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I
I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The National Government Constituencies Development Fund (NG-CDF) was set up under the CDF
Act, 2003 now repealed by the NG-CDF Act, 2015. The Natibnal,'Government 'Constituertcies
Development Fund is represented by the Cabinet Secretary for Devolution and Planning, who is
responsible for the general policy and strategic direction of the National Government Constituencies
Development Fund. The objective of the fund ,is to enSure that a specific portion of the national
money of budget is devolved to Constituency level for the purposes of infrastructure development.

(b) Key Management

The Wundanyi Constituency 's day-to-day management is under the following key organs

i. National Government Constituencies Development Fund Bbard (NG-CDFB)
ii. National Government Constituency Development Fund Committee (NG-CDFC)

(c) Fiduciary Management

The key management personnel who held office during the financial year ended 30th June
2015 and who had direct fiduciary responsibility were:

No.
l.
2.

J.

4.

Designation
Accounting Offrcer
A.l.E holder
Accountant

Name
Yusrif Mbuno
Caroline Kiama
Joseph Keli

(d) Fiduciary pversight Arrangements

The Audit and Risk Management Committee (ARMC) of NG-CDF Board provide overall fiduciary
oversight on the activities of Wundanf Constituency. The reports and recommendation of ARMC
when adopted by the NG-CDF Board are forwarded to the National Government Constituency
Development Fund Committee (NG-CDFC) for action. Any matters that require policy guidance are
forwarded by the Board to the Cabinet Secretary and National Assembly Select Committee.

(e) WUNDANYI NG-CDF Headquarters
P.O. Box 1122
Wundanyi NG-CDF Building
Wundanyi, KENYA
KEY coNSTlruENCI' INF)fuMATI)N AND MANAGEMENT (continued)
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CONSTITUENCY
Reports and Financial Statements
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(f) WUNDANYI NG.CDF Contacts

Telephone : Q5g 720923860
E-mail : cd fiyundanyi @cd f. go.ke
Website: www.cdf.go.ke

lg) WUNDA'NY"I CDF Barrkers

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

Kenya Commercial Bank
P.O. Box 1067

Wundanyi 80304
Wundanyi, Kenya

(h) Independent Auditors

Auditor Gensral
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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FORWARD BY THE CHAIRMAN NATIONAL GOVERNMENT CONSTITUENCY
DEVELOPMENT FUND COMMITTEE (NG-CDFC)

Wundanyi Constituency is an electoral constrtuency in Kenya. It is one of four constituencies in

Taita-Taveta County. The constituency has four wards i.e. Wundanl /Mbale ward,

Mghange/Mwanda ward, Werugha ward and Kishushe/Wumingu ward' i

Key Achievements
a. Completion of most projects in the area

b. Good implementation of the projects by the NG-CDFCs and PMCs
c. Proper record keeping on the NG-CDF projects
d. Team work as NG-CDFCs and the community at large

Emerging Issues
a. Illiteracy level in sorne of the PMCs making the implementation of the project to take

a little longer
b. Politicizing in the projects
c. Funds from the board take a long time to be released making some projects to stall for

time
d. Frequent trainings for the NG-CDFCs and PMC's on day to day changes in the

management of the funds

Implementation challenges and way forward
a. Funds should be released in good time to help in early completion of projects

Budget against actual amounts for current year based on economic classification and
programmes

a. More funds should be increased for Monitoring and evaluation of projects and also

administration kitty to help in thorough monitoring and evaluation and administration of
projects effectively.

NqT
DARIUS KINUSA
CHAiRMAN NG-CDFC
WTJNDANYI CONSTITUENCY

II
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III. STATEMENT OF NG-CDF MANAGEMENT RESPONSIBILITIES

Section 8 I ( I ) of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, the accounting officer for a National Government CDF shall prepare financial statements in
respect of that NG-CDF. Section 8l (3) requires the financial statements so prepared to be in a form
that complies with relevant accounting standards as prescribed the Public Sector Accounting
Standards Board'of Kenya from time to tirne.

Ihe Accounting Officer in charge of the Wundanl NG-CDF is responsible for the preparation and
presentation of the NG-CDF's financial statements, which give a true and fair viewolthe state of
affairs of the NG-CDF for and as at the end ofthe financial year (period) ended on June 30,2016. This
responsibility includes: (i) maintaining adequate financial management arrangements and ensuring
that these continue to be effective throughout the reporting period; (ii) maintaining proper accounting
records, which disclose with reasonable accuracy at any time the financial position of the NG-CDF;
(iii) designing, implementing and maintaining internal controls relevant to the preparation and fair
presentation of the financial statements, and ensuring that they are free fiom material misstatements,
whether due to elror or fraud; (iv) safeguarding the assets of the NG-CDF; (v) selecting and appllng
appropriate accounting policies; and (vi) making accounting estimates that are reasonable in the
circumstances.

The Accounting Officer in charge of the Wundanl NG-CDF accepts responsibilityfor the NG-CDF,s
financial statements, which have been prepared on the Cash Basis Method of Financial Reporting using
appropriate accounting policies in accordance with Intemational Public Sector Accounting Standards
(IPSAS). The Accounting Officer is of the opinion that the NG-CDF's financial statements give a true
and fair view of the state of NG -CDF's transactions during the financial year ended June 30, 2016, and
of the NG-CDF's financial position as at that date. The Accounting Officer charge of the lqundanyi
NG-CDF further confirms the completeness of the accounting records maintained for the NG-CDF,
which have been relied upon in the preparation of the NG-CDF's financial statements as well as the
adequacyof the systems of intemal financial contol.

The Accounting Officer in charge of the l4/undanyi NG-CDF confirms that the NG-CDF has complied
fully with applicable Govemment Regulations and the terms of external financing covenants (where
applicable) and that the NG-CDF's funds received during the year under audit were used for the
eligble purposes for which theywere intended and were properly accounted ftrr. Further the Accounting
Officer confirms that the NG-CDF's financial statements have been prepared in a form that complies
with relevant accounting standards prescribed by the Public Sector Accounting Standards goaid of
Kenya.

