REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENER AL

REPORT

OF
R —TyeSDAT
| L THE'AUDITOR-GENERAL
L o SoRATH L

A ON

THE FINANCIAL STATEMENTS OF
NATIONAL GOVERNMENT

CONSTITUENCIES DEVELOPMENT FUND

NAROK NORTH CONSTITUENCY

FOR THE YEAR ENDED
30 JUNE 2018



Revised Template 30 June 2018

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND
NAROK NORTH CONSTITUENCY

REPORTS AND FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED
JUNE 30, 2018

Prepared in accordance with the Cash Basis of Accounting Method under the International Fublic Sector
Accounting Standards (IPSAS)

< ATIONA]
P e & -l B,
P - y

/45 SOUTH RIFY l;-;.%[:;\ :\»’/T :,‘\:‘{\
W Tcar 2 )7))
/)\ ) / ‘k,‘r;
N ;'/



“ATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
NAROK NORTH CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2018

Table of Content - Page
[ KEY CONSTITUENCY INFORMATION AND MANAGEMENT oottt 1
. FORWARD BY THE NGCDF COMMITTEE CHAIRMAN oottt 5
I, STATEMENT OF NGCDF COMMITTEE MANAGEMENT RESPONSIBILITIES cooovoiviieiiiiiiiiiicniinnnsniaes 7
[V. STATEMENT OF RECEIPTS AND PAYMENTS .ot e 8
V. STATEMENT OF ASSETS AND LIABILITIES ...coeueiirieccereiinitnsmetiissst sttt ssn sttt -
VL STATEMENT OF CASHFLOW . ottt et 10
VIL SUNUMARY STATEMENT OF APPROPRIATION: RECURRENT AND DEVELOPMENT COMBINED............. 11
VL SIGNIFICANT ACCOUNTING POLICIES ..ottt 24
[X. NOTES TO THE FINANCIAL STATEMENTS ..ot 26



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
NAROK NORTH CONSTITUENCY

Reports and Financial Statements

For the yvear ended June 30,2018

I.  KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The National Government Constituencies Deveiopment Fund (NG-CDF) (hereafter referred
to as the Fund) formerly Constituencies Development Fund (CDF), is a fund established in
2003 through an Act of Parliament, the Constituencies Development Fund Act, 2003. The Act
was later reviewed through the enactment of the CDF (Amendment) Act 2007, and repealed
through CDF Act, 2013. The latter was subsequently-succeeded by the current NG-CDF Act,
2015. At cabinet level, NG-CDF is represented by the Cabinet Secretary for Devolution, who'is

responsible for the general policy and strategic direction of the Fund.

Mandate
The mandate of the Fund as derived from sec (3) of NG-CDF Act, 2015 is to:

a) Recognize the constituency as a platform for identification, performance and

implementation of national government functions;

b) Facilitate the performance and implementation of national government functions in

all parts of the Republic pursuant to Article 6(3) of the Constitution;

¢) Provide for the participation of the people in the determination and implementation
of identified national government development projects at the constituency level

pursuant to Article 10(2)(a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness,
equality, human rights, non-discrimination and protection of the marginalized

pursuant to Article 10 (2) (b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to

Article 10 (2) (d) of the Constitution;

f) Provide a legislative and policy framework pursuant to Article 21 (2) of the
Constitution for the progressive realization of the economic and social rights

guaranteed under Article 43 of the Constitution;

g) Provide mechanisms for the National Assembly to deliberate on and resolve issues of

concern to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in
particular expenditure that promotes equitable development of the country by
making special provisions for marginalized groups and areas pursuant to Article 201

(b) (iii) of the Constitution;

i) Authorize withdrawal of money from the Consolidated Fund as provided ' under

Article 206 (2) (c) of the Constitution;

j) Provide mechanisms for the National Assembly to facilitate the involvement of the
people in the identification and implementation of projects for funding by the

national government at the constituency level; and
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k) Provide for mechanisms for supplementing infrastructure development at the
constituency level in matters falling within the functions of the national government
at that level in accordance with the Constitution

-

Vision
Equitable Socio-economic development countrywide

Mission
_To provide leadership and policy direction for effective and efficient management of the
Fund

. Core Values ,
"T1.* Patriotism - we uphold the national pride of all Kenyans through our work

2. Participation of the people- We involve citizens in making decisions about
programmes we fund

3. Timeliness - we adhere to prompt delivery of service

4. Good governance - we uphold high standards of transparency, accountability,
equity, inclusiveness and integrity in the service of the people

5. Sustainable development - we promote development activities that meet the needs
of the present without compromising the ability of future generations to meet their
own needs.

(b) Key Management

The NGCDF MAROK NORTH day-tc-day management is under the following key
organs:

i. National Government Constituencies Development Fund Board (NGCDFB)
ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

The key management personnel who held office during the financial year ended 30"
June 2018 and who had direct fiduciary responsibility were:

No. Designation Name

1 Accounting Officer YUSUF MBUNO

2. - A.LEholder DAVID GITHINJI

3. Sub-County Accountant JOSEPH E.MWANGI
4 Chairman NGCDFC SAMUEL NAING'ISA
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No. Designation Name

5. Member NGCDFC LINAH NOOI.

(d) Fiduciary Oversight Arrangements
The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall
fiduciary oversight on the activities of NGCDF -NAROK NORTH Constituency. The reports
and recommendation of ARMC when adopted by the NGCDF Board are forwarded to the
Constituency Committee for action. Any matters that require policy guidance are forwarded
by the Board to the Cabinet Secretary and National Assembly Select Committee.

(e) NG CDF NAROK NORTH Constituency Headquarters
P.0. BOX 664-20500

NG-CDFC Building NAROK NORTH
NAROK, KENYA

(U8}
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(f) NGCDF NAROK NORTH Constituency Contacts

Telephone: (254)0724925786
. E-mail: cdfnaroknorthconstituency@gmail.com
n TWebstte: www,ngcdfnaroknorthconstituency.go.ke

(g) NGCDF NAROK NORTH Constituency Bankers

15 Equity Bank
Narok Branch R e b e g
P O Box 664-20500 T
Narok.

\M.

