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COUNTY ASSEMBLY OF NYERI
Reports and Financial Statemenh
For the year endcd June 30,2021

I. KEYCOUNTYASSEMBLY INFORMATIONANDMANAGEMENT
(a) Background information

The countl is constituted as per the constitution of Kenya is headed by rhe Speaker of the
county Assembry, who is responsible for the generar poricy and straregic direction of the
Assembly' The County Assembly constitures -30 Members of counry Assembly (MCAs) erected
to represent members of the pubric from their resp€ctive wards and 14 nominated to represent
groups and speciar interest' The MCAs are responsibre for making any raws for effective
performance of the County Govemment, approving plans and policies and playing the oversight
role over the County Executive_

(b) Key Management:

NO. DESIGNATION

Speaker OfThe County Assembly

Clerk OfThe County Assembly

Head Of F-inance

Human Resources

Legal Serviccs

Committcc Services

Information Services

(c) Fiducirr) Managcment

2

3

4

5

6

7

direct tidLrciary responsibility were

No. Designation

Hon .lohn Kagucia

,Icn nard N. Mrviggch

Joseph Kimiti

Josia h Mathenge

Scola l*'ambui

Francis Kariuki

Lucy llitutu

r..-ame

The kcy management personnel *'ho held oflice during the year ended June 202land who had

l.
)

3.

Accounting Ol'ficer- Clerk Jennard N. Mwiggch

Joscph Kimiti

Iiustacc M Kingori

Director Finance

Assistant Director Finance and Accounting Services

ll
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KEYC0UNTYASSEMBLYINFoRMATIONANDMANAGEMENT(C0NTINUED)

(d) Fiduciary Oversight Arrangements

Audit committee activities

'I he Assembly has in place an Intemal Audit Department

The Assembly has in place an Audit Cornmittee

EnsureAssemblymandatcsareimplementedaccordingtolaiddovrnlawsi.e

Human Resource Manuals.

(e).County Assembly Headquarters

P.O. Box 162

Off Nyeri-Karatina -Nairobi Highway

Ruringu

County Assembly Contacts

E-mail:nyeriassembly@gmail.com & info@nyeriassmbly.go ke

Website: www.nyeriassembly. go.ke

(f).County AssemblY Bankers

Central Bank of Kenya

Haile Selassie Avenue

P.O. Box 60000

City Square 00200

Nairobi, Kenya

(g) IDdependent Auditors

Auditor General

Oflice of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

(h) Principal Legal Adviser

The Attomey General

lll
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State Law OIIlce

Hsrarnbee Avenue

P.O. Box 401 12

City Square 00200

Nairobi, Kenya

(i)Principal Legal Adviser

The Attomey General

State Law Office

Harambee Avenue

P.O. Box 401 l2

City Square 00200

Nairobi, Kenya



COUNTY ASSEMBLY OF NYERI

Reports and
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Finencial Statements
ended June 30,2021

2. FORWARD BY THE CLEI{K OF THE ASSEMBLY

This linancial statement is prepared in accordance with Section 163'

ii+, anJ ios ol the Public iinance Manogement Act' 2012' The

sections of the PFM listed above require all County Govemments

ttrougt tteir respective count-Y ueasuries 
^to P:pare. 

financial

staterients at the end of every quarter and end of each financial year'

Prcparation of these statements must be in accordance with the

guia.Un.., standard, and formal prescribed by the Public Sector

i..ounting Standard Board. The financial statements provide a true

uni ru, uil* of'the frnancial position of the county as at 30th lune

202t.
I his is the sixth timc the County Assembly is preparing its full year hnancisl statements. The

preparation of the Fi nancial Statements is as per the statu tory requirements. In regards to budget

performance against the actual, the AssemblY Performed its core mandatcs to satisfactory level,

with an absorption level of 98 % and 26 oZ for recurrent and development exPenditure

respcctivel-v.

2.1 Budget performanct

government revenue,

Pictorial representation

Final Budget X Utilhaion dif{erence

The County Assembly ofNyeri had a total budget of Ksh' 7 55 '615 '732' 
where the recurrenl

uuJg.t o-orn 
"a 

to fsn. ztiS,otS,z32 and development was Ksh 50'000'000 Overall budget

p".flr--". w'as 937o where recurrent was absorbed at 987o and the development was at 2670 
'

it. to* U,rag"t oUsorption in development \.\'as occasioned by u-ncertainty ofcash flow as the 
-

gou.-."nt"** 
"*p".i"n.ing 

."r"oue shortfalls due the COVID l9 that has struck all sources of

.D I
Aduel

r ).t
f-
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COUNTY ASSEMBLY OF NYERI
Reports and Financial Stateme nts

ear cnded Junc -i0, 2021For the y

2.2 erational Performance
a) Law and policies passed by the MCAs

l) The Nyeri County Covid 19 and Highly Infectious Diseases Response Bill'2020

2) The Nyeri County FIag and Other Emblems Acl,2020

3) The Nyeri County Appropriation Act,2020

4) The Nyeri County Supplementary Appropriation Act 2020

5) The Nyeri County Finance Bill'2021

6) The Nyeri county solid wasle Management Bi11,2020

7) Thc Nyeri County lnspectorate and Enforcemenl Services Bill,2020

8) The Nyeri Counry Disaster Management Bill,2020

9) The Nyeri County Youth Service Bill

l0) The Nyeri County Youth Development Bill

I I ) The Nyeri County Transport Bill

b) Dates the County budget was passed

t i fire Nyeri County Supplementar-v Estimates No. for the FY 202012021 were approved

on l6s December, 2020 .

2) The Nyeri county Supplementary Estimates No.2 for the FY 202012021were approved

on l2s May, 2020.

3) The Nyeri County Budget Estimates for the FY 2O2Ot202l were approved on 24s June,

2020.

c) Assembly committees
Select Committees

l here are eleven ( It ) selcat Comm ittees w lr I(:h havc di .ttincl mandates ir\ en|It-ncril helo

I . Assemblv Business Committee

The County Assembly Business Committee shall-

(a) prepare and, if necessary, fiom time to time adjust the Assembly Calendar with the

approval of the Assembly;

(b) Monitor and oversee the implementation of the Assembly Business and

programmes.

(c) implement the Standing Orders respecting the scheduling or programming ofthe

business of the Assembly and the functioning of the Committees of the Assembly;

vtI
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(d) determine the order in which the reports ofCommittees sha.lI be debated in the
Assembly;

(e) May take decisions and issue directives and guidelines to prioritize or postpone any
business of the Assembly acting with the concurrence of the Leader ofthe Majority
Party or the Leader ofthe Minority party, as the case may be.

($ Consider such matters as may from time to lime arise in connection with the
business of the Assembly and sha.ll have and perform such powcrs aad. functions as
are conferred on and ascribed to it by these Standing Orders or from time to time by
the Assembly.

d) Oversight role of the County Assembly

2. Bu t and Appropri ations Commi ttee

a) investigate, inquire into and report on all matters related to coordination, control and
monitoring ofthe ofthe county budget,

b) examinc the county Integrared Development plan and the Annuar Development plan;
c) discuss and review the estimates and make recommendations to the Assembly;
d) examine the County Fiscal Strategy paper presented to the Assembly;
e) Consider the Counry Appropriation Bills ; and

I) Evaluate tax estimates, economic and budgetary policies and programmes with direct
budget outlays.

3. Count y Publ ic Accoun ts Comnr rttee

l rhe Public Accounts Commiftee is responsible for the exarnination ofthe accounts of
the County Government.

4. Count y Public lnvestm ents Committee

The Public Investments Committee shall be responsible for the examination ofthe
annual repo(s ofthe Auditor General on the accounls ofCounty Govemmenl entities,
including county corporations; the examilation of any recommendation from the
Auditor General relating to withholding of funds to a County Government County
Asscmbly or a county corporation; and the examination of proposars from the county
executive to declare a county corporation to be a county Govemment county Assembrv

\11I
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2 The Committee maY in resPect ofa County Government County Assembly , inquire

into the commercial affairs of the County Assembly with a view to examining the

prudence and commercial effectiveness of the continued investment ofthe County in

the County Assembly .

3. The Committee may examine the commercial effectiveness of the County

Govemment's investment in a County Govemment County Assembly or a county

corporation, including proposals for divestiture'

5. Proced ure and Rules Committee

2

The procedure and Rules committee shall considcr and report on ail matters relating to the

Standing Orders.

'lhe Procedure and Rules Commiftee may propose amendments to the Standing Orders and

any such amendments shall upon approval by the Assembly, take effect at the time

appointed by the AssemblY.

The Assembly Procedure and Rules Committee may propose rules for the orderly aad

effective conduct of committee business and any such rules, shall upon approval by the

Assembly, continue in force until amended or rcpealed by the Assembly'

3

6. Countv Delesated Lesislation Commiltee

The Committee considers statutory instruments

7. Po and Pri C

The Committee considers either of its own motion or as a lesult of a complaint made by any

person the conduct ofa Member whose conduct is alleged to constitute a breach ofprivilege

within fourteen days ofreceipt of a complaint

8. Cornmittee on Appoi ntments

The Committee on Appointments considers for approval by the Assembly appointments under

Articles 179(2) (Members of County Executive Committees)'

9. Committee on lmolem tation

The Committee scrutinizes the rcsolutions of the Assembly (inctuding adopted committee

reports), petitions and the undertakings given by the Counly Execulive Committee'

10. Liaison lltec

The Liaison Committee shall-

lx
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Repo rts and Financial Statements
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(a)

(b)

(c)

from

Guide and co-ordinate thc operations. po l_l es and mandates Ial Commi ttees
Deli berate on and apportion the annual opcratl budn8 get among the
conslder the progratnmes fall Comm ttees, incl Lrd the needIng t' trave and sl away

the precmcts of Assemb ly

(d)

(0

mater;

Ensure that Committees submit reports as required by these Standing Orders;
Determine, whenever necessary, the committee or committees to deliberate on any
and

(g) Cive such advice relating to the work and mandate ofselect commiEees as it may
consider necessary;

(h) The Liaison committee shall consider reports of committee that have not been deliberated
by the Assembly and shall report to the Assembly on the consideration ofsuch reports.
il.
The functions of the Committee shall be to monitor the implementation of the ward
Development projects that cut across alr the 30 wards and ensuring that there is equity in the
implementation of the said projects and compliance with the plans, policy framework and
Iegislation;

Sectoral Cornmittees

l. Youth and Spo(s Commiftee

2. Water & Sanitation Services Committee

3. Gender, Social Services and Special programmes Committee
4. Agriculture, Livestock and Fisheries

5. Transport, Public Works and lnfrastructure Committee

6. Health Services Committee

7. Environment & Natual Resouces Committee

8. Trade, Tourism and Cooperatives Development Comrnittee

9. Physical Planniag, Housing & Urbanization Comminee

10. Finance and Economic planning

I l. Education, Science and Technology Committee

12. Legal Affairs, County public Servicc and Administration Committee
Mandate of Sectoral Committees

x

Committees;

to
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ear cnded June 30,2021For the y

ubject AreaSectoral

Eommittee

No.

torm water management systems, local water catchment protection'

mplementation of sub-catchment management plans, water allocation and

suance of permits, flood mitigation and land reclamation at county

evels, monitoring ofwater quality, enforcement of water quality

tandards, planning of rural water supply, developmcnt of rural water

ints, maintenance of water points and management of water utilitics

tati trvSCservln ces ces,sanl ot ter and scwelagcreII matlers latingWater and

Sanitation

Services

Committee

I

I maners relating to general administra

ice, labor, trade union relations, manpower or human resourcc

lanning, liquor licensing, control ofdrugs and pomography, and animal

ntrol and welfare, including licensing of dogs and facilities for the

odation, care and burial of animals, cemeteries, funeral parlors

d crematoria, ensuring and coordinating the participation of

mmunities and locations in govemance at the local level and assisting

mmunities ancl locations to develop the administrative capacity for the

ffcctive exercise of the functions and powers and participation in

ar the local levell all matters relating to the administration of

aw and justice including ethics, integrity, anti-corruption and human

ghts; and all matters involving county security' intergovemmental

lations including resolution ofdisputes and conflict of laws

tion including CountY Publicgal Affairs,

unty Public

mlm stratIon

ommittee

ice and

ll matters retating to agriculture, including

usbandry, livestock sale yards, county abattoirs' plant and animal disease

trol, fisheries, velerinary services (excluding regulation ofthe

irrigation, crop and animalculture.

