detecting a material misstatement resulting

bn

4.ounting and, based on the audit evidence obtained, whether a material
the appropriateness of the management's use of the going concern

a

unce EX ists related to events or conditions that may cast significant doubt on
the Fund' ability to continue to sustain its services. lf I conclude that a material

exists, I am required to draw attention in the auditor's report to theuncertai
related d sclosures in the financial statements or, if such disclosures are
inadequ , to modify my opinion. My conclusions are based on the audit evidence
obtained to the date of my audit report. However, future events or conditions
may ca the Fund to cease to continue to sustain its services

Evaluate the overall presentation, structure and content of the financial statements,
including ithe disclosures, and whether the financial statements represent the
underlyin$ transactions and events in a manner that achieves fair presentation.

i

Obtain sufficient appropriate audit evidence regarding the financial information and
business hctivities of the Fund to express an opinion on the financial statements.

management with a statement that I have complied with relevant ethical
regarding independence, and to communicate with them all relationships

o Perform siuch other procedures as I consider necessary in the circumstances.

I communicalte with the management regarding, among other matters, the planned
scope and ing of the audit and significant audit findings, including any significant

internal control that are identified during the audit.deficiencies

I also provid
requi
and other rs that may reasonably be thought to bear on my independence, and
where appl ble, related safeguards

FCPA R. O. Ouko, CBS
L

on the Financial Statemenls of National Covernment Constiluencies Developmenl

Fund - Lugari



NATIONAL
LUGARI Y
Reports and I Statements
For the r e 30, 2018

CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

V OF RECEITTS AND PAYMENTS
Note

F board

Units

RECEIPTS

Transfers

Other
TOTAL
PAYMENTS

Use of goods

Transfers to
Other grants

Acquisition

TOTAL

SURPLUS/

financial

Name: ALEX

I

2

2077 - 201,8

Kshs

709,659,77O

49,000
709,708,77O

2,739,662
7,622,783

75,086,28O
49,444,431
3,g4O,06g

2016 - 2017
Kshs

67,649,277

100.800
611750rO77

1,021,700
16,779,230
55,748,096
31.,655,394

3

4
5

6
7

The

78,"t32,224 704,604,420

3L576S46 42.854-344

and explanatory notes to these financial statements form an integral part of the
The NGCDF- LUGAzu Constituency financial statements were approved on

signed by:

ctt)

Accountant
Name: Peter S. Makanyanga

ICPAK Member Number:

t I.,C AR

;r
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)t

I\tl a.:, ^rh
ND ACCOU
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)

\
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NATIONAL GOVERNMENT CONSTITUENCI ES DEVELOPMENT FT1ND (NGCDF)
LUGARI CONSTITUENCY
Iteports and Financial Statements for thc year endecl June 30, 20lg

VI. STATEMENT OF ASSETS

Note

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances ( as per the cash

book)
Total cash and Cash Equivalents
Current Receivables

Outstanding Inrprests

TOTAL FINANCIAL ASSETS
FINANCIAL LTABILITIES

Account Payable
NET FINANCIAT ASSETS

REPRESENTED BY
Fund balance b / fwd 1 st July
Surplus/Defict for the year
NET LTABILITIES

Manager
Name ALEX M. LWAMBA

8

9

2077 - 2018
Kshs

31,795,533

31,795,533

31,795,533

31,795,533

21g,gg7

31,576,546
31,795,533

2016 - 2017
Kshs

127.987

l27,gg7

91,000

ztg,gg7

27g,gg7

43,073,331
(42,954,344)

2lg,gg7

10

The accounting policies and explana tory notes to these financial statelllents fonn an integral part of theThe NGCD F- LUGAzu Consti tuency financial ts were approved orr
{and by:

Sub- Counflz Accountant
Name: Peter S. Makanyanga
ICPAK Member Number:

2



. NATIONAL CONSTITUENCIES DEVELOPMENT FUND (NGCD F)
LAGARI Y
Reports and I Statements for the year ended June 30, 2018

ST OF CASHFLOWVII.

Other

Use of

The

Fund
Name ALEX

lncome

NGCDF Board

operating expenses

of Enrployees

serwices

Governnrent Units

*

2077 - 201,8
Kshs.

109,659,770
49,000

109,708,770

2,138,662
7,622,783

15,086,280

49,444,431
74,292,156

2016 - 2017
Kshs.

61,649,277

100,800.00

6L,750,077

1,021,700
16,779,230
55,148,096
31,655,394

104,604,420

1

2

J

4

5

6

Net

Other and transfers

Cash
year

from operating activities 35,416,614 (42,854,344\

II TESTING ACTIVITIES

Assets (3,840,068)

(3,840,068)

the

Net from Investing Activifies

31,576,546 (42,854,344)
NET IN CASH AND CASH

Cash equivalent at BEGINNING of
218,987 43,073,331

equivalent at END of the
31,795,533 218,987

and explanatory notes to these financial statements form an integral part of the
The NGCDF- were apptoved on

signed by: t).|:y

Sub-County Accountant
Name: Peter S. Makanyanga
ICPAK Member Number:

z
k

I UGA R

J

2: [4AY zti!

