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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND- KITUTU
CHACHE NORII'H CONSTITUENCY

Reports and Finangial Statements
For the year endedJune 30, 2016

I. KEY CONSHITUENCY INFORMATION AND MANAGEMENT
(a) Background information

TheConstituencies elopment Fund (CDF) was established under the Constituencies Development
Fund Act, 2003, amghded in 2007 and repealed by the CDF Act of 2013.In 2015, the CDF Act of
2013 was declared Wnconstitutional and a new Act was enacted in 2015, being the national
government constithlencies development NG-CDF Act, 2015.The National Government
Constituencies Devel@pment Fund (NG-CDF) is under the Ministry of Devolution and Planning. The
objective of the fundlis to provide mechanism for supplementing implementation of the National
Government Developthent Agenda at the constituency level.

Key Management

The KitutuCh
organs:

he North Constituency’s day-to-day management is under the following key

Government Constituencies Development Fund Board (NGCDFB)
Government Constituency Development FundCommittee (NGCDFC)

The key managément personnel who held office during the financial year ended 30" June
2015 and who h#id direct fiduciary responsibility were:

No. signation Name

l. Agcounting Officer Yusuf Mbuno

2. AlLE holder Edwin Kimutai

3 Agcountant BirunduOmae

4.

(¢) Fiduciary Oversight Arrangements

The Audit and Risk Manfigement Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activitie§ of KitutuChacheNorth Constituency. The reports and recommendation of
ARMC when adopted byjthe NGCDF Board are forwarded to the NATIONAL GOVERNMENT
CONSTITUENCY DEVELOPMENT FUND Committee (NGCDFC) for action. Any matters that
require policy guidance afe forwarded by the Board to the Cabinet Secretary and National Assembly
Select Committee.

(d) KITUTU CHACHE NORTH Headquarters

KitutuChache North NGCDF Office Building.
Next to Deputy Cdunty Commissioners Offices
Marani District
P.O Bo 4576-402
KISII.
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(¢) KITUTU CHACHE NORTH NGCDF Contacts

4) 0720 140 374
ithtuchachenorthedf@cdf.go ke

Website: .ngedf.go.ke

(f) KitutuChac ' North NG-CDF Bankers

Co-operative ;nk,
Kisii Branch
P.o Box 2469 |

Kisii

(g) Independent /

Auditor General
Office of the A
Anniversary T
P.O. Box 30084,
GOP 00100
Nairobi, Kenya ||

ers, University Way

(h) Principal Legal Adviser

The Attorney Gdheral
State Law Offic
Harambee Aven
P.O. Box 40112
City Square 002 “
Nairobi, Kenya
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II. FORWARD| BY THE CHAIRMAN NATIONAL GOVERNMENT CONSTITUENCY
DEVELOPMENT FUND COMMITTEE (NGCDFC)

During the finandial year 2015/2016 KitutuChache North Constituency was allocated
Ksh.118,825,826, of] which the total amount was approved to be appropriated in various sectors of
development and reclirrent expenditure.

On appropriation th
50% of the allocate
delayed release of fi
which took some tim

onstituency utilization was average, the constituency was able to absorb over
und. There was a small decline in absorption rate which was occasioned by
d from NG-CDF Board. This was as a result of transition to NG-CDF Act
' to be effected.

The constituency wa
in the constituency
currently these wat
constituency will be

able to open major feeder roads in the constituency; because of this most roads
e in passable state. Water projects were initiated in every electoral ward,
projects are ongoing and ones completed 75% of the population in the
le to access piped water within a reasonable distance.

Education, health an
others are ongoing. T
During the course of
that Project Manage
projects.

security projects were implemented some these projects are complete whereas
se projects were implemented through Project Management Committees.

plementation of projects Constituencies Development Fund Committee noted
nt Committees require adequate training to ensure effective implementation of

The major challenge
which meant that so
utilization of funds w
these funds are more

ced by the Committee was slow disbursement of fund by NG-CDF Board
projects had to be held back thereby affecting performance and effecting
n need. This challenge was highly felt while disbursing bursary funds because
ective when disbursed when needed and not later.

i

It is our hope that the
priority areas.

challenges will be handled effectively in future through proper planning on

Sign...\}

CHAIRMAN NGCDFC
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ORFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENEIES DEVELOPMENT FUND - KITUTU CHACHE NORTH
CONSTITUENEY FOR THE YEAR ENDED 30 JUNE 2016

REPORT ON THE FINANCIAL STATEMENTS
| have audited
Constituencies
to 24, which ¢
statement of r
appropriation fc
and other expla
Constitution of

the accompanying financial statements of National Government

prise the statement of financial assets as at 30 June 2016, and the
ipts and payments, statement of cash flows and summary statement of
the year then ended, and a summary of significant accounting policies
atory information in accordance with the provisions of Article 229 of the
nya and Section 35 of the Public Audit Act, 2015. | have obtained all the
explanations which, to the best of my knowledge and belief, were
purpose of the audit.

Management’s Responsibility for the Financial Statements
Management is
statements in a
Basis) and for s
the preparation @
due to fraud or e

esponsible for the preparation and fair presentation of these financial
ordance with International Public Sector Accounting Standards (Cash
ch internal control as management determines is necessary to enable
financial statements that are free from material misstatement, whether
or.

