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NATTONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT)

MOGOTIO CONSTITUENCY
Reports and Financial Statements
For the ended June 30' 2018

National Government Constituencies Development Fund
Mogotio Constituency

P.O Box 75-2O1O5
Mogotio

Cell: +254 715 988 808
Emall : mogotloNGCDF20l5@gmall.com I

Website:..,.........................

HG.NGCDF

25 March,2019

Our ref: MNGCDF /IIDBRD201 7-20 I 9/00 I

The Chief Executive Officer,
NGCDF Board,
P.O.Box.4668240100
Nairobi.

Dear Sir,

MOGOTIO NGCDF

The above subject refers.

Enclosed find the reviewed Financial Statements for Mogotio NGCDF for the year ending 30ft June

2018 for your action.

God bless you.

Yours faithfully,

George Karnau
Fund Account Manager
Mogotio NGCDF
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
MOGOTIO CONSTITUENCY
Reports and Financial Statements

For the year ended June 30, 2018

KEY CONSTITUENCY INTORMATION AND MANAGEMENT

(a) Backtround information

The National Government Constituencics Development Furrd (NG-CDF) (hereafter referred to as

the I'u1d) fornrerly Constituencies Developmetrt Fund (CDF), is a fund established in 2003 through
an Act of Parliament, the Constituencies Developtttent Fund Act,2003. The Act was later reviewed
through the enactment of the CDF (Antendment) Act 2OO7, and repealed through CDF Act, 2013.
The litter was subsequently succeeded by the current NG-CDF Aclr2075. At cabinet level, NG-CDF
is represented by the Cabinet Secretary for Devolution, who is responsible for the genetal policy
and strategic direction of the Fund.

Mandate
Tlre nrandate ot' the Fund as derived trotrt sec (3) of NG-CDI Act,2Ol5 is to:

a\ Recognize the constituency as a platform fbr identification, performance and
implemetrtation of national tlovernnlent functions;

lr) Facilitate the performance and implementation of national governlnent functions in all pads
ot the Republic pursuant to Article 6(3) of the Constilution;

c) Provide ior thJ participation of the people in the determittation and implementation of
identitied national govenlmerlt development projects at the constituency level pursuant to
Article tO(2)@) of the Corrstitutiorr;

d) Prourote the national values of human dignity, equity, social justice, irrclusiveness, equalify,
hurrrarr rights, non-discrinrination and protection ot' the ntarginalizcd pursuant to Article 10
(2) (b) of the Constitution;

e) Provide tbr the sustainable development of all parts of the Republic pursuant to Article 10
(2) @) of the Constitutiorl;

f) Provicle a legislative and policy tramework pursuant to Article 2l (2) of the Constitution for
the pro.grcsJve realization of ihe economic and social rights guaranteed under Article 43 of
the Constitutionl

g) l,rovide mechanisms fbr the National Assembly to deliberate olr and resolve issues of
copcern to the people as prnvided fbr under Article 95 (2') of the Constitution;

h) proviclc tbr a pubiic financc systern that promote.s an equilable society and in particular
ixpenditurre tiat prornr:tes equitable development of the country by making special
provisiol.s for marginalizecl groups and areas pursuatrt to Arlicle 201 (b) (iii) of the

Con.stitution;
0 Authorize withdrawal of nrorrey frorn the Consolidated t'rrnd as provided 'undsr Article 206

(D k) of the Constitution;
jl provide rnechanisnrs for tire National Assembly to lacilitate the involvemettt of the people in

the identificatiou and implenrerrtation of projects for funding by the national Sovernment at

the constittrencY lcvel; and
k) provide tor nrelhanisms fbr .supplementing infrastructure development at the constituetlcy

leveI i1 matters falling within ihe functiorrs of the national Sovcrnnlent at that level in

accordance with the Constittt tiorr

Vision
Equitable Socio- cconomic developtne n t coun trywide

\

Mission
io p.oriac leaclcrship and policy clircction tbr effective and efficient managelnent of the Fund
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Core
1

2

ational pride of all Kenyans through.our work
We involve citizens in making decisions about programmes wePatriotism - we uPhold the n

Participation of the PeoPle-
fund

ll. Timeliness - we adhere to prompt delivery of service 
bility, equity,a. Good governance .- we uphold high standards of transparency, accounta

inclusiieness and integrity in the service of the people

s. Sustainable development * we promote development activities that meet the needs of the

present without ""rlp-*iring 
the ability of future generations to meet their own needs'

(b) Key Management

The NGCDF MOGOTIO day-to-day manaSement is under the following key organs:

i. National Goverument constituencies Development Fund Board NGCDTB)

ii. National cor..n*.nt constituency Development Fund committee (NGCDFC)

(c) Fiduciary Management

The key managenlerlt personnelwho held office during the financial year ended 30thJune

2018 ind whJnaa direct fiduciary responsibility were:

No

1.

z.
3.
4.
5.

Designation

Accounting Officer
A,l,E holder
Sub-Cou ntY Accountatrt
Chairman NGCDFC
Mentber NGCDFC

Name

Yusuf Mbuno
George Kamau
Kennedy Alubi
Samuel KiproP
Pauline Koech

(d) Eiduciary Oversight Arrangements

The Audit and Risk Management committee (ARMC) of NGCDF Board provide overall fiduciary

oversight on the activitieJof NGCDF -nzrOCOifO Constituency' The reports and recomnlettdation

of ARMC when adopted by the NGCDT Board are forwarded to the constituency comnrittee for

action. Any nratters that require pollcy guidance are forwarcled by the Board to the cabinet

iecretary and National Assernbly Select Conrrnittee'

(e) NGCDF MOGOTIO Constituency Headquarters

P.O. Box 75-20105
Mogotio Subcourn tY Headquarters
Kipsogon Road
Mogotio, KENYA
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(f) NGCDF MOGOTIO Constituency Contacts

Telephone: +2547 I 5988808
E - mail: mogotiocdf20 1 5 @gmai l.com
Website: www.ngcdf.go.ke

G) NGCDF MOGOTIO Constituency Bankers

Equity Bank Limrted
Eldcuna Ravinc Branch
P.O. Box75l04
Eldama Ravine
Account: 13 102621 00064

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal l*gal Adviser

The Attorrtey Gerteral
State Law Office
I{arambee Avertue
P.O. Box 40712
City Square 00200
Nairobi, Kenya

J



NATIONAL GOWRNIilENT CONSTITUENCIES DEVELOPMENT FAND (NGCDF)

MOGOTIO CONSTITUENCY
Reports and Financial Stttements
For the year ended June 30, 2018

II. FOXf,WOXD BY THE CHAINMAN-MOGOfiO NATIONAT GOVENNMINT CONSTITUENCY

DEVEIPPMENT TUND COMMTNTE.

