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NATIONAL GO
LAANDA
Reports and Fin
tr'or the

I
INFORMATION AND MANAGEMENT

(a)

The National Constituencies Development Fund (NG-CD[) (hereafter referred to as
the Fund) former Constihrencies Development Fund (CDI), is a fund established tn ZOO\ through
an Act of ,t, the Constituencies Development Fund Act,2OO3. The Act was later reyiewed
through the of the CDF (Amendment) Act 2OO7, and rcpealed through CDE Act,201,3

I. I(EY

The latter was
is represented
and strategic

MarLdatg
The mandateof

Vision
Equitable

CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
CY

cial Statements
June 30,2018

succeeded by the current NG-CDF Actr 2075. At cabinet
the Cabinet Secretary for Devolu fion, who is responsible for the

of the Fund.
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level, NG-CDF
general policy

Fund as derivcd from sec (3) of NG-CDF Act, ZO75 is to
a) the constituency as a platform for identification, performance and

of national government functions;
b) the performance and implementation of nafional government functions in allparts

of the pursuant to Article 6(3) of the Constitutionl
c) Provide the participation of the people in the determination and implementation of

nahonal government development projects at the consfifuency level pursuant to
Article (2)(a) of the Constitution;

d) the national values of human
human non - discrim ination and
(2) (b) the Constifution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10
(2) (d) the Constitution;

0 a legislative and policy framework pursuant to Article Zl (Z) of the Constitution for
the tealization of the economic and social rights gaaranteed under Article 43 of
the tion;

8) mechanisms for the National Assembly to dehberate on and resolve issues of
to the people as provided for under Article gS (Z) of the Constitution

h) for a public finance system that promotes an equitable society and in particular
that promotes equitable development of the counfry by maktng special

for marginalized groups and areas pursuant to Ar'fl'cle 2Ol (b) (iii) of the

dignity, equity, social justice, funclusivenes s, equality,
protection of the margjnalized pursuant to Article Id

i)

)

k)

1

Mission

-economic development countryrvide

information

the Consolidated Fund as prowded 'under Article 206

Assembly to facllitate the involvement of the people in
and implementation of projects for fundingby the nationalgovernment at

level; and
the constituency
at that level in

(2)

the
the

level
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NATIONAL GO
LUANDA
Reports and Fin Statements

CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

For the June 30,2018
To provide p and policy direction for effective and efficient management of the Fund

Corre ValuesI
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1.
2.

O) rey

The

- we uphold the nationalpide of all Kenyans through our work
of the penple- We involve citizens in making decisions about programmes we

fund
- we adhere to prompt delivery of service

Good - we uphold high standards of transparency, accourntabiltty, equity,
and integrity in the service of the people

development - we promote development activities that meet the needs of the
present compromising the abnty of fufure generations to meet their own needs.

t

i.
ii.

GILGIL day-to-day management is under the following key organs:

National Government Constituencies Development Fund Board (NGCDFB)
National Goyernment Constituency Development Fund Committee (NGCDFC)

(c) FiduciAry Management
Ifr" k4y management personnel who held office dunngthefinancialyear ended 30thJune

2OlSiand who had direct hduciary responsibility were:

No Designation Name

I
2.

I

3.r
4.t
5.

Accounting Officer
A.I.E holder

Sub-County Accountant

Chatman NGCDFC
Member NGCDFC

Yusuf Mbuno
GRXGORY KOTAAIO
SYI,YF,SIER
O.OI.IYAI.IG'O
SAA,TI.IEL O.MBATI
REV. RUTTI OWOUR

I

i

2I
T

I

lhe A
over
ARIVTC

action.

(d) Oversight Arrangements

and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
on the activities of NGCDF -LUANDA Constituency. The reports andrecommendation of

adopted by the NGCDF Board arc forwarded to the Constituency Committee for
y matters that rcquire policy guidance are forwardedby theBoard to the Cabinet

Secretary and National Assembly Select
Committee.
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NA
LAANDA TITAENCY

CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

Reports
For the

G)

(h)

Statements
June 30,2018

Constituency Contacts

(254) 721-925-O48

w www.cdf.go.ke

Constituenry Bankers

BANK LUANDA
NO. 1 t20261446995

Auditors

General
of the Auditor General

Towers, Universify Way
30084

100
Kenya

Iegal Adviser

General
Law Office

Avenue
Box 40112
Square OO2OO

Kenya

.go.ke

(1)

4

t

I

E-mail:

P.O.
GOP

The
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II)RWARD BY CHAIRMAN LUANDA NG-CDF COMMITTE

The Luanda Government Constituency Deveroprment Fund committee has a
primary role
Board within

implementing budgets that have been appnrrred by the NG-cDr
ted time to enable the end users access improved infrastructure

facilities in tion Pnojects , Bursaries for Secondary Schools, Tertiary Institutions
as well as Schools within the constituency.

I apprciate role played by local stakeholders and Projed lManagement
Committees the five wards who work closely with the Luanda NG.CDF
C.ommittee in idenffing and priorifrzrng community prcjecm to be implemented
with regard

The Luanda
importance

realizing the vision ZOSO.

rn cpnsultation with other stal<eholders has highlithted the
relevance of acfitqlifing targets proposed pnojects by strict

adherence to 2Ol5 NG-CDF Act which outlines clearly the government finanqal
regulations prccedures which are subject to audit.

ensuring
pnrviderc

hiShlithted with the rqulations play an inte$al rcle with regard to
adherence to procurement pnrcedures while sourrcing for senrice

the regton. Thfu in turn pmevail a conducirre envirronment for
project tion which occasions economies of scale to both the tundtuB
agencies sther related entities.

Iam to the entire committee and, the fund manag', for dedicating theiri
efforts
public
b the

ensunng transparencyr rrccountability, efficiency in utilization of

besides

Our rs agam focusing on reviewing tlre cunrntJoint strategic plan as a
by the NG-CDf Board. Besides er"aluathg qlr success srnce the

inception the fund, the committee is anticipating the implementation of Luanda
lnformation and communication center thrcugh establishment of
Inrrovation Hub which will etwble the general public ,rccess internet

serylces-

Among milestones reabznd,by the LraandaNG-cDF committee include;

of Io modern classes for school relocation at Emululu primary

on

The

This has enabled us to make tremendous and signfficant contribu{ons
sociefy with special focus on yurth and persons with special noeds
able to equitably distribub resources witldn the five urads in Luanda

as guided by ou" 2Ol4-ZOlg Strategic Development ylan-

and

I.

II.

m.
ry.
V.

tions
of over 23o students on fulty sponsorchip Bursary ftqram in
wi thin Luanda Constituency

of Mumboha Secondary School playground
pletionof the Luanda NG-CDFOffices

of Land for establishment of Esiandamba, Mukhalakhala and
Chiefs Camps etc.

5
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We are well of the challenges that may have impacted negatively towards theimplementa and most notably are conflicts of interrest between p M Csand Local issues of duplication of projects with the corinty governmentresultirg to fundirg and delayed disbursement of funds by the NationalGoverzrmen for implementation of approved projects-

My commi weII aware of the emergirg issues and shall corttinue to car4r outits in with the l-aw and.in constant cotrsultation with relevant

strong
endeavor to focus our energies in the riSht direction considerirg

entire
commihment that shall translate into a deliverirqg culture to the

Lfihatt,

Chairrnan

af

Mr. Samuel
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NATIONAL GO CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
LUANDA
Reports and Statements
For the ed June 2018
m. OF ENTITY MANAGEMENT RESPONSIBILMES

Sectionsf (f),of thePublicFinance ManagementAct,Zolsrcquiresthat, attheendof eachfinancial
year, the accoufting officer for a Nafional Government Entify shal7 preparc hnancial statements in
respegt of that *tiry. Section 81 (3) requires the frnancial statements so prepared to be in a form that
complies-with flevant accounting standards as prescribed the Public'Sector Accounting Standards
Board of Kanya/from time to time.

