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Reports and Statements
For the

I. KEY

The National
as the Fund)

Mandate
The mandate of

a)
lm

bl Facilitate
of the

CONSTITAENCY DEVELOPMENT FUND- BONDO

(a)

June 2018

INTORMATION AND MANAGEMENT
information

Consfiruencies Development fund (N-CDFC) (thereafter referred to
Constituencies Development Fund (CDD, is a fund established in 2OO3

through an of Parliament, the Constituencies Development Fund Act,2003. The Act was
(Amendment) Act 2007 and repealedtlater reviewed through the enactrnen of the CDF

through CDF 20 1 3 The latter was subseq tlv by rrent NG- CDT Act, 20 1 5uen succeeded cu
-CDF Cabiriet for Devol LT tion, who IS responsibleAt cabinet NG ls represented by Secretary

for the policy and strztegic direction of the fund.

fund was derived from sec (3) of NG-CDF Act, 2015 is to:
the constituency as a platforrn for identification, perfornrance and

of national government functionsl
at1 d llnplementation national SOvern rnent functions 1n all partsof

pursuarl to Article (3) of the constitution6
the participation of people in the determination and implementation of
ational governmellt clevelopment projects at the constituency level pursuant to

(a) of the constitutionl
,national values human dignity, eeuity, social justice, inclusiveness, equality,
ts, non-discrimination and protect of the marginalized pursuant to Article 10
e constitution;

and implernentation of projects for funding by the national government at
level; and

mechanisms for supplementing infrastructure development at the constituency
falling within the lunctions of the nafional government at that level in

with the Constitutiorr

t
c) Provide

identified
Article 10

d) Promote
human
(D (b)

the
the

k) Provide
level in

Vision
Equitable soc

Mission
To provide

Core Values

1. Patriotism

e) Provide the sustainable development of all parts of the Republic pursuant to Arlicle 10
(2) (d) of

t) Provide a
constitution;

ve and policy framework pursuant to Article 2l (D of the Constitution for
the
the

realizatiotl of the economic and social rights guaranteed under Article 43 of

d Provi{ lsm for the National Assembly to deliberate on and resolve issues of concern
to the as pnrvided for under Article 95 (2) of the Constitution;

h) Provide a public tinance system that promotes an equitable sociefy and in particular
ex that promotes equitable development of the country by making special
provisions groups and areas pursuant to Article 2O1 (b) (iii) of the Constitution;

i) Au withdrawal of money from Consolidated Fund as provided under Article 206
(2) (c) of Constitution;

il Provi{ ism for the National Assernbly to facilitate the involvernent of the people in

?

development courrtrywide

and policy direction for effective and efficient management of the Furrd

we uphold the national pride of all Kenyans through our work

fund
of the people- we involve citizens in making decisions about prograrrlmes we



No. Des ignation Name

1 Acc ounting Officer Yusuf Mbuno.

2. A.I. I holder Judith Ochoro

3. Sub -Counfy Accountarrt Jarcd O. Okumu

4 Cht irman NGCDI'C Charles O.Ondiek

i.) Me; nber NGCDFC Pesila Kofuna

NATIONAL VERNMENT CONSTITUENCY DEVELOPMENT FUND- BONDO

Reports and ancial Statements
For the June 2018

3. we adhere to pronrpt delivery

4. Good we uphold hi5;h standards transparency, accountabilify, equity,
and integrity in the service of the people

development- we promote development activities that rneet the tteeds of the
present compronrising the ability of future generations to meet their own needs.

(b) Key

day-to-day manaSement is under the following key oryans:

ational government Constituencies Development Fund Board (NG-CDFB)

ational government Constituency Development Fund Committee (NG-CDFC)

(c) Management

The key personnel who held office during the financial year ended 36tttJune 2018
and who had fiduciary responsibility wene:

(d) Oversigh t Arrangements

The Audit Risk Management Comnrittee (ARMC) of NGCDF Board provide overall fiduciary
oversight
of ARMC

the activities of NG-CDF- Bondo Constituency. The reports and recommendation
adopted by the NGCDF Board are forwarded to the National government

Development Ftrnd Committee (NGCDFC) for action. Any matters that require
policy
Select

are forwarded by the Board to the Cabinet Secretary and National Assernbly

(e) NGCDF

NG-CDF OtTice

Constituency Headquarters

P.O Box 21

Bondo

5

The Bondo

i.

ttee.

i
lding.

tll



For

NA GOYERNMENT CONSTITUENCY DEVELOPMENT FUND- BONDO

Financial Statements
ended June 2018

54) 717512051

E-mail:

.or.ke

G) BONDO Constituency Bankers

tive Bank Bondo

P.O

Auditors

A

Office Auditor General

Universify Way

P.O.

GOP

(i)

l.

(h)

P.O.

City

1.2

The A

State

Legal Adviser

General

BY THE CHAIRMAN NGCDF COMMITTTE
tlre budget pertbrmance against actual amounts for current yearbased on economic

lv

lI.

and pnrgramnles
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Website:

Nairobi,

Hararnbee

Nairobi,
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The graph
equivalent
37,905,17

that irr financ-'ial ,yea r 2017 / 2018 there was a net ittcrease in cash artd caslt

to 201 6/ ?L)l7financial yea r'. The AIE NO A892758 amouttting to kshs

received towards thc end of June 2018 and the nlallagLrmelrt did not have

adequate prepare and clislrlrse the funds before the erld of the finalcial year
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Key Financial Year 2Ol7 /2018

CAPACITY TRATMNG OF BODABODA RJDERS
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Repo Financial Statements
,lune 2018

challenges and recommendd way forward;

clishrrsement of firnds leadin.g high cost bf ploducts dtre to inflation.
ts sontetimes chased out of school due to delayed disbtrlscment of bursary.

of projects by various development partners due to lack of a clear policy

and costly titigation pl'ocesses cartsing delay in service delivery
of scotrr of projects to educatiort and security ortly.

of plopel policy 5lridelinr: otr bttrsaries.

