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II. KEY NSTITUENCY INFORMATION AND MANAGEMENT

(a) Bac und information

The Constffui opmen wa-s=serupurder the NG-CDF-Act;2O03-now - --
repealed by NG-CDF Act, 20 13. Tlre Constituenctes Developt?xent Fund is rcpresented by the

Cabinet for Devolution and Planning, wn'o is responsible fqr the gen-e1al policy and stralegic

The EAST Constituency's day-to-day managemOnt is under the following key

s D evelopment Fund Board -Q'{G-CDF B)
Development Fund CommitteeOJG:CDEC) - - .

(c)

organs

The

No.

Management

persorurel who held office during the financial year ended 30tL June

2075 who had direct fiduciary responsibility were

Committee F

(e)

P.O 18B

Designation
Accounting Officer
A.LEholder - '
Accountant

EAST NG-CDF Headquarters

1.

2.
Ĵ.
4.

Nanre : -

Yusuf Mbuno
Mwlbiri#raneis -. -
Simon Ochieng

(d)'Fitlucia Oversight Arrangements

The Audit zind Management Committee (ARMC) of NG-CDF Board provide oveiall fiduciary

vitiesif KIPKELION EAST Constituency. The reports and recommendalion ofoversight on
by the NG-gDF Board are forwarded to the constituencv !evel9gi.:,I"4
Cjfor action-. Ahy+natters that requiie policy gl-idance are forwarded by-t[e

ARMC when

Board to the C Secretary and National Assembly Select Cornmittee'
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(0 KIPKELION EAST NG-CDF Contacts

Telephone : (254) XXXXXXXX
E:qei l : _krpt__elie ! _east @N G :e D_F .gq._k€ _

\\/ebsite: uvw.g_o.ke

(g) ruPI{JlLtON EAST NG-CDF Bankers

Ken-ya Commercial Bank, Londiani Branch
. .A-rtt^, i1 A1A11Ao- 

- 
-. - -

(h) Independcni Auditors

Auditof General
Kenya- tr{ational Audit Offi ce
Anniversqry{owers, Unive_rs ity Way

-P.O. Box 30084 , -
GOP00100 .

Nairobi, Kenya

(i) Principal Legal Adviser

-TheAtecrney General
State Law Offrce

;Itaram@e Avenue
P.O. Box  }[tz.
City Squar,!-OOZO0
Nairobi,-Kerr-ya
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III. FOR ARD BY THE CHAIRPERSON CONSTITTIENCY DEVELOPMENT FUND
CO E (NG-CDFC)

w
Kipkelion Ea G-CDF has in the last financial ycar disburscd up to Ksh. 7-L0,779,589.00 up from

disburseme the last two financial years. We have made achievements in infrast+uctural

develo men

therefore, s on improved service delivery to the people of Kipkelion f ait

disbursement the NG-CDF from 2.5%oto 5% since it is evident that NG-CDF has since been a

success in d opments at the grass root level

The challe face mostly js delays in preparation of Bills of Quantity by line Ministry thus

delaying the p cess of che-que-preparation. We are thus looking forward to e3rzuring accountability

in project man

time.

Thank you.

nt -as well as increased dkbursement of funds to all.Ihe approved projects in

,,,. ., , . ,,.tr :- i fi ,,*,,
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V. STATEMENT OF NG-CDF MANAGEMENT RESPONSIBII,I'TIES

Sc,t'liutr 8l (1) of the Public Finance l\,IanagemenlAct,2012 requires that, at thc cnd of cach trnancral
Y_9arr th9,1qcoq4liqg o!fic_elfqf e N4]rgr4lCgrlerry1ry! N_G-C_D! slrall prgpale,f,r,qqncial slataru_cDtc in
respect of that NG-CDF. Section 81 (3) requires the financial statements so prepared to be in a forrn
that complies with relevant accetrnting standards as prescribed the Public Sector Accounting
Standards Board of Kenya from time to time.