/

The Officer in charge of the NGCDF-LUANDA Constituency 1S responsible for the
preparatton presentation of the entity's financial statements, which g1ve a true and fair view of
the state of of the entity for and as at the end of the financialyear (period) endel,onJune B0,
2018. This includes: (i) maintaining adequate financial management arrangdments
and ensuring these continue to be effective throughout the reporting period; (ii) maintaining
ptowt records, which disclose with reasonable accuraq at any time the hnancial
position of entify; (iii) designing, implementing and maintainng internal controls relevant to the
pteparatton fair presentation of the financial statements, and ensuring that they are free from
mateial miss[atemcnti, whethe r
selecfing and lapplytng appropna
rcasycrnable in the circumstances.

i

due to error or fraud; (iv) safegaardtng the assets of the entity; (v)
te accounfing policies; and (vi) making accounting estimates that arc

Officer in charge of the NGCDF-LUANDA Constituency accepts responsibility for the
entity's statements, which have berun prepared on the Cash Basis Method of Financial

The Officer in charge of the NGCDF-LUANDA Consfihrency eonfirms that the entity has

appbcable) , and that the entit/s funds received *;rrngthe year under audit were
used fur eligible purposes for which they were rntended ardwere properly accowtedfor. further

complied
covenants

the
that

with appticable Government Regulations and the terms of external financing

Officer confirms that the entity's financial statements havebeenpreparcd in a form
with relevant accounting standards prescribed by the Public Sector Accounting

lgoard of Kenya.

of the firrarrcial statements

The

lI
statements were apprcved and slgned by the

Accountant

ICPAK Member Number:

l

I
t

l

6

I

I
I

statements
ended June
charge of
records
financial

Officer on

accounting policies in accordance with International public sector

2018.

The



I
I
I
T

I
I
I
I
I
I
I

I

i

I
I

,

"\

l

I

I

ll
ii



r-'i t

l E-

I

I

I

REPUBLIC OF KENYA

Telephone:
Fax: +254-20-31 I482

Qua

P.O. Box 30084-00100

NAIROBI
E-Mail:
Website: www.kenao.go.ke

FFICE OF THE AUDITOR-GENERAL
REPORT THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT

IES DEVELOPMENT FUND - LUANDA CONSTITUENCY FOR THE
YEAR 30 JUNE 2018

REPORT E FINANCIAL STATEMENTS

nton

the accompanying financial statements of Luanda Constituency
rnment Constituencies Development Fund set out on pages 7 to 32

which the statement of assets and as at 30 June 2018 and the statement of
receipts payments, statement of cash flows and summary statement of

for the year then ended, and a summary of significant accounting
policies r explanatory information in accordance with the provisions of Article
229 of of Kenya and Section 35 of the Public Audit Act, 2015. I have
obtained information and explanations which, to the best of my knowledge and
belief, ry for the purpose of the audit.

ln my op
Opinion

, except for the effect of the matters described in the Basis for Qualified
of my report, the financial statements present fairly, in all material

res financial position of Luanda National Government Constituencies
Fund as at 30 June 2018, and of its financial performance and its cash
year then ended. in accordance with lnternational Public Sector
dards (Cash Basis) and comply with Public Finance Management Act,

I have
National

flows
Accou
2012.

Basis

1.

1.1

1.2

The

ified Opinion

racy of the Financial Statements

Statement of Appropriation

The reflect an adjustment, both receipts and payments of Kshs.12,401,968
consisti rolled over bank balance of Kshs.1,022,658. Therefore, the difference
of Kshs. ,310 is not explained nor supported.

ure of Incorrect Project Management Committee's Bank Balances

disclosed PMCs bank balances as at 30 June 2018 under annex 5,

accom the financial statements but it was noted that the balances disclosed
were ment with the bank balance confirmation certificates as follows

Report of on the Financial Stelements of Luanda National Government Constituency Fund

for the t0 .lune 20I 8

Promoting Accountabilitv in the Public Sector

+254-20-342330
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The management disclosed that the bank balance for Esiandumba secondary
was Kshs.741,770 while the bank confirmation of certificate as at 30 June 2O1B
was Kshs.1,589,330 leading to a variance of Kshs.847,560.

The management disclosed that the bank balance for Ebusakami secondary
was Kshs.22,162 while the bank balance confirmation certificate as at 30 June
2018 was Kshs.1,024,156, leading to a variance of Kshs.1,OO1,gg4.

The management disclosed that the bank balance for lbubi secondary was
Kshs.538 while the bank balance confirmation certificate as at 30 June 2O1A
was Kshs.4,538, thus creating a variance of Kshs.4,000.

Consequently, the accuracy and completeness of the PMC bank balances could not
be confirmed.

1.3 Misstatement of Gurrency Denomination

The significant accounting policies section, indicates that reporting currency is in
Kenya Shillings (Kshs.). However, the financial statement indicates figures incorrecly
in Kshs.'000'. Therefore, the figures in Kshs.'000' are not correct.

ln view of the forgoing, the accuracy and completeness of the financial statements
could not be ascertained as at 30 June 2018.

2. Failure to Disclose salaries Paid - compensation of Employees

It was observed that the management reported Kshs.2,695,915 as compensation of
employees in the statement of receipts and payments during the year under review.
However, examination of salaries paid during the year revealed that salaries for March
2018 of Kshs.139,412had been excluded, leading to an understatement of the
compensation of employees figure by the same amount.

3. Over Expenditure of Committee Expenses

lncluded in use of goods and services expenditure of Kshs.5,284,310 as disclosed in
the financial statements is committee expenses of Kshs.4,545,870. However, the
schedule provided to support committee expenses amounted Kshs.4,S45,876 while
the physical vouchers provided for audit examination amounted to Kshs.6,54l,41S-
Consequently, the resulting differences in three set of records remains unexplained.

4. Unsupported Figure for Bursary to Secondary Schoots

lncluded in other grants and other payments balance of Kshs.21 ,442,462 is bursary
to secondary schools balance of Kshs.16,000,212. However, returns submitted to the
board dated 7 July 2018 reflected an amount of Kshs.18,311,20A leading to
unexplained difference of Kshs.2,310,996. Further, schedules made available for
audit review amounted to Kshs.15,500.385, thus leading to a difference of
Kshs.499,827 between the amount reported to the board and the schedule.
Consequently, the accuracy and validity of bursary expenditure of Kshs. 16,000,212
to secondary schools could not be confirmed.
Report of the Auditor-General
for the year ended 30 June 201

on the Financial Stalements of Luanda Nalional Government Constituency Fund
I

2



accordance
statements
appropriate

5. Unsuppofted Payments - Bursary to Tertiary lnstitutions

It was observgd that the payment vouchers made available in support of bursary to
tertiary institutions balance of Kshs.3,952,250 in the financial statement, amounted to
Kshs.1,241,5Q0 thereby leading to an unexplained expenditure of Kshs.2,710,750.
Consequentlyf no explanation was offered to justify the extra expense of
Kshs.2,71O,7$0.

i

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutlons (lSSA|s). I am independent of Luanda National Government
Constituencies Development Fund in accordance with ISSAI 30 on Code of Ethics. I

have fulfil other ethical responsibilities in accordance with the ISSAI and in

other ethical requirements applicable to performing audits of financial
Kenya. I believe that the audit evidence I have obtained is sufficient and
provide a basis for my opinion.

Key Audit

Key audit matters are those matters that, in our professional judgment, are of most
significance !n the audit of the financial statements of the current year. These matters
were addreSsed in the context of the audit of the financial statements as a whole, and
in forming my opinion thereon, and I do not provide a separate opinion on these
matters. Fori each matter below, a description of how the audit addressed the matter
is provided iln that context.

I have fulfillpd the responsibilities described in the Auditor's Responsibilities for the
Audit sectioh of the report, including in relation to these matters. Accordingly, the audit
included th6 performance of procedures designed to respond to the assessment of
the risks of rmaterial misstatement of the financial statements. The results of the audit
proceduresi, including the procedures performed to address the matters below,
provide theibasis for my audit opinion on the accompanying financial statements.

Key audit rnatters are those matters that, in my professional judgment, are of most
significancb in tne audit of the financial statements. There were no Key Audit [Vlatters

to report inlthe year under review.