INTRODUC"TTON
i,ffiiA{r*titrency is one of the six Constituencies in Baringo 

-Counp. 
The other five

Constituencies arc Effi; Ravine, Baringo North, Baringo south, ryringg Central.and Tiaty.

T1e Constituency frrr S war.ds namel"ly:tvtogotio, fisanana and f1nini1g. Administratively the

Constituency has zs-lo"rtion, and s0 ruu-to"itioni. th. Constituency_is de-lineated IEBC 161 . In the

financial year Zalilnls, irgrtio Constituency was allocated IGhs.98,189,655.The allocation

was budgeted as follows:

BudgeEd Amount

Compensation ?,6731060

Use of and services 4,722,653

Committee expenses 3,797,104

to tovernment entities 311137,177

Other hunsfets

Soc ta security benefis

57/896854
50p00

TOTAT 9916761782

The graph below shows allocation aSainst budgeted activify'

60,ooo,oo0

50,oo0,000

40,000,000

30,ooo,ooo

20,ooo,ooo

10,o00,000

0

I comp€nsatlon of emPloYees

I useof goods and lervlces

t commlttee expenses

r transferto other Gov' unlts

r other grants and transfer

E soclal security

Average budget absorption -tzte. 
stood- ?:!l%which is aver4ge' Ttre abnorp'tion tate was affected by

delays in disburse**,ii oi funds by Nci;r Board and low-capacity amongst NGCDr Committees

and pMcs to absorb the fund.proper sensitization needs to be done on the need for faster utilization

of funds. The key areas of focus were as follows:

4
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDO
MOGOTIO CONSTITUENCY
Reports and Financial Stntements
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Scctor specific allocations were as follows:
Primary school Kshs .25,776,42'l
Secondary schools Kshs.9,220,0t)0
Emergencies Kshs.S,I 37,937
Environment kshs.1r963,793
lnnorration Hubs khs.4,677,O27
LIse of goods and serices Kshs,4,ZZZ,653

Bulsary
Security
Electricity
Sports
Strategic plan
committee expenses

khs.26,747,414
Kshs.5,a00p00
Kshs.5,O00pot)
Kshs.1,963,793
Kshs.2p00pOo
Kshs.2,206,759

The table below shows allocation

Pie chart showing budget Allocation
r Primary school
r Secondary school
I Emergency
I Environment
r lnnovation Hubs

I Use of Goods and Services

I Bursary
r Electrkity
n Security
I sports
r Strateglc plan

a Committee expenses

The allocation includes balances brrcught forward from the ptevious year of Kshs.349,196

From this analysis, it is clear that educatiort sector took the largest percentaSe at 6o%.This is in line

with the mandate of NGCDF to focus on National Government functions. T'he Mogotio NGCDF will
continue to support infrastructure development in the education sector and security being the

major functions of National Government.

)

Seclor Allocation
Primary school 25,776421
Secondarry school 9,ZZO,OOO

Emergency 5,737 1937
Environment 1,963,793
Innovation Hubs 4$77,0?7
Use of Goods and Sewrces 4122?,653
Bursary 26,747,41.4

5,000,000Electlicity
Security 5,400,000
Sports 1,963,793
Strategic plan

Committee expenses

2p00,000
2,2461759
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tg 1.2: Rosog4 Chiefs Of6ce. tlrlly tunded Uy ltqgtig f-.IGCDf in the financial yeat 2015/2016to
ffi1pl"ti"r, "thi, ic an effort tourards brindry ilministration services closer to the people and

enlwncc security.

NATIONAL GOWRNMENT CONSTITAENCI ES D EVELOPM ENT FA ND NGCD F)
MOGOTIO CONSTITUENCY
Reports and Financid Strtcmenb
For thc ended June 20lt

1.I Secondary bry Itlorlotio NGCDI the year 2Al 2417.
fu intended to cnhance acadcmic performance and boost student morale

As we csttinue projects are a number of emerglng issres

challenges. Key among thcm are:
a) fte Jase of Lngolng p6qiec15 in the sectors ttrat 6ave been devolved

o ECDs - The orrgoing construction of ECDs are no longer funded loy NG-CDF since

talrn over by thc courttygovernment
r Dispensaries- After it been devolved many ongoitu pnojecb which werre under

stop'ped.
o C.attle difrs-

b)Uncertain$ brought about by unending court cases

c) Ttrc relationship between the two levels of gorrernment

d)Insufficient funds and Politics
Wayforward
f116[3 is need to ingrcase the NGCDI fundirtg to address more needs and bt'

implementing agencies. The NGCDT will continue to ergege all stakeholders in thr
of

pate:... 35i...9. h..?.:.

6

Chairman, I\dogotio NGCDE
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TIONAL GOVERNMENT CONSNTAENCIES DEVELOPMENT FAND @GCDF)
)GOTIO CONSTITTJENCY
orts and Financial Stntements
the ended June 2018

STATEMENT OF ENTITY MANAGEMENT RESPONSIBI

O

ion 8l (1) of the Public Fin:rnce Managernerrt Act, 2013 requires that, at the end of each financial
., the accounting ol'ficer fbr a Nittiorral Goverrrmeut Entity shall preparre financjal.statenrents itr

ect of that eptity. Scction S1 (3) requires the financial statetneuts.ro prcpared to be in a tbrrn that

iplics with relevant accounting, standards as pre.scribed thc l\rblic Sector Accounting Standards

rd of Kenya from time tr: tinre.