The Accounting Officer in charge of the Kipkelion Easr NG-CDF is responsible fo. t!. preparation and
presentation of the NG-CDF;s financial statements, which give a true and fair view of the state of affairs

s
responsibility includes: (i) mailrtaining adequate financial management arrangements and ensuring
that these continue to.be effective throughout the reporting period; (ii) rnarntaining proper accounting
records, which disclosti with reasonable accuracy at any tirne the financial position of the NG-CDF;
(iii) designing, imple.rrerriirg and maintaining internal controls relevant to the preparation and fair
presentation of the financial statements, and ensuring that they are free from material misstatements,
whether due to error or fraud; (iv) safeguarding the assets of the NG-CDF; (v) selecting andapplying
appropri-ate accounting polic-res; and (vi) rnaking accounting estimates that ate reasonab-le in the
circumstances.

The Accounting Offrcer in charge of the Kipketion East NG-CDF accepts responsibility for the NG-
CDF's financial statements, whi-ch liave been prepared on the Cash Basis Method oi Financial
Reporting, using appropriate accounting policies in accordance with International public Sector
Accounting Standards (IPSAS). The Accormting Officer is of the opiiiion that the NG-CDF's financial
statements give a true and fair view of the state of NG-CDF's transactions during the financial year
ended June 30, 2016, and-of the NG-CDF s financial posiiion as at that date. The Accoqnting Offrcer
charge of the Kipkelion East flG-CDF fuither confirms the completeness of the accounting records
maintained for the NG-CDF, which have been relied upon in the preparatiot of the NG-CDF's financial
StatementSaswe]last!readequ4ryofthesyStemSofintemalfinancialcontrol.

The Accounting Off,rcer in charge of the Kipkelion East NG-CDF confirms that the NG-eDF has
complied fully n,ith applieable Govenment Regulations and the terms of external-financing covenants
(where applicable), and that the NG-CDF's frurds received during the year under audit were used for the
eligibie purposes for which they_were intended an-d were propefly accounted for. Further ttre Accounting
Officer confirms that the NG-C-DF's financial statementi have been prepared in a formlhat iomplies
with relevant aecountilg standards prescribed by the Publis Sector Accounting Standards Board of
Kenya.

Approval of, the financial statements

The 's financial statements were approved and signed Accounting Officer on lglH
August 201
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REPO ON THE FINANCIAL STATEMENTS

I have ited the accompanying financial statements of National Government
Co

P.O. Box 30084-00100

NAIROBI

of receipts and payments, statement of cash flows, summary statement of
for the year then ended, and a summary of significant accounting policies

and explanatory information in accordance with the provisions of Article 229 of the
of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all

the i and explanations which to the best of my knowledge and belief were
for the purpose of the audit.

Manag nt's Responsibility for the Financial Statements

Mana nt is responsible for the preparation and fair representation of these financial
in accordance with the lnternational Public Sector Accounting Standards

s) and for such internal control as management determines is necessary to
stateme
(Cash

com

enable
whether

Audito
2015.

Audito

OFFICE OF THE AUDITOR-GENERAL
OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT

ENCIES DEVELOPMENT FUND.KIPKELION EAST CONSTITUENCY FOR
ENDED 30 JUNE 2016

ncies Development Fund - Kipkelion East set out on pages 5 to 24, which
the statement of financial assets and liabilities as at 30 June 2016, and the

on of financial statements that are free from material misstatement,
to fraud or error.

eral in accordance with the provisions of Section 47 of the Public Audit Act,

neral's Responsibi lity

ibility is to express an opinion on the financial statements based on the audit
n accordance with the provisions of Section 48 of the Public Audit Act, 2015
the audit report in compliance with Article 229 ol the Constitution. The audit

uditor-Ceneral on the Financiul Statements of National Government Constituencies Development
east Constituency for the year ended 30 June 20 I 6

The ma ent is also responsible for the submission of the financial statements to the

My
and

was co in accordance with the lnternational Standards of Supreme Audit
and s

lnstitution
audit be

Those standards require compliance with ethical requirements and that the
nned and performed to obtain reasonable assurance about whether the

financial are free from material misstatement.

