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The NG-Constituencies Development Fund (NG cDF) was set up under the cDF Act, 2003 now repealed bythe NG-GDF Acl' 2015' The constituencies Development Fund is representuJ nv the cabinet secretary forDevolution and Planning' who is responsible, for the g.nurrr poti.y and strategic directron of the constituenciesDevelopment Fund rhe obiective of the fund is to en-sure ftrai a speciric portio-n of the national annual budget is
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ror inrrastructurar development, wearth crearion and in in. risnt asainsr poverty at

KEY CONSTITUENCY INFORMATICN AND MANAGEMENT

(a) Background information

(b) Key Management

(c) Fiduciary Management

The l\4vita constituency's day-to-day management is under the foilowing key organs:

i. Nationar Government constituencies Deveropment Fund Board (NG_cDFB)ii. Nationar Government constituency Deveropm.rt rrno committee (NG_cDFC)

The key managementpersonnelwho held o
who had direct fiduciary responsibitrty were:

No. Designation

1. Accounting

Officer
2. A.t.E hotder
3. Accountant

ffice during the financial year ended 30tn,tu:re 20.16 and

Name

Yusuf Mbuno

Gloria Mwasi
Julius Mugambi

(d) Fiduciary Oversight Arrangements

The Audit and Risk fi/anagement committee (ARIVC) of NG-GDF Board provide overall fiduciary oversightonthe activities of lt/vita conitituency' The i.port, and recommendation of ARIr/c when-aoopted by the NG-.DFBoard are forwarded to the National coveinment constituency Deveropment Fund Committee (NG-cDFC) for
ft:liliH[ilfr;'J:fl'Jis:ffffiJ:ls',idun.u are forwardei ov il,. Board to the cabinetSecretary and

(e) MVITA CDF Headquarters

P,O. Box 43258-80100
lvlombasa House
lVajengo, Behind Sega lVlarket
lVombasa, KENyA
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NATIONAL GOVERNMENT CONSTITUENCY DEVEI,OPMENT FUND. MVITA
CONSTITUENCY
Reports and Financial Statcments
For the year ended June 3 0,2016

(f) MVITA NG.CDF Contacts

E-mail: cdfmvita@cdf.go ke

Website: www.cdf. go, ke

(g) MVITA NG-CDF Bankers

Equity Bank

Digo Road Branch

P.O. Box 90016-80100
lMombasa, Kenya

(h) lndependentAuditors

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084

GOP 00100
Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General
State Law Office

Harambee Avenue

P.0. Box 40112

City Square 00200
Nairobi, Kenya
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NATTONAL GOVERNMENI' CONSTITUENCY DEVELOPJ\{ENT FUND- MVITA
CONSTITUENCY
Reports and Financial Statcments
For the year ended June 30 ,2016

II' FORWARD BY THE CHAIRMAN NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT
FUND C0MM|TTEE (NG.CDFC)

IVvita is among six constituencies within lrlombasa County. lt has eleven locations and 1ve wards. Mvita being
a city constituency and an island, many people come from neighbouring constituencies to work during the day
while they live outside the constituency, as a result showing a higher number of registered voters compared to
population.

we are glad to presentto you financial statements for Mvita cDF for year ending 30ilr June 2016. we have

managed to complete quite a number of projects which were on going as well as start new ones. For

201512016, we have so farreceived half of the funds and we are hoping to receive and consume the balance of
it in the next few months.

Some of the challenges that we have been facing re delay in receipt of funds from the NG-CDF Board, delay in
receipt of bill of quantities from public works, low capacity of plVlcs among others,

OMAR SHARIFF. RMAN NG.CDFC

4



NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND. MVITA
.CONSTITUENCY
Iteports and Financial Statements
For thc year ended June 30, 2016

' ilt STATEMENT OF CDF MANAGEMENT RESPONSIBILITIES

Section B1 (1) of the Public Finance [t/anagementAct, 2012 requires that, at the end of each financial year, the

accounting officer for fi/vita NG-CDF shall prepare financial statements in respect of that NG-CDF. Section B1

