
I
.1,

lLEPUBt-lC OF KENYA

o

OFFICE OF THE AUDITOR-CENERAL

REPORT
r I st_p 201! 

L^u5

OF

THE AUDITOR.GENERAL

ON

THE FINANCIAL STATEMENTS OF
NATIONAL GOVERNMENT

CONSTITUENCIES DEVELOPMENT FUNI)
BALAMBALA CONSTITUENCY

FORTHE YEAR
ENDED 30 JUNE 2018

LEl\Dtr< DF NJ/-\iq<lfy

LeHr-t lt)r-tALA\.



Jt

Reuised Template SOh.Iune 2018

ea?

NATIONAL GOVERNIVIENT CONSTITUENCIES DEVELOPMENT zuND BAI,AIVIBAIA
CONSTITUENCY

REPORTS AND TINAI{CIAL STATEIVIENTS

FOR THE TINANCIAL }TEAR ENDED

JUNE 30,2Ol8

prcpatedin accordartce with the Cash Basis of Accounting Mgthod under the International Public Sector

Accounting Standards (IPSAS)



rl

I (



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

BALAMBALA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30r 2018

Table of Content

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT.-...

II. FORWARD BY THE NGCDF COMMITTEE CHAIRMAN..---..........

II I. STATEMENT OF NGCDF COMMITTEE MANAGEMENT RESPONSIBILITIES... - - -.

IV. STATEMENT OF RECEIPTS AND PAYMENTS

V. STATEMENT OF ASSETS AND TIABILITIES

VI. STATEMENT OF CASHFLOW

VII.SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND DEVELOPMENT

COMBINED

VIII. SIGNIFICANTACCOUNTING POLICIES..

IX. NOTES TO THE FINANCIAL STATEMENTS............"...

Page

tl

1

.2

.3

4



(a) Background information

The National Government Constituencies Development Fund (NG-CDF) (hereafter referred to as

ttre funal formerly Constituencies Development Fund (CDF), is a tu11lestttblished in 2OOS through

an Actof parliament, the Constituencies Development Fund Act, ZOO3._The-Act was later reviewed

through the enactment of the CDF (Amendment) Act 2007, and tepealed through CpF lct !O^13.
The latter was subsequently succeeded by the current NG-CDF Act,2O75.,At cabinet level, NG-CDF

is represented by the cabinet Secretary for Devolution, who is responsible for the general policy

and strategic direction of the Fund.

lvlandate
The mandate of the Fund as derived from sec (3) of NG-CDF Act,2O"l'5 is to:

a) Recognize the constituency as a platform for identification, performance and

i mple me ntation of national Sove rn me nt f unctions;
D racrlitate the perform ance o:nd implementation of nationalgovernment functions in all parts

of the Republic pvrsuant to Article 6(3) of the constitutionl
c) provide ior tho participation of the people in the determination and implementation of

identified nationil government development projects at the constituency level pursuant to

Article l}(Z)(a) of the Constitution;
d) promote the national values of human dignity, equity, social justice, inclusiveness, equality,

human rights, non-discrimination and, protection of the margin alized pursuant to Article 10

(D b) of the Constitution;
e) provide for the sustainabie development of all parts of the Republic pursuant to Article 10

(2) @) of the Constitution;
0 provide a legislative and policy framework pursuant to Article 2l Q) of the Constitution for

the progress'ive realization of ih. ..ono*ic-and social rights guaranteedundet Article 43 of

the Constitution;
d provide mechanisms for the National Assembly to dellbetate on and resolve issues of

concern to the people as provided for under Article 95 Q) of the Constitution;
h) provide for a pubiic frnince system that promotes an eqritable society and i_n particular

expenditwe tiat promotes equitable development of the country by makinS special

provisions for margin alized g.orpr and areis pursuant to Article 2Ol &) (iii) of the

Constitution;
i) Authorize withdrawal of money from the Consolidated Fund as provided'under Article 206

(2) (c'l of the Constitution;
j) provide mechanisms for tire National Assembly to facrhtate the involvement of the people in

the identificati on and implementation of projects for funding by the national government at

the constituency level; and
k) provide for melhanisms for supplementing infrastructure development at the constituency

level in matters falling within ihe functions of the national government at that level in

accordance with the Constitution

NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND NGCDF) _

GILGIL CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

I. KEY CONSTITUENCY INTORMATION AND MANAGEMENT

Vision
Equitable Soc io - economic deve lopme nt countrpvide

Mission
io p.ouUe leadership andpolicy direction for effective and efficient management of the Fund
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

. BAL,AMBAI,4CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

No Designation Name

1 Officer Yusuf
2 A.I.E holder IbrahimAmir Tawane
3 Sub-County Accountanl Iosepk K. Gikera
4 Chairman NGCDFC Bishar Abdi Hussein

5 Member NGCDFC Abdi Bulle

Core Values
t. patriofism - we uphold the national pride of all Kenyans through our work
Z. partrcipanon of the people- We involve citizens in making decisions about proSrammes we

fund
3. Timeliness _ we adhere to prompt delivery of service
4. Good governance - we upholi high siandards of transparcncy, accovntabllity, equity,

inclusiveness and integrity in the service of the people

5. Sustainable developnlent - *" promote development activities that meet the needs of the

present without compromising the ability of future generations to meet their own needs.

(b) Key Management

The NGCDF BALAMBALA day-to -day management is under the following key orSans:

i. National Government Constituencies Development Fund Board (NGCDFB)

ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

The key management personnel who held office during the financi al year ended 30th June
2018 and who had direct frduciaty responsibility were:

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activitieJof NGCDF -BALAMBALA Constituency. The reports andrecommendation

of ARMC when adoptedby the NGCDF Board are forwarded to the Constituency Committee for

action.Any matters that require policy guidance are forwardedby the Board to the Cabinet

Secretary and National Assembly Select Committee.

