
l. t)
i REPUBLIC OF KENYA

a

OFFICE OF THE AUDTTOR.CENERAL

REPORT

1 / i,,-,'' 2u l,) .T-u, 
...,rr-l r\ 1

1Y>N 
j.)r' I i t LC i\l\t li

(l [\l''
OF

THE AUDITOR-GENERAL

ON

THE FINANCIAL STATEMENTS OF
NATIONAL GOVERNMENT

CONSTITUENCIES DEVELOPMENT FUNI)
NAIVASHA CONSTITUENCY

FOR THE YEAR ENDET)
30 JUNE 2018



i,

a

?q,I
1"

I

I

NATIONAT GOVERNMENT CONSTITUENCIES DEVELOPMENT FI.]ND NAryASHA
CONSTTIUENCY

AA{ENDED REPORTS AI{D FINAI'ICLAL STATEMENTS

FOR THE HNANCIAL rAR ENDED

ItrM 3O,2Ot8

prepa^red in accordance with the Cash Basis of Accounting N!9tld under the International Public Sector

Accounting Standards (IPSAS)

t s AFR Z1,H

sou7.r, 
Rf l,T ttUB

E;y8DR EC
$1

*

0t00

*

AT ()N



I

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
NAIVASHA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

TABLE OF CONTENTS PAGE

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT... 2

FORWARD BY THE CHAIRMAN NGCDF COMMITTEE.............. ....................5

STATEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES................ ...................7

STATEMENT OF RECEIPTS AND PAYMENTS ........8

STATEMENT OF ASSETS & LIABILITIES ............ ...........9

II.

m.

IV.

V.

VI. STATEMENT OF CASHFTOW 10

VII. SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND DEVELOPMENT

VIII. SIGNIFICANT ACCOUNTING POLICIES............. ...................13

Ix. NOTES TO THE FINANCIAL STATEMENTS ....17

X. ANNEXURES... 26

I



NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND NGCDT)
NAIVASHA CONSTITUENCY
Riports and Financial Statements
For the year ended June 30, 2018

I. KEY CONSTITUENCY INfOR ,IATION AND MANAGEMENT

(a) Bac\ground information

The National Government Constituencies Development Fund (NG-CDD (hereafter referred to as

the Fund) formerly Constituencies Development Fund (CDF), is a fund established in 2OO3 through
an Act of Parliament, the Constituencies Development Fund Act, 2003. The Act was later reviewed
through the enactment of the CDF (Amendment) Act 2007, and repealed through CDF Act, 2013.
The litter was subsequently succeeded by the current NG-CDF Act,201,5. At cabinet level, NG-CDF
is represented by the Cabinet Secretary for Devolution, who is responsible for the genetal policy
and strategic direction of the Fund.

tvlandate
Tlte mandate of the Fund as derived from sec (3) of NG-CDF Act,2015 is to:

a) Recognize the constituency as a platform for identification, performance and
i mple me ntation of national Sovern me nt fu nctions ;

b) facilitate the perform ance and implementation of national Sovernment functions in all patts
of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide ior tho participation of the people in the determination and implementation of
identified national government development projects at the constituency level pursuant to
Article 10Q)(a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination and protection of the margrnalized pursuant to Article 10
(2) (D of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10
(2) (d) of the Constitution;

0 Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for
the progressive realization of the economic and social rights gudranteed under Article 43 of
the Constitution;

g) Provide mechanisms for the National Assembly to dehberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable society and rn patticulat
expenditure tiat promotes equitable development of the country by making special
provisions for maiginalized Sroups and areas pursuant to Article 201 (b) (iii) of the
Constitutiott'

i) Authorize iithdru*ul of money from the Consolidated Fund as provided 'under Article 206
(2) (c) of the Constitution;

j) Provide mechanisms for the National Assembly to facrlitate the involvement of the people in
the identification and implementation of projects for funding by the national government at
the constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency
level in matters falling within the functions of the national government at that level in
accordance with the Constitution

Vision
Equitable Soc io - econom ic developme nt cou ntrywide

Mission
To provide leadership andpohcy direction for effective and efficient manaSement of the Fund
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
NAIVASHA CONSTITAENCY
Riports and Financial Statements
For the year ended June 30, 2018

Core Values
1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Participatton of the people- We involve citizens in making decisions about programmes we

fund
3. Timeliness - we adhere to prompt delivery of service
4. Good governance - we uphold high standards of transparency) accovntablllty, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development activities that meet the needs of the

present without compromising the abllity of future generations to meet their own needs.

(b) Key Management

The NGCDF NAIVASHA day-to-day mana3ement is under the following key orSans:

i. National Government Constituencies Development Fund Board (NGCD[B)
ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary lvlanagement

The key management personnel who held office during the financialyear ended 36tttJune
2018 and who had direct fiduciary responsibility were:

Designation NameNo

1.
?

3.
4.
5.

Accounting Officer
A.I.E holder
Sub-County Accountant
Chairman NGCDFC
Member NGCDFC

Yusuf Mbuno
Samuel Mwangi
Allan Matange
Stanley Mugo Mwaura
Recho YtaburaMwangi

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -NAIVASHA Constituency. The reports and recommendation
of ARMC when adoptedby the NGCDF Board are forwarded to the Constituency Committee for
action. Any matters that require policy guidance are forwardedby the Board to the Cabinet
Secretary and National Assembly Select Committee.