(h) indepéndent Auditors

Auditor General

Office of the Auditor General
Anniversary Towers, University Way
P.O.Box 30084

GOP 00100

Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112

City Square 00200
Nairobi, Kenya
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1. FORWARD BY THE CHAIRMAN NATIONAL GOVERNMENT CONSTITUENCY
DEVELOPMENT FUND COMMITTEE (NG-CDFCQ)

This report and financial statement represents the financial position of NAROK NORTH
constituency for the financial year 2017/2018. It lays down the receipts and expenditures of
all the funds that NAROK NORTH NG-CDFC received from the NG-CDF BOARD.

| wish to make the following remarks;

a). Year Performance

In the financial year 2017/2018 NAROK NORTH NG-CDF was able to achieve the following

comparative performance in various sectors

| | | budget ‘s
} Final total utilization |
PAYMENTS ' Budget expenditure difference | % of utilization
Compensation of Employees | 2,544,434 | 1,821,257 | 723,227 | 71.6%
Use of goods and services | 7,565,527 6,806,109 | 759,418 | 90.0%
Transfers to Other J ! |
Government Units | 53,713,153 ! 37,730,000 | 15,983,153 : 70.2%
Other grants and transfers . 35,398,326 23,944,840 i 11,453,486 1 67.6%
, i .
| | |
Other payments (Retention) | - - | = } 0.00%
| | B
constituency Innovation Hub | 4,677,027 | 4,677,027 | 0.00%
i Constituency Strategic Plan | 3,500,000 i 2,500,000 1,000,000 ' 71.41%
| TOTAL 107,398,516 | 72,802,206 34,596,311 67.8%

b).NG-CDF NAROK NORTH have been able to achieve the following;

1. It has completed 32 primary school projects, 0 secondary school projects, 5 security
projects and a Five-year constituency strategic plan. Which are in use and has
resulted in improved infrastructure in our institutions.

2. Funded 3,426 needy students in both secondary and tertiary institutions which has
resulted in students’ retention in school and improved their academic performance in
the FYR2017/2018.

c). Emerging issues related to NG-CDF in NAROK NORTH Constituency are;

1. All learning institutions i.e. secondary and primary schools depend on NC-CDF 100% on
development as directed by ministry of education

2. Need to compete with counties to justify the long existence of NG-CDF

d). NG-CDF Implementation challenges in NAROK NORTH Constituency are;

1. Overdependence of the fund by the public on all development related issues. (Here
public participation is involved in identification of projects for funding and bursary
beneficiaries within the constituency).

wn
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2. Funds disbursement from the board is at times untimely leading to unnecessary
adjustments. (NG-CDF committee is disbursing funds as soon as funds are received).

2 Many projects allocated funds- leading to projects receiving insufficient funds (NG-
—— CDF is focusing on allocating enough funds to complete the project within 2 years).
23 Implementation of projects through labour based which makes it difficult to

comply with all government regulations on procurement and line ministry
supervision. (NG-CDFC is educating the Project Management Committees to contract

contractors on full contract.)

Through my leadership, NG-CDFC NAROK NORTH constituency will endeavour to fulfil its
mandate in disbursement and monitoring of projects funds as per the guidelines of the NG-

CDF ACT 2015

SAMUEL NAING'ISA
CHAIRMAN NG-CDFC

SIGN-——-Nnglee, Date—- ﬁ-\r/cl //‘f
-
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. STATEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Public Finance Management Act, 2013 requires that, at the end of each
financial year, the accounting officer for a National Government Entity shall prepare financial
statements in respect of that entity. Section 81 (3) requires the financial statements so
prepared to be in a form that complies with relevant accounting standards as prescribed by
the Public Sector Accounting Standards Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-NAROK NORTH Constituency is responsible
for the preparation and presentation of the entity’s financial statements, which give a true and
fair view of the state of affairs of the entity for and as at the end of the financial year (period)
ended on June 30, 2018. This responsibility includes: (i) maintaining adequate financial
management arrangements and ensuring that these continue to be effective throughout the
reporting period; (i) maintaining proper accounting records, which disclose with reasonable
accuracy at any time the financial position of the entity; (iii) designing, implementing and
maintaining internal controls relevant to the preparation and fair presentation of the financial
statements, and ensuring that they are free from material misstatements, whether due to
error or fraud; (iv) safeguarding the assets of the entity; (v) selecting and applying appropriate
accounting policies; and (vi) making accounting estimates that are reasonable in the
circumstances.

The Accounting Officer in charge of the NGCDF-NAROK NORTH Constituency accepts
responsibility for the entity’s financial statements, which have been prepared on the Cash
Basis Method of Financial Reporting, using appropriate accounting policies in accordance with
International Public Sector Accounting Standards (IPSAS). The Accountmg Officer is of the
opinion that the entity’s financial statements give a true and fair view of the state of entity’s
transactions during the financial year ended June 30, 2018, and of the entity’s financial position
as at that date. The Accounting Officer in charge of the NGCDF-NAROK NORTH Constituency
further confirms the completeness of the accounting records maintained for the entity, which
have been relied upon in the preparation of the entity’s financial statements as well as the
adequacy of the systems of internal financial control.

The Accounting Officer in charge of the NGCDF-NAROK NORTH Constituency confirms that
the entity has complied fully with applicable Government Regulations and the terms of
external financing covenants (where applicable), and that the entity’s funds received during
the year under audit were used for the eligible purposes for which they were intended and
were properly accounted for. Further the Accounting Officer confirms that the entity’s
financial statements have been prepared in a form that complies with relevant accounting
standards prescribed by the Public Sector Accounting Standards Board of Kenya.

Approval of the financial statements

The NGCDF-NAROK NORTH Congtitueficy financial stateme ts ere approved and signed by
the Accounting Officeron 4 /4] | 2018.
- /./_/

Fund’Adcount Manager Sub- County Accountant
Name: DAVID GITHINJI ‘ Name: JOSEPH MWANCGI
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REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND NAROK NORTH CONTITUENCY FOR THE
YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of National Government
Constituency Development Fund —Narok North Constituency set out on pages 8 to 24 which
comprise the statement of Assets and Liabilities as at 30 June 2018 , and the statement of
receipts and payments, statement of cash flows and summary statement of appropriation
the year then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya and
Section 35 of the Public Audit Act, 2015. | have obtained all the information and expianations
which, to the best of my knowledge and belief, were necessary for the purpose of the audit.

