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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
NAROK EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

I. KEY CONSTMUENCY INFORMATION AND MANAGEMENT

(a) Background information

The National Government Constituencies Development Fund (NG-CDF) (hereafter referred to as

the Fund) fornrerly Constituencies Development Fund (CDF), is a fund established in 2003 through
an Act of Parliament, the Constituencies Development Fund Act, 2003. The Act was later reviewed
through the enactment of the CDF (Amendment) Act 2007, and repealed through CDF Act, 2013.
The latter was subsequently succeeded by the current NG-CDF Act,20 15. At cabinet level, NG-CDF
is represerrted by the Cabinet Secretary for Devolution, who is responsible for the general policy
and strategic direction of the Fund.

Mandate
The ntandate of the Fund as derived from sec (3) of NG-CDF Act,2075 is to:

a) Recognize the constituency as a platform for identification, performance and
implementation of natronal Sovernment functions ;

b) Facilitate the perfornlallce and implementation of national Sovernment functions in all parts
of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the determination and implementation of
identified national governllrent development projects at the constituency level pursuant to
Article 10(2)(a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination and protection of the margin alized pursuant to Article 10
(2) (D of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10
(2) (d) of the Constitution;

0 Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for
the progressive realization of the economic and social rights guaranteed under Article 43 of
the Constitution;

g) Provide mechanisms for the National Assenrbly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in particular
expenditure that prornotes equitable development of the country by nraking special
provisions for marginabzed Sroups and areas pursuant to Article 201 (b) (iii) of the
Constitution'

i) Authorize *'irhdru*ul of money from the Consolidated Fund as provide d' under Article 206
(2) (c) of the Constitution;

jl Provide nrechanisms for the National Assembly to facilitate the involvement of the people in
the identification and implenrentation of projects for funding by the national governnrent at
the constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency
level in matters falling within the functions of the national government at that level in
accordance with the Constitution

Vision
Equitable Socio-economic developnrent countrywide

Mission
To provide leadership and policy direction for effective and efficient nranaSement of the Fund



NAT IO NA L G OVE RN M E NT C O NS T IT U E NC I ES D EVE LO P M E NT FU ND (NG C D F)
NAROK EAST CONSTITUENCY
Ileports and Financial Statements
For the year ended June 30, 2018
Core Values

1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Pafttcipatton of the people- We involve citizens in making decisions about progranlmes we

fund
3. Timeliness - we adhere to pronrpt delivery of serwice
4. Good governance - we uphold high standards of transparency, accovntability, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we pronlote development activities that meet the needs of the

present without conrpronrising the ability of future generations to meet their own needs.

(b) KeyManagement

The NGCDF NAROK EAST day-to-day ntana9entent is under the following key organs:

i. National Government Constituencies Development Fund Board (NGCDFB)
ii. National Government Constituency Developrnent Fund Committee (NGCDFC)

(c) Fiduciary Management

The key nranagellrent personnel who held office during the financialyear ended 36tttJune
2078 and who had direct fiduciary responsibility were:

No Designation Name

i
2
J
4
5

Accounting Officer
A.l.E holder
Sub-County Accountant
Chairperson NGCDFC
Member NGCDFC

Yusuf Mbuno
Andrew K. Kiptanui
Kennedy Ndung'u
Tapaiya Punyua
Ytabaka Kirtela

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -NAROK EAST Constituency. The reports and recommendation
of ARMC when adopted by the NGCDF Board are forwarded to the Constituency Committee for
action. Any nratters that require policy guidance are forwarcled by the Board to the Cabinet
Secretary and National Assembly Select Committee.

(e) NGCDF NAROK EAST Constituency Headquarters

P.O. Box 664-20500
NAROK
KENYA
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NATIONAL G OWRNMENT C ONSTI TU ENCI ES D EVELO PMENT FAND NGCD T)
NAROK EAST CONSTITUENCY
Reports and f inancial Statements

' ;. Fortheyearended June30, 2018- (0 NGCDF NAROK EAST Constituency Contacts

Telephone: (254)7 21, 333360
E - mail: Na{okeastnqcdf@cdf.go.ke

Website: www.cdf.go.ke

G) NGCDF NAROK EAST Constituency Bankers

Bank Name:
Branch:
Account Name:
Account Number:
Address:

EQUITY BANK
NAROK
NAROK EAST NG CDF

036026t237642
P.0. Box 1023-20500 NARoK

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal le,galAdviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 401,1.2
City Square 00200
Nairobi, Kenya
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT)
NAROK EAST CONSTITUENCY
Reports and Financial Statements
For the yea r ended June 30, 2018

II.FORWARD BY THE CHAIRPERSON NGCDF COMMITTEE

Narok East Constituents are determined to participate effectively in domesticating the vision, mission

and core values of the National Government Constituencies Development Fund. The constituents

have since been given the necessary platform on which to participate more proactively in the

prioritization of need based projects and programmes aimed at improving their standard of living as a

Kenyan constitutional provi sion.