Accountiug Oftlcer in char.ge of the NGCDF-MOGOTIO Constitttcncy is responsible tbr the

rar.zrtion arrl presentation of ihe entity's financial statemellts, which give a true and fhir view of
state of affairi of tfue entity for and as at the end of the tjrrancial year (period) ended on June 30,

8. This responsibility includcs: (i) rnairrtaining adequatc financial management arratrgetnetrts and

rrin5i that il.res" 
".lniinue 

to bc cffective throughout the reportirtg.period; (ii) ntaintainirrg proper

,unt'irrg recorcls, which di.sclose with rqtsonable accuracy at any tinre the firrancial position of the

ty; (iiii designirig, intplenrentirrg and mairrtaining internal controls relevant to the prcparation
"fair pres.ritatiJn of the financial stateuterrts, and ensuring that they-are freq fiont utaterial

statements, whet6cr due to error or fraucl; (iv) safeguarding the assets of the entity; (v) selecring

applying' appropriate accourrting policies; and (vi) making accounting estinriltes that are

ionable iu the circuttt.stances.

Accountilg Officer in charge c'rf thc NGCDF-MOGOTIO Constiluency accepts responsibility for'

e,tify,s flrrincial statements; which h;lve been prepared _on the Cash Basis N'tethocl of Finarrcial

or.ting, using apprrpriate accounting policies ln iccordance with lntertrational Public Sector

ou,ffi staictaicis (ipsns). The Acco-uriting ofTicer is ot the opinion that the -entity's 
financiai

er-lents give a true apcl fair vielv of the siate of enrity's transactions during the finarlcial year

ed.June'-30,20I8, and ol the entity's finarrcial position as at that date. The Accounting Officer

r.geof the. NcCnf-it,1t-lCO'rto Constituency huther cont'inns the conrpleteness.of the accouttting

rds rnaintainecl for. the entity, which havi been relied u1rcn in the preparation of the entity's

:ial statenrelts lls well as the adeqriacy c-rl'thc systettrs of internal finarrcial contl'ol.

T

-rurrting Ot'ticer irr charge ot the NCICDr'-MOCO'I'IO Corrstittrency conlirtns that the entity
riea illly u,ith appliclibl. c;ou.nlnlerlt Regulations. and.the tertns of cxterual finarrcing
'wherc applicabie), ancl that tlie entitl's tiinds received during thc ycar utrderitudit rvere

.ligible'purpo.r"* io. which they u,eie irrtetrdcd and were properly accoutrtcd for. Fufther
IOtti..r cont'inus that the cirtity's tirrarrciai statettrents have been preparcd itt a tortn

vith relcvalt accoultilg stanclards prercribed by the Public Sector Accotttttittg
,,f Kenya.\\

4t

^.l..L1

^d'
tb'--*

'rcial statements

..1 Constituency reviewecl linatrcial statenlents were apprcvcd and signcd by
t: '/ \ 25t\ Marclr 2019.

,l(L^uv
Sub-County Accountant
Name:
ICPAK Member Number: 74430

7



REPUBLIC OF KENYA

Telephone: +25 4-20 -3 42330
Fax: +254-20-311482

E-Mail : oag@oagkenya.go.ke
Website: www.kenao.go.ke

P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR.GENERAL

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCY DEVELOPMENT FUND . MOGOTIO CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Mogotio Constituency set out on pages 8 to 27,
which comprise the statement of assets as at 30 June 2018, and the statement of receipts
and payments, statement of cash flows and summary statement of appropriation :

recurrent and development combined for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. ! have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

In my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Mogotio Constituency as at 30 June, 2018, and (of) its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with National Government
Constituencies Development Fund Act, 201 5.

Basis for Qualified Opinion

1.0 lnaccuracies in the Financiat Statements

The following misstatements were noted in the financial statements for the year ended 30
June 2018 as detailed below:

44 543,1 03

Report of the Auditor-General on the Financial Statemenls of National Government Constituency Development Fund

- Mogotio Constituency for the vear ended 30 June 2018

Account
Description

Amount -
Statements of

Receipts &
. Payments

(Kshs)

Amount -
Statement of

Appropriation
(Kshs)

Difference
(Kshs)

Total Receipts 44,892,299 349,196

Promoting Accountability in the Public Sector



ln the circumstances, the accuracy of the statement of receipts and payments could not
be confirmed.

1.1 Difference Between Cash Book balance and Board of Survey Report

The cash book reflected closing cash at bank balance of Kshs.3,844,728 as at 30 June
2018 which differed with the board of survey report balance of Kshs.3,927,528.20 by
unexplained variance of Kshs.82,800.20. Although it has been explained the cashbook
was updated to reflect the correct balances, the adjusted cashbook was not provided for
verification.

ln the circumstances, it has not been possible to confirm the actual cash book balance.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund - Mogotio Constituency in accordance with ISSAI 30 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matter(s) described in
the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

Other matter

1.0 Budget Utilization and Performance

The summary statement of appropriation (Recurrent and Development combined) reflects
final receipts budget of Kshs.99,676,782 However, only Kshs.44,533,103 was received
from the CDF Board and thus leaving a budgetary deficit of Kshs.54,784,483. The
underfunding of Kshs.54,784,483 has not been explained despite the board having
approved the final budget. Consequently, the Constituents of Mogotio Constituency were
denied the much-needed development activities.
ln view of the above, it was not clear why the Board approved a budget it could not
finance.

1.1 Unbudgeted for Projects

The statement of receipts and payment reflects other grants and other transfers of
Kshs.26,125,000 as detailed in note 7 to the financial statements. Out of this amount,
Kshs.600,000 was incurred on environment projects. However, examination of
expenditure records produced for audit disclosed the amount was spent on construction
of Boda boda sheds instead of environmental activities as provided for in the approved
budget.

Repctrt of the Auditor-General on the Financial Statements of National Governmenl Constiluency Development Fund
- Mogotio Constituency for the year ended 30 June 2018
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No explanation satisfactory explanation has been provided for reallocation of funds
without approval of the board as required by the law.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC MONEY

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter(s) described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for conclusion

1.0 Non-acknowledgement of Bursary

During the year under review, an expenditure of Kshs.21,258,000 was incurred on
disbursements of bursary to secondary schools and tertiary institutions. However, only
acknowledgement letters for Kshs.9,242,000 were presented for audit verifications
leaving a balance of Kshs.12,016,000 unacknowledged.

No explanation has been given for non-acknowledgement of the bursary despite the
NGCDFC having bursary and monitoring and evaluation committees in place.
ln the absence of acknowledgements, it was not possible to confirm the bursaries reached
the intended beneficiaries.