(e) NGCDF - NAMSHA Constituency Headquarters

P.O. Box 1918-20777,
CDF BULDING,
Mama Ngina Road,
Naivasha, KENYA.
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF)

NAIVASHA CONSTITAENCY
Rbports and Financial Statements
For the year ended June 30, 2018

(0 NGCDF - NAIVASHA Constituency Contacts

E - mail : naiv ashangcdf .go. ke
Website: www.ngcdf.go.ke

G) NCCOf - NAIVASHA Constituency Bankers

1. Equity Bank, (Naivasha Branch)
P.O. Box
Naivasha, Kenya

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, UniversitY WaY
P.O. Box 30084
GPO 00100
Nairobi, Kenya

(i) Princip al lngal Adviser

The Attorney General
State law Office
Hatambee Avenue
P.O. Box 40772
City Square OO2OO

Nairobi, Kenya
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDD

NATVASHA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

II. FORWARD BY THE CHATRMAN NGCDF COMMTTTEE

On behalf of Naivasha NG- CDFC, I am pleased to present annual report and financial statements for

the financial year 21l7l}0l8. In the year under review our overall performance was at68Yo which

was slightly average. This was because it was our first year in office and the previous committee had

not utilized their funds fully hence we could not receive our funding before utilizing the previous

funding.

AMOUNT

t20l7n018

I 2016/2017

We envisage a better performance in the financial year 20l8l2}l9 bearing in mind the capacity of the

committee and the PMCs are build and were are now informed to exercise our mandate.

However after a very successful public participation exercise in the eight wards in the constituency,

we were able to prioritize the community needs and prepare our proposal based on the identified

community needs. Despite late disbursement of funds we were able to carry out a successful sports

events and we engaging the youths positively in football and volley ball'

Involvement of the youths in NG CDF related activities remain an emerging issue. They are now

actively being involved right from the NG-CDF committee to implementation of the projects.

5



NATIONAL GOWRNMENT CONSTITAENCIES DEVELOPMENT FAND NGCDF)
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However, there are several challenges facing NG CDF among them low capacity of the PMCs in

project implementation, low capacity of the CDFCs, political interference, unqualified staffamong

others. Frequent development forums and awareness forums should be held to bring awareness to the

public and the PMC's should be trained in order to enhance their capacity in project implementation.

Despite all the challenges associated with the NG- CDF it is the only remaining mechanism to

address local development and bridge the development gaps left between the county and the national

government.

Name Designation Sign. Date

Stanely Mugo Mwaura NG-CDFC Chairman .:nInrr.nr:..kr'1'
&",
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NATIONAL GOVERNM ENT C ONSTI TU ENC I ES D EVELOPMENT F UND (NGC D F)
NAIVASHA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

ru. STATEMENT OF ENTITY MANAGEMENT RESPONSIBITMES

Section 31 (1) of the Public Finance Management Act, 2012 requires that, atthe end of eachfinancial
year, the accounting officer for a National Government Entity shall prepare frnancial statements in
respect of thatentity. Section 81 (3) requires the financial statements so prepared to be in a form that
complies with relevant accounhng standards as prescrtbed the Public Sector Accounting Standards

Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-NAIVASHA Constituency is responsi-ble for the
preparatton and presentation of ihe entity's frnancial statements, which give a ttue and fair view of
itreJtate of affairs of the entity for and as at the end of the financial year (period) ended on June 30,

2}18.This responsibility includes: (i) maintaining adequate financial management arrangements and

ensuring that ihese continue to be effective throughout the reporting period; (ii) maintaining proper
accounfing records, which disclose with reason able accuracy at any time the financial position of the

entity; (iiil designing, implementing and maintaining internal controls relevant !o th9 prepatation
and-fair presentation of 

-the 
finaniial statements, and ensuring that they are free from material

misstatements, whether due to error or fraudl (iv) safeSuarding the assets of the entity; (v) selectinS

and applying appropriate accounting policies; and (vi) making accounting estimates that are

reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-NAIVASHA Constituency accepts responsibility for
the entity's financial statements, which have been prepared on the Cash Basis Method of Einancial
Reporting, using appropriate accounting policies in accordance with International Public Sector

eciountmg Standaias (ipSnS). The Accounting Officer is of the opinion that the entitJt's financial
statementJgive a true and fair view of the state of entity's transactions during the financial 

^y3,ar
ended;une 30, 2018, and of the entity's financial position as at that date. The Accounting Officer
chargi of the NGCDF-NAIVASHA Constituency further confirms the completeness of the accounting
."coi=dr maintained for the entity, which have been relied upon in the prepatation of the entity's
financial statements as well as the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the NGCDF-NAIVASHA Constituency confirms that the entity
has complied fully with applicable Government Regulations and the terms of external financing
covenanti (where applicabld, and that the entity's funds received during the year underaudit were

used for the eligible purposes for which they were intended and were properly accounted for. Further
the Accountlng Offiier ionfirms that the entity's financial statements have been ptepated in a form
that complies with relevant accounting standards prescribed by the Public Sector Accounting
Standards Board of Kenya.