In the financial year 2017118 the NG-CDF Narok East was allocated Ksh. 86,810,345 and was able

to receive the whole amount by the end of the financial year except for the additional allocation of
Ksh 11,306,937.

Key achievements
NG CDF has all along been promptly disbursing f-unds to Project Management Committees Accounts

for timely implementation while ensuring value for public money. The NG CDFC has also embraced

equity in the distribution of funds across the constituency in terms of the physical infrastructure and

identification of needy cases for bursary awards.

Challenges and emerging issues
The delay in implementation of the projects was due to the political situation in the country and the

first disbursement was received in February 2018.
There is also the problem of community land ownership which makes the acquisition of land for
schools' process lengthy due to succession. We are currently receiving support tiom the Interior and

Coordination of National Government and Lands Ministries in facilitation of change in land

ownership documents for schools

NG COMMITTEE
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
NAROK EAST CONSTITUENCY
Reports and Financial Statements
F-or the year ended June 30, 2018
UI. STATEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES

Section 8 1 ( 1) of the Public Finarrce Managenrent Act, 2073 requires that, at the errd of each frnancial
year, the accounting officer for a National Governnrent Entity shall prepare financial statetrrents in
respect of that errtity. Section 81 (3) requires the financial statenrents so prepared to be in a form that
conrplies with relevant accounting standards as prescribed the Public Sector Accounting Standards
Board of Kenya frour titrte to tiute.

The Accounting Officer in charge of the NGCDF-NAROK EAST Corrstituency is responsible for the
preparation and presentation of the entity's financial statements, which Btve a true and fair view of
the state of affairs of the entity for and as atthe end of the financialyear (period) ended onJune 30,
2018. This responsibility includes: (i) nraintainingadequate financial nranaSenlent arrangentents and
errsuring that these continue to be effective throughout the reporting period; (ii) nraintaining proper
accounting records, which disclose with reasonable accuracy at any tinre the financial position of the
entity; (iii) designing, impler-nenting and maintaining internal controls relevant to the preparation
and fair presentation of the financial statements, and ensuring that they are free frotrr material
nrisstatements, whether due to error or fraud; (iv) safeguarding the assets of the entity; (v) selecting
and applyrng appropriate accounting policies; and (vi) making accounting estinrates that are
reasonable in the circunrstances.

The Accounting Officer in charge of the NGCDF-NAROK EAST Constituency accepts responsibility
for the entity's financial statenlents, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropnate accounting policies in accordance with International Public Sector
Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the entity's financial
statenrents give a true and fair view of the state of entity's transactions during the financial year
errded June 30, 2078, and of the entity's financial position as at that date. The Accounting Officer
charge of the NGCDF-NAROK EAST Constituency further confirnrs the completeness of the
accounting records maintained for the entity, which have been relied upon in the preparation of the
entity's frnancial statenrerrts as well as the adequacy of the systems of intemal financial control.

'fhe Accounting Officer in charge of the NGCDF-NAROK EAS'| Constituerrcy confirnts that the entity
has conrplied fully with applicable Governnrent Regulations and the terms of external financing
covenants (where applicable), and that the entity's funds received during the year under audit were
used for the eligible purposes for which they were intended and were properly accounted for. Further
the Accounting Officer confirms that the entity's financial statements have been prepared in a form
that complies with relevant accounting standards prescribed by the Public Sector Accounting
Standards Board of Kenya.

Approval of the financial statements

The NGCDF-NAROK EAST Constituency financial statenrents were approved and signed by the
Accounting Officer on 12/ _O4/ _2019

fund Account Manager
Name: Andrew K. Kiptanui

Sub-County Accountant
Name: Kennedy Ndung'u
ICPAK Member Number:
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OFFICE OF THE AUDITOR.GENBRAL
REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND NAROK EAST CONTITUENCY FOR THE
YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of set out on pages 6 to 25 which
comprise the statement of Assets and Liabilities as at 30 June 2018, and the statement of
receipts and payments, statement of cash flows and summary statement of appropriation
the year then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya and
Section 35 of the PublicAuditAct,20lS. lhave obtained allthe information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified Opinion
section of my report, the financial statements present fairly, in all material respects, the
financial position of Narok East Constituency Development Fund as at 30 June 2018, and
its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
National Government Constituency Development Act 2015 and Public Finance Management
4ct2012.