2.0 lrregular Expenditure-Emergency Projects

An expenditure of Kshs.2,650,000.00 was incurred during the year under review in
respect of emergency projects. However, it was observed that the projects funded were
not of emergency in nature as required by section 8(3) of the NGCDF Act,2015. The
expenditure was incurred in respect of construction of 4 door pit latrines, purchase of
water tank, construction of new classrooms and construction of laboratory in various
schools. lt was therefore not clear why NG-CDFC funded the projects contrary to law.
Further, no completion certificates were produced for audit verification to confirm the
project had been completed.

In the circumstances, the expenditure could not be confirmed as a proper charge to public
funds.

3.0 lncomplete Project- Sirwa Primary School

Sirwa Primary School was allocated Kshs.300,000 for completion of one classroom and
the works included flooring, ceiling, fixing door, windows and painting. However, physical
verification of the project on 14 March 2019 revealed that no painting had been done on
the walls, the walls had visible cracks, the floor was not done, a poorly made wooden
door was fixed instead of the metallic one provided in the bills of quantities and no ceiling
had been fixed. ln addition, no expenditure returns had been filed and it was therefore
not possible to confirm the actual amount spent out of the allocated amount.

Report of the Auditor-General on the Financial Statements of National Government Constituency Developmenl Fund
- Mogotio Constituency for the year ended 30 June 2018
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So far, no explanation has been given for failure to complete the project.

The audit was conducted in accordance with ISSAI 4000. The standard requires that !

comply with ethica! requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financialstatements comply, in allmaterial respects, with the authorities that govern them.
I believe that the audit evidence ! have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, GOVERNANCE AND
RISK MANAGEMENT SYSTEM

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter(s) described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing has come to my attention to cause me to believe that internal
controls, risk management and overall governance were not effective.

Basis for conclusion

Lack of Risk Management Policy

During the year under review, Mogotio NG-CDF did not have a risk management policy
in place as required by National Treasury Circular No 3/2009 of 23 February, 2009 and
therefore, had no approved processes and guidelines on how to mitigate operational,
legal and financial risks.

No explanation has been given for failure to have a risk management policy in place.

The audit was conducted in accordance with ISSAI 1315 and ISSA! 1330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Report of the Audilor-General on the Financial Statements of National Government Constiluency Development Fund
- Mogotio Constituency for the year ended 30 June 20I 8
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Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229 (7) of the Constitution. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with lSSAls will always
detect a material misstatement and weakness when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act,2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Report of the Auditor-General on the Financial Stalements of National Government Constituency Developmenl Fund
- Mogotio Constituency for the year ended 30 June 2018
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a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the ability to continue to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up
to the date of my audit report. However, future events or conditions may cause the
fund to cease to sustain its services.

a Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances. I

communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

09 August2019

Report of the Auditor-General on the Financial Stalements of National Government Constituency Development Fund
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NATI ONA L GOVERN M ENT CONSTITU ENCI ES D EW LOPMENT FUND (NG CD F)

MOGOTIO CONSTITUENCY
Reports and Financial Statements

For the year ended June 30. 2018

IV. STATEMENT OF RECEIPTS AND PAYMENTS

Account Manager
George Kamau (CPA (K)

The accounting poticies anci explanatory notes to these financial statements form an integral part of

the financial siaienrents. rhe Nbcnr-Mocono constituency rcviewed financial statements were

approvecl on 25th March 2O19 and signed by:

,*i,,^i;>
Sub-CountY Accountant
Name: KennedY Alubi
ICPAK Member Number: 14430

8

Note 2017-2018 20r6-2017
Kshs Kshs

RECEIPTS
Transfers from CDF Board-AIEs' Received I 44,543,103 82,158,620

Other 2 153,000

TOTAL RECETPTS 44.543,103 E2.311,620

PAYMENTS
of 3 1,512,703 1,957,232

Use of and services 4 3,378,248 9,142,213

Committee 5 1,418,000 2,347,000

Transfers to Other Govemment Entities 6 8,576,42t 78,393,103

Other and other transfers 7 26,125,000 47,691,0U

Social Benefits 8 37,200 49,600

TOTAL PAYIVIENTS 41,047,571 138.580,152

SURPLUS/DEFICIT 3,495,532 (56.268.532)



NATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF)
MOGOTIO CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

V. STATEMENT OF ASSETS

The accourrting policies and explarratory notes to these finatrcial statements form an integral part of
the finalcial slaienrents. The NGCDi'-MOC;OTIO Constituency financial statements were approved
on 25t1, March 2019 and signed by:

Account Managet Sub-County Accountant
Name: Kennedy Alubi
ICPAK Member Number: 14430

George Kamau (CPA(K)

*efi/

Note 2017-2018 2016-201t
Kshs Kshs

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances ( as per the cash book) 9 3,844,728 349,196

Total cash and cash equivalcnts 3,844,728 349,196

TOTAL FINANCIAL ASSETS 3.844,728 349,196

F'INANCIAI, LIABILITIES
NET FINANCIAL ASSETS 3.844.728 349,196

REPRESENTED BY:
Fund balance b/fwd lst June 2017 l0 349,196 56,6t7,728

Surplus/Defi cit for the vear
NET FINANCIAL POSITION

3,495,532 (s6,268.532\

3,8M,728 349,196
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NATIONAL GOVERNMENT CONSTITIJENCIES DEWLOPMENT F(JND (NGCDT)
MOGOTIO CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

vI. STATEMENT OT CASHTLOW

The accounting policies and explanatory notes to these financial statentents fbrm an integral patt of
the tlnancial statcments. The NCCDF-MOGOTIO Constituency reviewed financial statements were

Zcff'March 2019 and signed by:
*0-.1';

Account Manager Sub-County Accountant
Name: Kennedy Alubi
ICPAK Member Number: 1 443O

Name: George Kamau (CPA (K)

,Rec'eipts for operating income 20L7-20t8 20t6-2A,,
Kshs

Transfers from CDF Board I 44,543,103 82,159,620
Other Receipts 2 153,000
total 44,543,103 82,3t1,520
Payments for operating expenses
Cqmpensation of Employees J 1,5t2,703 L,957,232
Use of goods and services