Approval of the financial statements
The G-CDF's financial statements were approved and signed by the Accounting Officer on

2011.

1

Ch atrman - NG_CDFC Fund Acc oun t Manager
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OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR-GENERAL ON NATIONAL
CoNSTTTUENCTES DEVELOPMENT FUND (NG-CDF)
CONSTITUENCY FOR THE YEAR ENDED 30 JUNE 2016

GOVERNMENT
WUNDANYI

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Wundanyi Constituency set out on pages 6 to 22,
which comprise the statement of assets as at 30 June 2016, and the statement of
receipts and payments, statement of cash flows, summary statement of appropriation for
the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for purpose of the audit.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

The management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

Auditor-General's Responsi bi lity

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 48 of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions. Those standards require compliance with ethical requirements and that the
audit be planned and performed to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. ln making those risk assessments,

Report o/'the Auditor-Generul on the Finunciul Stutements d'Nationul Governmcnt Con.stituencies Development
Fund - lVundary-i (.'onstikrcnct:.fbr the lteur ended 30 June 2016
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the auditor considers internal control relevant to the entity's preparation and fair
presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances but not for the purpose of expressing an opinion on the
effectiveness of the Fund's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the
financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a basis
for my qualified audit opinion.

Basis for Qualified Opinion

1. Bank Balance

The statement of assets as at 30 June 2016 reflects bank balance of Kshs.54,275,148.
However, the bank reconciliation statement as at 30 June 2016 availed for audit review
reflected payments in cash book not in bank statements of Kshs.3,455,919.25, out of
which Kshs.21,000 relates to un-presented cheque of which the subsequent bank
statement showing dates of clearance by the bank were not availed for audit review.
Further, included in the payments in bank statements not in cash book are bank charges
of Kshs.S,004.25 and which ought to have been expensed in the statement of income
and expenditure.

Consequently, the accuracy and completeness of bank balance of Kshs.54,275,148 as
at 30 June 2016 could not be confirmed.

2. Cash Balance

The statement of assets as at 30 June 2016 reflects nil cash balance. However, contrary
to management assertion, the supporting Board of Survey Report as at the same date
was not availed for audit review.

Consequently, the accuracy and completeness of nil cash balance as at 30 June 2016
could not be confirmed.

3. Transfers to Other Government Units

Note 6 to the financial statements for the year ended 30 June 2016 reflects transfers to
secondary schools of Kshs.17,640,000, out of which a total of Kshs.2,000,000 was
disbursed to Mdundonyi Secondary School for construction of a laboratory. Records
availed for audit review indicated that work was done through labour contract at a

contract sum of Kshs.894,616 while construction materials were purchased at a

Kshs.2,784,840, all totalling Kshs.3,679,456. However, during project verification in

January 2017, the floor had cracks while the ceiling board was damaged by water
leakage.

Report o/'the Auditor-General on the Finunciul Statements oJ' Nutional Government ('onstituencies Developmenl

Fund - l4/undanyi Con.stituency.for the year ended 30 .lune 20I 6
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Consequently, the value for money for Kshs.2,000,000 spent on the project for the year
ended 30 June 2016 could not be confirmed.

Qualified Opinion

ln my opinion, except for the effect of the matters described in the Basis for Qualified Opinion
paragraph, the financial statements present fairly, in all material respects, the financial
position of National Government Constituencies Development Fund Wundanyi
Constituency as at 30 June 2016, and of its financial performance and its cash flows for the
year then ended, in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and comply with the National Government Constituencies Development Fund Act,
2015.

Other Matter

1. Budgetary Controls and Performance

1.1 Budget Performance

During the year under review, the Fund had a budget of
Kshs.156,397,595 and spent Kshs.99,118,906 or 63.4o/o, resulting in under
expenditure of Kshs.57,278,689 or 36.67o as shown below:-

Management has attributed the under expenditure to enactment of the National
Government Constituencies Development Fund Act, 2015 on 19 February 2016 which
delayed the transitioning of the Committee members by five months. The under
expenditure of Kshs.57,278,689 however amounts to a non-compliance with the
provisions of Section 220(1) of the Constitution of Kenya which requires budgets of
national government to contain estimates of revenue and expenditure, differentiating
between recurrent and development and proposals for financing any budget deficit for
the period to which they apply. Further, Section 35(1) of the Public Finance
Management Act, 2012 which requires the budget process for the national Government
to comprise among other things integrated long term and medium term planning and
determining financial and economic policies and priorities at the national level over the
medium term and implementing the budget. As such, delivery of goods and services to
residents of Wundanyi Constituency may have been curtailed.

Report o/'the Auclitor-General on the Financial Statements of National Government Constituencies Development
Fund - I|tundanyi Constituenclt,for the year ended 30 June.20 l6
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Expenditure
Final

Budget
(Kshs.)

Actual
Expenditure

(Kshs.)

Under
Absorption

(Kshs.)

Under
Absorption

(%l

Compensation of Employees 3,488,189 1,357,740 2,130,449 61

Use of qoods and services 1 1 ,150,887 7,683,580 3,467,307 31

Transfers to Other Government Units 73,837,931 53,837,931 20,000,000 27
Other grants and transfers 67,920,588 36,239,655 31,680,933 47

Total 156.397.595 99,118.906 57.278.689 37



1.2 Projectslmplementation

The project status report availed for audit review indicated that a total of
Kshs.72,967,142 was disbursed to 23 projects, out of which Kshs.51 ,488,719 or 70.60/o
had been spent as at 30 June 2016, resulting in unspent disbursements of
Kshs.21 ,478,423 or 29.4oh as shown below:-

No. Name of
Project

Details
of the
project

Amount of
Allocation
(Kshs)

Disburceme
nts
201512016
(Kshs)

Cumulative
Disburseme
nts (Kshs)

Expenditure
in
2015t2016
(Kshs)

Cumulative
Expenditure
as at 30 June
2015 (Kshs)

Unspent
Disburseme
nts
(Kshs)

%
Com
plete

1 Mbale
Multipurp
orse Hall

Floorrng,
doors,
wrndows
and final
finrshes.