(e) NGCDF BALAMBALA Constituency Headquarters

P.O. Box 259-70100
GARISSA, KENYA
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(f) NGCDF BALAMBALA Constituency Contacts

Telephone: Q54) 0723 794 74O
E - ma i I : c dfb alamb ala@ngc df. go. ke

Website: www.n8-cdf.go.ke

G) NGCDF BALAMBALA Constituency Bankers

1. Equity Bank
Garissa Branch
Account Number: -0 580268 5 I 8022
P.O. Box 7OO-7O1.OO

Garissa, KenYa

Chase Bank
Garissa Branch
Account Number: - 8 21 221, OOO 1

P.O. Box 259-7O1OO
Garissa, Kenya

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Princip al Le,g;aL Adviser

The Attorney General
State I"aw Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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NATIONAL GOVERNMENT CONSTITTLENCIES DEVELOPMENT FUND (NGCDF) -
BA I.AM BAT,4 CONSTITUENCY
Reports and Financial Statements

for the year ended June 30,2018

TI.TORWARD BY THE CHATRMAN NGCDF COMMITEE

I am pleased to present the unaudited financial statements for Balambala Constituency for the 
^

tiiaiiaty"u, "idrd 
3gthJune zo78.. During the year,the constituency was allocated atotal of

Kshs.9g,1-89,65S.16 conslsting of Kshs. 86,870,944.82 as normal allocation and Kshs.

7 l,g7 g,g 
1, 0.3 4 as supplemen taty allocation.

our receipt of the abveallocations ,Balantbala National Government constituency DevelopA"-nj

Fund Committee (NGCDFC) pursuanttothe provision of the National Government CDF Act20'15,

as amended in 2076, met anb allocated funds to various projects with reference to the priorities of

the public participitlin meeting held across the constituency. It is noteworthy that during the FY

ZolZ / zo1g, we received Soo/o6f the normal constituency funding equivalent to Kshs. 43,4051172

and these funds were then disbursed to eatmatked projects.

Thebudget performa nce against the actual amount was impressive with 9Oo/o absorption rate for

the fundi received in the financral yeat 201,7 / 2018'

During the financi al year under review the constituency was able to issue bursary to deservrng and

,."ivit"ient withinihe constituency with 957o distribution of the amount received as at

30/ 6/ 2018.

constituents are well informed on the NG cDF functions and coming {orwald with their proposal

to i*p.ou" the generai wellbeing of residents. Peace and securily are the major concern due scarce

resource within the pastoral corimunities along the constituency border as a result of climatic

changes.

To reapthe maximum benefits to the residents NG cDF funds should be disbursed within the

financialyear to ensure smooth transformation of the arcas covered'

As a way forward, BalambalaNc-cDFc should do continuous monitoring of projects and roll.out

iiipr,iiupacitybuildingprograms t9 projgc! mana1ement committees. Programs and projects

ir,oiia be^designedto mltigai-. ttr. effect of climate ihange both in the short time and long ternt.

More public educationshould be carriedout to encoltrage pastoralists to take their children to

school to improve literacy levels.

I wish to sincerely thank the NGCDF Committee, NGCDF staff, ProjectManagement Committee and

other stakeholders for the cooper ation and support that saw the achievement of the above

milestones. Going for the committee envisioni performing and attainingbettet results in its

performance targets for FY 2018/2019.

Sigrl

ABDI HUSSEIN,

<

-

CHAIRMAN BAI/"MBALA NGCDF COMMITTEE.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND NGCDD _

BA LA M BAI,4 CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018
ru. STATEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Public Finance Management Act, 201.3 requires that, atthe end of eachftnancial
yea.r, the accounling officer for a National Gove.nment Entity shall prepare frnanc\al statements in

respect of thatenti4l Section S1 (3) requires the financial statements so prepared to be in a form that

corirplies with relevant accounting standards as prescribed the Public Sector Accounting Standards

Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-BALAMBALA Constituency is respoqslbJe for the

preparution uid pr"r"ntatron oflhe entity's ftnancial statements, which Slve 7 ttue and fair view of

the state of affairs of the entity for and ai at the end of the financial year (period) ended on June 30,

2O-. This responsibility incluies: (i) maintarning adequate financial management artangements and

ensuring thai these 
"ontinrr. 

to be effective throughout the repofting.period; (ii) maintaining proper

i""ii",ii"grecords, which disclose with reason aile accuracy at any time the financial position of the

entity; (iiii designing, implementing and n'taintaining internal controls relevant to the ptepatation

and"hir p."r.nttioli of the finaniial statements, and ensuring that they 
^are 

free from material

misstatemlnts, whether due to error or fraud; (iv) safeguardingthe assets of .the entity; (v) selecting

and applyng apryopriate accounting policies; and (vi) mal<rng accountrng esfimates that are

reasonable in the circumstances.

The Accounting ofTicer in charge of the NGCDF-BALAMBALA Constituency accepts responsibility

for the entity,sinalcial statemerits, which have been preparedon the Cash Basis Method of Financial

Reporting, using appropfiate accounting policies rn accordance with International P.fulic Sector

eccounti-ng Sb;dards (ipses). The Accolunting officer is of the opinion that the entityb frnancial

statementJgive a true and fair view of the state of entity's transacttons during the financia) 
^y.at

ended,;une"B9, 2078, and of the entity's frnancial position as at that date. T1ne Accounting Officer

chargi of the NGCDF-BALAMBALA Constituency further confirms the completeness of-the
accointingrecords maintained for the entity,which have been relied upon_in the preparatiorr of the

entity,s fiiancialstatements as well as the adei:quacy of the systems of internal financial control.

The Accounting Offic er in charge of the NGCDF-BALAMBALA Constituency confirms that the entity

has complied iully with appli&ble Go,r.rnment Regulations and the terms of external financing

covenants (where appticabi€), and that the entity's funds received during the yeat undet audlt werc

used for the eligible'prrpor"r ior which they were intendedand were ploperly accounted for. Further

the Accountin{Officer confirms that the entlty's financial statements have been preparcd in a form

that complies"with relevant accounting standards prescribed by the Public Sector Accounting

Standards Board of Kenya.

Approval of the hnancial statements

The NGCDF-BALA,N{BALA Constituency frnancial statements were apptoved and signed by the

Accounting Officer on SlstAugust 2018.