Approval of the financial statements

were approved and signed by the

Sub-County Accountant
Name: Allan Mutange
ICPAK Member Number:

7

6,1
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NAIROBI

OFFICE OF THE AUDITOR.GENERAL
REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND NAIVASHA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund Naivasha Constituency set out on pages 8 to 34,
which comprise the statement of assets and liabilities as at 30 June 2018, statement of
receipts and payments, statement of cash flows and summary statement of appropriation:
recurrent and development combined for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund Naivasha Constituency as at 30 June, 2018, and its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

Bank Balance

The statement of assets and liabilities reflects ban[ balance of Kshs.10,459,869; (2017-
Kshs.1,889,262) and disclosed under Note 10A to the financial statements. The bank
balance excludes stale cheques amounting to Kshs.1 ,752,517 which were not reversed
as at year end. The project management committee bank balances was reported at
Kshs.31 ,654,839.75; (2017-Kshs.1 ,628,468.75) under annex 5 to the financial
statements, but the disbursement to Maryland Police Post project and Maraigushu
Secondary School of Kshs.993,950 and Kshs.616,986.10 respectively remained
unutilized and the respective accounts deactivated for being dormant.

Report of the luditor-General on the Financial Stqtements of National Government Constituencies Developmenl
Fund Naivasha Constituency for the year ended 30 June 20 I 6
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ln the circumstance, the accuracy of the reported bank balances of Kshs.10,459,g69
could not be confirmed

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). ! am independent of National Government Constituencies
Development Fund Naivasha Constituency in accordance with ISSAI 30 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budget Analysis and Performance

The summary statement of appropriation: recurrent and development combined reflects
final approved budget receipts for the year of Kshs.105,878,587 comprising of transfersfrom the cDF Board and other receipts of Kshs.9g,1g-9,655 and
Kshs.7,688,932 respectively. of the CDF Board approved receipts, only
Kshs.72,253,447 was received resulting in a variance of Kshs.22,930,208 or 31 13%.
Consequently, the budgeted expenditure was adversely impacted by the underfunding
which effected the planned projects and effective service delivery to the residents.

REPORT ON
RESOURCES

LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter(s) described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Gonclusion

1. lmproperly Approved Projects

lncluded in the transfer to other government units payments of Kshs.26,100,000 are
payments to projects for which were made without the Board approval contrary to the
requirements of the NGCDF Act, 2015. These are namely: -

a) Transfer of Kshs.2,400,000 to St. Paul's primary school for construction of three (3)
classrooms against a bill of quantities of Kshs.2,552,400. No procurement

Report of the Auditor-General on the Financiql Statements
Fund Naivasha Constituencyfor the year ended 30 June 20

of National Government C onstituencies Development
t8
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records were made available for audit review, consequently I cannot confirm
whether due process was followed in identifying the contractor. Verification of the
construction works on the ground revealed notable pending works and poor
workmanships. The classes under construction could not be confirmed as newly
constructed or renovated.

(b) Transfer of Kshs.2,500,000 to Nyonjoro primary school for administration block
against a bill of quantities amount of Kshs.3,758,264. There was notable
discrepancy between the purpose for the allocation - completion of administration
block and the bill of quantities in support was for construction of storey classrooms.
Further the bill of quantities was unsupported by structural drawing contrary to
section AA 11.2 of the Planning and Building Regulations 2009. Physical
verification on site revealed significant pending works and poor workmanships and
the contractor absence. There is likelihood the project may have stalled despite
having spent Kshs.2,500,000.

(c) Transfers of Kshs.2,400,000 to Ndabibi Secondary Schoolfor completion three (3)
classrooms. Project documents, procurement records and expenditure returns
were not made available for audit verification. Although the Fund management
explained that Kshs.2,400,000 was on account of 201512016 works, available
information indicate it had received a request in the year to the tune of
Kshs.4,000,000.

(d) The Fund transferred funds to Nyakairu Senior, Maella Central Mixed and Rubiri
secondary schools for the completion of construction of three (3) classrooms in
each of the schools at total cost of Kshs.7,900,000. Site verification confirmed
them as incomplete.

2. lrregular Reallocation of Project Funds

The statement of receipts and payments reflects payments on account of other grants
and transfers of Kshs.36,653,606 ; (2017- Kshs.32,098,885) and as disclosed under Note
7 to the financial statements. lncluded in this balance is Kshs.2,000,000 and
Kshs.1,000,000 for completion of eight (8) rooms police houses at Maiella Police Station
and construction of chief's office at Naivasha town location respectively. However, the
funds were irregularly reallocated to other an unapproved activities by the project
management com m ittees.

3. Land Ownership Documents

The following projects funded by the Fund were lacking in ownership documents and
agreements: -

(a) The Fund disbursed Kshs.600,000 for construction of five (5) Administration Police
houses at fVlountain View Police. The land in question Naivasha/Mwichiringiri
block 21621 where the project is being undertaken is registered in the name of
other persons. Further, there is notable conflict on the access route.

(b) The Fund disbursed Kshs.2,000,000 towards the construction of chief's office for
Kirima location on a donated parcel of land.

Report of the Auditor-General on the Financiol Statements of National Governmenl Constituencies Development
Fund Naivasha Constituencyfor the year ended 30 June 2018
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ln the circumstances, the ownership of the parcels land could be a source of dispute in

the future.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Gonclusion

As required by Article 229(6\ of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lavufully and in an effective way.