1,, i lt r- n1O

Receipts for

Transfers

Payments

Transfers to

CASHTLOW

Acquisition
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FI]ND (NGCDF) _ LUGARI CONSTITUENCY

Reports and Financial Statements
For the year ended June 30,2018

UII. SUMMARY STATEMENT OF APPROPRIATION: RICURRENT AND DEYELOPMENT COMBINED

(b) lProvide below o commentory on signiJicanl underutilizalion (below 90% of utilizalion) and any overutilization (above 100%)J

i. Transfer from NG CDF BOARD/Receipts was over utilized because lasl Jinoncial year had a bolance of unspent which was releoserl this Jittoncial year Kshs

28,349,125.1 0
ii. Use of gootls and semices was also underutilised with 57.5% due lo late disbursement of funds,
iii. Tronsfer to other government lJnils was underutilized due to late disbursement offunds Le. funds for proiects disbursed end of June 201 I
iv. Late disbursement caused total utilization offunds to 72.6% which is lower to erpected 90%.

(E.rpltin wherher
t'otnpurahle bo,ris
ond Puymetils.

itt lhc Sumnnry' Recurrent und Development Cotnhined sltoultl ugrae ltt tln! unrounts reporlatl itr the Stntenrctt rtl Rctt:ipts

The

Name ALEX M. LWAMBA

[':.,i lil.', ': 
f;a

,03^:o sisned by:
ti

HAY it:l

uct*\4

Accountant
Peter S. Makanyanga

ICPAK Member Number:

't,

Receipt/Expense Item Original Budget Adiustments Final Budget
Actual on

Comparable Basis
Budget Utilization

Difference % of Utilization

RECEIPIS a b c=al,b d e=c-d f=d/ c o/o

Transfers from NGCDF Board
86,81 0,344 20,697,147 107,507,491 l 09,878,756.70 (2.37 t.266) 1029b

Other Receipts
49,000 (49,000)

TOTAI
86,810,344 20,697,147 107,507,191 109,921 ,757 (2,420,266) 102'/.

PAYMENTS

Cornpensatiotr of Ernployees
2,138,662 0 2.138,662 2,138,662 0 1009/o

Use of goods and services
5,723,269 7.524,138 t3,247,407 7.622,783 5.624.624 58%

Transfers to Other Government Units
29,701,582 6,817,837 36,5t9,4t9 15.086,280 21.433.139 4 lo/o

Other grants and h'ansfers
45,406,763 6.355.172 49.444.431 2.3 17.504 960h

Acquisition of Assets
3,840,068 3,840,068 3,840,068 I 00%

TOTAIS
86,810,344 20,697,147 107,507,491 78,132,224 3 r,795,533 730h

:olq,
L

ol1

4

$

a

51,76t ,93s



)

. NATIONAL GO CONSTITUENCIES DEVELOPMENT FUND (NGCDD _ GILGIL

al Statements
une 30, 2018

Ix. SIG ACCOUNTING POLICIES

The principle
below:

ting policies adopted in the preparation of these frnancial statements are set out

1. Statement of and Basis of Preparation

The financial nts have been prepared in accordance with Cash-basis International Public
Sector Accounting (IPSAS) as prescribedby the Public Sector Accounting Standards Board
(PSASB) and set in the accounting policy note below. This cash basis of accounting has been
supplenrented with nting for; a) receivables that include imprests and salary advances and b)
payables that deposits and retentions.

The financial comply with and conform to the fontr of presentation prescribed by the
PSASB. The accoun

2. Reporting En

policies adopted have been consistently applied to all the years presented

The financial sta are for the NGCDF- LUGARI Constituency. The frnancial statements
encompass the entity as specified under section 8i of the PFM Act 201,2

3. Reporting

The financial are presented in Kenya Shillings (KShs), which is the functional and
reporting currency the Government and all values are rounded to the nearest Kenya Shilling

4. Significant Policies

The accounting
years presented.

ies set out in this section have been consistently apphed by the Entity for all the

CONSTITUENCY
Reports and Finan,
For the year ended

a)
The Entity

Tax
Tax

Transfers
Transfers
Cash is

cash has actually n received by the Entity

considered
applrcable

are recognized in the books of accounts when cash is received. Cash is
received when notification of tax remittance is received. (Check if this policy is

entify)

of Receipts
all receipts from the various sources when the event occurs and the related

the Exchequer
the exchequer are recognrzed in the books of accounts when cash is received.

as received when payment instruction is issued to the bank and notified to

5

the entity



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FI]ND (NGCDF) _ LUGARI
CONSTITI.JENCY
Reports and Financial Statements for thc year ended June 30,2018

SIGN IFICANT' ACCOUNTING POLICIES Continued

External Assistance
External assistance is received through grants and loans fror-n nrultilateral and btlateral
developrrrent partners.

Grants and loans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a paynrent advtce is received by the recipierrt entity or by the
beneficiary.

In case of grant/loan iu krnd, such grants are recorded upon receipt of the grant item ancl
upon detertnination of the value. The date of the transaction is the value date indicated on the
paynrent advice. A sinrilar recognition criteria is applied for loans received in the forrn of a
direct payment.