National Treasury to disburse fttnds on tirnc.
levels of g,ovemmertt to establish an integrated appncach on issttes of resource

to avoid duplication.
CDF Board to fotrnulate a p,:licy gtrideline on Bulsary.
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NATIONAL CONSTITAENCY DEVELOPMENT FUND- BONDO

Reports and ancial Statements
June 2018

OF ENTITY MANAGEMENT RESPONSIBILMES

the Public Finance Management Act, 2013 requiLres that, at the end of each
accounting officer for National Govemment agency shall prepare financial

statenrents in of th prepared to
be in a form complies Sector

III,

The

For the

Section 81 (1)
financial year,

Fund Account Manager

Accourrting Board of Kenya frorn time to time.

preparation view of
the state of June
30,2018. This lify includes: (i) maintaining adequate financial management
arrangements ensuring that these continue to be effective throughout the reporting period; (ii)
maintaining accounting records, which disclose with reason able accuracy at aiy time the
linancial of the entity; maintaining internal controls
relevant to the ,tion and staternents, and ensuring that they
are free f'rom
the entiiy; (v)
estimates that

misstatements, wliether due to error or fraud; (iv) safeguarding the assets of
lecting and applying appropnate accounting policies; and (vi) making accounting

were used for

financial statements

at agerrcy. Section 81 (3) requires thefinancial statements so
with relevant accounting standards as prescribed the Public

(iii) designing, implementing and
fair presgntation of the financial

r.easonable in the circumstances.

The Officer in charge of the NGCDT- Bondo Constituency accepts responsibility for the
, statements, which have been preparcd on the cash Basis Method of Financial
,appropnate accounting policies in accordance with International Public Sector

entify's
Reporling,
Accounting (IPSAS). The Accounting Officer is of the opinion that the entity's financial
statements gi a true and fair view of the state of entity 1r transactions during the financial year
endedJune 30 2018, and of the entity's financial position as at that date. The Accounting Officer
in-charge of NGCDF- Bondo Constituerrcy further confirms the completeness of the accounting
records for the entity, which have been relied upon in the preparation of the entityt
tinancial as well as the adequacy of the systems of internal financial contnrl.

The Officer in charge of the NGCDF- Bondo Constituency confirms that the entity has
complied fully applicable Government Regulations and the terms of external financing
covenants re applicable), and

eligible purposes
that the entity's funds received during the year under audit
for which they were intended and were properly accounted for.

Further the ting Officer confirms that the entifytfinancial statements have been prepared
in a fornr that plies with relevant accounting starndards prescribed by the Rrblic Sector
Accountirg

Approval of

rds Board of Kenya.

The NG-CDF- were approved and signed by the

\11

rJ.'^
r';i'gf\.-,s'' +

,:,'Ore.,
,-\ '

t:l

Sub-County Accountant

Name:Jared O. Okumu

ICPAKMember Number:

Name:Judilh

xl



REPUBLIC OF KENYA

ltlcphonc: 1254-20-342

Fax: +254-20-,1I l4ttl
I0

REPORT OT.T TTIE FINANCIAL STATEIUENTS
I

Qualified Opinion

['i-nrai I : oag(rr orgkcnya.go.
Wcbsitc: \\'\\'u.k!'nao. go.ke

FFICE OF THE AUDITOR-GENERAL

REPORT OF
CONSTITUENCI
YEAR ENDED

I have audited tire accompanying financial statements of Bondo National Government
Constituencies pevelopment Fund set out on pages 1 to 19 which comprise the
statement of asNets and liabilities as at 30 June 2018, and the statement of receipts and
payments, stat(ment of cash flows and statement of appropriation, recurrent and
development cotnbined for the year then ended, and a summary of significant accounting
policies and oth(r explanatory information in accordance with the provisions of Arlicle 229
of the Constitutipn of Kenya and Section 35 of the Public Audit Act, I have obtained all
the information pnd explanations which, to the best of my knowledge and belief, were
necessary for thp purpose of the audit.

I

ln my opinion, $xcept for the effect of the matters described in the Basis for Qualified
Opinion sectiori of my report, the financial statements present fairly, in all material
respects, the lfinancial position of Bondo National Government Constituencies
Development Fpnd as at 30 June 2018, and of its financial performance and its cash
flows for the ye{r then ended, in accordance with lnternational Public Sector Accounting
Standards (Casln Basis) and comply with Public Finance Management Act, 2012.

I

Basis for Gluatlfied Opinion

1. lnaccurfcies in the Financial Statements

Public finance lmanagement national government regulation 2015, section 101(3)
requires that t national treasury shall issue financial instructions and guidelines on

nting policies, basis, standards and classification to be applied inapplicable
financial report ng in line with the standards set by Public Sector Accounting Standards
Board. A
following;

of the financial statements for the year under review revealed the

finani. The cial statements omitted page numbering from page 1 to 19

Report ofthe I 'ieneral on the Financial Statements of Notional Government Constituencies Development f-und
:1;.fitr lha .t,cttr anlerl 30 .lunc 2018

THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
S DEVELOPMENT FUND . BONDO CONSTITUENCY FOR THE
JUNE 2018

Bondo (-onstil

P.O. Box 30084-00r00
NAIROBI

Pronoting Accountability in the Puhlic Sector



I

ii The guiding note numbers indicted in the statement of receipts and payments;

statement of financial assets; and statement of cash flow do not show the correct
corresponding numbers as indicated in the notes to the financial statements.