Fund Accountlvlanager
Name: Ibrahim A. Tawane

Sub-
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REPUBLIC OF KENYA

Telephone: +25 4-20-342130
Fax: +254-20-31 1482

E-Mail: oag@oagkenya.go.ke
Website: www.kenao.go.ke

P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - BALAMBALA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financia! statements of National Government
Constituencies Development Fund - Balambala Constituency set out on pages 1 to 26, which
comprise the statement of financial assets as at 30 June 2018, and the statement of receipts
and payments, statement of cash flows and summary statement of appropriation: recurrent
and development for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all the
information and explanations which, to the best of my knowledge and belief, were necessary
for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified Opinion
section of my report, the financial statements present fairly, in all material respects, the
financial position of National Government Constituencies Development Fund - Balambala
Constitueniy as at 30 June 2018 and of its financial performance and its cash flows for the
year. then ended, in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and comply with the National Government Constituencies Development Fund
Act, 2015.

Basis for Qualified Opinion

1. Transfqrs to Other Government Units

Note 6 to-'the financial statements reflects Kshs.24,365,517 being transfers to other
Government units which includes Kshs.i0,865,517 transfer to p'rimary schools, which in turn
includes Kshs.19,724.138 and Kshs.1 ;075,862 paid to General Motors East Africa Limited
artd Coinntissioner of Domestic Taxes respectively for the purchase of two (2) water
bowsers, GK 84435 anct GK 84455 (lsuzu) through direct procurement method. However,
the following anomalies were noted:

' i. The logbooks'were not availed for atdit confirmation and thus the ownership of the
vehicbl could not'be ascertained.

.' ii. Fayment was made without an invoice and.only a pro-forma invoice was used to

Repo,t of the A rtditor-Genet ql on the Financial Statemenls of National Governmeni Constituencies Development Fund -
Balainbala Constituency' fbr the year ended 30 June 201 8
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iii. Approved project code list to show whether the Fund budgeted for the water bowsers
was not availed for audit review.

iv. Physical verification conducted in March 2019 revealed that the two (2) water
bowsers are being used by the community as opposed to primary schools project and
thus the management and maintenance of the vehicles remains uncertain.

Consequently, the probity of the expenditure of Kshs.20,800,000 as at 30 June 2018 could
not be ascertained.

2. Other Grants and Transfers

lncluded in the other grants and transfers amount of Kshs.23,660,800 under note 7 to the
financial statements is an amount of Kshs.14,000,000 and Kshs.7,146,000 allocated to
secondary schools and tertiary institutions respectively as bursary transfers. However, a
review of the expenditure and other supporting documents revealed that an amount of
Kshs.2,268,000 was not supported with acknowledgement receipts or letters from learning
institutions that were purported to have received the bursaries.

ln the circumstances, the probity of the expenditure of Kshs.2,268,000 as at 30 June 2018
could not be confirmed.

3. Cash and Cash Equivalents

Note 9 and 10A to the financial statements reflects a bank balance of Kshs.37,586,286 as
at 30 June 2018 which includes an amount of Kshs.23,891,043 held at Chase Bank, Garissa
Branch (Acc. No.8212210001). However, the following anomalies were noted:

i. The Chase Bank has been put under receivership by the Central Bank of Kenya due
to underperformance and the recoverability of the pubtic funds held at the bank
remains uncertain.

ii. The bank reconciliation statement for the month of June 2018 revealed that there
were unpresented cheques totaling to Kshs.10,783,726, out of which cheques
amounting to Kshs.811,400 were stale as at 30 June 2018.These cheques had not
been reversed in the cash book consequently overstating the payments

ln the circumstances, it has not been possible to confirm that the cash and cash equivalents
balance of Kshs.37,586,286 as at 30 June 2018 is fairly stated.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). .l am independent of National Government .Constituencies
Development Fund - Balambala Constituency in.accordancd with ISSAI 30 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with'the ISSAI and in
accordance with other ethical requirements applicable to performing audits,'of financial
statements in Kenya. I beliere that the audit evidence I have obtained'is sufficient and
appropriatetoprovideabasisformyqualifiedopinion..

Key Audit Mafters

Kdy audit matters are those matters that, in my professional judgmeni, are of most
significance in the audit of the financial statements. Except for the ma'tteis described in the

Report ofthe udilor-General on the Financial Statements df National Covernment Constituencies pevelopment Fund -
Bala'mbala Constituency for ihe year ended 30 June 2018
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- Basis for Qualified Opinion section of my report, I have determined that there were no Key
Audit Matters to communicate in my report.

Other Matter

1. Budget Control and Performance

1.{ Budget Performance Analysis

A review of the statement of budget appropriation revealed that, the Fund had an approved
budget of Kshs.124,095,192. Out of the amounted budgeted, a sum of Kshs.25,905,537
was unspent balance from the financial year 201612017. Budget utilization on receipts and
expenditure are as follows: -

Item Budget
Kshs.

Actual
Kshs.

Under-difference
Kshs.

Actual
o/o ot

Budqet
Receipts 124,095.192 43,405.172 80.690.020 35o/o

Expenditure 124,095,192 55,615,466 68,479,726 45%

The above analysis reflects actual receipts of Kshs.43,405,172 against budgeted amount of
Kshs.124,095,192 resulting in a short fall of Kshs.80,690,020 representing 650/o of
undisbursed funds from the National Government Constituencies Development Fund Board.
Further, the Fund spent an amount of Kshs.55,615,466 representing 45% of the approved
budget of Kshs. 124,095,192.

1.2 Under Expenditure on Overall Budget

The Fund recorded an overall 45o/o under expenditure during the year under review as
follows:

Item

Approved
Budget

Kshs

Actual
Expenditure

Kshs

Under -
Expenditure

Kshs

%
Difference in

Under -
Expenditure

Compensation of
employees

2 694 1 40 1,331,728 1,362,412 49o/o

Use of goods and services 6,564,083 4,861,792 1,702,290 260/o

Transfer to other
Government units

55,476,383 24,365,517 31,110,866 56%

Other grants and transfers 49,587,931 23.660.800 25.927,131 52o/o

Acquisition of assets 1,395,630 1,395,629 0 0%
Other pavments 8,377,027 0 8,377,027 100o/o

Total 124,095,192 55,615,466 68,479,726 45%

From the above analysis, the Fund realized under expenditure in all the 5 items budgeted
for the year under review.