The manageme
Auditor-General
2015.

is also responsible for the submission of the financial statements to the
accordance with the provisions of Section 47 of the Public Audit Act,

Auditor-General’s Responsibility

My responsibilityllis to express an opinion on these financial statements based on the
audit and report lh accordance with the provisions of Section 48 of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution. The
audit was cond ted in accordance with International Standards of Supreme Audit
Institutions. Thosg standards require compliance with ethical requirements and that the
audit be planned and performed to obtain reasonable assurance about whether the
financial statemenls are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the inancial statements. The procedures selected depend on the auditor’s
judgement, includihg the assessment of the risks of material misstatement of the financial

|

Report of the Auditor-G§
— Kitutu Chache North €

eral on the Financial Statements of National Government Constituencies Development Fund
nstituency for the year ended 30 June 2016




statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Fund’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the
management, as well as evaluating the overall presentation of the financial statements.

| believe that the audit evidence obtained is sufficient and appropriate to provide a basis
for my qualified audit opinion.

Basis for Qualified Opinion
1. Summary Statement of Appropriation Recurrent and Development
The following anomalies were noted

i.  The summary statement of appropriation indicates an original budget of
Kshs.118,825,826, with an adjustment of Kshs.31,265614 bringing the final
budget of Kshs.150,091,440. However, the financial statements had a bank
balance rolled over from 2014/2015 of Kshs.31,265,615. The management did not
provide schedules of projects earmarked for implementation from the funds rolled
over from prior year.

ii. The actual receipts has been reported in the statement of appropriation as
Kshs.90,265,614 while the statement of receipts and payments has a figure of
Kshs.59,000,000. The resultant difference of Kshs.31,265,614 had not been
supported or explained.

In the absence of list of proposed projects, the rolled over funds may not be utilized for
the intended purpose.

2. Cash and Cash Equivalents

The bank balances as at 30 June 2016 amounted to Kshs.288,032. However, a review of
the bank reconciliation statements and other records indicates a listing of unpresented
cheques amounting to Kshs.9,320,775 which include forty nine (49) stale cheques of
Kshs.1,005,020 issued in the financial year under review and prior years that had not
been reversed in the cashbook.

Consequently, the accuracy of the cash and cash equivalents balance of Kshs.288,032
could not be confirmed as at 30 June 2016.

3. Project Implementation

Included in the under other grants and transfers of Kshs.68,900,718 is Kshs.23,515,850
which in turn includes Kshs.18,025,860 incurred on Nyakoora Water Project, Nyamwange
Water Project and Nyamokomba water project at a cost of Kshs.6,000,460,
Kshs.6,094,200 and Kshs.5931,200 respectively. However, physical verification
conducted on 27 June 2017 revealed the following;

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund
— Kitutu Chache North Constituency for the year ended 30 June 2016
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND- KITUTU
CHACHE NORTH CONSTITUENCY

Reports and Finangial Statements

For the year ended June 30, 2016

III.  STATEMENT OF NGCDF MANAGEMENT RESPONSIBILITIES

Section 81 (1) of thelPublic Finance Management Act, 2012 requires that, at the end of each financial
year, the accounting C fficer for a National Government NGCDF shall prepare financial statements in
respect of that NGCIF. Section 81 (3) requires the financial statements so prepared to be in a form
that complies with Jrelevant accounting standards as prescribed the Public Sector Accounting
Standards Board of Kenya from time to time.

The Accounting Offy
preparation and presef
the state of affairs of
2016. This responsib
ensuring that these c¢
accounting records,
NGCDF; (iii) designl
and fair presentation
misstatements, whet
selecting and applying
reasonable in the circ

er in charge of the Kitutu Chache North NGCDF is responsible for the
tation of the NGCDF’s financial statements, which give a true and fair view of
¢ NGCDF for and as at the end of the financial year (period) ended on June 30,
ity includes: (I) maintaining adequate financial management arrangements and
‘ tinue to be effective throughout the reporting period; (ii) maintaining proper
1ch disclose with reasonable accuracy at any time the financial position of the
g, implementing and maintaining internal controls relevant to the preparation
of the financial statements, and ensuring that they are free from material
¢r due to error or fraud; (iv) safeguarding the assets of the NGCDF; (v)
appropriate accounting policies; and (vi) making accounting estimates that are
stances.

in charge of the Kitutu Chache North NGCDF accepts responsibility for the
NGCDF’s financial sttements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appi priate accounting policies in accordance with International Public Sector
Accounting Standards {IPSAS). The Accounting Officer is of the opinion that the NGCDF’s financial
statements give a truejand fair view of the state of NGCDF’s transactions during the financial year
ended June 30, 2016, & d of the NGCDEF’s financial position as at that date. The Accounting Officer
charge of the Kitutu hache North NGCDF further confirms the completeness of the accounting
records maintained for{the NGCDF, which have been relied upon in the preparation of the NGCDF’s
financial statements as Well as the adequacy of the systems of internal financial control.

The Accounting Office
complied fully with apy

in charge of the Kitutu Chache North NGCDF confirms that the NGCDF has
icable Government Regulations and the terms of external financing covenants
(where applicable), and ‘ at the NGCDF’s funds received during the year under audit were used for the
eligible purposes for Which they were intended and were properly accounted for. Further the
Accounting Officer co | rms that the NGCDEF’s financial statements have been prepared in a form that
complies with relevantfaccounting standards prescribed by the Public Sector Accounting Standards
Board of Kenya.

