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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
" "BORABU CONSTITUENCY' -Reports and Financial Statements

'or the year endedJune 30, 2018

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) BackSround information

Tlre Natiornal Governntent Corrstituencies Development Fund (NG-CDF) (hereafter referred to as
tlrc Fund) formerly Constituencies f)evelopnrent Fund (CDF), is a fund established in 2OO3 through
an Act of Parliament, the Constituencies Development Fund Act, 2OO3. The Act was later reviewed
through the enactment of the CDF (Anrendment) Act 2OO7, and repealed through CDF Act, 2O13.
The latter was subsequently succeeded by the curuent NG-CDF Act,20 15. At cabinet level, NG-CDF
is represented by the Cabinet Secretary for Devolution, who is responsible for the general policy
and strategic direction of the Fund.

Mandate
Tlre nrandate of the Fund as derived fronr sec (3) of NG-CDF Act,2015 is to:

a) Recognize the corrstituency as a platform for identification, perfornrance and
inrplenrentation of national governnrent functions;

b) Facilitate the perfornlallce and inrplementation of national8overnnlent functions in all parts
of the Republic pursuarlt to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the determination and implementation ol'
ide rrtified national Sovernnrertt developrrrerrt projects at the constituency level pursuant to
Article 1O(2) (a) of the Constitution;

cl) f'rotttote thc national values ol' hurnan dignity, equity, social justice, inclusiveness, equality,
Ituntan rights, non-discrinrination arrd protectrorr of the nrargin alized pursuarrt to Article l0
(2) (D of the Constitutiorr;

e) f'rovide for the sustainable developnrent of all parts of the Republic pursuant to Artrcle l0
(2) (d) of the Constitution;

0 Plovide a legislative arrd policy franrework pursuarrt to Article 21 (D of the Constitution for
the progressive realization of the econonric and social rights guaranteed under Article 43 of
the Constitution;

S) Provide ntechanistns for the National Assenrbly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 Q) of the Constitution;

h) provide for a public firrance system that pronrotes an equitable society and in particular
expenditure that pronrotes equitable developnrent of the country by making special
provisions for nrarginalized Sroups and areas pursuant to Article 201 (b) (iii) of the
Constitution'

i) Authorize w'ithdrawal of nroney fronr the Consolidatecl Fund as provicled'under Article 206
(2) (c) of the Constitution;

j) Provide tnechanisnrs fbr the National Asserrrbly to facilitate the involvement of the people in
the identification and irrrplenrentation of projects for funding by the nationalgovernnrent at
the constituency level; and

k) Provide for ntechanisnrs for supplenrenting infrastructure developnrent at the constituency
level in nratters falling within the functions of the national government at that level in
accordance with the Constitution

Vision
Equ i table Soc io -econorn ic developnre nt cou ntrywide

Mrssron
To provide leadcrship and policy direction for effective and efficient nranagement of the Fund



NATIONAL GOVIiIINMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
; BORABU CONSTITUENCY
Reports and Financial Statements
ior the year ended June 30, 2018

Core Values
Patriotism we uphold the national pride of all Kenyatrs through our work
Participation of the people- We involve citizens in making decisions about proSranlnles we fund
Timeliness - we adhere to prontpt delivery of service
Good governance - we uphold high standards of transparency, accountability, equity,
inclusiveness and integrity in the service of the people
Sustainable development - we pronlote developnrent activities that meet the needs of the pre sent
without corrrpronrising the ability of future generations to nreet their own needs.

Key Management

The NGCDf Borabu day-to-day manaSenlent is under the following key orSans

Natronal Govern ment Constituencies Developntent Fund Board (NGCDFB)

National Govern nrent Constitue ncy Developnrent Fund Conrmittee (NGCDFC)

Fiduciary Management

Thc key rllarla8erltent personnel who held office during the financialyear ended 30thJune 2O18
arrd who lrad direct fiduciary responsibility were:

oN
I

2
:l
4.
5

Dcsignation
Accounting Officer
A.l.l. holder
Sub-County Accountant
Chairnran NCCDFC
Merrrber NCCDfC

Nanre
Yusuf Mbuno
Edwin Lecha
Thorrras t)bonyo
Duncan Ondari
Peterson Obuba

Fiduciary Oversight Arrangements

The Audit and Risk Managenrent Corrrnrittee (ARMC) of NGCDI' Board provide overall fiduciary
oversight on the activities of NGCDF -Borabu Constituency. The reports and recommendation of
ARIV1C when adopted by the NGCDF tloard are forwarded to the Constituency Comrnittee for
action. Any nratters that require policy guidance are forwarcled by the Board to the Cabinet
Secretary and National Assembly Select Conrnrittee.

NGCDF Borabu Constituency Headquarters

P.O. Box 1-40502
Menyenya Farnters Building
Nyansiongo, Kenya

NGCDF Borabu Constituency Contacts

Telephone: (254) 714 836 279
E - rrrai I : bora bu trgc df @ngcdf .go.ke
Website: www.go.ke

r NGCDF Borabu Constituency Bankers
Equity Bank
Keroka Branch
Ac No. 1240261392623

2



.NATIONAL GOVITRNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
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-.eports and Financial Statements

- or the year ended June 30, 2018

Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

Principal Legal Advrser

The Attorney General
State Law Office
Harantbee Avenue
P.O. Box 4O112
City Square OO200
Nairobi, Kenya

J



NarfoNaL (;ovEttNMENT coNSTITUENCTES DEvELopMI.INT FUND (NGCDF). BORABU CONSTITUENCY
ieports and Financial Statements

l'or the year ended June 30, 2018
II. FORWARD BY THE CHAIRMAN NGCDF COMMITTEE

Borabu NG-CDf received Kshs 116,358,620 during, firrancial year 2O17/201S.We were able to
intplenrent prclects to the tune of Kshs 81,456,486 ranging from schools, technical institutions,
bursary, water and security.

We have sanrpled an assortntent of pictures below indicating sonre projects funded by Borabu NG-
C--DF during financial year 2017 /2O18.

Purchase of Seconda School Bus

4

Borabu Police Station offices



NATIONAL GOVEITNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
BORABU CONSTI'I'UENCY
-,eports and Financial Statements

- or the ear ended June 30 2018

Renovation of 15 Class rooms at Nyabikomu Primary School

Ongoing works at Borabu Teachers Training College

-5



TIONALGOVERNMENTCONSTITUENCIESDEVELOPMENTFUND(NGCDF)
.JJRABU CONSTITUENCY
Reports and Financial Statements

For the year ended June 30,2018

'.r:. ,J,1, .