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, management is responsible for assessing the
ability to sustain services, disclosing, as applicable, matters related to sustainability of
services and using the going concern basis of accounting unless the management either
intends to liquidate the of National Government Constituencies Development Fund
Naivasha Constituency or to cease operations, or have no realistic alternative
but to do so.

The Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Reporl of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund Naivasha Constituency for the year ended 30 June 20 I 8
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Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Res ponsi bi I ities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7 (1) (a) of the Public Audit Act, 2015 and
submit the audit report in compliance with Article 229(7) of the Constitution. My
consideration of the internal control would not necessarily disclose all matters in the
internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Constituency's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to

Report of the Auditor-General on the Financial Stqtements of National Government Constituencies Development

Fund Naivqsha Constituency for the year ended 30 June 20 I 8
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those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Constituency's ability to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
National Government Constituencies Development Fund- Naivasha Constituency to
cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Constituency to express an opinion on the financial
statements.

Perform such other procedures as ! consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

21 August2019

Report of the Auditor-General on the Financial Slatements of National Government Constituencies Development
Fund Naivasha Constituencyfor the year ended 30 June 2018
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NATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDT)
NAIVASHA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

p ry. STATEMENT OF RECEIPTS AND PAYMENTS

The accounting policies and explanatory notes to these financial statements form an integral part of
the financial statements. The NGCDF-NAIVASHA Constituency financial statements were approved
on 1Sth April, 2Ol9 and signed by:

ffi -=-71_>1tr--.
Sub-Counfficcountant
Name: Allan Mutange
ICPAK Member Number:41

Fund Accounttvlanager
Name: Samuel Mwangi

T

T
8

Note 2017-2018 2016-2017

Kshs Kshs

RECEIPTS

Transfers from CDF board-AlEs'

Received
I 75,253,447.00 l0l ,080,593

Proceeds from Sale of Assets 2

Other Receipts 3
5,799,670.00

TOTAL RECEIPTS uJ$JU,00 10r.080593

PAYMENTS

2,407,852.60Compensation of employees 4 3,605,918.00

Use of goods and services 5 6,923,955.34 8,873,670.00

Transfers to Other Government Units 6 26,100,000.00 67,600,000

Other grants and transfers 7 36,653,606.00 32,098,885

Acquisition of Assets 8 397,096.00

Other Payments 9

TOTAL PAYMENTS 72,482,509.94 112,178,473.00

SURPLUS/DEFICIT E570.,602.06 G1,097.EE0-00)
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND NGCDF)
NAIVASHA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

V. STATEMENT OF ASSETS & LIABITITIES

The accounting policies and explanatory notes to these financial statements form an integral patt of
the financial stafements. The NbCDf-NAIVASHA Constituency financial statements were apptoved

dn

on ISthApril, 2019 and signed

fund Accountlvlanager
Name: Samuel Mwangi

by:

.,$$"
-,,(I!:&$'$t^n'' .aO' );'-..;.s3i"

-.1i-

Sub-County Accountant
Name: Allan Mutange
ICPAK Member Number:

9

Note 2017-2018 2016-2017

Kshs Kshs

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances ( as per the cash book) 10A 10,459,869.23 1,989,262.17

Cash Balances (cash at hand) l0B
Total Cash and Cash Equivalents 10,459,869.23

Outstanding Imprests ll
TOTAL FINANCIAL ASSETS 10,459,869.23 1,889,262.11

FINANCIAL I LIABILITIES
Accounts Payable-Retention t2

NET FINANCIAL ASSETS 10.459,86923 L889e62il

REPRESENTED BY
Fund balance b/fwd I st July l3 1,989,262.17 9,640,236.30

Surplus/Deficit for the year 8,570,607.06 (11,097,880.00)

Prior year adjustments t4 3,346,906.00

NET FINANCIAL POSITION 10159,1t6923 1'88926r.30
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF)

NAIVASHA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

p VI. STATEMENT OF CASHFLOW

fund Account Managet
Name: Samuel Mwangi

The accounting policies and explanatory notes to these financial statements form an integral patt of

the financial staiements. The NbCpf-NAIVASHA Constituency frnancial statements were apptoved

on 1Sth April, 2019 2078 and signed by: 
.st\o'{

.,r$.-l$''

-kq,l:w$r"
g )^4f;'

gt"

k
Sub-County Accountant
Name: Allan Mutange
ICPAK Member Number:

Receipts for Operating Income Note 2017-2018 2016-2017

Transfers from CDF Board I 75,253,447.00 I 0l ,080,593.00

Other Receipts 3 5,799,670.00

Total Receipts for Operating Income 81,053,117.00 101,080,593.00

Payments for Operating ExPenses

Compensation of EmploYees 4 2,407,852.60 3,605,918.00

Use of goods and services 5 6,923,955.34 8,873,670.00

Transfers to Other Government Units 6 26,100,000.00 67,600,000.00

Other grants and transfers 7 36,653,606.00 32,098,885.00

Other Payments 9

Total Payments for Operating Expenses 72.085,413.94 112,178,473.00

Adjusted for:

Net cash flow from operating activities 9,967,703.06 112,178,473.00

CASHFLOW FROM II\IVESTING ACTIVITIES 112,178,473.00

Proceeds from Sale of Assets 2

Acquisition of Assets 8 (397,096)

Net cash flows from Investing Activities (397,096.00) 112,178,473.00)