Approval of the financjal statements

The NGCDE’s financig
N 2016.
Fund Account Manager || Cgairman

statements were approveéd and signed by the Accounting Officer on




Water Project| | Activity Status Amount
Kshs.
Nyamwange Piping to the second Not fully functional. 6,094,200
tank
Nyamokomba 1 | Water inlet pipes not Water tank incomplete and 5,931,200
installed to the tank. not fully functional.
Pump house incomplete.
Nyakoora Water pump purchased | The contractor has not 6,000,460
| but not installed due to completed Piping from the
lack of electricity source to the water tank
connection.
Total 18,025,860

Consequently, incomplete projects may not beneficial to the community and value for
money may not flave been attained.

Qualified Opini@n

In my opinion, éxcept for the effect of the matters described in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, in all material respects, the
financial position of National Government Constituencies Development Fund - Kitutu
Chache North agat 30 June 2016, and of its financial performance and its cash flows for
the year then ended, in accordance with International Public Sector Accounting Standards
(Cash Basis) and comply with the National Government Constituencies Development
Fund Act, 2015

Other Matter
i Budget Pdfformance Analysis

The management was allocated Kshs.118,825,826 by the National Government
Constituencies Dévelopment Fund Board but only Kshs.59,000,000 was disbursed to the
constituency durifig the year. The balance of Kshs.59,825,826 was disbursed to the
constituency on August 2016 while an amount of Kshs.31,265,615 was rolled over
from the financial Year 2014/2015.

A comparison of bdget and actual amounts for the year under review is as shown below.

Budget Actual Under Over, Level of
CollectedExpenditure absorption
Expenditure

Kshs Kshs Kshs %
Receipts
Receipts from the 118,825,826| 59,000,000, 59,825,826 50%
Board
Payments

R

Report of the Auditor-Gengral on the Financial Statements of National Government Constituencies Development Fund
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The following were noted:

Compensation of 3,000,000 2,887,000 113,000 0 96%
employees

Use of goods and 3,564,774 5,534,164 0 1,969,390, 155%
services

Committee 4,009,549, 3,788,700 220,849 0 94%
expenses

Social security 120,000 0 120,000 0 0%
benefits

Emergency 5,767,647 5,571,802 195,845 0) 97%
Constituency 1,600,000 1,859,569 0 259,569 116%
sports

Environment 500,000, 2,130,000 0 1,630,000 426%
Bursary- 9,000,000 6,742,700 2,257,300 0 75%
Secondary schools

Bursary- Tertiary B j§go 900 : 514,999 5,286,000 7Q 9%
Mocks/CATS 200,000 0 200,000 0 0%
Transfers to 2,400,000 50,000 2,350,000 0 2%
Primary schools -
Transfers to 2,200,000 0 2,200,000 0 0%
Secondary schools

[Transfers to 10,000,000; 10,000,000 0 0 100%
Tertiary schools

Health Projects 2,900,000 0 2,900,000 0 0%
\Water Projects 39,453,032 23,515,860, 15,937,172 0 60%
Roads 25,210,824 28,566,787 0 3,355,963 113%
Agriculture 1,300,000 0 1,300,000 0 0%
Security 1,800,000 0 1,800,000 0 0%
Total 118,825,826| 91,160,582 34,880,166, 7,214,922 77%

i. ~ The management under spent on thirteen (13) line items with a total expenditure of
Kshs.20,470,502 and overspent on four

Kshs.7,214,922.

(4) line

items with a

total of

ii. Included in the total payments of Kshs.91,150,582 in the statements of receipts
and payments is expenditure of Kshs.31,265,615 which relates to 2014/2015 which

were rolled over to the financial year 2015/2016.

iii.  The expenditure shows that use of goods and services, sports, environment and
roads had the highest over expenditure and no explanation was provided for the

material variations

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund
— Kitutu Chache North Constituency for the year ended 30 June 2016
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There is thus

During the yea
verified in June

likelihood of poor and delayed service delivery due to slow rate of

nds

ification

under review, ten (10) projects worth to Kshs.47,710,824 were physically
2017. Seven (7) projects were noted to be completed and in use while

Nyamokomba, Nyamwange and Nyakoora Water Projects were ongoing as per the table
below: ‘
Project Name Activity Actual Budget | Status % of
Amount utilization
Kshs. Kshs
Rioma- Irianyi- Grading and 5,998,128 6,210,824 | Completed 100%
Egesasaga- gravelling 5 but not
Kenyambi Roadj| | kilometers labelled.
Ragogo- Grading and 6,996,456 7,000,000 | Completed 100%
Bobaracho- | gravelling 8 but not
Gianchore Road| | kilometers labelled.
Rioma- Gesiaka4 | Grading and 3,999,819 4,000,000 | Completed 100%
Nyaore Road gravelling 7 but not
kilometers labelled.
Nyansakia- Oaroll| Grading and 4,979,744 5,000,000 | Completed 100%
Road gravelling 4 but not
kilometers labelled.
Mbonda- Grading and 3,593,204 3,000,000 | Completed 100%
Nyagonyo Road || gravelling 6 but not
kilometers labelled.
Nyakoora Water || Construction of 6,000,460 8,000,000 | Ongoing. 87%
Project tanks,
 Purchase of
pipes and
digging
trenches for
distribution
Nyamokomba onstruction of 5,931,200 6,000,000 | Ongoing. 89%
Water Project tanks,
Purchase of
pipes and
digging
renches for
histribution of
ater
Nyamwange 6,094,200 6,000,000 | Ongoing. 97%

Water Project

H}onstruction of
anks,
durchase of

Report of the Auditor-Ge
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Project Name

Activity

Actual
Amount
Kshs.