Emphasis

Budget lmplementation Performance

IPSAS 24 requires an explanation of the reasons for differences between the original
and final udget. During the financial year, Luanda NGCDF had a final budget of
Kshs.99, 2,313 against a total expenditure of Kshs.44,346,868 resulting in 45o/o

budget a sorption. Compensation of employees is absorbed at 93o/o, use of goods

and (88%), transfer to other government units (23o/o), other grants and

transfers %), acquisition of assets $8o/o) and zero (0%) expenditure incurred on

other pa ents

Report of Aurlif or-General on lhe [,'inancial Stalements of Luanda National Covernmenl Conslituenq' l;und

of Matter

3
.fitr lhc v-eur 30 .lune 2018



Audit Component
Budgeted

(Kshs)
Actual
(Kshs)

Variance
(Kshs)

otto

Absorption
Transfer from the CDF board 99,212,313 44,427,830 54,784,483 45%

Compensation of employees 2 898 345 2,695,915 202,430 93%

Use of goods and services 5,961,390 5,284,315 677,075 88%

Transfer to other government
units

38,203,274 8,935,698 29,367,376 23%

Other grants and transfers 30,988,443 21,442,462 9,545,975 69%

Acquisition of assets 12,285,087 5,988,477 6,296,610 48%

Other payments 8,875,775 0 8,875,775 0%

However, explanations on budget variances was not given in the financial statements.
Consequently, the citizen did not get expected value for money from the expected
services.

REPORT ON COMPLIANCE WITH LAWFULNESS AND EFFECTIVENESS IN USE
OF PUBLIC MONEY

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter(s) described in the Basis for [Conclusion on
Lawfulness and Effectiveness in Use of Public Resources/ Qualified Opinion] section
of my report, I confirm that, nothing else has come to my attention to cause me to
believe that public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

Construction of a Nationa! Government Constituency Development Fund Office

lncluded in acquisition of assets balance of Kshs.5,9BB,47B was a disbursement of
Kshs.4,870,072 for the construction of an office block. The amount of Kshs.4,870,072
was disbursed vide cash book payment voucher No. 030 of 29 April 2018. ln support
of the payment voucher was an invoice No. 376 of 26 April 20'18 and interim payment
certificate number four (4).

As at the time of the audit exercise a total of Kshs.34,147,419 had been paid for the
project as shown below;

1't payment Certificate- Kshs.4,270,000
2nd Payment Certificate- Kshs.1 6,364,340
3'd payment Certificate- Kshs.8,643,007
4th Payment Certificate- Kshs.4,870, 072
Total l(slrsJ4-t47.419

lleport ofthe Auditor-General on the Financial Statements oJ'Luunda Nalionul Governmenl Constituency Fund

.fiY thc ),ear ended 30 June 2018

4



A contract ag ment dated 4 lMarch 2016 was entered between Luanda National
Government onstituency Development Fund and M/S Tencons Builders Limited of
post office 536 - 50307 Luanda, to carry the works of proposed erection and

ocuments, project
9, it was revealed
g anomalies were

onal Government
Const ency Development Fund office for the implementation of the project
WAS M de available for audit examination as per the requirement of National
Gove nt Constituency Development Fund Regulations 2016 section 25

1to 3 stated above.

The MJnagement did not implement the project through a Project [Vlanagement
Commilttee (PIVC) as per the requirement of the National Government
Constit[rency Development Fund Act 2015 part Vl section 36 paragraph 1

stated fbove.

lnterimlPayment Certificate (lPC) number 4 totaled Kshs 4,870,072. However,
no dethiled breakdown was made available for our audit examination to
establiph what were the measured works that totaled Kshs 4,870,072 as per

the certificate from the Department of Public Works.

I

lndud{d are prime cost and provisional sums as detailed in the bill of quantities.
The erialuation committee recommendation to use the provisional sums was
not avAiled for audit review contrary to Public Procurement and Asset Disposal
Act, 2Q15 section 139, subsection 2 paragraph b, c and e. The following
additional issues were observed:

A qrime sum of Kenya shillings one million three hundred and fifty thousand
onlfi (Kshs.1,350,000) for electrical installation works to be executed by a
no/ninated sub- contractor.

A lprime cost sum of Kenya shillings five hundred thousand only
(K+hs.500,000) only for mechanical services to be executed by a nominated
sup-contractor.

parag

IV

a

rovisional sum of Kenya shillings five hundred thousand (Kshs.500,000)
construction of septic tank and drainage.

I

A provisional sum of Kenya shillings six hundred thousand (Kshs.600,000)
forl contingencies.

A lrovisional sum of Kenya shillings one hundred and eighty thousand
hs.180,000) for project manager expenses

llalxtrl ol tlta .l tr-(icnerul on Ihe f inunciul Stalemenls of l,uanda National (]overntnenl Consliluency litrnd

Ap
for

5
for the yeo\ 30 ,hne 2018

completion of

From the
returns file

noted.

office block at a contract sum of Kshs.31 ,259,784.

i. Noa

that the office b

a

a

a

a



A provisional sum of Kenya shillings fifty thousand (Kshs.50,000) for
contract of a reception counter (Not done on physical verification).

Allow a provisional sum of Kenya shillings eight hundred thousand only
(Kshs.800,000) for landscaping.

A retention amount of Kshs.449,552 had been deducted, however no
evidence was availed as to where the amount was deposited and how it
was later paid out.

No letters/minutes appointing the tender opening and evaluation committee
members were made available for our audit review as per the requirement
of Public Procurement and Disposal Act 2005, section 60 subsection 1.

Opening tender, evaluation committee and award members were the same
people which was contrary to Public Procurement and Asset Disposal Act
2015, section 78 subsection 1 paragraph (b) stated above.

No professional opinion from the head of the procuring unit was availed for
our audit review as per the requirement of section 84 paragraph 1 of the
Public Procurement and Asset Disposal Act, 2015 stated above.

No monthly reports on the project were submitted to the accounting officer
as per the requirement of Public Procurement and Asset Disposal Act, 2015
section '152.

The contract agreement indicated that the project was to cost
Kshs.31 ,259,784 but total payments totaled Kshs.34,147,419 thus an
overpayment of Kshs.2,887,635 without variation orders.

Consequently, the propriety of Kshs.34,147,419 expenditure could not be confirmed.

2. Transfer to Other Government Entities - Esiandumba Secondary Schoo!

lncluded in transfers to other government entities balance of Kshs.8,935,698 are
transfers to secondary schools of Kshs.8,535,698 which in turn also includes a
disbursement of Kshs.2,000,000 to Esiandumba Secondary School. The transfer of
Kshs.2,000,000 was for construction of a proposed three storied twin laboratory cum
tuition block. The funds of Kshs.2,000,000 were transferred to the school vide cash
book payment voucher No. 072 of 27 April2018. ln support of the payment voucher
was an approved budget and a letter from the school reference number
ESSiO1 106112117 of 611212017.

From the examination of the payment voucher, Project lmplementation Status (PlS)
report and physical verification of the project revealed that the laboratory had not even
reached the slab level. The following anomalies were revealed:

i. The Construction of the laboratory has taken five (5) years yet it has not
reached even the slab level due to none funding and this was contrary to

lleporl o/ the Auditor-General on the Financial Statements o/'Luandu Nutionul (iovernment Constituency Fund
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ii. No bill
were un e to confirm the total cost of the project

iii. We we unable to establish as to who the contractor was and as to how he

WAS SOU

iv. No ce was availed for our audit review to confirm that the project was
being s ervised by the line ministry

v. No s ledger was in place for the materials that were procured. We were
therefo unable to confirm whether all the materials were put into proper use

Consequently, e regularity of Kshs.2,000,000 could not be confirmed

3. Upgradin of a Playground at Mumboha Secondary School

lncluded in t nsfers to other government entities balance of Kshs.8,935,698 are
ndary schools balance of Kshs.8,535,698 which in turn includes

umboha Secondary School of Kshs.6,535,618. The amount of
transfers to
transfer to

1rt
2nd

3rd

4th

section
Regulat

pay

T

1 (J) of National Government Constituencies Development Fund
ns,2016.

quantities (BQ) was made available for our audit review hence we

nt Certificate- Kshs.6,466,222
nt Certificate- Kshs.7,062,416

ent Certificate- Kshs.2,651,904
rent Certificate- Kshs. 6135S_98

Kshs.22.716.24O

ement dated 2 February, 2016 was entered into between Luanda
rnment Constituency Development Fund and M/S Tencons Builders

ination of the payment voucher and supporting documents, project
physical verification of the project on 23 April 2019, the playground

Kshs.6,535,61 was paid directly to the contractor (M/S Tencons Builders Ltd) vide
cash book nt voucher No. 039 of 2 ltllay 2018. ln support of the payment
voucher were spection and acceptance report, interim payment certificate No. 4 and
an invoice No. 377 of 26 April 2018 for Kshs.6,535,698

As at the time the audit exercise a total of Kshs.22 ,716,240 out of a contract price

of Kshs.26, ,384 had been paid for the project as shown below

Limited of po t office Box 322 - 50400 to carry the works of proposed upgrading of
[\Iumboha dary School at a contract sum of Kshs.26,027,384

A contract
National G

From the
returns file
was in place owever, the following anomalies were noted

No ap d procurement plan and work plan by the National Government
Const ency Development Fund office for the implementation of the project
WAS M de available for audit examination as per the requirement of National

Report ofth{ A (ienerul on the l,'inancial Statements of l,uanda National Governmenl Conslituency l;und
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iv

iii

VI

vil

Government Constituency Development Fund Regulations 2016 section 25
paragraph 1 to 3 stated above.