3,000,000 3,000,000 8,000,000 3,877,772 3,877,772 4,122,228 100

2 Mbela
Hrgh
School

Construct
ron of
laboratory

1,800,000 1,800,000 2,300,000 2,300,000 0

3. Mdundo
nyl
Seconda
ry
School

Construct
ion of a
laboratory

2,000,000 2,000,000 2,800,500 2.786.783 2,786,783 13,717 100

4 Mghang
e Nyrka
Health
Centre

Frnrshes
ground
floor,
walhng,
roofing,
doors,
wrndows
and
frnrshes
and
fixtures of
first floor

3,000,000 3,000,000 3,600,000 2,968,934 2,968,934 631,066 70

5 Mwakrshr
mba
Seconda
ry
School

Construct
ion of
Frame
(Columns
), walhng,
doors
wrndows
and
frnrshes
and
frxtures of
frrst floor
of four
classes
and
torlets

10,000,000 10,000,000 15.500.000 15,500,000 15,500,000 85

6 Mwanda
Prrmary
school

Construct
ron of two
classes

1,500,000 1 500,000 2 000,000 1,900,626 1 900.626 99.374 90

Reporl of the Auditor-General on the Finuncial Statements d'Nutional Government Con,stituencie,s Developmenl
Fund - I4tundonyi Con.stiluency.fitr the year ended 30 .lune 20 l6
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No. Name of
Project

Details
of the
project

Amount of
Allocation
(Kshs)

Disburseme
nts
2015t2016
(Kshs)

Cumulative
Disburseme
nts (Kshs)

Expenditure
in
2015t2016
(Kshs)

Cumulative
Expenditure
as at 30 June
2016 (Kshs)

Unspent
Disburseme
nts
(Kshs)

Yo

Com
plete

7 Mwangot
o Water
project

Purchasin
g of pipes
and pipe
lavino

710,362 710,362 910,362 905,947 905,947 4,415 100

8 Ndumbin
yi
Primary
School

Construct
ion of a
class

1,500,000 1,500,000 3,000,000 2,817,674 2,817,674 182,326 100

9.
Shigharo
primary
School

Renovati
ons
doors,
windows
and
roofing of
classes

500.000 500,000 500,000 493.220 493,220 6,780 100

10. Sungulul
u
Modern
Hall

Frame,
walling,
doors,
windows
and
finishes

2,s00,000 2,500,000 3,500,000 3,499,121 3,499,121 879 90

11 Werugha
Multipurp
ose

Flooring,
doors,
windows
and final
finishes

2,000,000 2,000,000 3,000,000 728,315 728,315 2,271,685 100

12 Choke
Primary
School

Purchase
s and
lnstallatio
nof
gutters
and water
tank for
water
harvestin
o

500,000 500,000 5,550,000 5,017,320 5.017.320 532.680 90

13. Funju
Seconda
ry
School

Construct
ion of a
laboratory

2,000,000 2,000,000 800,000 196,110 196,110 603,890 75

14 Hon.
Thomas
Mwadeg
hu
Seconda
ry
School

Framing,
walling,
doors
windows
and
finishes
and
fixtures of
first floor
of four
classes
and
toilets

10,000,000 10,000,000 10.000.000 9,615,212 9.615.212 384,788 95

Report of the Auditor-General on the Financial Statements tt'National Government Constituencies Development
Fund - Wundanyi C'onstituency./br the year ended 30 .lune_20 l6
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No. Name of
Project

Details
of the
project

Amount of
Allocation
(Kshs)

Disburseme
nts
2015t2016
(Kshs)

Cumulative
Disburseme
nts (Kshs)

Expenditure
in
2015t2016
(Kshs)

Cumulative
Expenditure
as at 30 June
2015 (Kshs)

Unspent
Disburseme
nts
(Kshs)

ot,o

Com
plete

15 Krdule
Pnmary
School

Construct
ion of
administr
atron
block

2,000,000 2 000 000 2.000 000 2.000.000 0

16 Kishushe
Pnmary
School

Construct
ron of 4
door
torlet

500,000 500,000 500,000 3,220 3,220 496,780 100

17 Mbanga
Ng'ombe
Water
prolect

Purchase
sof
pipes,
tank and
pipe
lavrno

500,000 500,000 500,000 18,660 18,660 481,340 90

18 Mbaram
ghondr
water
prolect

Pipe
layrng
and
buying of
one tank

500,000 500,000 1,806,280 10,620 10,620 1,795,660 0

19 Mghalu
Hrgh
School

Construct
ron of a
dinrng
hall

1,500,000 1,500,000 1,500,000 1,500,000 0

20 Mwakrshr
mba
Pnmary
School

Construct
ron of one
class

1,000,000 1,000,000 1,000,000 410,731 410,731 s89,269 100

21 Mwanyal
o
Prrmary
School

Frnrshes
of starrs,
floonng,
wrndows
and
doors

1,000,000 1,000,000 1,000,000 193,453 193,453 806,547 95

22 Paranga
Seconda
ry
School

Construct
ron of a
class

1,200,000 1.200.000 1.200.000 37,060 37.060 1.162.940 100

23 Wundan
yi
Deputy
County
Commrss
ioner
Offices

Alteration

extension
and re-
roofrng of
seven
Governm
ent
offrces

2 000,000 2,000,000 2,000,000 507.941 507.941 1,492,059 100

TOTAL 51,210,362 51,210,362 72,967,142 s1,488,719 51,488,719 21,478,423

Analysis of the project status report above revealed that four (4) projects had not taken
off despite cumulative disbursements of Kshs.5,800,000 as at 30 June 2016. Further, six