Construction of 4 Class rooms at Kineni ELCK Primary School

T6c c..slrtrrcrr.y cxpcr.iorcecl a nurrrbc. of challellges lrclow in rts efforts to inrplerttent pro.iects

dtrrirrS tllc l't ttattt'tal ycar: r rr-.- Nr/- ,.nr..,1^;,-1. r^o,{c rn rlela r ofa) I)t,l.vct1 tlrslrur.serrrcnt ol'Iunds by the NC CDf u'hiclt leads to delayed intpletttentattot

plt-r.;ccts

t)) lrtarlcrltt ate tcchllical ofl'iccrs cspecially in the at'ca of truildinS and cotrstt"uction which also

lcads ttr slow processtrrg ol' clocutrtentation hencc delayed rntp lerrtentatiorr of Pro.iects. Wc

havc da wo rks who is helping in brrdgrng the gap'

Date
menSe

Chairma Borabu NG-CDFC
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ntlRagu coN s'l' I'l' t I liN (lY

Reports and Financial Statcments

ot tt. year ended Junc 30,2018

III.STATEMENToFENTITYMANAGEMENTRESPoNSIBILITIES

Section 8 I ( 1 ) of the t'ublic Finance Manage trtent Act, 201 3 requires that' at the end of each

li.ancial year, the accountitrg, officer i.. r\1,,.iial Gove-rnnr,it Entity shall prepare financial

staterll.lts r. respect of that entity. Section gl (3) requi'es the fi,a.ciil stot.^.nts so prepared to

be i. a forr. tliat cortrplies with relevanil..ornti,iS itanclards as prescribed the Public Sector

n...-rrt'tti,rg Stanclardi Board of Kenya front tintc to tttrlc'

The Accou.tirrS officer i. charSe of the NGCI)f-Borabu Co.stitrie.cy is .esponsible for the

pr.e parattou 1l,t prcs*rtation oi-the .nhty', finarrcial statenrenis, whilh 3'ive a true and fair view of

trre state or ararrs of tlie errtity ro. unJ u.'nr tt.r. errcr oI the financral yeai (period) ended on June Ii0,

201tt.1'his respo.sibility ttrclucles: (il rrrairitar.i.S adcqtrate finattci'I,11t]1^Stnrettt arranSenlerlts

arrcl errsur.in.g that it.,ese continue to rr. .it.lt,r. tiirotrgir,-,,1 thc re porting pe'iod, (ii) nraintaining

lrropcr.accc-rr,rtr,,,g reco'cls, which ait.i.t. with reasonable accuracy al any time the financial

positio. oi t'c 
"ntltv; 

tirii iesigrrr^3, in,pr.,'t,.,rtrng ancl ,rairitaitrinS.inte rnal controls relevant to

thc prc,ar.atro. arrcl l'air pr.csentatio, oithe l'irrarriial stalenre.ts. and e nsttring tlrat they are free

r.r..rrr nratcr.ral ,.,rrsstaterlrents, *t.,.ttr". a,r.ln .'ri:"r-,rr'l'r'aucl; (iv) safeSuarclinS.thc assets o].1!1

c.tity; (v) sclcctirrg and apqlylng.appropriate accc-rr'ttrtitrS policies; u''"1 1vi) nrakinS accounttnS

cstiltrarcs tltal are reasonable in tlre circttrttstatrces'

.1.1,..,\1.1.r,rtr,g t)fficer in charge ol'the NCCDt-Boralru Constitucncy accepts responsibility for thc

c,trty,s t'rrarrt.ral staterlrentsl*li:l 
',ou. 

fr..n prepat'ecl oit tt"tt Cash ilasis Method of Finarrcral

Rcp.r.tr.3..srr3 a,pr.priat. o..uu,.,,i.g poricies i. accor"clarrce wit' r.ter.atio'ral Public Sector

Ac..urrtirrg Starrtlzircls (tpsnsl.'rhe nfcourrtrrrg t)l't'icc'rs of the opi,iorr.that the entity's finarrcial

statcrrrcrrts,.r\,(.a lt'uc ancl fair 'icw;i.,lr;tinit 
of'.1l1lV's tt'attsacltiotrs cltrring thc financial year

e ,derl.lurrc .ro. zolg, ancl ol-th_e cntrty's l'irrancial posrtit-,rt as at that date .'fhe Accountirrg officet

char.Se ol.thc Nt;c[)ll-lloral-,.r corrstituency lu|thei'conf irnrs the cornple te ness of tlre accountttrS

rcctrr.cls ,rar,rarrrccl tbr thc r:nttr.y,*rri.r, iiorc be.r .clierl ,porl ,r trrtj preparation of the entity's

r.irra,cial statcrllc.ts as well as thc na.qrn.y .f the systc,rs or'irrternal financial control'

l.he Accc-runtrrr3 r)l'fice r irr charSc of'the N(lcI)F-Borabu constituertcy cotrfirtrts that the cnlity has

c.rrr,rie, tury with applicable cor", nn,e nt Regulatro,s a,rl the ter,i.s .l'external finarrcing

coveltarlts (whc.c applicable), ana ttrai tt .'"ntiiy', funcls reccived dtrring the ycar under audit

were userl ior the e liSible purposes lbr wh.rch thcy were intenclecl artcl were propcrly accounted lbr'

Furt.cr. t.c Acci-ru,trn3 officer confirnrs trrat the e ntity's firrancial staternenis have been preparecl

in a lbr.rrr tSat c.orrrplics with..t.ru,.rio.'.'o,rn,ing stanilards prescnlrcd by the Public Sector

Acct-rttttlitr3 Starrdards lloard of Kenya'

Appt'oval ol llte iinancial

Thc Nti('f)l- Borabu
Accott ttt t ng t)l'fice r

Funrl Accou
Nantc:

rcnts wcre approvcd and siSned by tlte

Sub- Cou rrtY Accoutttant
Nanre,:-Tifi ,na+t B4oY'(t,'
ICfAK Metttber Nutrtber:

Nu"kcvL
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REPUBLIC OF KENYA

Telephone: +2:;4-20-3 42130
Fax: +254-2O-1i11482

E-Mail: oag@oagkenya.go.ke
Website: www,kenao.go.ke

P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR.GENERAL

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - BORABU CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Borabu Constituency set out on pages 8 to 28,
which comprise the statement of financial assets as at 30 June 2018, and the
statement receipts and payments, statement of cash flows and summary statement of
appropriation - recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section
35 of the Public Audit Act, 2015. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the
audit.

ln my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund -, Borabu Constituency as at 30 June 2A18, and of its financial performance and
its cash flows for the year then ended, in accordance with Public Sector Accounting
Standards (Caih Basis) and comply with the Public Finance Management Act, 2012
and National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

1. Use of Gootls and Services

1.1.. Variance Between Financiat Statements Figures and the Ledger

The expenditure figures for various components disclosed under Note 5 to the
financial statements for the year ended 30 June 2018 in respect of use of goods'and
services differs with the ledgers as analyzed below:

Report of the Auditor-Generql on the Financial Statements of Nalional Governn,eru Canstituencies Development
Fund - Borabu (.)onstituenry for the year ended -t0 June 201 8

Component

Amount As Per
Financial

Statements
Kshs

Amount As
Per The
Ledgers

Kshs
Variance

Kshs
Utilities, supplies and services 962,550 222,453 740.097

Promoting Aceountability in the Public Sector
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Com nent