The management did not implement the project through a Project Management
Committee (PIVC) as per the requirement of the National Government
Constituency Development Fund Act 201S-part Vl section 36 paragraph 1

stated above.

lnterim payment certificate (lPC) number 5 totaled Kshs.6,535,618. No detailed
breakdown was made available for our audit examination to establish what
were the measured works that totaled Kshs.6,535,698 as per the certificate
from the department of public works.

Examination of the bill of quantities (BQ), it was noted that the following works
were not carried out even though paid for during our physical verification of the
project on 23 April 2019:

There was no office for the project manager at Kshs.200,000.
Allow for the preparation of track line according to client design at
Kshs.1,795,200.
Supply and plant Kikuyu grass, flower shrubs and trees as directed by
the architect and water till they are established at Kshs.5,790,000 (Only
patches of Kikuyu grass seen, no flower shrubs were planted and trees)
Mild steel ready primed gate in two equal openable leafs at
Kshs.150,000 (No gate seen during physical verification)

lncluded in prime cost and provisional sums as detailed in the Bill of Quantities
were the following which were not accounted for as to how they had been
utilized and the recommendation of the evaluation committee was not availed
allowing the use of the provisional sums which was contrary to Public
Procurement and Asset Disposal Act, 2015 section 139, subsection 2
paragraph b, c and e:

a

Allow a prime cost sum of Kenya shillings one hundred fifty thousand
(Kshs.150,000/=) only for electrical installation works to be executed by a
nominated sub-contractor at Kshs.1 50,000.
Allow a provisional sum of Kenya shillings five hundred thousand for
contingencies at Kshs.500,000.
Allow a provisional sum of Kenya shillings one hundred twenty five
thousand (Kshs.125,000) for project management expenses

The contractor was not on site as at the time of our physical verification on 23
April 2019 and no works were ongoing.

A retention amount of Kshs.602,862 had been deducted. However, no
evidence was availed as to where the amount was deposited.

llcytrt o/'the Autlitor-General on the l,'inunciul Stutemenls of Lttunclu Nutional Oovernment Oonstituency Fund
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viii. As per letter reference number VHG/CWO/DEV.ll3lDNOL ll/50 of 16 July,
2018
done

xi. Open
wh

xil

xiii

the County Works Officer, the pre-measurements of actual work
at July 2018 were as follows;

ix

x

m A: Removal of vegetable soil 9,900 m2 @ 200 at Kshs.1,980,000
BQ states that removal of vegetable soil 7140 Stvl @ 200

hs.1 ,428,000)
m C. Supply manure, spread and mix with imported red soil 6,75om2
1 ,600 at Kshs.10,800,000 (BO states that supply and spread manure

s directed 2895 SlVl @ 1600 - Kshs.4,632,000)
tem E: Filling of uneven terrains to make up levels -Kshs.1,795,200
BQ states that allow for preparation of track line according to client
esign 2244 SIV @ 800- Kshs.1,795,200)

Other New works not in BQ:
- lConstruction of 67,500 litre septic tank and soak at Kshs.1,250,000.
- iConstruction of pit latrine above septic tank at Kshs.165,000.
- ]Construction of murram access road from main gate to spectator stand

igate- Kshs.250,000 (the access road had been poorly done with patches

lof murram only in a few sections and was muddy)
- lConstruction of 2NO culverts 4M long at Kshs.28,000 (no culverts were

seen)
I

I

No letter of award, acceptance and letters of regrets were made available for
i

our audit review.

No rs/minutes appointing the tender opening and evaluation committee
mem ,ers were made available for our audit review as per the requirement of

Procurement and Disposal Act 2005, section 60 subsection 1.

ng tender, evaluation and award committee members were the same
was contrary to Public Procurement and Disposal Act 2005 section 60

Publi

pa

As
the

r the evaluation minutes of 22 December 2015, the members noted that
tractor quoted initially Kshs.32,027,387 but the amount was corrected

to Kghs.26,027,384 hence the contractor was required to make a written
chrifilation on the contradicting figures before further procedure was to be
carridd out. No written clarification from the contractor was made available for
our audit review.

I

i

The flayground was in use and in a dilapilitated condition yet it had not been
handbd over.

h (b)

xiv. Fitti s to the dressing rooms had been all been vandalized

xv. The inspection and acceptance committee report that was attached to the
ent voucher was for proposed and erection to completion of office block

Report ofthe udilor-General rsn the l.'inancial Statemenls of Luanda National Governmenl Conslituency lrund
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and not for the upgrading of the playground which was evidence enough that
no close supervision was being carried out on the project.

Consequently, the propriety of the expenditure could not be confirmed

4. lrregular Implementation of Work at Ebusiratsi Primary School- Emergency
Projects

lncluded in the balance of other grants and other payments of Kshs.21 ,442,462, is
emergency projects of Kshs.890,000 which in turn includes Kshs.340,000 being
payment to M/S Omenda Contractors. However, the following anomalies were noted:

there was no PMC appointed to oversee the implementation of the emergency
project,

there were no minutes of resolution by the constituency committee to determine
the allocation of the emergency reserve in accordance to Section 8 (2) of the
Act,

there was no urgent, unforeseen need for expenditure for financial assistance
from the PMC. No documentary evidence was provided to prove request for
emergency assistance from Ebusiratsi Primary School.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON INTERNAL CONTROLS EFFECTIVENESS, GOVERNANCE AND
RISK MANAGEMENT SYSTEMS

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter(s) described in the Basis for [Conclusion
on Effectiveness of lnternal Controls, Risk Management and Governance/Qualified
Opinion] section of my report, I confirm that, nothing has come to my attention to cause
me to believe that internal controls, risk management and overall governance were
not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The
standards require that I plan and perform the audit to obtain assurance about whether

lleporl oJ the Auditor-General on the Financial Statements o/'Luanda National Oovernment Constituency Fund
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effective procqsses and systems of internal control, risk management and governance
were operating effectively, in all material respects. I believe that the audit evidence I

have obtained

Responsibilities of Management and Those Charged with Governance

ft/lanagement ils responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) dnd for maintaining effective internal control as management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control.

ln preparing the financial statements, management is responsible for assessing the
projects abilit! to continue to sustain services, disclosing, as applicable, matters
related to suslainability of services and using the applicable basis of accounting unless
the managerpent either intends to liquidate the Luanda National Government
Constituenciels Development Fund or to cease operations, or have no realistic
alternative buf to do so.

l\Ianagement is also responsible for the submission of the financial statements to the
Auditor-Gendral in accordance with the provisions of Section 47 of the Public Audit
Act, 2015

ln addition to the responsibility for the preparation and presentation of the financial
statements dlescribed above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public money is
applied in an effective manner.

Those charged with governance are responsible for overseeing the Luanda National
Government Constituencies Development Fund financial reporting process, reviewing
the effectiveness of how the entity monitors compliance with relevant legislative and
regulatory requirements, ensuring that effective processes and systems are in place
to address key roles and responsibilities in relation to governance and risk
managemenlt, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit
i

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and t( issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of asstirrance, but is not a guarantee that an audit conducted in accordance with
lSSAls will ialways detect a material misstatement and weakness when it exists.
t\Iisstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

Report ofthe Aluditor-(iencrul on the l:inancial Slatements o/'Luanda National (iovernmenl (lonstituencl,
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ln addition to the audit of the financial statements, a compliance review is planned and
performed to express a conclusion with limited assurance as to whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them in accordance with
the provisions of Article 229(6) of the Constitution and submit the audit report in
compliance with Article 229(7) of the Constitution. The nature, timing and extent of the
compliance work is limited compared to that designed to express an opinion with
reasonable assurance on the financial statements.