Basis for Qualified Opinion

1. Cash and Gash Equivalent

1.1 lnaccurate Cash Balance

The statement of assets and liabilities reports closing cash balance of Kshs.32,348,752.60
while the bank statement shows a balance of Kshs.40,838,315.73 resulting to a difference
of Kshs.8,489,563.13.which is not in agreement with the un-presented cheques amount of
Kshs.10,209,791.80 reflected in the bank reconciliation statement by Kshs.1,720/2:8.67
that has not been explained

ln addition, the cash balance of Kshs.32,348,752.60 differs with Kshs.33,245,091.25
reflected in the statement of cash flow resulting to a difference of Kshs.896,338.65 that has
n been reconciled.

Report of the Auditor-General on the Financial Slatemenls of National Government Constituencies Development Fund -
Narok East Contituencyfor the year ended 30 June 2018

Promoting Accountability in the Public Sector



As a result, the accuracy and completeness of the cash and cash equivalent balance of
Kshs.32,348,752.60 could not be confirmed.

2. Transfers to Other Government Units

2.1Lack of Land Title Documents

The statement of receipts and payments reports transfers to other government units of
Kshs.22,500,000 which includes Kshs.3,000,000 incurred on purchase of five acres each
for Keru and Nambao primary schools that are not supported with land title documentation
and therefore it was not possible to confirm their ownership status.

3. Summary of Statement of Appropriation

3.1 Misstatement of Final Budget Amounts

The summary statement of appropriation, reports a final budget amount of
Kshs.107,330,326 which differs with the recomputed figure of Kshs.96,189,699 on a
comparable basis by a difference of Kshs.11,140,627 that has not been reconciled or
explained.

Therefore, the accuracy and completeness of the final budget amount of Kshs.107,330,326
could not be confirmed against the books of account and legislative authority.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Narok East Constituency Development Fund in
accordance with ISSAI 30 on Code of Ethics. I have fulfilled other ethical responsibilities in
accordance with the ISSAI and in accordance with other ethical requirements applicable to
performing audits of financial statements in Kenya. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in the
Basis for Qualified Opinion section, I have determined that there are no other key audit
matters to communicate in my report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required by Artible 229(6) of the Constitution, based on the audit procedures performed,
except for the matters described in the Basis for Conclusion on Lavufulness and
Effectiveness in Use of Fublic Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resouices have not been applied
lavrrfully and in an effective way.

Report of the Auditor-General on the Financial Slatements of Nationdl Government Constituencies Development
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. Basis for Conclusion

1. Budget

1.1 Non lmplementation of Approved Projects

The summary statement of appropriation, recurrent and development combined reports a
final budget amount of Kshs.1 07,330,326 against an actual expenditure of Kshs.63, 602,262
leaving a balance of Kshs.43,728,064 unspent during the period under review thereby
denying the residents of Narok Eiast Constituency the desired government services without
reasonable justification.

This state of affairs puts into question the ability of the Accounting Officer and the
Constituency Development Funcl Committee in executing the budget in accordance with the
legislative authority.

2. Receipts and Payments

2.1 Unauthorized Expenditure

The statement of receipts and prayments reports total payments of Kshs.63,602,262 which
includes expenditure items with a budgetary allocation of Kshs.19,161 ,120.4 against their
actual expenditure of Kshs.23,329,975.40 resulting to unauthorized expenditure of
Kshs.5,592,993 .10 because of failure to obtain approvals from the Accounting Officer by
the Fund manager.

Therefore, the propriety of expenditure amounting to Kshs.5,592,993.10 could not be
confirmed

The audit was conducted in a,:cordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern them.
I believe that the audit evidencr: I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON INTERNAL COINTROLS EFFECTIVENESS, GOVERNANCE AND RISK
MANAG EIVI E NT SYSTE [/I S

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 201 5, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Effectiveness of
lnternal Controls, Risk Manag€:rnert and Governance section of my report, I confirm that,
nothing else has come to my iattention to cause me to believe that internal controls, risk
management and overall governance were not effective.

Report of the Auditor-General on the Financial Slatements of National Government Conslituencies
Narok East Contituencyfor the year ended 30 June 2018
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Basis for Conclusion

1. Financial lnformation System

1.1 Manua! Processing of Financial Transactions

Although Narok East Constituency Development Fund uses the manual vote book system
to process financial transactions, no reasonable explanation was provided why the
lntergrated Financial Management lnformation System (lFMlS) or the automated vote book
management system deployed at the Sub County Treasury are not applied for consistency
and conformity.

Therefore, it was not possible to confirm whether internal controls were effective and
operated throughout the year due to the limitations of a manual accounting system.

2. Project lmplementation Status Reports

2.1 Lack of Updated Project lmplementation Status Reports

Although the statement of receipts and payments reports transfers to other government units
of Kshs.22,500,000 and other grants and transfers of Kshs .30,287 ,138 during the year under
review, no updated project implementation status reports had been prepared by 30 June
2018 showing the current state of each project.

Therefore, the effectiveness of project supervision, control and management procedures
could not be confirmed.