Amount As Per
Financial

Statements
Kshs

Amount As
Per The
Ledgers

Kshs
Variance

Kshs

Office rent 48,000 48,000

Communication SU lies and services 239,400 183,564 55,836.00

Domestic travel and subsistence 17,000 123,765 (106,765)

Printing, advertising and information
SU lies & services

248,300 255,675 (7,375)

Trainin NSES 370,000 464,903 (94,903)

Hos ital SU ies and services 92,500 234,567 (142,067)

Other committee NSES 1,510,600 1,745,675 (235,075)

Committee allowance 846,000 1,767,549 (921,549)

Office and neral su lies and services 1,048,850 180,654 868,196

Fuel ,oil & lubricants 500,000 401,387 98,613

Other NSES Bank Cha ES 113,456 (113,456)

Routine maintenance - vehicles and other
transport nt

599,996 234,567 365,429

Routine maintenance - other assets 371,900 100,786 271,114

Total 6,955,096 6,077,001 778,095

The resulting variance of Kshs.778,095 between the total amount of Kshs.6,855,096

reflected in the financial statements and the ledgers figure of Kshs.6,077,001was not

reconciled or explained. Consequently, the accuracy and completeness of the

expenditure of Kshs.6,855,096 on use of goods and services reflected in the

statement of receipts and payments could not be ascertained.
The audit was conducted in accordance with lnternational Standards of Supreme

Audit lnstitutions (lSSAls). I am independent of National Government Constituencies

Development Fund - Borabu Constituency in accordance with ISSAI 30 on Code of

Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and

in accordance with other ethical requirements applicable to performing audits of

financial statements in Kenya. I believe that the audit evidence I have obtained is

sufficient and appropriate to provide a basis for my qualified opinion'

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most

significance in the audit of the financial statements. Except for the matters described

in the Basis for Qualified Opinion and Basis for Conclusion on Lawfulness and

Effectiveness in Use of Public Resources sections, I have determined that thbre are

no Key Audit Matters to communicate in my report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC

RESOURSES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures

performed, except for the matters described in the Basis for Qualified Opinion and

of National
t8

Report of the Auditor-General on the Financial Statements

Fund - Borabu Constituency for the year ended 30 June 20
2

Government Constiluencies Development



Basis for Conclusion on LaMulness and Effectiveness in Use of Public sections of my
report, I confirm that, nothing else has come to my attention to cause me to believe
that public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Construction of Tuition Block at Borabu Teachers Training College

Contact for the proposed construction of Borabu Teachers Training College Tuition
Block was awarded to a contractor who was the lowest evaluated bidder at a contract
sum of Kshs.37,654,965. The contract period was fourteen months effective from the
date of contract of 24 May 2017. A review of the records revealed that the project was
to be co-funded by Borabu NG-CDF and the Ministry of Education with each party
contributing Kshs.20,000,000. Borabu NG-CDF had allocated a total Kshs.17,000,000
towards the project (Kshs.11,000,000 in 201612017 and Kshs.6,000,000 in

201712018). The contractor has so far been paid Kshs.12,077,406.75 net of VAT and
retention.

A physical verification conducted on 23 January 2019 revealed that construction was
at foundation level. The following anomalies were also noted:

The scope of works was revised from construction of a ground floor building to
a one storey building. This occasioned variation of the contract sum by
Kshs.36,053,508 from Kshs.37,654,965 to Kshs.73,708,473. lt was not
explained how the increase would be funded given the budget was
Kshs.40,000,000.

The fourteen months' contract period elapsed in July, 2018 and therefore the
project was six months behind schedule.

iii. The cost of substructure increased by Kshs. 9,387,000 from Kshs. 8,073,835
to Kshs. 17,460,835 following the change in design. The huge increase does
not appear to represent value for money.

Consequently, it could not be ascertained whether value for money would be achieved
on the funds spent on the project.

2. Failure to Account for Funds Transferred Project Management Committees

The CDF Committee transferred an amount of Kshs.2,850,000 to various Project
Management Committees (PMCs) accounts for projects implementation as detailed
below:

Report of the Auditor-Generql on the Financial Statements of National Government Constituencies Development

Fund - Borabu Constituencyfor the year ended 30 June 2018
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PMC Name Proiect Activity
Amount

Kshs. Status
Egentubi
primary school

Construction of 8 pit
latrine for both boys and
qirls

500,000 The project is complete
and in use

Egentubi
Secondary
School

Financing of dormitory
plastering, floor and fixing
of windows and doors

1,000,000 Project was co-funded
with the school



PMC Name Proiect Activitv
Amount

Kshs. Status
The floor, plastering and
fixing of windows and
doors had been done.

Kiang'eni
Administration
police line

Construction of three staff
houses for roofing
plastering and fixing
doors and windows

300,000 The main structure
complete with the roof is
in place.
Three doors had been
fixed

Nyaramba AP
line

Completion of three
double rooms for
members of staff and
office

750,000 The project was
complete and in use
The balance was used to
construct 4 door latrines

Nyansiongo
chiefs office

Construction of 3 room
chiefs office block

300,000 The main structure
complete with roofing is
in place, plastering was
done in one room

Total 2,850,000

However, the management did not provide returns from the various PMCs to show
how the funds were utilized. Consequently, the regularity of the expenditure could not
be confirmed.

3. Stalled Projects

A review of the project implementation status report from the financial year 201312014
to 201712018 revealed that fifty-two projects funded at a total cost of Kshs.79,085,166
over the years have remained incomplete. The projects relate mainly to construction
of schools and security and are at different status of completion, and require an
additional Kshs.85,714,834 to complete as shown below:

No Name of Proiect
Amount

(Kshs)
1 Secondary Schools 40,600,000
2 Security 10,085,166
3 Primary Schools 10,700,000
4 Borabu Teachers Training College 14,000.000
5 Electricity 4,000,000
6 Borabu NG-CDF Office Construction 600,000

79,985,166

The continued non-financing of these projects goes against the provisions of the
National Government - CDF Act, 2015 requiring that all the ongoing projects to be
given preference in funding before new projects are initiated.

4. Emergency Projects

Disclosed in Note 7 to the financial statements under other grants and other payments
is an expenditure of Kshs.4,935,000 on emergency projects. lncluded in the
expenditure is an amount of Kshs.3,050,000 incurred on opening, grading and

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund - Borabu Constituencyfor theyear ended 30 June 2018
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murraming of two roads namely; Riamomanyi junction- Nyakwerema road and
Mwongorijunction - Mogusii road.

A physical verification of both roads conducted on 24 January 2019 revealed that
there were no sign posts erected making it difficult to confirm whetherthe visited roads
were the ones undertaken by the CDF. There was also no proof of emergency and
urgency in the construction of the two roads as envisaged in the National Government
CDF Act, 2015.

Consequently, the expenditure of Kshs.3,050,000 incurred could not be confirmed as
a proper charge on public funds.