Further, in planning and performing the audit of the financial statements and review of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
[/y consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the Luanda National Government Constituencies Development Fund policies and
procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

a Conclude on the appropriateness of the management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Luanda National Government Constituencies Development Fund ability to
continue as a going concern or to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the

lleporl d'the Aurlitor-General on the Financial Statemenls o/ Luuntta Nulionul (itn,ernntent L'onstituency Fund
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obtained u

to cease

a

a Obtain
business act
Deve t

scope and ti
deficiencies

I also provid
requ
relationsh

related d osures in the financial statements or, if such disclosures are
inadequ to modify my opinion. [Vly conclusions are based on the audit evidence

to the date of my audit report. However, future events or conditions
may ca the Luanda National Government Constituencies Development Fund

continue to sustain its services.

Evaluate
including

overall presentation, structure and content of the financial statements,
e disclosures, and whether the financial statements represent the

underlying transactions and events in a manner that achieves fair presentation

nt appropriate audit evidence regarding the financial information and
,ivities of the Luanda National Government Constituencies
Fund to express an opinion on the financial statements.

a Perform s ch other procedures as I consider necessary in the circumstances

I communi with the management regarding, among other matters, the planned
ing of the audit and significant audit findings, including any significant
internal control that are identified during the audit.

management with a statement that I have complied with relevant ethical
regarding independence, and to communicate with them all

and other matters that may reasonably be thought to bear on my
independen , and where applicable, related safeguards

FCPA R. O. Ouko, CBS
AUDI ENERAL

Nairobi

23 August 019
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NATIONAL VERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
- LUANDA

Reports-and nancial Statements
For the ed June 30,2018
Iv. OF RECEIPTS AND PAYa/IENTS

Note 2017 - 2018
Kshs

I
I
I

RECEIPTS

Transfers NGCDF board

Proceed sale of assets

Other
TOTAL

PAYMENIS

of employees

Use of goods servlces

Transfers to Government Units
Other and transfers
Acquisition Assets

Other

TOTAL

STJRPTUS/

1

?

3

43,4O5,172

00
00

434O3,172

2,695rgl5
5,294,315
8,935,699
27,442,462
5,ggg,47g

00

2016 - 2017
Kshs

81,896,551

oo
00

81,9961551

2,413r936
6rl5o1547

45,659,997
29,31O,274
20,7371347

o0

4
o

6
7
8
Its

44,3461889 lo4r272rogo

41 9 t2z.17a frse\

The policies and explanatory notes to these financial statements form an rntegralpart of the
The NGCDF-LUANDA Constituency hnancial statements were approved on

O18 and signed by:

ICPAKMember Number:

a

7
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NATIONAL GO C O NSTI TUE N C IES DE VE LOPME NT F AND NG CD F)
LUANDA Y
Reports and Statements
For the end June 30 2018

V. OF ASSETS

The accounting and explanatory notes to these frnancial statements form an integralpart of the
The NGCDF-LUANDA Constituency financial statements were approved on

.l 18 and signed by:

Accountant
Namei Name:

ICPAK Member Number:

I

8

I

Note 2016 - 2017
Kshs Kshs

FINANCIATASS ETS

Cashand Cash l !uivalents
11022,659as per the cash book) 10A 80,962Bank Balances (

athand) 108 o0 00Cash Balances (

Cash and cash E quivalent
00Current Receivables

t1 00 00Outstanding Im ru 1,c.22,65!TOTAT FINAI{C IAI ASSETS

REPRESENIED BY

00Retention 12 00
/fwd lstJuly2O17 13 1,022,659 23,398,197 

,Fundbalanceb
for the year (22,375,489)'Surplus/Defict
rtments t4 oo ooPrior year adju
s epBl 7p22SE8NET LIABIUII

I
T

I
2017 - 2078

prests

(941,696)
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NATIONAL YERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF)
LUANDA TITAENCY
Reports and ancial Statements
For the June 30, 2018

vt. OF CASHTLOW

The policies and explanatory notes to these frnancial stdtements form an integralpart of the
The NGCDF-LUANDA Constituency financial statements were approved on

2Ol8 and signed by:

Sub- Accountant
Name:
ICPAKMember Number:

I

I

rating income 2017 - 2018 2016 - 2017Receipts for oPe

NGCDF Board 1 43r4O5r172 81,896,551Transfers fbom

3 o0 ooOther ReceiPts

43r4O5r172 8118961552

perating expensesPayments for c
4 2r413r936rf Employees 21695rgl5Compensation

rd services 5 5,294,315 6r150,54Use ofgoods ar

6 g,g35,6gg 45,659,987Transfers to Ol her Government Units

nd transfers 7 211442,462 29,31O,274Other grants a
) 9 oo ooOther payrnent

38r358,390 85r534r744
Adjusted for:

Adjustments d tringtheyear
Net cash flow from operating activities 5,046,792 (71638,192>

I

cAsHrr,ow rBoM nwEsTrNG ACTrvmEs
I

Proceeds fron Sale of Assets oo o0

8 5,988,47 20,737,347Acquisifion ol Assets

Net cash flow s from Investing Activities (5,988,477) (2O,73v$47>

(941,696) (22,975,538>NET INCREAIIE
EQLTTVAIENT

IN CASH AND CASH

Cash and
year

cash equivalent at BEGINNING of the 104 t1022165g 231398r'1.97

equivalent at END of the yearCash and 108 80-962 7-022-6EA
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-NATIONAL GOWRNMENT CONSTITAENCIES DEYELOPMENT FUND (NGCDF) _ LAANDA CONSTITAENCY
Reports and Financial Statements
For the year ended June 30, 2018

VII. SUMMARY STATEMENT OF APPROPRI.ATION: RECI.JRRENT AI.ID DEVELOPMENT COMBINED

RECEIFTS

Transfers from NGCDF Board

TOTAL RECEIPT

Com of
Use of and services

Htilfifi
(a) [For the revenue items, indtcate whether they form part of the AIA by inserting the "AfA" alongside the revenue category.]

(h) fProvide below o commentary on signiftcunt underutilization (below 90% of utilization) and any overutilizatton (above 100yo)]

The total receiptfrom the NGCDF BOARD is 45% arisingfrom late disbursement offundsfrom the NGCDF board of ksh
54,784,483.00

L Compensation of employees is 93% the employee we.re paid promptly and their gratuities were paid
ii. Use of goods and service is 75% there were additionalfunds which made the budget to be high against the expenses.
iil Transfer to other Government units is 23% this is due the NGCDF BOARD not disbursedfund on time and additionqlfund

projects which were submitted In May 2018.

t

Receipt/Expense ltem Original Budget Adiustments Final Budget

Actual on
Comparable
Basis

Budget
Utilisation
Difference

oA of
Utilisation

a b c=alb d e=c-d f=d/ c o/o

86,810,345 12,401,989. 99,212,373 44,427,830 54,784,483
Proceeds from Sale of Assets

86,810,345 12,40'1.,968. 99,21,2,313 44,427,830 54,784,483.OO 80

2,683,687 22,658 2.898,345 2,695,9L5 202,430 93

4,937,252 347,379 5,961,390 5,284,375 677,075 88
Transfers to Other Government
Units 37,728,765 6,475,109 38,203,274 8,935,699 29,367,576 23

Other grants and fransfers 28,608,379 2,390,063 30,988,443 21,442,462 9,545,975 69

Acquisition of Assets 9,785,087 2,500,000 L2,285,087 5.988.477 6,296,670 48
Other Payments 9,975,774 0 8,875,775 0 9,875,775. 0

TOTATS 86,810,345 12,401,968 99,272,313 44,346,868 54,784,483. 45

10

,t i.i,'

45

PAYMENTS
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NATIONAL GOVERNMENT CONSTITAENCIES DEYELOPMENT F(IND (NGCDF) - LUATIDA CONSTITUENCY
Reports and Financial Statements .,

For the year ended June 30,2018 \ :

Other grants and transfers there was an additional fund there was adjustments for the original budget making the totul
budget to be high against the expenses.

---

tv,

v, lLnder acquisition of assets, there were enough allocation and there were additional fund making the totul budget high thun
the expense.

was received in 2018.