During the year ended Soth June 2078, there were no instances of non-compliance with
ternrs and conditions which have resulted in cancellation of external assistance loans.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of
assets and sale of tender documents. These are recognized rn the financial statentents the tinre
associated cash is received.

b) Recognition of payments
The.Entity recognises all payruents when the event occurs and the related cash has actually been paid,
out by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in the
period when the compensation is paid.

Use of Goods and Seryices
Goods and services are recognized as payments in the period when the goods/services are
P-aid for. Such expenses, if not paid during the period where goods/services are consunred,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The paynrent on acquisition of property plant and equipment items is not capitalized,. The cost
of acquisition and proceeds from disposal of these items arc treated as payments and receipts
itenrs respectively. Where an asset is acquired in a non-exchange iransaction for nil or
nonrinal consideration and the fair value of the asset can be reliably established ) a contra
transaction is recorded as receipt and as a paynrent.

A fixed asset register is ntaintairred by each public entity and a sunllllary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
statenrents.

a
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CONSTITUENCIES DEVEI-OPMENT FUND (NGCDF) _ LUGARI

cial Statements for the year ended June 30, 2018
POLICIES Continued

s are donations that are ntade to the Entity in the fornr of actual goods and/or
in money or cash terms. These donations may include vehicles, equipment or

Where the financtal value received for in-krnd contributions can be reliably
ty includes such value in the statement of receipts and payments both as receipts

which were not surrendered or accounted for at the end of the financi al year arc

,

equal and opposite anrounts;otherwise, the contribution is not recorded

EquivalentsCash and cash equivalents comprise cash on hand and cash at
bank, short- deposits on call and highly liquid investments with an or\ginal maturi ty of
three or less, which are readlly convertible to known amounts of cash and are subject
to rn t risk of changes in value. Bank account balances include amounts he ld at the
Central of Kenya and at various commercial banks at the end of the financi al year

7. Accounts
For the purposes ,

and/or institution
these financial statenlents, imprests and advances to authorised public officers

treated as recei
are recogntzed

es. This is in recogn
payments when fulas

ition of the governrrrent practice where the imprest payments
Iy accounted for by the inrprest or AIE holders. This is an

8. Accounts
For the purposes these financial statements, deposits and retentions held on behalf of third parties
have been on an accrual basis (as accounts payables). This is in recognition of the
government of retaining a portion of contracted services and works pending fulfilment of
obligations by the tractor and to hold deposits on behalf of third parties. This is an enhancement
to the cash ting policy adopted by National Government Ministries and Agencies. Other
liabilities pending bills are disclosed in the financial statements

9. Pending
Pending bills of unpaid liabilities at the end of the financial year arising from contracted
goods or services uring the year or in past years. As pending.pills do not involve the paytrent of
cash in the
sense of the

period, they recorded as 'memorandum' or 'off-balance' items to provide a

finally settled,
net cash position of the Entity at the end of the year. When the pending bills are
paynrents are included in the Statement of Receipts and Payments in the year in

which the pa ate made.

enhancement to
staternents.

10. Unutilized Fr

Unutilized funds c
not yet disbursed
balances arc availt
prior financialyea

cash accounting policy. Other accounts receivables are disclosed in the financial

Lrnds

lnsist of bank balances in the constituency account and previous year(s) balances

lby the Board to the constituency at the beginning of the financial year. These

lble for use in the year under review to fund projects approved in the respective

[s consistent with sec 6(2) and sec 7(1) of NGCDF Act,2Ol5.
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CONSTITUENCY
Iteports and Financial Statements for the year ended June 30, 2018
S I C NI Fl CANT A CCO UNfl NG PO U Cff:S Con t i n ued

11. Budget
The budget is developed on a cornparable accounting basis (cash basis except for imprest and
deposits, which are accounted for on an accrual basis), the sanre accounts classification basis, and
for the satne period as the financial statenrents. The original budget was approved by Parlianrent on (
June 2077 for the period lstJuly 2017 to 30th June 2018 as required by Law and there was one
supplententary adjusttrtent to the original budget during the year. Included in the adjustments are
the unutilized funds.

A comparison of the actual perfortrtance against the conrpa rable budget for the firranci al year under
review has been included in the financial statements.

12. Comparative Figures
Where necessary, comparative figures for the previous ftnanc\al year have been anrended or
reconfigured to confornr to the required changes in presentation.

1,3. Subsequent Events
There have beeu no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 3othJune 2018.

74. Errors
Material prior period errors shall be corrected retrospectively in the first set of financial statements
authonzed for issue after their discovery by: i. restating the comparative amounts for prior period(s)
presented in which the error occurred; or ii. If the error occurred before the earlieit prior period
presented, restating the opening balances of assets, liabilities and net assets/equity for the earliest
prior period presented.

During the year, errors that have been correctedarc disclosed under note 14 explaining the nature
and amounts.

15. Related Party Transactions
Related parly relationship! are a normal feature of commerce. Specific infomution with regards to
related party transactions is included in the disclosure notes.