The auditwas conducted in accordancewith ISSAI 1315 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internalcontrolas management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal control,
risk management and governance.

ln preparing the financial statements, management is responsible for assessing the ability
to sustain seryices, disclosing, as applicable, matters related to sustainability of services
and using the applicable basis of accounting unless the National Government either intends
to liquidate the Narok East Constituency Development Fund or to cease operations, or have
no realistic alternative but to do so.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Narok East Contituency for the year ended 30 June 20 I 8
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. Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance rvith the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, rnanagement is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are in
compliance with the authorities which govern them, and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems are
in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit c;onducted in accordance with lSSAls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the erconomic decisions of users taken on the basis of these
financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclursion about whether, in all material respects, the activities,
financialtransactions and infornration reflected in the financial statements are in compliance
with the authorities that govern them and that public resources are applied in an effective
way, in accordance with the provisions of Article 229(6) of the Constitution and submit the
audit report in compliance with l\rticle 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal r:ontrol in order to give an assurance on the effectiveness of
internal controls, risk management and governance processes and systems in accordance
with the provisions of Section'7(1)(a) of the Public Audit Act, 2015 and submit the audit
report in compliance with Article 229(7) of the Constitution. My consideration of the internal
controlwould not necessarily disclose all matters in the internal controlthat might be material
weaknesses under the lSSAls. A material weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively
low level the risk that misstatements caused by error or fraud in amounts that would be
material in relation to the financial statements being audited may occur and not be detected

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund -
Narok East Contituency for lhe year ende'd 30 June 2018
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a

within a timely period by employees in the normal course of performing their assigned
functions.

Because of its inherent limitations, internal control may not prevent or detect misstatements
and instances of non-compliance. Also, projections of any evaluation of effectiveness to
future periods are subject to the risk that controls may become inadequate because of
changes in conditions, or that the degree of compliance with the policies and procedures
may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professionaljudgement
and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability to
continue as a going concern or to sustain its services. lf ! conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Narok East
Constituency Development Fund to cease to continue as a going concern or to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

a

a

a

a

a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Narok East Constituency Development Fund to express an
opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

Report of the Auditor-General on the Financial Statements of Notional Government Constituencies

Norok East Contituency for the year ended 30 June 20 I 8
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. I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

09 August 2019

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Narok East Contituencyfor the year ended 30 June 2018
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT)
NARO K EAST CONSTITAENCY
Reports and Financial Statements
For the year ended June 30, 2018
IV. STATEMENT OF RECEIPTS AND PAYMENTS

Note 20t7-2018 2016-2077
Kshs IGhs

RECEIFTS

Transfers fronr Cf)F board-AlEs'
Received

7

86.810.345 81.896.551.60
Proceeds fronr Sale of Assets 2

Other Receipts 3

TOTAL RECEIPTS
86,810,345 81,896,551.60

PAYMENTS

Compensation of employees 4
2,145,320 7,237,758.10

Use of goods and services c
8.669.804 9.133.013

Transfers to Other Governnrent Units 6
22.500.0O0 54,600,000

Other grants and trarrsfers 7
30,287,738 28,232,777

Acquisition of Assets 8
16,740,000

Other Payments 9

TOTAL PAYMENTS
63,602,262 109,943,488.10

SURPLUS/DEFICIT
2s.208.082 Q8.046.936.50)

The accourrting policies and explanatcry notes to these financial statements form an ir,tegral part of the
financial statements. The NGCDF-NI\ROK EAST Constituency

-12/ -O4/ - 
2019 and by:

Fund Account Manager
Name: Andrew K. Kiptanui

Sub-Coun
Name:
ICPAK MembeX
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
NARO K EAST CONSTITUENCI'
Reports and Financial Statements
For the ended June 30 2018

V. STATEMENT OT ASSETS AND LIABILITIES
Note 2017-201,8 2076-2017

Kshs Kshs

FINANCI,AL ASSETS

Cash and Cash Equivalents
BankBalances ( as per the cash
book)

10A
32.348.753 9.140.670.25

Cash Balances (cash athand) 108

Total cash and cash equivalents
32.348.753 9.740.670.25

current receivables- Outstanding
Imprests

11

896,338

TOTAL FINANCI.AL ASSETS
32,348,753 70,037,OO8.25

FINANCIAL LTABILITIES
Accounts payable -Retention t2

NET FINANCIAL ASSETS
32,348,753 10.037.008.25

REPRESENTED BY

Fund balanceb/fwd 7st
July...2ot7

t3
lo,o37roo8.2

5
38rO831944.75

Surplus/Defict for the year
23.208.082 Q8.046.936.50)

Prior year adjustments 74

NET FINANCI.AL POSITION
32.348.753 LO-O37-008.25

The accounting policies and explanatory uotes to these firrancial statemen
financial statements. The NGCDF-N,\ROK EAST Constituency financial

