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N AT I O N AL G OV E RN M ENT C O N ST tT U EN Ct E S D EVELO p MENT FU N D (N G C D F)

GALOLE CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The National Government Constituencies Development Fund (NG-CDF)(hereafter

referred to as the Fund) formerly Constituencies Development Fund (CDF), is a fund

established in 2003 through an Act of Parliament, the Constituencies Development

Fund Act, 2003. The Act was later reviewed through the enactment of the CDF

(Amendment) Act 2007, and repealed through CDF Act, 2013. The latter was

subsequently succeeded by the currentNG-CDF Act, 2015.At cabinet level, NG-CDF|s

represented by the Cabinet Secretary for Devolution, who is responsible for the genera!

policy and strategic direction of the Fund.

Mandate

The mandate of the Fund as derived from sec (3) of NG-CDF Act, 2015 is to:

a) Recognize the constituency as a platform for identification, performance and

implementation of national government functions;

b) Facilitate the performance and implementation of national government functions

in all parts of the Republic pursuant to Article 6(3)of the Constitution;

c) Provide for the participation of the people in the determination and

implementation of identified national government development projects at the

constituency level pursuant to Article 10(2)(a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice,

inclusiveness, equality, human rights, non-discrimination and protection of the

marginalized pursuant to Article 10 (2) (b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to

Article 10 (2) (d) of the Constitution;

0 Provide a legislative and policy framework pursuant to Article 21 (2) of the

Constitution for the progressive realization of the economic and social rights

guaranteed under Article 43 of the Constitution;

g) Provide mechanisms for the National Assembly to deliberate on and resolve

issues of concern to the people as provided for under Article 95 (2) of the

Constitution;
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h) provide for a public finance system that promotes an equitable society and in
particular expenditure that promotes equitable development of the country by

making special provisions for marginalized groups and areas pursuant to Article

201 (b) (iii) of the Constitution;

i) Authorize withdrawal of money from the Consolidated Fund as provided ' under

Article 206 (2) (c) of the Constitution;

j) Provide mechanisms for the National Assembly to facilitate the involvement of

the people in the identification and implementation of projects for funding by the

national government at the constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the

constituency level in matters falling within the functions of the national

government at that leve! in accordance with the Constitution

Vision

Equitable Socio-economic development countrywide

Mission

To provide leadership and policy direction for effective and efficient management of the

Fund

Core Values

1. Patriotism - we uphold the national pride of all Kenyans through our work

2. Participation of the people- We involve citizens in making decisions about

programmes we fund

3. Timeliness - we adhere to prompt delivery of service

4. Good governance - we uphold high standards of transparency, accountability,

equity, inclusiveness and integrity in the service of the people

5. Sustainable development - we promote development activities that meet the

needs of the present without compromising the ability of future generations to

meet their own needs.
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(b) Key Management

The NGCDF GALOLE day-to-day management is under the following key organs:

i. National Government Constituencies Development Fund Board

(NGCDFB)

ii. National Government Constituency Development Fund Committee

(NGCDFC)

(c) Fiduciary Management

The key management personnel who held office during the financial year ended

30th June 2018 and who had direct fiduciary responsibility were:

No. Designation Name

1. Accounting Officer Yusuf Mbuno

2. A.l.E holder Hussein Abdullahi

3. Sub-County Accountant SospeterThukuKiboko

4. Chairman NGCDFC Nathan Oddo

5. Member NGCDFC MaryanMohamud

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC)of NGCDF Board provide overall

fiduciary oversight on the activities of NGCDF -GALOLE Constituency. The reports and

recommendation of ARMC when adopted by the NGCDF Board are forwarded to the

Constituency Committee for action. Any matters that require policy guidance are

fonruarded by the Board to the Cabinet Secretary and National Assembly Select

Committee.

(e) NGCDFGALOLE Constituency Headquarters

P.O. Box 129-70105,
Galole Town,
Hola,
Off CDF Junction Road.
Kenya.
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(0 CDF GALOLE Constituency Contacts

Telephone : Q54) 7 20020647
E-mail: habdullahi@ngcdf.go.ke
Website: www. ngcdf. go. ke

(g) NGCDF GALOLE Constituency Bankers

Kenya Commercial Bank (specify the constituency account banker details)
Account no: 1108807879
Hola Branch

(h) lndependent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principa! Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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I!. FORWARD BY THE CHAIRMAN NGCDF COMMITTEE

The budget performance against the actual amount was impressive with 87o/o

absorption rate for the financial year 201712018. This can be seen on page 4 (summary

statement of appropriation) of the financial statement. An amount receipt was Kshs.

86,436,079 out of Kshs.98,189,655which was budget for the financial year 201712018.

During the financial year under review the constituency was able to issue bursary to

deserving and needy student within the constituency with 10Oo/o distribution of the

amount received as at 301612018. More Ten projects were implemented and were

complete and in use; several security projects. Constituents are well informed on the

NGCDF function and coming fonrrrard with their proposal to improve the general

wellbeing of residents. Peace and security are the major concern due scarce resource

within the pastoral communities along the constituency boundary as a result of climatic

changes.