(E-upluin x'hether the chunges between the original und .final butlget are as a result of reallocutiorts within the butlget or other causes ss per
/P.S.'l't 1.9.23.) The uctuul on u cot rparuble basis in the Sumnrflry Stutentent oJ'Appropriation: Recurrent ontl Development Combinerl should
d.!r(e tt) the umounls reported in the Statenrent of Receipts und Payments,

The NGCDF-LUANDA Constituency financial statements were approved ", tg lot I 2018 and signed by:

ICPAK Member Number:

l1
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NATIONAL VERNMENT CONSTITUENCIES DE-VELOPMENT FUND (NGCDD _
LUANDA TITAENCY
Repcr.ts aird ancial Statements
For the ed June 3 2018

\ NG-CDFLUANDI
TRIALX ALANCE AS AT 3OTH JUNE 2018

DR CR

Cash and Cash equivalents

Bank Balances c/d 80,963.00

Payments

C of 2,695,91 5.00

Use of goods and services 5,284,315.00

Transfers to Other Government
Units

8,935,698.00

Other grants and transfers 21,442,462.00

Acquisition of Assets 5,988,477.00

Other Payments 00

Receipts

Transfers from the Board 43,405,172.00

I

Fund Balance blf zotatzotz 1,022,659.00

TOTAL 44,427,930.00 441427r930.OO

ll
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NATIONAL GO

LUANDA C
Reports and

The financial
PSASB. The

For the end June 30, 2018

vIII. ACCOI.JNTING POTICIES

.The princiPle
out below:

polrcit's adopted in the preparation of these financial statements are set

1. Statement Ccompliance arld Basis of Preparation

The financial tements have been prepared in accordance with Cash-basis International Public
Sector Standards (IPSAS) as prescribed by the Public Sector Accounting Standards

set out in the accounting policy note below. This cash basis of accounting hasBoard (PSASB)

been with accounting for; a) rcceivables that include imprests a\d salary advances
include deposits and retentions.andb) payables

CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

TITUENCY
ncial Statements

ts comply with and conform to the form of presentation prescribed by the
policies aclopted have been consistently appliedto allthe years presented.

of Receipts
all receipts from the various sources when the event occurs and the related

2. Reporting tify

The financial
encompass the

ts are for the NGCDF-LUANDA Constihrency. The financial statements
entity as specified under section 81 of the WM Act 2Ol2

3. Currenry

Tlte financial are presented in Kenya Shillings (KShs), which is the functional and
reporting of the Government and all values are rounded to the nearest Kenya Shilling.

4. Accounting Policies

The accountin! policies set out in this section havebeen consistently appliedby the Entity for all the
years presemte{.

I

a)
The Entity
cash has been received by the Entify

Tax
Tax pts are recogniz.ed in the books of accounts when cash is received. Cash is

as received when notification of tax remittance is received. (Check if this policy
is to entity)

from the Exchequer
from the exchequer are recognized in the books of accounts when cash is

Cash is considered as received when payment instruction is issued to the bank and
to the receiving entity

External Assistance

ACCOUNTING POLICIES

t2

I
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Reports and ancial Statements
For the e June 30, 2018

External assistance is received grants s from multllateral and
t partners.

Grants loans shall bc recognized in the books of accounts when cash is received. Cash is

as received when a payment advice is received by the recipient.entity or by the

In case grant/loan in kind, such grants are recorded upon receipt of the gtant ltem and

upon of the value. Tlte date of the transaction is the value date indicated on

the
ofa

These
assets

b)
The Entity
paid outby

ude Appropriation- in-Aid
sale of tender documents.
cash is received.

of payments

advice. A similar recognition criteria is applied for loans received in the form
payment.

During the year ended 30th June 2018, there were no instances of non-compliance with
terms conditions which have resulted in cancellation of external assistance loans.

Other
andrelates to receipts such as proceeds from disposal of
These are recognized in the financial statements the time

all payments when the event occurs and the telated cash has actually been

of Employees
and wages, allowances, statutory contribution for employees are recoSnized in the

period hen the compensation is Paid.

Use of and Services
Goods hnd serviccs are recognized as payments in the period when the goods/sewices are

paid fdr. Such expenses, if not paid during the period where goods/services are consumed,

shall b0 disclosed as pending bills.

lmuidition of Fixed Assets
fhe pdyment on acquisition of property plant and equipment items is not capitalized.The
cost'ofi"acquisition ind proceeai from diiposal of these items are treated as payments an{
receifs items respectiveiy. Where an asset is acquired in a non-exchange transaction for nil
or nort ir,ul consideration and the fair value of tfte asset can be reliably established, a contra
transaftion is recorded as receipt and as apayment.

I

A fixeg asset register is maintained by each public entify and a summary provided for
purpof"s of con-solid ation. This summary is disclosed as an annexure to the financial
statemlents.

ACCOUNTING POLICIES

I

5. In-kind contributions
In-kind Contilrbutiorrs are donetrons that are made to the Entity in the form of actual goods and/or

I services tather than in money or cash tertns.
These donations may inclucie vehicles, equipment
or personnel services. Where the financial value

l3

I

I

l
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Reports and Fi ancial Statements
For the ed June 2018

received for in- nd contributions can be reliably the Entity includes such ue in the
statement of pts and payments both as receipts and as payments in equal and opposite
amounts; the contribution is not recorded.

6. Cash and
Cash and cash
and highly liqu

Equivalents
valents comprise cash on hand and cash at bank, short-term deposits on call

investments with an original mafi;rlty of three months or less, which are readlly

commercial at the end of the financialyear.

7. Accounts
of these financial statements, imprests and advances to authorised plublic officers

which were not surrendered or accounted for at the end of the financialyeat
are treated as vables. This is in recognition of the government practice where the imprest
payments are as payrnents when fully accounted for by the imprest or AIE holders. This
is an t to the cash accounting policy. Other accounts receivables are disclosed in the
financial

8. Accounts Payable
For the purposeb of these financial statements, deposits and retentions held on behalf of third
parties have rccognized on an accrual basis (as accounts payables). This is in recognition of
the government of retaining a portron of contracted services and works pending fulfilment
of obligations the contractor and to hold deposits on behalf of third parties. This is an

the cash accounting policy adopted by National Government Ministries and

convertible to
Bank account

For the
and/or

enhancement to

cash in the
sense of the

11. Budget
The bud.get is
deposits, which
for thc sanrc pcri
Junc 20 l7 for
supplemcntary

amounts of cash and are subject to insignificant risk of changes in value.
include amounts held at the Central Bank of Kenya and at various

ing period, they recorded as 'memorandum' or'off-balance'items to provide a
net cash position of the Entity at the end of the year. When the pending bills

loped on a comparable accounttng basis (cash basis except for imprest and
accounted for on an accrual basis), the same accounts classification basis, and
as the financial statements. The original budget was approvedby Parliament on

period 1't Jrrlv 2Ol7 to 3oth June 2Ol8 as required by Law and there was one
ment to thc orilqinal budget during the year.Included in the adjustments are

the unutilized funds.

Agencies. Other including pending bills are disclosed in the financial statements.

9. Pending
Pending bills of unpaid liabilities at the end of the financial year arising from contracted
goods or during the year or in past years. As pending bills do not involve the payment of

are finally , such payments are included in the Statement of Receipts and Payments in the
payments are made.year in which

10. Unutilized
Unutilized consist of bank balances in the constifuency account and previous year(s)
balances not yet by the Board to the constituency at the beginning of the frnancial year.
'l'hese balances
respectivc prior

avallable for use in the year under review to fund projects approved in the
years consistent with sec 6(2) and sec 7(1) of NGCDF Act,2Ol5

SIGMFICANT POLICIES

t4
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15. Relatcd
Related parfy
related party

VERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
TITUENCY

ancial Statements
June 30,2018

the actual perfor"rnance against the comparable budget for the
been included in the financial statements.

Transactions
are a norrnal feature of commerce. Specific information with regards to

is included in the disclosure notes

year

1,2. Figures
Where , comparalivc figures for the previous financial year have been amended or
reconfigurod to conform to the required changes in presentation

There have
Events
no events subsequent to the financial year end with a significant impact on the

13.

financial for the year ended 30th June 201.8.

14. Errorc
Material pnor errors shall be corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. restating the comparative amounts for prior

ted in which the crror occurred; or ii. If the error occured before the earliest priorperiod(s)
period restating the opening balances of assets, liabilities and net assets/equity for the
earliest prior presented.