12/ _ / _2019 signed by:

ts form an integral the
statements were

Qp
Fund Manager Sub-Counfy

Name:

7

Name: Andrew K. Kiptanui
ICPAK Member



NATIONAL GOVERNMENT CO|VSTITUENCIES DEVELOPMENT FUND (NGCDT)
NAROK EAST CONSTITAENCY'
Reports and l'inancial Statements
For the year ended June 30, 2018
VI. STATEMENT OT CASHIO\M

The accounting policies arrd explanatc,ry notes to these financial statenrents form an integral the
financial statenrents. The NGCDF'NAROK EAST Cottstituency financial statenrents we

12/ 04/ 2019 signed by:

Fund Manager
Name:
TCPAK

8

Receipts for operating income 2077-2078 2016-2017
Transfers fronr CDF Board 1

86.810.345 8I,896,551.60
Other Receipts 3

86.810.345 81.896.55r.60
Payments for operating expenses

Compensation of Enrployees 4
2.145.320 7.237.758.70

Use of goods arrd services 5
8.669.804 9.133.013

Transfers to Other Goverrrnrent Units 6
22.500.O00 54.600.000

Other grants and transfers 7
30.287.738 28.232.777

Other Payrrerrts I

Total Paynrerrts 63,6021262 93,203,488.70

Adjusted for:

Adjustments during the year(retention)
(896,338)

Net cash flow from operating actirrities
23,2O8,O83 (12,2O3,274.5O)

CASHFLOW FROM II{TESTING ACTIWflES

Proceeds from Sale of Assets 2

Acquisition of Assets 8
I6.740.000

Net cash flows from Investing Activities
(16,740.000)

NET INCREASE IN CASH AND CASH
EQUIVATENT

23,2O8,O83 (28,943,274.5O)

Cash and cash equivalent at BEGII,INING of
the year

72
9,74O,67O.25 38,083,945

Cash and cash equivalent at END of the year 104
33,245,O97.25 9,74O,67O.25

Name: Andrew K. Kiptanui Kennedv
Membei{

N
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDD _

NAROK EAST CONST ITU ENCY
Repqrts and Financial Statements
For thc ycar ended June 30, 2018

VIII. SIGNIFICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparalion of these financral statetrtents are set

out below:

1. Statement of Ccompliance and Basis of Preparation

Tlre firrancial statements have been prepared in accordance with Cash-basis Internatronal Public
Sector Accounting Starrdards (lPSltS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the a,:counting policy note below. This cash basis of accounting has

been supplenrerrted with accounting for; a) receivables that include imprests and salary advances
and b) payables that include deposits and retentions.

The financial statements corrrply with and confonrr to the fornr of presentation prescribed by the
Kenya Public Sector Accountin5; Starrdard Board(KPSASB). The accounting policies adopted have
been consistently appliecl to all the years presented.

2. Reporting Eentity

The financial statenrents are for tht: NGCDF-NAROK EAST Cotrstituency. The financial statetrteuts
enconlpass the reporting entity as specified urrder section 81 of the PFM Act 2072

3. Reporting Currency

'fhe finarrcial statenrents are presented in Kenya Shillings (KShs), which is the functional and
reporting currency of the Governrrrent and all values are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies

Tlre accounting policies set out in this section have been consistently applied by the Entity for all the
years presented.

a) Recognition of Receipts
The Entity recognises all receipts from the various sources when the event occurs and the related
cash has actually been receivecl by the Entity.

Transfers from the Exchequer
Transfers fronr the exchequer are recoSnized in the books of accounts when cash is
received. Cash is considered ers received when paynrent instruction is issr.red to the bank and
notifiecl to the receiving entit)r.

l0



N{TIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT I?UND (NGCDI?) _

NARO K EAST CONST'ITUDNCY
Reports and Financial Statenrents

. For the year ended Junc 30, 2018

VIII. SIGNIFICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial statements are set
out below:

1. Statcmcnt of Ccompliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (PSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has
been supplemented with accountin;3 for; a) receivables that include inrprests and salary advances
and b) payables that include deposits and rctenfions.

The financial staternents cotnply wjth and conform to the form of presentation prescribed by the
Kenya Public Sector Acco'unting Strlndard Board(KPSASB). The accounting policies adopted have
been consistently applied to all the years presented.

2. Reporting Eentity

The financial statements ar"e for the NGCDF-NAROK EAST Constituency. The financial statements
encompass the reporting entity as specified under section 81 of the PFM Act 2012

3. Reporting Currency

The financial statements arc pl'esented in Kenya Shilling.s (KShs), which is the functional and
reporting cumency of the Government and all values are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this section have been consistently applied by the Entity for all the
years presented.

a) Recognition of Receipts
The Entity recogni.ses all receipts frour the various soul'ces when the event occurs aricl the related
cash has actually been received by the Entity,

Transfers from the Exchequer
Transfers from the exchequer are recognized in the books of accounts when cash is
received. Cash is considered ,as received when payment instruction is issued to the bank and
notificd to the receiving entity.