Budget

Kshs

Status

% of
utilization

pipes and
digging
trenches for
distribution of
water

Nyankanda
Water Project

Construction of
tanks,
Purchase of
pipes and
digging
trenches for
distribution of
water

2,700,000

2,000,000

Completed.

100%

Nyagesenda Sec

School

Reroofing of
classes.

500,000

500,000

Completed.

100%

Total

46,793,211

47,710,824

It was noted that only two (2) projects (Nyankanda Water Project and Nyagesenda
Secondary School) were branded while the rest had not been branded. Lack of branding
of projects risks overlapping of projects especially where there is multi-funding from other
Government agencies.

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

02 February 2018

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund

— Kitutu Chache North Constituency for the year ended 30 June 2016

6




NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND- KITUTU
CHACHE NORTH CONSTITUENCY

Reports-and Finangial Statements

For the year ended June 30, 2016

Iv. STATEME]WI' OF RECEIPTS AND PAYMENTS FOR THE YEAR ENDED 30 JUNE

2016
Note 2015 -2016 2014 -2015
Kshs Kshs
RECEIPTS
Transfers from CDF board-AIEs' Received 1 59,000,000 153,845,793
Proceeds from Sale df Assets 2
Other Receipts 3
TOTAL RECEIPTS 59,000,000 153,845,793
PAYMENTS
Compensation of employees 4 2,887,000 1,674,600
Use of goods and serviices S 9,312,864 11,076,485
Transfers to Other Goyernment Units 6 10,050,000 20,721,380
Other grants and transfers 7 68,900,718 85,785,159
Acquisition of Assets 8 9,393,130
Other Payments 9
TOTAL PAYMENTS 91,150,582 128,650,754

SURPLUS/DEFICIT (32,150,582) 25,195,038

The accounting policies a
financial statements. The
2016and signed by:

e

explanatory notes to these financial statements form an integral part of the
itutuChache North NGCDF financial statements were approved on |

\&WMW\/CDQ ‘ \@.

Chairman - NGCDFC Fund Account Manager




NATIONAL GOVE

MENT CONSTITUENCY DEVELOPMENT FUND- KITUTU

CHACHE NORTH CONSTITUENCY
Reports and Finandial Statements
For the year ended YJune 30, 2016

V. STATEME

OF ASSETS AS AT 30 JUNE 2016

Note 2015-2016 2014 -2015
Kshs Kshs

FINANCIAL ASS [S
Cash and Cash Equiivalents
Bank Balances ( as pér the cash book) 10A 288,032 31,265,615
Cash Balances (cash al hand) 10B -
Outstanding Imprests|| 11 -
TOTAL FINANCIAL ASSETS 288,032 31,265,615
REPRESENTED BY
Retention 12
Fund balance b/fwd 1sf July... 13 31,265,615 6,070,576
Surplus/Deficit for thelyear (32,150,582) 25,195,038
Prior year adjustments 14 1,173,000
NET LIABILITIES 288,032 31,265,615

The accounting policies a
financial statements. The
2016 and signed by:

explanatory notes to these financial statements form an integral part of the
itutu Chache North NGCDF financial statements were approved on _ |.S| 9

L

k&lﬁ.)@m)\d D

Chairman - NGCDFC ||

FundrAccount Manager




NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND- KITUTU

CHACHE NORTH|CONSTITUENCY

Reports and Finangial Statements
For the year ended June 30, 2016

VI. STATEME

Transfers from CD

Other Receipts

Total
Payments for oper

Compensation of E

Use of goods and se

OF CASHFLOW FOR THE YEAR ENDED 30 JUNE 2016
Receipts for operating income

oard

ng expenses

loyees

ices

Transfers to Other Gdvernment Units

Other grants and trangfers

Other Payments

Adjusted for:
Adjustments during th

8 year

Net cash flow from o

CASHFLOW FROMIINVESTING

ACTIVITIES

Proceeds from Sale of Assets

Acquisition of Assets

Net cash flows from In

NET INCREASE IN
EQUIVALENT

Cash and cash equival

the year

Cash and cash equival

The accounting policies an

2016 and signed by:

a2

CASH AND CASH

Chairman NGCDFC

erating activities

vesting Activities

t at BEGINNING of

t at END of the year

14

2015 - 2016
59,000,000

59,000,000

(2,887,000)
(9,312,864)
(10,050,000)

(68,900,718)

(91,150,582)

1,173,000

(30,977,582)

30,977,582
31,265,615

288,032

xplanatory notes to these financial statements form an integral p
financial statements. The KifutuChache North NGCDF financial statements were approved on

WL

2014 - 2015
153,845,793

153,845,793

(1,674,600)
(11,076,485)
(20,721,380)
(85.785,159)

(119,257,624)

(34,588,038)

(9,393,130)

25,195,038

25,195,038
6,070,576

31,265,615

art of the
1S|sa)

Fund Account Manager
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NATIONAL GOVEERNMENT CONSTITUENCIES DEVELOPMENT FUND — KITUTU
CHACHE NORTH CONSTITUENCY

‘Reports and Finalicial Statements
For the year endefl June 30,2016

The KITUT#CHACHE NORTH NGCDF financial statements were approved on {S \ A \ 2016
and signed by:

AL

Fund Account Manager

Chairman CDF




NATIONAL GOYERNMENT CONSTITUENCIES DEVELOPMENT FUND — KITUTU
CHACHE NORTH CONSTITUENCY

‘Reports and Finakicial Statements

For the year endefl June 30, 2016

VIII.  SIGNIFICANT ACCOUNTING POLICIES
The principle accodnting policies adopted in the preparation of these financial statements are set out
below:
1. Statement of gompliance and basis of preparation

The financial §tatements have been prepared in accordance with and comply with International
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting undér the Cash Basis of Accounting. The financial statements comply with and
conform to th¢ form of presentation prescribed by the Public Sector Accounting Standards
Board of Keny#

The financial s
currency of thé
policies adopte(

tements are presented in Kenya Shillings, which is the functional and reporting
NGCDF and all values are rounded to the nearest shilling. The accounting
have been consistently applied to all the years presented.