1.3 Project lmplementation and Management

During the financial year under review the Fund allocated Kshs.64,068,722 to nineteen (19)
projects in various sectors including education, sport and security. Under Education sector,

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund -
Balambala Constituency for the year ended 30 June 201 8
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the Fund purchased two (2) water bowsers and one (1) s1-seater bus for Balambala
Secondary Schoo!.

Analysis of the project implementation status revealed that the two (2) projects were
completed while seventeen (17) had not started as detailed below: -

Sector Proiect Status
Project Cost

Kshs. No. of Proiects
Education Complete 24,300,000 2

Onqoinq 0 0

Not started 28,668,722 11

Security Complete 0 0

Ongoing 0 0

Not started 9,400,000 5

Sport Complete 0 0

Ongoing 0 0

Not started 1,700,000 1

Total 64,068,722 19

Failure to complete the projects within the stipulated period is likely to deny the Balambala
constituents the much-needed services.

REPORT ON IAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required byArticle22g(6't of the Constitution, based on the audit procedures performed,
except for the matters described in the Basis for Qualified Opinion section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public money
has not been applied laMully and in an effective way.

Basis for Opinion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT AND
GOVERNANCE

Gonclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund -
Balambala Constituency for the year ended 30 June 201 8
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Basis for Conclusion

My responsibility is to express a conclusion based on the review. The review was conducted
in accordance with ISSAI 1315. The standard requires that I plan and perform the review so
as to obtain limited assurance as to whether effective processes and systems of internal
control, risk management and governance was maintained in all material respects. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal control,
risk management and governance.

ln preparing the financial statements, management is responsible for assessing the Fund's
ability to continue to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the going concern basis of accounting, unless the
management either intends to liquidate the Fund or to cease operations, or no realistic
alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

!n addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are in
compliance with the authorities which govern them, and that public resources are applied in

an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems are
in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the PublicAuditAct,20l5 and submitthe audit report in compliancewith
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud or

Report of the Auditor-General on the Financial Stalements of National Government Constituencies Development Fund -
Balambala Constituency for the year ended 30 June 201 8
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error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financialtransactions and information reflected in the financial statements are in compliance
with the authorities that govern them and that public resources are applied in an effective
way, in accordance with the provisions of Article 229(6) of the Constitution and submit the
audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness of
internal controls, risk management and governance processes and systems in accordance
with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit the audit
report in compliance with Article 229(7) of the Constitution. My consideration of the internal
controlwould not necessarily disclose all matters in the internalcontrolthat might be material
weaknesses under the lSSAls. A material weakness is a condition in which the design or
operation of one or more of the internal contro! components does not reduce to a relatively
low level the risk that misstatements caused by error or fraud in amounts that would be
material in relation to the financialstatements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned
functions.

Because of its inherent limitations, internal control may not prevent or detect misstatements
and instances of non-compliance. Also, projections of any evaluation of effectiveness to
future periods are subject to the risk that controls may become inadequate because of
changes in conditions, or that the degree of compliance with the policies and procedures
may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professionaljudgement
and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

. Conclude on the appropriateness of the management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the ability to continue to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund-
Balambala Constituencyfor theyear ended 30 June 2018
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opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause to the Fund cease
to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities to express an opinion on the financial statements.

a Perform such other procedures as I consider necessary in the circumstances

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

FCPA Edward R. O. Ouko, GBS
AUDITOR.GENERAL

Nairobi

24 July 2019

Report of the Auditor-General on the Financial Statements of National Government Constituencies Developmenl Fund -
Balambala Constituency for the year ended 30 June 201 8
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

, BAL,AMBAI,4 CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018
IV. STATEMENT OF RECETPTS AND PAYMENTS

Note 2017-2018 2O16-2017

Kshs Kshs

RECETPTS

Transfers from CDF board-AlEs'
Received 1 4),4o5,172 137,643,225

Proceeds from Sale of Assets
2

Other Receipts
3

TOTAL RECEIPTS
43,405'172 137,643,225

PAYMENTS

Compensation of employees
4 1,))1,728 1,69),616

Use of goods and services
5 4,86't,792 9,262,723

Transfers to Other Government Units
6 24365,517 5O,52O,OOO

Other grants and transfers
7 23,66o,8oo 5o,26't,349

Acquisition of Assets
8 t395,629

Other Payments
9

TOTAL PAYMENTS
55,6t51466 ttt17371688

suRPLUS/DEFlClr (tzrztorzg4) 25,9o5$)7

The accounting policies and explanatory notes to these financial statements fotm an integtal part of the

financialstatements. The NGCDF-BALAMBALA Constituency financial statements were approved on 31s

August 2018 and signed bY:

fund Accountlvlanager
Name: IbrahimA. Tawane

t

1

Name:



NA,IIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) _

BA L/IM BAI.I CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

V. STATEMENT OF ASSETS

Sub-Coun

The accounting policies and explanatory notes to these financialstatements form an integtal part of the

financialstatements. The NGCDF-BALAMBALA COnStitUenCy financial statements were approved on 31't

August 2078 and signed bY:

(

Fund Accountlvlanaget
Name: Ibrahim A. Tawane

2

Note 2017-2018 20t6-2O17

Kshs Kshs

FINANCIAL ASSETS

Cash and Cash ivalents

Bank Balances ( as Per the cash

book
104

17,586,286 49,795,581

Cash Balances (cash at hand) 108

Cash and Cash Equivalents Totals
)7,1861286 49,796,581

Current Receivables

Outstanding lmPrests
11

TOTAL FINANCIAL ASsETs
37,5861286 49,796'581

REPRESENTED BY

Current les

Retention 12

Fund balance b/fwd tst JulY...
13 49,796,581 23,891,O44

Surp lus/Defict for the f ('tz,z'to,z94) 25,9o5,5)7

Prior year adiustments 't4

NET LIABILTTIES 37,j86,286 49,796,581

Name:



NATIONAL GOVERNMENT CONSTIT(IENCIES DEVELOPMENT FUND (NGCDF) -
. BAI-AMBALA CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2018

u. STATTMENT OF CASHTLOW

The accounting policies and explanatory notes to these financial statements form an integral part of the

financialstatements. The NGCbF-BALAMBALA Constituency financial statements were approved on 3I't
August 2Ol8 and signed bY:

Fund AccolantManager
Name: Ibrahim A. Tawane

t
Name:
ICPAK

3

Receipts for income 2Ot7-2018 20t6-2017

Transfers from CDF Board 1 43,4O5,172
T 7,643,225

Other Rece 3

43,405r172 137,6411225

for expenses

Co tion of 4 't,331,728 't,693,6't6

Use of and services 5 4,86l,792 9,262,72)

Transfers to Other Government Units 6 24365,5't7 5O,52O,OOO

Other and transfers 7 23,66o,8oo 5o,26't,349

Other Payments 9

54r2t91837 f1r7r71688

Ad usted for:
Adjustments du the 14

Net cash flow from activities (ro,8r4,655) 25t9o5$37

CASHFLOW FROM INVESTING ACTIVITIES

Proceeds from Sale of Assets 2

ition of Assets 8 t395,629

Net cash flows from lnvesting Activities ('t,395,629)

NET INCREASE IN CASH AND CASH

EqUTVALENT
(tzrztorzg4) 25,905$)7

Cash and cash equivalent at BEGINNING of
the year t3

49,796r58r 2rr89tro44

Cash and cash equivalent at END of the
year

31,586,286 49,7961581

Number:





I. SUMMARY STATEMENT OF APPROPRI,ATION: RECURRENT AND DEVELOPMENT
COMBINED

:ceipt/Expens
e Item

Original
Budget

Adiustments Final Budget
Actualon

Comparable
Basis

Budget
Utilization
Difference

%of
Utilizat

ion

a b C=3+b d e=C-d f=dlc%

RECEIPTS

'ansfers from

-)F Board 86,8ro,344.82 37,284,847.44 tz4,o95,'t9z.z6 4),4O5,172.OO 8o,69o,ozo.oo 34.9%

^'oceeds from
rle of Assets

^ther Receipts

)TAL

o.o%

o.o%

86r8tor344.82 )7,284,847.44 124,O95,192.26 43r4O5,172.oo 8o,69o,ozo.oo )4.9%

PAYMENTS

rmpensation

-i Employees 2,694,1)9.52 2,694;39.52 1,3)1,728.OO t,36z,4lt.5z 49.4%

se of goods
rd services

Transfers to
ther
overnment

Units
ither grants
nd transfers

4,955,86o.48 t,6o8,zzz.34 6,564,o82.82 4,86t,792.49 1,7O2,29O.33
74.1%

28,668,722.48
26,8o7,66o.'to

jS,476B8z$8 24365,5t7.oo 3r,rro,865.58
$.9%

4o,7t8,965.52 8,868,965.oo 49,587,930.52 z3,66o,8oo.oo 25,927,13O.52
47.7%

^cquisition of
ssets

Other Payments

..OTAL

1395,629.82 t395,629.82 'r,395,629.oo o.8z
'too.o%

8377,o27.oo 8377,o27.oo 8B77,oz7.oo
o.o%

86r8to1344.82 f7,284,841,44 tz4,o95,t9z.z6 55,6t5,466.49 68,419,125.77
44.8%

Note: there is overall budget underutllization as a nattonal elections which delayed the formation of
a new NG-CDF committee in the time which also subsequently caused delay of disbursement of funds from
the Board.

The NGCDF-BALAMBALA Constituency financial statements were approved on 31st August 2Ol8 and

signed by:

4

Fund Accpunt ManaSgL
Name: Sx ah. ".\ n rir,rJa. r Name:

tant



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDD _

. BALAMBAI.,4 CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

VIII. SIGNTFICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial statements are set

out below:

1. Statement of Compliance and Basis of Prepatatton

The financial statenents have been prepared in accordance with Cash-basis International Public

Sector Accounting Standards (lpsAs) as prescribed by the Public sector Accounting Standards

Board (pSASB) anZ set out in the accounting policy noie below. This cash basis of accounting has

been supplemented with accounting for; a)-receivibles that include imprests and salaty advances

andb) payables that include deposits and retentions'

The financial statements comply with and conforrrr to the form of presen_tation prescribed by the

pSASB. The accounting policiei adopted have been consistently apphed to all the years presented'

2. Reporting EntitY

The financial staternents are for the NGCDF-BALAMBALA Constituency. The financial statements

encompass the reporting entity as specified under section 81 of the PFM Act 2012

3. Reporting CurrencY

The financial statenrents are presented in Kenya Shillings (KShs), _which is the functional and

reporting currency of the Goveinnre nt and all vaiues are rounded to the nearest Kenya shilling.

4. SignificantAccountingPolicies

The accounting policies set out in this section have been consistently appliedby the Entity for all the

years presented.

a) Recognition of ReceiPts
The Eniity recignis.:s att receipts from the various sources when the event occurs and the related

cash has actually beetl receivedby the Entity.

Tax ReceiPts
Tax receipts are recognized in the books of accounts when cash is received. Cash is

considered as received when notification of tax remittance is received. (check if this policy

is applrcable to entitY)

Transfers from the Exchequer
Transfers from the exchequer are recognized in the books of accounts when cash is

received. cash is considered as received *'ir.n paynrent instruction is issued to the bank and

notified to the receivinSi entity.

5



NA,TIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDD _

BA LA M BAI,4 CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

SIGNIFICANT ACCOUNTING POLICIES

External Assistance
External assistance is received through grants and loans from multllatetal and bilatetal

development partners.