8
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CONSTITUENCIES DEVELOPMENT FAND NGCDF). LUGARI

Statements for the year ended June 30r 2018

THE FINANCI,AL STATEMENTS

TT.OM OTHER GOWRNMENT ENTITIES

A855907
A892615
A896765

A896943

Sale of tender docunrents

OF EMPLOYEES

of contractual employees

2017-2018
Kshs

1,259,396

88O,276

2017-2078
Kshs

5,500,000
28,349,425
37,905,172
37,905,173

109,659,769

2016-2017
Kshs

4,095,927
10,700,000
36,853,449
10,000,000

61,649,276

2017- 2018
Kshs

2016-2017
Kshs

100,80049,000

49,000 100,800

3.

2016-2017
Kshs

l,o21,7oo

2,1381662 l,o27,7OO

9

2

I

NGCDF

AIE NO

AIE NO

AIE NO

AIE NO

TOTAI

Receipts

TotaI

Basic

Gratuity

Total



NATIONAL GOWRNMENT CONSTITI]ENCIES DEWLOPMENT FAND NGCDF) - LUGARI

CONSTITUENCY
Reports and Financial statements for the year ended June 30' 2018

N,IT,S TO THE FINANCIAL STATEMENTS (CONtiNUCd)

4. USE OF GOODS AND SERVTCES

2016-2017
Kshs

1,886,750
189,400

1,9811755

00

2,296r25O

180,850

3,505,100
41727,0O3

1,538,000

480,122

Total 7,622,783 16,,779,230

2017-2018
Kshs

602,000
99,000

408,010

910,100
o0

00

768,476

3,335,197

1,500,000

00

Committee Expenses

Communication, supplies and services

Domestic travel and subsistence

Other committee expenses

Training expenses

Insurance costs

Office and general supplies and services

Other operating expenses

Fuel artd Oil lubricants

Routine uraintenance - other assets

a



CONS
Reports

5.

6.

7

NATIONAL

NOTI:S 7'O

CONSTITUENCIES DEVELOPMENT FUND (NGCDF)_ LUGARI

June 30,2018

2017-2018

Kshs

2016-2017

Kshsto National Governnrent entities
to prinrary schools (see attached list)
to secondary schools (see attachecl list)
to terliary irrstitutions (see attachecl list)
to health instittrtions (see attachecl list)

AND OTHER PAYMENTS

I5,096,290 55,149,096

8,957,770
3,799,510
1,690,000

750,000

35,023,112
I 3,1 56,1 20
5.499,964

I,490.000

E

Bu econdary

ertiary

Sp

Bu

WA

pecial schools

(food security)

ent
cy Projects (specify)

CD

S

Assets

of Buildings

2O17-2O18

Kshs

11,956,595

1O,140,235

158,554

5,636,2o6
16,11o,4oo

1,892,441

2,125,OOO

1,425,OOO

49A44A31

2016- 2017

Kshs

9,848,r89
7,536,O95

205,31O

35O,OOO

3OO,OOO

1,760,ooo

l,60o,ooo

4,142,4OO

4,983,4oo
gJo,ooo

31,655,394

pla n

OF ASSETS

201,7-2018

Kshs

3,940,069

2076-2017
Kshs

3,940,069

1l

TOTAL

Eme

Total

Non-

Total

Security



NATIONAL GOVERNIUIENT CONSTITUENCIES DEVELOPMENT FUND (NGCDD - I'[IT]AI{I

CONSTITUENCY
IleportsantlFinancialstrrtementsfortheycarcndedJune30,20lS
itjzns I'o 7'H E t't NAN c' I AL sTAT't:^t t:N't's (con t i n u cd)

8. BANK ACCOUNTS (CASH BOOK BANK BALANCE)

Name of Bank, Account No' & currency

fp;t1t Bank Wclstty bntnclt L) t 1200861 5:t600

Total

9. BALANCES BROUGHT FORWARD

Bauk accorttrts

Cash in hand

Imprcst

Total

2077 -2018
Kshs

31,795,5311

37,795,533

2016-2077
Kshs

127,987

727,987

2017-201,8

Kshs

21 8.9tt7

201,6-2077

Kshs

42.e59.602
22.729
91 .000

218,986.8 43,073 1

11



NATIONAL CONSTITUENCIES DEVELOPMENT FT]ND (NGCDF)_ LUGARICONSTITUEN
Reports and ncial Statem en ts for the year ended 30 211I 8NOTES 7'O T'TTE S'IA TT:MEN7i9 (Con titt rucd)

June

10.

10.1 ruNDS (See Annex I)

Use of
Anrounts
Anrorrrtts

ue
& services
to other Governnrent entities
to other grants and other transfers

2017 /201,8
Kshs.

5,624,624
21,4331739

2,31,7,504
2,420,266

31,,795,533

2076/2017
Kshs.