ivestock and

isheries

t'he mandate of Secloral Commiftees is in respect ofthe subject maner assigned under the first

Schedule of the Standing Orders

FIRST SCHEDULE

Sectoral Committees

[Standing Order 196]

xl
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ommittee rofession)

inance and

lanning

ommittee

onomlc ounty Fiscal Planning and devetopment including sktistics; borrowing
y the County Govemment, Consideration of the debt management
trates/ paper, examination ofthe Finance Bill and the County Revenue
und Bill, matters related to the management ofpublic tinances and the

nomic allairs ofthe County Govemment, the inventory ofthe County
vernment's assets, considering the financial and economic policies of

e County

ll matters relating to revenue collection, imposition of taxes and charges

mmittee

ealth

ervlces

ies, ambulance services, promotion of primary health care, public
ealth, licensing and control of undenakings thar scll food to the public

Il matters relating to County health services (excl uding the regulation of

cience and

echnology

mmrttee

ucation,

raft centres and childcare facilities, vocational training, research,

nformation, communication and technology (ICT)

ll matters relating to pre-primary education, village polytechnics, home

ransport.

ublic Works

nfrastructure

ommrltec.

lng to county transport, including county roads, street

ighting, traflic and parking, public road rranspon, county public works
d services including storm water management systems in built-up areas;

rs relating to electricity and gas reticulation, energy reticulation.

xploration, development and production of altemative sources of energy

ll mafters relat

wind power, solar power and biogas)

hysical

lanning,

ousrng

Urbanization

ommlftec

and survey and mapping, boundaries, fencing and housing, all matters

lating to urban areas including govemance and management of urban

asi

atters relating to county spatial planning and development, including

rade, To

Co-

I matters relating to markets, trad censes (excluding regulation of
fessions), fair trading practiccs, trade development and regulation,

e li

xtr

profession), including, in particular counry health facilities and
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and co-operative societies; all matters

lating to the promotion and development ofcottage industries, light

ndustries, value atldition and manufacturing entities, research and

ovation; all matters relating 10 County tourism, County heritage'

ultural activities and facilities, archives, museums, county parks and

utdoor advertising, marketing

ational facilities

peratlves

evelopment

ommittee

ll matters relating to the social and economic empowerrnen

th. promolion, development, and support ofyouth empowerment

griunmes, activities and facilities, and promotion and development of

rts programmes activities and facilities.

t ofthe
10 outh, Sports

mmlttee

All ,natte.. relating to gender, disability, chi

ups, socia[ welfarc, firefighting services. emergencies and disaster

ment, public entertainment and public amenities which include

tting, casinos and other forms of gambling, racing, cinemas' video

ldren and other special

ws, hiring and libraries

nder, Social

ervices and

rograrmnes

ommittee

pecial

II

ll matters relating to forestry, control of air po

ther public nuisanccs, refuse removal, refuse dumps and sotid wastc

sposal, including implementation of specific national government

Iicies on natual resources and environmental management and

on including soil and water conservation

Ilution, noise pollution,t2 nvironment

Natural

SOUICCS

ltlee

The functions of the Sectoral Committee are as follows;

(a) Investigate, inquire into, and report on all matters relatinS' to the mandate, managemcnt'

activities, administration, operations and estimates ofthe assigned departments;

(b) Study the programs and policy objectives of departments and the effectiveness ofthe

implementation;

(c) Study and review all county legislation referred to it;

(d) Study, assess and analyse the relative success ofthe departrnents as measured by the

resulls obtained as compared with their stated objcctives;

(e) Investigale and inquire into all matters relating to the assigncd departments as they may

xlll
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(f) To vet and repon on all appointments where the Constitution or any law requires the
Assembly to approve' except those under standing order lg3 (commiftee on Appointments);
and

(g) Make reports and recommendations to the Assembry as often as possible, incruding
recommendation of proposed legislation.

consideration and approva.l ofthe county Govemment ofNyeri Annual Development plan
FY 20t8-19

2. Consideration and approval of the County Fiscal Stategy paper, Z0l9
3. Consideration and approval ofthe Nyeri County Debt Management Strategy paper,20lg
4' Consideration and approvar ofthe county Govemrnent ofNyeri Annual Budget Estimates

deem necessary , ard as may be refened to them by the Assembly;

FY 2018-r 9.

5. Consideration aad approval ofthe Nyeri County Appropriation Bills,
6. Consideration and approval of the County Govemment ofNyeri I 

n, 
2nd and 3d

Supplementary Budget Esrimates Fy 20l g-19

7. Consideration and approval ofthe Nyeri County Finance Bill,20lg
8. Consideration and approval ofthe County Govemment of Nyeri County Revenue

Administration (Amendmenrs) Bill, 20 I g

9. Consideration and approval of the Nyeri Municipal Charter.

10. Vetting of the Nominees for the positions of the Nyeri County Municipality Board
Members;

I l. vetting and approval of the Nyeri county I-evel 5 and level 4 Hospitals Board Mcmbcrs;
12. Vetting and approval of the ChiefOfficer for the Department of Water, Sewerage and

Sanitation Services, Environmenr and Natural Resources.

13. Review ofrhe County Assembly ofNyeri Sranding Orders.

l4' Preparation and tabring of various commiftee reports among them including; Rcports on
Budgct Estimates and Supplementary Estimates, Reports on vetting of Nominees etc.

15. vetting and approval ofthe Members ofthe county public Service Board ofNveri
16. House consideration of Committees'and individual Motions

II

xtv

I
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17. Committees responding to statemen uested bY various Members.ts req

2.3 Performance of key development projects

TheAssemblycameintoexistenccafterthepromulgationofconstitution2010'whichbrought

dcvolution as per Chapter I I (Eleven) of the constitution' The main development projects

undertaken have been

Perimetcr fence -'Ihis was to enhance security

Renovation of Block a including Charnbers - This was to improve on working conditions

Hotel Perimete r fence- This was to separate the Hotel from the Assembly and control movement

in and out ofthe Ilotel

2 .4 value for moneY

The resources were used efficiently with proper follow up of all regulations on procurement

whcre the binder with least prices was give the work ,this played a key role in ensuring that

reasonable prices were used in buying ofgoods and services We have always honoured pafng

suppliers in time and ensuring that a competitive and transparent process is involved while

sourcing for thc same. This is done through adherence to Public Procurement and Asset Disposal

Act 2015.

2.5 Challcnges and Recommended Way Forrvard

Challenges

l. lnadequate funds

2. Detays in exchequer releases

Recommendcd WaY FonYard
'I . Review of expenditure ceilings issued upward to cater fot objectives oudin€d'

2 Inadequate funds. Due the Assembly budget being restlicted to ceilings issued by the

CRA,someactivitiescouldnotbeimplementedi.eSpeakersHouseConstruction'

Refi.rbishment of chambers, Procurement of items i.e ICT related like asset tagging

machine, CC lY installation'

3 Due to Covid-19, the Assembly activities were greatly due to the fact thal, most ofthe

activities in the Assembly are executed through gatherings i e plenary sessions'

committee meetings, and public participation forums.

x!
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I The National Treasury shoul

avoid delays in implemenuti

d ensure that funds are relcased to the counties on time to
on ofprojects and payment to suppliers

As outlined in the strategic plan summarized above, the Assembly focus areas and the expected
objectives, indicates thal the Assembly outlook will be entcrprising one.

Sign

Name: {]E;1q, N'Mur
Clerk of the County Assembly

Strategic Focus Areas trategic ObjectivesS

Committee ServicesLegislative and

Assembly

To strengtren the capacity of the Members of the County

Sraff management and developmcnt To develop staff support Assembly in its rolecapacity to

envlronnlent

Physical Infrastructue development To improve physical infrastructura to provide a conducive work

Research

delivery

and ICT in service To strengthen research and information services for the
Assembly

resources managementFinancial

management.

To eniance and sustain financial resources mobilization and

Public education and outreach

activities

To develop consul tative public education and outreach activities

Good govemance and

accountability by the Assembly

leadership

good govemance

To develop of an ethi rkingcal envlronmen thal eniances

I J
z

xvl

tgset
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Financial Stateme nts

enrted Junc 30,2021

3. STATEMENT OF PERFORMANCE AGAINST COI'JNTY ASSEMBLY

PREDETRMINED OBJECTIVES

Introduction

Section 164 (2) (0 of the Public F'inance Management Act' 2012 requires that' at the end of

each financial year, the Accounting officer when preparing financial statements of each

County Govemment County Assembly Govemment entities in accordance with the standards

and formats prescribed by the Public Sector Accoturting Standards Board includes a

statement of the County Government

predetermined objectives.

County Assernbly 's performance againsl

The key mandates of the County Assembly are legislation' oversiglt' and rePresentation' To

achieve this, the assembly's program wirs documented in terms of objectives' key

perlbrmance indicators, and output. Below were the expected outputs of the assembly in FY

202012021

PerlbrmanceIndicalorOulcomcoh ectivePro I
In FY 20/21 fifteen
(15) Bills were

pasled by the
Assembly namely: -
Thc Nyeri Countv
Flag and Other
Emblems Act, 2020:
The Nyeri County
Solid Waste

ManaSement Bill,
20201
Thc Nyeri CountY

lnsp€ctorate and
Enforcement
Services Bill, 2020;
The Nyeri County
Disaster
Management Bill,
2020;
The Nyeri County
Inspectorate and

Enforcemcnt
Services Act. 2020
The Nyeri County
Youlh Development
Bill
The Nyeri Coulty

Bill'Ir

No of bills
and/or
leS,islative
business
passed in the

County
Assembly

Increased abiliry of
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Health Services
Fund Acr, 2O2l &
The Nyeri County
Health Services
Fund Regulations,
2021
The Nyeri County
Supplcmentary
Appropriation Act,
202t
The Nyeri County
Forest Managemcnt
and Conservation
Act, 2021
The Nyeri Counry
Transport Bill. 202 I
The Nyeri County
Elimu Fund
(Amendments) Bill,
2021
The Nyeri County
Disaster
Management Bill,
2020

In regard to
repres€ntation, a
total of 107
motioos, which alc
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implementation,
were passed by the
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petitions wcre also
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motions, which ari
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implementation,
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The Nyeri Counry
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Health Services
Fund Act, 2021 &
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Health Services
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The Nycri Couty
Supplementary
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4. CORPORATE SOCIAI RESPONSIBILITY STATEMENT/SUSTAINABILITY REPORTTNG

Nycri county Assembry exisls to transfom.lives. This is our purposc; tie drving force behind everythinS we do. It.swhar guides us ro deliver our strategy. whi"r, ;s. rounaea un NlJi6nrn,ie*rr",nury pillars: puning thecustomcr/citizen first deriverinp rerevanr goods and services, and i^priring oparuuonur excelence. Berow is a briefhighlight ofour achievemcots irieach piltai ----' --vi *,rs.rPrvIurt

Sustrinabiliry str!tegy and profi le
The county AsseDbly ofNyeri has established a research s€ction mardated in identification and detcrmination ofdistinct aspects conceming cconomic, ecorogicarand sociardimenri*, or.-r.oi"uuiriry, on the other hand thecounty Ass€mbly has embraced scientific cronr ."g"rainj trt"-".ruliitii,*t orrp."ir" ,usrainabiliry stmtegics.These are strategies that focus on intemal /extemal irienraiion of,r"i"iiliiri.y 

""..i*"",r.
The county Asscmbly ofNyeri has a profile that clearly outlhes i$ straregic pran thar bas ser priorities, focus erers'and resources that are ser ro strengthen-opemtions and iive a way fo.*"roi, ,r,. a"*,r-;"ffi;;,j;;';;;l';'"take. l'he plan willrun fiom 20t8_2022

Enviroometrtrl performEnce
The organizalion does not have an env,,onm€nar poricy ro guide the organization. This is informed by the mandatethe.organizarion which is to provide efficienr una in .rir" [gi"L,ir", 

""*.r[h, -a ,"presentative scrvices for thewelfare ofthe peoprc ofNyeri counrv. However The counryi.r..iiy oiir'y*i is guided by rhe narionar Kenyanatiohal envi'o'menr poticy 20 rJ, the policy provides a framewo.tioi -'in,ag."t"o upproach to sustainabremanagemcnt environment and natural rcsourccs

The Assembry has outsourced the function ofcreaning and managing th€ Assembry grounds to a registered companywith clear instuctions on lhe waste managemcnt which is arso silrrfrcantty very rrnte going by rhe naturc andmandate of the Assembly.
Furtier, to.enswe there is organized wastc management approach, the Assembly has placed waste coDrainers in allstrategic places in the Assembly ard tley arc promptly cmptied for safe aisposat.