Annex 1: Analysis of pending accounts payable reflect closing balance date as 30

June 2016 and comparative as 30 June 2014 instead of 30 June 2018 and2017
respectively.

IV Note Vl!: Progress on follow up of auditor recommendations did not indicate the
audit issues reported on the financial year 201612017.

Consequently, the management
Regulations, 2015.

is in breach of the PFM National Government

2. Unsupported Committee Expenses

lncluded in the statement of receipt and payments under use of goods and services figure
of Kshs.4,810,049 is committee expenses amounting to Kshs.1,830,1'17. However,
payment vouchers amounting to Kshs.509,000 were not supported by monitoring and

evaluation reports, work tickets showing the movement during the project visits as shown
below, contrary to Public Finance Management National Government Regulations 2015
section 104(1)which states that all payments of public money shall be properly supported
by pre-numbered payment vouchers and shall be supported by the appropriate authority
and documentation.

PV
No Payee Details Date

No of
days

Amount
Kshs.

91 Hawkins
Samba

lmprest for project
monitoring and site
visit

From l Bth-21st
June 2018

4 120,000

92 Hawkins
Samba

lmprest for project
monitoring and site
visit

From 1st- 7th
June 2018

5 150,000

93 Hawkins
Samba

lmprest for project
monitoring and site
visit

From 1 1th-1sth
June 201 8

5 150,000

8 Hawkins
Samba

lmprest for project
monitoring and site
visit

2'1st July 2017 1 89,000

Total 509,000

Under the circumstance, Kshs.509,000 remains unaccounted for.

3. Unsupported National Hospital lnsurance Fund Expenditure

lncluded under other grants and transfers figure of Kshs.15,306,958 is a payment cheque
No.2078 of Kshs.3,000,000 dated 11 April 2018 to National Hospital lnsurance Fund

llepttrt tl the AurJitor-General on the Financial Statements of'National Government Conslituencies Development Fund

hondo Constituencyfor the year ended 30 June 20t8
2

iii



a

(NHIF) programmed to cater for premiums for 500 persons of special interest in the
constituency. Hovfever, the criteria used to identify and the supporting insurance cover
documents of the beneficiaries were not provided for audit review, contrary to Public
Finance lVlanagement National Government Regulations 2015 section 104(1) which
states that all pafments of public money shall be properly supported by pre-numbered
payment vouchers and shall be supported by the appropriate authority and
documentation.

ln the circumstanices, the propriety of the expenditure of Kshs.3,000,000 could not be
confirmed as at 3b June 2018.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
tnstitutions (lSSA|s). I am independent of Bondo National Government Constituencies
Development Furld in accordance with ISSAI 30 on Code of Ethics. I have fulfilled other
ethical responsibiilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, are of most
significance in the audit of the financial statements of the current year. These matters
were addressed in the context of the audit of the financial statements as a whole, and in

forming my opinion thereon, and I do not provide a separate opinion on these matters.
For each matter below, a description of how the audit addressed the matter is provided
in that context.

I have fulfilled the responsibilities described in the Auditor's Responsibilities for the Audit
section of the report, including in relation to these matters. Accordingly, the audit included
the performance of procedures designed to respond to the assessment of the risks of
material misstatement of the financial statements. The results of the audit procedures,
including the procedures performed to address the matters below, provide the basis for
my audit opinion on the accompanying financial statements.

Key audit matters are those matters that, in my professional judgment, are of most
significance in tlie audit of the financial statements. There were no Key Audit lVlatters to
report in the year under review.

Emphasis of Matter

1. Budget rformance

IPSAS 24 Discl
for differences
arise from real

ure, paragraph lN8, page 777 , states that an explanation of the reasons
n the original and final budget, including whether those differences

ions within the budget or other factors such as policy shifts, natural
disasters, or ot r unforeseen events. These disclosures may be made in notes to the

Report of the Auditor$eneral on f he Financial Statements of National Government Conslituencies Development Fund

- Bondo Constituenelfor the 7'ear ended 30 June 2018
3



I

financial statements or in a report issued before, in conjunction with, or at the same time
as, the financial statements. During the financial year under review, Bondo NGCDF had
a total budget of Kshs.88,105,859 against a total expenditure of Kshs.29,726,685
resulting in (33%) budget absorption.

The entity budget absorption on compensation of employees stood at (B7o/o), use of goods
and services at (77o/o), transfer to other government units at (17%) and other grants and
transfers at (59%) and zero (Kshs.0) expenditure was incurred on other payments.
However, explanations on budget variances was not given in the financial statements.
Consequently, the constituents did not get expected value for money from the expected
services and works.

REPORT ON COMPLIANCE WITH LAWFULNESS AND EFFECTIVENESS IN USE OF
PUBLIC MONEY

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter(s) described in the Basis for [Conclusion on LaMulness
and Effectiveness in Use of Public Resources/ Qualified Opinionl section of my report, I

confirm that, nothing else has come to my attention to cause me to believe that public
resources have not been applied lavrrfully and in an effective way.

Report of the Auditor-General on the Financial Statements of National Governmenl Conslituencies Development Fund
- Bondo Constituencyfor theyear ended 30 June 2018

4

Audit
Components

Current year
Final Budget

Figures
Kshs.

Current Year
Actuals

Kshs.
Variance

Kshs.