NET INCREASE IN CASH AND CASH
EQUIVALENT

8,570,607.06 (11,097,880.00)

Cash and cash equivalent at BEGINNING of the year 13 1,889,262.17 9,568,263.00

Cash and cash uivalent at END of the ear t0.45os6a.2l 1.889,262.17

l0
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NATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FAND NGCDF) _

NAIVASHA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

VIII. SIGMFICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial statements are set

out below:

1. Statement of Compliance atd Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public

Sector Accounting Standards (IPSAS) ai prescribed by the Public Sector Accournting Standards

Board (PSASB) ani set out in the accounting policy note below. This cash basis of accounting has

been supplemented with accounting for; a') receivables that include imprests and salary advances

andb) payables that include deposits and retentions'

The financial statements comply with and conform to the form of presentation prescribed by the
pSASB. The accounting policiei adopted have been consistently applied to all the years presented.

2. Reporting EntitY

The financial statements are for the NGCDF-NAIVASHA Constituency. The financial statements

encompass the reporting entity as specified under section 81 of the PFM Act 2012

3. Reporting Currency

The financial statements are presented in Kenya Shillings (fShs), which is the functional and

reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this section havebeenconsistently applied by the Entity for allthe
years presented.

a) Recognition of ReceiPts
The Entity recignises all receipts from the various sources when the event occurs and the related

cash has actually been received by the Entity.

Tzur Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is
considered as received-*hen notification of tax rcmittance is received. (Check if this policy
is applicable to entity)

Transfers from the Exchequer
Transfers from the exchequer are reco1nized in the books of accounts when cash is
received. Cash is considered as received when payment instruction is issued to the bank and

notified to the receiving entity.

I
I
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NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDD _
NAIVASHA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

SIGMFICANT ACCOUNTING POLICIES

External Assistance
External assistance is received throu.gh grants and loans from multilateral and bilateral
development partners.

Grants and loans shall be rccognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient entity or by the
beneficiary.

In case of grant/loan in kind, such grants are recorded upon receiptof the grant item and
upon determination of the value. T"he date of the transaction is the value date indicated on
the payment advice. A similar recognition criteria is applied for loans received in the form
of a direct payment.

During the year ended 30th June 2018, there were no instances of non-compliance with
terms and conditions which have resulted in cancellation of external assistance loans.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of
assets and sale of tender documents. These are recognized in the financial statements the time
associated cash is received.

b) RecoSnition of payments
The Entity recognises all payments when the event occurs and the related cash has actually been
paid out by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees arc recognized in the
period when the compensation is paid.

Use of Goods and Sen'ices
Goods and services are recognized as payments in the period when the goods/services are
paid for. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of property plant and equipment items is not capitalized. Tlte
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliably established, a contra
transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.

t4
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND NGCDF) _

NAIVASHA CONSTITUENCY
Reports and Financial Statements

For the ended June 30 2018

SIGMFICANT ACCOUNTING POLICIES

5. In-kindcontributions
In-kind contributions are donations that are made to the Entity in the form of actual goods and/or

services rather than in *on.y or cash terms. These donations may include.vehicles, equipment or

plrronn"t services. where the financialvalue received for in-kind contributions can be teliably

determined, the Entity lnctra.s such value in the statement of receipts and payments both as

receipts und u, puyri.ntr in equal and opposite amounts; otherwise, the contribution is not

recorded.

6. Cash and Cash Equivalents
cash andcash equivalents comprise cash on hand and cash atbank, short--term deposits on call

,"Jrriirrrv liquid investments *ith un original maturity of three months or less, which are readily

convertible to known amounts of cash uid ur" subjeit to insignificant risk of changes in va.lue'

Bank account balances include amounts held at ihe Centril sank of Kenya and at various

commercial banks at the end of the financial yeat'

7. Accounts Receivable
For the purposes olthese financial statements, imprests and advances to authorised public officers

and/or institutions which were not surrendeied or accounted for at the end of the financial year

are treated as receivables. This is in recognition of the gov€rnment practice where the imprest

payments are recognized aspayments wheil fully account;d for by the imprest or AIE holders' This

is an enhancement to the cash accounting poliiy. other accounti receivables are disclosed in the

financial statements.

8. Accounts PaYable
For the purposes of these financial statements, deposits and retentions held on behalf of third

parties havebeen recognized on an accrualuaiis (is accounts payables). This is in recognition of

the govern ment practic"e of retaining a portion-of contracted services and works pendingfulfilment

o1-JUrigutions by the contractor and to hold deposits on behalf of third parties. This is an

enhancement to the cash accounting policy aaoitea by National -.Government 
Ministries and

d.*i.* ott .. liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills
pending bills consist of unpaid liabilities at the end of the financial year arising from contracted

goods or services during the year or in past yea.rs. As pending- bilh db l.rot involve the payment of

cash in the reportiry pEriod,"they recorded 
-as 

'memoiandui' or'off-balance'items to provide a

sense of the overall "ntt cash'posiiion of the Entity at the end of the year. when the pending bills

are finally settled, such payments are included in tt . Statement of Receipts and Payments in the

year in which the payments are made.