Employee welfare
TheCounty Assembly OfNyeri is guided by the coostitution ofKenya chaprer 226 in matters concemingemplo)'rnc[t. There is a crear training program thar identit'ies thc neeis of rLiaing on membe., -o lunin i.pror.on skills. We have established a clear policy that guides on managing careers, appraisal and reward systems.

ln accordanc€ with thc occupationar safery and hearth act 2007,it is responsibirity ofan cmproyer to provideinstitution with raioing and supcrvision as i, n."".r"ry to"n.ur" rr"ui,riy *J r"r".y 
"t 

*"i 
",ia "iri..t",i rr,"County Assombly Of Nycri has conducted trainings on safety and firr, ula,o utt 

"n'ptoy"", ";;;;;;;;;;i;'allo{atiofl on insurance of WIBA and a medical cover to members ana uti"tun .

Market plice prxcticcs-
a) - Gcnerally, the Assembry operates in a highly poriticar environment on a day-to-day basis. However, despilcthe influence this can have in.perarions, the instirution sees to it thut p.o."Jrr.s ar" followed and this ensrr., *,jr"-there are no issues with bodies rike the EAcc. The Assembry competes fairry on aI aspects as situationsiay- 

-'-'
demand. Responsible competition practicc.

b)The countyAssembry ofNyeri maintarns.an updared Iisr ofRegistered Suppriers. 'r'he rist is deveroped
competitively by placing an advert in tre dailies and having all inierested bidiers submit rleir render. This tlen goesthrough an evaluation process which ensures the qualified supplicrs are shonlisred ror ttre statea pcrioa. trre tistlsfunhcr devcloped on a continuous basis as provided for the in'PPAD 20l5 Acr. The A$sernuty cnsur". tt ai payn;nts
to suppliers arc done in good time; on a first come, first s€rved basis

c) 
. whenever the Assembly requires to run an advertisement, it does so either on t]re dailies with a wideclrculahon !n the country or via its website. This ensures that the advenisement reaches a wide population as itshould withour ary agenda to withhold information from reaching any particular group.
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d) The Assembly is among other durics, charged with the responsibility of serving the electorate Thus' it

"irrrar 
afr"i *f,*rr", engagcmelns it is involved in-on a day+oJay basis' the intercss oflhe eledorate come fust'

Product stewardship- outline effons to safeguard consumer rights and intercsts

Community EDgagements----Th; a;;ty A:r"mbly has not budgered for corporare social rcsponsibly; this was informed by the council of

iuag".,f,oi"orn y 
""semblies 

shoul-d not be invoiverl in the CSP activitics because there is a very likelihood that

;;;*,ly conflict with assembly oversight role Whilc on the other.hand the officc of thc contoller of th€

uoig", "rio 
felr that csp activares coid abo be used to gain political milcage to rhe detriment of the

Assembly's mandate of representation'

xx l



COUNTY ASSEMBLY OF NYERI
Reports and Financial Statements
For the year ended June 30,202t

5. STATEMENT OF MANAGEMENT RESPONSIBILITIES
Sections 164 0f the pubric Finance Management Act, 2012 requires that, at the end of each
financial ycar, the Accounting oflicer of a county Govemment county Assembly to prepare
financial statcments in accordance witr the standards and formats prescribed by the public Sector
Accounting Standards Board.

The clerk of the county Assembry is responsibre for the preparation ard presentalion of the
County Asscmbly's financial statemenb, which give a true and fair view of the state of affairs of
the county Assembry for the year ended June 30, 202r. This responsib,ity includes: (i)
maintaining adequate financial management arrangemens and ensuring that these continue to be
effective throughout the reporting period; (ii) maintaining proper accounting records, which
disclose with reasonabre accuracy at any time the financial position of the county Assembly; (iii)
designing, implementing and maintaining intemar contrors rerevant to the prepafttion and fair
presentation of the financiar statements, and ensuring that they are liee from material
misstatements, whether due to error or fraud; (iv) safeguarding the assets of the County
Assembly; (v) selecting and applying appropriate accounting policies; and (vi) making
accounting estimates that are reasonable in the circumstances.

The clerk accepts responsibility for the county Assembly's financial sEtements, which have been
prepared on the cash Basis Method or Financial Reporting, using appropriatc accounting poricies
in accordance with Internarional public Sector Accomring standards (lpSAS). The Clerk is of the
opinion that the County Assembly's financial statements give a true and fair view ofthe $ate of the

county Assembly's transactions for the year ended June 30, 2021, and of is financial position as at
that date. The Clerk further conllrms the completeness ofthe accounting records maintained for the

cotrnty Assembly, which have been relied upon in the preparation of its finarcial statements as

well as the adequacy of the systems of intemal financial control.

The clerk confirms that the County Assembry has complied fu y with appricable Govemment

Regulations and the terms of extemal financing covenants,and that the county Assembly's funds
received during the quarter under audit were used for the eligible purposes for which fiey were
intended and were properly accounted for.
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Funher, the clerk confirms lhat the county Assembly's Financial statements have been prepared

in a form that complies with relevant accounting standards prescribed by the Public Sector

Accounting Standards Board of Kenya.

Approval of the financial statements

The county Assembly,s Financial statements were approved and signed by the clerk of the county

,qssemtty on llS N OV zozt.

N.tt\q{5ol^\amc:

Clcrk of the County AsscmblY
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OFFICE OF THE AUDITOR.GENERAL

l', ltu (inu,i\t t tLrhilily

REPORT OF THE AUDITOR.GENERAL ON COUNTY ASSEMBLY OF NYERI FOR
THE YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial
statements arc fatly presented in accordance with the applicable financial
reporting framework, accounting standards and the relevant laws and regulations
that have a direct effect on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure
Government achieves value for money and that such funds are applied for
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide
internal operations. This responds to the effectiveness of the governance
structure, the risk management environment, and the internal controls developed
and implemented by those charged with governance for orderly, efficient and
effective operations of the entity.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of lhe Constitution, the
Public Finance Management Acl, 2012 and the Public Audit Act, 201 5. The three parts
of the report, when read together constitute the report of the Auditor-General.

Report of the Auditor-Cenerql on County Assenbly of Nt'eti lor ,he year eruled 30 June, 2021

Telephone: +254-(ro) 3:t4ooo
E-mail: inf o@oagkenya.go.ke
website: www.oagkenya.go.ke

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box foo84-oo1oo

NAIROBI

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.



ln my opinion, except for the effects of the matter described in the Basis for eualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the County Assembly of Nyeri as at 30 June,2021,
and of its financial performance and its cash flows for the year then ended, in
accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with Public Finance Management Ac! 2012 and County Governments Act,
2012.

Basis for Qualified Opinion

Ward Administration Expenses

The statement of receipts and payments reflects use of goods and services figure of
Kshs.393,971 ,037 for the year ended 30 June, 2021 and as disclosed under Note 5 to
the financial statements. lncluded in this amount is Kshs.S4,408,441 in respect of other
operating expenses out of which Kshs.26,164,623 was spent on ward administration
expenses. A review of payment records revealed that the County Assembly spent
Kshs.58,000 on operations costs per ward per month instead Kshs.35,500. This
resulted to an over expenditure of Kshs .22,500 per month or Kshs.270,000 per year per
ward thus translating to a total over expenditure of Kshs.12,150,000 for the forty-five
(45) wards. This is contrary to the Commission of Revenue Allocation circular
No.CSO/CMG/94/OL.V(43) of June, 2018 which set the total ward costs at
Kshs.1 '18,333 per ward per month, and operation cost at 30% or Kshs.35,500.

Under the circumstances, the validity of excess expenditure of Kshs.12,150,000 on
ward administration expenses for the year ended 30 June, 2021 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the County Assembly of Nyeri Management
in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the lssAl and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis
for my qualified opinion.

on Count,* Assembll, of Nyeri lor the yeor ended 30 June, 202 IReport o/ the Autlitor-General
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REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

lhave audited the accompanying financial statements of CountyAssembly of Nyeri set
out on pages 'l to 46, which comprise of the statement of financial assets and liabilities
as at 30 June,2021, statement of receipts and payments, statement of cash flows and
statement of comparison of budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section
35 of the Public Audit Act, 2015. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the
audit.



Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The summary statement of appropriation - recurrent and development combined for the
year ended 30 June, 2021 reflects final receipts budget and actual on comparable basis
totaling Kshs.756,085,232 and Kshs.701 ,736,261 respectively, resulting to an under-
funding of Kshs.54,348 ,971 or 7ok of the budget. Similarly, the County Assembly spent
Kshs.701,734,865 against an approved budget of Kshs.756,085,232 resulting to an
under-expenditure of Kshs.S4,350,367 or 7%o ol the budget. The underfunding and
underperformance constrained execution of planned activities and delivery of services
to the residents of Nyeri County.

It was further noted that quarter four allocation amounting to Kshs.104,628,500 was
received after the end of financial year on 16 July, 2021 as a result of delayed
disbursement by The National Treasury. There is need for The National Treasury to
prioritize disbursement of funds to the County Governments in time for effective and
efficient service delivery to the Citizens of the Counties.

2. Unresolved Prior Year Audit Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements and Report on Lawfulness and Effectiveness in Use of Public
Resources. However, the Management has not resolved the issues or given any
explanation for failure to adhere to the provisions of the Public Sector Accounting
Standards Board templates and The National Treasury's Circular
Ref: PSASB/1/12Yo\.1(44) of25 June, 2019.

Other lnformation

The County Assembly Management is responsible for the other information, which
comprises County Assembly lnformation and Overall Performance, Statement of
Performance Against County Assembly's Predetermined Objectives, Corporate Social
Responsibility StatemenUSustainability Reporting and Statement of County Assembly's
Management Responsibilities. The other information does not include the financial
statements and my auditor's report thereon. My opinion on the financial statements does
not cover the other information and I do not express any form of assurance or conclusion
thereon.

Report ol the Audilor-Generql on County Assenbly ofNyeri /or the year ended 30 June, 2021
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources have
not been applied lawfully and in an effective way.

Basis for Conclusion

1. Meetings and Retreats held Outside the Precincts of the County Assembly

The statement of receipts and payments reflects use of goods and services figure of
Kshs.393,971,037 and as disclosed under Note 5 to the financial statements. lncluded
in this figure is Kshs.'166,158,805 for domestic travel and subsistence out of which
Kshs.44,581,951 was spent in meetings and retreats held outside the precincts of the
County Assembly. This is despite the Assembly having in place adequate facilities
inhouse to hold such meetings. Further, approvals from the Speaker and reports of the
deliberations were not provided for audit. This contravenes Section 165 of the County
Assembly of Nyeri Standing Orders which states that a sitting of a committee shall be
held at such a place, date and time as shall be determined by the chairperson or on a
petition made by at least seven members of that committee but no meeting of a
committee may be held outside the precincts of the Assembly without the approval of
the speaker.

Under the circumstances, the validity and regularity of Kshs.44,581,951 expenditure on
committee meetings held outside the precincts of the County Assembly for the year
ended 30 June,2021 could not be confirmed.

2. Subscription Fees to Society of Clerks-at-the-Table (SOCATT)

As pointed out in the previous year, the statement of receipts and payments reflects an
expenditure of Kshs.393,971 ,037 under use of goods and services which, as disclosed
under Note 5 to the financial statements includes an amount of Kshs.54,408,441 in
respect of other operating expenses which in turn includes an amount of Kshs.750,000
in respect to subscription fees made to the Society of Clerks-althe-Table (SOCATT).
However, there is no law governing such subscriptions.

Under the circumstances, the validity and propriety of the expenditure of Kshs.750,000
on subscription fees to Society of Clerks-althe-Table (SOCATT) for the year ended
30 June, 2021 could not be confirmed.

Report ofthe Auditor-Generql on County Assenbly of Nyeri for the year ended 30 June, 2021
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3. Non-Compliance with Ethnic Diversity

As previously reported, examination of human resource records revealed that the
County Assembly had sixty-three (63) permanent employees out of which 92Yo were
from the dominant ethnic Community. Further, it was noted that during the year under
review, the County Assembly Service Board recruited twelve staff members and all of
them representing 100% were from the dominant ethnic Community in the County. This
is contrary to Section 65(e) of the County Governments Act,2012 which requires the
County Governments to ensure that at least thirty percent of the vacant posts at entry
level are filled by candidates who are not from the dominant ethnic community in the
county.