Budget
Absorption

otto

Transfer from
NGCDF board

88,105,859 44,700,686 43,405,173 51%

Compensation of
employees

2,900,000 2,530,671 369,329 87%

Use of goods and
services

6,208,445 4,810,049 1,398,396 77o/o

Transfer to other
government units

42,279,007 7,079,007 35,200,000 17%

Other grants and
transfers

26,04'1,380 15,306,958 10,734,422 59%

Other payments 10,677,027 0.00 10,677,027 0%
Tota!
Expenditure

88,105,859 29,726,685 58,379,174 33%



Basis for Conplusion

1. Failure to Follow Procurement Regulations in lnstallation of Culverts and
Road Gravel Patching

lncluded in other grants and transfer figure of Kshs.15,306,958 under emergency projects
is a payment cheque No. 2087 dated 9 April 2018 of Kshs.700,000 made to Bondo
Constituency Roads [Vlaintenance Committee. The funds were intended for the
installation of culverts and spot gravelling of D244: Nyamonye- Usenge Road. The road
is a National Government project falling under Kenya Rural Roads Authority (KERRA).
However, the following shortcomings were noted;

i) There weie no quotations available to indicate how the contractor was identified to
carry out toad works.

ii) The Locaf service order, invoice and valuation certificate of work done were not
available for audit review.

Although the said works were implemented, the management failed to explain why
procurement r,egulations were not followed. Consequently, the propriety of the
expenditure could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial staternents are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON INTERNAL CONTROLS EFFECTIVENESS, GOVERNANCE AND RISK
MANAGEMENT SYSTEIMS

Conclusion

As required by Section 7 (1) (a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter(s) described in the Basis for [Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance/Qualified Opinionl
section of my report, I confirm that, nothing has come to my attention to cause me to
believe that intqrnal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have

obtained is sufficient and appropriate to provide a basis for my conclusion.

Report of the Adilol-General on fhe Financial Statements of National Government Conslituencies Development Fund

- Bondo Constltuenpt for the year ended 30 June 20 I 8
5



I

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as management determines is

necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control.

ln preparing the financial statements, management is responsible for assessing the
projects ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless the
management either intends to liquidate the Bondo National Government Constituencies
Development Fund or to cease operations, or have no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public money is applied in
an effective manner.

Those charged with governance are responsible for overseeing the Bondo National
Government Constituencies Development Fund financial reporting process, reviewing the
effectiveness of how the entity monitors compliance with relevant legislative and
regulatory requirements, ensuring that effective processes and systems are in place to
address key roles and responsibilities in relation to governance and risk management,
and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance review is planned and
performed to express a conclusion with limited assurance as to whether, in all material

Report of the Auditor-General on the Financial Stalements of National Government Constituencies Development Fund

- Bondo Constituency for the year ended 30 June 20 I 8
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respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them in accordance with
the provisions of Article 229(6) of the Constitution and submit the audit report in
compliance with, Article 229(7) of the Constitution. The nature, timing and extent of the
compliance woik is limited compared to that designed to express an opinion with
reasonable assurance on the financial statements.

Further, in planrring and performing the audit of the financial statements and review of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in

accordance with the provisions of Section 7 (1) (a) of the Public Audit Act, 2015 and
submit the audit report in compliance with Article 229(7) of the Constitution My
consideration of the internal control would not necessarily disclose all matters in the
internal control that might be material weaknesses under the lSSAls. A material
weakness is a aondition in which the design or operation of one or more of the internal
control compondnts does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Bondo NationalGovernment Constituencies Development Fund policies and procedures
may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and rhaintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidience that is sufficient and appropriate to provide a basis for my opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting frqm error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentatidns, or the override of internal control.

Evaluate the lappropriateness of accounting policies used and the reasonableness of
accounting e$timates and related disclosures made by the management.

Conclude on fhe appropriateness of the management's use of the going concern basis

of accountin! and, based on the audit evidence obtained, whether a material
uncertainty eixists related to events or conditions that may cast significant doubt on

the Bondo N{tional Government Constituencies Development Fund ability to continue
as a going c$ncern or to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures

Report oJ'the Auditor-l)eneral ,,, the I;inanciql Statements of National Governmenl Constiluencies Development l;und

- Bondo Constitaenc\/ttr the yeur ended 30.lune 2018
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in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Bondo National
Government Constituencies Development Fund to cease to continue to sustain its
services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Bondo National Government Constituencies Development
Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

23 August2019

lleporl o./ the Auditor-General on the Financial Statements of National Governmenl Consliluencies Developmenl Fund
Bondo Constituency /br the year ended 30 June 20 I 8
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fund Account

Name:Judith
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CONSTIT(]ENCY DEVEI,OPTIENT FAND- BONDO

Statements
June 2018

OT RECEIPTS AND PAYMNNTS

and explanatory notes to these financial statements fbrm an integral part of
The NGCDF- Bondo Consfitrf,Ency financial statemellts were approyed on

and signed by:

/lql
Sub-County Accountant

Name:JarcdO. Okumu

ICPAK Member Number:

.lt$
fr'9'r.'
- ,aa

Note 2017 - 2018 2076 * 2017
Kshs Kshs

RECEIPTS

Transfers fronr I 'GCDF board-AIEs' Receiyed 7 43,445,172 81,996,552

TOTAL RECEIPN 43A05,172 81,896,552

PAYMENTS

Compensation or employees 2 2,530,677 2,658,704
Use of goodc anc servlces 3 4,810,049 5,557,293
Transfers to Oth :r Government Units 4 7,O79,O47 25,9'1.4,41.2
Other.grants anc transfers 3 15,306,959 51,928,895