Report d.the Auditot'-Generul on lhe Financiql Statements o/ Nattonal Government C'onstituencies Development
Fund - l4/undaryi L'onstituenc.v- Jbr the yeur ended 30 June 20 l6
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(6) of the projects costing Kshs.27,900,000 were well past their expected completion
dates as shown below:-

Report ofthe Auditor-Generul on the Financial Statements of National Government Constituencies Development
Fund - ll/undanyi Constituency fttr the year ended 30 ,lune 20 l6
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No. Name
of
Project

Details of
the
project

Start Date Expected
Completio
n Date

Perio
dof
delay
as at
the
time
of
verifi
catio
n (in
mont
hs)

Cumulativ
e
Disburse
ments
(Kshs)

Expenditu
re in
2015t20',t6
(Kshs)

Cumulativ
e
Expenditu
re as at 30
June 2016
(Kshs)

otto
Comp
lete

1 Mbela
High
School

Constructi
on of
laboratory

06t05t2016 23111t2016 3 2,300,000 Nit Nit 0

2
Mghang
e Nyika
Health
Centre

Finishes
ground
floor,
walling,
roofing,
doors,
windows
and
finishes
and
fixtures of
first floor.

29t04t2016 11t08t2016 6 3,600,000 2,968,934 2,968,934 70

3.
Mwakis
himba
Second
ary
School

Constructi
on of
Frame
(Columns),
walling,
doors
windows
and
finishes
and
fixtures of
first floor of
four
classes
and toilets

24t11t2015 23t11t2016 3 15,500,000 15,500,000 15,500,000 85

4.
Mwanda
Primary
school

Constructi
on of two
classes

29t04t2016 22t07t2016 7 2,000,000 1,900,626 1,900,626 90

5.
Sungulu
lu
Modern
Hall

Frame,
walling,
doors,
windows
and
finishes

17t03t2016 28t07t2016 7 3,500,000 3,499,121 3,499,121 90



6 Mwanya
lo
Primary
School

Finishes of
stairs,
floonng,
windows
and doors.

05t05t2016 14t07t2016 7 1,000,000 193,453 193,453 95

TOTAL 27,900,000 24,062,135

The management attributed the delay in projects implementation and the under
expenditure to enactment of the National Government Constituencies Development Fund
Act, 2015 on 19 February 2016 which delayed the appointment of new Committee
members by five months. The under expenditure and failure to implement projects within
the planned time is an indication that the budget was not implemented in accordance
with the provisions of Section 220(1) of the Constitution of Kenya which requires budgets
of national government to contain estimates of revenue and expenditure, differentiating
between recurrent and development and proposals for financing any budget deficit for
the period to which they apply. This situation may have negative impact on service
delivery to the residents of Wundanyi Constituency.

1.3 ProjectsVerification

Eleven (11) projectswere inspected in January 2017 and anomalies noted in five (5) of
them are as detailed below:

1.3.1 Construction of Classrooms at Mlilo Primary School

During the period under review, a total of Kshs.1,500,000 was disbursed to Mlilo
Primary School for construction of two (2) classrooms at a contract price of
Kshs.2,424,644. During inspection of the project, the contractor was not on site and the
windows and doors had not been fitted. Further, the project is omitted from the projects
implementation status report as at 30 June 2016.

1-3-2 Stalled Gonstruction of a Male Ward at Mbale Health Center

The project status report as at 30 June 2016 indicated that a total of Kshs.1,300,000 was
disbursed in the previous year for construction of a male ward at Mbale Health Centre.
However, since health is a devolved function, the management explained that no funds
were allocated to the project in the year under review after the enactment of the
National Government Constituencies Development Fund Act, 2015 on 19 February,
2016. During a visit of the project, some construction materials which included
reinforcement bars were on site but no work had started, an indication that the project
had stalled. ln addition, the project is omitted from the projects implementation status
report as at 30 June 2016 availed for audit review.

Report of the Auditor-Generul on the Financiul Stalement.s ti National Government Constituencies Developmenl
Fund - Ilundanyi Constituenc'y fitr the year encled 30 June 2016

8



a

1.3.3 Construction of Offices at Mwanda Health Centre

During the year ended 30 June 2016, a total of Kshs.2,000,000 was disbursed for
construction of offices at Mwanda Health Centre. However, as at time of audit
verification, the contractor was not on site. lt was also observed that hand wash basin
had not been fitted while windows were fitted with wooden frames instead of steel frames
specified in the Bill of Quantities. The management explained that the anomaly was
noted and the contractor paid for wooden frames. However, the type of window frames
paid for is not specified in the Engineer's certificate availed for audit review. Further, the
project is omitted from the projects implementation status report as at 30 June 2016
availed for audit review.

1.3.4 Mbaramghondi Water Project

A total of Kshs.500,000 was disbursed during the year under review for pipe laying and
purchase of one water tank for Mbaramghondi Water Project. However, during a visit to
the project, no work had started due to outstanding compensation for the water source
which is located in an individual's land.

1.3.5 Construction of Sungululu Hall

During the year under review, a total of Kshs.2,500,000 were disbursed to Sungululu Hall
project. A visit to the hall revealed that it was constructed on a slope with unstable soil
structure and may collapse due to soil erosion in the area.

These anomalies may be as a result of poor planning and lack of requisite capacity to
deliver on the contracts, which may delay completion of the projects and non-delivery of
services and goods to the intended beneficiaries of the Constituency.

2. Position of CIerk of Works

Records availed for audit review indicated that Wundanyi Constituency Development
Fund is yet to fill the position of Clerk of Works, contrary to Circular No. CDF
BOARD/CIRCULARSruOL.1.1/166 dated 24 June 2013 which lists this position as
critical for effective management of the Fund at the constituency level.