Management was therefore, in breach of the law.

4. Non-Submission of the County Assembly Service Board Financial Statements

The county management did not submit the financial statements of the County
Assembly Service Board for the year to the Auditor General with copies to the County
Treasury, Controller of Budget and Commission on Revenue Allocation. Further, the
management did not publish and publicize the financial statement as required by
Section 32 of the County Assembly Services Ac|2017 .

Management was therefore, in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Report oflhe Auditor-General on County Assenbly of Nyeri lor the year ended 30 June, 202 I
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Basis for Conclusion

1. Payment of Permanent Staff Outside IPPD Payroll

The County Assembly of Nyeri has an automated lntegrated Payroll and Personnel
Database (IPPD) system in place. However, it still uses an off-shelf payroll system for
part of salary payments every month. A review of the monthly payrolls revealed that



twelve staffs had not been included in the database and were being paid salaries
outside the IPPD payroll system. Explanation given by management was that these
were police officers engaged to offer security services to the assembly and thus they
could not be included in the lntegrated Payroll and Personal Data Base (IPPD).
However, there is a risk of unauthorized payments as the off-shell payroll is not
integrated and centrally managed and controlled in the public personnel database
contrary Treasury Circular No 9/2017 that requires personnel emolument to be
supported by IPPD.

2. Assets not in Use

lncluded in acquisition of assets figure of Kshs.25,227,917 is a tagging machine and
two (2) integrated reverse osmosis water dispensers costing Kshs.1 ,185,000 and
Kshs.4,178,320 respectively. These items were received on 2 March, 2021 and
19 May, 2021 respectively. However, by the time of the audit exercise in
October, 2021 ,lhe items had not been put to the intended use casting doubt on whether
the expenditure was necessary, and the effectiveness of internal controls over assets.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk assessment and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
County Assembly ability to continue to sustain its services, disclosing, as applicable,
matters related to sustainability of services and using the applicable basis of accounting
unless Management is aware of the intention to dissolve the County Assembly or cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015. ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

'lor-General on Counry, Assembly of Nyeri lor the year ended 30 June, 2021Report ofthe Audi
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Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the County Assembly monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness ofthe
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSA|s
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and
submit the audit report in compliance with Article 229(7) of the Constitution. My
consideration of the internal control would not necessarily disclose all matters in the
internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be delected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

Report of lhe Auditor-General on County Assembly of Nyeri for the year ended 30 June. 202 I
7
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As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the County Assembly's ability to continue to sustain its services. lf I conclude that a
material uncertainty exists, I am required to draw attention in the auditor's report to
the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions may
cause the County Assembly to cease to continue to sustain its services.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the County Assembly to express an opinion on the financial
statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA u, CBS
AUOITOR.GENERAL

Nairobi
13 May,2022

Report of the Auditor-Qeneral on County Assembly of Nyeri for the year ended 30 June, 202 I
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COUNTY ASSEMBLY OF I{YERI

Reports and
For the Year

Financial Ststements
ended June 30' 2021

7. FINANCIALSTATEMENTS

7.1. STATEMENT OF RECEIPTS ANTD PAYMENTS FOII THE YEAR ENDED 3OTH

JTINE 2O2I

2020-202r 7019-2020

Nott KShs KShs

RECEIPTS
70t,649,261 638,s54,249

Transfers from the CountY Tieasury/Exchequer 1

Releases
87,0002Proceeds from Sale of Assets

3Other ReceiPts
701,136,261 638,554,249

TOTAL RECEIPTS

PAYMENTS
210,664,2654 232,91s,126

and services ) 393,971,037 343,213,821
Use ofgoods
Subsidies 6

Entities 7 30,000,000 40,000,000
Transfers to Other Govemment

and tramsfers 8Other gants
19,306,1l0 8,s94,236

Social Securi Benelits 9

tion of Assels 10 25,227,917 21,063,598
Acquisi

tt 314,676Finance Costs
t2 15,018,154

Other Payments

TOTAL PAYMENTS 701,734,865 638,5 54,07 4

SURII,US/DEFICIT I,396 175

The explanatory notes to these financial statements form

statements. 'l he financial statements were approved on

integral part of the financial

2021 and signed bY:

Clerk of the Assembly Finance OIfice - Co ty Assembly

ICPAK Mem Number:8458
N,."'denofd N.Mwgrt Name: a,rt4

bcr
l* Ntw,ttt

I

?1,II

of EmployeesCompensation



COTINTY ASSEMBLY OF NYERI
lleports and Financial Statem€nts
l'or thc year ended June 30, 202I

2020-202t 2019-2020FINANCIAL ASSETS Notc KShs KShs

Cash and Cash Equivalents

Bank tsalances r3A 1,320,929 678,O04
Cash Balances I3B
'lotal Cash and cash equivalents 1,320,929 67E.00.1
Accounts receivables I4

TOTAL FINANCIAL ASSETS
r J20,929 678,00t

I-I N ANCIAL LIABILITIES
Accounts Payables l5 1,319,533 677.828

NET F'INANCIAL ASSETS 1,.t96 t76

REPRESENTED BY

Fund balancc b,,fwd l6
Prior year adjustnent l1
Surplus/(Delicit) for th€ year r,396 t75

NTT FIN ANCIAL POSITTON 1,396 175

7.2. STATEMENT OF FINANCIAL ASSETS AND LIABILITIES AS AT 3OT}I JUNE
2021

The explanatory notes to these financial statements

statements. The financial statemenls were approved on

Clerk of the Assembly

an intcgral part of the financial

2021 and signed by:

Finance Officer oun& Assemhly

ICPAK Member Number: 845g

Nu..'$narc{ N'Mwig& xame: Jorts7 b Bla,T

)



COTINTY ASSEMBLY OF NYERI
Il€ports
For the

and l-inancial Statemcnts
ear ended June 30, 2021

2019-2020201.0-2071

K ShsN ole

CASH FLOWS FROM OPERA 1'tNC
AC'I'IVITIES
Receipts from oPeroting income

638.554,249701,649,261
Transfcrs from the Countv Treasury/Exchcqu€r

Releases

Other Rcceipts
!,1E.55dI9]l}l"619.261Tolal reccipts
210,664,265232,915,t26tCompensation of EmPloyees
343,213,821393.9? 1,037Use of goods and services

Subsidies
30,000,000'7

Transfcrs to Other Covemment Entities

uOther grants snd tmnsfers
8,594,23619.306,110Social Security Benefits

3t4,616[.'inance Costs
15,0t8,154t2Other Payments

61r.,t90.476676.506.9{9Totsl payment from oPerating nctivitics
2t,063,77325,142,112Cesh flo* from operating activities

Adjusted for:
l7Prior year adjustment
l8becrease](lncrcase) in Accounts receivable

( r38,688)641,510l9lrrcrcase(Decrcase) in Accounts Payable
(1,798)

20.923.28125.783.851Net cash flows from opelating activilies

CASHFLOW FROM INVESTING ACTIVITIE S

87,000Proceeds from Sale of Assets
(2 t,063,598)l0 rr(r?7417\

Acquisition ofAssets
(2t.063.598)(2s.r 40.9 r 7)Nel cush flows from investing activitie!

(r.r0,3ll)6{2.9,1.1

t: t]IVALENTS
NET INCREASE TN CASH AND CASH

678.001t:lCash and cash equivalent at BECtNNING ofthe

6r8,00:ltl t,,r:0,919Cash and cash equivalent 8t END ofthe year

?.3. STATEMENT OF CASH FT,OWS FOR THE YEAR ENDED 3OTHJUNE' 202I

The explanatory notes to these financial statements form an integral parl of thc financial

stat nts. The financial statements were approved on 021 and signed by:

Clerk of the Asse mbly

N,.",dermd 
^t. 

MuJSd^
Finance Office - Cou Assembll'

xame:Bo3qfi Wwrl
ICPAK Memtier Numbcr 8458

l

KShs

40,000,000

II

818.31,1



NYERI COUNTY ASSEMBLY
Reports and Financial Statements
For the year ended June 30,2021

7.4. STATEMENT OF COMPARISON OT. BUDGET & ACTUAL AMOUNTS: RECURRENT AND DEVELoPMENT
COMBINED

R.ceiprErpense Item O.iginrl Budget Adju3tmenl! Finrl Budget Actual oo CoInprrtblc
B.ais Ulili?atior!

dilfercnccKShs

756.0E5,212

KShs
KShsRt]CEIPTS

Tr.nsfars from the County
l'r.rsury/Erchequ.r Rrl.e3es

756.085-232 701.649.76t

TOTAI,

PA I'IlI ENTS

Com pcnsrtioo ofEmployccr

U!. of goods.nd rarvic.r

756,0t5.2J2

215;725,699

.{06.82 r.111

60.000

( 160,000)

756.0t5,232

235.7t5.699

406,66t,411

t7.000

701,7i6,26t

212.9 t 5, t26

393,91t,037

89%

0%
93./o

990/o

970/o

Trrnsfers to Other Covernmenl Unrities 0

20.368.t00

62.t00.000

170.000

Oth.r grtnts .hd trrnsfers

Socirl Security Benatits

Acquiiition of Assrt!

Finrn(e Cost!

l 000 l00n/o

0%
20.368. t00

62.E00.000

{70.000

I9,306,t t0

25.22'7.916
95%

100/o100.000
'TOTAL

STIRPI,TISi DEFICIT

l'hc Count-v

756,085,2J2
I r4.676 00/"

70t,734,E65 93%756,085.2.]2

I,.196llnancinl flalcmcnts wcrc approvcd on 2021

Finrnce Office - Astembly

bl',

Cl.rI of

Nrme:

hlv

b V<wr'4
umb.r:8{S8

t,
!lEi!.

ICPAK Mcmber

4

P.*""dt fr". S"t. 
"fA"*tt



COUNTY ASSEMBLY OF NYERI
Reports and Financial Statemcnts
For the year ended .lune 30, 2021

7.5.STATEMENT()FCOMPARISONoFBIIDGET&ACTUALAMOUNTS:RECURRENT

Receipt/Erp.nsc llem Adjustment FinrlBudget Actunlon Compsrrble
Brsis

./. tltilis{tion
difference

B

RT,(]EIPTS

irrnslers from the County Treesury/

Exchtqu.r Ral.esca
706,085.232

87.000

98o/.'706.0E5,2J2

Procr.ds from S.l. of Ass.ts
706,085,2J2 688,540,E.]6 9E%

706,085,232

TO'[AL
PA1'}IENTS

('omn.nsrtion of Employe.s 2l2.9 r 5,12660,000 23s,185.699215.725.699

U!. of goods rnd scrvic.s
193,9'7 1 .031 t)yo

r60.000) 406.66r,411406,82 t.d.]l

frrnsfers to Other Govcrnmenl Entili.s 99%l0 000 0u0 30.000.000 10,000 .00{)
91vo

Other Srrnts.nd trrnsfers

Socirl Security Benefi ts
20,368,t00 19.306.1I I 0%

20..r68,r00

Acquisition of Ass€ts
42.E00.000 12,032.492 00/.