Committee Expenses
4 3,379,247 8,142,2L3
5 1,419,000 2,347,O00

Transfers to Other Govemment Entities 6 8,576,42L 78,393,103
Other glants and other transfers 7 26,125,000 47,691,004
Social Security Benefits 8 37,2A0 49,600
Adiusted for:

Adjustments during the year

Net cash flow from operatins activities 3.495.532 (56,268.532)
CASH FLOW FROM IIWESTING
ACTIVITIES
Proceeds from Sale of Assets
Acquisition of Assets

Net cash flows from Investing Activities

NET INCREASE IN CASH AND CASH
EQUIVALENT 3,495,532 (56,268,532)

Cash and cash cquivalent at BEGINNING
of the year l0 3{9,196 56,617,728

Cash and cash equivalent at END of the
year 3,844,728 349,196

l0
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) -
MOGOTIO CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

VIII. SIGNIFICANTACCOUNTINGPOI.ICIES

The principle accorrnting policies adopled, in the preparation of these financial statements are set

out below:

I. Statement of Compliance and Basis of Preparation

The financial statements have been preparcd in accordance with Cash-basis lnternational Public

Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards

Boarcl (PSASB) anl set ont in the accourtting policy note below. This cash basis of accounting has

been supplernented with accountirrg for; a) receivables that include imprests and salary advances

and b) payables that include deposits and retetrtions.

The firrancial statements cornply with and corrtbnrr to the form of presentation prescribed by the
pSASB. The accounting policiei idopted have beett consistently applied to all the years presented.

2. Reporting Entity

The financial statements are for the NGCDI'-MOGOflO Constituency. The financial statements

encolnpass the reporting entity as specified under section 81 of the PFM Act 2012

3. Reporting CurrencY

The financial staterrrelts are presented in Kenya Shitlings (KShs), which is the functional arrd

reporting currency of the Goverrrmetrt arrd all values are rounded to the neatest Kenya Shilling.

4. SignificantAccountingPolicies

.l.he accour.rting policics set out in this scction have been consistently applied by the Entity for all the

years presettted.

a) Recognition of ReceiPts

fhe fniiry recignises all reccipts tronr the various sources when the event occurs and the related

cash has actrrally been received by the Entity'

Tax Receipts
Tax receipt.s are recognized irr the books of accounts whett cash is received. Cash is

consiclered as received"when notificatiorr of tax remittance is received. (Check if this poticy

is applicable to entitY)

Transfers from the Exchequer
Trarrsfers tronr thc exchequcr are recogllized in the books of accounts when ca'sh is

receivecl. Casl is consiclered as received *he, poymettt instruction is issued to the bank and

notified to the receiving entitY.

l3
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NATIONAL GOYERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) *
MOGOTIO CONSTITUENCY
Reports and Financial Statements
For the ended June 30, 2018

SIGNIFICANT POLICIES

External Assistance
External assistance is received through grants and loans trom multilateral and bilateral
developnrent partners.

Grants and loans shall be rccognized in the books of accounts whetr cash is received. Cash is

considered as received when a payntent advice is received by the recipient entity or by the
beneliciary.

In case of grantlloan in kind, such grants are recorded upon receipt of the grant item and
upon deteimination of the value. The date of the tratrsaction is the value date indicated on

tlie payrnent advice. A sirnilar recognition criteria is applied for loans received in the form
of a direct paynlent.

During the year ended 30rh June 20"1.8, there were no instances of non-compliance with
terms ind conditions which have resulted in cancellation of external assistatrce loatts.

Other receipts
These include Appropriation-in-Aid and rclates to receipts such as ptlge-"ds from disposal of
assets and sale oiienier document.s. These are recognized irt the financial statements the time

associated cash is received.

b) Recognition of payments
f'he entlty .."ognirei all payments when the event occurs and the related cash has actually been

paid out by the Entity.

Compensation of EmPloYees
Salaries and wages, allowancer, statutory contribution for employees are recogniz*d in the

period rvhen the conlpcttsation is paid'

Use of Goods and Services
Goocls ancl se1ices are recognized as payments in the period when the Soods/services are

paicl fbr. Such expenses, it rrot paid during the period where goods/services are consumed,

shall bc disclosed as pendirr.g bills.

Acquisition of Fixed Assets

The payment on acquisition of property.plant.and equipment items is not capitalized.'Ihe

cost tf"acquisitiorr und pro...cli from hiiposal of'these itents are treated as payments and

receipts items respectiveiy. where on assef is acquired in a nort-exghange transaction tbr nil
or nominal consideration and the fair value of the asset can be reliably established, a contra

transactiolr is rrcorded as t'eceipt and a.s a payntent'

A tixecl asset register i.s mairrtainecl by each public entity and a summary providecl for
purposes of corfrolictatiorr. Tl"ris surrrniary is disclosed as an arlllexure to the financial

statenlents.

l4
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NATIONAL GOVERNMENT CONSTITUENCTES DEWLOPMENT FAND (NGCDF) _
MOGOTIO CONSTITUENCY
Reports and Financial Statements
For the year cnded June 30,2018
SIGNIFICANT ACCOUNTING POLICIES

5. In-kind contributions
Irr-kirtd corttributions are donatious that are'made to the Entity in the fontr of actualgoods and/or
services rather than in- nloney or cash terms. These donatiorrimay include vehicles, Iquipr"nent or
personnel scryices. Where the finarrcial value received fbr in-kincl contributior,s 

"uu'bi 
reliably

deternritted, the Entity includes such value irr the statement of receipts and paynents both as
receipts _atrd as payments in equal and opposite amounts; othenvisi, the coniribution is not
recorded.

6. Cash and Cash Equivalents
Cash and cash equivalents contprise cash ou hand and cash at bank, short-term deposits on call
and highly liqtrid itrvesttrrents with an original rnaturity of three rnonths or less, which ar"e readily
cortvertible to known anloullts of cash and are subject to irrsignificant risk of changes in value.
Battk account balances include allroLll'lts held at the Central Bank of Kenya anJ at various
comnrercial banks at the end of thc firrancial year.

7. Accounts Receivable
For the purposes of these financial statenrents, imprests and advances to authorisecl public otficers
attdlor institutions which werc ttot stirrendered or accounted for at the end of the finalcial year
are treated as receivables. This is irr recognition of the government practice whcrc thc imfrest
payntents are recogtrized as payments wl,en l'ully accountcd fbr by the imprest or AII holdcr.s. This
is an enhancement to the cash accounting, policy. Other accounti receivables are clisclo.sed in the
fi nancial statemetlts.