The financial s
standard chart
only when cash 1

|

The NGCDF rec
related cash has §
expenses when ‘

tements have been prepared on the cash basis following the Government's
I accounts. The cash basis of accounting recognises transactions and events
received or paid by the NGCDF.

Recognition of Fevenue and expenses

bgnises all revenues from the various sources when the event occurs and the
tually been received by the NGCDF. In addition, the NGCDF recognises all
event occurs and the related cash has actually been paid out by the NGCDF.

In-kind contribdtions
In-kind contributions are donations that are made to the NGCDF in the form of actual goods
and/or services rfither than in money or cash terms. These donations may include vehicles,
equipment or per§onnel services. Where the financial value received for in-kind contributions
can be reliably détermined, the NGCDF includes such value in the statement of receipts and

payments both as|revenue and as an expense in equal and opposite amounts; otherwise, the
contribution is nofrecorded.

)

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid §investments with an original maturity of three months or less, which are
readily convertible o known amounts of cash and are subject to insignificant risk of changes in
value. Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banksjat the end of the financial year. For the purposes of these financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at the
end of the financiallyear.
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‘Reports and Finalicial Statements

For the year endefl June 30,2016

SIGNIFICANT AGCOUNTING POLICIES (Continued)

S

Pending bill%

Pending bills gonsist of unpaid liabilities at the end of the financial year arising from contracted
goods or servites during the year or in past years. As pending bills do not involve the payment
' reporting period, they recorded as ‘memorandum’ or ‘off-balance’ items to
> of the overall net cash position of the NGCDF at the end of the year. When the
re finally settled, such payments are included in the statement of receipts and
> year in which the payments are made.

pending bills
payments in t

developed on the same accounting basis (cash basis), the same accounts
sis, and for the same period as the financial statements. The NGCDF’s budget
required by Law and as detailed in the Government of Kenya Budget Printed
h-level assessment of the NGCDF’s actual performance against the comparable
inancial year under review has been included in an annex to these financial

classification
was approved
Estimates. A h
budget for the f
statements.

Comparative flgures

Where necessa
reconfigured to

comparative figures for the previous financial year have been amended or
nform to the required changes in presentation.

0 events subsequent to the financial year end with a significant impact on the
financial statemdnts for the year ended June 30, 2016.
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SIGNIFICANT ACEOUNTING POLICIES (Continued)

-8

Pending bills

Pending bills
goods or servi
of cash in th
provide a sens
pending bills
payments in th

nsist of unpaid liabilities at the end of the financial year arising from contracted
s during the year or in past years. As pending bills do not involve the payment
eporting period, they recorded as ‘memorandum’ or ‘off-balance’ items to
f the overall net cash position of the NGCDF at the end of the year. When the
finally settled, such payments are included in the statement of receipts and
year in which the payments are made.

Budget

The budget is
classification b
was approved
Estimates. A hi
budget for the
statements.

eveloped on the same accounting basis (cash basis), the same accounts
is, and for the same period as the financial statements. The NGCDF’s budget
required by Law and as detailed in the Government of Kenya Budget Printed
-level assessment of the NGCDF’s actual performance against the comparable
ancial year under review has been included in an annex to these financial

Comparative figures

comparative figures for the previous financial year have been amended or
nform to the required changes in presentation.

Where necessar
reconfigured to
Subsequent events

0 events subsequent to the financial year end with a significant impact on the
s for the year ended June 30, 2016.

There have been
financial stateme
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - KITUTU
CHACHE NORTH CONSTITUENCY

‘Reports and Financial Statements

For the year ended June 30, 2016

IX. NOTES TO THE FINANCIAL STATEMENTS

1 TRANSFERS|FROM OTHER GOVERNMENT ENTITIES

Description 2015 -2016 2014 - 2015
Kshs Kshs
Normal allocation
AIE NO. A796282 10,000,000.00
AIE NO. A796307 10,000,000.00
AIE NO. A 820590 10,000,000.00
AIE NO. A 820822 29,000,000.00 -
AIE NO. A 750155 44,751,012
AIE NO. A 759693 25,023,695
AIE NO. A 796787 16814217
AIE NO. A 797015 14209,478
AIE NO. A 797198 53,047,390
TOTAL 59,000,000.00 153,845,793
2. PROCEEDS FROM SALE OF ASSETS
2015 -2016 2014 - 2015
Kshs Kshs

Receipts from sale

f Buildings

Receipts from the

le of Vehicles and Transport Equipment

Receipts from sale“)f office and general equipment

Receipts from the

le Plant Machinery and Equipment

Total
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NATIONAL GOYERNMENT CONSTITUENCIES DEVELOPMENT FUND - KITUTU
CHACHE NORTH CONSTITUENCY
‘Reports and Finamcial Statements
For the year endéd June 30, 2016
NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. OTHER RECEPTS

2015 -2016 2014 - 2015

Kshs Kshs
Interest Received| = .