11



NATIONAL GOVERNMENT COATSTITUENCIES DEVELOPMENT FUND (NGCDT) _

NAROK EAST CONSTITUI'NC\/
Repoyts and Financial Statements
For the year ended June 30, 2018

SIGMFICANT ACCOUNTING POLICIES

External Assistance
External assistance is received through grants and loans from nrultllateral and brlateral
development partrrers. However no external assistance receipts were received during the
year.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds fronr disposal of
assets and sale of tender docunrents. These are recoSnized in the financial statements at the
time cash proceed are receive,C.

b) Recognition of payments
The Entity recognises all payments when the event occurs and the related cash has actually been
paid out by the Entity.

Compensation of Employees
Salaries and wages, allowar.ces, statutory contribution for enrployees are recogllized rn the
period when the conrpensation is paid.

Use of Goods and Services
Coods and services are recc,gnized as paylllellts in the period when the goods/services are
paid for. Such expenses, if rrot paid during the period where goods/services are consumed,
shall be disclosed as pendinS; bills.

Acquisition of Fixed Assets
The paynrent on acquisition of property plant and equipment items is not caprtalized. The
cost of acquisition and proceeds from disposal of these itenrs are treated as paynlents and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nonrinal consideration and the fair value of the asset can be reliably established, a contra
transaction is recorded as receipt and as a payment.

A fixed asset register is nraintained by each public entity and a sumllrary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
statenrents.

(
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _

NAROK EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

SIGMFTCANT ACCOUNTING POLICIES

5. In-kindcontributions
In-kind contributions are donationsr thatare nrade to the Entity in the form of actual goods and/or
services rather than in llloney or cash terms. These donations may include vehicles, equiptnent or
personnel services. Where the firrancial value received for in-kind contributions can be reliably
deternrined, the Entity includes such value in the statement of receipts and payments both as

receipts and as payments in equrll and opposite anrounts; otherwise, the contribution is not
recorded.

6. Cash and Cash Eequivalents
Cash and cash equivalents conrprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which arc readrly
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various
conrnrercial banks at the end of the financialyear.

7. Accounts Receivable
For the purposes of these frnancial statenrents, inrprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for atthe end of the financialyear
are treated as receivables. This is in recognition of the government practice where the imprest
paynrents are recognized as payments when fully accounted for by the imprest or AIE holders. This
is an enhancenrent to the cash acc:ounting policy. Other accounts receivables are disclosed in the
financial statements.

8. Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognrzed on an accrual basis (as accounts payables). This is in recognition of
the government practice of retaining a portion of contracted services and works pending fulfilment
of obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhancement to the cash accounting policy adopted by National Government Ministries and
Agencies. Other liabilities includin,g pending bills are disclosed in the financial statenrents.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills clo not involve the payment of
cash in the reporting period, they' recorded as tmemorandum' or 'off-balance' items to provide a
sense of the overall net cash position of the Entity at the end of the year. When the pending bills are
finally settled, such payments are included in the Staternent of Receipts and Paynrents in the year in
which the paynrents are nrade.

10. Unutilized funds
Urrutilized funds consist of bank balances in the constituency account and previous year(s)
balances not yet disbursed by the Board to the constituency at the beginning of the financial year.
These balances arc avarlable for use in the year under review to fund projects approved in the
respective prior financial years consistent with sec 6(2) and sec 7(1) of NGCDF Act,2015.

l3
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDI') _

NAROK EAST CONSTITUENCY'
Ileports and F'inancial Statements
For the year ended June 30, 2018

SIGNIFICANT ACCOUNTING POTICIES

11. Budget
The budget is developed on a collrparable accounting basis (cash basis except for intprest and
deposits, which are accounted for on an accrual basis), the same accounts classification basis, and
for the sanre period as the financial statements. The originalbudget was approved by Parliantent on

June 2Ol7 for the period lstJuly 2077 to 30th June 2078 as required by Law and there was one
supplenrentary adjustnrent to the original budget during the year. Included in the adjustntents are
the unutilized funds carried forward frout previous Financialyear.

A conrparison of the actual perforrrrance against the comparable budget for the financial year
under review has been included in the financial statenrents.

1,2. Comparatle Figures
Where necessary, comparative figures for the previous frnancial year have been amended or
reconfigured to confornr to the required changes in presentation.

13. Subsequent Events
There have been no events subsequent to the financial year end with a significant impact on the
frnancral statenrents for the year encled 30thJune 2018.