No satisfactory explanation has been given for non-compliance with the Circular

f

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

O7 June2O17

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund - l|/undanyi Constituency.for the year ended 30 June 20 l6
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. 
NATIONAL GOVERNN,IENT CONSTITUENdY DEVELOPN{ENT FUND _ wUNDANYI
CONSTITUENCY
Reports and Financial Statentents
For the vear ended June 30,2016

v

RECEIPTS
Transfers from CDF board-AlEs'
Received
Proceeds frorn Sale of Assets
Other Receipts

TOTAL RECEIPTS

PAYMENTS

Compensation of employees
Use ofgoods and services
Transfers to Other Government Units
Other grants and transfers
Acquisition of Assets
Other Payments

STATEMENT OF RECEIPTS AND PAYMENTS
FOR THE YEAR ENDED 3OTH JUNE 2016

Note

I

2

3

4

5

6

7

8

9

2015-2016
Kshs

123,559,925

413,000

123,971,925

1,357,740
7,683,580

53,837,931
36,239,655

2014-2015
Kshs

119,755,976

3,038,000

122,793,976

1,175,950
10,357,277
30,891,946
45,336,477
4,000,000
2,098,650

TOTAL PAYMENTS 99,1I8,906

24,853,019

93,860,200

SURPLUS/DEFICIT 28,933,676

The accounting policies and explanatory notes to these hnancial statements form an integral oart of the
financial statements. The WIINDANYI NG-CDF financial sratements were approv ea oigSlfogozOll
and signed by:

ChaIrman NG-CDFC Fund nt Manager
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. 
NATIONAL GOVERNI\,IENT CONSTITUENCY DEVELoPMENT FTIND _ wUNDANYI
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30 ,2016

VI. STATEMENT OF ASSETS
AS AT 3OTII JUNE 2016

FINAI\CIAL ASSETS

Cash and Cash Equivalents
Bank Balances (as per cash book)
Cash Balances (cash at hand)

Outstanding Imprests

TOTAL FINANCIAL ASSETS

REPRBSENTED BY

Fund balance b/fwd.
Surplus/(Deficit) for the year
Prior year adjustments

NET FINANCIAL POSITION

Note

10A

l0B
r0c

11,

2015-2016

Kshs

54,275,149

400,000

54,675,149

*29,822,129

24,853,019

2014-2015(Restated)

Kshs

29,286,119

536,010

* 29,822,129

941,003

28,933,676
(52,550)

,,291822,129
L2

54,675,149

* The figures were restated as explained in note l2

The accounting policies and explanatory notes to these financial statements form an intesral nart of the
financial statemenrs. The WIINDANYI NG-CDF financial starements were approv ea on"glf f(bAoZOll
and signed by:

Ch _ NG.CDFC Fund Acc t Manager

1
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lt,rl' NATIoN,qIL covERNN4ENT coNSTrruENCy DE\/ELopNTENT FUND - r"ir*ro^n,
CONSTITT]ENC}'
Reports and Financial Statements
For the year ended June 30 , 2016

VII. STATEMENT OF CASH FLOW
FOR THE YEAR ENDED 3OTH JUNE 2016

Receipts for operating income

Transfers from Other Government Entities
Other Receipts

Payments for operating expenses
Compensation of Employees

Usc of goods and serviccs

Transfers to Other Govemment Units
Other grants and transfers

Other Payments

Adjusted for:
Adjustments during the year

Net cash flow from operating activities

CASH FLOW FROM INVESTING ACTIVITIES
Proceeds lrom Sale of Assets

Acquisition of Assets

Net cash flows from Investing Activities

NET INCREASE IN CASH AND CASH EQUIVALENT
Cash and cash equivalent at BEGINNING of the year
Cash and cash equivalent at END of the year

*Rcstated as explained in note l2

I

3

2015 - 2016
(Kshs)

123,559,925

413,000

123,971,925

(1,357,740)

(7,693,590)

(53,837,931)

(36,239,655)

(99,118,906)

24,853,019

24,853,019
*29,822,129

54,675,149

2014-2015(Restated)
(Kshs)

119,7 55,87 6

3,039,000

122,793,976

(1,175,950.00)

(to,357,277.0O)

(30,891,847)

(45,336,476)

(2,098,650)

(89,860,200)

(52,550)

32,881,126

(4,000,000)

(4,000,000)

28,881,126

941,003
*29,822,129

4

5

7

8

I

2

r0

15

16

The accounting policies and explanatory notes to these financial statements form an intecral oart of the
financial statements. The WUNDAN|fl NG-CDF financial starements were approv"a nn Cgg(*oh ZOr z
and signed by:

Cha irman NG-CDFC Fund A unt Manager

8
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'fhc prirrcilllL'acc()Llnting ptrlicies irrltiptcrl in the Irl-cpar.ati1tp O1'thcsr- tj plrpciiil SiatellL-pts Ar.c se[ (),-r

belorv

l. Stltcnrcnt of cortrpliancc illtd hasis of prcparation

l-he trrlarlcial ::tatetnents ha\c bccrt prepared in accordance u,ith und coprply with llternational
Ptrblic Sector Accountitt-{.t Slarttlarcls (IPSAS) u,ith prafiicular cnrphusis op Cash Basis Firra,cial
Reponirtg under the Cash Basis ot'Accounting. The ilnancill slatcprents comply *,ith ancl
confirt-tlt to 111. fbnlr ol prcsentittion 1l'cscribed by the Pr-rblic Scetgr'Accounting Stancl.l-cls
Boarcl of Kcnya.

The financial staternents are presented in Kenya Shillings. which is thc functional and reporting
currencv of the NG-CD\ arrd all values are rounded to the ncArest shilling. The accounting
policies adopted have been consistently applie<J to all the years prescntecl.

The financial statetnents have bcen prepared on the caslr basis fbllprving the Covern,tent's
stanclarrl cltart trf accoutlts. l-hc cash basis of accounting recoglriscs transactions and c'crts.rly
r.vhen cash is received or paici by the NG-C'Dt--.