Grants ancl loans shall be recognized in the books of accounts when cash is received. Cash is

considered as received when i payment advice is received by the recipient entity or by the

beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the gtant-item and

upon deteimination of the value.Tie date of the transaction is the value date indicated on

tie payment advrce. A similar recognition cfiterra is applied for loans received in the form

of a direct payment.

During the year ended 3oth June 2018, there we_re no instances of non-compliance with

terms 
"and 

conditions which have resulte d in cancellation of external assistance loans.

Other receipts
These include Appropfiation-in-Aid and relates to receipts such as proceeds from disposal of

assets and sale oii.nd.. documents. These are recognized rn the financial statements the time

associated cash is received'

b) Recognition of PaYments
ilr. rntiy ,."ognir.i-itt puy^"nts when the event occurs and the rclated cash has acfitally been

paid out by the EntitY.

Compensation of EmPloYees
Salaries and wages , illo*un"rs, statutory contribution for employees are recoSnized in the

period when the compensation is paid.

Use of Goods and Services
Goods and services are recognized as payments in the period whgn the Soods/services are

paid for. Such expenses, if riot paid auriigthe period where goods/services are consumed,

shall be disclosed as pending bills.

Acquisition of Fixed Assets
fhe payrneni o" u.q"isition of property plant 3nd equipment items is not capltalized. The

cost bf-acquisition and proceeai rrbm iiiposat of thele items are treated as pal9lnrents and

receipts iterns respectively. Where un ,s"iit acquredin a non-exchange transaction for nil

or nominal consideration and the fair value of the asset can be reliably established, a contta

transaction is recorded as receipt and as a payment'

A fixed asset register is maintained by each public entity and a summary provided for

purposes of con"solidation. This summary is disclosed as an annexure to the financial

statements.

6



NAYIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

BA LA M BAI,4 CONSTITUENCY
Reports and Financial Statements

For the year ended June 30,2018

SIGMFICANT ACCOUNTING POLICIES

5. In-kindcontributions
In-kind contributions are donations that are made to the Entity in the form of actual goods and/ot

services rather tfron i" money or cash terms. These donations may include.vehicles, eqyipment or

personnel services. where the financ ial value received for in-kind contributions can be reliably

determined, the Entiiy ir"f"J"t such value in the statement of receipts and payments both as

receipts and as puyrirr.ir in eqttal and opposite amounts; otherwise, the contribution is not

recorded.

6. Cash and Cash Equivalents
cash andcash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an ir:iginal maturity of three monihs or less, which are teadlly

convertible to known amounts of cash uid urc subjeit to insignificant lsk of changcs in value'

Bank account balances include amounts held at ihe central nank of Kenya and at various

commercial banks atthe end of the financialyear'

7. Accounts Receivable
For the purposes oritrese financial statements, imprests and advances to authorised ptfulic officers

and/or institutions which were not surrendeied or accounted for at the end of the financialyeat

arc treated as receivables. This is in recognition of the 89v:r1me1t ptactice where the imprest

payments arc recognized aspayments wheil fully account;d for by the imprest or AIE holders' This

is an enhancement to the cash accouniini poridv. other accounti receivables are disclosed in the

hnancial statements.

8. Accounts PaYable
For the purposes of th.r. financial statements, deposits and tetentions held on behalf of third

parties have been recognized on ?n accrualbaiis (as accounts payables). This is in recognition of

the govern ment practrci of retaining i portignof contracted servicLs and works pending fulfilment

of obligations by the contra ctor and'to hold deposits on behalf of third parties. This is an

enhancement to the cash accountin! paiiy uaopt a ay National 
^.Government 

Ministries and

ei.r"i* other liabilities including pJnding bltts are disclosed in the frnancial statements'

9. Pending Bills
pending bills consist of unpaid liabilities at the end of the financial yeat arising from contracted

goods or selices during the,year or in past yea.rs. As pending bills do].tol involve the payment of

cash in the reporti-n! pZfiod,,"th"y.""o.d.d as'memoianduri'or'off-balance'items to provide a

sense of the over,ll net cash position J ir.. rntity at the end of the year. when the pending bills

are finally settled, such payments are included in the Statement of fteceipts and Payments in the

year in which the payments are made.

10. Unutilized Funds
unutilized funds consist of bank balances in the constituency accowt and previous. y.ear(s)

balancesnot yet disbursed by the Board to the constituency at the beginning of the financial year'

These balances are available for ,rtt-in lh- yru, under review to fund projects ayyr-oyd in the

;;Gti;; prior financial years consistent with sec 6(2\ and sec 7(1) of NGCDF Act,2075'

7



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
BA L,4 M BAZ,4 CONSTITUENCY
Reports and Financial Statements

For the year ended June 30,2018

SIGMFTCANT ACCOUNTING POLICIES

11. Budget
fne Auaiet is develope d on a comparable accounting basis (cash basis except for imprest and

d"porilr,"."hich are aicounted for on an accrual basis), the same accounts classification basis, and

foi ttt" same perio<l as the financial statements. The origin albudgetrva_s lpp_rovedby Parliament on

1i"e ZOyZ for the period 1st July 201.7 to 36ttr June 2078 as rcqulred by ?* and therc was one

l"ppf.*."tary adjistment toihe original budget during the yeat.lncluded in the adjustments are

the unutilizedfunds.

A comparison of the actual performance agarnst the comparable budget for the financial yeat

under ieview has been included in the financial statements.

12. Comparative Figures
Where necessary, ciiparative figures for the previous financial yeat have been amended or

reconfigured to conform to the required changes in presentation.

13. Subsequent Events
There havebeen no events subsequent to the financialyear endwith a significant tmpact on the

financial statements for the year ended 3gthJune 201,8.

14. Errors
iaterialprior period errors shall be corrected retrospectively 1n 

the first set.of financial statements

authoriz€d fof issue after their discovery by: i. r-estating the comparative amounts for prior

period(s) presentecl in which the error o""irrid;or ii. If the error occurred before the earliest prior

pirioi'presented, restating the openingbalances of assets, liabilities and net assets/equity for the

earliest prior period Presented.

During the yearrerrors thathave been corrected arc disclosed under note 14 explaining the nature

and amounts.