To rip the maximum benefits to the residents NG CDF funds should be disbursed within

the financial year to ensure smooth transformation of the area covered. Programs and

projects should be designed to mitigate the effect of climate change both in the short

time and long term.More public education should be carried out to encourage

pastoralists to take their children to school to improve literacy levels.
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Budget Versus Actual Actual

-{- Flnal Budget ..(F Actual Expenditure -tO-%ge of Utlllzation

RECEIPTS

10000000
Transfers from NGCDF

Total
Board

Other payments (Strategic
Plan & ICT hlub)

PAYMENTS

.Compensation of
Employees

Other grants and transfers ..

Transfers to Other'
Government Units

Sign

CHAIRMAN NGCDF COMMITTEE

NATHAN ODDO

Use of goods and services
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GALOLE CONSTITUENCY
heports and Financial Statements

" For the year ended June 30,2018

III. STATEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES

Section 81 (1)of the Public Finance ManagementAct, 2013 requiresthat, atthe end of

each financial year, the accounting officer for a National Government Entity shall prepare

financial statements in respect of that entity. Section 81 (3) requires the financial

statements so prepared to be in a form that complies with relevant accounting standards

as prescribed the Public Sector Accounting Standards Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-GALOLE Constituency is responsible

for the preparation and presentation of the entity's financial statements, which give a true

and fair view of the state of affairs of the entity for and as at the end of the financial year

(period) ended on June 30,2018. This responsibility includes: (i) maintaining adequate

financial management arrangements and ensuring that these continue to be effective

throughout the reporting period; (ii) maintaining proper accounting records, which

disclose with reasonable accuracy at any time the financial position of the entity; (iii)

designing, implementing and maintaining internal controls relevant to the preparation and

fair presentation of the financial statements, and ensuring that they are free from material

misstatements, whether due to error or fraud; (iv) safeguarding the assets of the entity;

(v) selecting and applying appropriate accounting policies; and (vi) making accounting

estimates that are reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-GALOLE Constituency accepts

responsibility for the entity's financial statements, which have been prepared on the Cash

Basis Method of Financial Reporting, using appropriate accounting policies in accordance

with lnternational Public Sector Accounting Standards (!PSAS). The Accounting Officer is

of the opinion that the NGCDF-GALOLE financial statements give a true and fair view of

the state of entity's transactions during the financial year ended June 30,2018, and of the

entity's financial position as at that date. The Accounting Officer charge of the NGCDF-

GALOLE Constituencyfurther confirms the completeness of the accounting records

maintained for the NGCDF-GALOLE, which have been relied upon in the preparation of

the entity's financial statements as well as the adequacy of the systems of internal

financial control.
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The Accounting Officer in charge of the NGCDF-GALOLE Constituencyconfirms that the

entity has complied fully with applicable Government Regulations and the terms of

external financing covenants (where applicable), and that the entity's funds received

during the year under audit were used for the eligible purposes for which they were

intended and were properly accounted for. Further the Accounting Officer confirms that

the entity's financial statements have been prepared in a form that complies with relevant

accounting standards prescribed by the Public Sector Accounting Standards Board of

Kenya.

Approval of the financial statements

The NGCDF-GALOLE Constituency financial statements were approved and signed by

the Accounting officer on 3 --+ 2o1g

Fu

Na

d Account

lil6eme:

Manaqer

t'rN 
-Muil*l("r" Sub-County Accountant

Srslp-\.^, ( 1ru4"
ICPIX Member Number:
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OFFICE OF THE AUDITOR.GENERAL
REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - GALOLE CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Galole Constituency set out on pages 1 to 19, which
comprise the statement of financial assets and liabilities as at 30 June 2018 and the
statement of receipts and payments, statement of cash flows and statement of appropriation:
recurrent and development combined for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions of
Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have
obtained all the information and explanations which, to the best of my knowledge and belief,
were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified Opinion
section of my report, the financial statements present fairly, in all material respects, the
financial position of National Government Constituencies Development Fund - Galole
Constituency as at 30 June 2018 and its financial performance and its cash flows for the
year then ended, in accordance with the lnternational Public Sector Accounting Standards
(Cash Basis) and comply with the National Government Constituencies Development Fund
Act, 2015.