2. Itecognition of rcvenue ancl c\pcnses

The NG-CDI- recognises all revetrues f}om tlre r,'arious sources rvhcn thc event occurs anci the
related cash has actually beert received by the NG-CDF. In addition, rhe NG-cDt-- recognises all
expenscs when the event occurs and thc related cash has actually becn paicl out by the NC-C'DF.

In-kind contributions

In-kind contributions are clonations that are made to the NG-C'Dt: in the tbr-rn of actual goods
and/or services rather than in Inoncy or cash terms. These donations rnay include ,ehrcles.
equiptnent or personnel sen,ices. Where the frnancial value receivccl fbr in-kind contributions
can be reliably detennined . tl'te NG-CDI' inclucles such value in the statement of receipts ancl
payments both as revenuc and as all expense in equal ancl oppositc amounts; othelvisc, lhe
contribution is not recorded.

-1. Cash and cash equiv:rlents

Cash arlcl cash equivalcnts ct-rtiiltt-isc citslt on hancl ancl cash at bank. shopt-tc11 dclttlsits,rr call
ancl highly liquicl inrresttllerrts r.r'ith an original nraturity oi three rnonrhs or less. r.r,hic5 arc
rcaclily convel'tiblc to knttrvtt illloultts of'cash ancl ar'c sub.iccr to insignillcant risk ol'cltan_qcs ilt
Value. Bztltk accoutlt [lalatlecs irtclucle iull()ur]ts lrelrl at tlrc ('utrtral Bank ot'Kcnya aucl irt 

'irr.irruscomtlret-cial banks at tlic cncl of the flnancial year. For thc pllrp()scs of these ilrarcial
statelllents. cash ancl cash ectttivitlents also inr--lr.rde shofi tcnn cash intl-,1-g515 an<j zrclyances to
aulhtlri -tcti public ollluets liiiti t,t' irtsiitutior)s ',r iticlt \\'t'rc n()l sLn'i'crrticlr:ri 6r trccrrultlcrl lirr.irl thc
cntl oi'tlrc llnancilrl r clrr'
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I;rlr thc vetr enrlerl Jun e 3(). 20 lri
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Pending bills

Pending bills consist of unpaicl liabilities at tlre encl of'the frnancial year arising trom contractecl
goods or sen'ices durin-e the -r'ear or in past years. r\s pcncling bills clo not involve the pa,v,rentof cash in the reporling periotl. tltev recordecl as 'lnernoranclurr' or .off'-bala.ce, itelns toprovide a sense of the ovet'all net cash position o1'the ,\:G-CDF at the end of the year.. When thepending bills are finally scttle(!. such payments are inclucle<l in the statement of receiprs and
payments in the 1'ear in rvhich the payrnents are rlacjc.

Budget

The budget is developed on lhe sarne accounting basis (cash basis), the same accounts
classitlcation basis, and fbr tlte sarne period as the financial starernents. The NG-CDF s buciget
was approved as required by Larv and as detailed in the Governrnent of Kenya Budget ppntect
Estimates' A high-level assessment of the Nc-cDt:s actual perfonnance against thc
comparable budget for the financial year under rer,'ierv has been included in an annex to these
financial staterneuts.

Comparative figures

Where necessary comparative figures fbr the previous financial year have been amenclecl or
reconfigured to conform to the requirecl changes in presentation.

Subsequent events

There have been no events subsequent to the financial year end with a significant ilnpact on the
finarrcial staternents for the year endecl June 30. 2016.
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l(cp0r ts irnrl Filrirucial Stitlcrllt. n(\
F or lhc r cirr ende d .f ultc -l{)- 2016

X. NOI-ES l'O .l'll[. I.'l\..\NCIr\L S't',\ t'trtt t,.\ I'S

I. 'IRANSFT]RS FROi\I OTHER GO\/IJRNNI},N I' UNI'I-S

[)cscri

C'Dl []t'rar d

NIENO n 3:0669

AIE NO A 79(rl97

AIE NO r\lll-s770

AIE NO A82558 r

AII: NO n 8209 r9

AIE NO .,\724t17

NIE NO n 79081_s

AIE NO

TOTAL

2. PIIOCIIEDS FRONT SALE OF ASSETS

cer ts liom sale ol Iluildin

; it,\\ii j',, \ rrl-\ I t.(,\l'.ili. r i l:1.,..1) t.\ i \l) \\], i

Kshs

10.000.000 t)0

r0.000.000 00

2i.38i.885 00

2015 - 201

Ksh

2011 - 2015

Kshs

2.736._s l8

Ksh
S

ecel

erpts f)'onr tlre Sale ol'Vehrcle s and Transpttrt ul ntenI

el s ll'oru salc of ol'fice arrd eneral Lu ITI EI] I

tionr the Sale Plant Machrn and ntc|tl

Total

20r5 - 2016

2-5,000.000.00

2 1.000.000 00

3.79().ot)0

9.670.01 6

la -;Q-J.921

21. t75.0.10
r0.000.000 00 )9.161.466
24,175,040 00 889.772

123,559,925.00 ll9 7 876

24. I 7,s.0.10

2014 - 201



..N,\1-ION,{L GO\/E. CO\SI'II'UENCY
Reports and Financial Statcmelrts
For the year ended June 30, 2016

lt
B\-NIENT CONST lt't t..NC IES DEvELOT'IIENt' F UND _ \\'tiNDASyrr - --l-'

,\' O 7- [- S' TO T f { E F I N..1 N C l.t l. 5f A T E t t t., i\i T..\' ( C o t t r t t t t r t tI )
a

3. OTHER RECEIPTS

Interest Received

Rents

Receipts frorn Sale of teuder docunteuts

Othcr Receipts Not Classrlled Elsewhere

Total

4. COMPENSATION OF EMPLOYEES

Basic wages of contractual ernployees
Basic wages of casual labour
Personal allowances paid as part of salarv
FIouse allowance