8. Accounts Payable
For the purposes of these financial statclllents, deposits and rcterrtions helcl on bel.ralt ot thircl
partics have bccu recognized on arl accrual b;rsis (as accounts payables). This is in recognitiorr of
tltc govertttrtent practice of retaittitrg a portion of coutracted services and works peldin.g t-irlfilnent
ot obliSations by the contr;rctor arrd to hold deposits on behalf of third parties. 

-;l'}.,i, 
is an

etthancctrrent to the cash accounting policy adopted by National Governmlnt Ministries and
A.gencies. Other liabilities includin.g pending bills are disclosecl in the t'inancial statements.

9. Pending Bills
I'etrding bills consist of rrnpaid liabilitics ert the end of thc financial year arisirrg fronr contracted
goft{l or serices cluring the yeat'or irr past ycars. As perrding bill.s cto not involie the paynrent of
cash in.the reportin.g period, they recorded ;rs 'menrorandum' or 'ot-t'-balance' items to irovide a
setrsc ol thc ovcrall nct caslt position of thc [ntiry at the end of thc year. When thc penciing bills
are finally settled, such payrtreuts are included in the Statemcnt of Rcccipts and Paynrcrrts in the
year irr which the payrnerrts arc nrade.

10. Unutilized l'unds
Llnutilized luttds cottsist of bank Lralanccs iu thc constituellcy accilunt and previor"rs year(s)
balattces llot yct disbursed by the Boarcl to the constituency at the beginning of the financial year.
'l'hese balattces are available ior use in the year under review to I'und projects approvcd in the
respective prior tinancialyears consistent with sec 6(2) and sec 7(1) of NGCDF Act, 2O15.

l5



11. Budget
The budget is developed on a -cornparable accounting basis (cash basis except for imprest and
deposits, which are accounted for on al1 accrual,,basis[ the same accounts chsjification Lasis, and
for the lallq peliod as the financial statements. The original budget was approved by parliam.rt on
June.2017 lbr the period IsJuly 2017 to SOthJune 2078 as required fy-Uw and there was one
supplementary adjustment to the origirral budget during the yeai. Included in the acljustments are
the unutilized funds.

NATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDN _
MOGOTIO CONSTITUENCY
Reports and Financial Statements
For the year e[ded June 30,20I8
SIGNTFTCANT ACCOUNTING POLICIES

A conrparison. of the actual pertbrmance against the comparable budget for the financial year
under review has been included in the financial statenrents.

12. Comparative Figures
Where necessary, cornparative figures for the previous financial year have been amendecl or
reconfigured to conform to the required changes in presentation.

I3. Subsequent Events
There have been t'to events subsequent to the I'inancial year end with a signiticant impact on the
financialstaternents for the year ended 30il'June 2018.

14. Errors
Material prior period errors shall be comected retrospectively in the first set of finarrcial statcments
authorized tbr issue after their discovery by: i. restating the cornparative amounts for prior
perioct(s) presented in which the eror occurred; or ii. If the error occured before the earliest prior
period presented, restatirrg the opening balances of assets, liabilities and net assets/equity tbr the
earlie.st prior period presented.

During the year, errors that have been corected are disclosed under note 14 explaining the nature
and amounts.

15. Related Party Transactions
Related pafi relationships are a norrnal featurc of cornmerce. Specific information with regards to
related pafty transactions is included in the disclosrrre notes.

l6



NATIONAL GOYERNMENT CONSTTTUENCIES DEVELOPMENT FTIND (NGCDF) -MOGOTIO CONSTITT]ENCY
Reports and Financial Statements
For the r ended June 2018

I)t NOTES TO FINAI.ICLAT STATEMENTS

1. TRANSFERS FROM OTHE R GOVERNMENT ENTITIES

NOTES TO THE TINANCAL STAIEMENTS (Continued)

2. OTHERRECEPTS

lnterest Received

Rents

Receipts from Sale of tender documents
Other Receipts frorn NGCDF tractor services
Total

3. COMPENSATION OF EMPLOYEES

Basic wages of contractual employees

Basic wages of casual labour
Personal allorvances paid as part of salary
Hou.se allowance
Transport allowance
Leave allowance
Gratuity
Other personnel payments

Total

2017-2018
Kshs

20r6-20L7
Kshs

153,000
153,000

2017-2018
Kshs

1,512,703

2016.20t7
Kshs

1,957,232

L,5L2,703 t,957,232

Descrlo tlon 2017-2018 2016-2017
IGhs IGhsAIE NO.A85 5938 5 3 853

AIE NO.A896770 37,905.172 39 I
AIE NO.A892739 1,137,931 200,000

I 000

4,094.927
TOTAL 44.543.103 82,158.620
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND WGCDF) _
MOGOTIO CONSTITUENCY
Reports and Flnancial Statements
For the ended June 20r8

NOTES TO THE STAWTVIENTS (Con

4. USE OF GOODS AND SERVICES

2017-20t8
IGhs

70,500Utilities, supplies and services

Communication, supplies and services
Domestic travel and subsistence

Printing, advertising and information supplies & services
Rentals of produced assets

Training expenses

Hospitality supplies and services

Fuel, oil & lubricants
Specialized materials and services

Office and general supplies and services

0ther operating expenses

Routine maintenance * vehicles and othcr transport
equipment
Routine maintenance - other assets

Computer accessories

Total 3,378,248 8,142,213

62,600
59,290

1,875,000

300,000
400,000

260,443
I 16,175

219,859

14,380

201612017

I(shs
120,000
470,000

90,900
907,626

775,040
240,000
800,000

1,609,920
2,143,685

905,376

79,906
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NATIONAL GOVERNMENT CONSTITI]ENCIES DEWLOPMENT FUND (NGCDF) _
MOGOTIO CONSTITUENCY
Reports and Financial Statcments
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NOTES TO THE FINANCIA L STATEM ENTS (Con tin