'193,926
10,963,353
19,900,000

3org47 r27g

2076-2017

Kshs

2,754,692
2,754,692

Un

to.z PMC BALANCES (SEE ANNEX 2)

PMC t Balances (see attached list)
TOTAL

10.3 su OF FIXED ASSETS REGISTER

NB: The figure of
grants and transfers
been appropriately

s.4,983,400 for acquisition of
tt 2016/ 7Z when it relatecl to

assets was erroneously reportecl uncler other
the construction of ttri cpr office. ii f,u, no_

2017- 2018
Kshs

4,7gg,g2g

4,7gg,g2g

Asset class

(Kshs)
2016/1.7

Cost
b/t

I Additioru
during the
year(Kshs)

2917 /201,5 
)

Disposals
during the

year
Cost

(Kshs)
2017 / 1SLarrd

3.024,000 0 0 3,024.000
Buildings structures 4,993,400 3 ,840,069 0 8,923,469
Transport e urprrrent 3,700.000 0 0 3,700.000

cqul
and

t, furniture 1,295,000 0 0 1.295.000
other Mac
Equipnrent

rrrery and 4,565,749 0 0 4,565,749

Total
17,569,149 3rg4o,06g 0 21,409,277

13



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) - LUGARI

CONSTITUENCY
lleportsandFinancialstatementsfortheyearcndcdJune30'2018

ANNEX 1: UNUTILIZED TUNDS

Name

Compensa of

Use & services

Amounts due to
' Government entities

Mapertgo DisPetrsttrY

Matrtrtt
School

Nzoia Girls SecotrdarY
Schoc'li

SipandeDisPellsrlrY

St latrl Shitavitzr PriurllrY

St. Michael Mwi1olo
Priuta Schr;c'rl

Art5iayu PrituitrY School

Chekalini pritnary
schr.'rt'll

t'orestal PriutttrY

Jirorrgo DllB PrirttarY
scltool
Korouraiti Assistatlt
Chiefs L)tfice

Lrrgari,Jouro kettyatta

Ltt Primary Sc,1too1

Mapcttgt'r PriurarY

i\4uhotno ['ritrlarY school

Mul Prinrary
school
Mtiseurbe PriurarY
Scltclol

Comments
Outstanding

Balance
2017 / 18

Outstanding
Balance
2016/ 17

Brief Transaction
DescriPtion

I245 I

478,300

0t)100
lancl titleProccsstt-tg r'lt

dc'ed

600.000Conrpletiotr of
rurultipurPose hlill
wall

07rl0,rlr')
landPtrrchase of 1 acre

Cotrstrttotiotr a

.?rtl0 00Cottstrltctiou ofa
classroour

3-)+ 50ll['trrchase of land 1 acre

200
roofing of a classrootn

and

200,t]00classroours (re - rootitrg,
tlrrt'lr scrced, plairrti rtg

Reuovzrtiotr ot2

&

2'.:,t) 0
2 doorCc'rnstrttctiotr

toilets to

2Stl
Plasterirrg aud paitttittg
of a classrootrt

400,000
chiefs offices roofitrg,
plasteritr.g, shtttters

Corrrpletiort of

and ti

600
ilConstructiotr

hostel to

15t],Ootl

.',00,000

of a classrootrtRoofirrg

Constrttctiou 4 cloor
toilets

and Fl'A to

300,000
and nti

Rerrovatiotr 2

clilssrootlts, flooring,

2 doorCorrstructiott
toilets

3,00,00t)
,-t' ,Corrrpletiotr

cl:rssloours

14

300,000

i00,000

I
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Name Brief Transaction
Description

Outstanding
Balance

2017 / 78

Outstanding
Balance
2016/ 17

Comments

Musernwa Pr

school
'inrary Corrstruction of 1

classroonl 500,000
Mtrtua Prinri Lry school Completion of 1

classroom (plastering
painting and shutters)

300,000

Muvikr priur ary school Construction of One
classroonr to roofing
courpletion by PTA

456,679

Mwanrba ser

school
:ondary Completion of

payment of purchase
of 2 acreland

300,000

Navalayo Pn school Completion of 1

classroom (plaster,
window fittings and
verandah)

200,000

Panpaper pr .mary school Construction of a 2
door toilet 100,000

St Louis Sais
school

primary Plastering, flooring and
painting, of classroom 200,000

St. Charles I
Koromaiti se

school

wanga
condary

Completion of a
labarutory (flooring
and ceiling board)

300,000

Tekoa nl:rnla ry school ConTpletion of 2
classroom, plastering
and painting

450,000

Mugumu Pr Lmary school Purchase of landhalf
an acte 400,000

SchoolChepsai Completion of 1

classroom ((Roofing,
plastering fittings &
floor screed and
painting)

25O,OOO

Muhomo Completion of 2
classrooms ((Roofing,
plastering fittings &
floor screed and
painting)

6OO,OOO

Primary
St. Pa Completion of 1

classroom (Roofing,
fittings, floor screed,
plastering and
painting)

350,000

Primary
School

Completion of 1

classroom (Roofing,
fittings, plastering &
floor screed)

3OO,O0O

Mulwanda
School

Completion of 2
classrooms (Plastering,
fittings, painting &
wiring)

5OO,00O

Mwivona Construction of 2 door
toilets

300,000

l5

.mary School

)rimary



Outstanding
Balance
2016/ 17

Comments
Outstanding

Balance
2017 / 18

Brief Transaction
DescriptionName

500,000Conrpletiorr of 4
classroours (Verandah,
painting, fittings and
plastering)

Koromaiti Printary
School

z3o,oooAdditional furrds for
purchase of 2 acres of
land

Tekoa Prinrary School

1,000,000Additional funds for
purchase of 2 acres of
land.