(3) requires the financial statements so prepared to be in a form that complies with relevant accounting
standards as prescribed the Public Sector Accounting Standards Board of Kenya from time to time,

The Accounting Officer in charge of the lVvita NG-CDF is responsible for the preparation and presentation of the

fund's financial statements, which give a true and fair view of the state of affarrs of the NG-CDF for and as at the

end of the financialyearended on June 30,20'16, This responsibility includes: (i) maintaining adequate financial

management arrangements and ensuring that these continue to be effective throughout the reporting period; (ii)

maintaining proper accounting records, which disclose with reasonable accuracy at any time the financial
position of the fund; (iii) designing, implementing and maintaining internal controls relevant to the preparation

and fair presentation of the financial statements, and ensuring that they are free from material misstatements,
whether due to error or fraud; (iv) safeguarding the assets of the fund; (v) selecting and applying appropriate

accounting policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Accounting Officer in charge of the lt/vita NG-CDF accepts responsibility for the fund's financial statements,

which have been prepared on the Cash Basis l/ethod of Financial Reporting, using appropriate accounting
policies in accordance with lnternational Public Sector Accounting Standards (IPSAS), The Accounting Officer is of

the opinion that the fund's financial statements give a true and fair view of the state of fund's transactions during

the financial year ended June 30, 2016, and of the fund's financial position as at that date. The Accounting Officer

charge of the lt/vita NG-CDF further confirms the completeness of the accounting records maintained for the fund,

which have been relied upon in the preparation of the fund's financial statements as well as the adequacy of the

systems of internal firrancial control.

The Accounting Officer in charge of the Mvita NG-CDF confirms that the fund has complied fully with applicable

Government Regulations and that the NG-CDF funds received during the year under audit were used for the

eligible purposes for which they were intended and were properly accounted for. Further the Accounting Officer

confirms that the fund's financial statements have been prepared in a form that complies with relevant accounting

standards prescribed by the Public Sector Accounting Standards Board of Kenya,

Approval of the financial statements

IYIlI 2016

Ghd
NG-CDFC Chai Fund Account N/anager

The fund's financial statements were approved and signed by the Accounting Officer on
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REPUBLIC OF KENYA

Telephone : +254-20-342330
.Fax: +254-20-311482

E-mail: oag@oagkenya. go.ke
Website: www.oagkenya.go.ke

P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR.GENERAL

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - MVITA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2016

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of the National Government
Constituencies Development Fund - Mvita Constituency set out on pages 6 to 25, which
comprise the statement of assets as at 30 June 2016, and the statement of receipts and
payments, statement of cashflows and summary statement of appropriation: recurrent
and development for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article
229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have
obtained all the information and explanations which, to the best of my knowledge and
belief, were necessary for the purpose of the audit.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

The management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

Auditor-General's Responsibility

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 48 of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229 (7) of the Constitution.
The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions. Those standards require compliance with ethical requirements and that the
audit be planned and performed to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. ln making those risk
assessments, the auditor considers internal control relevant to the entity's preparation
and fair presentation of the financial statements in order to design audit procedures that

Report ol'the Auditor-Generul on the Finuncial Statements of Nutional Government ('onstiluencies Development
Fund - Mvita Constituenc'y.fir the year ended 30 June 20 l6

Promoting Accountability in the Public Sector



are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Fund's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the management, as well as evaluating the overall presentation of
the fi nancial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a basis
for my qualified audit opinion.

Basis for Qualified Opinion

1. Bank Balances

The statement of assets reflects a bank balance of Kshs.41 ,973,050 as at 30 June 2016.
However, examinationof the bank reconciliation statement as at 30 June 2016 revealed
that included in the unpresented cheques amounting to Kshs.464,567.58 were stale
cheques totaling Kshs.167,656 which had not been reversed in the cash book as at 30
June 2016. ln addition, the bank reconciliation statement included receipts totaling
Kshs.29,000 and casting errors totaling Kshs.89,681 outstanding since the years 2011
and 2013. The management did not provide evidence of dates when the unpresented
cheques were subsequently cleared in the bank.