TOTAL PAYMf,N rs 29,726,695 86,059,313

SURPLUS/DETIC tT 73,678,487 (4,162,761)

t



GOVERNMENT CONSTITUENCY DEVELOPMENT FUND- BONDO
Y

and Financial Statements
For the ended June 2018

V TEMENT OF ASSETS AND LIABILMES

The ting policies and explanatory notes to these financial statements form an integral part of
staternents. The NGCt)F Bondo Constituency final'lc ial state rnents were approved on

and signed by'
the

''-...\.'.
;,4-

tund

Name:

tManager

Ochoro

Sub-County Accountant

Name:Jared O. Okumu

ICPAK Member Number:

2017 - 2A18 2016 - 2077Note

Kshs IGhs

HNAN CIAL ASSETS

Cash ar Ld Cash Equivalents
Bank B alances ( as per the cash book) 10A 14,974,001 t$95,51,4
Cash br lances (cash at hand) 10B 0 o
Total C ash and Cash equivalents 14.914,091 LJ,95574

Currenl Imprestsrece ivables -outstanding 11 0 0

TOTAT I INANCIALASSETS JAeZ4pAl 1.295-514

FINANC] At II.ABIUTY

Accountr payable-retention 72 0 a

NCI,AL ASSETS

RXPRES] INTED BY

Fund bal ancesb/ fwd l'tJuly 13 1,295,514 5,459,275

'Deficit for the year 13,678,487 (4,162,767)
I'rior yee r adjustment 14 0 0
NET tINr WCIAL POSTTION I=3'ila-aal LUgESI4

1r

NA

Lnu.l

NET FINI

Surplus



NATIONAL GO

Reports and
For the

al Statements
June 30, 2018

CONSTITAENCY DEVELOPMENT FUND- BONDO

r

VI OT CASHFLOW

The accounting es and explanatory notes to these financial statements fbrm an integral pafi. of
the financial 'Ihe NGCDF- Bondo Constiluency financial statements were approved on

and signed by:
-<h

ai'

"tfl't'Pt
[\rnd Account

Name:Judith

#i,,'ro,

Sub-County Accountant

Name:Jared O. Okumu

ICPAK Member Number:
(?

Note 2017- 2018 2016- 2017Receipts for open rting income

81,896,552'Iransfers from N GCDF Board 1 43,405,172
3Other receipts

87,896,55243,4O5,772

Payments for ope :ating expenses

2,53O1677 2,65917O4Compensation ot' Employees 4

Use of goods and servrces 5 4r810,O49 5,557,293

Transt'ers to Othe r Governnrent Units 6 7,079,007 25,914,421
Other grarrts and transfers 7 15,306,958 51,929,995
Other payments 9 0 0

29,726,685.OO 86,O59,312.54
Adjusted for:

Retention 12 o o
Adjustrnents duri4 g the year 14 0 o
Net cash flow fro nr operating activities 7316781487 (4,162,761)

CASHII,OW FROM I}.IWJTING ACTTVTIIES

Proceefu from sale of assets 2 0 o
Acquisifion of assel s 8 0 0
Net cash flow fnom invesfing activities 0 o

NET INCREASE Ih ,CASH AND CASH EQUTVATENT l3167gr4g7 (41162,761)

Cash and cash et guivalent at BEGINMNG of the year 13 1?,95,574 51459r2,75

Cash and cash ec uivalent at END of the year 14,974,AO1. 1,295,514

3
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NATIONAL GAVERNMENT CONSTITUENLY DEYELOPMENT FUND * BONDO CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

Adjustments Actual on
Comparable
Basis

Budget
Utilization
Difference

%of
Utilization

Receipt./Expense Item Original
Budget

Final Budget

e-u-q t-vt w ma b c=a+o d

RECEIPTS

5'1.o/o71295,574 88,105,859 44,7OO,686 43,405,1.73Transfers from CDF Board 86,810,345

86,810,345 t2,95,514 99,105,859 44,7OO,686 43,905r173TOTAI.s

PAYMENTS
369,329 87o.h2,9O0,000 2,go0,ooo 2,530,677Compensation of Employees

77o/o4,912,931 1,295,514 6,208,445 ,4r81OrO49 1,399,396Use of goods and services

17o.A42,279,0O7 42279,OO7 7rO79rOO7 35,2O0,OOOTransfers to Other Government Units
590426,041,380 26,A47r38O 15,306,958 1017341422Other grants and transfers

ooh10,677,027 1o,677,027 70,677,427Other Payments
29r726,685 58,379,174TOTAI.S 96,810,345 112,951514 88,105,859

f

VII. SUMMARY STATEMENT OF APPROPRI,ATION: RECURRENT AND DEVEIOPMENT COMBINED

RECEIPTS:

L TRANSIER IROM NGCDF BOW-The underutilization observed above anrse frcm delayed receipt of funds and the timing
which was toward the end of the financial year.

PAYMENTS:

I. COMPESAflAN OF EMPLOYEES, TRANSIER TO OWER GOVERNMENT IINITS AND OTIIER GR/4NIS AI,ID IflANSIERS'
These were below 90% because funds were not received on time.

il. OWER PAYMENIS- no expenditure incurred since the management was waiting for funds requested from NGCDF Board.

3;;''j1-'.i'i '" '' '
,:::' Il,:.':,'t-.:' '' I'ir:
' :fl"-"-, ' 
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'' 3l;,rJU



NATIONAL VERNMENT CONSTITUENCY DEVELOPMENT F(IND _ BONDO

Reports and Statements
For the June 2018

VIII. ACCOUNTING POUCIES

The principle
out below:

policies adopted in the preparation of these financial statements are set

I of compliance and basis of preparation

ts have been prepared in accordance with and comply with International
Standards (IPSAS) as prescribed by the Public Sector Accounting

supplemented with accounting for;a) receivables that include imprests and
b) payables that include deposits and retentions.

comply with and conform to the form of presentation prescribed by the
nting policies adopted h4ve been constantly applied to all years presented.

tutity

fication of tax remittance is received. (Cheek if this policy is applicable to entity)

Exchequer

exchequer are recognized in the books of accounts when cash is received. Cash
ved when payment instruction is issued to the bank and nofified to the

Standards of Kenya (PSASB) and set out in accounting policy below. This cash basis of

The finarrcial
Public Sector

accounting has
salary advances

The financial
PSASB. The

2

Transf'ers from

'lranst'ers from
is considered as
receiving entity.