In my opinion, except for the effects of the matter described in the Basis for Qualified Opinion
section of my report, the financial statements present fairly, in all material respects, the
financial position of Narok North Constituency Development Fund as at 30 June 2018, and
of its finaricial performance and cash flows for the year then ended, in accordance with
International Public Sector Accounting Standards (Cash Basis) and comply with the
National Government Constituency Development Act 2015 and Public Finance Management
Act 2012.

Basis for Qualified Opinion

1. Inaccuracies in the Financial Statements
1.1 Inaccurate Cash and Cash Equivalent Balance

The statement of assets and liabilities reports a closing cash and cash equivalent balance
of Kshs.23,217,000 which differs with the bank reconciliation statement balance of
Kshs.33,674,893.39 resulting to a difference of Kshs.10,457,893.39 which has not been
explained or recoriciled. In addition, the statement of cash flow shows a cash and cash
equivalent balance of Kshs.25,765,998.25 which differs with the amount of Kshs.23,217,000
reported, resiilting to Kshs.2,548,998.25 that has not been explained.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund
Narok North Constituency for the year ended 30 June 2018
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Therefore, the accuracy and completeness of the cash and cash equivalent amount of
Kshs.23,217,000 could not be ascertained.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of Narok North Constituency Development Fund in
accordance with ISSAI 30 on Code of Ethics. | have fulfilled other ethical responsibilities in
accordance with the ISSAI and in accordance with other ethical requirements applicable to
performing audits of financial statements in Kenya. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in the
Basis for Qualified Opinion section, | have determined that there are no other key audit
matters to communicate in my report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES
Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures performed,
except for the matters described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, | confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been applied
lawfully and in an effective way.

Basis for Conclusion
Non Compliance with Laws and Regulations
Non Implementation of Approved Projects

The summary statement of appropriation, recurrent and development combined reports a
final budget amount of Kshs.107,398,516 against an actual expenditure of Kshs.72,802,206
leaving a balance of Kshs.34,596,311 unspent during the period under review thereby
denying the residents of Narok North Constituency the desired government services without
reasonable justification.

This state of affairs puts into question the ability of the Accounting Officer and the
Constituency Development Fund Committee in executing the budget in accordance with the
legislative authority. ‘ : ;

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund
Narok North Constituency for the year ended 30 June 2018
2



statements are in compliance, in all material respects, with the authorities that govern them.
| believe that the audit evidence | have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON INTERNAL CONTROLS EFFECTIVENESS, GOVERNANCE AND RISK
MANAGEMENT SYSTEMS

Conclusion

As required by Section 7 (1) (a) of the Public Audit Act, 2015, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Effectiveness of
Internal Controls, Risk Management and Governance section of my report, | confirm that,
nothing else has come to my attention to cause me to believe that internal controls, risk
management and overall governance were not effective.

Basis for Conclusion
1. Internal Control Weaknesses
1.1 Manual Processing of Financial Transactions

Although Narok North Constituency Development Fund uses the manual vote book system
to process financial transactions, no reasonable explanation was provided why the
Integrated Financial Management Information System (IFMIS) or the automated vote book
management system deployed at the Sub County Treasury are not applied for consistency
and conformity.

Therefore, it was not possible to confirm whether internal controls were effective and
operated throughout the year due to the limitations of a manual accounting system.

1.2 Lack of Updated Project Implementation Status Reports

Although the statement of receipts and payments reports transfers to other government units
of Kshs.37,730,000 and other grants and transfers of Kshs.26,444,840 during the year under
review, no updated project implementation status reports had been prepared by 30 June
2018 showing the current state of each project.

Therefore, the effectiveness of project supervision, control and management procedures
could not be confirmed.

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. | believe that the audit evidence | have obtained
is sufficient and appropriate to provide a basis for my conclusion.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund
Narok North Constituency for the year ended 30 June 2018
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Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal control,
risk management and governance.

In preparing the financial statements, management is responsible for assessing the ability
to sustain services, disclosing, as applicable, matters related to sustainability of services
and using the applicable basis of accounting unless the National Government either intends
to liquidate the Narok North Constituency Development Fund or to cease operations, or
have no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are in
compliance with the authorities which govern them, and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems are
in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with ISSAls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund
Narok North Constituency for the year ended 30 June 2018
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financial transactions and information reflected in the financial statements are in compliance
with the authorities that govern them and that public resources are applied in an effective
way, in accordance with the provisions of Article 229(6) of the Constitution and submit the
audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness of
internal controls, risk management and governance processes and systems in accordance
with the provisions of Section 7 (1) (a) of the Public Audit Act, 2015 and submit the audit
report in compliance with Article 229(7) of the Constitution. My consideration of the internal
control would not necessarily disclose all matters in the internal control that might be material
weaknesses under the ISSAls. A material weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively
low level the risk that misstatements caused by error or fraud in amounts that would be
material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned
functions.

Because of its inherent limitations, internal control may not prevent or detect misstatements
and instances of non compliance. Also, projections of any evaluation of effectiveness to
future periods are subject to the risk that controls may become inadequate because of
changes in conditions, or that the degree of compliance with the policies and procedures
may deteriorate.

As part of an audit conducted in accordance with ISSAIs, | exercise professional judgement
and maintain professional skepticism throughout the audit. | also:

e |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

e Conclude on the appropriateness of the management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Fund’'s ability to continue as a going concern or to sustain its services. If | conclude that
a material uncertainty exists, | am required to draw attention in the auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to the
date of my audit report. However, future events or conditions may cause the Narok North

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund
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Constituency Development Fund to cease to continue as a going concern or to sustain
its services.

« Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

« Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Narok North Constituency Development Fund to express an
opinion on the financial statements.

e Perform such other procedures as | consider necessary in the circumstances.

| communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

| also provide management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

08 August 2019

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

NAROK NORTH CONSTITUENCY
Reports and Financial Statements
Forthe year ended June 30,2018

STATEMENT OF RECEIPTS AND PAYMENTS

RECEIPTS

Transfers from CDF board-AIEs' Received

Proceeds from Sale ot Assets
Other Receipts

TOTAL RECEIPTS

PAYMENTS
Compensation of employees

Use of goods and services
Transfers to Other Government Units
Other grants and transfers
Acquisition of Assets

Other Payments

TOTAL PAYMENTS

SURPLUS/DEFICIT

_Note,

N=e RN e NNV B SN

2017-2018
- Kshs

95,750,345

95,750,345
1,821,257
6,806,109

37,730,000
26,444 840

72,802,206

22,948,139

2016 -2017
Kshs

73,466,173.70

73,466,173.70

1,914.169

6,352,348
36,600,000
35,694,852

80,561,369

(7,095,195.30)

The accounting policies and explanatory notes to these financial statements form an integral part of

the financial statemg¢nts./The NGCDF-NAROK NORTH Constituency financial statements were
approved on % 2018 and signed by:

//
Z //
Fund Aécount Manager
Name: DAVID GITHINJI

‘»

Name: J

ICPEK Member

SEPH MWANGI

County Acc£untant

umber:



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
NYAROK NORTH CONSTITUENCY

Reports and Financial Statements

For the year ended June 30,2018

IV. STATEMENT OF ASSETS AND LIABILITIES

2016 - 2017

Note 2017-2018

Kshs Kshs
FINANCIAL ASSETS
Cash and Cash Equivalents
Bank Balances ( as per the cash book) 10A 23,217,000 999,859.25
Cash Balances (cash at hand) 10B ) 1,818,000
Current receivables- Outstanding Ll - )
[mprests
Prior Year Adjustments 14 - -
TOTAL FINANCIAL ASSETS 23,217,000 2,817,859.25
Accounts Payable-Retention 12 - -
NET FINANCIAL ASSETS 23,217,000 2,817.859.25
FINANCIAL LIABILITIES
REPRESENTED BY
Fund balance b/fwa 1st July... 13 2.817,859.25 0,913,054.55
Surplus/Deficit for the year 22.948.139 (7.095.195.30)
Prior year adjustments 14 - -

NET FINANCIAL POSITION 25,765,998.25 2,817,859.25

The accounting policies and explanatory notes to these financial statements/forin an integral part of

the financial stat . The NGCDF-NAROK NORTH Constitugncy fjhancigl statements were

approved on 2018 and signed by: \U
¥

\\\ (\\ ¢

Sub-Cou ty Accour\\}é}ﬂ\’
SEPH MW.?NGI.
' \

Fund Accbunt Manager
Name: DAVID GITHINJI Namae: J

i

\

[}



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

NAROK NORTH CONSTITUENCY
Reports and Financial Statements
For the vear ended June 30, 2018

V. STATEMENT OF CASHFLOW
Receipts for operating income

T(apéﬁers,;ﬁgbm CBFBoard

Othér Recéipts

Payments for operating expenses
Compensation of Employees

Use of goods and services

Transfers to Other Government Units
Other grants and transfers

Other Payments ( Retention)

Total Payments

Adjusted for:
Adjustments during the year

Net cash flow from operating activities

CASHFLOW FROM INVESTING ACTIVITIES

Proceeds frcm Sale of Assets
Acquisition of Assets

Net cash flows from Investing Activities

NET INCREASE IN CASH AND CASH
EQUIVALENT

Cash and cash equivalent at
BEGINNING of the year

Cash and cash equivalent at END of the
year

2017-2018
Kshs
95,750,345
3 -
95,750,345

1,821,257
6,806,109
37,730,000
26,444,840

© N O O A~

72,802,206

14 .

22,948,139

22,948,139

13 2,817,859.25

25,765,998.25

2016-2017
Kshs

73,466,173.70

73,466,173.70

1,914,169

6,352,348

36,600,000
..35,694,852 -~ -

80,561,369

(7,095,195.30)

(7,095,195.30)

9,913,054.55

2,817,859.25

The account'hg policies and explanatory notes to these financial statements form an integral part of the

financia
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) —

Reports and Financial Statements

For the year ended June 30,2018

NAROK NORTH CONSTITUENCY

VI.  SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND DEVELOPMENT COMBINED

Rctas ...
mmnmﬁn\mxvm:mm Item Original Budget Adjustments Final Budget n%%:”““ﬂ_m Basis _NﬂMmW_‘Mw_.n._mz:cho: % of Utilization
- a b =a+b d e=c-d f=dfc %
RECEIPTS
Transfers from CDF Board 86,810, 20,588,171 107,398,516 . 1,379,311 89.4%
345 588,17 7,398,5 95,750,345 379,3 9-4
Proceeds from Sale of Assets - - i - -
TOTAL RECEIPTS 86,810,345 20,588,171 107,398,516 96,019,206 11,379,311 89.4%
PAYMENTS
Compensation of Employees 2,029,200 515,284 | 2,544,484 1,821,257 723,227 71.6%
Use of mooam and services O~mw-mma wmw..wmwr 7,565,527 PmomLow wwo.adm 90.0%
Hmmi:ima to Other Government Units 37,750,000 Am.omw;mm, 2 53,713,153 37,730,000 15,983,153 70.2%
_Other grants and transfers 32,021,554 3,376,772 | 35,398,326 26,444,840 11,453,486 67.6%
Other payments ( Retention) : - - - - 0.0%
constituency Innovation Hub - - 0.0%
- 4,677,027 4,677,027 4,677,027
Constituency Strategic Plan - 2,500,000 71.4%
. 3,500,000 3,500,000 i 1,000,000
TOTAL 86,810,345 20,588,171 107,398,516 72805,.206 34,596,311 67.8%

The NGCDF- Zb«xO NORTH Constituency financial stateme
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) - "
NAROK NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

VIl.  SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are
set out below:

i3 Statement of Ccompliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Kenya Public Sector Accounting
Standards Board (KPSASB) and set out in the accounting policy mote below. This cash basis of
accounting has been supplemented with accounting for; a) receivables that include imprests and
salary advances and b) payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted have been consistently applied to all the years
presented.

2.  Reporting entity

The financial statements are for the NGCDF-NAROK NORTH Constituency. The financial
statements encompass the reporting entity as specified under section 81 of the PFM Act 2012

3.  Reporting Currency

The financial statements are presented in Kenya Shillings (KSh), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this section have been consistently applied by the Entity for all
the years presented.

a) Recognition of receipts
The Entity recognises all receipts from the various sources when the event occurs and the

related cash has actually been received by the Entity.

Tax Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax remittance is received. (Check if this

policy is applicable to entity)

Transfers from the Exchequer
Transfers from the exchequer are recognized in the books of accounts when cash is

received. Cash is considered as received when payment instruction is issued to the bank
and notified to the receiving entity.



. NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) —
NAROK NORTH CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2018

SIGNIFICANT ACCOUNTING POLICIES

External Assistance
External assistance is received through grants and loans from multilateral and bilateral
development partners.