Kipkarren Rural Priurary
School

3,2oo,o0oPurchase of 4 acres of
Iand

Lunrakanda DEB priniary
School

300,o00Renovation of 2
classroonls (Plastering
& floor screed and
painting )

Marakusi Priurary School

3OO,0O0Plastering, doors and
windows and paintiug
one classroonl

Maciro Muslini Priurary
School

300,000Completion of 1

classroom (Roofing,
flooring, windows &
door)

Mukuyu Friends Special
School

Constrrrction of 1

domritory
900,000St. Loius Saisi Primary

School
975,995Erection and

completion of 6 door
pit latrine arrd two
urinal at Lugari Sub
county headquarlers
Lumakanda door
toilets at the Sub
coullty Headquarters

Lugari Sub County
headquarters

25O,116Erection and
completion of two door
pit latrines toilets

Mbajo secondary school

Purchase of tnotor
vehicle make: Toyota
Hilux Double Cabin
3D

6,5oo,oooLUGARI NG CDF
MOTOR VEHICLE

4,677,027Establishnient
constituency
information hub in
paftnership with the
ministry of ICT
through Telkour Kenya.
Purchase of satellite
Antenrta, router, digital
access kit and digital
ruggested tablets, Wi-
Fi with wireless devices

with l2u

Lugari NG CDF ICT Hub
Project

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT) _ LUGARI

CONSTITTiENCY
Itepo rts and Financial Statements for the r ended .lune 201tt

i
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Name

and cial Statements for the

Amounts to other
' SrantE and
h'ansferr

MAPENGO

L6201 &L6
ANGATE
L62Cr4
L6?10 2
.\1\\
.\L\]ENGO
.I
RIIAD
I -{ krrrs

L6209

r ended June 2018

3,000,000

a

a

Brief Transaction
Description

I

Outstanding
Balancc
2016/17

Outstanding
Balance
2017/tE

CommenLs

cabinets with
installation accessories
at CDF office
Lumakanda Sub
county Commissioner
office at Lumakanda
Sub county
Commissioner office at
MateteMaufuma
Chiefs Centre

Sub-Total 27,433,199 8,771,192
I

I

I
I

I

tw
i muramming of the

roadof 14km
Y-

-MUSEMBE
2O2 l4krns

3,500,000Gradingrand
muramming of the
road of 22km

muramming of the
road of 14km

IlAKANDA

,L6206 &
ROAD

and

-LUtrIr\.\'lA
L6207

3,O0O,OO0

IATJTUMA-
) ROAD
ns

Gradingrand
muramming of the
rcadof 231<rn

4,400,000

VUYII(A.MIUHOIVTO-
NAMBILIMA.LUMANI
ROAD 18kn1

Gradingrand
muramnring of the
road of 18km

3,000,000

MASASULI.
MABUHEYI
OruSI 1skl

LWANDTTI-
I-KAruSI-
l1

Gruding,and
muramming of the
road of 1 Skm

3,ooo,oo0

Bursary Payment of bursary to
needy students

6,207,026

BURSARY
Payment of bursary to
needy students in the
constihrency

2,317,5O4

Sub-Total 2,977,504 26,107926
Grand Total 29,375,2,67 31,t66266

t7



NATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FTTND (NGCDF) _ LUGARI
CONSTITUENCY
Reports and Financial Statements for the year ended June 30r 2018
ANNEX 2 _PMC BANK BALANCES AS AT 3oTH;UNE 2018

L5

19

16

!7
18

Mutua School

u Pri School

Lumakanda Deb Prima School

a

s/No. NAME OF PROJECT BANK BRANCH ACCOUNT NO.

BATANCE

2Ot7l20t8
Kshs.

BATANCE

2OL6l20L7
Kshs.

1 Mbajo Prinlary School Co-operative Webuye 01139183175600 2,387
2 lgrc{at Primary School Co-operative 01139046735902 490
3 IVajengo Primary School Co-operative 011364593s9100 1,220
4 Jirongo Deb Primary School Co-operative 01139182714000 7,795
5 Murram Primary School Co-operative 01139086723100 4,151
6 Mbaya Primary School Co-operative 01139087075001 3,910
7 Mukuyu Girls H. School Co-operative 01139185305200 71,695
8 Mautuma M.T.C. Co-operative 01141441671800 L22,562
9 Lwanda Lugari Sec. School Co-operative 0LL39440047L00 2,577
10 Lugari Grain Amaranth Co-operative 01141610738200 32s
L1. _!gnra!9nda Township Sec. School Co-operative 01139610306900 2,292
72 Lumama Secondary School Co-operative 01139411093300 10,550
13 Panpaper Primary School Co-operative Eldoret 01141673053s00 672
14 Jtllbay: Pag Primary School Co-operative Webuye 01139534594700 I t,qts

Maturu Primary School Co-operative ' ott:g6toz8+ooo ,, 3t,a7z
Co-operative 01139411006200 207,L63

St. Augustine Mlimani Sec. Sch Co-operative EldWest 01139458138100 1,966
Co-operative Webuye 011415107425C0 7,233
Co-operative Webuye 01141411527600 320