Further, examination of various bank reconciliation statements as at 30 June 2016
reflected bank charges totalling Kshs.31,090 reflected as reconciling figures. As a
result, the bank charges are excluded from these financial statements. Consequently,
the bank balance of Kshs.41,973,050 is overstated by unrecorded bank charges and
similarly the deficit of the year which is understated by the same amount. Although the
management indicated that the cash book was subsequently updated, it has not been
explained why the change is not reflected in these financial statements.

Consequently, the accuracy and completeness of bank balance of Kshs.41,973,050 as
at 30 June 2016 cannot be confirmed.

2. Cash Balances

The statement of assets reflects nil cash balance as at 30 June 2016. However, the
Board of Survey certificate was not availed for audit verification. ln the circumstances,
the accuracy and completeness of nil cash balance as at 30 June 2016 cannot be
confirmed.

3. Use of Goods and Services

lncluded in use of goods and services balance of Kshs.4,333,937 for the year ended 30
June 2016 at Note 5 to the financial statements is a figure of Kshs.2,372,300 in respect
committee allowance payments. The balance of Kshs .2,372,300 includes a payment of
Kshs.398,300 being transport claim by Constituency Development Fund Committee
members. However, the payment was not supported with bus tickets as evidence of
travel. Therefore, it has not been possible to confirm whether the journey took place.
Report d'the Auditor-General on the Financial Statements of' National Government Constituencies Development
Fund - Mvitu Constituency.fir the vear ended 30 June 20 l6
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Consequently, the propriety and regularity of use of goods and services of Kshs.398,300
for the year ended 30 June 2016 cannot be confirmed.

Qualified Opinion

ln my opinion, except for effect of matters described in the Basis for Qualified Opinion
paragraph, the financial statements present fairly, in all material respects, the financial
position of the National Government Constituencies Development Fund - Mvita
Constituency as at 30 June ,2016 and of its financial performance and its cash flows for
the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and comply with the National Government Constituencies
Development Fund Act, 2015.

Other Matter

1.0 Budgetary Control and Performance

According to records of the National Government Constituencies Development Fund
Board's appropriation, during the financial year 2015-2016, NGCDF-Mvita had an
approved budget of Kshs.93,384,183, a slight increase to the 201412015 financial year
budget of Kshs.92 ,487,081. However, the NGCDF Muitas, the summary statement of
appropriations: recurrent and development combined reflects final budget figure of
Kshs.124,194,643 against an allocation of Kshs.88,639,741 being 71 % of the budget
for the financial year under review.

However, the NGCDF Muitas total expenditure for the year under review amounted to
Kshs.91 ,114,678 resulting to under absorption of Kshs.33,079,965.54 or 27o/o of the
budget as summarized below:

Budget line Final
Budget

Kshs

Expenditure
Kshs

Under
Absorption

(Kshs)

Over-
Absorp-

tion

Over-
Absorp-

tion
olto

Under
Absorption

ottn

Compensation
of Emolovees

2,431,484 1,032,084 1,399,400 580h

Use of Goods
and Services

7,482,530 4,333,937 3,148,593.54
42Yo

Transfers to
Other
Government
Units

83,852,043 13,092,909 70,759,134

840h
Other Grants
and Transfers

30,334,561 71,528,348 0 (41,193,787) 360/o 0

Acquisition of
Assets

94,025 1,127 ,400 0 (1,033,375) 999% 0

Total 124,194,U3 91,114,678 75,307,127.54 (42,227,1621 61% 34Yo

The following are the observations made from the tabulated summary

The fund had a total under-expenditure of Kshs.75,307,127.54 representing
610/o of the budget. This implies that public funds were lying idle at the expense

Report oJ'the Auditor-General on the Financial Statements of'National Government Constituencies Development
Fund - Mvita C'onstituency.for the year ended 30 .lune 20 I 6
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of other deserving areas. The underutilization of the funds impacted negatively
on delivery of goods and services to the residents of Mvita. lt may however
indicate over-budgeting by the NGCDF.

ln particular, the CDF underspent by 84% of the budget on transfers to other
government units which represents project funds not disbursed for project
implementation. This may affect public service delivery to the residents of Mvita
Constituency contrary to values and principles of public service as provided for
under Article 232 (1- c) of the Constitution which requires responsive, prompt,
effective, impartial and equitable provision of services. Also, there was over-
expenditure on other grants and transfers and acquisition of assets by 36% and
999% respectively. This implies there was irregular reallocation of funds contrary
to Section 6 (2) of the NG-CDF Act, 2015 which provides that, once funds are
allocated for a particular project, they shall remain allocated for that project and
may only be re-allocated for any other purpose during the financial year with the
approval of the Board.