Transport allowance

Leave allowance

Gratuity
Employer contriburion to NSSF

Total

2015 - 2016

Kshs

r 40.000

213,000

413,000

20r 5 - 2016

Kshs

I ,096,105

208,000

53,635

1,357,740

2014 - 2015

Kshs

3,038,000

3,039,000

2014 - 2015

Kshs

1,023,150

r43,000

9,800

1,175,950

ri
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... N..\-I'ION.,\LiGOVERNJ\IEN-I'CONSI'I'I-TJENCII,S DE\'[-I-OPIIENl-FUND - \\'iJNDAN\'I

CONSTITT]INC\' I

Rcports and Financial Statelncnts
For the year ended Jrrne 30, 2016

NO7'ES TO 7'Hl: l- IN.1NCIAt, 5'7..1'fLA,ttiN.t'S (Conttttrtt.tIt

s. USE OF GOODS AND SERVICES

Utrlities, supplies and services

Communicatron. supplres and services
Donrestrc travel and subsrstence

Print ng, advertisrng and information supplres & servrces
Rentals of produced assets

Training expenses

Hospitality supphes and services

Insurance costs

Specialized materials and services
Office and general supplies and services
Other operal ing expenses

Routine malntenance - vehicles and other transport equiprnent
Routrne maintenance - other assets

Fuel, oil & lubricanrs

Committee allowance

Total

20ts - 2016

Kshs
836,956

147,830

I I 1,000

407,759

495,395

250,000
5,434,640

2014 - 2015

Kshs

231 .000

57.231

207,541

1,641,230

1,780,291

4r 1.883

21,100

250,000

5,756,999

7,683,580 10,357,277

l,i



... \ \'I'ION,\1. G()\'ERNTIENl'C()\S-I'I1-I T-\CIIlS D}-\ [.LO
c()NS't-tl-t i t.NCY
Rcports anrl Financial Statenrents

tJ\IEN'T FLIND - \\'TIND,,\NYI

For the year elrdcd Jrrnc 30,2016
a

AIOl'LS IO 1']IE I;IN.4NCIAL ST'A7't-.l,tt;,y t'S (('otrrintrcd1

6. TRANSFER TO OTHER GO\/T]RNNIt,N.I.UNII.S

Description

'fransl-ers to National Govemrnent cntltres
Transfers lo primary schools

fransl'ers lo secondary schools
Transfers lo tertiary institutions
Transl'ers ttt Irealth rnstitutions

TOTAI-

7. O.THER GRANTS AND TRANSFERS

Bursary - secondary schools

Bursary - tertrary institutions
Bursary - specral schools

Mock & CAT
Water projects

Agnculture projects

Electricrty projecrs

Secunty proJects

Roads projects

Sports projects

Environr:tent proj ccts

Emergency projects

Social Hall Project

Total

2015 - 2016

Kshs

16,097.931

17,640,000

r0,000,000

10,100,000

53,837,931

2015 - 2016

Kshs

8,988,030

l,7l 0,361

3,1 I 5,909

3,300,000

2,t60,617
2,464,618

r,000,000

13,500,000

36,239,655

2014 - 20t5
Kslrs

6,400.000

t5,5e0.000

1.229.3t7

1,612,530

30,891,947

2014 - 2015

Kshs
I 0, t 16.000

14,133,3I I

4,000,000

r,900.000

| ,265,486
r,009,680

12,912,00O

45,336,477

i.s



CONS'TITUENCY
Ilcports and Financial Staternents
For the vear ended June 30.2016

+
','. \.\-l-IoNAL GOYL-RN,\It Nt' CONSI'II i,E CIES DE\ ITLOI'}NIENl'FUND - \\,'L)NDAN\,1

,y O T E.S T O T H L f.. I t\t,-l N' (' 1,4 l. S 7.4 7' E M E',N 7'.5 ( C o r r t r n u e t l.)I

8. ACQUISITION OF ASSETS
Non- I Assets

Purchase of Buildings
Construction of Br"ri ld r ngs

Refurbishment of Br.rr Idrngs

Purchase of Vehicles and Other Trausporl Equipment
Overhaul of Vehicles and Other Transporr Equipnrent
Purchase of Household Furnrture and Institutional
Equipment

Purchase of Oftlce Furnrture and General Equipment
Purchase of ICT Equipment, Software and Other ICT
Assets
Purchase of Specialrsed Plant, Equipntent and
Machinery
Rehabilitation and Renovarron of PIant, Machinery and
Equip.

Acquisition of Land
Acquisition of Intansible Assets

f'otal

2015 - 2016

Kshs

2014 - 2015

Kshs

4,000,000

4,000,000

'16



... N..\ TIONAL GO\/ERJ\j\IENT CONS
CONSTITUE,NCY
Reports and FiDancial Statements

ITUENCIF-S DF-\ hLOPNIENT FUND - wUNDAN)'I
i

{

For the year ended June 30 ,2016
NOTES 7'O 7'HE l;lN.4NC|AL 57..41'EMENT-S (Conrirtuedl,a

9. OTHER PAY]\'IENTS

Strategic plan

Total

l0A: Bank Accounts (cash book bank balance)

* Restated as explairred in note l2

2015 - 2016

Kshs
2014 - 2015

Kshs

2,099,650

2,098,650

Name of Bank, Account No. & currencv 20r5 - 2016
2014 - 20rs

KshsKshs
KCB WUNDANYI BRANCH I 103860992 54.275,148 *29,822,129

Total 54,275.148 *29,822.129

t1



.. \,\.I-ION.\I- GOVERNNIENI (
CONSI'ITU ENCY
Reports ancl Filrancial Statclncnts
For thc vcar endcd June 30 ,2016

I

jols'rt'r't E\ct r:s !)F-\'Et.oplr[-N'r' FLrND - wLrNDANvl
t

t lVO'l'ES 7'O 7'HE FIN-,INCtAt- S t'..11-t:'A4t:N7'S (Conrrntretl)