14. Errors
Material prior period errors shall be corrected retrospectively in the first set of frnancral statements
authortzed for issue after their discc'very by:
i. restating the comparative anrounts for prior period(s) presented in which the error occurred; or
ii. If the error occurred before the earliest prior period presented, restating the opening balances of
assets, liabilities and net assets/equity for the earliest prior period presented.

During tlre year, no errors were corrected as disclosed under note 14 explaining the nature and
amounts.

15. Related Party Transactions
Related party relationships are a nornral feature of Financial transactions. Specific information with
regards to related party transactiorrs is included in the disclosure notes.

(
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDD _
NAROK EAST CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2018

Ix. NOTES TO THE FTNANCIAL STATEMENTS

I

Description 2017-2018 2016-2017

Kshs Kshs

5.500.000.00 36,853,449.00

Normal Allocation 37.905,172 4,Og4,g2g

43.405,173 40,948,275

Conditional qrants N/A

N/A

Receipt from other
Constituency

N/A

TOTAL 86,810,345
81,896,552

Description 2017-2018 2016-2017

Kshs Kshs

N/A

Receipts from the Sale of
Buildings

Receipts from the Sale of
Vehicles and Transport
Equipment N/A

Receipts from the Sale Plant
Machinery and Equipment

N/A

Receipts from the Sale of
office and general
equipment N/A

Tota!

Description 2017-2018 2016-2017

Kshs Kshs
lnterest Received N/A
Rents N/A

l5
a



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

NAROK EAST CONSTITUENCY
Repoyts and Financial Statements
For the ended June 3 2018

l

I

i

Sale of tender documents
N/A

Other Receipts Not
Classified Elsewhere
(Transfer from N. Bank) N/A

Total

2017-2018 2016-2017Description
Kshs Kshs

1.198.409 1,214,558.10
Basic wages of contractual
employees

Basic wages of casual
labour

Personal allowances paid
as part of salary
House allowance

Transport allowance

Leave allowance

Other personnel payments

61.049 23,200.00
Employer contribution to
NSSF

885,863gratuity

2.145,320 1.237.758.10Tota!

2016-2017Description 2017-2018

KshsKshs

3.000 200,000

Utilities, supplies and
services

Otfice rent

Communication, supplies
and services 140.854 185,000

Domestic travel and
subsistence 195.000 120,000

Printing, advertising and
information supplies &
services 915.445 188,825

16



NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND NGCDF) _
NAROK EAST CONSTITUENCY
Reports and Financial Statements
For the r ended June 30, 2018

Rentals of produced assets

Training expenses 1.436.000 3,g54,ggg

Other cornmittee expenses 1.954.600 2,295,5OO

Committee allowance 2.035.000 1,698,000

Hospitality supplies and
services

lnsurance costs

Specialized materials and
services

Office and general supplies
and services 1,576,055

Fuel ,oil & lubricants 233,000 300,000

Other operating expenses
KENAO

Routine maintenance -
vehicles and other transport
equipment 180,850 190,800
Bank charges

Strateoic plan

Total
8.669.804 9.133.013

ffiffiHMENi

Description 2017-2018 2016-20t7

Kshs Kshs

Transfers to primary schools
3.500.000 53,500,000

Transfers to secondary
schools 19,000,000 1,000,000

Transfers to Tertiary
institutions

Transfers to Health
institutions

TOTAL
22.500.000 54,600,000

Description 2017-2018 2016-2017

Kshs Kshs

l7
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDD _
NAROK EAST CONSTITUENCY
Reports and Financial Statements
For the r ended June 30, 2018

8.315,888 20,895.070Bursary -Secondary

15.311 .000Bursary -Tertiary, cats
Bursary-Special NHIF 1,200,000

Mocks & CAT
water/Sewers
Agriculture (Markets)

Electricity projects

Security
',,767,647

Roads

736.000 2.600.000Sports

Environment 164,000

Emergency Projects
(specify) 4,560,250 2,97o,oo0

Development -
factories/stadiums

CIT Hubs

28.232.7',17
Total 30,287,138

2017-2018 2016-2017Non-Financial Assets
Kshs Kshs

Purchase of Buildings

15,000,000.00
Construction of Buildings

Refurbishment of Buildings

Purchase of Vehicles

Purchase of Bicycles &
Motorcycles

Overhaul of Vehicles

1,740,000.00
Purchase of Office furniture
and fittings

Purchase of computers
,printers and other lT
equipment's

Purchase of photocopier

Purchase of other office
equipment's

Acquisition of Land

16,740,000
Total

18
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND WGCDD _

NAROK EAST CONSTITUENCY
Reports and Financial Statements

['or the ended June 2018

2017-2018 2016-2017

Kshs KshsParticulars

STRATEGIC PLAN N/A
N/ANHIF

TOTAL

2017-2018 2016-2017Name of Bank Account Number
Kshs

(30/6/2018)
Kshs

(30t6t20171

9,t40,670.25Equity Bank 32,348,753

32.348.753 9,1.40,670.25
Total

I
2017-2018 2016-2017

Kshs
(30/6/2018)