2.0 Projectlmplementation

According to the project implementation status report as at 30 June 2016, the following
eleven (11) projects with a total budget of Kshs.21,800,000 were not implemented
during the period under review:

Report ofthe Auditor-General on the Financial Statements oJ' National Government Constituencies Development
Fund - Mvita ('onstituency Jbr the year ended 30 June 20 I 6
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No Name Activity Financial
Year

Allocation
Kshs.

Status

1 Mbheni Bondeni Primary
Complex

Painting, change of windows
and doors for Primary
Complex

2015t2016 1,000,000 Not
Started

2 Mvita Stima
School

Sacco Conversion of Ziwani Primary
School into Secondarv School

2015t2016 10,000,000 Not
Started

3 Serani
School

Secondary Finishing works of an Existing
Laboratory

2015t2016 2,000,000 Not
Started

4 Kindle readers Provision of Kindle Readers 2015t2016 2,600,000 Not
Started

5 Moroto Toilets Construction of Septic Tank 2015t2016 600,000 Not
Started

6 Mburugenge toilets Construction of Septic Tank 2015t2016 600,000 Not
Started

7 Mwembe Tayaritoilet Construction of Toilet 201512016 1,000,000 Not
Started

8 ShimanziToilet Construction of Toilet 2015t2016 1,000,000 Not
Started

9 Turdor toilet Construction of Toilet 201st2016 1,000,000 Not
Started

10 Old town toilet Construction of Toilet 2015t2016 1,000,000 Not
Started

11 Tononoka toilet Construction of Toilet 2015t2016 1,000,000 Not
Started

Total 21,800,000



,

The management has attributed non-implementation to delayed funding from the
NGCDF secretariat where part of the AIE was received in July 2016. None
implementation of development projects affects service delivery to the public. The
delays also cast doubt on the effectiveness of the project monitoring and evaluation
carried out by the Constituency Development Fund Committee (CDFC).

3.0 Project lnspection

Out of twenty one (21) projects inspected in the month of April 2017, sixteen (16)
projects were found to have issues as indicated below:

3.1. ldle projects

The following fifteen (15) completed projects executed at an aggregate cost of
Kshs.25,737,497 were not in use:

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund - Mvita Constituency.for the year ended 30 June 20 I 6
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No. Project Project Activity Project
Expenditure

Kshs.

Remarks

1 Serani
Primary
School

Rehabilitation of a
classroom and Conversion
into a Community Library

583,300 The conversion was
complete but not
stocked with reading
materials

2 Mbheni
Primary
School

Rehabilitation of a
classroom and Conversion
into a Community Library

583,300 The conversion was
complete but not
stocked with reading
materials

3 Ronald Ngala
School

Rehabilitation of a
Classroom and conversion
into a Community Library

583,300 The conversion was
complete but not
stocked with reading
materials

4 Sacred Heart
Primary
School

Rehabilitation of a
Classroom and Conversion
into a Community Library

583,300 The conversion was
complete but not
stocked with reading
materials

5 Makupa
Primary
School

Rehabilitation of a
Classroom and conversion
into a Community Library

583,300 The conversion was
complete but not
stocked with reading
materials

b Tudor Primary
School

Rehabilitation of a
Classroom and conversion
into a Community Library

583,300 The conversion was
complete but not
stocked with reading
materials

7 Serani
Primary
School

Conversion of a Classroom
into Library

1,600,000 The conversion was
complete but not
stocked with reading
materials



a

8 Ganjoni
Primary
School

Construction of Toilets for
Pupils

2,000,000 The toilets were
complete as per the
contract but was
redesigned to
include additional
toilets.