Basis for Qualified Opinion

1. Use of Goods and Services

1.1 trregularExpenditure

lncluded in use of goods and services of Kshs.8,884,178 during the year under review is
Kshs.6,435,980 and Kshs.524,100 on committee expenses and domestic travel and

subsistence allowances respectively as reflected under note 3 However, audit review of the
expenditure and other supporting documents revealed that an amount of Kshs.2.206,560
had the following anomalies: -

Report of the Auditor-General on the Finuncial Stalements oJ' Nalional Government C'onstiuencres Development Fund -
Galole Constiluency Jitr the ."'ear ended -1t) iune 20 lli
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i). Some of the expenditure for field allowances were not supported with monitoring and

evaluation reports as evidence of field work carried out.

ii). Some payments were supported with monitoring and evaluation reports for projects

not implemented during the year under review.

iii). There were unsupported and exaggerated travel and subsistence claims.

iv). There were committee expenses paid from allocations for other projects

1.2 Un-accounted for Fuel Expenditure

lncluded in the use of goods and services of Kshs.8,884,178 is an expenditure on supply of
fuel of Kshsl,OOO,OOO. However, a review of the supporting documents such as detail orders

and copies of worktickets indicated thatfive hundred and fifteen (515) litres of dieselordered
were supplied to private vehicles. lt was further noted that all the detail orders supporting
the fuel drawn were issued during the 201612017 financial year yet there were no pending

bills disclosed at beginning of the financial year under review'

Consequently, the probity of the expenditure for Kshs.3,206,560 for the year ended 30 June
2018 could not be confirmed.

2. Other Grants and Other PaYments

The other grants and transfers of Kshs.28,043,260 as reflected under note 5 includes

bursary to secondary schools of Kshs.24,307,260 which in turn includes Kshs.12,285,000
which however did not have acknowledgement letters from the beneficiary institutions for
the benefit of the needy student.

ln the circumstances, the probity of the expenditure of Kshs .12,285,000 as at 30 June 2018
could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAIs). I am independent of National Government Constituencies
Development Fund - Galole Constituency in accordance with ISSAI 30 on Code of Ethics.

I have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in

Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most

significance in the audit of the financial statements. Except for the matters described in.the

Bisis for Quatified Opinion section, I have determined that there are no other key audit
matters to communicate in my report.

Report of the Auditor-General on the Financial Stqlements of Nalional Government Conslituencies Development Fund -
Galole Constituency for the year ended 30 June 201 8
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. Other Matter

1. Budget and Budgetary Control

The expenditure records and the approved code list for the year under review reflects the
ana below-

As indicated above, the Fund had an under-expenditure of Kshs.35,552,261 on four major
components of the approved budget this is attributed to late disbursement of funds by the
National Government Constituencies Development Fund Board. Further, the Fund incurred
over-expenditure on use of goods and services amounting to Kshs.1,197,542 without the
approval of the Board as required.

It was further noted that out of the approved budget on use of goods and services of
Kshs.8,710,764 the approved committee expenses was Kshs.2,526,759 while the actual
expenditure was Kshs.6,435,980 resulting to an over-expenditure of Kshs.3,909,221 thus
diverting funds meant for other office administrative expenses to committee expenses.

Consequently, the Fund is in breach of the law by spending without approval of the Board.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the matters
discussed in the Basis for Conclusion on Lawfulness and Effectiveness in Use of Public
Resources section of my report, based on the audit procedures performed, I confirm that,
nothing else has come to my attention to cause me to believe that public resources have not
been applied lawfully and in an effective way.

Report of the Auditor-Ceneral on the Financial Statements of National Government Conslituencies Development Fund-
Galole Constituency for the year ended 30 June 2018
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Received and

Opening
Bank Balance

Kshs.

Actual
Expenditure

Kshs.

Under-
expenditure

Kshs.

Over-
expenditure

Kshs.

Item

Approved
Budget

Kshs.
Compensation of
employees

2,198,400 2,198,400 2,192,586 5,814

7,686,636 8,884,178 1,197,542Use of goods
and services

8,710,764

Transfer to other
government
units

37,357,328 32,200,000 12,835,898 19,364,102

41,943,965 36,746,120 28,043,260 8,702,860Other grants and
transfers

Other: (Strategic
plan & ICT Hub)

8,677,027 8,677,027 0 8 677 027I

51,955,922 35,552,261 1,197,542Total 98,887,484 87,508,183
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Basis for Conclusion

1. Acquisition of Assets

1.1 Failure to put into proper Use of the Constituency Vehicle and Other Machinery

physical verification of assets owned by the Fund revealed that three tractors registration

trtos. cx A616V, GK A617V, GK A61gV ind a vehicle GK A608T all acquired at an estimated

cost of Kshs.16,000,000 were parked at the Fund's office compound and were not in good

working condition. There was also no indication that they were being put in use to deliver

the intended services. However, no evidence was provided in support of any measures

taken to either repair them or dispose them to avoid further deterioration in their value.

Consequenly, the Fund is in breach of SectionT2 (1) (b) of the Public Finance Management

Act, 2012 wnicn provides that the accounting officer for a national government entity shall

manage assets of the entity in a way whicli ensures that the national government entity

achierTes value for money in acquiring, using and disposing of those assets.

1.2 Failure to Maintain Assets Register

Annex 2 a summ ary of fixed assets register attached to the financial statements disclosed

the value of the fixld assets as Kshs.28,340,000. However, the Fund did not maintain a

permanent fixed assets register to record the assets maintained contrary to Section 136 (i)

of the public Finance ManJgement (National Government) Regulation ,2015. Further, it was

noted that no valuation was done for the assets. ln addition, physical verification of the

assets held by Fund revealed that seven office chairs acquired at a cost of Kshs.66,000

were not availed for audit verification and could not be accounted for.

ln the absence of the fixed assets register, it was not possible to ascertain the validity

completeness and accuracy of the fixed assets balance of Kshs.28,34o,ooo as at 30 June

2018.