20 Makina Primary School Co-operative Webuye 01129411633400 0
27 Mayoyo Sa Primary School Co-operative Webuye 01139610733800 2,492
22 lvona Pag Secondary School Co-operative Eldoret 01141673607900 279,47L
23 lylmbu Primary School Co-operative Webuye 01139610604800 t,949
24 Muyugi Primary School Co-operative Eldoret oL141672879400 L,794
25 Frank Primary School Co-operative Webuye 01139510550800 L,522
26 Mulwanda Primary School Co-operative Webuye 01139609212200 1,L72
27 Manyonyi Primary School Co-operative Eldoret 01139183206000 1,600
28 Chekalini Secondary School Co-operative 0L7394357L7700 500
29 Lukhokho Primary School Co-operative Webuye 01139411497500 2,482
30 Nambilima Primary School Co-operative 0r139411196800 3,O22
31 Lumani Dispensary Co-operative Webuye 01141411209400 8,370
32 Friends Vuyika Sec. School Co-operative Webuye 01139s34258500 172,666
33 !{akonge Primary School Co-operative 01139411173r00 2,853

34 Lumani Township P. School Co-operative 01141411172800 2,45L
35 Muhomo Secondary School Co-operative 01139435739300 1,610
36 Kulumbeni Secondary School Co-operative 01139435663400 5,580
37 Nambilima Sa Secondary School Co-operative 01139411091600 0
38 Lumani Ap Camp Co-operative 01141609243300 70t
39 Maturu Dispensary Co-operative 01134290018900 14,787
40 Kafusi Primary School Co-operative 01139435143600 2,278

4L Friends School Lukhokho Co-operative 01129411513900 0

42 Kwambu Primary School Co-operative 01139610604800 1,949

43 Lumama Primary School Co-operative 01139184848300 3,330

44 Mufutu Primary School Co-operative 01141411100700 3,850

18
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Prima School rative 01 139046330400 10,14045

46 Mar kusi Ass. Chief's Officea Co-operative 01141610123700 772

47 Panpaper Ap Camp Co-operative o1141442212300 1,557

48 Sirende Primary School Co-operative 0L13943s279200 3,360

49 Marakusi Dispensary Co-operative 01 141441655700 692

50
L

Manrlonyi Secondary School Co-operative 01_129457678000 0

51 i Teachers T. CollegeLuga r Co-operative Webuye 0L 139534341200 13,899

52 i Youth Empowerrnent CentreLuga r Co-operative Webuye 01 141610158400 62

53 tugr,fi oiuirional Police H/Quarters Co-operative E ldoret 01 141598223000 1,,443

54 Aic Sif,ande Secondary School Co-operative Eldoret 01141598294300 84,582

55 Mugqnga Primary School Co-operative Webuye 01139435590300 202,120

56 frlenls School Mugunga Co-operative Eldoret 01141182699600 1,659

57 iareJru Primary School Co-operative Eldoret 01139045026800 407,577

58 Munyuki Mixed Secondary School Co-operative Eldoret 01139086833602 1,,7 45

59 ,0.J. Pag Secondary School Co-operative Webuye 01139534594700 7,415

60 Lrg.Ji ror"rt Dispensary Co-operative Eldoret 01141184563600 975
61 Rusinga Water Project Co-operative Webuye 01141610619100 562
62 Kabr{s Youth Polytechnic Co-operative 011390s8790001 1.,223

63 Muk{nge Secondary School Co-operative Webuye 011294s7233000 0

64 Mautuma Secondary School Co-operative Eldoret 01139182710600 37,827

65 Kabulengu Fresh Produce Market Co-operative Webuye 071416t0772300 2,922
66 Mahila Primary School Co-operative Webuye 2,155

67 Muviki Primary School Co-operative Webuye 987

58 uonal errt Primary school Co-operative Eldoret 01139457952900 254,500

Eldoret69 Mba6fara Primary School Co-operative 1,620
70 Co-operative Eldoret 01139046412800Mautuma Deb Primary School 0

7t Mukonge Primary School Co-operative Eldoret 01139087012001 2,230
72 EldoretMuktiyu Primary School Co-operative 01139184893400 1,888

73 St. Kilito Primary School Co-operative Eldoret 01139185305800 3,020
74 Mukhalanya Primary School Co-operative Webuye 2,703
75 Koromaiti Assistant Chief's Office Co-operative Webuye 01141744048800 1,555

76 fvrUaJa Secondary School Co-operative Webuye 01139534594700 1.,415

77 Tekoa Primary School Co-operative Webuye 01139610485700 8,086
78 Mukuyu Friends Special School Co-operative Eldoret 01141673503900 91

79 Lake pasin Primary School Co-operative Webuye 01139744s82000 7,572

80 01141411498200 1,998tugrrf oistri.t Hospital Co-operative

81
l

Nabefno Primary School Co-operatlve Eldoret 01139046387600 1,756

455
I

82 frfayo[o Mhm Primary School Co-operative Webuye

83 Masabuli Primary School Co-operative Webuye 01139435780500 895

84 Lwanfleti Deb Primary School Co-operative Webuye 7,472

Webuye 1,60085 Cnalavete Primary School Co-operative

19

a

a



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _ LUGARI
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86 Chekalini Prima School We 100