42,800,000
370.000 100.000 J7().000 314.6',t 5 09b

Finrnca Costs

Olher P.ymtnts 95'/o

706,085,232 688.539.{11 7E%
706.0t5.232.I'OTAL

1.J96
Surplus/ Deficit

The County Assembly financial statements were approved on 021 and signed by

Finance 0ffice ounty Ass€mblY

Name:\rr!;/l l-+wiii
ICPr\K Member Number: 8458

Originrl Iiudget

688.453.t36

Clerk of the AssemblY

Name:



COUNTY ASSEMBLY OF NYERI
Reports and Financial Statements
For the year ended June 30,2021

7.6. STATEMENT oF coMpARrsoN oF BUDGET & ACTUAL AM0UNTS: DEVELOPMENT
ReceiprExpense Ilem Original Budget Adjustmerts Fin!l Budget

KShs KShs

Acturl on
Comparablc Bssis

70 Utilization
difference

RECEIPTS
c=a+b ed-c KShs

Transfers from the Coulty Treasury/
Erchequer Releases

Proceeds from Srlc of Assets

50,000,000 50,000,000 13, t95,425 260/d

Other Receipls

I'OTAL 50,000,000
PAYMENTS

50,000,000 13,195,425 26%

Compensation of Employees

Use of goods and ser}ices

to Other Government EntiliesTransfers

Other gruIlts and transfers

Social Security Benefits

Acquisilion of Assets

Finance Costs 50,000,000 50,000,000
Other Payments

TOTAL
SURPLUS/ DEFICIT

County Assem

50,000,000

13,l9s,425

l],195,425

26yo

26"/o

Clerk of t blv

Nsme:

bly financial slatements were approved on

50,000,000

20 signed by

Finance Omce - C untl Assemblv

Name:

ICPAK Member Number: 8458

\rw(k lq"n

6

ll 'lrf,



COUNTY ASSEMBLY OF NYERI
Reports and Financial Strtements
For the year ended June 30, 2021

7.7. BUDGET EXECUTION BY PROGRAMMES AND SUB'PROGRAMMES

Budget Execution By Programmes and Sub-Programmes -County

3922-Nyeri - County AssemblYCounty Assembly :

Period: JUL-20 To JUN'21

-{pProved Budget Actutl Payments Variance
P tl'l Sub Program f)escription

3922
Default - Non Programmatic

102003e22
10201 3910 AJminisrration and planning services

756,085,232 701,762,498 5{,322.734
17,518,158

710003e22
Administration and planning services 706,085,232 688,567,0737r0013910

I|OOZISLO Mortgageservices

710033910 LegislationrePres entation and oversight 50,000,000 13,195,425 36,804,575

7



NYERI COUNTY ASSEMBLY
Reports and Financial Statements
For the year ended June 30,2021

7.8. SIGNI}'ICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial sralements are set
out below:

l. Strtement ofcomptiance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IpsAS financial
reporting under the cash basis of Accounting, as prescribed by the pSASB and set out in the
accounting policy notes berow. This cash basis of accounting has been suppremented with
accounting for' a) receivables that include imprests and salary advances and b) payabres that
include deposits and retentions. The statement of assets and liabilities, although not a
requirement of the IpsAS cash Standard, has been included to disclose information on
receivables aad payables.

The financial statements are pr€sented in Kenya Shilrings, which is the functionat and reporting
currency of the count) Assembry au values are rounded to the nearest Kenya Shining. The
accou.nting policies adoJned have been consistently applied to all the years presented.

The finaacial statements compry with and conform to the form of presentation prescribed by the
PSASB.

2. Reporting Count-v Assembly

The financial statcments are for the - county Assembly. The financial statements encompass the

reporting Counry Assembly as specified in section 164 ofpFM Act 2012.

3. Recognition of receipts end payments

a) Recognition of receipts

The County Assembly recognises all receipts from the various sources when the event occurs,

and the related cash has heen received by the Assembly.

8



COUNTY ASSEMBLY OF I.IYERI
Reports and Financial Statements
For the r ended .lune 30. 2021

SIGNIFICANT ACCOT-INTING POLICIES (CONTINUED)

i) Transfers from the Exchequer/ County Treasury

TransferfromExchequerisrecognizedinthebooksofaccountswhencashisreceived'Cashis

considered as received when payment instruction is issued to the bank and notified to the

receiving County AssemblY.

ii)Othcr Receipts

other receipts relate to receipts such a-s tentler fees among others. These are recognised in the

financial statements when lhe associated cash is received.

b) Recognition of psyments

The County Assembly recognises all expenses when the event occurs, and the related cash has

actually been paid out by the County Assembly .

i) Compensation of employees

Salaries and Wages, Allowances, Statutory Contribution tbr employees are recognized in the

period when the compcnsation is paid.

ii) Use of goods and services

Goods and scrvices are recognized as payments in the period when the goods/scrvices are

consumed and paid for. Such expenses, if not paid during the period where goods/services are

consumed, shall be disclosed as pending bills.



COUNTY ASSEMBLY OF NYER]
Reports and Financial Statements
For the year ended June 30 ,2021

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
iii) Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized. The cost of
acquisition and proceeds from disposal of these items are txeated as payments and receipts items
respectively. where an asset is acquired in a non-exchange ftansaction lbr nir or nominal
considcration and the fair value of the asset can be reriabry established, a contra transaction is
recorded as receipt and as a payment.

Each public county Assembly mainlains a fixed asset register and a summary provided for
purposes of consolidation. This summary is discrosed as an annexure to the consoridated
financial sotements.

4. ln-kindcontributions

In-kind contributions are donarions that are made to the county Assembly in the form of actual
goods and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. where the financial value received for in-kind contributions can
be reliably determined, the County Assembry in includes such varue in the statement of receipts
and payments both as receipts and as an expense in equal and opposite amounts; otherwise, the
contribution is not recorded.

l0



COTJNTY ASSEMBLY OF NYERI
Reports and Financial Statements
For the vear ended June 30,21)21

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

5. Third Party Paymcnts

This relates to payments done directly to supplier on behalf of the county Govemments such as;

national govcrnment may fund the operation ofhealth ot education program, a donor may pay

directly for construction ofa given market etc. Details of payments by third parties on behalf of

the County Govemment is detaited in the notes to this financial stalement'

6. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposiS on call

and liqui<t investments with an original matudty of tfuee months or less, which are rcadily

convertible to known amounts of cash and are subject to insignificant risk of changes in value.

Bar* account balances include amounts held at the Centlal Bank of Kenya and at various

commercial banks at the end of the financial year.

Restriction on cash

Restricted cash represents amounts that are limited /restricted from being used to settle a liability

tbr at least twelve months after the reporting period. This cash is limited for direct use as

required by stipulation.

Amounts maintained in deposit bank accounts are restricted for use in rcfiuding third party

deposits. As at 306 June 2021, this amounted to KShs.1, 319,533 - compared to KShs.677'828 -

in prior period as indicated on note -15. There were no other restrictiorc on cash during the year.

7. Accounts Receivable

For the purposes of these financial statements, imprests and advaaces to authorised public

offrcers and/or institutions which were not surrendered or accounted for a1 the end o1- the

financial year is treated as receivables. This is in recognition of the govemment plactice where

the imprest payments are recognized as payments when fully accounted for by the imprest or AIE

holders. This is ar enhancement to the cash accounting policy. Other accounts receivables are

disclosed in the tinancial statements.

1l



COUNTY ASSEMBLY OF NIYERI
Reports !nd Financial Statements
For lhe ycar endetl ,tunc 30 ,2021

SIGNIFICANT ACCOUNTING I'OLICIf, S (CONTINUED)
8. Accounts Payable

For the purposes of these financiar statements, deposits and retentions held on behatf of third
parties have been recognized as accoun* payabres. This is in recognition of the government
practice of retaining a portion of contracted services and works pending fulfitment ofobligations
by the contractor and to hold deposits on behalf of third parties. This is an enhancement to the
cash accounting policy adopted and prescribed by thc Public Sector Accounting Standards Board.
other liabilities including pending bilrs are discrosed in the financial statemenrs.

9. Non-curr€nt assels

Non-current assets are expensed at the time ofacquisition whire disposal proceeds are recognized
as receiprs at the time of disposal. Howcver, the acquisitions and disposars are reflected in the
County Assembly fixed asset register a sunmary of which is provided as a mcmorandum to
these fi nancial statements.

10. Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they are recorded as 'memorandum' or ,off-barance, items to
provide a sense of the overalr net cash position of the county Assembry at the end of the year.

Pending bill form a first charge to the subsequent year budget and when rhey are finally settled,

such payments are included in the statement of receipts and payments in the year in which rhe
payments are made.

t2



COUNTY ASSEMBLY OF NYERI
Rcports and Financial Statements
For the vear ended .lune 30,2021

SIGNIFICANT ACCOUNTING POLICIES (CONTTNUED)

ll. Contingent Liabilities

A contingent liability is:

a) A possibte obligation that arises liom past events and whose existence will be conlirmed

only by the occurrence or non-occturcnce ofone or more uncertain futur€ events not

wholly within the control of the County Assembly ; or

b) A present obligation that arises from past events but is not recognised because:

i) It is not probable that an outflow of resourccs embodying economic benefits or

service potential will be required to settle the obligation; or

ii) The amount ofthe obligation cannot be m€asured with suffrcient reliability.

Some of contingent liabilities may arise fiom: litigation in progress, guarantees, indemnities.

Letters of comfor, support, insurance, Public Private Partnerships. The County Assembly does

not recognize a contingent liability but discloses details of any contingencies in the notes to the

finarcial statements unlcss the possibility of an outflow of resoutces embodying economic

benefits or service potential is remote. Annex 6 of this financial statement is a register of the

contingent liabilities in the year.

Section 185 (2) (i) of the PFM Act requires the County Government to report on the payments

made, or losses incurred, by the County Govemment to meet contingent liabilities as a result of

loars during the finarcial year, including payments made in respect ol'loan write-offs or waiver

of interest on loans.

12. Contingent Assets

The County Assembly does not recognize a contingent asset but discloses details of a possible

asset whose cxistence is contingent on the occurrence or non-occunence of one or more

uncertain firture events not wholly within the control ofthe Countv Assembly in the notes to the

financial statements. Contingent assets are assessed continually to ensurc that developments are

appropriatcly reflected in the financial slatements.

I3



COUNTY ASSEMBLY OF NTTRJ
Reports and Financial Statements
For the year ended June 30,202t
SIGNTFtcANT ACCOUNTTNC pol,rcrEs (coNr.IN UED)
lf it has become virtualty certain that an inJlow of economic benefits or service potentiar will
arise and the asset's value can be measured reliabry, the asset and the related revenue are
recognized in the financia.l statements of ihe penod in which the change occurs.
13. Budget

The budget is prcpe*ed on the same accounting basis (cash basis), the same accounts
classification basis' and for the same period as the financiar statements. rhe county Assembry ,s

budget was approved as required by Law. The original budget was approved by the County
Assembly on - for the period lst Jury 2020 to 30 June 2021 as required by law. There was -
number of supplementary budgets passed in the year. The supplementary budgcts were approved
on l4s of Apnl 2021. A highJever assessment of the county Assembly,.r actual perfbrmance
against the comparable budget for the financial year under review has been included il the
Statement of comparison between actuar and budgeted amounts incruded in these financiar
statements.

14. Comparativefigures

where necessary comparative figures for the previous financiar year have been amended or
reconfigured to conibrm to the required changes in presenration.

15, Subsequent events

Events after submission of the financial year end financiar statements to county Treasury and
other slakeholders with a significant impact on the financiar satements may be adjusted with the
concurrence of tle County Treasury.

14



COUNTY ASSEMBLY OF NYERI
Reports and Financial Statements
For the year endcd June 30' 2021

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

16. Errors

Material prior period errors shall be corrected retrospectively in the first set of financial

statements authorized for issue after their discovery by: i. restating lhe comparative amounts for

prior period(s) presented in which the enor occurred; or ii. lf the error occurred betbre the

earliest prior period presented, restating the opening balances of assets, liabilities and net

assets/equity for the earliest prior period presented.