2. ComPensation of EmPloyees

The statement of receipts and payments reflects expenditure on compensation of

employees of Kshs.2,192,586. R ieview of the monthly employee payment schedules

revealed that the 
"rpioye"s' 

gross salary did not include all the applicable allowances as

per guidelines provided in National Government Constituencies Development Fund Board

bir.Ita Ref. BoARD/ctRCULARSruoL.r. t/16G of 24 June2013. As a result, the employees

were underpaid bY Kshs.739,286.

Further, according to the Board circular, a driver is entitled to a basic salary of Kshs.16,692

at entry level ani other applicable allowances. However, a review of the personnel files

revealed a case of a driver who was paid Kshs .27,ooo as basic salary vide appointment

letter Ref:CDF/GLE/DOC/ (01) 2018 and hence overpaid by Kshs'10,308'

Report o/'the Auclitor-General on the Financial statements of National Government Constituencies Development Fund-

Galole Constituency for the year ended 30 June 201 8
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, ln addition, three employees were paid a monthly gross salary of Kshs.7,500 which is below
the minimum wage level of Kshs.11,926 applicable to their category of engagement. Three
other employees engaged in 2013 whose three-year contracts expired in 2016 were not paid
their gratuity as required.

ln view of the above the Fund did not comply with the NGCDF Board Circular Ref.
BOARD/CIRCULARSTOL.l. l/166 and the Regulation of Wages (General) (Amendment)
Order, 2017.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT AND
GOVERNANCE

Conclusion

As required by Section 7 (1) (a) of the Public Audit Act, 2015, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The auditwas conducted in accordancewith ISSAI 1315 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal control,
risk management and governance.

ln preparing the financial statements, management is responsible for assessing the Fund's
ability to sustain services, disclosing, as applicable, matters related to sustainability of
services and using the applicable basis of accounting unless the management either intends
to liquidate the Fund or to cease operations, or have no realistic alternative but to do so.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund-
Galole Constituencyfor the year ended 30 June 2018
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Management is also responsible for the submission of the financial statements to the

Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,

2015.

ln addition to the responsibility for the preparation and presentation of the financial

statements described above, management is also responsible for ensuring that the

activities, financial transactions and information reflected in the financial statements are in

compliance with the authorities which govern them, and that public resources are applied in

an effective way.

Those charged with governance are responsible for overseeing the financial reporting

process, reJiewing the effectiveness of how the entity monitors compliance with relevant

iegislative and regulatory requirements, ensuring that effective processes and systems are

in place to addrLss key roles and responsibilities in relation to governance and risk

management, and ensuring the adequacy and effectiveness of the control environment.

Aud itor-General's Responsi bil ities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial

statements as a whole are free from material misstatement, whether due to fraud or error,

and to issue an auditor's report that includes my opinion in accordance with the provisions

of Section 4g of the public Audit Act, 2015 and submit the audit report in compliance with

Article 229(7) of the constitution. Reasonable assurance is a high level of assurance, but is

not a guarantee that an audit conducted in accordance with lSSAls will always detect a

materiil misstatement and weakness when it exists. N/lisstatements can arise from fraud or

error and are considered material if, individually or in the aggregate, they could reasonably

be expected to influence the economic decisions of users taken on the basis of these

financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and

performed to express a conclusion about whether, in all material respects, the activities,

iinancialtransactions and information reflected in the financial statements are in compliance

with the authorities that govern them and that public resources are applied in an effective

way, in accordance withlhe provisions of Article 229(6) of the Constitution and submit the

auOit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of

compliance,'l consiler internal control in order to give an assurance on the effectiveness of

internal controls, risk management and governance processes and systems in accordance

with the provisions of Sect'ron 7 (1) (a) of the PublicAuditAct,20l5 and submitthe audit

report in compliance with Article 229(7) of the Constitution. My consideration of the internal

controlwould not necessarily disclose all matters in the internal controlthat might be material

weaknesses under the lSSAls. A material weakness is a condition in which the design or

operation of one or more of the internal control components does not reduce to a relatively

low level the risk that misstatements caused by error or fraud in amounts that would be

material in relation to the financial statements being audited may occur and not be detected

Reprtrr oJ'the Auclitor-General on the Financial Statements of Nalional Government Constituencies Development Fund -
Galole Constituency for the year ended 30 June 2018
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. within a timely period by employees in the normal course of performing their assigned
functions.