15. Related Party Transactions
n t t a party relaiionships are anormalfeattre of commerce. Specific information with regards to

relatedparty transactions is included in the disclosure notes.

8



NATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FAND NGCDF) _

BALA M BAT,4 CONSTITUENCY
Reports and Financial Statements

For the year ended June 30r 2018

Ix. NOTES TO THE FINANCIAL STATEMENTS

1. TRANSIERS TROM OTHER GOVERNMf,NT ENTMES

2. PROCEEDS FROM SALE OF ASSETS

Descri 2Ot7-2018 2O16-2017

Kshs Kshs

Normal Allocation A8ss758 5,5OO,OOO.OO

A892815 37,9O5,172.OO

A825837 55,746,673.oo

A825999 4,094,827.60

A0l96)7 36,853,449.oo

A855692 4o,948,275.to

Conditional
ArE NO...

Receipt from other ConstituencY

TOTAL 4)r+O5rt72.OO r)1,64),zz+.7o

zotl-zot& zo16-zor7

Kshs Kshs

Receipts from the Sale of Buildings

Receipts from the Sale of Vehicles and Transport

ment

Receipts from the Sale Plant Machinery and Equipment

Receipts from the Sale of Office and General

uipment

TOTAL

9



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

BA L"AM BAI,4 CONSTITUENCY
Reports and Financial Statements

For the ended June 30,2018
NOTES TO MEFINANCIAL STATEMENTS (Continued)

3. OTHERRECEPTS

4. COMPENSATION OF EMPLOYEES

2017-2018 2016-2017

Kshs Kshs

Interest Received

Rents

Sale of Tender Documents

Other Receipts Not Classified Elsewhere

TOTAL

4 COMPENSATION OF

EMPLOYEES

Descri 2017-2Ot8 2O16-2017

Kshs Kshs

Basic of contractual em lo ees 1,324,728.OO 1,677,216.oo

Basic s of casual labour

Personal allowances Paid as Part of

House allowance

Transport allowance

Leave allowance

Other personnel Payments

Employer contribution to NSSF
7,OOO.OO

16,40o.oo

Gratuity-contractual emPloYees

TOTAL 1r)rt1728.OO r,693r6t6.oo

10



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

BA l-/l M BAZ.,4 CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2018

NOTES TO THE FINANCIAL STA TEMENTS

s. USE OF GOODS AND SERYICES

2017-ZOt8 zot6-2017

Kshs Kshs

utiliti ies and services

Water & sewe cha

Office rent 455,OOO.OO 845,ooo.oo

ies and servicesCommunicat su

Domestic travel and subsistence

Printing, advertising and information
su lies & services

Rentals of duced assets

Trainin e nses

Hos ital lies and servicessu

Other committee e nses
1,342,755.OO

Committee allowance 't,6)o,897.49 3,4't7,8zo.oo

lnsurance costs

cialized materials and services

Office and general suPPlies and

services
1,43),14O.OO 4,999'9o3'oo

Fuel oil & lubricants

Other o e

Bank service commission and cha

Secu ons

Routine maintenance - vehicles and

other trans e

Routine maintenance- other assets

TOTAL 4,86t,792.+9
9rz6z17z3.oo

11





NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND NGCDF) _

BA L/I M BAII CONSTITUENCY
Reports and Financial Statements
For the year ended June 30' 2018
NOTES TO THE FINANCIAL STA TEMEIWS (Continued)

6. TRANSFER TO OTHER GOVERNMXNT ENTITIES

7. OTHER GRANTS AND OTHER PAYMENTS

2017-2018 20t6-2015

Kshs Kshs

Transfers to Primary schools 20,865,517.oo 43,OOO,OOO.OO

Transfers to Seconda schools J,5OO,OOO.OO 6,9oo,ooo.oo

Transfers to Tertiary institutions
Transfers to Health institutions 6zo,ooo.oo

TOTAL 24365,517.oO 5Or52OrOOO.OO

2017-2018 zot6-2017

Kshs Kshs

B -Seco 14,OOO,OOO.OO 1J,482,OOO.OO

Bursary -Tertiary
7,146,ooo.oo

11,743,OOO.OO

Bursary-Special schools

Mocks & CAT

Water 1,2OO,OOO.OO

Food security

Electricit

Secu 5,48o,ooo.oo

Roads and Bridges 9,254,248.60

S orts 'r,556,o34.oo

Environment 2,938,839.oo

Cultural Pro cts

culture

Emergency Proiects z,5r4,8oo.oo 4,6o7,zz7.oo

TOTAL z3r66o,8oo.oo 50,,2611148.60

72





NATIONAL GOVERNMENT CONSTIT(IENCIES DEVELOPMENT FAND NGCDF)'
BA L"AM BAT,4 CONSTITUENCY
Reports and Financial Statements

For the year ended June 30,2018
NOTES TO THE FINANCTAL STA TEMENTS (Continued)

OF ASSETS

9. OTHER PAYMENTS

8.

Non FinancialAssets 2017-ZOt$ 2O16-2Ot7

Kshs Kshs

Purchase of Build

Construction of Buildi

Refurbishment of Buildi

Purchase of Vehicles

Purchase of B les & Motorc s

Overhaul of Vehicles

Purchase of office furniture and fittings 1395,629.OO

Purchase of computers ,printers and

other lT e uipments

Purchase of hotoco er

Purchase of other office uipments

Purchase of soft ware

Acquisition of Land

TOTAL t395,629.oo

Name of Bank, Account No. & Account Number 2017-2018 zor6-zot7

Kshs

Go/6/zor8)

Kshs
(tol6lzott)

Chase Bank, Garissa Bronch AIC no.8ztz21oo01 23,89t,o43.55

tf,695,z4z.6't 49,796,58o.65Equity Bank, Garissa Branch
Alc
no.o58o268598022

TOTAL 37,585,285.16

t3



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) _

BA I}I M BAI,4 CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

NOTES TO THE FINANCIAL STATEMENTS (Continued)