5. Committee Expenscs

6. TRANSFTR TO OTHER GOVERNMENT ENTITIES

Description

2016201
Ksl

47 0(

7 0(

2017-20t8
IGhs

201G2017
Kshs

Transf'ers to National Governrnent entities
Transfers to primary schools (see attached list)
Transf'ers to secondary schools (see attached lisQ
Transfers to tertiary institutions (see attached list)
Transtbrs to health institutions (see attached list)
TOTAL

7. OTHER GRANTS AND OT}IER TRANSFERS

Bursary - secondary schools (see attachcd list)
Bursary - tertiary institutions (see attached list)
Bursary - special schools (sce attached list)
Mock & CAT (sce attached list)
Water projects (see attached list)
Agriculture projects (see attached list)
Electricity projects (see attached list)
Security projects (see attached list)
Roads projects (see attached list)
Sports projects (see attached list)
Environment projects (see attached list)
Emergency projects (sec attached list)
Other grants

Total

8,576,421 34,900,000

6,976,421
1,600,000

55,093,103
22,500,000

800,000

2017-2018

Kshs
15,091,000

6,167,000
1 17,000

1,500,000

600,000
2,650,000

2016-2017

Kshs
19,632,927
10,296,677

54,500

350,000
250,000

5,550,000
800,000

900,000
9,867,000

Description 2017-2018
Kshs

2210802
Committee
cxpenses 1,418.000

TOTAL
1,418,000

l9

26,125,000 47.691.004



NATIONAL GOYERNMENT CONSNTUENCIES DEVELOPMENT FT]ND (NGCDF) _
MOGOTIO CONSTITUENCY
Reports and Financlal Statements
For the vear ended June 30. 2018

NOITS TO THE ITNANCIAL STATEMENTS (Continued)

8. Social Sccurity Benefits

9. Bank Accounts (cash book bank balance)

10. BALANCES BROUGHT FORWARD

l. Equity Bank limited,
Accourtt No. I 3 I 0262 I 00A64

Cash in hand
Imprest

Total

/Ptovide short apprcpriate explanatiorrs as necessaryl

2017-2018
Kshs

2016-2017
Kshs

349,196 56,617,729

349,196 56,611,728

Description 20fi-2A,8 2016-2017
Kshs Kshs

2120101

Employer
contribution to
NSSF

37,200 49,600

TOTAL 37,200 49,600

Name of Bank" Account No. & currency 201?-2018 2016 -2017

IGhs IGhs
Esuity Bank limited, Account No. I 3 I 0262 I 00064 3.844.728 349,196
Name ofBank, Account No.

Total 3.844.728 349,196
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NATIONAL GOVERNMENT CONSTITAENCIES DEWLOPMENT FUND NGCDF) _
MOGOTIO CONSTITUENCY
Rcports and Financial Statements
For the ended June 2018
NOITS TO THE FINANCIAL STATEMENTS (Contin

11. OTHER MPORTANT DISCLOSURES

11.1: PENDING STAFF PAYABLES (See Annex I)

Staff salaries (As at 30-06-2018)
Gratuity(As at 30-06-201 8)

11.2: UNUTILIZED ruNDS (See Annex 2)

Conr pe rtsation of employees
Use of goods and services
comrnittee expenses
Artrourrts due to other Goverrrrnerrt entities (see

attached list)
Amounts due to other grants arrd other transf'ers (see
attached list)
social security benetits

Acquisition of assets

Others (specity)

1 1.3: PMC account balances Annex 3

9,211 138,580,152

2017-2018
Kshs

948,1 50

2016-2017
Kshs

949,150

Kshs

1,160,357
1.,3441406

7,779r1O4

22,560,690

31,771,854

t2,8OO

Kshs
11957,232
8,742,213
21347,OOO

81,763,103

44,327,OO4

49,600

59,62

2077- 20ra 2016-2077
Kshs IGhs

PMC account Balances (see attachcd list) 7,746,425 77,637,874

7,746,425 71,631,874
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
MOGOTIO CONSTITUENCY
Reports and Financial Statements
For tle year ended June 30, 2018

1 I.4: Fixed asset register

Asset class Historical
C.ostb/f

(Kshs)
2076/77

Additions
during

the year
ffshs)

Dispooals
during

the year
(Kshs)

.Historical
r. Cost

(Kshs)
. 2017/18

Land

Buildings and structures

6,3oo,ooo 6,300,000
Trarrsport equipnrent 14,450,646 14,450,64

6
Office equipment, furniture and fittings 988,760 988,760

ICT Equipment, Software and Other ICT Assets L62,799 162,799

Other Machinery arrd Equipment

Heritage and cultural assets

Intangible assets

Total 21,902,2O5 21,9o2,20
5

ANNEX 1 - PENDING STAFF PAYABLES

No. Name Designation Total Basic Pay GRAND TOTAL

1 JULIUS KIPSANG Clerk of Work 1,050,000.00 157,500.00

126,OOO.OO2 ERASTUS RI.JTTO Account Assistant 84O,OOO.OO

3 ANDRXW CHELELGO Records Otficer 714,OO0.00 I07,100.00

4 CAROLINE TOROMO Clerical Ofticer 714,000.00 107,100.00

5 JACOB TOROTTTCTT Infomration Officer 714,000.00 107,1O0.00

6 MT]SA CHERONO Driver 630,O0O.00 94,500.00

7 SAMIJT]L KHC;EI Intbrmation Otficer II 441,O00.0O 66,150.00

I PURI'TY SOLIT L)ffice Assistarrt I 44I,000.00 66,i 50.00

9 EZEKIEL KIBON Securrity Officer I 441,000.00 66,150.00

10 REHEMA AHMED Oifice Assistant II 336,000.00 50,400.00

Total 948,150.00
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NATIONAL GOVERNMENT CONSTITUENCIES DEYELOPMENT FUND (NGCDN _

MOGOTIO CONSTITUENCY
Reports and Flnancial Statements
For the year ended June 30,2018

PROGRESS ON TOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor
to the audi tor. We have nominated focal persons

the associated time frame within which we the issues to be resolved.

lnaccuttzcies in the financial
statement wherebY there was
a surplus of kshs.31 ,289,ia72
and undercast of ksh.800,000
in Transfer to other
Govenrment units

error noted ln
'lrarrsfer to other
Governtnent Entities was
conlpensatory in nature.
The sub-item transfer to
secondary schools was
overstated by kshs 800,000
while the totals fbr Transfer
to other Governtnent entities
was understated