Because of its inherent limitations, internal control may not prevent or detect misstatements
and instances of non-compliance. Also, projections of any evaluation of effectiveness to
future periods are subject to the risk that controls may become inadequate because of
changes in conditions, or that the degree of compliance with the policies and procedures
may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professionaljudgement
and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is

higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's ability
to continue to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify my opinion. tUy conclusions
are based on the audit evidence obtained up to the date of my audit report. However,
future events or conditions may cause the Fund to cease to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

o

o

a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

o Perform such other procedures as I consider necessary in the circumstances

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and

Report of the Auditor-General on the Financial Statemenls of Nalional Government Constituencies Development Fund -
Galole Constituency for the year ended 30 June 20I8
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other matters that may reasonably be thought to bear on my independence, and where

applicable, related safeg uards.

I

FCPA Edward R. O. Ouko, CBS
AUDITO ENERAL

Nairobi

08 August 2019

Report of the Auditor-General on the Financial Statements of National Government Constiluencies Development Fund -
Galole Constituency for the year ended 30 June 2018
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NATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF)
GALOLE CONSTITUENCY
Rcports and Financial Statements
For the year ended June 30, 2018

IV. STATEMENT OF RECEIPTS AND PAYMENTS

Note

1

2017 -2018

Kshs

2016 - 2017

Kshs
RECEIPTS
Transfers from CDF board-AlEs'
Received

TOTAL RECEIPTS

PAYMENTS

Compensation of employees

Use of goods and services

Transfers to Other Government
Units

Other grants and transfers

86,436,079 91,396,552

86,436,079 81,396,552

2,192,596

8,884,178

12,835,999

28,043,260

1,837,300
2

3

4

5

6

13,705,721

66,784,656

36,977,755

Acquisition of Assets 3,500,000

TOTAL PAYMENTS 51,955,922 122,805,432

SURPLUS(DEFTCtT) 34,480,157 (41,408,880)

The accounting policies and explanatory notes to these financial statements form an

integral part of the financial statements. The NGCDF-GALOLE Constituencyfinancial

were ap roved on 3 .4 ' 2019and signed by:

F
N

un
am Tffifr'"iw,ttJta',

Sub-Countv Accountant
Name: $[*,-, ( l4wht
ICPAK Mefrrber Number:

lrYot

I
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NATI ONAL G OVERNMENT CON STITII ENCIES DEVELOPMENT FI] ND (NGCD F)
GALOLE CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

V. STATEMENT OF ASSETS

Note 2017 - 2018
Kshs

2016 - 2017
Kshs

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances ( as per the cash

book)

TOTAL FINANCIAL ASSETS

FINANCIAL LIABILITIES
Accounts Payable
REPRESENTED BY
Fund balance b/fwd. 1st July

Surplus/Deficit for the year

NET FINANGIAL POSITION

7A 37,469,905 2,072,105

37,469,905 2,072,105

917,643

2,072,105 43,490,995

34,480,157 (41,409 ,880)
37 469 905 2,072 105

I
9

The accounting policies and explanatory notes to these financial statements form an

integral part of the financial statements. The NGCDF-GALOLE Constituencyfinancial

statements were approved on 9- 4 - 2019 and signed by:

Fund Account

Name: /AlSs

Manager

uN MDw+Md1
Sub-County Accountant

Name:!tqfi,-1, kbl,t
ICPAK Member Number:

2.EWr

2
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N ATt ON AL G OV E RN M ENr COilS r/T U EN Ct ES D EVELOq MENT FU ND (N G CD F)

GALOLE CONSTITUENCY
Roports and Financial Statements
For the year ended June 30, 2018

VI. STATEMENT OF CASHFLOW

Receipts for operating income
Transfers from CDF Board

Payments for operating expenses
Compensation of Employees
Use of goods and services
Transfers to Other Government Units
Other grants and transfers

Adjusted for:
Adjustments during the year
Net cash flow from operating activities

CASHFLOW FROTV INVESTING ACTIVITIES
Acquisition of Assets
Net cash flows from lnvesting Activities

Net lncrease in Cash and Cash Equivalent
Cash and Cash Equivalent at Beginning of the

Year
Cash and cash equivalent at END of the year

2017 -2018 2016- 2017

186 436 079 81 396 552
86,436,079 81,396,552

2 2,192,586
3 8,884,178
4 12,835,898
5 28,043,260

1,837,300
13,705,721
66,784,656
36,977,755

51,955,922 119,305,432

8 917 643
35,397,800 -37,908,880

6 3 500 000
3,500,000

-41,408,880

43,480,985

35,397,800

9 2,072,105

37,469,905 2,072,105

The accounting policies and explanatory notes to these financial statements form an

integral part of the financial statements. TheNGCDF-GALOLE Constituencyfinancial

statements were approved on Z-4 - 2O1g and signed by:

Fund Account Manaqer
Name: lfu*?t y fffutruWt-Name:

Sub-Gountv Accountant
!-hfu' (, llib"Lc

tCPAk Member Number:

D" rrr

J
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NATIONAL GOVERNMENT CONSTITAENCIES DEWLOPMENT FUND (NGCDF) _

GALOLE CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

VIII. SIGNIFICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial

statements are set out below:

1. Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis

lnternational Public Sector Accounting Standards (IPSAS) as prescribed by the Public

Sector Accounting Standards Board (PSASB) and set out in the accounting policy note

below. This cash basis of accounting has been supplemented with accounting for; a)

receivables that include lmprests and salary advances and b) payables that include

deposits and retentions.