9 Tudor Primary
School

Conversion of a Classroom
into Library

3,590,000 The conversion was
complete but not
stocked with reading
materials

10 R.G Ngala
Primary
School

Conversion of a Classroom
into Library

2,940,000 The conversion was
complete but not
stocked with reading
materials

11 Turdor police
booth project

Construction of a Police
Booth

2,402,567 The police booth
was complete but
there were no police
offlcers assigned to
the booth

12 Old town
police booth
project

Construction of a Police
Booth

3,352,565 The police booth
was complete but
there were no police
officers assigned to
the booth

13 Majengo
police booth

Construction of a Police
Booth

2 852 565 The police booth
was complete but
there were no police
officers assigned to
the booth

14 Mburukenge
toilets

Construction of a Public
Toilet

1,750,000 The toilet was
complete but not in
use

15 Moroto toilets Construction of a Public
Toilet

1,750,000 The toilet was
complete but not in
use

Total 25,737,497

Management has attributed the idle libraries and police booths to lack of librarians in
schools and failure by the relevant government department to assign police to the
completed booths respectively. However the unutilized infrastructure also indicates lack
of proper consultation before coming up with the priority projects. ln addition, public
funds amounting to Kshs.25,737,497 may go to waste if measures are not put in place
to utilize the new infrastructure.

3.2. Ronald Ngala Primary Social Hall

The Fund is constructing a social hall at Ronald Ngala Primary School. However,
information available indicates that the school has no title deed for the piece of land.

Report of the Auditor-General on the Financial Statements ofNational Government Constituencies Development
Fund - Mvita Constitttency.for the year ended 30 June 20 I 6
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Also the approved deed plan was not availed for audit verification. Further, according to
the contract agreement, the project was expected to have been completed in 2016.
However, as at April 2017 construction works were at the second (suspended) floor.
Delayed completion of the project implies that the citizens of Mvita Constituency may
take long to benefit from the project which may affect service delivery. Further, in the
absence of the deed plan, it has not been possible to confirm that the plot of land on
which the hall is being built is public property allocated to Mvita NGCDF.

FCPA Edward R.O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

07 August2017

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund - Mvita Constituencyfor the year ended 30 June 2016
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Reports and Financial State ments
For the year ended June 30,2016IV. STATEMENT OF RECEI PTS AN D PAYMENTS

Note 2015 - 2016
Kshs

88,639,741 ,00

47,000.00

2014 - 2015
Kshs

RESTATED

80,231,640.50

133,000.00

RECEIPTS

Transfers from CDF board_AlEs, Received

Proceeds from Sale of Assets

Other Receipts

TOTAL RECEIPTS

PAYMENTS

Compensation of employees

Use of goods and services

Transfers to Other Government Units

Other grants and transfers

Acquisition of Assets

Other Payments

TOTAL PAYMENTS

SURPLUS/DEFICIT

88,696,741.00 80,364,640,50

1

2

3

1,177,878.12

3,479,439.31

405,975.00

91,114,679,90 50,274,290.43

(2,427,937.90')

The accounting policies and exp

financial statements were ap

lanatory notes to these financial statements form an inteora
proved on lq (t I zolo

I part of the financialstatem ThE tV]VitA NG-CDF
and signed by:

Chairman - NG-C c
und Account Manager

4

5

6

7

8

9

1,032,094.00

4,333,937.00

13,092,909.00

71,528,349.90

1,127,400.00

5,725/07.00

39,485,292.00

30 090 350,61

F
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NATIONAL GOVEITNMENT CONSTITUENCY DEVELOPMENT FUND- MVITA
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2016

V. STATEMENT OF ASSETS

FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances ( as per the cash book)

Cash Balances (cash at hand)

RESTATED

41,973,050,38 30,810,477.74

Note

10A

108

2015 - 2016

Kshs

2014 .201s

Kshs

Cash in Transit 11 3,700,000,00

Outstanding lmprests

TOTAL FINANCIAL ASSETS 45,673,050.38 30,810,477.74

REPRESENTED BY

Fund balance b/fwd 1st July
13

30,810,477 ,74 1,144,137 , 11

Surplus/Deficit for the year
(2,4?.7,937.90)

30,090,350.61

Prior year adjustments

NET LIABILITIES

14 17,290,510,54 (424,010,98 )

45,673,050.38 30,810,477,74

Restatement

The20l4ll5fundshasbeenrestatedbyKshs. 17,290,510 beingfundswhichhadbeentransferredtoPMC
accounts in prior year and which were returned to NG-CDFC main account in 2015/16 financial year.