5. Budgetary Performance Analysis

The constituency fund management had budgeted to receive Kshs.129,275,352from
National Government CDF Board but the actual receipts during the year under review
were Kshs.116,496,042 only as reflected in the summary statement of appropriation.
Therefore, an amount of Kshs.12,779,310 which is equivalent to 10o/o of the final
approved budget was not received by the constituency fund management.

ln addition, the constituency fund management spent a total of Kshs.81,456,486
against a budget of Kshs.129,275,352 leading to under expenditure of
Kshs.47,818,866 which is equivalent to 37% of the approved budget.
Consequently, the budget implementation inefficiencies noted above led to the fund
not being able to achieve some of its core objectives and ineffective delivery of
services to the constituents.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. ! believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Qualified
Opinion and Basis for Conclusion on Lawfulness and Effectiveness in Use of Public
Resources sections of my report, ! confirm that, nothing else has come to my attention
to cause me to believe that internal controls, risk management and governance were
not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The
standards require that I plan and perform the audit to obtain assurance about whether
processes and systems of internal control, risk management and governance were

Report of the Auditor-General on the Financiql Statements of National Government Constituencies Development
Fund - Borabu Constituencyfor theyear ended 30 June 2018
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operating effectively, in all material respects. I believe that the audit evidence ! have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal controlas management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and governance.

ln preparing the financial statements, management is responsible for assessing the
ability of National Government Constituencies Development Fund - Borabu
Constituency to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
management either intends to cease operations, or have no realistic alternative but to
do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

!n addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective manner.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund - Borabu Constituencyfor theyear ended 30 June 2018
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activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up
to the date of my audit report. However, future events or conditions may cause the
Fund to cease sustaining its services.

Repctrt of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund - Borabu Constituencyfor the year ended 30 June 2018
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a Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the National Government Constituencies Development Fund
- Borabu Constituency to express an opinion on the financial statements.

a Perform such other procedures as I consider necessary in the circumstances

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

25 July 2019

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund - Borobu Consliluencyfor the year ended 30 June 2018
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-NA't't oN A r, ( ;( )v r,lrtNMENT coNSTlTtl ENCI ES DEVELOPMENT FUND (NGCDF)
IX)ITA I}T ] ('ONSl'ITU ENCY
Ileports and Financial Statements
.?or the ycar cnded June 30,2018

IV. STATEMENT OF RECEIMS AND PAYMENTS

Note

The

RECEITTS

'l'ransfcrs from Ct)F board-AIEs' Rcceivcd

lrotccds frtrni salc of Non-Financral
Asscts

Ol hcr Rct cr pls

TOTAI, Rf,CIITTS

PAYMENTS

eorrr pcnsal ion of l)m ployccs

[]sc r'rf S,oods and scrviec.s

'fransft'rs lo t)thcr (iovcrnrtrcnl [ ]nil.s

tlthcr Branl:. and lransft'rs

Acquisilron ()f nsscts

Lllhcr I'ayntcnls

TOTAL PAYMENTS

SI J RPI,T IS/ DIFICIT

I I 6,1158,620 61,348,277

I 16,358,620

l5,ooo

67,363,277

I

2

3

2017 -2018

Kshs

(;,855,O1)6

34,700,87 r

1r6,4 5ti. I :lo

rt,77.OOO

(i50,ooo

8l ,4 56,486

2016-2017

Kshs

1,432,7it7

I 4,O39,148

4 l,360,000

52,158,9 l2

200,oo0

700,oo0

I 09,890,797

4

5

6

7

8

I

1,1) I 5,:ltl9

34,902,134 (48,527 ,52O)

s alrd explallatory notes to these t'inancial statenrerlts fonn an inteSral part o1'

The NGCI)F- Borabu Constituenc y financial statenlents were approved ol1

by

Sub-County Accountant
NarleIh*-*a= &4o n1o
ICPAK Menrber Nunrber:

Na.[rysx
.,, ;i_: -
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N A't't oN A l. ( ;( )v ttRN M ENT CONS'I'r'r't r ENCr ES DEVELOPM ENT FUN D (NGCDF)
. BonnnTl (]oNSTITUENCY

Reports and Financial Statements
-'or the year ended June 30, 2018

V. STATEMENT OF FINANCIAL ASSETS

Note 2017 -2018
Kshs

35,039,556

35,O39,556

35,O:19,556

35,O39,556

137.422

34 ,902,134

2016-2017
Kshs

137,422

137,422

137,422

137,422

48,664,942

@8.527,520)

NET FINANCIAL ASSETS

Cash and Cash Equivalents

Barrk Balarrces ( as per the cash book)

Cash Balance(caslt at hand)

total cash and cash equivalent

Currenl receivables

Outstandi rtg I tttpresl

TOTAL TINANCIAL ASSETS

fl NANCIAL LIABII,l'I I]S

Currcnl payaLrlt's

Rclt'nlron

NT]'f fINANCIAI, ASSITS

REPRESENTID BY

Fund balance b/fwd l st July...

Surplus/Defict for the year ( from stm of
receipt & expendrture

NET ASSETS

The accourrti
the fi

r:{

35,O39,556 137,422

explanatory notes to these firrarrcial statenrents fonrr an integr"al parl ol'
CI)F-tlorabu Constituency financial statenrents were approved orr

loA
roB

tl

t2

Sub;1Q4u nty Accou rrta n I

Nanre: hd!ll4< @<r1s
ICPAK Menrber Nunrber:N AC / 456i16

tl *--hs6v(
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Note

1

2017 -2078

I 16,358,620

Kshs

2016-2017

6t,348,277

Kshs

3

77I l(i 6l
15,000

4

5

6

7

9

134 20)35 7 (48 327

1,432,7'..17

109,690,797

l4,o39,t4ti

700,ooo

4 I,1360,000

52,1 58,9 t 2

I ,91 5,389

80,579,486

6,855,096

:14 .7 00,87 1

36,4 58, t 30
(;50,ooo

2OO,0rl0

N.A'nONAL GOVERNMIiNI' CONSTITUENCTES DEVELOPMENT FUND (NGCDF)
BOITA I}T] CONSTITU EN(]Y
{eports and Financial Statements
For the year ended June 30,2018
VI. STATEMENT OF CASHFLOW

Receipts for operating Income

Tran.sfers from Other Governnrent Entities

Other Receipts

Payments for operating expenses

Conrperrsatiorr of Errrployees

I.Jse of goo<1s and services

Transfers to Other Clovernrne nt Urrits

Other grants and transfers

Other Payrnents

Total Payments

Adjusted for:

Adjustrrrents during the ycar
t4

Nct cash flow.s front O rat l At lrvrlics
CASHFLOW FROM INVESTING
ACTIVITIES
I'rocccds from salc of Asscls

Acquisition of Assels 8 877,000

Net cash flows from lnvesting Activrties @77

NET INCREASE/ IN CASH ANt) CASII
[QUIVALENT t34
Cash and cash equivalent at BECINNING of the
year 48,664,942

2

t:r t:17 22
Cash and cash equivalent al ENI) of the year :{5,t):19,556 137,422

J'lte accounting policies atrtl explanatory rtotes to these financial statenrents fonn an integral l)at'l ()l

the fina ial staterne CDF-Borabu Constitnency financial statenrents were approved orl

4N0?' t!