The financial statements comply with and conform to the form of presentation

prescribed by the PSASB. The accounting policies adopted have been consistently

applied to all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF-GALOLE Constituency. The financial

statements encompass the reporting entity as specified under section 81 of the PFM Act

2012

3. Reporting Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional

and reporting currency of the Governmentand all values are rounded to the nearest

Kenya Shilling.

4. SignificantAccountingPolicies

The accounting policies set out in this section have been consistently applied by the

Entity for all the years presented.

5
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NATIONAI. GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) _

GALOLE CONSTI'TUENCY
Reports and Financial Statements
For the year ended ,Iune 30, 2018

a) Recognition of Receipts

The Entity recognises all receipts from the various sources when the event occurs and

the related cash has actually been received by the Entity.

Tax Receipts

Tax receipts are recognized in the books of accounts when cash is received.

Cash is coi'rsidered as received when notification of tax remittance is received.

(Check if this policy is applicable to entity)

Transfers from the Exchequer

Transfers froin the exchequer are recognized in the books of accounts when

cash is received. Cash is considered as received when payment instruction is

issued to the bank and notified to the receiving entity.

External A,ssistance

External assistance is received through grants and loans from multilateral and

bilateral developrnent partners.

Grants and loans shall be recognized in the books of accounts when cash is

received. Cash is considered as received when a payment advice is received by

the recipient entity or by the beneficiary.

ln case of grant/loan in kind, such grants are recorded upon receipt of the grant

item and upr-rn determination of the value. The date of the transaction is the value

date indicated on the payment advice. A similar recognition criteria is applied for

loans received in the form of a direct payment.

During the year ended 30th June 2018, there were no instances of non-

compliance rvitlr rerms and conditions which have resulted in cancellation of

external assistance loans.

Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from

disposal of assets and sale of tender documents. These are recognized in the

financial staternents the time associated cash is received.

6
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NATIONAL GOVEtti\ttltENT CONSTITUENCIES DEWLOPMENT FaND NGCDF) -
GALOLE CONSTI IUEIVCY
Rcports and Financial Statements
'For the year ended Junc 30,2018

SIGNIFICANT ACCOUNTING POLICIES

b) Recognition of pa)/m€nts

The Entity recognrses all payments when the event occurs and the related cash has

actually been paid out by the Entity.

Compensation of Employees

Salaries and wages, allowances, statutory contribution for employees are recognized in

the period when the ccrnpensation is paid.

Use of Goods antl Services

Goods and services are recognized as payments in the period when the goods/services

are paid for. Suclr exi)enses, if not paid during the period where goods/services are

consumed, shall bc cii.closed as pending bills.

Acquisition of Fix ,r. . issets

The payment on acquisition of property plant and equipment items is not capitalized.

The cost of acquisition and proceeds from disposal of these items are treated as

payments and receipts items respectively. Where an asset is acquired in a non-

exchange transaction for nil or nominal consideration and the fair value of the asset can

be reliably establislir;C, a contra transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for

purposes of consoi;dalion. This summary is disclosed as an annexure to the financial

statements.

7





NATIONAL GOVEITNXIENT CONSTITAENCIES DEVELOPMENT FUND (NGCDD _
GALOL E C O NSTI'I' Il E NCY
Reports and !-inanci:rl Statements
'For the year ended .lunc 30,2018

SIGNIFICANT ACCOUNTING POLICIES

5. ln-kind contributions

ln-kind contributions are donations that are made to the Entity in the form of actual

goods and/or services rather than in money or cash terms. These donations may

include vehicles, equipment or personnel services. Where the financial value received

for in-kind contributions can be reliably determined, the Entity includes such value in the

statement of receipts and payments both as receipts and as payments in equal and

opposite amounts; otherwise, the contribution is not recorded.

6. Castr and Ca.:l. Equivalents

Cash and cash ec;,-ri,ralents comprise cash on hand and cash at bank, short-term

deposits on call and highly liquid investments with an original maturity of three months

or less, which are i'i:adily convertible to known amounts of cash and are subject to

insignificant risk of changes in value. Bank account balances include amounts held at

the Central Bank of l(enya and at various commercial banks at the end of the financial

year.

7. Accounts Rcccivable

For the purposes ,oi these financial statements, imprests and advances to authorised

public officers anC/.-,:"institutions which were not surrendered or accounted for at the

end of the financial year are treated as receivables. This is in recognition of the

government practice where the imprest payments are recognized as payments when

fully accounted for by the imprest or AIE holders. This is an enhancement to the cash

accounting policy. utlrer accounts receivables are disclosed in the financial statements.