6t Chepsai Primary School Co-operative Webuye 1,,230

88 Itumbu Primary School Co-operative Eldoret 1,855

89 Kilulu Primary School Co-operative Webuye 01.1.397 44034400 1,702

90 Kivaywa Primary School Co-operative Webuye 988

9L Lwanda Lugari Primary School Co-operative Eldoret 966
'l

92 Lukova Primary School Co-operative Webuye 1,,786
93 Makhwabuye Secondary School Co-operative Webuye 1,,256

94 Makhwabuye Primary School Co-operative Webuye 0113941 1476000 59
95 Marula Primary School Co-operative Eldoret 1.,240
96 Mukabane Sa Primary School Co-operative Webuye 1,380

97 Muhomo Primary School Co-operative Webuye 99s

98 Musembe Primary School Co-operative Webuye 01139411045800 303,8s4

99 Holy Family Marukusi Sec. School Co-operative Webuye 011,39744147700 2,672

100 Friends Muhomo Primary School Co-operative Webuye 01139610750200 7,O72

101 Friends School Makhukhuni Co-operative Webuye 0113961049s200 698

102 Friends Secondary School Maturu Co-operative Bungoma 01139058786300 1,003

103 Friends Mabuye Secondary School Co-operative Webuye 01739744233400 3,132
a

104 Savala Primary School Co-operative 01139046330400 10,140

105 St. Cecilia G. Secondary School Co-operative Eldoret 01139457952400 401.,672

106 St. Mukasa B. Secondary School Co-operative Webuye 7,325

107 Chevaywa T.T.l. Co-operative Webuye 1,966

108 Lwanda Lugari Dispensary Co-operative 3,229

109 Mapengo Dispensary Co-operative Eldoret 1,200

110 Lumani Dispensary Co-operative Webuye 01L4141.72094400 7,445

111 Sipande Dispensary Co-operative 244,300

Lt2 Munyuki Dispensary Co-operative 16,500

113 Manyonyi Dispensary Co-operatlve 1.,714

L74 Munduma Water Project Co-operative 1,350

1L5 Lugari Assistant Chief's Office Co-operative 1,988

116 Lugari Police Headquarters Co-operative 2,228

1,17 Lugari Police Post Co-operative 1,558

L18 Musembe Special School Co-operative 985

119 Mautuma Mtc Co-operative E ldoret 0114 144167 1800 122,562 \

720 Mutonyi Primary School Co-operative 0

121. St. Loius Saisi Primary School Co-operative 1,765

122 St. Mary's Boarding Primary School Co-operative E ldoret 01139046432300 1,810
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Pri School erative 255

ill

EI

295,235724
I

F aul's Shitavita Primary School Co-operative

Co-operative 755125 Vuy ka Secondary School

1,540st. t ,onface Mbagara Sec. School Co-operative126
Co-operative 2,030L27 Frie rds Angayu Sec. School

7,450128 Han dow Secondary School Co-operative
5,555129 Mat ranga 'K' Secondary School Co-operative

562Mat uru Secondary School Co-operative130
1,455Co-operative131 st. t aul's Lugari B. Secondary School

702,025Co-operativet32 Nzr a Girls Secondary School

Co-operative 305,210133 Sav, rla Secondary School
1.,251134 Pan raper Water Project Co-operative
1,15013s st. I rancis Majengo Sec. School Co-operative

135 Mb rjo Secondary School
1,120Mar ho Muslim Secondary Schoolt37

10,520138 Mal inde Muliro University Lugari

1,s00139 Che <alirri Police Post

985140 Mu emwa Primary School

8,485t47 Mw vona Primary School
0Co-operative Eldoret 01139185432602142 Bah lti Primary School

54143 Che <alini Health Centre
Webuye 01139182987000 6,800Kiw ln.ia Ndege Primary School Co-operative144

4,798,929TOTAL
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ANNEX 3: PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

Tlre following is the sunrrrrary of issues raised by the external auditor, and ntanagerrrerrt
cottrnrents that were provided to the auditor. We have nonrinated fbcal persorrs to resolve thc
various issues as shown below with the associated tinte frame within which we expect the
issues to be resolved.

(Put a date
when you
expect the
issue to be

EVERY i]Nf)
or'
T'INANCINL
YEAR

June 30tt'
20r3

a'

4

t

J

t

Non absorptiorr of
all blrclgetcd funds
at the cnd of the
financialvear

EVERY ENt)
ot'
FINANCIAL
YT]AR

a

d

Reference
No. on
the
external
audit
Report

Issue /
Observations from
Auditor

Management
comments

Focal Point
person to
resolve the
issue (Name
and
designation)

Status:
(Resolved
,/ Not
Resolved)

1.1

Failure to disburse
the whole amount
by the Board as

per approved
budget means
some projects will
not be undertaken
during the year
under review

Reconrnrerrdation
forwarded to the
Board fbr action

CEO CDF
t]OART)

IN
PROGRESS

3r2
Purchase of land
without title deeds

'fitle deed
process orrgoing

l'urrd
account
llrallaScr

Sonre
resoved
others still
in process

4.2

This is due to
low ratc of
disburseurent
frorrr the CDF
BOARf)

CEO CDT'
BOARf)

Not
resolved
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