The accounting policies and explanatory notes to these financial statements integral part of the financial

Hutstatements. The Mvita NG-CDF financial statements were approved on 2016 and signed by

W, 6kd,
ff'airmin - ruoL6orc Fund Account Manager

I
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NATIONAL GOVERNMEN'I' CONSTITTJENCY DEVELOPMENT FUND- MVITACONSTITUITNCY
Reports and Financial Statenrents
For the year ended June 3 2016

VI STATEMENT OF CASHFLOW

Receipts for operating income

Transfers from CDF Board

Other Receipts

Payments for operating expenses

Compensation of Employees

Use of goods and services

Transfers to Other Government Units

Other grants and transfers

Other Payments

Adjusted for:

Adjustments during the year

Net cash flow from uiruratmg activities

CASHFLOW FROM INVESTING ACTIVIT]ES

Proceeds from Sale of Assets

Acquisition of Assets

Net cash flows from lnvesting Activities

NET INCREASE IN CASH AND CASH EQUIVALENT

Cash and cash equivalent at BEGINNING of the year

Cash and cash equivalent at END of the year

counting policies and explanato ry notes to these financialstatem
The tt/vita NG-CDF financi alstatements were approved on

ents form an i

rY[ql

89,997,279.90 49,969,315.43

14 17,290,510.54 424,010.98

15,999,972.64 30,072,314.09

2

(1,127,400,00)

(1 ,1 27,400.00)

(405,975.00)

(405,975.00)

2015 - 2016

88,639,741.00

47,000,00

88,696,741.00

1,032,084.00

4,333,937.00

13,092,909.00

71,528,348.90

14,962,572.64

30,910,477.7 4

45,673,050.39

ntegral partof the financial
2016 and signed by:

2014 - 2015

RESTATED

80,23't,640,50

133,000.00

80,364,640,50

1,177,878.12

3,479,438.31

5,725,707.00

39,495,292.00

4

(

6

7

o

0

13

29,666,339.09

1,144,137,11

30,810,476.20

The ac

statem

&ry:
c

I

Chairman NG. Fund Account Manager
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R"ports and Financial Statem cn tsFor the ear ended June 30,2076

vilt. SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financiar statements are set out berow:
1 Statement of compliance and basis of preparation

The financial statements h?u9 !9t! prepared in accordance with and gomply with lnternational publicsector Accounting standards frpsnit w[ particular .rpnrrir'0, cash Basis rir.nrirr Reporting underthe cash Basis of Accounting' rnJ rrnancial stateme-nt, *rprv with and conform to the form ofpresentation prescribed by the Fubric secttr nccounting strnirro, Board of Kenya.

The financial statements are presented in Kenya Shillings, which is the functional and reporting currencyof the fund' The accounting policies ,o.ri* have been .orrirtuntrv applied to a1 the years presented.
The financial statements have been prepared on the cash basis foilowing the Government,s standard
,.'ITr::i?HltrH;i:' basis or ac-Jountins ,.r.ognu., i,lnr..tion. Jnd evenrs-onry when cash is

Recognition of revenue and expenses

The fund recognises ali revenues from the various sources when the event occurs and the rerated cashhas actually been received by the fr; ; addition, the funJ i..ognir., ail expenses when the event,ccurs and the rerated cash has actuarry been paid ort oy,r.irni

2.

3. ln.kind contributions

4

ln-kind contributions are donations that are made to the fund in the form of actuar goods and/or servicesrather than in money or cash terms. rne;e. donations ,ry inctroe vehicres, equipment or personnerservices' where the financial value received for in-kind .ontiilr,,om can be reliably determined, the fundincludes such value in the statem.niiirlceipts ano prvr.ni, both as ,"ru"n'r.'rno as an expense inequal and opposite amounts; othenruise, the contribution is not recorded.