'fhe financial ts are for the NGCDF- Bondo Constituency. The financial statements
encompass the entity as specified under section 81 of the PFM Act 2072.

currency

The financial presented irr Kenya Shillings (Kshs), which is functional and reporting
cunrency of the ment and all values are rounded to the nearest Kenya Shillings.

4 Accounting Policies

The accounting set out in this section have been consequently applied by the Entity for all
the years

al of Receipts

'Ihe Entity all receipts from various sources when the event occurs and the related cash
has actually

Tax Receipts

received by the Entity

Tax receipts arr in the books of accounts when cash is received. Cash is considered as
received when

3. Report



NATIONAL VERNMENT CONSTITAENCY DEVELOPMENT FUND _ BONDO

Reports and Statements
For the June 30, 2018

External

External is received through grants and loans from multilateral andbilateral
development

Grants and shall be recognized in the books of accounts when cash received. Cash is
considered as

beneficiary.
received when a payment advice is received by the recipient entity or by the

Irr case o{

advice. A

Other

These include
and sale
cash is

*rrrrlJ

such

of
loans in kind, such grants are recorded upon receipt of the grant item and upon
the value. The date of the transaction is the value date irrdicated on the payment
recognitiotr criterion is applied for loans received in the form of a direct payment

ended 30thJune, 2018 there werE no instances of non-compliance with terms and
resulted in cancellation of external assistance loans.

ppropriation-in-Aid and relates to receipts such as prrcceeds fnrm disposal of assets
documents. These are recognizedin the financial statements the tirne associated

of payments

ises all payments when the event occurs and the related cash has actually been
paid out by Entity

of Employees

Salaries and allowances, statutory contribution for employees are recognized in the period
fion is paid.when the

Use of Goods Services

Goods and ate recognized as fbr
beif not durirrg thepaid

bills.

services arepaid
consumed, shall

disclosed as

Acquisition

'Ihe palment acquisition of property plant and equipment item is not capitalized.The cost of the
acquisition proceeds from disposal of these items are treated as paymerrts and receipts items
respectively an asset is acquired is norr-exchdnge transaction for nil or nominal
consideration the fair value of asset be reliably established, a con tra transaction lscan be
recorded as and as payment.

r\ fixed asset ls tained by each pLl br IC entify surllmary provided for purposes ofll1arn and a
consolidation. 1S sunl nlary IS disclosed an annexure to the financial temenas sta ts.

Assets

6

payments of the period when goods/
period wherc the goods/ services are



NATIONAL GO CONSTITUENCY DEVELOPMENT FUND _ BONDO

Reports and al Statements
For the June 2018
SI, POLICIES (CONTINUED)

5. In-kind

ln-kind contn are donations that are made to the Entity in the form of actual goods and/or
services rather in money or cash terms. These donations may include vehicles, equipment or
personnel Where the financial value received for in-kind contributions can be rcliably
deternrined, the fy includes such value in the statement of receipts and payments both as
receipts and al pa
recorde.d.

ts in equal and opposite amounts; otherwise, the contribution is not

6. Cash and equivalents

Cash and cash ts comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid vestments with an original maturity of three months or less, which are readily

amounts of cash and are subject to insignificant risk of changes in value.
include amounts held at the Cenkal Bank of Kenya and at various

commercial banks at the end of the financial year.

7. Accounts Receivable
For the pllrpotes
and/or
treated as
paymer,lts are
is an enhanc to the

convertible to
Barrk account

cash in the
sense of the

These balances avall ble for use lll the year undera
respcctive prior years

these financial statements, imprests and advances to authorised public otTicers
which were not surrendered or accounted for at the end of financial year are

This is in recognition of the government practice wher.e the im prests
as payments when fully accounted for by the imprests or AIE holders. This
cash accounting policy. Other accounts receivables are disclosed in the

financial
8. Accounts

For the purposes these financial statements, deposits and retentions held on behalf of third
parties have been
the 5government t
of obligations by
enhancernent to
Other liabilities ng pending bills are disclosed in the financial statements

9. Pending

Pending bills of u l'lpaid liabilities the end of the financi al year arlslnS from contractedat
goods or selices the yeat or past As bills do not 111volve the payment oftn years. pending

period, they record ed as tmentorandurn' or 'off, balance' items to provide a
net cash position of the [ntity at the end of the year. when the pending bills are

111finally settled, paymellts ate included lIl the sta temellt of Receipts and Paynrents the yearIN
which the AIE made.

l0.Unutilized

Unutilized funds of balances the constituency account and prevlous year(s)bank ln
balances not yet by the Board to the constifuency ta

revlew
the beginning of the
to fund projects and

financial year.
approved ln the

consisten with sec 6 (2) and sec 7 of NGCDF Act, 20 5( 1

1



NATIONAL GO CONSTITUENCY DEYELOPMENT FUND - BONDO
Reports and cial Statements
For the June 3 2018

PO

I 1. Budget

The budget is on the sanle accounting basis (cash basis except for imprEst and deposits,which are accoun for on an accrual lrasis) , the same accounts classification basis, and for thesame perio(i as the statements. The onginal budget was approved by Parliament on2017 for the lstJuly 20tT to 3OthJune 2Ol8 as required by Law and there was one
Junesupplernentary t to the original budget during the year Include in adjustments are theunutilized Funds.