10. Unutilized funds
unutilized funds consist of bank balances in the constituency account and previous. year(s)

i;1;;;;, not yet disbursed by the Board to the constituency at the beginning.of the financial.year'

These balances are available for use in the year under review to fund projects apptoved in the

;;rp*ffi prior financial years consistent with sec 6(2) and sec 7(1) of NGCDF Act,2075'

t
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NATIONAL GOWRNMENT CONSTITT]ENCIES DEVELOPMENT FUND NGCDF) _

NAIVASHA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

SIGMTICANT ACCOUNTING POLTCIES

I1. Budget
The budglt is developed on a comparable accounting basis (cash basis except for imprest and

deposits,"which are aicounted for on an accrual basis), the same accounts classification basis, and

for ttre same period as the financial statements. The originalbudget was approved by Parltament on

June 2OlZ for the period I'tJuly 2077 to SOthJune 2018 as required by Law and there was one

supplemen tary adjustment to th e origrnal budget during the yeat. Included in the adjustments are

the unutilized funds.

A comparison of the actual performance agarnst the comparable budget for the financial year

under review has been included in the financial statements.

12. Comparatle Figures
Where neiessary, cimparative figures for the previous financial yeat have been amended or
reconfigured to conform to the required changes in presentation.

13. Subsequent Events
There have 

-been 
no events subsequent to the financial year end with a significant impact on the

frnancial statements for the year ended 40thJune 2018.

1.4. Errors
Materialprior period errors shall be corrected retrospectively in the first set.of financial statements

authorized for issue after their discovery by: i. restating the comparat|e amounts for prior
period(s) presented in which the error occurred;or ii. If the error occurred before the earliest prior
period prisented, restating the openin g balances of assets, liabilities and net assets/equity for the

earliest prior period presented.

During the year,eruors that have been corre cted are disclosed under note 14 explaining the nature

and amounts.

15. Related Party Transacfions
Related party relaiionships are a normal feature of commerce. Specific information with regards to

related parly transactions is included in the disclosure notes.

T
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF) _

NAIVASHA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

Ix. NOTES TO THE TINAI{CI.AL STATEMENTS

1. TRANSTERS FROM OTHER GOVERNMENT ENTMES

2. PROCEEDS TROM SALE OF ASSETS

Desc 2017-2018 2016 -2017

Normal Allocation Kshs Kshs

AIE NO 60,132,317.00

AIE NO 4,094,827.00

AIE NO 36,853,449.00

ArE NO. A85s956 5,500,000

AIE NO. A892701 37,848,275

ArE NO. A892967 37,905,172

Conditional AIE NO.

Recei from other ConstituencY

TOTAL 75.253,447 _101*0E0.593J0

Description 2017-2078 2016 - 2017

Kshs Kshs

Receipts from the Sale of Buildings

Receipts from the Sale of V

Equipment

ehicles and Transport

the Sale Plant Machinery EquipmentReceipts

Receipts from the of Office General Equipment

TOTAT

t7
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NATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FAND NGCDF) _
NAIVASHA CONSTITUENCY
Iieports and Financial Statements
For the year ended June 30, 2018

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. OTHER RECEPTS

4. COMPENSATION OF EMPLOYEES

TI

Description 2017 -2018 201,6 - 201,7

Kshs I$hs

Receipts from Naivasha ICvITC after Re-allocation 5,799,670.00

Interest Received

Rents

Sale of Tender Documents

Other Receipts Not Classified Elsewhere (specify)

TOTAL 5,7991670.00

Description 201,7-201,8 2076 - 2017

Kshs Kshs

Basic wages of contractual employees 1,,847,860 7,699,255.00

Basic wages of casual labour

Personal allowances paid as part of salary

House allowance

Transport allowance

lrave allowance

Other personnel payments

Employer contribution to NSSF

G ratuity-c ontr actual employees 559,992 1,906,663.00

TOTAL 2-c01-t-52 -SSOSpIEpO

18
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) _
NAIVASHA CONSTITUENCY
Reports and Financial Statements
For the ear ended June 30, 2018

NOT'ES TO THE FINANCIAL STATEMENTS (Continued)

5. USE OF GOODS AND SERYICES

I

Description 201,7-201.8 201,6 - 201,7

Kshs Kshs

Utilities, supplies and services 570,000 4,348,,970.00

Electricity 74,489

Water & sewerage charges 26,350

Office rent

Communication, supplies and seryices 847,733

Domestic travel and subsistence 130,640

Printing, advertising and information supplies & services 880,000.00

Rentals of produced assets

Training expenses 448,800

Hospitality supplies and services

Other commitee expenses 1,170,000

Commitee allowance 7,,7 74,000 3,184,600.00

Insurance costs

Specialised materials and services

Office and general supplies and services 694,835

Fuel ,oil&lubricants 420,0o0

Other operating expenses 347,358

Bank service commission and charges

Security operations

Routine maintenance - vehicles and other transport

equipment 479,750 460,100.00

Routine maintenance- other assets

TOTAL 6-923-955 8-873-6Z0-00

19
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF) _

IYAIVASHA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

NOTES TO mE TINANCIAL STATWVTENTS (Continued)