Fund
Nanre:

r Sub-County Accountant
Narne:%,,.r= MoYYs
ICPAK Merrrber Nurrrber:

Na.f 4-sato

l0



" 'NA I lONn l. (iOVERNMI:N I ('( )NS I I I't-IENCIITS DITVIII.OPMENI- FIJNI) (N(l(-l)I-') -
I]()I{N I}I ) C()NS'TITIJEN('Y
[{cports ar]d I:inancial Statenrerrrs
'or thc ycar e r.rded June 30. 201 u

SUMMARY STATEMENT OI. APPROPRIATION: RECURRENT AND DEVELOPMENT
COMBINED

(a) Any under utilisation of below 9O% is explained as below:-

'liattsli't'.s lL-t ()711r'1' (;ovenunenl llttit.; ttttlizaltttrt t'.s 679.(t.K.slt.\ 4.1,105, 172.80 wAS rcceived towatds
cnd ol ./uttt'20 l8 atul tltetc w,;t.s lirrtited litrtc lct urrple111s111 p,rtfec'l.s al llul tttrte.'l-lterc was additiotr ol'
a .sttpplctrtt'nlitn, brtdSL'l lL'tu,atd.s ettd ol ./utle 20lti hcncc lirttitcd llttt'ltt ttttplerttctrl lhe plofgc'15.

t)l/rc't'.qtanl.t attd lratr.sli't..t ltlilizalitttt is 689t, l{.sh.s 1:1,105, 172.80 wa.; ft'c't'ited towitrds t'trtl ct'
./rtttc 20tE arrd tlren'wa.s htrtilcd littrc'ltt itrttriletrtt'ttt ltrofet't.s al tlral tinrc.Tlttrc t4/as addtllon ol a
.stt1t1t/ttttt'trt;tty lttdg<'l lot4/:u7l.t c'tttl <t/./tttte 2t)18 ltcttt't'/intiled lirrte lct itrrltk:rttt:rtl thc ptoiect.s.

VII.

t)

Receipt/Expense
Item

Original
Budset Adiustments Final Budget

Actual on
Comparable

Basis

Budget
Utilisation
Difference

016 of
Utilisatio

n

a b c=a*b d c=c-d f =d/ c o/n

RECEITTS

Trirrrsfcrs frottt
N(;-L--DI Bozrrd 86,81O,34 5 42,465,1)O7 l'29,275,352

1 1 6 ,496,O4
2 t2.779.3tO 9Ootn

TOTAL 86,81 0,34 5 42.465.OO7 129,275,352
I 16,496,O4

2 12,7 7 9,31O 90%

PAYMENTS

c'orrr pc rtsal iott r.tf

[.rrrployccs l,:100,000 6l 5,:197 I ,:) l 5,:197 r ,1) r 5,381) 8 I oo,z,

[ ]st' r-rt' S,o()ds a n('l

SETvICCS 6,5 t2,1):r I r ,024, r :t8 7,5117,06r)

6,855,01Xi

68 r ,97:r 9r?,

'l'ranslcrs to t)lltct
(iovr-r'rrrrre nt I Irrits -l$,,1Q1),i)1-lt) '):t, I tl:),i)6(') 5l ,tto9,9(;0 11.1,700.t371 I 7,I O1),081) G7%

t)thcr'grartts ltttcl
Irarrslers -1 0,1)70,:i8(i I :l,o I 5,51 2 5lt,9ti5,89t{

I

l3(i,4 58,1 3t) 17 ,527 ,7 68 (i8.h

Acclrrisitiort rtl
Asscts {.(-)O(-),0r)r) 4,t)0t),0o0 8,Or10,o00 877,000 7, t 2:3.OOO I I"t,

t)thcr ['ayrrrorls 5,:\27,O'28 700,00r).00 6,027,028 650,OO0 5,:t77,O28.00 I |I,

TOTAL 86,81O,34 5 42,465,OO7 129.275.3s2 8 r .4 56.486 47.8r 8.867 ( i l'r')i,

n)

ll



.NATIONAL GOYERNMENT CONS'I'ITUENCIES DEVELOPMENT FUND (NGCDF) -
BORABUCONSTITUENCY

- Reports andFinancial Statements
ror the year ended June 30, 2018'iii) Acquisitiott ofAssets utilizatiott is I t%. Kshs 43,4O5,172.80 was recieved towardsendol'June 2Ol8

atrd tlterc was lintited tittrc to intplenrcttt pro.lects at tltat tinte.Tltere was additiott of a suppletnentaty
budget towards end ol'.lutte 2O l8 thus havittg lintited tinte to itttplenrcttt the prolects.

it,) t)ther Payntettts utilizatiott is I I%.Kshs 43,405,172.80 was rcceived towards end ol'June 2OI8 attd
tlterc was limited tittte to intplentettt pojects at that tittte. Tltere was additiott of a suppletnenta0/
budget towards end o/'./une 2t)18 ltence havittg litnitecl tinte to intplentent the projects. Aguidelitrc
lbr intpletrrctttatiotr ol'techttolog-y hubs had not beett rcceived.

The adjustment of receipts of Kshs 42,465,007.OO has been arrived by a combination of the following
ualues:-

- {)petuttg balarrce in tlte lirtancial year - Kshs 137,422.O0
- Attrouttt rtot rcceived li"ortt NG-CDf Board bycloseof f\'2O16/17 - Kshs 30,948,275
- Suppletrretttaty budget of fi' 2O I 7,/ 18 - I 1,379,3 I O.OO

Total

The NGCDF-Borabu Constituency financial statenrents were a
2019 arrd signed by:

Fund Accou
Name:

naSer S u b - Cr.q n fy Accou n tan t
Name: HtoMPJ B4oNy tl
ICPAK Member Number:

N*..-[4se2L

q

s\
*

/iq'

l)'.i\e: " "'
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.NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
. BORABUCONSTITUENCY
- 

Reports and Financial Statements
or the year endedJune 30, 2018

VIII. SIGNIFICANTACCOUNTING POLICIES

The princrple accounting policies adopted in the preparatron of these ftnancial statements are set
out below:

1. Statement of Ccompliance and Basis of Preparation

The financial staterttents have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy rrote below. This cash basis of accounting has
been supplenrented with accounting for; a) receivables that include imprests and salary advances
andb) payables that includc deposits and retentions.

The financiill statements conrply with and conform to the fornr of presentation prescribed by the
PSASB. The accounting policies adopted have been consistently applied to all the years prese nted.

2. Reporting Entity

The financial statentetrts are for the NGCDF-Borabu Constituency. 'l-he financial statenrents
erlconrpass the reporting entity as specified under scction 81 of the PFM Act2012

3. Reporting Currency

The finarrcral statenrents arc presented in Kenya Shillings (KShs), which is the functional arrd
reporting currency of the Governrrre nt and all value s are rourrded to the nearest Kerrya Shilling.