Rents
Receipts from S
Other Receipts

of tender documents - -
it Classified Elsewhere - -

Total

4. COMPENSATION OF EMPLOYEES
Description 2015 - 2016 2014 - 2015
Kshs Kshs

ctual employees 2,887,000 1,668,000
| labour - -

paid as part of

Basic wages of con
Basic wages of cas
Personal allowanc
salary ;
House allowance || - -
Transport allowance - -
Leave allowance
Other personnel payiients - =
Employer contributidh to NSSF - 6,600
gratuity - -
Total | 2,887,000 1,674,600
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NATIONAL GO | RNMENT CONSTITUENCIES DEVELOPMENT FUND - KITUTU

CHACHE NORT
‘Reports and Fina

CONSTITUENCY

ial Statements

For the year ended June 30, 2016
NOTES TO THEFINANCIAL STATEMENTS (Continued)
5. USE OF GOQADS AND SERVICES
Description ‘ 2015 - 2016 2014 - 2015
Kshs Kshs

Utilities, supplies afid services 2,394,164 1,959,219
Office rent - -
Communication, supplies and services 520,000 476,000
Domestic travel and|subsistence

Prmt}ng, adverpsm and information 523..000 901.265
supplies & services

Rentals of produced assets - -
Training expenses || 705,770 250,000
Hospitality suppliesfand services 88,460 350,000
Other commitee expgnses 1,570,700 1,683,533
Commitee allowanc 2,218,000 2,673,467
Insurance costs -

Specialised materialsland services - 51,000.00
Office and general s | plies and services 560,000 1830,300
Fuel ,0il & lubricant 502,590 299,858,40
Other operating expdhses

Routine maintenanc vehicles and 230,000 447,843
other transport equipfhent

Routine maintenancel- other assets - 154,000
Total 9,312,684 11,076,485
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - KITUTU
CHACHE NORT

Reports and Finandial Statements
For the year ended {June 30, 2016

NOTES TO THE FINANCIAL STATEMENTS (Continued)

6. TRA “FER TO OTHER GOVERNMENT ENTITIES

Description

Transfers to National Government entities

Transfers to p

-TOTAL

7. OTHER GRANTS AND OTHER PAYMENTS

ary schools (see attached list)
Transfers to seondary schools (see attached list)
Transfers to teffiary institutions (see attached list)
Transfers to hefilth institutions (see attached list)

Bursary — secofidary schools (see attached list)
Bursary — tertidty institutions (see attached list)

Bursary — special schools (see attached list)

Mock & CAT
Water projects
Agriculture pro
Electricity proj
Security proje
Roads projects
Sports projects
Environment pr
Emergency Pro

Total

ee attached list)

ee attached list)

cts (see attached list)
ts (see attached list)
(see attached list)

ee attached list)

see attached list)

jects (see attached list)
cts (specify)

15

2015 - 2014-
2016 2015
Kshs Kshs
50,000 3,000,000
- 4,530,000
10,000,000 2,500,000
- 10,691,380
10,050,000 20,721,380
2015 -
2016 2014 -2015
Kshs Kshs
6,742,700 7,604,000
514,000 8.307,000
23,515,860 19,508,636
- 2,000,000.
- 5,000,000
28,566,787 37,906,439
1,859,569 990,000
2,130,000 1,430,000
5,571,802 2,439,083
68,900,718 85,785,159




NATIONAL GOV MENT CONSTITUENCIES DEVELOPMENT FUND - KITUTU
CHACHE NORTHICONSTITUENCY
Reports' and Finandial Statements
For the year ended June 30, 2016
OTES TO THE FINANCIAL STATEMENTS (Continued)

ITION OF ASSETS
2015 - 2014 - 2013 -

Non-Financial Assets 2016 2015 2014

Kshs Kshs Kshs
ldings - - -
Buildings - - 16,695,450
f Buildings - 100,000 -
icles and Other Transport

Construction
Refurbishmen
Purchase of V
Equipment 1
Overhaul of V
Equipment
Purchase of H

- 6,000,000 -
icles and Other Transport

sehold Furniture and

Institutional Eqhipment - - -
Purchase of Office Furniture and General

Equipment ' - 3,293,130 -
Purchase of ICT Equipment, Software and Other

ICT Assets ‘ - - 1,872,976
Purchase of Sp
Machinery
Rehabilitation 4hd Renovation of Plant,

Machinery and [Equip. - - -
Acquisition of Band - - -
Acquisition of Mtangible Assets - - -

ialized Plant, Equipment and

Total - 9,393,130 18,568,426
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - KITUTU

CHACHE NORT
Reports and Finan

ONSTITUENCY
1 Statements

For the year ended June 30, 2016

NOTES TO THE FI

NCIAL STATEMENTS (Continued)

9. OTHER PAYMENTS

2015-2016 2014-2015
Kshs Kshs
Specify
10A: Bank Accounh (cash book bank balance)
Name of Bank, Accounf No. & currency 2015 -2016 2014 - 2015
Kshs Kshs
Co-operative Bank,Kiii Branch A/C
No:011414223029200 288,032 31,265,615
288,032 31,265,615
10B: CASH IN HA
2015 - 2016 2014-2015
Kshs Kshs
Location 1 0 0
Total
[Provide cash count cerfificates for each]
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NATIONAL GOV
CHACHE NORT
Reports and Finan