6. TRANSFER TO OTHER GOVERNMENT ENTITIES

7. OTHER GRANTS AND OTHER PAYMENTS

T

Description 2017 -2018 20t6 - 2017

Kshs Kshs

Transfers to Primary schools 15,800,000.00 27,850,000.00

Transfers to Secondary schools 10,300,000.00 30,200,000.00

Transfers to Tertiary institutions 7,850,000.00

Transfers to Health institutions 1,700,000.00

TOTAL 26J00.000-00 67.600J0(L00

Description 2077-2018 2076-2077

Kshs Kshs

Bursary -Secondary 9,058,815 8,152,000.00

Bursary -Tertiary 1 1,168,585 14,096,885.00

Bursary-special schools 5,490,000

Mocks & CAT

Water 4,300,000.o0

Food security

Electricity

Security 7,6oO,0oo 3,350,000.00

Roads and Bridges 700,000.00

Sports 1,5o0,ooo.oo

Environment 1,736,206

Cultural Projects

Agriculture

Emergency Projects 2,600|OOO

TOTAT s3 606 __32pe8S85-0O

20
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FAND NGCDF) _
NAIVASHA CONSTITUENCY
Iteports and Financial Statements
For the year ended June 30, 2018

NOITS TO THE EINANCIAI STATW,IENIS (Continued)

8. OF ASSETS

9. OTHER PAYMENTS

specify

speciff

specify

TOTAL

Non-Financial Assets 2017-2018 2016-2017

Kshs Kshs

Purchase of Buildings

Construction of Buildings

Refurbishment of Buildings

Purchase of Vehicles

Purchase of Bicycles & Motorcycles

Overhaul of Vehicles

Purchase of office furniture and fittings

Furchase of computers ,printers and other IT

equipments 397,096

Purchase of photocopier

Purchase of other office equipments

Purchase of soft ware

Acquisition of Land

TOTAT 391&96

2t
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NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
NAIVASHA CONSTITUENCY
Iteports and Financial Statements
For the year ended June 30,2018r NOIES TO T'HE FINANCIAI STAIE/UIENTS Gontinued)

10A: Bank Accounts (cash book ba*balance)

lOB: (CASH IN HAND)

Name of Bank, Account No. &

currency
Account Number 2017-2018 2016-2017

Kshs

(30/6/2018)

Kshs

(30/6/2017',)

fouity Bank, Naiuasha Branch

Naiuasha NG-CDFC

A,/C

no.O2OO26I8O97OO 1o14591869.23 118891262.17

20t7-2018 2016-2017

Kshs (30/6 /2018\ Kshs (30/6 /2017),

location 1

lncation 2

lncation 3

Other receipts (specify)

TOTAT

[fuouide cash count

certificates for eachl

22
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NATIONAL GOWRNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDD _

NAIVASHA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

NOIES TO TI{E FINANCAI STATruLENTS (Continued)

I I : OUTSTANDING IMPRESTS

12 RJ1TNTION

Supplier/Contractor PV No. 2017-2018 2076-2017

TOTAL

13. BAI.A,NCES BROUGHT FORWARD

T

t

Natne of Officer Atnount Taken
Anount

Sunendetd
Balance

(30/6/20r8)

Date imprest taken Kshs IGhs IGhs

2017-2018 2076-2017
Kshs (1/7/2017) Kshs (l/7/2075')

Bank accounts 1,,889,262.23 8,676,455.O2

Cash in hand

Imprest

TOTAL 7,8891262.23 8,616,455.02

23
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDN -
NAIVASHA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

NOTES TO THE FINANCIAL STATEMENTS (Continued)

14. PRrOR YEAR ADJUSTMENTS

15. OTHER IMPORTANT DISCLOSURES

I 5.1 : PENDING ACCOUNTS PAYABLE (See Annex 1)

15.2: PENDING STATT PAYABLES (See Annex 2)

15.3: UNUTILIZED FUNDS (See Annex 3)

Bank accounts Kshs Kshs

Cash in hand 3,346,9O6
Imprest

TOTAL 3.346.906

2077-2078 2016-2017
Kshs Kshs

Construction of buildings

Construction of civil works

Supply of goods

Supply of services

TOTAL

2017 -2018 20L6-2017
Senror management Kshs Kshs

Middle management

Unionisable ernployees

Others (Staff on contract ( 3 years) 565,440
565,44O

2077 -201,8 201.6-2077
Kshs Kshs

Compensation of Employees 1,145,689.00

Use of Goods and Services 3,309,585.00

Amounts due to other Government entities (see

attached list) 34,071,959.00

Amounts due to other grants and other transfers
(see attached list) 8,085,594.00

Other Payments (see attached list) 70,767,027.00

56J79S54,00
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NATIONAL GOWRNMENT CONSTITWNCIES DEWLOPMENT FWD (NGCDF) -
NNVASHA CONSTITUENCY
Reports and Finadcial Statements

ended June 30' 201EFor the year

i l' . Norw ro l:IrE rrNANcar STATEMEI{Is (continud)
I

15.4: PMC accorgntbalances (Scc Annex 5)

I

lt

2016-20172017- 2018
XshsKshs

75137,654,839.75(see attached list)PMC account

116281468.7531,654,899.75
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.. NATIONAL GOVERNMENT ENTITY CONSTITUENCIES DEVELOPMENT FUND
(NGCD F). NAIVASHA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

I
I

ANNEX 5 -PMC BANK BALANCES AS AT 30THJUNE 2078
(EQUITY BANK _ NAIVASHA BRANCH)