An audit i performing procedures to obtain audit evidence about the amounts and
disclosu in the financial statements. The procedures selected depend on the auditor's

cluding the assessment of the risks of material misstatement of the financial
stateme whether due to fraud or error. ln making those risk assessments, the auditor
considers rnal control relevant to the entity's preparation and fair presentation of the

Report Of
Fund -

Ptonroting Accountabilitlt in the Public Sector



financial statements in order to design audit procedures that are appropriate in the
circumstances but not for the purpose of expressing an opinion on the effectiveness of
the Fund's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a basis
for my qualified opinion.

Basis for Qualified Opinion

1. Compensation to Employees

The statement of receipts and payments for the year ended 30 June 2016 reflects
compensation of employee's balance of Kshs.1 ,992,592. However, this amount was not
in agreement with the payroll summary figure of Kshs.2, 250,344 resulting in unexplained
and unreconciled difference of Kshs.257,752. ln the circumstance, the accuracy and
completeness of the reported balance of Kshs.1 ,992,592 could not be confirmed.

2. Bursary

The statement of receipts and payments for the year ended 30 June 2016 reflects other
grants and transfers of Kshs.38,826,662 lncluded in this amount are bursary
disbursements to secondary schools and tertiary institutions of Kshs.13,120,218 and
Kshs.8,345,999 as revealed by note 8. However, only bursary disbursements totaling
Kshs.7,218,477 were acknowledged leaving a balance of Kshs.14,247 ,740 not
acknowledged by the beneficiaries. ln the circumstance, accuracy and completeness of
other grants and other transfers balance of Kshs.38,826,662 could not be confirmed.

Qualified Opinion

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, in all material respects, the
financial position of National Government Constituencies Development Fund - Kipkelion
East Constituency as at 30 June 2016, and of its financial performance and its cash flows
for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and comply with the Public Finance Management Act, 2012 and
the National Government Constituencies Development Fund Act, 2015.

Other Matter

1. Bank Balance

The statement of assets as at 30 June 2016 reported a bank balance of Kshs.37,994,253.
Examination of bank reconciliation statement in support of this balance revealed
unpresented cheques of Kshs.21,101,140. lncluded in this amount are cheques totalling
Kshs.727,430 dating back to April 2014 which have not been presented to the bank
thereby becoming stale. No reversal has been done in the cash book. ln the

Reporl Of the Auditor-General on the Financial Statements oJ' National Government Constituencies Development
Fund - Kipkelion east Constituencyfor the year ended 30 June 2016

2



crrcum ce, the accuracy and validity of the bank balance of Kshs.37,994,253 as at 30
June 6 could not be confirmed

2. Bud Performance

Accord to the summary statement of appropriation the fund final budget was
Kshs.1 ,473,842 compared to the total expenditure of Kshs.110,179,589 resulting to
unspe
final b
ini

Nairobi

20

Report Of

lance of Kshs.39,294,253. Consequently, the absorption of funds against the
eted fund was seventy four percent. (74%) The under absorption implies delay

tation of projects and failure to provide public services to the constituents

FCPA rd R.O Ouko, CBS

ber 2017

East Constituencyfor the year ended 30 June 2016

3

on the Financial Statements of National Government Constituencies Development
Fund -
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VI. STA NTO RECEIPTS AND PAYMENTS

Chairp-efson - EC Fund Account Manager

2014-2015

Kshs

103 497 73.00

959 s73.00

155 865.00

-5 065.00

63 260.00

3 547.00

29 80.00

108;065,790.00
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Note 2015-2016

KshsI
Rx{*r"Ts +

'108.343.736.00ITransfers rro,ll Nc-cDF board-AlEs' Received

NIL2

3 NIL
ale of AssetsProceeds fi'o

Other R.ecei

I
108,343,736:00_TOTAL RECDIPTS

il
PAYIVIENTS

4
1.992.592.00If employeesCompensation

5
728,975.00use of good, ul[a r"rui"".