4. SignificantAccountingPolicies

The accoutrting policies sct out in this section have been consistently applied by the Entity forall the
years preserrted.

a) Recognition of Receipts
The Entity recognises all receipts frorn the various sources when the event occurs and the related
cash has actually bee n received by the Entity.

Tax Receipts
Tax receipts are recognized in the books of accounts when cash
considered as received when notification of tax renrittance is received
is applicable to entrty)

is received. Cash rs
(Check if this policy

Tran.sfers from the Exchequer
Transfers frotn the exchequer are recoSrlized rn the books of accounts when cash is
received. Cash is considered as received when paynrent rnstruction is issued to the bank and
notified to the receiving e ntity.

l3



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
BORABUCONSTITUENCY
-Reports and Financial Statements
- r the year endedJune 30, 2Ol8

SIGNIFICANT ACCOUNTING POLICIES

External Assistance
External assistance is received through g,rarrts and loans fronr multilateral and brlateral
deve lopnre nt partne rs.

Grants and loans shall be recognrzed irr the books of accounts when cash is received. Cash is
considered as rece ived when a payment advice is received by the recipient entity or by the
beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and
upon deter"nrination of the value. The date of the transaction is the value date indicated on
the paynrent advice. A sinrilar recognition criteria is applied for loans received in the form
of a dircct paynrcnt.

During the year ended 30th June 2018, there were no instances of non-compliance with
ternrs and conditions which have resulted in cancellation of external assistance loans.

Other receipts
These irrclude Appropriatiorr-in-Aid and relates to receipts such as proceeds from disposal of
assets artd sale of tender docunrents. These are reco8nizedin the financial statenrents the tinre
associated cash is received.

b) Recognition of payments
'l'he Errtity recognises all payrrrents when the event occurs and the related cash has actually been
paid out by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for enrployees are recognized in the
period whe n the conrpensation is paid.

Use of Goods and Services
Goods and services are recognized as payments in the period when the goods/services are
paid for. Such expenses, if not paid during the period where goods/services are consunred,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The paynrent on acquisition of property plant and equipment items is not capitahzed. The
cost of acquisition and proceeds fronr disposal of these itenrs are treated as payments and
receipts itenrs respectively. Where an asset is acquired in a non-exchange transaction for nil
or nonrinal consideration and the fair value of the asset can be reliably established ) a contra
transaction is recorded as receipt and as a paynlent.

A fixed asset register is nraintained by each public entity and a sunlnlary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
statenlents.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
-BORABUCONSTITUENCY

)ports and Financial Statements
.or the year endedJune 3O, 2018
SIGNIFICANT ACCOUNTING POLICI ES

5. In-kind contributions
Irr-krnd corrtributions are donations that are nrade to the Entity in the form of actual goods and/or
services rather than in nloney or cash ternrs. These donations nray include vehicles, equipntent or
personnel services. Where the financial value recerved for in-kind contributions can be reliably
deternrined, the Entity includes such value in the statenrent of receipts and payments both as

receipts and as payments in equal arrd opposite anrounts; otherwise, the contribution is not
recorded.

6. Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-ternt deposits on call
and highly liquid investments with an origrnal maturity of three months or less, which are readrly
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include armounts held at the Central Bank of Kenya and at various
conrnrercial banks at the end of the frnancial year.

7. Accounts Receivable
lor tlre prlrposes of these financial staterrrerrts, inrprests and advances to authorised public officers
and/ot'irrstitutions which were not surrendered or accounted for at the end of the financial year
arc treated as receivables. This is in recognition of the Sovernnlent practice where the inrprest
payrrrcnts are recognrzed as paylllents wherr fully accourrted for by the imprest or AIE holders. This
is an e nhancerrrent to the cash accountirrg policy. Other accounts receivables are disclosed in the
fi na ncial statentents.

8. Accounts Payable
For the purposes of these financial statelnerlts, deposits and retentrons held on behalf of third
parties have been recognized on an accrual basis (as accourrts payables). This is in recognition of
the governrrrent practice of retaining a portion of contracted services and works pending fulfrlrtent
of obligatrons by the contractor and to hold deposits on bchalf of third parties. This is an
errlrancenrent to the cash accountrng policy adopted by National Governntent Ministries and
Agencies. Other liabilities including pendinSi bills are disclosed rn the financial statements.

9. Pending Bills
Perrding bills consist of unpaid liabilities at the end of the financial year arising front contracted
51oods or services dunng the year or in past years. As pending bills do not involve the paynrent of
cash in the reporting period, they recorded as 'nremorandLlnl' or 'off -balance' itents to provide a

sense of the overall net cash position of the Entity at the end of the year. When the pending bitls
are f inally settled, such payments are included in the Statentent of Receipts and Payments in the
year in which the payments are made.

1O. Unutilized Funds
Unutilized funds consist of bank balances in the constituency account and balances not yet
disbursed by the Board to the constituency at the beginning of the financial year. These balances
are avarlable for use in the year under revrew to fund projects approved in the respective prior
financial years consistent with sec 6(2) and sec 7(1) of NGCI)f Act, 2015.
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'NATTONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
. BORABUCONSTITUENCY
- Reports and Financial Statements

'or the year endedJune 30, 201.8
JIGNIFICANT ACCOUNTING POLICIES

1 I. Budget
The budget is developed on a comparable accounting basis (cash basis except for impresl and

deposits, which are accounted for on an accrual basis), the same accounts classification basis, and

for the same period as the financial statements. The orig,inalbudget was approved by Parliantent on

June 2017 for the period lstJuly 2017 to 30th June 2018 as required by l,aw and there was one

supplenrentary adjustment to the original budget during the year. Included in the adjustments are

the unutilized funds.

A conrparison of the actual performance against the comparable budget for the financial year

under review has been included in the financial statentents.

12. Comparative Figures
Where neiessa,y, conrparative figures for the previous financial year have been amended or
reconfigured to confornt to the required changes in presentation'

13. Subsequent Events
There have 

-been 
no events subsequent to the finarrcial year end with a significant rmpact on the

financial statetrtents for the year ended 30rhJune 2018.

14. Errors
Material prior period errors shall be corrected retrospectively in the first set of financial statements

authorizecl for issue after their discovery by: i. restating the contparative amounts for prior
pe riocl(s) presentecl in which the error occurred; or ii. If the error occurred before the earliest prior
period prese nted, r'estating the opening balances of assets, liabilities and net assets/equity for the

earliest prior period presented.

Durin2i the year, errors that have been corrected are disclosed under note 14 explaining the nature
and anrounts.