8. Accourtts Pa',,:ble

For the purposes of these financial statements, deposits and retentions held on behalf

of third parties have been recognized on an accrual basis (as accounts payables). This

is in recognition of 1l': government practice of retaining a portion of contracted services

and works pcndin3 lulfilment of obligations by the contractor and to hold deposits on

behalf of tltird partics. This is an enhancement to the cash accounting policy adopted by

8





NATIONAL GOVEIiI,IMENT CONSTITUENCIES DEVELOPMENT FT]ND (NGCDF) -
GALOLE CONSTII'UENCY
Reports and liinancial Statements
'For the year cnded .Iune 30 ,2018

National Government Ministries and Agencies. Other liabilities including pending bills

are disclosed in the financial statements.

9. Pending Bi!!s

Pending bills consist of unpaid liabilities at the end of the financial year arising from

contracted goods or services during the year or in past years. As pending bills do not

involve the payment of cash in the reporting period, they recorded as 'memorandum' or

'off-balance' items to provide a sense of the overall net cash position of the Entity at the

end of the year. When the pending bills are finally settled, such payments are included

in the Staternent cf Receipts and Payments in the year in which the payments are

made.

10. Unutiliz:d Furrds

Unutilized funds consist of bank balances in the constituency account and previous

year(s) balances not yet disbursed by the Board to the constituency at the beginning of

the financial year. Tl-rese balances are available for use in the year under review to fund

projects approved in the respective prior financial years consistent with sec 6(2) and sec

7(1) of NGCDF Act, 2015

11. Budget

The budget is devcloped on a comparable accounting basis (cash basis except for

imprest and deposits, which are accounted for on an accrual basis), the same accounts

classification basis, and for the same period as the financial statements. The original

budget was approved by Parliament on June 2017 for the period 1't July 2017 to 30th

June 2018 as required by Law and there was one supplementary adjustment to the

original budget duri;rg the year. lncluded in the adjustments are the unutilized funds.

A comparison of the actual performance against the comparable budget for the financial

year under review has been included in the financial statements.

g
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NATIONIIL GOWRNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
GALOLE CONSTIT'UENCY
Reports and Financial Statements
'For thc ycar ended June 30,2018

12. Comparative Figures

Where necessary, comparative figures for the previous financial year have been

amended or reconfigured to conform to the required changes in presentation.

13. Subsequent Events

There have been no events subsequent to the financial year end with a significant

impact on the financial statements for the year ended 30th June 2018.

14. Errors

Materirl I,rior periocl errors shall be corrected retrospectively in the first set of financial

statemcnts authorized for issue after their discovery by: i. restating the comparative

amounts for prior period(s) presented in which the error occurred; or ii. lf the error

occurred before the earliest prior period presented, restating the opening balances of

assets, liabilities and net assets/equity for the earliest prior period presented.

During i.lre !e?I, errors that have been corrected are disclosed under note 14 explaining

the natLrre and amounts.

15. Rciated Party Transactions

Relatecl party relationships are a normal feature of commerce. Specific information with

regarclr: t,: rclated party transactions is included in the disclosure notes.

r0





NATIOAIAL GOVERNMENT CONSTITAENCIES DEWLOPMENT FUND NGCDF) _
GALOLE CONSTITUENCY
Reports and Financial Statements
For the ycar ended June 30,2019

IX. NOTES TO THE FINANCIAL STATEMENTS

1. TRANSFERS FROM OTHER GOVERNMENT ENTITIES

Description 2017-2018
Kshs

NGCDF Board
AIE No. 4825558
AIE No. A825671
AIE NO. 4855183
AIE NO.4855198
AtE NO.A855801
AIE No 4825558
AIE Nl.,^.825558
AIE N ; ,/\i196877
TOT/,:._

42,030 907
86,436,079

2. COIVIPENSATION OF EMPLOYEES

2016-2017
Kshs

39,949,275
500,000

4,094,929
36,853,449

5,500,000
1,000,000

37,905,172

81,396,552

2017-2018
Kshs

2,192,596

2016-2017
Kshs

1,937,300Basic \vages of contractual employees

Total 2,192,596 1,937,300

ll
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NATIOATAI. GOWRNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDry _
GALOLIJ CONSTITUENCY
Reports antl Financial Statements
For thc vear ended June 30,2019

NOIES TO THE FINANCIAL STATEMENTS (Continued)

3. USE OF GOODS AND SERVICES

Committee Expenses
Utilities, supplies and services
Domestic travel and subsistence
Fuel and Lubricants
Printing, advertising and information
supplies & services
Office and general supplies and services
Other c;terarting expenses
Routine miiintenance - vehicles and other
transpcr'[ equipment
Routine: maintenance - other assets
TOTAi-

4. TRANSFER TO OTHER GOVERNMENT ENTITIES

Description

l-ransfers to primary schools (see attached
list)
Transfers to secondary schools (see
aLtaclred list)
Transfers to tertiary institutions (see attached
li,;t)
TOTAL