Grants and loans shall be recognized in the books of accounts when cash is received. Cash
is considered as received when a payment advice is received by the recipient entity or by
the beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and
upon determination of the value. The date of the transaction is the value date indicated
on the payment advice. A similar recognition criteria is applied for loans received in the
form of a direct payment.

During the year ended 30'" June 2018, there were no instances of non-compliance with
terms and conditions which have resulted in cancellation of external assistance loans.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal
of assets and sale of tender documents. These are recognized in the financial statements

the time associated cash is received.
b) Recognition of payments

The Entity recognises all payments when the event occurs and the related cash has actually been

paid out by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in
the period when the compensation is paid.

Use of Goods and Services

Goods and services are recognized as payments in the period when the goods/services
are paid for. Such expenses, if not paid during the period where goods/services are
consumed, shall be disclosed as pending bills.

Acquisition of Fixed Assets

The payment on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and proceeds from disposal of these items are treated as payments
and receipts items respectively. Where an asset is acquired in a non-exchange transaction
for nil or nominal consideration and the fair value of the asset can be reliably established,
a contra transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
NAROK NORTH CONSTITUENCY

Reports and Financial Statements

For the year ended June 30,2018

SIGNIFICANT ACCOUNTING POLICIES

5. In-kind contributions

In-kind contributions are donations that are made to the Entity in the form of actual goods
and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind contributions can
be reliably determined, the Entity includes such value in the statement of receipts and payments
both as receipts and as payments in equal and opposite amounts; otherwise, the contribution is
not recorded.

6. Cash and Cash Eequivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financial year.

7. Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
financial year are treated as receivables. This is in recognition of the government practice where
the imprest payments are recognized as payments when fully accounted for by the imprest or
AIE holders. This is an enhancement to the cash accounting policy. Other accounts receivables
are disclosed in the financial statements.

8.  Accounts Payable

For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognized on an accrual basis (as accounts payables). This is in recognition of
the government practice of retaining a portion of contracted services and works pending
fulfilment of obligations by the contractor and to hold deposits on behalf of third parties. This is
an enhancement to the cash accounting policy adopted by National Government Ministries and
Agencies. Other liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they recorded as ‘memorandum’ or ‘off-balance’ items to provide a
sense of the overall net cash position of the Entity at the end of the year. When the pending bills
are finally settled, such payments are included in the Statement of Receipts and Payments in the
year in which the payments are made.

10.  Unutilized Funds

Unutilized funds consist of bank balances in the constituency account and previous year(s)
balancesnotyetdisbursedbytheBoardtotheconstituencyatthebeginningofthefinancialyear.These
balances are available for use in the year under review to fund projects approved in the
respective prior financial years consistent with sec 6(2) and sec 7(1) of NGCDF Act, 2015.

14



- NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
NAROK NORTH CONSTITUENCY

Reports and Financial Statements

For the year ended June 30,2018

SIGNIFICANT ACCOUNTING POLICIES

11.  Budget

The budget is developed on a comparable accounting basis (cash basis except for imprest and
deposits, which are accounted for on an accrual basis), the same accounts classification basis,
and for the same period as the financial statements. The original budget was approved by
Parliament on June 2017 for the period 15t July 2017 to 30" June 2018 as required by Law and
there was one supplementary adjustment to the original budget during the year. Included in the
adjustments are the unutilized funds.

A comparison of the actual performance against the comparable budget for the financial year
under review has been included in the financial statements.

12.  Comparative Figures
Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

13. Subsequent Events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 30" June 2018.

14. Errors

Material prior period errors shall be corrected retrospectively in the first set of financial
statements authorized for issue after their discovery by: i. restating the comparative amounts
for prior period(s) presented in which the error occurred; or ii. If the error occurred before the
earliest prior period presented, restating the opening balances of assets, liabilities and net
assets/equity for the earliest prior period presented.

During the year, errors that have been corrected are disclosed under note 14 explaining the
nature and amounts.

15.  Related Party Transactions

Related party relationships are a normal feature of commerce. Specific information with regards
to related party transactions is included in the disclosure notes.

15



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -

NAROK NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

VIl

NOTES TO THE FINANCIAL STATEMENTS

1. TRANSFERS FROM OTHER GOVERNMENT AGENCIES
Description 2017 - 2018 2016 - 2017
Kshs Kshs
1330407 | Normal Allocation A892956 5,500,000
A892993 37,905,172
43,405,172.8
A896948 0
8,940,000
A896931
A.l.E ADJUSTED 509,622.00
A829958 4,094,827.60
A855068 36,853,449.00
A855557 32,008,275.10
1330408 | Conditional grants
1330409 | Receipt from other Constituency
TOTAL 95,750,345 | 73,466,173.70
2 PROCEEDS FROM SALE OF NON-FINANCIAL ASSETS
3510000
Description 2017 - 2018 2016 - 2017
Kshs Kshs
Receipts from the Sale of Buildings
3510202
Receipts from the Sale of Vehicles and Transport
Equipment
3510601
Receipts from the Sale Plant Machinery and
3510801 | Equipment -

16




- NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
NAROK NORTH CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2018

Receipts from the Sale of Office and
3510803 | General Equipment
TOTAL
1400000 3 OTHER RECEIPTS
Description 2017 - 2018 2016 - 2017
Kshs Kshs
Interest Received
1410107
Rents
1410405
Sale of Tender Documents
1420601
1450207 Other Receipts ( hiring out of projector)
TOTAL
2110000 4 COMPENSATION OF EMPLOYEE
Description 2017 - 2018 2016 - 2017
Kshs | Kshs
Basic wages of contractual employees 1,870,969
2110201 1,804,357
2110202 | Basic wages of casual labour -
Personal allowances paid as part of salary
2110301 | House allowance
2110314 | Transport allowance
2110320 | Leave allowance
2110326 Other personnel payments )
S0 Employer contribution to NSSF 16,900 43,200
Gratuity-contractual employees
2710120
TOTAL 1,821,257 1,914,169
2200000 5 USE OF GOODS AND SERVICES
Description 2017 - 2018 2016 - 2017
Kshs Kshs
294,000 350,000
2210100 | Utilities, supplies and services