7.718.50G{0
6e*l[n,",Committee

59.500.000.00'
7ol[", GovernmentUnitsTransfers to

8
38,826,662.00other grants u,$ t.unrf"r,

185.820.00
9securitrlpenefitsSocial

rcAcquisition of fisqets

11
1.227.,0d.4.0D' -ravment{Other

II

1 1 0,179,589.00rorAl, rav{rNrs
lt

(1,835,853.00)strRPLus/DrfIcrr
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(OAISTIT'LIENCI' DEVELOPII,lEA'1' I'TiND- KIPTG:LTOAi EAST' CONSTITL]ENCI'
Ilepr.rrts and Financial Statements
For the year ended June 30 ,2015

VII. STATEMENT OF ASSETS

II. STATEJ\{ENT OF FINANCIAI, ASSII',TS

Note 20r5-2016 2014-2015
Kshs Kshs

FIN NCIAI, ASSETS

Cash and Cash uivalents
Bank Balances the cash book)AS 12A
Gasli Ba.lanees (cash at hand) . I2B

37,eg!,?53.00

NIL

39,830,106.00

NIL '
Outstanding lmprests 12C NIL NIL

37.994.253.00 39,830,106.00

TOTAL FINANCIAL ASSETS

REPRESENTED BY

Fund balance b/fwd lst July.. 13 39,830,106.00 39,830,1 06.00
Surplus/Defict for the year ( 1,835,853.00)

uslme-rj-ts ._ l4

NET LIABILITIES 37 994,253.A0
39,830,106.00

The accounting policies and explanalory notes to these frnancial statements form an integral part of
financial statements. The KIPKELION EASTNG-CDF finandial staternenrs wer€ on
20 l6 and by'

s
(

Chairpers on - NG-CDFC-

V[I. STATEMENT OF CASHFLOW

Fund Account Manager

ii

f

I

Rec.eipts for erating income 2015-2016 -2014-20L5
Transfers from NG-CDF Board Et 1

-108,343,736.00 rc3,497jT.@
Other Recei

SUBTOTAL

3 0 F
L

-ir
103,497,573.0b

for o

Compensation o f Employees 4
1,992,592.00 959,573.00

6
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Use of good servr ces
728 975.00 1,155,g65.00

The accou icies and explanatory notes to the,se financial statements fonn an irrtegral pirt of the
financial ts. The KIPKELION EAST NG-CDF financial srafements were approved oll
2016 and s

Qhairpersbn CDFC Fund Accorint Manager
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Commi 6 "7718500.00 "

7Transfers ,o [0l er Government Units

[o t,.unrr"r,Other grants 8
40,051702.00 36,O22,547.00

oSocial s""r*.&-Berrefits
II _ T85.32l-0-.O0- 29,46U.UU

Other Pa 1i
-0 925,000.00

-DIJ.L'I \.' I..rII4I . 't 1u_,'t 29.589.00 ru8J65.790.00
-Adjusteir tull
Ad n the 0 0

II
aoollr.o- operating activitiesNet cash (1,835,953.00) (4,569,217.A0)

il
{NVESTING- '

A
Proceeds fronl$ale of Aisets 2 0 0
Acquisition oflAssets t0 0

n,*ll from Investing ActivitiesNet cash 0 0

il
NET INCRE,{bE
IQUIYALEIS

IN CASH AND CASH
(1,835,853.00) (4,.568,217.00)

Cash aria.cai{fequivalent at
BEC,INNING [f the year 724 39-830J06.00 44,398,323.00

uivalent at END of theCash and
13 37;994,253.00 39,830,106.00
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