17. Related party transactions

Related party transactions involve cash and in-kind transactions with the National Government,

National Govemment entities and County Govemment entities. Specific information with regards

to related party transactions is included in the disclosure notes.

t5



COUN'I'Y ASSEMtsLY OF NYERI
Reports and Financial Statements
For the year ended June 30,2021

7,9.NOTES TO T}IE FINANCIAL STATEMENTS
l. Transfers from the County TreasurylExchequer Releases

Transfers from the Coun
Transfers iiom the C

ty Treasury for el
ounty Treasury for Q2

2020-2021

KShs

43,981,500

203,255,700

2019-2020

KShs
r 3 1,760,700

t92,959,249'l'ransfers from the County 'lreasury for e3 190,044,506 178,887,600
Transfers from the County Treasury for Q4 264,367,55s 134,946,700

638,55.1,249

KShs

Cumulative Amount
2. PItO('uDt)s r.t{OM SALE OF ASSETS

Receipts fiom the Sale of Buildings
Receipts from the Sale oT
Equipment

Receipts from the Sale plant Machinery and Equipment
Receipts fro Breeding Slock

701,619,261

2020-2021

ehicles aod Transpon

KShs

87,000
m Sale ofCertified Seeds and

Receipts from the Sale of
Receipts from the

Commodities

Disposal and S

Strategic Reserves Stocks
Sale of lnventories, Stocks and

ales of Non-Produced Assets

3. OTHER RECEIPTS

2020-2021 2019_2020
KShs KShs

Tender fees received

Other Receipts II
Other Receipts III
Other Receipts [V
'l otal

l6

2019-2020

Total
87,000



COT]NTY ASSIMBLY OF NYERI
Reports and Financial Statements

For the year cnded.lunc 30.2021

NOTES TO TIIE FINANCIAL STATEMENTS

4. COMPENSATION OF EMPLOYEES

2t't20 - 2021 2019 - 2u2lt

KShs KShs

Basic salaries of Perman€nt emP loyees 136,049,627 124,864,536

Basic wages of temporary employees 30,655,680 30,547,795

Personal allowances paid as part ofsalary 54,610,449 52,443,934

Personal allowances paid as reimbursements 2.808,000 2,808,000

Personal allowances provided in kind

Iimployer Contribution to compulsory National Soc ial
791,3708Schemes

Employer Contribution to Compulsory National health

lnsurance Schemes

Pension and other social security contributions

Social benelir schemes outside govemment

Othcr personnel palments
'l'otal 232.915,126 2 r0,664,265

There wus an increase in compensalion to employee due to,

Employment of new staff,

Annual incremenls

t7



COUNTY ASSEMBLY OP NYERI
Reports and Financial Statements
For the year ended .Iune 30,2021

NOTES TO THE FINANCIAL STATEMENTS (CONTINTIED)
5. USI' OF GOODS AND SERVICES

Urili lies, supplies and senices

2020 - 2021

KShs
2019 - 2020

KShs
1,549,400 I,417 ,304Communicatio n, supplies and services

Domesti
4,07 5,944 3,7 t6,789

c travel and subsistence
gn travel and subsistence

Printing, advertising

Forei

servlces
Rentals of
Training ex

produced assets

and information supplies &

166, l 58,805 I 12.989,865

42,173,t49
5,418,524

5.690,000

11,2t2,648

4,080.092

7,200,000
penses

18,690,896 29,976,017
Hospitali ty supplies a.nd services 85,339,03 8 74,4t0,s01
lnsurance costs 29,8 13, t 43 24,3t0,97t

763.200
Specialized

O{fice and

materials and services 86s,000
general supplies and services 3,527,843 t,484,995

Fuel, oil and lubricants 1,976,008 I ,933,160Other operating expenses 54,408,44t 36,138,4 t 9
Routine maintenance - vehicles and other transpon 2,535,926 i ,908,707cq ulpmcnt
Routine main tenancc - other assets 2,537,853 882,220

343,213,821
Total 393,971,037

l8



COUNTY ASSDMBLY OF NYERI
Reports and Financiul Statements

For the year ended June 30,2021

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

6. SUBSIDIES
2020-2021 20t9-2020

Dcscription
KShs KShs

Subsidies to Counlv CorPorations

Subsidies to Private EnterPrises
.I'OTAL

?. TRANSFERS TO OTIIER GOVE RNMENT [,NTITIES

2020-202t 2019-2020D€scription
KShs KShs

Transfers to National Government entities

Transfcrs to other County Assemhly cntities

Car Loan Schemc fund 30,000.000 40.000,000

Mortgage
Others ( insert namc of budget agencY)

TOTAL -10,000,000 {0,000,000

t9



COUNTY ASSEMBLY OF NYERI
Reports and Financial Statements
For the year ended Junc 30,2021

NOTES TO THE FINANCIAL STATEMENTS (CONTINIIED)
8. OTHER GRANTS AND TITANSFERS

2020-2021

KShs
2019-2020

KShs
Scholarships and other educational trenefi ts

I)ues and Subscriptions

g€e assistanc€

esses, cooperatives, and

Memhership Fees and
to 0rganizations
Emergcncy relief and refu
Subsidies to small busin
self entployed

Total

9. SOCIAL SECURITY BENEFITS

Government pension and rctirem

2020 - 2021

KShs
2019 - 2020

KShs
ent bcncfits 19,306,1l0

Social securiry- benefits 8,594,236
Employer Social Benefits
"fntal

19,306,r l0 8,594,236

20



COUNTY ASSEMBLY OF NYEzu
Reports and Financial Statements

For the year ended June 30,2021

NOTES TO TH[, FINANCIAL STATEMENTS (CONTINUED)

10. ACQUISITION OF ASSETS

2020 -2021 20t9 - 2020Non- Financia
KShs KShs

Purchasc ofBuildings
Construction of Buildings
Refurbishment of Buildings 13, I95.425 I ,57 6,648

Construction ol Roads

Construction and Civil Works

Overhaul and Refurbishment of Construction and Civil Works

Purchase of Vehicles and Other Transport Equipment 14.5 00,000

Overhaul of Vehicles and Other Transport Equ nt

Purchase of Household Fumiture and Institutional Equipment 7,359,892

Purchase of Office Fumiture and General Equipment 4,672,600 4,986,950

Purchase of Specialized Plant, Equipmen t and Machin

Rehabilitation and Renovation of Plant, Machinery and Equip

Purchase of Certified Sccds, Breeding Stock and Live Animals

Research, Studies, Projcct Preparation, Design & Supervision

Rehabilitation of Civil Works
Acquisition of Strateg ic Stocks and commodities
Acquisition of Land
Acquisition of lntangible Assets

Total acquisition of non- financial assets

Domestic Public Non-Financial Enterprises

Total acquisition of financial assets

Total acquisition of assets 25,227 ,9t1 2 t,063,598

2t

Financia.l Assets

Domestic Public Financial Institutions



COUNTY ASSEMBLY OF NYERI
Reports and Financial Statem€nts
For the year ended Junc 30 ,2021

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
IT. FINANCE COSTS

Bank Charges

Interest Paymenls on Fore ign Borrowi
Interest Payments on GuarantEd

2020 - 2021

KShs

314.676

2019 - 2020

KShs

ngs

Debt 'l'aken over by Gon
lnterest on Domestic B (Non-Gol,t)orowlngs
Intcrest on Borrowings from Other Govemment Units
Total

I2. OTHER PA\']\,IENTS

-1I4,676

2020 -2021 20tg - 2020
KShs KShs

Budget Reserves

Civil Reserves

Other payrnen tS(GRA l UITY) 15,018, t s4-l'otal
15,0r8,t54

-

22



COTINTY ASSEMBLY OF NYERI
Reports and Finencial Statements
For the vcar ended June 30, 2021

NOTT.]S TO TTTE FINANCIAL STATEMENTS (CONTINUED)

13. CASH AND BANK BALANCES

13A'. BANK BALANCES

Account
Numher

Indicate
whether Rec,

Dev, Dep e.t.c

2020 -2021 2019 -202.0

KShs KShs

Central Bank Of Kenya Ksh 1000282298 Development

Central Bank Of Kenya Ksh 100024380 Recunent I,396 t75

Central Bank Of Kenya Ksh 10002822747 Deposit I ,3 19,s33 671.828

Total 1.320.929 678,00{

138. CASH IN IIAND

2020 - 2021 2019 - 2020

KShs KShs

Cash in Hand - Held in domestic currency

Cash in Hand - Held in foreign cunency
'I'olal

Cash in hand should be analysed as follows

Description 2020 - 2021 2019 - 2020

KShs KShs

Location 2
I-ocation 3
-[ otal

23

Namc of Bank, Account

Namc & currency

Location I



COUNTY ASSEMBLY OF NYERI
Reports and Financial Statements
For the ycar cnded Ju nc 30, 2021

NOTES TO THE FINANCIAL STATEMENTS (CONTINIJED)
I4. ACCOUNTS RECEIVABLE

Description

Government Imprests

Salary Advance

Clearance accounts

Total

Breakdown of impr€st and salary advance per
department

Imprests
Departmcnt

Department

Department

Sub-Total

2020 - 2021

Kshs

2020 - zuzl

KShs

2019 - 2020

Kshs

2019 - 2020

KShs

Salary advance

Departmcnt

Department

Sub-Total

Crand Total

I5. ACCOUNTS PAYABLE

Descriplion 2020 - 202t
KShs

2019 - 2020

KShs
Deposits
Retentions 1,319 511 677 ,828Total I llr 677 8
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COUNTY ASSEMBLY OF NYERJ

Repo rts and Financial Statements
B'or the €ar endcd Junc 30, 2021

NOTES TO TTIE FINANCIAL STATEMENTS (CONTINUED)

16. FT]ND I}ALANCE BROUGHT FORWARD

2020 -2021 2019 -2020Description
KShs KShs

Balk accounts

Cash in hzrnd

Accounts Receivables

Accounts Payables

Total

25



COUNTY ASSEMBLY OF NYERI
Reports and Financial Statements
For the r endcd June 30,2021

NOTES TO THE FINANCIAL STATEITIENTS (CONTINUED'
I7. PRIOR YEAR ADJUSTMENTS

Description of the error

Balance b/f
FY 201912020 as

per audited
financial

statements

Adjustments
during the

year relating
to prior
periods

Adjusted *'t

Balance b/f
Fy 2019t2020

KshsKshs Kshs

Bank account Balances

Cash in hand

Accounts Payables

Receivables

Others

CHANGES IN RECEIVABLEI8.

Description 2020-2021 2019-2020
KShs KShs

C)pcning Account Receivables as at I 
!t July 2020

Closing Accounl Recei vables as at 30th Junc 202 I

Change in Account Receivables

I9. CHANGES IN ACCOUNTS PAYABLE

Description 2020-2021 2019-2020
Kshs Kshs

Opening Accounls Payables as at I "t July 2021 677 ,828 816,5 l 6
Closing Accounts payables as at 3Oth June 2020 1,319,533 677 ,828

64r,530 (138,6tt8)
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COTJNTY ASSEMBLY OF NYERI
Reports and Financial Statements
F or the year end€d .Iune 30, 2021

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

OTHER DISCLOSURES

I. PENDING ACCOUNTS PAYABLE

llalance b/f
FY 201912,020

Additions firr
the period

Paid during thc
year

Ilalance c/f
Fv 2020t2021

l)escription Kshs Kshs Ks hs Kshs

Construction of buildings

Construction of civil works

Supply of goods 147.000

Supply of services l,6l 3,841

Tolal t,760,811

2. PENDIN(; S'I'AFF PAYABLES

Balance b/f
FY 201912020

Additions for
the period

Paid during thc
year

Batance c/f
FY 2020n021

Description ttuhs Kshs Kshs Ksh s

Senior management

Middle management

[)nion sable employees

Others
'l'0tal

27



COUNTY ASSEMBLY OF NYERI
Reports and Financial Statements
For the year ended June 30 ,2021

NOTES I'O THE FINANCIAL STATEMf,NTS (CONTINUED)
3. OTHER PENDING PAYABLES (See Annex 3)

Ilalance h/f
ttY 20tl)t2020

K.shs

Additions for
the period

Ks hs

Paid during
the year

Kshs

Balance c/f
FY 2020t2021

Kshs
Description

Amounts due to National
Govemment entities

Amounts due to County
Govemment entitics
Amounts duc to third
parties

Total

4. EXTERNAL ASSISTANCE

FY 2020/202t FY 201912020

Description Kshs Kshs

Extemal assistance received in cash

Extemal assistance received as loans and grants

External irssistance received in kind- as payment by
third parties

Total
a) Exte|'nal assistqnce relating loons and gro.nls

l'-y 2020t2021 Fy 20t9t2020
Description Kshs Ks hs

Extemal assistance received as loans
Extemal assistance received as grants

Total

28
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COUNTY ASSEMBLY OF NTYERI

Reports rnd Financial Statements
For the -vear ended June 30,2021

NOTDS TO THE FINANCIAL STATEMENTS (CONTINUED)

h) Undmwn extemal assistance

Purpose for which the undrarrn external essistance

may be used

FY 20201202t FY 20t9n020

Description Kshs l(shs

Undrawn extemal assistance - loans

Undra*'n external assistance - grants

Total

c) Classes oJ providers of external assistance

FY 202t)12021 FY 2$19t2020

l)escription Kshs Ksh s

Multilateral donors

Bilateral donors

lntemational assistancc organization

NGOs

Narional Assistance Organization

Total
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COUNTY ASSEMBLY OF NYI'RI
Reports and [inancial Statemcnts
For the year ended June 30,2[21

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
d.Non-mo elaty exlerual assblance

FY 2020/2021
Description Kshs

FY 2019/2020

Kshs
Goods

Services

Total

e, Purpose and use of exlernal assistance.