Cash and cash equivalents

cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call andhighly liquid investments with an originar ;aturity of tnree montns or ress, which are readiry convertibre toknown amounts of cash.and are troi..iio'insigniricarrrirrr'ri.r.,anges 
in value, Bank account balancesinclude amounts held at the centrii'g..[.r Kenya ano ,i ,rrio* commerciar banks at the end of thefinancial year For the purposes of these financiai ,;t.r;rt;; casn anO cash equivatents also includeshort term cash imprests and advances to authoriseo puotic oriicers and/or institutions which were notsurrendered or accounted for at the end of 1ne financiar y.*.- 

"
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NATIONAL GOVERNMENT CONSTTTUIINCIES DEVELOPMENT FUND _ MVITA
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30 ,2016

6

S/GN/F/CANT ACCOUN Tl NG POLICI ES (Continued)

5. Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted goods or
services during the year or in past years, As pending bills do noi involve tie payment of cash in the
reporting period, they recorded as 'memorandum' or 'off-balance' items to provide i rurru of the overall
net cash position of the fund at the end of the year. When the pending bills are finally setled, such
payments are included in the staternent of receipts and payments in the year in which the payments are
made.

Budget

The budget is developed on the same accounting basis (cash basis), the same accounts classification
basis, and for the same period as the financial statements. The fund's budget was approved as required
by Law and as detailed in the Government of Kenya Budget Printed Estimites. A high-level assessment
of the fund's actual performance against the comparable budget for the financial ye-ar under review has
been included in an annex to these financial statements.

Comparative figures

The20l4ll5fundshasbeenrestatedbyKshs. lT,2gO,slObeingfundswhichhadbeentransferredto
PMC accounts in prior year and which were returned to NG-CDFC main account in 2015/16 financial
year.

Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the financial
statements for the year ended June 30, 2016.

7

8
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - MVITA
. CONSTITUENCY

Reports and Financial Statements
For the year ended June 30,2016

IX. NOTES TO THE FINANCIAL STATEMENTS

1. TRANSFERS FROM OTHER GOVERNMENT ENTITIES

2. PROCEEDS FROM SALE OF ASSETS

3, OTHER RECEPTS

Description 2015 - 2016 20'14.2015

Kshs Kshs

Normal Allocation
ArE NO. A759740 36,939,741.00

AtE N0. A820690 10,000,000.00

ArE NO. A820985
38,000,000.00

AIE NO.

A825708 3,700,000.00

ArE NO. A750271
1,500,000.00

ArE N0. A750299
29,388,100.50

AtE N0. A796676
1,000,000.00

AtE N0. A797069
22,121,770.00

AtE N0. 4797122
3,100,000.00

ArE NO. A796027
23,121,770.00

TOTAL
88,639,741.00

90,231,640.50

Description 2015.2016 2014.2015

Kshs Kshs

Sale of tender documents 47,000 .00 133,000.00

Other Receipts Not Classified Elsewhere
(specify)

Total 47,000 .00 133,000 .00

13



NATIONAL GOVERNMENT CONSTITUENCII'S DEVELOPMENT FUND _ N{VITA
CONSTITUENCY
Reports and Financial Statcments
For the year ended June 30 ,2016

4. COMPENSATION OF EMPLOYEES

5. USE OF GOODS AND SERVICES

Description 2015 .2016 2014 - 2015

Kshs Kshs

Basic wages of contractual employees
992,084.00

1 ,108,933,12

Basic of casual labour

Personal allowances paid as part of
sa la

House allowance

Transport allowance

Leave allowance 30,000.00
Em Io r contribution to NSSF 10,000.00 17,200.00
ratui

51,745.00

Total
1,032,094,00

1,177 ,979,12

Description 2015 - 2016 2014 - 201s

Utilrties, su plies and services

Office rent

Kshs

126,090 00

127,500.00 552,500.00
Communication, sup lies and services

Domestic travel and subsistence
40,305.00

Printing, advertising and information
supplies & services 608,50s.00 58,000.00

Rentals of produced assets

Training expenses

Hospitality supplies and services

Other commitee expenses
262,000.00 284,000,00

Commitee allowance
2,372,300.00 1 ,686,100.00

Office and general supplies and services
850,1 16.00 626,132.00

Other operating expenses
73,211.00 146,616.31

Total
4,333,937.00 3,479,439.31

Kshs

14



NATIONAL GOVERNMENT CONSTITUENCII,S DEVELOPMENT FUI\D _ MVITACONSTITUENCY
Reports and Financial Statements
For the year enclecl Ju ne 30,2016