A comparison of
ender review has

actual performance agarnst the comparable
included in the financial staternents.

12. figures

tparative figures for the prevlous financial year have been amended orto the required changes rn presentatiorr.
I B. Subsequent

There have been no ts subsequent to the financial year end with a significant impact on the
financial statements

I 4. Errors

the year ended S0rh June 2018.

Materials prior errors shall be corrected retrospectively in first set of financial sfatem ents
author.ized for after their discovery by: i. restating the comparative amounts for

pnor
the

ts

period(s) presented which the error occurred; or ii. If the eror occurrcd before the earliest
periocl presented,

pflor

earliest
the opening balances of assets, Iiabilities and net assets,/equify forprior period ted

Dtrring the year,
and arnourrts.

thathave been corrected arediscrosed under note r4expraining the nature

15. Related party

Related party
related party i: il:,il."jTll#ffi,:HT#:,T. specific i n formafi on wi rh resa rds to

8

budget for the financial year



2 17 - 2018 2 ot6 - 2017
Kshs KshsCDf Board

0 77AIE NO
75AIE NO A8

37 t72

1724

2077-201,8 20 l6-2017
s

Receipts sale of
o 0Recei from Veh and I t 0 0

toffice lllgeneral eq 0 0sale tIqPlan t Machine o o
o o
0 o

3
017- 18 2016-2017

KshsInterest
oRents

oRecei tender documerrts
o oOther
0 0

o o

2017-2018

4.

20 t6-2017
Kshs

2,659,
tracfual ern

Kshs

ts

Grafuity
1,976,796

433,094
727,4O1

71
Total

2 2165g1704

NATIONAL

Reports and ncial Statements
For the June 30,2019
H. IINANCI,A'
1, TRANSIERS OTHER GOVERNMENT ENTMES

2. PROCEEDS sAtE oFASSrrs

ot'

CONSTITAENCY DEVELOPMENT FUND - BONDO

x,

10,600,000

91,E96,552

Kshs

wages



USE S AND SERVICES

2017-2078 2016-2017
Kshs

7,g3Or117 2,OOO,692
sewlces 57,727

Comm and seryices,SU 23,OOO 47,600
tra an subsistence 202,200 32,400

, formation supplies 523,0OO

977,600 980,000
ls t58,621

Office su and scwlc ES t7
&,, 563,493

Other expenses 984,650
Routine and transport equipment 746,g90 736,9O1
Routine other assets 6,550
Total 10,0494 7 1293

6. OTTIER GOVERNMENT ENTMES

2017 * 2078 2016 - 2017
Kshs Kshs

Trzns to 6,O79,0O7 10,71,4,421
to ry schools 1,000,0oo l2,ooo,ooo

Trausfer to tutions 3,800,0o0
TOTAL 7,O79,OO7 25,974,421

I AND OTTIER PA

2017 - 2018 2016- 2017
Kshs

Bursary * 2,97O,165 20,o0o,000
Bursary - 3rl34r37g 4,663,793

3,0o0 4,00o,000
Secunty 5O0,OO0 20,a97,472
Sports 1, 36,2O7 1,637,931
Envrronment ects 1,736pA7 1,637,931
Emergency 2,23O,OOO 4,094,929
Total 15,306,959 51 5

NATIONAL VERNMENT CONSTITUENCY DEVELOPMENT FAND - BONDO

Reports and cial Statements
For the June 3 20I8

lo

Kshs
Committee ex1 enses

Lltilities, suppl;

Training exper

Specialized ma

cants

nance- vehicle

f)escription

Kshs

'nrgram(NHII)
s

ects



IVATIONAL VERNMENT CONSTITUENCY DEYELOPMENT FUND * BONDO

Reports and Statements
For the June 20r 8

1O.A: Bank (cash book bank balance)

ION OF ASSEIS8
2016-20172077-2a18AssetsNon-Financia

KshsKshs

o0Purchase of B
00>f BuildingsC-onstruction
0ot of BuildingsReftrrbishmer

o ot\.rrchase of V ehicles and Other Transport Equipment
0 0Iehicles and Other Transport Equipment
0 0Purchase of I ousehold Fu rniture and Institutional Equipment

0tffice Furniture and General Equipment 0

ooPurchase of I, )I Equipment, Software and Other ICT Assets

C) oPurchase of S pecialized Plant, Equipment and Machinery
oRehabilitatior r and Renovation of Plarrt, Machinery Equipment o

0 0Acquisition o
0 0Acquisitiorr o Intangible Assets

9

0 0

2017-2018 2016-2077
IGhsKshs

0 0Stratcgic Pla. 1

00ICT tlub
0 0Tivet

oTotal 0

2017-2018 2016-2017Name of the Bank, Account No. & currency
KshsIGhs

1,295,514.76Co-oprativ e Ban$ Bondo (1 141623406300) 74,974,OO1.4O

14,g74,OOt.OO 1,295,574.76Total

ll,

rildings

Overhaul of t

f Land
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Reports and cial Statements
For the June 2018

CONSTITUENCY DEVELOPMENT FUND _ BONDO

r

11.