PAYMENTS MADE BY T}IIRD PARTIES
Description

Compensation of Employees

FY 2020t2021

Kshs
FY 2019/2020

Kshs

Use of goods and services
Subsidies

Transfers to Other Govemment Units
Other grants and transfers

Social Security Benefis
Acquisition of Assets

Finance Costs, including Loan Interest
Repayment ofprincipal on Domcsti c and Foreign borrowing
Other Payments

It)

TOTAL



COUNTY ASSEMITLY OF NYERI
Reports and Financial Statements
For the year endcd .lune 30, 2021

NOTES TO THE FINANCIAL STATEMEN'I'S (CONTINUED)

f. External Assistance paid by Third Prrties on behalfofthe County Assembly by source

This relates to extemal assistance paid directly by third panies to settle obligations on behalf of

the County Assembly

l.'\' 2020/2tl2l l'Y 2019/2020

Description Kshs Kshs

National govemment

Multilatera.l donors

Bilateral donors

hternational assistance

organization

NGOs

Total

5. PAYMENTS BY THIRD PARTY ON BEHALF OF THE COUNTY ASSEMBLY

'l'his relates to payments done directly to supplier on behalf of the County Govemments such as;

national govemment may firnd the operation of health or education progmm, a donor may pay

directly for construction of a given market etc.

C las s iftcafion by S o u rce

['\'2020/2021 FY2019t2020

Description Kshs K shs

National govemmen(

Multilateral donors

Rilateral donors

Intemational assistance organization

NGOs

National Assistance Organization

Total

3l
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COUNTY ASSEMBLY OF NYIRI
Reports and Financial Statemcnts
For the year ended June 30 ,2t)21

Classification of paymcnts made by Third parties by Nature of ex pcnses
PAYMDNTS MAI) II BY THII{D PARTIES Fy 2020/2021 FY 2019/2020
Description

Kshs Kshs
Compensation of Employeei
Use ofgoods and services

Subsidies

Tralsfers to Other Government Units
Other grants and transfers
Social Security Benefi ts

Acquisition ofAssets
Finance Costs, including Loan Interest
Other Payments

6. RELATEDPARTYDISCLOSURES

Related party disclosure is encouraged under non-mandatory section of the Cash Basis IpSAS.
The following comprise of related parties to the County Assembly:

i) Members of County Assembly.

ii) Key management personnel that include the clerk of the Assembly and heads of
departments.

iii) The County Executive.

iu) County Ministries and Departmens.

v) Other County Government entities including corporations, funds and boards.

vi) The National Govemmcnt.

vii) Other County Govemments; and

viii) Stare Corporations and Semi-Autonomous Govemment Agencies.

32
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Related par(v transsctions:

2i2{t- 7021 2019- 2{120

Kshs Kshs

Compensation to Key Management

Compensation to the Speakcr, Dcputy Speaker and the 157,368,014 148,860,802

MCAs

Key Management Compensation (Clerk and Heads o 29.972,63s 2s,839,802I
departments)

Total Compensation to Key Management 1E7340,649 174,700,604

Transfers to Iated oarties

Trarsfers to car and mortgage schemes(staff) 30,000,000 40,000,0000

Transfers to County Corporations

Transfers to non-reporting entities

Total Transfers to related parties 30,000,000 40,000,0000

Transfers from rela trd Darties

Transfers from the Countv Executive- Exchequer 701,649,261 638,554,249

Payments made on beherlfof the County Assembly by other

Government Agencies

Total Transfers from related parties 701,649,261 638,554,249

7. ContingentLiabilitics

Contingcnt liabilitics 2020-2021 2019-2021t

Kshs Kshs

Court case - against the County Assembly

Bank guarantees in favour ofsubsidiary

'I otal

33
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COUNTY ASSEMBLY OF NYERI
Reports and Financial Statements
For the y'ear ended June 30,2021

8.P

to be resolved

ROGRESS ON FOLLOW ON PITIOR YEAR AUDITOR,S RECOMMENDATIONS
The following is the summary of issues raised by the extemal auditor, and managemenr
comments that were provided to the auditor. we have nominated focal persons to resolve the
various issues as shown berow with the associaled time frame within which we expect the issues

Timeframe:
(Put a date
when you

expect the issu,
lo be

Reference No. on the
external audil Report

Issue / 0bservations
from Auditor

Management
comments

Status:
(Resolved

/ Not
Resolved)

2018t2019

Unconfirmed
Payments

Temporary
Employees

1.0

Wages

to

Included in rhe
compensation of
employees
payments totalling
Kshs.l95, 3 15,153
reflected in the
statement of
receipts and
payments for the
year ended 30 June
2019 is Kshs.25.
486,948 incurred in
respect of basic
wages of
temporary
employees.
Ho*'ever,
examination of the
pa).rnent records
indicated that
manual payment
vouchers were uscd
to pay wages and
not the integralcd
palr'oll and
personal data
(IPPD) system, as
expected. Further,
signed master rolls
did not support the

nditure and

The llard
Employees
could not he
paid rhrough
IPPD because
during the
recruitment
they were not
directly
engaged by the
CASB (County
Assembly
Service Board)
but by the Hon.
Members and
lhus. serve at
the pleasure of
Hon. Memhers
in their
reSpeclive
ll/ard OlJices.
The Ward
Employees are
therefore under
the supenision
of their
respecliye
MCA and nor
lhe Assembly's
Administration

The As.rembl

Resolved

3.1
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Reports and Finrncial Stat€m€nts

For the ycar ended June 30, 2021

only facilitates
payment ol the
parlisan
employee
salaries
through their
banks
accounls.

therelore the
occurence of the
payments could not
be confirmed.

Consequently, the

occurrence and
validity of the

expenditure
totalling Kshs.25,
486,948 incurred
on payment of
wages to temporary
workers have not
been confirmed.

Not

ResoIved

2018t2019

Unexplaincd
Variances

between

Financial
Statement
IFN{IS
Balunces

Various

2.0

and

Report

3.1 Statcment of
Receipts and
Payments

The statement of receipts

and paymenls reflects

receipts and payments

totalling Kshs.

655,982,249 and Kshs.

655,980,450 respectively

which however differ from

the balances arnounting to

Kshs.636,616,791 and

Kshs.656,366,168

respectively reflected in

the IFMIS report tbr the

year ulder review

Not

resolved

Concerning lhe
unconfirmed
Fixed Assels

20r8/2019 1.0

Unconfirmed
Fixed Assets

Annex 4, sunmary
of fixed asscts

register, attached to

By 30

September,202

3 oth

septmber,202l

35

The variances arose as

a result of IFMIS
errors which have

arisen over lime and
the Assemhly is unable
to clear these etors.
Howevcr, the
Assembly is in regular
communication wilh
The National I'reusury
IFMIS Department to
address this issue
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For the r ended June 30,202t

Balance the tinancial
statements for the
year ended 30rh
June, 2018 reflects
assets btaling
Kshs.l82, 396,624
as at 30tfi June,
2019. As similarly
reported in the
previous year, the
closing assets
balance for the year
under review does
not include assets
of unknown
aggregate value
inhcrited fiom the
defunct Municipal
Council of Nyeri.
'fhese include three
motor vehicles of
unknown value and
a piece of land L.R
No. Agurhii/Gaaki-
677 valued at
Kshs. 19,000,000.A
s a result of the
omission, the
accuracy and
completeness of
the summary of
fixcd assets register
balancc of
Kshs. 182,396,624
as at 30lh
June.20l9 has not
been confirmed.

Balanccs the

reported all the
assets that it

land l,.R.No.
Aguthii / Gakii
-677 ownership
is still
undelermined
os it still

ting

er-

,1.t

rection .fro.

rnmenlul

ssembly

lations
Technical

three
vehicles

The

motor
and

2018/2019 Non -
Compliance with
Ethnic Diversity

Examination of the
human resource
records revealed
that during thc year
under review the

e

The

equul

r and all

mbly is an

t>

Not

Resolved

u,ork in

Commi ee (on
Consultation,
Cooperation &
Coordination
in Devolution).
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progrcssappoinlments are

considered on merit

irrespective of the

ethnicity. However,

most employees were

absorbed from

Defunct Local

Authorilies which

consisted of emqloYees

from the dominant

communily in the

locality

County Assembly
had fifty four (54)
permanent
employees out of
whom fortv two
equivalent to 9604

of all staff
members emPloYed

since the 2013/14
Financial Year
wcre fiom the

dominant
community in the

County. As
reported
previously, this
was contrary to the
provisions of
Section 65(e) of
the County
Covemments Act,
2017 which
requires County
Governments to
ensure that al least

thirty percent ofthe
vacant posts al
entr,v level are

frlted by candidates
who are not from
the dominant
ethnic community
in the County.

ResolvedThe delay in

completion of the

projects arose a\ a

result of withdrawal of

Technical (Wcers

fron County Public

2018/2019
3.0Delaycd
Completion
Projccts

of

As previously reported

, Management in July ,

2016 awarded two (2)
contracts valued at

Kshs.10,672,231 to
construct a gate at the

County Assembly and

refirbish a hotcl for
usc the Coun

37
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For the r ended June 30, 2021

Assembly at
Kshs.3,818,905 and
Kshs.6,853,326
respectively. However,
the respective contracts
lapsed before the
works werc completed.
At the time of the audit
in October 2019 all
payment due have been
made to the contractors
and the work were
almost complete, The
contractors were
however, nol on site at
the time of the audit
inspection. No
explanation was
provided for the thilure
1o complete the
projects morc than two
years after their
contracted completion
dates. As a result ofthe
delay, and in spite of
funds totalting
Kshs.l0, 672,231
invested in the
projects, the services
they were expected to
provide to the County
Assembly have not
been realized.

Works

respo

Assemb

the Jaci

use_

Ex

L'ONS

been

tion of the two

projec$. The

have since

les ore tn

.[o,

ed and

were

ing the

the

The

2017/2018

1.0 Fund Balance

The fund balances

disclosed in Nore t6 to the
financial statements of
Kshs 1,495,641 aad

Kshs.l,288,59l differs
with closing balances of
Kshs 44,883 and

The

slateme
done
Cash
unspent
end of
year is

Jinancial
reporting is
r IPSAS

lhus, any
cash at lhe
he financial

back

Not

Resolved
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Revenue Fund) and
therefore, lhere are no
opening balances al
the beginning of the

new financial year.

Consequently, lhe
balances amounting to

l<sh 44.883 was
surplus .[or the

financial year ended

June,20l8 and
balances amounting to

ksh Kshs,l 6,000,67 I
was surplus for the

fnancial year ended
2016/17 which was

unspent fund for lhe
respeclive years and

was transferred to
CRF in accordance
n,ith the PFM Act,

2012 seuion 136(2).

As per balances
reJlected in the Notes

to the Financial
St at e me nl s, arnounl ing
to ksh 1.495.641 and

ksh 816,516 for
.financial year eruled
June 2018 and 2017

r e s pe c t iv e ly reprc s e nts

relention money held

for the contruclors.

Kshs.16,000,671 reflected

in the statement of
financial assets as at 30

June 2018 and

20 I T,respectively.The

resultant differences have

not been explained or

reconciled.

Not

resolved

Annex 4 summary of fixed
assets totaling Kshs
176,51 1,100 as at 30June
201 8.The balance excludes
assets inherited from the
defunct municipal council
ofN ofn conl sln

The lssembly is yet to
secure lhe transfer of
logbool<s for the four
motor vehicles
inherited from the
defunct local
authorities. The

Fixed

19
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three motor vehicles of in
klown values and a piece
of land L.R No
.Aguthi/Gaaki-6 77 val ued
at Kshs. 19.000,000.As a
result, thc accuracy and
completencss of summary
offixed assets register
balance of Ksh. I 76,
5 I I ,100 a-s at 30 June
201 8 carurot be confirmed.

I Assembly is awaiting
policy guidelines on
ownership and
lransfet of assets from
Intergoyernmental
Relatiols Committae.
(See anlexure 2.0)
The Assfmbly is in rhe

process of valuing all
the prdperties in its
possession inherited

from tlU defunct local
Aut horities .

201712018 1.0 Overall
budset nerfo rmilnce

During the financial year
cnded 30 Junc 2018,
County Assembly of Nyeri
had zur approved budget of
Kshs 737,760,445 out of
which Kshs
676,007,599(92Yo) was
allocated to the recurrent
vote and Kshs
61,752,846(8%) to the
development combined
reflects overall
expendinue totaling
Kshs.642, 757,624 or 87o/o

absorption rate. However,
the County Assembly did
not utilize Kshs.95,
002,821 or l3% of irs
budget, which negatively
impacted on service
delivery to thc public .