I

PROJECT NAME ACCOUNT
NUMBER

SoTHJUNE
201,8

SoTHJUNE
2077

1 Naivasha Ncdfsports 0200277375783 0.00 0.00

2 Shindano Primary School 02002773535 1 0 798,1,00.00 0.00

J Unity Primary School 0200262312422 2,lol,29o.0o 7.p90.00

4 Longonot Deb Primary School 0200264942732 436,326.00 120.00

5 Nyakairu Primary School 0200264731230 7,402,009.00 2,009.00

6 Ihindu Primary School 0200262321878 800,907.00 907.00

7 Kanjogo Primary School 0200264917803 9.1 5 9.1 5

8 Dric Vocational Training Centre 0200277363839 2,400,000.00 0.00
I Kamuyu Prirnary School 0200277349608 0.00 0.00

10 Gathinra Prirnary School 0200277352509 3,200,000.00 0.00

11 Ereri Primary School 0200270334806 1,000,045.00 45.00

12 Milimani Primary School 0200262827638 50.00 7,625.00

13 Nyakairu Senior Secondary School 0200277351284 2,750,,0O0.00 0.00

t4 Maiella Central Mixed Secondary School 0200277345126 2,550,000.00 0.00

15 Rubiri Secondary School 0200277353373 2,,400,0O0.O0 0.00

16 Maraigushu Secondary School o200265598682 616,986.10 61 6,986.10

77 Uthe rl Wa Lart Police 0200277375661 2,000,000.00 0.00

18 Naivasha Town Location Chiefs Office 0200277360208 1,000,000.00 0.o0

t9 Maella Police Station 0200266380391 2,000,100.00 20.00

20 tulountain View A.P Post 02002721 36385 601,645.00 1,,645.00

21 Kirima Chiefs Office 0200277379959 2,000,000.00 0.00

22 Karai Primary School 0200262325315 400,867.50 867.50

23 Maar Mahiu Boys Secondary School o200261809700 800,000.00 0.00

24 Mitamaiyu Primary School o200262583520 7,230.00 1,450.00

25 Moi Ndabi Secondary School 0200262877008 400,440.0O 440.00

26 Narasha School o200268970615 600,090.00 90.00

27 Ngondi SecondarySchool 0200263789083 40o,795.00 1,015.00

28 Maryland Police Post 0200272287509 993,950.00 993,950.00

Total 31,,654,839.75 1,6281468.75
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,..NATIONALGOVERNMENTCONSTITUENCIESDEWLOPMENTFUND(NGCDF)_
NAIVASHA CONSTITUENCY
Reports and Financial Statements

For the year ended June 30,2018

PROGRXSS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external atdTtot, and management comments

that were provided to the uuditor. we have nominated focal persons to. resolve the various issues as

shown below with the associated time irame within which wb expect the issues to be resolved'

Referenc
e No. on
the
cxbmsl
audit
f,cport

Issuo /
Observations from
Auditor

lv{an4gsment
comments

focal Point
pertnn to rrosolve
the issue Name
and designation)

Statu$:
(Re,plved /
NotReslud)

Timcframe:
(futa date
when 1oa
expxt tltc
issue bhc
rcsltd)

4.1
Financial statements
errors

The errors were
noted andcorrected.
A copy of the
amended financial
statement was
avatled to the audit
team.

Samuel Mwangi-
FAM

Resolved

4.2
Unconfirmed
receipt of
1,5Oo,ooo

ksh

It was treated as a

prior year
adjustment and a
copy avalled to the
auditors.

Samuel Mwangi-
FAM

Resolved

4.3
Yatiance ln
compensation of the
staff

Thevariance was
due to the staff

Samuel Mwangi-
FAM

Resolved

4.4 (t)
Cash and Cash
equivalents

the corrected
financial statements
capturingthe
correct balances
was availed to the
auditors.

Samuel Mwangi-
FAM

Resolved

(ii) Stale cheques
The cheques were
reversed

Samuel Mwangi-
FAM

Resolved

(iii) [on8 outstanding
reconciling item

It was corcected and
arccentbank
reconciliation
statement Presented
to proof it was
corrected

Samuel Mwangi-
FAM

Resolved

(iv) Unspent funds
The correct Position
was stated

Samuel Mwangi-
FAM

Resolved

4.4.7
Outstanding
imprests

The imprests were
surrendered and
surrender vouchers

Samuel Mwangi-
FAM

Resolved

t
I

T

T
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- . NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

NAIVASHA CONSTITUENCY
Reports and Financial Statements

ear ended June 30,2018For the y

e No. on
the
external
audit

Issue /
Obrrvations ftom
Auditor

Ivlaragement
comments

Focal Point
person to rtsolve
tlre issue (Nane
and deaigaation)

Ststus:
(Reslved /
Not Rcslued)

Timeframe:
(I'utadae
whea Sou
e,xp't thc
issue b b
wsolud)

and imprest register
attached

4.5
Projects
implemented
not approved

but

The projects were
approved by the
board as per the
codelist attached.

Samuel Mwangi-
FAM

Not resolved 1 month

4.6
Projects Budgeted
but not
implemented

The projects were
approved by the
board as per the
codelist attached.

Samuel Mwangi-
rAM

Not resolved 1 month

4.7 Emergency
copy the funded Samuel Mwangi-

FAM
Not resolved 1 month

4.8 Bursary Awarding criteria
Samuel Mwangi-
FAM

Not resolved
1 month

4.9
Completion
certificates

No completion
certificates

Samuel Mwangi-
FAM

resolved

T
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