, and management comments
to resolve the various issues asthat were prnvided

shown below with

lnaccurrate reportirrg oi the
statentettt ot' receiPts and
payrttertts,Transfer to othe r
Govemnrent utrits

me:
(Put a
datc
when
wu
cxPecl
thc isa
to be
w,wlvc

5days

Sdays

Sdays

Status:
(Reslved
/ Not
Resolvcd)

Focal Point
person to
resolvc thc
iswe Nanc
and
desigtation)

Management commentsIssue / Obseryations from
Auditor

Refercn
ce No.
on the
external
audit
Report

Resolved

George
Kamau-Fund
Account
Manager

Attached find the arnended
Financial statements dulY
prepared in accordance with
the template by the Public
Sector Accou nting Standards
Board

Finarrcial statements not
prepared in accordance with
the tenrplate by the Public
Sector Accounting Standards
Board(IPSAB) and not
Drepar€ Trial balance

4.0

Resolved

George
Kamau-Fund
Account
Manager

There was a replacement of
cheque number 2074 of kshs
800,000 with chequc
number 2323 of the sarne
amount and to the same
Payee.
This was an ernrr of
conrmissiou.
The two cheques were
entered together in the
schedules to the financial
statements which affected the
totals for the item Transfer to
other Governments units.
Attached tincl the amended
schedules atrd t'elevatlt Pages
of the casl'rbook

5.0

Resolved

George
Kamau-Fund
Account
Manager

6.0
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me:
(htt a
date
when
you
e,rpcct
the issu,
to bc
ttalvee

7.0

8,0

9.0

George
Kamaur-Fund

5 days

5days

5days

5 days

5 Days

1.0

2.O

Unaccounted expenditure

Referen
ce No.
on the
external
audit
Report

Issue / Observations from
Auditor Management comments

Focal Point
person to
resolve the
issue fryrlae
and
designation)

(ResIrcd

Rcsolved)
Not

Status:

Kshs.800000.the
the statement of
liabilities was therefbre rrot
affected.
Attached find the amended
Financial statements

accuracy of
assets and

Resolved

Resolved

Resolved

Resolved

The stale cheques were
bursary cheques whose
beneficiary institutions
delayed in encashing.
Attached is the minutc of
Mogotio NGCDF in which a
resolution was made to
cancel stale chques and write
thenr back to the cash
book(Arrnexure: MOCOl'lO

Low absorption of tunds

a to cclrn letion

U mlcom ttecnsupported
cDt'/o

the

ocoTro cDF/00

C)verstatement of net
cashflows from operating
activities by kshs.800,000

George
Kamau-Fund
Account
Manager

Attached is the amended
Financial statements

Cash and cash equivalents-
stale cheques anrounting to
kshs 1,04 1,021 and delays in
implemerrtation of projects as
a result of undisburscd funds
of kshs.56,617,728

George
Kamau-Fund
Account
Managet

George
Karnau-Fund
Account
Manager

George
Kamau-Fund
Account
Manager

George
Kamau-L'und
Account
Manager

!IPgMq-
,\,togotio CDF absorption rate
tbr f'urrds affected by delays
in the disbursement of funds
by the Board Secretariat in
Nairobi

lor corrrrnittee expenses
anrounting to
k.s hs. 3,284,09 6 (Anncxure :M

Stalled projccts- managentent
to explain why pro.jects
remain incorrrplete tbr a long
period and why ongoing
projects were not funded

expenses-the managelllent to
provide thc schedules in
supporl of cornnrittee

Resolved

Mogotio CDF Comnr
been sensitized on the need to
fund and cornplete all
ongoing projects,This has
been clone through training

rttee has

rc'turn tbr tbri s.o
L, __ .-* ... _ ... .- tbr kshs I tb 00

25
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3.0

4.O

5.0

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FT}ND (NGCDD-
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For the ended June 20r8

Mogotio CDF has written
lq {q{s_!q p91-e f!cja11 _
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me:
(htt a
date
when
you
esrpect
the issut
to be
teslvca

Sdays

Sdays

Sdays

06.

Referen
ce No.
on the
external
audit
Report

Issue / Observations from
Auditor Management comments

Focal Point
person to
resolve the
i*ue (Nane
and
designation)

Status:
(ResIved
,/Not
Resolved)

kshs.1,876,000 Account
Manager

attached find expenditure
return for the following
projects:
l.Kimose primary school
2.Sos.sion primary school
3.Matebei priltrary school
4.Chebarer prirnary school
5.Kipsogon prirnary school

George
Kamau-Fund
Account
Manager

Resolved

Incomplete projects- failure to
submit expenditure return by
the pruject comnrittees

Failure to submit pro.icct
expenditure return-Sirwa
Secondary school

George
Kamau-Fund
Account
Manager

Not
Resolved

the school to submit the
expenditure return to the
CDF Office
Attached find letter
rei'ere rrced MCDF/S I RWA
sEC SCH/2016/001

further iunding to complete
the project.The CDf
Committee has been
sensitized to complete
ongoing projects first before

Mogotio CD[' has undertaken
the following nreasures to
ensure all project conrmittees
file their expcuditurc retrlrn
in tirrrc:
-Training the project
cornmittees
- Correspondences witlr
project committees to file
returns
-Visiting the project
conrmittees arrd collecting the
files

rCD Whas Ltenn to

The project 1s awaltlng

fu pro.,ectsndi llew

George
Kamau-Fund
Account
Manager

Ceorge
Kanrau-Fund
Account
Manager

Resolved

Resolved

George
Kamau-['und

Resolved

Stalled project-Sagasagik
secondary school'
construction of a laboratorv
which has stalled

Faih.rre to file projects
expenditure retunrs

Failure by bursary beneliciary
institutiorrs to ackrrow7,4 Sdays
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a

whcn

axpct
thc i,*sut
totu

Referen
ce No.
on the
extemal
audit
Rcport

Isstrc / Observations from
Auditor Management comments

Iocal Point
person to
resolve thc
iisuc (iVarae
and
designation)

receipt- ksh s. I 0,233,892 insfi tutions to acknowledge
in writing receipt of bursary.
the office has also sensitized
parcnts and guardians to
ensure that they collect the
acknowledgement letters and
receipts as they deliver the
cheques to rchools

Account
Manager
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