17




NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -

NAROK NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

2210101 | Electricity -
2210102 | Water & sewerage charges -
2210104 | Office rent
2210200 | Communication, supplies and services 235,265
2210300 | Domestic travel and subsistence 192,000
Printing, advertising and information
. . - 250,000
2210500 | supplies & services
2210600 | Rentals of produced assets
2210700 | Training expenses - 1,335,500.9
2210800 | Hospitality supplies and services '
1,692,838
2210802 | Other committee expenses
2,852,000 543,000
2210809 | Committee allowance
2210900 | Insurance costs
2211000 | Specialized materials and services
450,000
2211100 | Office and general supplies and services
400,000 777,200
2211200 | Fuel, oil & lubricants
2211300 | Other operating expenses 49,945
2211301 | Bank service commission and charges =
2211313 | Security operations
Routine maintenance - vehicles and other 3,260,109 475,600
2220100 | transport equipment
2220200 | Routine maintenance- other assets
TOTAL 6,806,109 6,352,348
2630200 6 TRANSFER TO OTHER GOVERNMENT ENTITIES
Description 2017 - 2018 2016 - 2017
Kshs Kshs
Transfers to Primary schools 37,730,000
2630204 34,750,000

18




. NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -

NAROK NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

Transfers to Secondary schools

0 1,650,000
2630205
Transfers to Tertiary institutions
2630206
Transfers to Health institutions 200,000
2630207
1OTAL 37,730,000 36,600,000
2640000 7 OTHER GRANTS AND OTHER PAYMENTS
Description 2017 - 2018 2016 - 2017
Kshs Kshs
Bursary -Secondary 6,097,250 9,385,000
2640101
Bursary —Tertiary 11,640,000 12,616,000
2640102
SEanIan Bursary-Special schools
Mocks & CAT
2640105 -
Water 800,000
2640504
2640505 Food security
2640506 Strategic Plan 2,500,000
Security 1.000,000
2640507 3,750,000
2640508 Roads and Bridges 6,140,000
2640509 Sports ] 1,400,000
2640510 | Environment 863,852
Cultural Projects
2640512 ;
2640513 | Agriculture
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) —
NAROK NORTH CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2018

2640200 Emergency Projects 2,457,590 4,090,000

TOT
AL 26,444,840 35,694,852

3100000 8 ACQUISITION OF ASSETS

Non Financial Assets 2017 - 2018 2016 - 2017

Kshs Kshs

Purchase of Buildings
3110102 -

Construction of Buildings
3110202

Refurbishment of Buildings
3110302

Purchase of Vehicles
3110701

Purchase of Bicycles & Motorcycles
3110704

Overhaul of Vehicles
3110801

Purchase of office furniture and fittings -
3111001 -

Purchase of computers ,printers and other
3111002 | IT equipments

Purchase of photocopier
3111005

Purchase of other office equipments
3111009 -

Purchase of soft ware
3111112

3130101 Acquisition of Land

TOTAL

9 Other Payments

specify

specify

specify
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' NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
NAROK NORTH CONSTITUENCY

Reports and Financial Statements

For the year ended June 30,2018

TOTAL -
10A: Bank Balances (cash book bank balance)
A
Name of Bank, Account No. & currency ceount 2017 - 2018 2016 - 2017
Number
Kshs(30-6- Kshs
2018) | (30/6/2017)
National Bank, Narok Branch 0 268,860.70
0360263540325 23,217,000
Equity Bank Narok Branch 0
TOTAL 23,217,000 268,861
10B: CASH IN HAND)
2017 - 2018 2016 - 2017
Kshs Kshs
(30/6/2018) (30/6/2017)
Location 1
Location 2
Location 3
Other receipts (specify) )
TOTAL
11: OUTSTANDING IMPRESTS
. Amount Amount
Name|of Officer Taken | Surrendered
Date imprest Kshs Kshs
taken
12 Retention
Supplier/Contractor PV No. 2017 - 2018 2016 - 2017
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) —
NAROK NORTH CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2018

TOTAL
13 BALANCES BROUGHT FORWARD
2017 - 2018 2016 - 2017
Kshs Kshs
(1/2/2017) (1/2/2016)
k
Bank accounts 23,217,000 9,182,056
Cashin hand
Imprest
TOTAL 23,217,000 9,182,056
14.PRIOR YEAR ADJUSTMENTS
2017 - 2018 2016 - 2017
Kshs Kshs
Bank accounts
Cash in hand ]
Imprest
TOTAL
15. OTHER IMPORTANT DISCLOSURES
15.1: PENDING ACCOUNTS PAYABLE (See Annex 1) 2017 - 2018 2016 - 2017
Kshs Kshs

Construction of buildings

Construction of civil works

Supply of goods

Supply of services

TOTAL

22



- NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) —
NAROK NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

15.2: PENDING STAFF PAYABLES (See Annex 2)

2017 - 2018 2016 - 2017
Kshs Kshs
Salaries Payable
Gratuity Payable
15.3: OTHER PENDING PAYABLES (See Annex 3) i017/=2618 26 2017
Kshs Kshs
Amounts due to other Government - T
entities (see attached list) 34,596,311 1737:959-23

Amounts due to other grants and other
transfers (see attached list)

Others (Wages)

un allocated from sale of tender and hiring
out of projector - -

TOTAL 34,596,311 | 11,757,859.23
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) —

NAROK NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

NOTES TO THE FINANCIAL STATEMENTS (Continued)

15.4: PMC account balances (See Annex 5) 2017-2018 2016-2017
Kshs Kshs
PMC account Balances(see attached 6,925,284 .21 -

list)
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NATIONAL GOVERNMENT ENTITY — NAROK NORTH CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2018

ANNEX 2 - ANALYSIS OF PENDING STAFF PAYABLES

Original Date Amount | Outstanding | Outstanding
Name of Staff Job Group g Payable Paid To- Balance Balance Comments
Amount
Contracted Date 2018 2017
a b < d=a-<
Salaries Payable
1.
2.
3.
Sub-Total o
Gratuity Payable
1.
2.
3.
Sub-Total 723,227
Grand Total 723,227
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND NAROK NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

Consultant to be paid balance on approval
Strategic Plan of the strategic plan in July 2018. 1,000,000 0
Sub-Total 5,677,027 o
Grand Total 34,596,311 o

ANNEX 4 - SUMMARY OF FIXED ASSET REGISTER

Asset class Historical Cost Additions Disposals Historical
b/f during the during the Cost

(Kshs) year (Kshs) year (Kshs) (Kshs)

2016/17 2017/18

Land = - i -

Buildings and structures - - - .