During the , errors that have been corrected arc disclosed wder note 74 explaining the natare
and amounts.

l5
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VERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
LUANDA TITUENCY
Reports nancial Statements

Lded June 30, 2018For the

THE TINANCIAT STATEMENTS

FROM OTHER GOVERNMENT ENTMES

SAIE OF ASSETS

of Buildings

of vehicle and transport equipment

of office and general equipment

of the plant machinery and eqlu.ipment

2017-2018 2016-2017

oo

00

oo

00

00

oo

00

oo

oo

oo

PROCEEDS

from

from

from

from

ipticDescr n 2017-201,8 2016-2017
Kshs Kshs

NGCT ,F BC ard
AIE N cAt i29648 1 4,094,828
AIE N f,Ar ;55053 ?

36,853,449
AIE N oAt ,55628 3 40,949,275

AIE N OAI 55906 I 5,500,00o
AIE N oA{ 96764 ? 37,905,172

TOTA L 43,405,172 81,996,55I

l6

1.
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NOTES FI NANC IA L STA TilW ENTS (Con tin u ed)

CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

S.OTHER

Interest

Rents

Receipts

Other

TotaJ

4.

2017- 2018
Kshs

00.00
oo.oo
oo.oo
00.00

2016-2017
Kshs

00.00
00.oo
o0.oo

00.00
of tender documents

Not Classified Elsewhere

OF EMPLOYEES

of contractual employees

Security fund
pal.d as paft of satary

oo.oo 00.00

2017-2018
Kshs

2r5O5rgo2

190,013

800,571

2016-2017
rchs

2,413,936.0O

ZOt,35O.OO

oo

Total 2,695,975. 2,6ry&ge

t7

r-l

!

I

NATIONAL

70

Basic

National

Personal
Gratuity
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cial Statements

For the ed June 30,2018
NOTES FINANCIAL STA l'EM ENTS (Contin ued)

5. USE AND SERVICES

Expenses

20t7-2018
Kshs

4,545,876
48,77O

zl,ooo
195,000

274,164
oo

99,500
oo

oo
100,000

2016-2017
Kshs

3,go5,g2o
6,960

969,000

00
oo

363,357
291,540
1g0,o0o

33,770
400,000

, supplies and scrvices and newspaper

and information supplies & services

supplies and services

costs

general supplies and services

expenses strategic plan
- vehiclcs and other transport

- other assets

5,284.310 6,150.547

l8

n

I
I

Printing,
Office

Office
Other
Routine

Routine

Total
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NOTES

Tr

6.

d nancial Statements
ed June 201 8

FINANCIAL STATEM ENTS (Con ti n ued)

TO OTHER GOYERNMENT ENTMES

to primary schools (see attached list)

to secondary schools (see attached list)

to health institutions (see attached list)

GRANTS AND OTHER PAYMENTS

- secondary schools (see attached list)

- tertiary institutions (see attached list)

- special schools (see attached list)

CAT (see attached list)
projects (see attached list)

ects (see attached list)
projects (see attached list)

projects

8,935,698.00 45,659,987.OO

2017-2018
IGhs

2016-2017
Kshs

12,053,334.OO

32,240,503.OO

1,366,150.00

400,000.00
8,535,698.00

00

2017-2018
Kshs

l6,ooo,2l2
3,952,25O

00
00

6OO,OO0

00
89O,OOO

o0

2016- 2017
Kshs

75,684,630
3,225,613
7rl2o,OOO

668,O20

9OO,O0O

2,435,94O
5,276,171

00

21442,462 29,31O,273

l9

TOTAL

Mock

Sports

Total
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Kshs Kshs

I( ]TH rb o0 00
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NA IIERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
LU STITUENCY
Reports a cial Statements

June 30,2018For the
FINANCIAL STATEA/LENTS (Continued)

OF ASSETS

of Buildings

2017-2018
Kshs

4,87O,O72
499,5O0
618,905of Office curtains

PAYMENTS

8.

2076-20L7
Kshs

20,737,347
o0
o0

Total

I

20

TO

of Buildings

5,988.4?? N3?.347
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NOTES TO

lOA: Bant

CY
Statements

d June 30, 2018

CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -

STA 7 EM ENTS (Con tin ued)

I

Name of Bant, Acr punt No. &currencyt 2017-2018 2016-2017
Kshs Kshs

EQLNTYBANK LU, 4NDA 1120261446995 80,962 1,022,658

80,962 1,022,659Total

10 B CASH IN HAND
00 ooIocation I

ool-m,alton2 00

LocattonS 00 00

00 00Other location (st ecify)

TOTA], oo od

PVOYIDE CASH C OI.INT CERTIFICATES FOR EACH

2t

r
t
E

I

I
f
c

(cash book bank balance)'
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VERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) _
CY

al Statements
ed June 2018

STATEMENT'S

IMPRESTS

[Include an of the list is longer than I page.J

t2

NATIONAL
LUANDA C
Reports and

NOTES TO

11:

Total

Supplier
Supplier
Supplier

oo

2017 - 2078
Kshs

2016-2077 \

Kshs

1

2

3

00
00
o0

00
oo
00

oo 00

[Prouide short

73.

Bank

explana tions as n ecessary

BROUGHT FORWARD

short approprialc cxplanations as nrcessaryl

2017-2018
Kshs

1,022,658.

2016-2077
Kslu .

23,398,197accounts

Totd 1,022,658. 231398,197

Balance

Date Inprcst
Taken Anount

Taken
Anount

SunendetdNane of Oft.icer or Institution

Kshs I&hs Kshs

I

I

22

l

For the
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NATIONAL VERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) -
LUAND.A, TITUEN.CY
Reports and Statements
For the ded June 30, 2018
NOTES TO FINANCIAL STA Tffi4EA|TS (Con tin aed)

14. PRIOR ADJUSTMENTS

2017- 2078
Kshs

2016-2017
Kshs

Bank

Cash hand

15 IMPORTANT DISCLOSURES

15.1: ACCOUNTS PAYABLE (See Annex 1)

of buildings
of civil works

ofgoods
of services

15.2: PENDING STAFF PAYABLES (See Annex 2)

rf,iirblciyees gr atuity
Others (speci$)

00
00
o0

00
oo
oo

oo oo

2017- 2078
Kshs

oo
oo

o0
oo

2016-2017
Kshs

oo
00
oo
oo

oo

Kshs

m}ffif4'd
oo

Kshs

HH

oo
202,34O oo

15.3: R NDS (See Annex 3)

Plan
ittee Expenses

tuency Innovation ilubs (CIH)

Corppensarion of employees

Us! ofgoods and services

AmPunts due to other Government entities (see attached list)
AmFunts due to other grants and other transfers (see

att{ched list)

AcJuisition of asscts
r

Entironment

Kshs

2OO,443

243,47O

9,545,975

29,367,576

6,2g6,61Ol
698,747 J

3,50O,OOO

43g,609\/
4,677,O27 /

1,987.OO

Kshs

oo

l,o0o,0oo.oo
oo
oo
00
oo

oo

22,658.O5
oo
00

23

54,965,445 1,022,659

0o

I
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NOTES TO

CONSTITAENCIES DEVELOPMENT FAND NGCDF) _

.i-

STA TEM ENTS (Con ti n u ed)

2077- 2078 2016-2017
Kshs Kshs

PM( ) acc runt Balances (see attached list) 787,425.55 398,332.5O

'At 787,31O.55TCn 976,872.5O

24

r
I
l
I
I
I

I5.4: PMC balances (See Annex 5)
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- (LUANDA CDF)

2018

2
3

4
5

Amount Outstanding Outstarding
Supplier of Goods or Seryices Amount Conftactrd PaidTo;

Date 2018
tselance

20t7
.oall]artLE

A b c d=a-c

I

Sub-Total

7
8.
9

Sub-Total

10
11

IZ
Sub-Total

Grand Total

25

ANNEX I - AI.IAIYSIS OF PENDING ACCOUNTS PAYABLE

Consfruction of buildincs

lonstruction of civil works

6.