IOB: CASH IN HAND

Location I

l-ocation 2
Location 3

Other l-ocat ions (spe c i /t,)

'fotal

I OC: OUTSTANDING INIPRESTS

Total

2015 - 20r6
Kshs

2014 - 2015

Kshs

Narrte of Officer or Institutitttr
Dute Intprest

Tuken .4ntount
Taken

Amount
Surrendered Balunce

Ksfts

400,000NG-Cd.1^t+t

I{shs
400,000

Kshs
30/06n6

400,000 400,000

400,000
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _ WUNDANYI
CONSTITUENCY
Reports and Financial Statcments
F'or the year ended Juhe 30, 2016

,'. ,: NOTES TO THE FINANCIAL STATEMENTS (Continued)

11. BALANCES BROUGIIT X'ORWARI)

Ilank accounts

Cash in hand

Imprest

Ilank accounts

Cash in hand

Imprest

2015 - 2016(Restated)

Kshs
*29,286,119

536,010

*2918221129

2015 -2016
Kshs

20L4 -20t5
Kshs

941,003

941,003

2014 - 2015

Kshs
(52,550)

Total

12. PRIOR YEAR ADJUSTMENTS

Total (52,550)

* Thc restatement is due to an overstatcment of Bank Balance by Kshs. 521550 in 201412015

t9
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ltcpol'is llrrl Iiilr:rncial Statelrrcrrts
l'-or th r enderl Junc.Jl). ?016

I3. OI-}II]R INIPORI"\NT' DTSCI-OSUI{ES

l3.l: PENDING ACCOUNI'S P..\\'AllLE (Sce Annex I )

t

Construction of buildir:gs
Cortstructron o1' civil \\,orks

Supply ol_qoods

Supply ol sen,ices

13.2: PENDING STAFF'PAYABI.ES (See Annex 2)

Senior managentel)t

Midclle nlanagement

U niorrisable employecs

Others (spec'ifv)

13.3: OTTIER PENDING PA)'ABLES (See r\nnex 3)

Anrounts due to other Govemntent t:ntities (see attached list)
Anlour.lts due to other grants altd otlrer transf'ers (see attachecl
list)
Otlrers (spec'i.fy,)

2015 - 2016

Kshs

Kshs

Kshs
20.000,000

18,768.741

38,768,741

20r4 - 2015

Kshs

Kshs

Kshs
r_s.837.931

7,134.003

500.000

24.071,934

1i!
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^ (lO\S'l'i-l iiL;\..(,\
' Repol'ls lntl triirriurcial stateltrcnts
r For thc.rerrr errtlcd Jurrc -10,201(r

Nirlne ..\ctivitr .\nrorrnt Kshs.

Anrounts rl ue to o{hcr
Goyernment entities

Horr M.,vadeglru Secondary
School

Frarning. \\'al lir)s. doors
rvintlorvs arrd linishes ancl
Ilxtures o1'firsr Iloor ol tbur
classes and toilets

r0.000,000

N'l waki slr i nrba Sccorrdarw
School

Franiins. u,all ing. doors
rvindou's arrd llnrshes ancl

fixtures of firsr lloor ol firur
classes and tcrilets

10.000.000

Waiting lbr NG-CDFCs to be eazene-d

Sub-Total
20,000.000

Anrounts rlue to other
gr:ults antl other
transfer.s

Bursary Secorrdarv Schools
Paynrent ol'bursary to neecly,

student 12.200,000
Wartin-r. fbr NC-CDFCs to bc sitzerred

Bursary Tert iarvi University Payment ol'bursary to need),
studenr) 3.968.141

Payntenl ol'bursary for
disabled needv studerrts in
S ial schools {00.000.00

Tree planting aclivity ilr
Wundan area 700,000
Carry out constitueucy sports
tounlalt)ent arrd the rvinnrrrg
teanr/schools to be awardecl
rvith trophies. balls and

r.-500,000

aures kit

I 768,7 4t

Bursary Special l)isabiliry
Schools

Wuncianyi 
.l-ree 

planring

Sports projcct

Sub-Total

\\raiting Ibr NC-CDFCs to be eazened

Waiting tirr NG-CDFCs ro be !.razerred

Wairing lirr NG-CDFCs to be gazerred

(lrarrd Total
.18.768,741

,.t\NNE.X 3 - ANALYSIS OF O1-IIER PE)iDIN(; t,..\\,,-\BLES

Conrnren ts

Waiting lbr NG-CDFC's ro be qazctrccl

Waitrng lbr NG-CDFCs to bc qazerred

2t
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ANNEX 4 _ SUNII\I,{RY OT f IXED ASSE'I'REGISTER

Asset class

I
?

Historical Cost
(Kshs)

zOLs/16

Historical Cost
(Kshs)

20L4lls

i

I

I

I

i Land

Buildings and stru ctures

Transport equiprnent

Office equipment, furniture and fittings

ICT Equiprnent, Software anrd Other ICT Assets

33,000,000

4,901,500

L79,4gg

Other Machinery and Equrp rnent

Heritage and cultural assets

ITEMS RECEIVED FRONT NG-CDF BOARD

Thc above items rt'ere re ceiv'cd fionr NC-C--DF Board and rve clo not have the original cost nt thc
constituency ler,cl

0

0

I

2

3

4

5

I

33,000,000

4,901,500

503,757503,757

0

t79,4gg

0

0lntangible assets

Total 38,584,755 38,584,755

0

Type of P,P & E Otv Asset No. Asset Serial No.
Current
Condition

UPS I wNY CDC|027i057 4008500090s Goocl
Hp printer P20-55d WNY CDCIO2]1075 CNCJG45699PE'f Good
Hp Monitor wNY CDC|02T016 cNC9s I QHFM Good
Hp CPU I WNY CDC/027/O]7 CZCOO52Z1 I Goocl
Sony Carncrar DSC-
w3l0 I wNY C.DC/027t078 r 004308444 I

Goocl

))
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