For the year ended June 30, 2016

1 Statements

MENT CONSTITUENCIES DEVELOPMENT FUND - KITUTU
ONSTITUENCY

NOTES TO THE FI

11: OUTSTANDI

G IMPRESTS

NCIAL STATEMENTS (Continued)

Date Imprest
Name of Officer off Institution Taken Fmonnt Amount Balance
Taken Surrendered
Kshs Kshs Kshs
0
[Include an annex of #ne list is longer than 1 page.]
12 Retention
Supplier/Contractor PV no P15=2006 | 2014=200>
Kshs Kshs

TOTAL
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cial Statements
June 30, 2016

ERNMENT CONSTITUENCIES DEVELOPMENT FUND - KITUTU

NOTES TO THE KINANCIAL STATEMENTS (Continued)

13. BALANCES BROUGHT FORWARD
2015 - 2016 2014 - 2015
Kshs Kshs
Bank accounts 31,265,615 5,284,576
Cash in hand
Imprest - -
Total
31,265,615 5,284,576
[Provide shart appropriate explanations as necessary]
14. PRIOR YE ADJUSTMENTS
Reversed Cheques during the financial year
S/No | Nam Cheque No. | Amount
1 | [tumbg Youth Polytechnic 001217 400,000
2 Mage“a Youth Polytechnic 001216 400,000
3 | Gesurlira Primary School 001210 300,000
4 | Machdkos University 001552 17,000
5 | Masingle Muliro University 001554 17,000
6 | Moi University 001555 39,000
Total 1,173,000
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NMENT CONSTITUENCIES DEVELOPMENT FUND - KITUTU

CHACHE NORTHICONSTITUENCY
Reports'and Finandial Statements
For the year ended June 30, 2016
NOTES TO THE FINANCIAL STATEMENTS (Continued)
13. BALANCES BROUGHT FORWARD
2015 - 2016 2014 - 2015
‘ Kshs Kshs
Bank accounts 31,265,615 5,284,576
Cash in hand |
Imprest - .
Total
31,265615 5,284,576
14. PRIOR YEARADJUSTMENTS
Reversed Che§ues during the financial year
S/No | Name Cheque No. | Amount
1 | [tumbe Y@uth Polytechnic 001217 400,000
2 | Magena Yﬁuth Polytechnic 001216 400,000
3 | Gesurura ﬁimary School 001210 300,000
4 Machakos]Pniversity 001552 17,000
5 | MasindeMailiro University 001554 17,000
6 | Moi Univelsity 001555 39,000
Total 1,173,000
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - KITUTU
CHACHE NORTHCONSTITUENCY

Reports and Finandial

Statements

For the year ended {June 30,2016

15. OTHER IMPORTANT DISCLOSURES

15.1: PENDING x{bCOUNTS PAYABLE

15.2: PENDING S

Senior manag

AFF PAYABLES

ent

Middle managg@ment

Unionisable e
Others (specif?

15.3: OTHER PEN]

list)
Amounts due tc
attached list)

Others (specify})

ployees

ING PAYABLES

Amounts due t“ other Government entities (see attached

other grants and other transfers (see

21

2015- 2016 2014-2015
Kshs Kshs
0 0
0 0
0 0
0 0
0 0
Kshs Kshs
0 0
0 0
0 0
0 0
0 0
Kshs Kshs
0 0
0 0
0 0
0 0




C

PaA[OSaY dADON 2YL | 0€ I8 Se SadUR[Rq YuBq dY) 1By} SAJLJIPUI SIASSE [BIOURUIJ JO JUIUIIL)S QU [, | yueq pue yse)
‘sydi1a0a1 [810)
Y} ur papnjpoul
Jou Inq 323pnq ‘pauwLIJUOD
yowAed [e10) 041 | g d10jo1y) jou  pnod uoneudoidde jo juowolels Arewwng Ay
it POPAISUL SEM | 16 foemooe a1 “1eak o) Butmp paatesar g6/ chgicc] "sysy 01 pasoddo
HWLMMMM\“M“M“ Se $CL Y98 LTI "SUSY se pajedipul st a3y s1d1odal [enjoe sy uonippe
eo ] ogoquog | U1 I8L¥60°601 "SUSY Sem G10Z/#10T 1edk dyy 103 103pnq pasoidde [eury
pasodoad | OU} 1By} sedIpul preog puny juowdoeAd(] ASUSMINSUO)) JUIUIUIDAOL)
000°000°¢ | [BUOHEBN S} WOIJ SPI0JAI “IOAIMOY] “A[9A103dSal ()£ €°916°791 "SYSY pue
YSM S107/7107 | 0LE9T6°6ST "SUSY se spudwiked [e101 pue s1d10921 [£303 10§ sam3y 103png uoneudordde
1UBIUNOYO Y/ /105 eUBA] Tedf [etoueuly | [euly s 1edak JUALING oy sdjeorpur uonetidordde jo yuswojeys Arewwns oy | jo JUIWI) B)S
PaAJOSY puny oy Sunin(y Arewiuing
sjudwWwo)) JaquinN
sme)g jaroJ [edoy JUAUIISRUR]A] S1.0Z/P10T Ul sanssy Jipny ADUAINY
-3y passaIppe dAeY dm MOy pue s1edA Jowd dyy ur 1031pne oy Kq pastel sansst JIpne 3UIMO[[0] Y[
SLYOdIY LIANV SNOIATMId 40 dN1AOTT0A NO STHOJTY SSTIDHO0Ud — S XANNY
OET'EVS VT OET'EVS‘'ve leloyL
00'0€T’E6T'E 00'0€T'€6T'E s3umy pue amyruang ‘quawdmba 901530
00°000°0ST‘9 00°000°0ST‘9 S[OIYIA
000°00T'ST 000°00T‘ST ‘ - ==8SIoTS PUe Soulp[ing
ST/¥102 -
(SUSH) (susx)
150) |e21403SIH 150D |e21403SIH ssejd 1assy