15. Related Party Transactions
Related party relationships are a normal feature of conrnrerce. Specific information with regards to
related party transactions is included in the disclosure notes.
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NATIONAL GOVERNMEM' CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
BORABUCONSTITUENCY

-Reports and Financial Statements
-or the year ended June 3O, 2Ol8

I. NOTES TO THE FINANCIAL
STATEMENTS

1330400 |

Descnption 2017 -2018 2016-2017

Kshs Kshs

133040
7

Normal
Allocation

A829514 4,O94,828

A839665 10,oo0,o00

A855559 r0.400.000

A855 1 62 36,853,449

A892574
29,548,275

A892876 37.905.172

A896933 43.405.173

A85577 1 s.s00.000

TOTAL 116,3581620 67,348,277

3510000

2
PROCEEDS
FROM
SALE OT
NON-
TINANCIA
L ASSETS

2016 - 2017 2015 - 2016

Kshs Kshs

3510202
Receipts from the Sale of
Buildincs

35 1 0601

Receipts fronr the Sale of
Vehicles and Transport
Equipment

35 r O80r

Receipts fronr the Sale
Plarrt Machinery and
Equipment

35 r 0803
Receipts from the Sale of

Office and General

t7



.NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

.N.OREgUCONSTITUENCY
-Reports and Financial Statements
-or the ended June 30,2018

Equipnrent

4 COMPENSATION OF
2r roooo EMPLOYEES

21 10201

2tt0202

21 10301
21 1031 4

2110320
21 10326

?.120101

2210100
22rOt04

2210200

2210304

22rO500
2210700

2210800
2210802
2210809

221 t 100
221 1200

Basic wages of contractual
employees
Basic wa5qes of casual
labour
Personal allowances paid
as part of salary
House allowance

Transport allowance

Leave allowance

Other personnel payrnents

Employer contribution to
NSSF

Total

Utilities, supplies and
services
Office rent
Communication, supplies
and services
Donrestic travel and
subsistence
Printing, advertising and
information supplies &
services
Training expenses
Hospitality supplies and
services
Other commitee expenses

Conrmitee allowance
Office and general
supplies and services
Fuel ,oil & lubricants

1,91 51389 1,432,737

2017 -2018
Kshs

1,960,375

55,014

2016-2017
Kshs

1,3341495

98,242

zzooooo 5 USE OF GOODS AND SERVICES

2017 -2018
Kshs

962,55O

48,OOO

239,4OO

17,OOO

248,3OO

37O,OOO

92,5OO

1 ,51Or6OO

846,000

1,O481850

SOO,OOO

2016-2017
Kshs

722,543

48,OOO

525,245

654,321

522,654

765,432

423,176

3,654,321

3,965,432

464,387

11453r2gg

TOTAL

140000
o 3 Other Receipts

2017 - 2018 2016 - 2017

Kshs Kshs

1420601 Sale of tender documents
r 5.000

Total
15.OOO

l8



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT ruND (NGCDF) -
.BORABUCONSTITUENCY
' Reports and Financial Statements

'or the year ended June 30, 2018
Other operating expenses 128,456221 13OO (Bank Charges)
Routine nraintenance
vehicles and other 599,996 587,654

2Z2O1O0 transport equrpment
Routine mairrterrance -

222ozoo other assets 371 '9oo 129'238

Total

6 TRANSFER TO OTHER
2630200 GOVERNMENT ENTITIES

Descnption

6,955,O96 14,O39,748

2630204

2630205

2630206

2630207

2640101
2640102
2640105
2640sO4
2640505
2640sO6
2640507
2640508
2640509
2640200
2640201

Transfers to prrrrrary
schools
Transfers to secondary
schools
Transfers to Terlrary
rnstitutrorrs
Transfers to l{ealth
institutions
TOTAL

Bursary -Secorrdary

Bursary -Tertrary

Mocks & CAT

water

Food secu rity/Agrrcu ltu re

Electncity

Security

Roads

Sports

Ernergency Projects

Strategic Plan

Total

10,001,876

500 oo
34,7OO,87 7 41,360,OO0

2017 -2018
Kshs

I6,I98,995
g,5oo,ooo

2076-2017
Kshs

23,655,OO0

16,605,000

600,000

7 OTTIER GRANTS AND OTHER
2640000 PAYMENTS

2017 -2018
Kshs

5,797,58O

19,667,550

25O,OOO

3,O79,OOO

1,3OO,OOO

7,429,OOO

41935,OOO

2076-2017
Kshs

2,O55,977

18r5O1,870

2,OOOTOOO

4,55O,OOO

2,750,OOO

4,0o0,000
6,771,5OO

4,292,294
2,,154,O0O
4rO84ro8l

999,25O

36,458,130 52,158,912

3rooooo 8 ACQUISITION OF ASSETS

Non Financial Assets 2017 -2018
Kshs

877,OOO

2016-2017
Kshs

31IOZO2 Construction of Burldrngs

l9



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
BORABT-TONSTITUENCY

ports and Financial Statements
.oi th. year endedJune 3O, 2018

31 1 1OO5 Purchase of PhotocoPier

Total

2OO,OOO

9 Other PaYments

Environment

Markets/ Boda Boda Sheds

Total

877.pOO

2017 -2018

650,OOO

2OO,OOO

20t6 -2017

700,000
2640510
264051 1

650

lOA Bank Balances (cash book bank
balance)

3 9 556 137 22

2016 - 2017

Kshs
(so/ 6/ 2016)

Amount
Surrendered

Name of Bank, Account
No. & curre4eJ- 2017-2078

Kshs

2016-2017

Kshs

EQL/IT'' BANK, KEROKA 35,039,556 137,422

Total

1OB: CASH IN
H

2017- 2018

Kshs
(30/6/2017)

I-ocation 1

lncatron 2

tocation 3

Other receiPts (sPecifY)

TOTAL

for

fProvide cash
count certificates

11:
OUTSTANDING
IMPRESTS

Amount TakenName of Officer

KshsDate imPrest
taken

20

Kshs



weTioNal GoVERNMENT CoNSTITUENCIES DEVELOPMENT FUND (NGCDF) _
. BORABUCONSTITUENCY
' Reports and Financial Statements

, rr the year endedJ une 3O,2Ol8

rs BALANCES BROUGHT
TORWARD

vide sltoti apltopriate explanations as
NCCCSSA

12 Retention
PV No 2016 - 2017 2015 - 2016Supplier/Contractor

TOTAL

2017-2018 2076-2017
Kshs Kshs

48,664,942Bank accounts 137,422
Total 137,422 48,664,942

t4

PRIOR YEAR
AD.JUSTMENTS

2017 - 2018 2076 - 2017

Kshs KshsBank accounts

Cash in hand

Inrprest

TOTAL

1 5.OTH ER IMPORTANT DISCLOSURES

15.I: PENDING ACCOUNTS PAYABLE (See Annex 1)

I rstruction of buildings

lonstructiorr of civil works
rply of goods

2017- 2078
Kshs

2016 - 2077
Kshs

3,lOO,OO0

1,550,OOO

2t
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'NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT ruND (NGCDF) -
BORABUCONSTITUENCY
Reports and Financial Statements

rr the year ended June 30, 2018
150,OOO

,ply of services 350,000

5,15O,OO0

15.2: PENDING STAFF PAYABLES (See Annex 2)

2077 - 2078
Kshs

Senior management
Middle nranagement
Unionisable employees
Others (specifl)

I5.ll: LINLITILIZED FUNDS (See Annex 3)