12. RETENTION

|fur>uide short

13. BALANCES

lPruuide

arl

IMPRESTS

IS longer than lpage.

as necessatyJ

FORWARf)

te explanation as necessaly

2076-20772017-2018WD108: CASH IN F[
KshsKshs

00location 1

00lncalion 2
00Location 3
ooOther locations
00Total

,unt ceiificates for eachJfprouide cait cc

BalancesI)ate Imprcst
Taken

Amount taken Amount
sutendercd

Nanrc ol'otfrcer or institution

KshsKshs Kshs
00 0Nante of Officet 'or institution Dd/mm/yy
00Name of ()fficei 'or institution Dd/mm/yy 0

0 0'or institution Dd/ntm/yy 0Nanre of Office.
0" or institution Dd/mm/yy 0 0Nane of Office.
0o 0Total

2017-2018 2016-2077
KshsKshs

0oSupplier 1

0 0Supplier 2
0 0Supplier 3
o 0Total

201.7-2018 2016-2017
IGhs Kshs

1,295,514.1614,974,OO1..OOBauk Accounts
0 0Cash in hand
o 0Imprest

1,295,574.76Total 74,974,OO7.OO

Ir.

r

specify



NATIONAL VERNMENT CONSTITUENCY DEVELOPMENT FT]ND . BONDO

Reports
For the
14.

15. OTTIER

15.1

Flnancial Statements
ended June 30,2018

DISCLOSURES

: PENDING ACCOUNTS PAYABTE (See Annex 1)

75.2:

15.3

STAIT PAYABLE (See Annex 2)

ruNDS (See Annex 3)

2077-2018 2016-2017
I(shs Kshs

Bank accou rts (Reversed stale cheque not replaced o o

Cash irr har 0d o
oIrnprest o

Total 0 0

2017-201,8 2016-2017
Kshs Kshs

Constructic n of Buildings o 0
Corrstructi< ,n of civil works o 0
Supply of g oods 0 o
Supply of s o o

Total 0 0

STATT GRA ruITY 2017-2018 201,6-201.7
Kshs Kshs

0 0
o o

Total o 0

2017-2078 207G-2017
Kshs Kshs

Com len ltemployees o
Use ofgoo ls and seryices 1,29515"14 o
Contrnitter expen.se and capacity bu ilding 0 0

re to other government entity (see attached list) o 0

list
re to other grants and other transfers (see attached o

o

13.

)ryrces

o

Aurount d



Acquisition s o

Other payn
I{ALL,INNI

TRATEGIC PLA]Y NGCDFOTTTCE NGCDF
,NI!UB.)

o
o

TOTAL 1.295.514

Im 2017-207A 2016-2077
II Ituhs Kshs

PMC Account B nces (see attached list) 19,061.00 2,647.05
'total I9,061.OO 2,647.O5

NA CONSTITTLENCY DEVELOPMENT FUND _ BONDO

Reports
For the

15.4: PMC

Statements
20r8

BALANCES (See Annex 4)

o

l+.

June



NATIO NA L GO VERNM ENT CONSTITUE N CY DEVELOPMENT' F TTND _ BOND O CONS T'ITUENCY
Reports and Financial Statements
For the ended June 2018

ANNEXURE 1- UNUTITIZED ruNDS
Name Brief Tran saction descripion Outstanding

balanax,2Ol7 /1,8
Outstanding
baLance
2076/77

Comment

Compensation of employees
Use of goods &ervices 1,295,514
Sub total 1,295,514
Amount

Entities

Sub total

Sub total
Grand total 12,95,574

Amount due to othergrants and
other transfers
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9,347r91691341,,976Buildings and structures
9,203,500g,2o3,5OOTransport equipmerrt
1,063,9381,063,938Office equipment, fumiture and fittings

660,150660,150ICT Equipment, Software and Other ICT Assets

19,269,50419269,5O4Total

For the
ANNEX 2. SUMMARY OF

HiltoffiICost Cost
urrt-ur5 ul(, ysilr
ftshs)

u4L Ur.| lrr

vear ftshs
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Abidha Primary school Cooperative Bank Bondo 7141623889100 3,225 225
Dier Aora Primary School Cooperative Bar k Bondo 1t416238E9EOO 775 825
llgadhi Primary School Cooperative Bank Bondo 1,747013532500 74,736 825
Bar Awendo Primary School Cooperative Bank Bondo 7141623889400 325 775
Total 19,06I 2,647

7

ASAT 2018
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I

YSIS OF PENDING ACCOUNTS PAVABLE

a6

Supplier of Goods or Services Original
amount

Date
contracted

Amount
paidto
date

Outstanding
balance2016

Outstanding
balance2014

Comment

A b C d=a-c

Conskuction buildings
1

2

3

Sub total I
Construction of civil work
4

5

6
Sub total

-

Supply of goods

7 Fuel 3OO,000 NIL 3O0,OOO

8 Stationery 22O,0OO NIL 220,OOO

9
Sub total 520,0O0 52O,0OO

Supplyof services
10 Security Senrices 775,574 Nil 775,514

11

t2
Sub total 775,514 775,514

Grand total 1,295,514 1,2951574 I
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the issues to be resolved.

s
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Reference No.
on the external
audit Report

lssue / Observations fircm Auditor
cornments

Focal Point person to
resolve the issue
(Nane and
designation)

Status:

(Reslvd,/
Not
Reslved)

Timeframe:

when

I

Failure to reserve stale cheques at
the end of the year hence the
accuracy of cash and cash
equivalent could not be confirmed.

None FArM Not resolved 2 weeks

2

Connection of water pipes and
exc4vation of water tanks at Bondo
TTC. There \ryas no evidence to
show that the project was
implemented

To avail
documentation

FAM Not resolved 3 weeks

J

Purchase of patrol boats amounting
to IGhs 1,045,000. There was no
evidence to show that the pnrject
was implemented

To avail
documentation FAA,{ Not resolved 2 weeks

ruI. UP OF

frame within which we expect
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