Descri ton
2015.2016 2014 .2015

Kshs Kshs

RESTATED
Transfers to primary schools

12,425 909.00 2,2 707.00
Transfers to secondary schools

0.00667 500,000.00
TOTAL

13 092 909.00 707.005

6. TRANSFERTO OTHER GOVERNMENT ENTITIES

7 OTHER GRANTS AND OTHER PAYMENTS
Descri ron 2015.2016 2014 - 2015

Kshs Kshs

RESTATED
Bursary -secondary

2,056 186 00 b 70 000.00
Bursary -Tertiary

769,206,00 172.00b

Bursary-Special schools

Mocks & CAT
2 57 381.00

water

Health
6,500 000,00 5 982,759.00

Electricity projects

Security
i00 000 00 00i 697.00

Roads
24,661 00 2 000,000.00

Sports
1 673 000.00

Other capital grants and transfer
11 ,309.90 4 a

L 895.00
Emergency Projects (specify)

50 000.00 56,769 00
Total

71 8,349.90 39,495,292.00

'15



NATIONAL GOVERNMENT CONSTITUENCIES DEVtrLOPMENT FUND _ MVITA
CONSTITUENCY
Reports and Financial Statements
For the year cnded June 30, 2016
N0IES TO THE FINANCIAL SIAIEA/ENrS (Continued)

8. ACQUISITION OF ASSETS

10. A Bank Accounts cash book bank balance

11. Cash in Transit

13. BALANCES BROUGHT FORWARD

Non Financial Assets 2015 - 2016 2014 - 2015

Kshs Kshs

Purchase of Office furniture and fittings
405,975,00

Purchase of computers ,printers and other
lT equipments 1,127,400.00

Total
1,127,400,00 405,975,00

Name of Bank, Account No. & currency 2015 - 2016 2014 - 2015

Account
Number

Kshs (30/6/2016) Kshs (30/6/2015)

Equity Bank Digo Road Branch Mombasa
460297599144 4'1,973,050.38

30,810,477.74

Total
41,973,050.38 30,810,477.74

Name of Bank, Account No. & currency 2015 - 2016 2014 - 2015
Account
Number

Kshs (30/6/2016) Kshs (30/6/2015)

AIE No. A825708received in June 2016 3,700,000.00

Total 3,700,000.00

2015 - 2016 2014 - 2015

Kshs (1//7/2015) Kshs (1/7/2014)

Bank accounts
30,810,477.74

1,144,137. 11

Cash in hand

lmprest

Total
30,810,477 .7 4

1,144,137 . 11

16
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - MVITA'
CONSTITUENCY
Reports and Financial Statements
For the vear ended June 30 ,2016

I

14. PRIOR YEAR ADJUSTMENTSi1
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2015.2016 2014 .2015
Bank accounts Kshs Kshs
Funds returned to CDFC account for
Reallocation 17,290,510,54 424,010.99

lmprest

Total
17,290.510.54 424,010.98
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t NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - MVITA
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30 ,2016

15. OTHER IMPORTANT DISCLOSURES

15.1: PENDING ACCOUNTS PAYAB LES ee Annex 1

15.2: PENDING STAFF PAYABL ES Annex

2015 - 2016 2014 - 2015

Kshs Kshs
Construction of buildin

Construction of civil works

Su of S

Supply of services
340,000,00

TOTAL
340,000.00

201s - 2016 2014 - 2015

Kshs
Senior man ent

Kshs

Middle man ment 626,500,00
Unionisable em lo

Others

626,500,00

18
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