The development vote
was undenrtilized due
to the delay in
completion of
structur4l designs and
preparation of Bills of
Quantitids which wcre
being done by rhe
officers from the
Public Works
Depanmrnt leading to
delay in tendering tbr
the envisaged works.

Not

resolved

reD()rt

The financial statements

fbr the year ended 30 June

2018 reflects various

e varldnces qrose as

a result of IFMIS

enctrs which haye

Th Not

resolved

.10

20t7n018 2.0
Variances between

thc financial
Statements IFMIS
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arisen over time and

the Assembly is unable

to clear these effors

us they are beyond the

Assembly's control.

Further, the Assembly

is in regulor

communication wilh

the National Treasury

IFMIS section to

address this issue

amounts and balances

which are at variance with

figures shown in the

IFMIS report

The delay in

completion of the

projects arose as a

result of withdrawal of

Technical Officers

fron County Public

lVorks by the

Executive- The

Olficers were

responsible for
superttising the

conslruction of lhe lwo

Assembly projects

Resolved201112018 I .0 Countv
Assembly Prqice!!

According to records
presented for audit, the
County As.sembly owarded
lwo conlracts to
construction frms on 6th

July 20l6.for
refurb is hme nt of a hotel
and construction L,f a gale
at contract prices of
Kshs.6,853,326 and
Ksl1s.3.818.905
respectively. The

conslructions were

expected to be completed
in August 2017 and
February 20l7
respeclive ly. However a
review of progress of the

construclions revealed
thal lhe contact period
had lapsed and the
projects were behind

Resolved

2017n018
2.0 Lack of

Note 5 to

statements

expenditure

the financial

retlects an

of Kshs.

The Assembly wishes

lo clarw lhat retreals
and trainings for

4l
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usc of Puhlic
Funds

lnPru dcnce ,064,007 0n domestic
travel and subsistence in
rcspect of members of
county Assembly and staff
allowances during various
workshops,meetings,retrea

ts and seminars held
outside the precincts of the
County Assembly.
However the meetings
would have been

within the County
Assembly offices and
premises designated for
such routine acdvities so

as to save on subsistence

allowances and hotel
charges. Thercfore it has

not been possible to
confirm that the county
Assembly obtained value
for money on domestic
travel and subsistence

expenditure of Kshs.l29,
064,007 for the year ended

30 June 201 8.

129

and

conducted

economically
prudently

mbly precincts

retreats are

ioru fom the

revtel!

letters,

arul

appl
tume

c Members

e the members

c arul the

outsidc

and avoid

I

inter

SUPPO

available for

where

are
the
loe

eleclor
The

with
inyitation

progrdmmes

Members of
the Countv
Assembly

Loan and

for

2{\7 /20

CarIy

l8 3.0

Mortgage
Scheme

Statement of receipts and
payments for the year
ended 30 June 2018
reflects transfer to other
Govemment
entities(mortgage
funds)amounting to Kshs
l25,000,000.According to
records made available for

hed under Car

ln additbn. the

el;tabli

Loan Mortgage

Sche Fund for
Mcm Regulations

201 8

The Resolved

47
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rtnancial statements

were prepared and

submitted

audit, the amount was

transferred to mortgage
fund account for the

establishment of car loan

and mortgage facility for
the members of Counly
Assembly of Nyeri
(MCAs).FIowever. no

approval for the
establishment of the fund
was provided for audit

review.Consquently,the
validity of the transfers
and expenditure of
Kshs. 125,000,000 cannot
be confirmed.
Further, section 167(3) of
the public Finance

management Act, 2012
require submission to the
Auditor-General for audit,
the financial statements
of each county public fund
not later than three
months after the end of
fi nancial year. However,
the County Assembly of
Nyeri management did

not submit the County
Assembly car loan and

mortgage scheme Funds

fi nancial statements for
the year ended 30 June

2018 and has thus
contravened the law,

Not

resolved

lhe county Assembly of
Nyeri does not have
various operational plans,

risk management policy
and disaster recovery plan
The lack ofoperational

The Assembly is in the
process of formulating
the Risk Management
Policy and a Disaster
Recovery plan.

201712018 Lack of
Policies

4i
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ans and policies makes it
impossible for thc
management to establish
best practices on
procedures and review on
areas prone to risks.

pl

201712018 Incffective
Audit Committee

audit committee met

once in the financial year

under audit, in February

20l8.This is contrary to

Kenya Gazette Notice

volume CZVIII No.40 of
l5 April 2016 paragraph

4.2.2(a) requiring the

committee to meet at least

four times or quarterly in

lhe financial year.

Therefore, the

effectiveness of the Audit

committee doubtful

l-he illee wasT',he

consti

2017;

eda

ve lo thereprese

in July

ver, the

Resolved

2017 /2018
Payment of
salaries outsid€
lntesratcd Pavr0ll

Detabase (lPl,l)t
Systcm

and Pcrsonnel

The statement of receipts

and payments for the year

ended 30 June 201 8

refiects expenditure

totaling Kshs. I 63, 7 I 6,306

on compensation of
employee's pout of which

16,543,

on year

obserye

1',he

(lnt(t

IO

who

nol

5 was paid
employees
pa isaty'
sraf hired by
le Members
basi.s and

years as
in the reporl

nl
to Ksh.

I{esolved

commitlee wan unable

to meet as required by

the reg4lations due to

challenges ofraising

quoru) since one of
its mempers is an

employe,e of IEBC and

was deaply involved in

eleaorAl process.

Furtherl the County

Treasury had not
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Furlher, they serve at
the pleasure oJ the

Honourable Members
and therefore have no

definite term of service

resulting to high
turnover; therefore it
is a challengc
inlegrating them in the

IPPD System.

an amount of Kshs

16.543.925 was Paid

thrcugh manual pa)'rnent

vouchers outside the

govemment rccommended

IPPD system under unclear

circumstances. Further

payment ofsalaries to staIl

outside the IPPD system

under the IPPD payroll

distorts the determination

of national wage bill

which is crucial for

planning purposes by both

the County Govemment

and National Govemment

The Assembly is an
equdl opportunity
employer and all
appointmenls are
considered on meril
irrespective of the

ethnicity. However,
most employees were

absorbed from defunct
Iocal authorities,
which consisted of
employees from lhe
dominonl communilies
in the locality.

Not

resolved

A review of human
resource records revealed

that, during the year under
review, the County
Assembly had fifty+wo
permanent employecs out
of which florty-seven or
90olo of the staff was from
dominant community. This
is contrary to the
requirements of Section
7(2) ofthe National
cohesion and Integration
Act 2008 and section 65(e)
of the Counfy Govemment
Act,2012 which require at

least 30olo of employees to
be from other ethnic
communities.

45

201112018 Failurc to

Observe One-Third
Ilule in the Staff
Establishment
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Clerk of the County Assembly

Sign

Date.

.16
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ANNEXES

ANNEX I - ANALYSIS OF PENDING ACCOUNTS PAYABLE

ENI)I]'i(; I]ILLSRRENTALYSIS OF t)th JTINE

(Amounts in Kshs.)

Amount of
Pendin
Bills at
30.6.2021

l)epnrtmentNature/Description of Suppll'Name of Supplier Date
Contracted

a

2410512071147,000AdministrationSupply and Delivery of Asset Tagging Machine

Labels and Ribbons
Kwangu Holdings Limited

I lt /202160,000AdministrationWard Otlice renl for Endarasha wardJames Mathenge Thuita

4/6t202121,637AdministrationProvision crf Group Life Assurance Policy for
CAN(Additional premium for the period of
2020t2021

Pioneer Assurance ComPanY

Limited

t8to5t202lAdministration 43,500Replacement of windbraken for l9CG03lAPewin Motors Limited

30t06lzo2l13,904AdministrationReplacement ofbrakepads for KBY l80CPewin Motors Limited

2t /t0/20201s9,600AdministrationRadio announc€ment fiom 23rd to 25th October,

2020 on Public participation forum on the Nyeri

Coun Annual Develo ment Plan )02012021

Mediamax Network Limited

22t02/202025,200AdministrationProvision ofconference facilities for Ward
Development committee on l9th November, 2020

Sportsman Arms Hotel

11
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Sun Star Hotel Limited Provision of conference facilities for Agriculture

committee from 27th to 3l st Augusr,2020
Administmtion 70,000 23/10/2020

Sun Srar Hotel Limited Provision of conference facilities for Committee on
Co-operative Development on
2021

'l rade, Tourism and
24th tuid 25th J

Administration 3 50,000 23/06t2021

Muclita Kenya Limited T of Mem lnbers Arushararnlng from 6rh2 tomay
6th

Administration 870,000 22t06/2021

| ,7 60,841

48
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ANNEX 2 - SUMMARY OF NON.CUIIREN'I' ASSET REGISTER

t 9,000,00019,000,000
Land

86,695,r6913,195.4247 3,499,7 45Buildings and slructures

39,047,64039,047.640Transport equipment

1t,417 ,0247,359,892
-(179,600)

64,236,732
Offrce equipment, fumiture
and fittings

4.672,6004,672,600
House hold equipment

3,741,0573,741,057Machinery and Equipment

I,891,0001.891.000Infrastructurc Assets

Ileritage and cultural assels

Intangible assets

Work ln Progress

(179,600) 226,461,490201,416,t 7.1 25,227,916'l otaI

4.)

I listolieal
( osl h,'l

(1r.Slr:)

20 | 9./lr)

-\rltlilirrn.
r lrr lirrg lltt'

\c:tr
lKSlr.t

l) i.pos;rls
rlru ing thc

I li:tolicrrl
( ost t,/f
lliSlrs)

l l[,'2t)21\\\cl elils\ llr,Shs

l rrrrrrlct.
ir,:( r) tt l )

Biological assets
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ANNEX 3 _ BANK IIIICONCILIATION/FO 30 REPORT

COUNTY GOVERNMENT OF NYERI
JUNE 2021
RECURRENT ACCOUNT NUMBER 1OOO17 1227

AANK RECONCILIATION

Balance as Cash book

I certify that I haw verifEd the bar* batances in the cash book with Bar*
tho aborig .econciliation is correc{.

Signature
ACCOUNTANT

Designation

50

2

Ksh

ll.!r.r l:q:-. . t.
Dale

F.o.30

16 5 2 6.0s

and that

For the morth of ut:€ 2021

Keh Krh
Balarre as per Bank certificate:
Less

Payments in cash book not yet
recorded in bar* statemer{

81,752,230.fi
Receipts in bank statemenl not

Payrnerts in bar* statement rlol
yet recorded in cash book

Add
3

4 Receipts in cashbook not yet
recorded in bank statement I1,737,100.00

1,395.45

I

1
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For tlle month of jl.rle 2021
Ksh Ksh Xrh

Balance as per Bank certillcate: 0.00

LeSS

1 Payments in cash book not yet
recorded in bank statemert
(Unpresented cheques) 5,329,134.00

2 Receipts in bank statement not

Add
3 Payrnents in bank statemer( rpl

yet recorded in cash book

4 Receipts in cashbook not yet 5.329 134.00

recorded in bank statement

Balance as per Cash book 0.00

COUNTY GOVERNMENT OF NYERI

JUNE 2021
OEV ACCOUNT NUMBER 1000282298

BANK RECONCILIATION

I certify that I t|ale verified tlE bank balarEes in tl|e cash book with Bank staterneri ard lhat

the above reconciliation is correct.

F.o. 30

.:E,r
grEtu'eSi

ACCO UNTANT
DesigrElion

5l

l! !.:t].r.v.+-r
Date
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OU YNT Gov NER NME oT NF YE RI
JUNE 2021
D E oP Astr cc Uo TN UN EMB R 1 000 I2 22 747

BAi{K RECONCITIAIIOII
For th€ rnonth of 202'l

gdance as er Batk csrtfaate 7,r19,gLG
Less

1 Paym€r{s h cash book not et
recorded h bank slatement
iUn esented ch ues)

2 ReceiDts in bank slalerned not

Ad,
3 rEris n barX( slatement not

et recorded in ca$l book

4 Rec er s h cashbook nol et
recorded i bank statsrnent
B3lance as €r Cash book

5a 2. !6

lcert hatt havI a nllee td bahe nk aai ena s then aash 0bo withli tr Ian s etat rtNE I hat3M
ItE above reconcl n is corredt

ACCOLNTAI..IT
Sr natue Des nation Oate

52
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