5. (-ITHER GRANTS AND OTHER PAYMENTS

8.884.179 13,705,721

2017 -2018
Kshs

6,435,990
10,960

524,100
1,000,000

195,000

609,654

108,484

2016 -2017
Kshs

7,748,923
336,400

2,256,200
2,164,299

1,200,000

2017-2018
Kshs

2016-2017
Kshs

5,043,446 61,405,276

3,104,390

2,275,000

7,792,452

12,935,9990 66,79

[]:;;"sary - secondary schools (see attached
li;.,
Bursary - tertiary institutions (see attached
li';t)
Sc-.cr:rity projects (see attached list)
Sports projects (see attached list)
Er,rcrgency projects (see attached list)
I '^;

2017-2018
Kshs

24,307,260

990,000
2,449,000

298 000

2016-2017
Kshs

10,790,500

10,285,514

9,688,996
1,871,950
4 340 905

12

28,043,260 36,977,755
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! !- GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
CONSTITAENCY

and Financidl Statements
the r ended June 30,2018

6. ACQUISITION OF ASSETS

Norr-Fina ial Assets

Refurbishment of Buildings

Total

7 A: Bank Accounts (cash book bank balance)

l'!ame of Bank, Account No. & currency

Kenva Commercial BankHola Branch NC
i 1 0i807879
TOTAL

3 500 000

3,500,000

2017-2018
Kshs

37,469,905 2,072,105

37,469,905 2,072,

2017-2018
Kshs

2016-2017
Kshs

2016-2017
Kshs

t3





TIONAT, GOWRNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
CONSTITUENCY

ancl Financial Statements
the ear ended June 30r 2018

A/OIES TO THE FINANCIAL STATEMENTS (Continued)

8 ACCOUNTS PAYABLE

I

I

Retention Siab Cohstruction
Qommissioner of lncome tax
Gommissioner of VAT
balary

|Valden Primary
I Total
l

9 BALANCES BROUGHT FORWARD

2017 -2018
Kshs

2016-2017
Kshs

50,000
215,447
412,606
39,590

200 000
917,643

Barrk accounts

Total

2017-2018
Kshs

2,072,105

2016-2017
Kshs

43,490,995

2.072.105 43.480.985

t4
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NATIONAI, GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
GALOLE CONSTITUENCY

, Seports and Financial Statements
' For the year ended June 30, 2018

NOIES To THE FINANCIAL SIATEMENTS (Continued)

10.1: UNUTILIZED FUNDS (See Annex 1)

10.2: l)MC account balances (See Annex 2)

P[\']C account Balances see attached I

Kshs Kshs
Compensation of employees
Use of goods and services 2,072,105
Amounts due to other Government entities (see
attached list)

AmoLrnts due to other grants and other transfers (see
attached list)

19,364,102

8,811,133

Others -lCT HERB 4,377,027
Strategic plan

Cornnrissioner of lncome tax
Comrrrissioner of VAT
Salalr
Wald:-.n Primary

4,000,000
215,447
412,606

39,590
200,000

Retention Siab Construction 50,000
37,469,905 2,072,105

2017- 2018 2016-2017
Kshs Kshs

73,461.7 53,216
73,461.7 53,216
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NATIONA J GOI/ERNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF)
, LGI4LOLE 

( )NS'TITUENCY
Reports anrl Finuncial Statements
For the ycar enrlcd June 30 ,2019

ANNEX 3 _.PMC BANK BALANCES AS AT 3OTH JUNE 2018

PMC

Didaade I rima!'y School
PMC
Rafiki Prinrr School PMC
Bububu Primary School
PMC
Haroresa
PMC
Chanani . jco lary School
PMC
Chewani l' '':. school PMC

'rin: ry School

y School

iLiL. 'r' SChOOI

Rafiki Sec
PMC
Daku Sc
PMC
AP Cair,p jali : Staff
House PIlC
Galole Foi tba!l /\ssociation
PMC
Total

Bank Account

number

Bank
Balance
2017t18

Bank
Balance
2016t17

K.C.B 1178842746 974.7

K.C.B 1 1 30876691 6,514.00

K.C.B 1104406322 433

K.C.B 1167136853 1,504.00

K.C.B 1227163924 32,541.00

K.C.B 1227171978 284

K.C.B 1227167571 1,274.00

K.C.B 1132488362 28,049.00

K.C.B 1 1 83479050 328 53,216

K.C.B 1229961518 1,560.00

73,461.70 53,216

l8
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NATIOAIAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
. ,MLOLE CONSTITaENCY

Reports anr! Financial Statements
j For the clr endcd June 30,2018

PROGRES:i ON FOLLOW UP OF AUDITOR RECOMMENDATIONS
The follow;ng is the summary of issues raised by the external auditor, and management

comments that were provided to the auditor. We have nominated focal persons to

resolvc the various issues as shown below with the associated time frame within which

we expecl .he issues to be resolved.

re n.r ^

No. on
the
exferrral
audit

B:-,ni< balances

lssue /
Observations
frorn Auditor

Management
comments

Focal Point
person to
resolve the
issue (Name
and
designation)

Status:

(Resolved
/ Not
Resolved)

Timeframe:
(Put a date
when you
expect the
rbsue to be
resolved)

To reverse
stalled
cheques

District
accountant

Resolved

l9
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