Transport equipment - - . -

Office equipment, furniture and fittings 1,194,360 - - 1,194,360

ICT Equipment, Software and Other ICT Assets 795,000 - - 795,000

Other Machinery and Equipment - . - -

Heritage and cultural assets - . , i

Intangible assets - = . 5

Total 1,989,360 o o 1,989,360
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND NAROK NORTH CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2018

PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments that were provided to the
auditor. We have nominated focal persons to resolve the various issues as shown below with the associated time frame within
which we expect the issues to be resolved. For the year ending 3oth June 2018

Status: Timeframe:
Referen -
iy mMMMA_u”NM_ Hmmo_<m (Hesolyed) %Mnnu&m
onthe | Issue / Observations from Auditor Management comments ol Not By
i the issue (Name Resolved) expect the
au .
s and designation) .MMM_WM nwm
Management agrees with the audit
. observation and the financial
The  statement of receiptsand .
| statements are amended accordingly to
payments reports total payments of I
Kshs.125,141,218 instead of '
Kshs.125,666,319 reflected in previous . .
. . The financial statements for the
year audited accounts leading to a | _ . Fund Account
4.1.2 , ) financial year 2015/2016 has been
difference of Kshs.525,101 which has . . .. | Manager
” . ; amended of which the audit team did
not been explained or reconciled. Refer . . . ;
P S—" not take in to consideration of which an
PP ’ AIE amounting to kshs 525,101 was not |
entered in the cash book hence giving
the variance.
Management have noted the audit | -
It was observed that Pay as You Earn anag ) v _
. observations and PAYE rates shall be
deductions were over recovered from ) . .
, L . strictly applied to fully comply with
employees’ salaries in contravention of . | Fund Account
4.2.1 Income Tax Act Provisions.

the prescribed rates by the Act as
shown in Appendix Il

Manager

A The prescribed PAYE rates will be strictly

| applied and the excess amount paid has |

32
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND NAROK NORTH CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2018

Status: Timeframe:
Referen Focal Point
o e erson to resolve (Resolved/ %._“3%8
M”,M___,nu_ Issue [ Observations from Auditor Management comments pers Not when you
i the issue (Name expect the
audit . . Resolved) | issye to be
Report and designation) resolved)
payments reports training expenditure | observation, however the documents | Manager
of Kshs.1,335,500. However, audit | were misfiled but are readily available
examination revealed that only | for examination. In addition the
Kshs.98,000 were supported by | training reports, lists of facilitators and
relevant documentation leaving a |time tables are attached for your
balance of Kshs.1,237,500 without any | perusal and the record keeping system
relevant approved accounting | will be improved on accordingly.
documentation. No satisfactory
explanation was given for this material
breach of the financial regulations.
i
The statement of receipts and L
. P Management has noted the audit |
payments reports office and general . _
) . observation, however the documents |
supplies expenditure of Kshs.450, 000 . . .
. . . were misfiled but are readily available
in note S5 to the financial Statements .. ...
) for examination. In addition the
while the payment vouchers amount to . .
. expenses on office stationeries and | Fund Account
4.3.6 | Kshs.214, 850 resulting to unsupported )
. equipment and therefore we shall | Manager
expenditure of Kshs.235, 150. No . .-
. . . .. | endeavor to improve our record filing
explanation was given for this material
i . ) system.
breach of the financial regulations.
Refer to Appendix ill
The statement of receipts and | Management has noted the audit
437 expenditure reports Kshs.777, 200 | observation, however the documents ' Fund Account

expenditure on fuel, oil and lubricants
as disclosed in note 5 to the financial

were misfiled but are readily available

for examination. In addition the

Manager

34
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND NAROK NORTH CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2018

. Status: Timeframe:
nxwu”: Focal Point (Resolved / | (Putadate
Mmhﬂm_ Issue / Observations from Auditor Management comments Al o re Not e you
audit g SRS ~2n.3 s Resolved) _.mm“n”nmoﬂnm
Report and designation) gt

statement. However, it was noted that | expenses relate to motor vehicle

this expenditure item is not supported | running expenses which are supported

by verifiable accounting documents, | by work tickets and fuel consumption

motor vehicle fuel consumption records | reports. We shall also endeavor to

or work tickets and as such doubtful. improve our record filing system

The approved budget for capacity

building and training was Kshs 600,000

' while the actual expenditure incurred

'on use of goods and services as | Management has noted the audit

disclosed under note 5 was Kshs.1, | observation and in future will make S
4.3.8 | 335,500 resulting in unauthorized | specific training budgets to avoid such Manager

expenditure of Kshs.735, 500 incurred | instance from happening.

without the relevant authority of the

Board.

The budgetary allocation for other | Management has noted the audit

committee expenses was Kshs.1, | observation, however the overspent

500,000 while the actual expenditure | amount of Kshs 193,838 relates to ,
4.3.9 reported in the statement of receipts | balances carried forward from financial | Fund Account A

and expenditure is Kshs.1l, 693,838
leading to unauthorized expenditure of
Kshs.193, 838 which was not approved
by the CDF Board.

year 2015/2016 of Kshs 200,000. In
future these balances shall be
rebudgeted accordingly

Manager
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Reports and Financial Statements
For the year ended June 30, 2018

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND NAROK NORTH CONSTITUENCY

Referen
ce No.
on the
external
audit
Report

Issue / Observations from Auditor

Management comments

Focal Point

person to resolve
the issue (Name
and designation)

Status:
(Resolved /
Not
Resolved)

Timeframe:
(Put a date
when you
expect the
issue to be
resolved)

There is a risk that Kshs.350, 000 was
transferred to Sakutiek Secondary School
without the relevant approvals of the
board and as such the transaction was
irregular.

4.4.4

The approved project list for the year
did not contain budgetary allocation for
Erusie Dispensary while Kshs.200,000
was disbursed for its completion
without board approval in
contravention of the Act.

Further, no inspection and acceptance
certificate or completion certificate was
availed for audit to confirm that the
project was completed and
commissioned.

In addition, the previous year audit
certificate indicated that the project
cost had been overpaid by Kshs.384,

| 465 and as such the justification of the

additional funds is not clear.

Management has noted the audit
observation, however the unapproved
amount of Kshs 200,00 relates to |
projects carried forward from financial |
year 2015/2016. In addition the project |
file has been updated by all the
relevant documentation.