2017 / t8

Kshs

2016 - 2017
Kshs

122,511

122,571

Conrpensation of e nrployees

Use of goods and serviccs
Anrounts due to other Governnrent entities (see

attached list)
Anrounts due to other grarrts and other transfers (see

attached list)
Acquisition of assets

Others (CfH)

132,OOO

13,998,124

9,109,404

7,123,000
4,677,O28

2077 / 18

Kshs

348,27

17,300,000

9,300,000

4,000,000

35,039,556 30,948,275

NOTES TO THE FINANCIAL STATEMENTS (Continued)

15.4: PMC account balances (See Annex 5)

2017 - 2078 2016-2077
Kshs IGhs

PMC account Balances (see attached list) 1o,325,952 6,005,000

1o,325,952 6,OO5,OOO

22
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.NATIONAL 
GOVERNMI]NT CONSTITTJI:,NCIES DEVELOPMENT FLIND OGCDF) -

)RAI]UCONSTITUENCY
Repo(s and Financial Statements
For the year ended June 30, 201 8

ANNEX 3 - UNUTILIZED ruNDS

Com nsation of em

Tertia Institution ts
Pri School ects
Seco School ts

Sub-Total

Social Security Proqrams
Roads & B

Securi
Water

Sub-Total
Sub-Total
Ac ursttron assets
NG -CDF Office Construction

Sub-Total

Sub-Total

Brief
Transacti
on
Descripti
on

Outstanding
Balance
2017 / 18

Comments

732.000
Sub-Total 132,OOO

Amounts due tii ot'hir Government
entifies

6,998,724
3,800,000
3,200,000

Health

13,998,724
Amounts due to other grants and other
transfers
Electric ity 2,000,000

1,O00,000

800,000
3,900,000
1,409,404
9,109,4O4
9,109,404

7,123,OOO

7,1Z3,OOO
others brecifi
Staff Salary
Constituency Innovation Hubs 4,677,O28

4,677,O28 'i :'l', ,:: , ,,r*5g'ti.:{'f

Grand'lotal 35,O39,556

26



. 
NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

ORABUCONSTITUENCY
Reports and Financiat Statements
For the year ended June 30, 2018

ANNEX 4 - SUMMARY OF FIXED ASSET REGISTER

Asset:blhhs "i i'
'1

t.
I

:ll

i.. ',', i

I{istorical
C.ostb/f
(IGhs)
2otdt tz

lffiT i::,
Sc'1'rlfr' ,',i,'
;i*',!;;''f," 1;

h6i,' '
Buildings and structures

877,O00
877,OOO

'fransport equipment
6,ooo,ooo 6,000,000

c)ffice equipnrent, furniture and fittings
1,335,000 1,335,OO0

ICT Equipnrent, Software and Other ICT
Assets 145,000 i45,000

Intangible assets
25,000 25,OOO

Total 7,505,O0O 877,OOO g,3g2,ooo

27



.NATIONAL GOVERNMENT C]ONSTITUENCII]S DEVELOPMENT FUND O.JGCDF) -
ORABUCONSTITUENCY

Keports and Financial Statements
For the year ended June 30, 201 8

ANNEX 4. PMC BANK BALANCES AS AT 36IIJTJNE 2018

PMC Account number P+ht Balsihqe
z,OL,? / tB':' 'i.

KIABONYORL) GIRLS
SECONDARY

rQrJrTY-
NYAMIRA s20197669425 1,557

ENSINYO DEB PRIMARY
SCHOOI,

co-
OPERAI'IVE-
KEROKA I r3936191 1800

1210685329

13
ST. JOHN NYAKWERAMA
SECONDARY

KCB-
NYAMIRA
EQUITY.
NYAA4IRA

2,500,00o
ST.JOIJN NYAKWERAMA
SECONDARY 520262257415 33s

KINENI PRIMARY SCHOOL
EQUITY.
KEROKA
WAKENYA
PAMOJA-
KEBIRIC;O

124026904s31 4 507,725

C-I{INCI IE D.E.B PRIMARY
SCIIOOI-

6433-070-
03257

I I8415l8lJ

1,610
KIAI]ONYORi ] S. D.A PRIMARY
SCIIOOI,

NYANSIONGO HIC]H SCHOOL
ST. PAL]I-'S OMONAYO
SECONT)ARY SCIIOOL

RIENSTIN}, D.}-.8 PRIMARY

NYANSIONGO C]H IEF'S OFFICE
SHG

MANGA GIRLS HIGI ISCIJOOL

KCB-
NYAMIRA 301,265

KCB- KEROKA
EQrrrTY-
KEROKA

KCB. KEROKA

1 1 517 44697 1,998,564

124026456920s 494,983

t 129432483

or -5459-0r -

ooo-oo21317

204
VISION POINT
SACCO
NYANSIONGC) 199,970
EQLIITY.
KEROKA 12402764 1 5330 4.317,973

KINENI ELCK MIXED
SECONDARY SCL{OOI, KCB-KEROKA 1 1 1 3933844

1240202382218

1.670

KEBUSE DEB PRIMARY SCHOOL
EQUITY-
KEROKA 85

TOTAL
70.325.952

28
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7'll:
-NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

CRABUCONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the sumnrary of issues raised by the external auditor, and management comments
that were provided to the auditor. We have nominated focal persons to resolve the various issues as

shown below with thc associated tinte frante within which we ex t the issues to be resolved.

feren
:e No.
--- the

terna
*udit

Report

'a.)

3.0

r0

)

Enrer3ency Pro.iects

[)cvolved projects

L)nsu pported Expendrture of
Kshs 3,8971181.00

Onrrttcd [xpendilure

Pending Bills

Corrr pe nsation of Employees

Other Matters

That enrergency funds
were spend beyond
budged and that sonte
projects were not
e!lel8e!!y !!1 !4urc
That devolved pro.iects
were inrplemented
during the financial

aI

Walter Owele Resolved

Walter Owele Resolved

)

That relevant
documentatiorr was not
provided for Kshs
318-9 r.00
That payments
anrounting to Kshs
2,863,00.O0 had nol
been included rn the

!eds.r -
That pending bills were
nrore than cash and
cash equivalents at the
end of the year
comnritment of funds.

That an amount of Kshs
617,412.OO under
conrpensation of
e nrployees was paid
without minuted
resolutions front the
NC-CDFC

l'hat out of Kshs
65,4O1,724.OO of 75

ects planned to be

Walter Owele Resolved

Walter Owe le Resolved

Walter Owele Resolvedr0

Focal Poirit
pQrson to
resolve the
lngae (Naiic
end
destgnatiQn)

S.tatus:
(Resolved /
:NoJ
,'Rbsolved) .

Timefram

(Put a ,

datq y.vl,ten

YOu,'
exp$ctthe
issue ftiirbe

-.; tii-

resolveH)

August
2018

Issue / Observations from
Auditor Management comments

August
2018

August
2018

August
2018

August
2018

August
2018

August
2018

2O
Project I mple me ntation

29
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implementedr24
projects were not
started, 37 projects
were on-8oing and 14
proiects were comPleted
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