Supply of services
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WRNMENT ENTITY - (LUANDA CDF)
and Financial Statements

For the year ended June 30, 2018 (IGhs' 000)

ANNEX 2 - ANATYSIS OF PENDING STAIT SALARYAI.ID GRATLITY

Name of Staff

EVANS OMUKHONGO OMI.IBWA

Sub-Total

Orioinnl F)afe Pavable Amount Paid D^l^-^^
Outstanding Outstandin

fanmg+eJob Group Amount Contracted To-Date 20t8
DMILW

20r7
A b c d=a-c

1 202,430 00
2,898,345 15/08/2015 2,695,915 202,340

2,898,345.01 2OZ,43A:,r 00
Grand Total 2,898,345.01 202A30.. 00

26

rI'Iftflr rl U. t,T J

Senior Management

2,695,91 5.OC2,898,345.01
I

E

2,695,91s.0
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NATIONAL GOWRNMENT ENTITY - (LUANDA CDF)

Reports and Financial Statements
For the year ended June 30,2018 (Kshs'000)

ANNEX 3 - UNUTILTZED FUNDS

Name

Compensation of employees

[Jse of goods & services

Sub-Total

Bursary to secondary schools

Ng-cdf sports

Emergency fund

Outstanding
Comments- - Brief

Tbansaction
Description

Bdanf
2017/18

Oustanding
- -tatanec--

2016/17

00 ONGOINGPayment of
staff salaries

200,443.01

ONGOING

Purchase of
fuel repairs and
maintenance
stationery
of,fice tea etc

243,470.42

443,913.43 00

Amounts due to other grants and transfers

00 ONGOINGBursary to
needy students

743,439.96

00 ONGOINGBursary to tertiary instifutioru
Bursary to
needy students

1,507,300.00

00 WAITINGR]NDSf,busakami chiefs camp
Completion of
AP houses

51 1,094.89

00 WAruNGFTJNDSMukhalakhala chiefs camp
Completion of
chiefs office

500,000.00

300,000.00 00 WAITING FUNDSEsiandumba chiefs camp
Completion of
chiefs AP
houses

WAITING FLINDS

Facilitate and
organizing of
sports
toumament

1,736,206.OO

4p47,931.O3 ONGOING
Cater for
unforeseen
occurTences

Sub-Total 9,545,971.88

Hobunaka primary school
Construct 8
classes

5,975,1O1.00 WAITING FUNDS

WAMING FOR FTINDSWandeche primary school Renovation of 600,000.00 00

27

Amoults due transfers to other
covcrnment entities
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NATIONAL GOYERNMENT ENTITY - (LUANDA CDF)
Reports and Financial Statements
For the ended June 30, 2018 (Ifuhs'000)

Name

Ebusiratsi primary school

Asiongo primary school

Emuhaya primary school

Khwiliba primary school

I-sr i.crrrlrc prr nrary school

Irumbi primary school

Muiwanda primary school

Emululu primary school

Ebusyubi sec school

Brief
Transaction
Description

Outstanding
Balance
2017/t8

Outstanding
Balance
2016/17

Comments

dormitory
Construction of
1 class

600,000.00 00 WAMNG FORFTJNDS

Construction o
2 classes

1,200,000.00 00I
I

WAMNG FOR FTINDS

Procurtmen cf
land 500,000.00 00 WAITING FOR ruNDS

Construction of
one floor storey
buildinq

WAMNG TOR FLINDS

Renovafion of
i 1 classes

1,000,000.00 00

000 WAMNG TOR FLNDS

Construction of
2 classes

I,200,000.00 000 WAITING TOR ruNDS

Procument of
l^rLd

o0 WAITING TORruNDS800,000.00

Esibeye primary school
Construction of
8 classes storey 3,000,0o0.0o 00 WAITING FORruNDS

Ebwiranyi primary school
Renovation of 2
calsses

300,000.00 00 WAITING FORFLINDS

Supply of 3
phase power 86,847.00 00 WAITING FOR FLINDS

Ebusakami sec school
Additional tund
construction of
dormitory

2,000,000.00 00 WAITING TOR FLINDS

Additional fund
for completion
of dining hall

1,000,000.00 00 WAITING FOR FUNDS

Ekwanda sec school
Additional tund
for complefion
of dormitory

2,000,000.0o 00 WAITING FOR FLINDS

Mumboha sec school
Construction of
2 storey
buildinc

10,000,000.00 00 WAITING FOR R]NDS

Ebwali sec school
Supply of 3
phase power 72,3O3.OO 00 WAITING FOR FLINDS

Sub-Total 29,367,575.73 00
Sub-Total 29,367,575.73

28

600,000.00

WAITING TOR }UNDS
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INATIONAL GOVERNMENT ENTITY . (LUANDA CDF)
Reports and Financial Statements
For the ended June 30, 2018

Purchase of offce furniture

Cdf office building

I Cdf office external work

Cdf office electrificatron

[]nvironnrent

Committee

Brief
Transaction
Description

Outstanding
Balance
2017 / LE

Outstanding
Balance
2016/ 17

CommentsName

Acquisition of assets o0 WAITING FOR ruNDS
Purchase of office fixfures and fittincs 510,595.00 WAJTING TOR ruNDS

1,720,000.00 1,000,000.00 WAMING FORFUND-T-
Additional fund
for completion

1,396,872.79 0 WAITING FOR FTINDS

Completion of
cdf office 1,800,000.00 WAITING FORFUNDS

Supply of 3
phase power 868,143.00 WAITING FOR FUNDS

698,747.32 WAITING FORruNDS
4,677,027.20 WAMING FORruNDS

STRATEGIC PLAN 3,500.000.00 WAITING FORruNDS
434,717.46 WAITING FOR FLINDS

Sub-Total 15,606,096.17 1,022,658.05
Grand Total 54,965.445.21 1,0221658.O5

29

-5U bt I'r i

Constifuency Innovation HUB
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NATIONAL GOVERNMENT ENTITY . (LUANDA CDF)
Reports and Financial Statements

ended June 30, 2018

Land 214461727.00 00 00 214461727.0O

Buildings and structures 31,593,71I.00 00 00 31,593,711.00

Transport equipment 6,I30,000.00 00 o0 6,130,000.00

1,456,480.00 5I0,595.00 00 1,967,075.00Ollice equipment, furniture and fittings

lC'l'Equipment, Software and Other ICT Assets 80,000.00 00 00 80,000.00

Other Machinery and Equipment 632,000.00 00 00 632,000.00

Total 42r338rg1g.OO 510,595.00 00 42;849,513.00

30

For the

4 _ SUMMARY OF FIXED ASSET REGISTER

Asset Additions*- -:;=;. 
1|f

Disposals Cost
(IGhs)

'(rchs)
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NA ENTITY. (LUANDA CDF)

Reports Statements

For the ded June 30,2018 hs

5ANNEX BANK BAI/,NCES AS AT 39N'JUNE 2OI8

ON FOLLOW TJP OF AUDMOR RECOMMENDATIONS

is the summ ary of issues raised by the exterrral auditor, and management comments
provided to the auditt,r' We have nominated focal persons to resolve the various issues as

below with thc associatcd time frame within which we expect the issues to be resolved.

SCHOOLIBUBI SECONDARY K:C.B 1128466872 538.50 4,568.5O

CHIEFS CAMP EQr.nTY 71202,63678799 21,460.0O 21.,460.O0

747,77O.OOSECONDARY EQUITY 7120263155499 350,027.0O

SECONDARYEBUSAKAMI
scHool /

K.C.B 1167788613 22,162.OO ' 22,277.00

SECONDARYHOBUNAKA
SCHOOL ,

KCB I 1 19383358 1,380.05 oo

I

Total 787r31O.55 376,872.5O
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NATION VERNMENT ENTITY . (LUANDA CDF)
Reports ancial Statements
For the June 30,2018 (Kshs

Resolvr

Resolvr

Resolvt

Resolx

of the Financial
and

Accounts were adjusted to
reflect the new reference

Gregory K.
Otaalo(F.A.M)I

beenupdated to reflect the
status to date

The Gregory K.
Otaalo(F.A.M) Resolved2 tion Statemcnts

Gregory K.
Otaalo
(F.A.M)

Resolved3 Performance Analysis

The committee underspent on
thebudgetby
Ksh.23,39 8 r1, 97 .O O which
was caused by the CDF
Board's delay in disbursing
finds to the committee's
account. The money was thus
spent in the subsequentyear
on the respective approved

Gregory K.
Otaalo
(F.A.M)

Resolved4.O Analysis

The committee has since
initiated the process of
implementing Proj ects v alued
at 24,030,O0O.00. The
committee also has
committed itself to allocate
sufficient funds to the
ongoing piojects so that the
consfituents get value for

32
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Management comments

Focal Point
person to
resolve the
issnte (Name
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onthe.
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I audit
Report
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