Fund Account
Manager




6¢

‘slenosdde  juens|as  Byi aAey pue | 3y} 0} / 330U JIpuUn Q00'00Y T SYSH |
Ja3eue|y | SUOIIEPUBWIWIOIA 3y} pue UOIIeAIdsqo | Jo sjuesd suods suodas syuawAed | €GP
JUNO2dY pun4 | ypne 9yl pajou sey juswaseuel | pue sydidas  jJo judwdlelS Y|
‘A Xipuaddy
Ul UMOYS SB OP6'GS8'ST'SYS) 4O 10eJu0D
"1e3A |epueuly 3yl SulInp JOJBIUOD | JOo uoneLBA pazuoyneun ul Sunjnsal
3y} 03 papieme spafoid ajesedas JaYlo | ‘s 1oz aunf ,0f 18 SB JOIIRIUOD Y} O)
104 319M 3|1} 3y} Ul s1aYdnoA syudwAhed | pied o5 TS0 Gz SYSY JO WNS B paysi|qelsa
1a3euely | |euonippe ayy puy -a8plq 1010ju0SUQ 3|1y 193loid JO UONEBUIWEXS JIpNE ‘JSAIMOH cb
JunoXy pung  padsas ur Ajuo  000°OVT‘6'SYSH "99131WWO0)) JAPUI] 40D YHON MoleN
pred aiam p31 uoidNIISUO) 3uIp|ing | ;o jerosdde 3yl uodn GTQZ 49qwada(g
bymoy s/N 1eyy ajou Inq uoieasasqo pmE U0 (09S'G6T'6'SYsSH Jo wns e
upne 3y} pajou sey judwddeuewW 3yl | je 39plig 10J0)UOSO Y] JO UOIINIISUOD
dsuodsay JUIWIFRUBN | ay3 1oy 9T/5TOZ/80/4AINN "ON Japua)
YysnoJyy 3DesjuOod By} papJeme iam
P11 uondniisuo) 3ulpjing bymoy s/
Y
-9T02/5T0 129 Aq pauinbai se pieoq ays >m vw\.,o.aam
Jo8eue|y | |eldDUBULY WO PIEMIO) PaLLIRD Sdduejeq 00 SEM APINM - 000°SBSTESYSH
JUNOY PUN | 03 S33e3) D00'SES'E SYSY 40 Junowe Jo juswAed Asesunq poazuoyineun | 'GP
; ur 3uninsas Agasayl 0006856 'SYSH
panoisddeun ayj Janamoy ‘uoiensasqo
Wprie: our: pajou. isen qusmaibaeA SEM  SJUSWSINGSIP  |[BENIOB  3jIym
000°000°9°SYs) sem sjooyds Aiepuodas
031 Auesunq Joj uonyedo|je Aieya8pnq ayy
9A]0Sad
vaou M:mm._ (panjosay (uonpugisap pup t“ﬂ”
i L e J0N i kg sjuaWwwod jusawaSeuey 10}IpNY WO} SUOIeAIDSqQ / anss| | °0P®
m“_uﬂﬁ %w.ﬁw | ponjosay) 9Aj0saJ 03 uossad wuuww
Dwedjawl ] snjejs ThSdEa0d uaJ9)9y

8107 ‘0€ dunp pIpud aedA oY) 10 ]
sjudu)E)S [edURUL] pue sproday

AONANLILSNOD HLYON MOUYVN ANNA INHINJOTIATA SHIDNANLILSNOD INANWNIIAOD TVNOLLVN




-

4

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND NAROK NORTH CONSTITUENCY

Reports and Financial Statements
For the year ended June 30,2018

statement. However, audit
recomputed the emergency reserve
fund for the year to be Kshs.3, 647,827
(5 % of Kshs.72, 956,551) thereby

81,896,551.72, which amount to Kshs
4,094,827. However, disbursements
from the fund kshs Kshs 72,956,551
occasioning a shortfall of Kshs

Status: Timeframe:
Refenen Focal Point
P erson to resolve el :unnnn&m
onthe | Issue | Observations from Auditor Management comments 0 Not i
audit the issue (Name Resalved) expect the
st and designation) _Mmﬁmmnwm
financial Statements which are not | accounting documentation, garments
supported by relevant accounting | and equipment procured & the list of
documents, garments or equipment | beneficiaries putin place.
procured and a list of the beneficiary
schools or community clubs.
| The statement of receipts and Fund Account
' payments reports environment grants .. | Manager
pay P : Management has noted the audit & “
payments of Kshs.863, 852 under note . ) _
. . . observation and have attached copies w
7 to the financial statements which are ) _
_ of the payment voucher with the | 4
' not supported by the relevant ) _
, . relevant documents in support of the w
4.5.4 | accounting documents and approvals ) . ﬂ
environment expenditure of Kshs |
'and as such are doubtful. No "
d . . .| 863,852
' explanation was given for this
unsatisfactory state of affairs.
The statement of receipts and | Management has noted the audit Fund Account
payments reports emergency projects | observation , however wish to state = Manager
expenditure of Kshs.4, 090,000 as | that emergency reserve was 5% of the
455 disclosed under note 7 to the financial | total annual allocation of Ksh

40
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. NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND NAROK NORTH CONSTITUENCY

- Reports and Financial Statements
For the year ended June 30, 2018

Status: Timeframe:
Referen .
ce No. Focal ﬁOﬁ_Dﬁ : ﬁxmmo__\mﬁ\ (Put a date

s . erson to resoive
onthe | Issue [ Observations from Auditor Management comments o Not wiien gou
waﬂ:m the issue (Name ke expect the
udar :
Report and designation) issue to be
resolved)

shown below: National Bank of Kenya
(NBK)- 601,123.70 and Equity Bank-
3,002,413.70. Further, the bank
statements,  cash book or  bank
reconciliation statements for National Bank
Account were not submitted for audit and
as such its ownership, accuracy and
completeness could not be ascertained.

In addition, the outstanding balance of
Kshs.601, 123.70 reflected in the account _
at the close of the financial year is omitted
from the books of account and the financial
statements thereby understating the cash
and cash equivalent by the same amount.
Management has noted the audit
observation and submits the bank
reconciliation statement, cash survey
report and bank certificate to support
the balance as 30" June 2017.

' In addition the National Bank Account
closure instructions and last statement
is attached for your confirmation.
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