I0A: BankAccounts bookbank
l0A: Bank Balances (cash book bank

balance)
2016-20172017-2018Account NumberAccount No. &Name of Ban
Kshs

(3ot6t2ot7)
Kshs

(30t6t2018)

A/C
no.821 2210001Garissa BronchChase Bank,

49,796,580.6537,586,286.16
A/C
no.0580268598022Equity Bank, Garissa Branch

TOTAL

IOB: CASH IN HAND

2016-20172017-2018

Kshs
(30t6t2017)

Kshs
(30t6t2018)

Location 1

Location2
Location 3

Other )

TOTAL

14



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) -
BA LA M &Af,A CONSTITUENCY
Reports and Financial Statements

For the r ended June 30' 2018

NOTES TO THE FINANCIAL STA TEMENTS (Continued)

1 1: OUTSTANDING IMPRESTS

12: RETENTION

PV No. 2017-2018 2O16-2017

TOTAL

13. BALANCES BROUGHT FORWARD

2Ot7-2018 zot6-zor7

Kshs (r/Z/zot8) Kshs (r/Z/zotZ)

Bank accounts 49,796,58o.65 23,891,O43.55

Cash in hand

lm rest

TOTAL 49,79 5 z)r891,o4r.55

Name of Officer
Amount

Taken
Amount

Surrendered

Balance

Gol6lzorB)

Date imprest
taken

Kshs Kshs Kshs

15





NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDD -
BAI-4 M BAZ,4 CONSTITUENCY
Reports and Financial Statements

For the ended June 30,2018
NOTES TO THE FINANCIAL STA TEMENTS (Contin

14. PRIOR YEAR ADJUSTMENTS

15. OTHER IMPORTANT DISCLOSURES

15.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

15.2: PENDING STAFF PAYABLES (See Annex 2)

15.3: UNUTILIZED FUNDS (See Annex 3)

2016-20172017- 2018
KshsKshs

k accounts

inhand

Total

2016-20172077- 2078
KshsKshs

Construction of buildings

Construction of civil works

Supply of goods

Supply of services

KshsKshs

Senior management

Middle management

Unionisable employees

Others (specifl)

2017-20.18 2016-2017

Kshs Kshs

Amounts due to other Government
entities (see attached list 29368,722

Amounts due to other grants and other
transfers (see attached list) 23,703,096

Others (specify) 15,407,9O7

68,479,725

16





NATIuNALGTWRNMENTChNSTITI]ENCIESDEWL0PMENTFUND(NGCDF)-
. BAIAMBAII4 CONSTITUENCY

Reports and Financial Statements

i

.1

$
.i
i

;'For the ended June 2018

NOTES TO TTTE ETNANCIAL STATTIVTENTS

15.4: PMC ac;antntbalances (See Annex 5)

l

l,

2016-20772017- 2018
KshsKshs

ttacheda list)(seeBalancesaccountPMC

I

l

i

17
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, 
NITIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND BOARD

Reports and Financial Statements

For the year ended June 30, 2018 (Kshs '000)

PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments

that were provided to ttre uuaitor.we have nominated focal persons to resolve the various issues as

shown below with the associated time frame within which w-e expect the issues to be resolved.

I on tlri
Dctffiel

4.1

| 
0.,

I n.s

Management cqnmenttIssuc / Obcervations frorn
Auditor
l.
'ti.,

Responded

Unresolved
andFAM

The said project were
implemented bY Project
management committee
and the funds were
transferred as grants to the
PMCs.

projects - Kshs. 7,63O,OOO.OO

Examination of PaYment vouchers,

project files and other records

revealed that the NG-CDF

Balambala made Payment of

Kshs.7,630,000.00 in respect

construction of classrooms and

administration blocks for various

schools within the constituencY.

However there was no evidence to

show that the l0% retention money

deducted from the contractors as

required by the conditions of the

Contract.

of contracts education

Responded
and
Unresolved

FAM

The said project were
implemented bY Project
managefient committee
and the funds were
transferred as 5;rants to the
PMCs.

Unsupported disbursement from
NG-CDF - Kshs.3,629,581.0O

Responded
and
Unresolved

FAM

The bursaries were
disbursed to the various
institutions. At the time of
the audit exercise we
provided the
acknowledgement letters
and receipts from the
institutions that ete
available at the time' More
acknowledgements of the
same were received after
the audit exercise and now
available for review.

Kshs.5,1O0,O0O.OO
In the financial Year 201612017 , the

NG-CDFC for Balambala

Constituency disbursed bursaries

amounting to Kshs. I 1,743,000 to

various institutions for the benefit of
needy students. However,
examination of PaYment
vouchers and the suPPorting

documents revealed that an amount of
Kshs.5,100,000 disbursed to the

institutions has not been

acknowledged through official receipts

or acknowledgement letters bY the

institutions

30th f)ecember
2018

SOth f)ecember
20r8

SOrh f)ecember
2018
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t NATIONAL GOVERI\MENT CONSTITUENCIES DEVELOPMENT FUND BOARI)

Reports
For the

and Financial Statements
ended June 30 2018

4.5

Managemeat []/ Obaccvdi0ttcfiottt

Responded

Unresolved
andFAM

The underutilization is

largely as a result of Kshs.

23,891,043.55 that is in
the chase bank that cannot
be accessed as a result of
the bank being under
receivership. We will
however utilize the funds
when a direction will be
found on the fate of the
bank. We also confirm that
thebalance of the kshs
49,769,581 was a sPillover
to the next financial Year
2Ol7 /2078 and was hence
spent.

Budget performance analYsis

A review of the budget appropriation

revealed that during the year under

review, the NGCDF -Balambala had

an approved budget amounting to

Kshs.161,534,268.28. out of the

Kshs. 161,268.28 budgeted for the

financial year under review , an

amount of Kshs. 23,891,043.55 was

unspent balance from the financial

year 2015/2016.

The funds received all the funds

budgeted for during the Year under

review. Further, the fund incurred an

amount of Kshs.l 11,737,687 resulting

to under expenditure of Kshs'

49,769,581 or 30.8% of the aPProved

budget.

30th f)ecember
20r8
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