Kshs
(30t6t2017l,Cash Book

Board of Survey
Date

Narok East CDF N/A

Other receipts (specify)

Total

IProvide cosh count certificotes for
eachl

Name of Officer Date imprest
taken

Amount
Taken Amount Taken

Balance
(30/6/2018)

Kshs Kshs Kshs
N/A N/A (

t9
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND @GCDD -
NAROK EAST CONSTITUENCY
Rep.orts and Financial Statements
For the ended June 30, 2018

N/A N/A

N/A N/A

N/A N/A

N/A N/A

N/A N/A

Total

2017 -2018 2016 - 2017

Supplier/Contractor PV No.

N/A N/A

TOTAL

2017 -2018 2016 -2017
Kshs

11il7120171
Kshs

nil7t20161

Equity Bank
9,140,670.25 38,083,945

Cash in hand

lmprest

Tota!
9.140.670.25 38.083.945

anations as

2017 -2018 2016 -2017

short

Kshs Kshs

Bank accounts

Cash in hand

lmprest

Total

2017 -2018 2016 - 2017

Kshs Kshs

Construction of buildings N/A

Construction of civil works N/A

Supply of goods N/A

20
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NATIONAL GOVEKNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _

NAROK EAST CONSTITUENCY
Repqrts and Financial Statements
For the r ended June 30,2018

1,,

l,'

(

I

Supply of services N/A

TOTAL

2017 -2018 2016 -2017

Kshs Kshs

Senior management N/A

Middle management N/A

N/AUnionisable employees
N/AOthers (specify)

TOTAL

2017 -2018 2016 -2017

Kshs Kshs

Amounts due to other Government
entities (see attached list)

N/A

N/A
Amounts due to other grants and other
transfers (see attached list)

Others (specin N/A

15.4: SUMMARY OF FIXED ASSET REGISTER(See Annex 4)
2017-2018 2016-2017

Kshs Kshs
Balance Amount 16,740,000.00 16,740,000.00

15.5:PMC ACCOUNTS BALANCES( See Annex 5)
2017-2018 2016-2017

Kshs Kshs
PMC Accounts Balances 17.099.670.00 2.354,305.00

2l
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

I N.TROK EAST CONSTITUENCYRepoTts and Financial Statements
a'. 

For the year ended June 30,2018

AI{NEX 5 -PMC BAI{K BALAI.ICES AS AT SgrnJUM 2Ol8

)

Equify 0360277472126
1,500,000.00 2,354,305.00

Nambao Primary School
Equity 0360277324180

1,500,000.00 00.00
Keru Primary School

Equify 0360276602500
4,000,000.00 00.00

Aramat Secondary School
Equity 0360268380655

5,000,000.00 00.00Oletukat Secondary School
Equity 0360277325204

99,670.00 00.00
Suswa Girls Secondary School

Ntulele Secondary School
Equify 0360277467r9't 5,000,o00.00

00.00

Total
17.000.000.00 2.354,305.00

(
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDI) _

NAROK EAST CONSTITUENCY lleports and Financial Statements
For the year ended June 30,2018

PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the sunlrllary of issues raised by the external auditor, and management conrnrents
that were provided to the auditor. We have nominated focal persons to resolve the various issues as

Status:
(Resolved
/ Not
Resolved)

Issue / Observations from
Auditor Management comments

Focal Point
person to
resolve the
issue (Nane
and
desi,gtation)

This anrount relates to the
already approved budget for
firrancial year 2075 / 2016
and since they were already
approved and pertaining to
the ongoing projects, it does
not need a second approval

FAM RESOLVED

. Utilities Supplies and
Services - Kshs 200,000 was
arr expenditure incurred in
the office under the
Administration vote (use of
goods) and receipts and
vouchers supporting the
above paynrent arc available
in Narok East NG-CDF office
for Audit verification.

FAM RESOLVED

Unsupported expenditure
on Utilities, Supplies and
Services -Kshs 200,000

Bank
Reconciliation
Statement

. The stale cheques have beerr
reversed in the cash book to
give a true and fair view of
cash and cash equivaletrts.

FAM RESOLVED

--.:feren
ce No.

r the
rterna

I audit

RKEA
ST/T'U
--DS/0

4/ 20
,8

shown below with the associated time frame within which we t the issues to be resolved.

Unapproved Utilizafion of
Fund Balance - Kshs
38,083,944.75

(htta date
when you
expct the
issue to be

RESOLVEI)

RESOLVED

RESOLVED

,.RI(EA
''flFU

DS/O
_4/20
r8

,RKEA

T/FU
NDS/O

4/ 20
8

(
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