HALSIOHY LASSV dIXIA 40 AAVININNS — ¥ XANNY

(SYSI) 9107 ‘0€ dung papud avak Yy doyg
sjudud)e)g [erduURUL] pue sypaoday

AONANLLLSNOD HLION FHOVHD NLAL -ANNA INFNdOTIAAA ADNANLILSNOD INTFANATAOD "TVNOILVN



€c

191eM Y|
"9]qesn 2q 01 1
10J Ajorerpawiul
Surysiuiny
painbai

pUEB MU Sem
9013J0 dy) dwi}
1R Je 9sned9q
syoofoad oy

uo Aouadrowo
wouj Asuow ay}
puads 0} paAjosai
juswodeuew Y |,

£00¢
VY 4D Yl Jo suoisiaoid Y} PauUIABIUOD I0JAIAY) SpPUNy Jo asn Ay [

‘se s300(01d 3ur0Fuo d19M 3SIY) 2OUIS AIMIIPUAAX? 10] PISU UIISAIOJUN pPUB
Jua3In I0J 19S SP[OYSAIY) Ay} JAW OS[E JOU PIP SPUnj Aoua3Idwd Jo asn
Y preoq (D Ayl woiy [eaordde moyiim duop a19m SUONBIO[[B-I Y[,

:MOJ2Q UMOYS SB SWIAI 193pnq I2Y30 WO} spurny pasn J(D
QU "MIIAJI IopUN IBdA a1} 10J suonedo[[e paaoidde ay) papaadxa syoaloxd
Io)em eqUIOYOWRAN 2yl pue amjuiny jo aseyoind oy 10j syuowAed
18y} PIJeDIpPUl YLON AYdeyDHnNIIy| JO SpI0da1 FuNUNOIIL ) JO MIIAI

Jo

spunyj
uonedo[e

-3y Ppozrioyjneu )

YO 4dD
~DN Y1 9]qejiear
MOU I8

pUB SoaIWIWOo))
juswageuBy
19l01q Aq
panwugns uaaq
MOU dARY SI1J

"TedA ay) Sunmp sHINJ Y} 01 pasingsip
spunj 2y} jo Kjoudoid oy wajuod jou pnod am syudwmnoop uoddns ayp
JO 2oudsqe ) url ‘Appuanbasuo)) SjudawWNO0p 3unuUNOIIL JUBAJ[AI IOYJO pue
‘solnuIw ‘SpI0J2AI SAI0)S ‘SJUDWIIIBIS NUBQ ‘SYOOQUSEd JuIpn[oul SuInjl
amyrpuadxa 9319[dwod yim pauoddns A(ojenbape jou arom SHNJ snoLrea
0} 9peW GHE Q1L "SYSY SUI[RIO) SJUWASINGSIP “MIIAI JIpne Y} Sulmn(

*Aouan)nsuod
oy noy3noayy peards (SHNJ) seeniwwo)) juswageue]y 1o3(o1g y3noy
paIdISIUTWIPe dI9M Spunj 2sdy] ‘si1djsuel} pue s)diodar jo judwdlels
AU} Ul PIJIJ[JAI SB MIIAAI IOpUn IedA 9yl 3uLnp SHUN JUSWUIIAOL)
ISUY)0 0} SIdJsueI) JO WO Y} Ul ()€ 1ZL°0T SYSY JO [BI0) B pasingsIp

SHU() JUIWUIIA0K)

RETITY

0} SIdJsue.d)

J0J uonejudwWNIoOp

SN[ 19foad 9191dwo)) | dapTwwod punyg JuoWdO[oAd(] AdUIMINISUO)) YHON dYdeyHmniry Y[, pajaoddnsup)
‘opew — = o=
oq syuswAed ) -
RIU 10 pavk|dal
SQIPI S
pue pasioass | PRUHIFUOD 3 JOU P[NOD G19°G9T 1 € "SYSH JO doue[eq Jueq Sy) JO Aoeinooe
aq sanbayp | AW ‘Apuanbasuo)) -ansst jo 2jep 9yl wolj syuowr XIs urpm juowked
oes oy e teyp | 10 pAjussald ud2aq jou pey YoM 878°619 'sysy Jurfeor sanbayo arom
PopUSWIWODaI | DI3Y} Jey) SIIBIIPUI SPIOJAI IOYJO PUE SJUIWIR)S Yueq YOOq YSBd  Sspunj
dARY dapIWWO)) | Y} JO MOIIAAI B ‘IOAIMOH "G[9°GOZ € "SYSY 0) pajunowre G[(g aunf sadueeq

9107 ‘0€ dunp pIpud aBIA 3Y) 10
s)udwd)e)§ [BURUL] pue sya0day

(ADNANLIIISNODHIYON AHOVHD NINLIY) - ALLLNA INTWNIIAOD TVNOLLVN




vC

oV
oYy Aq parendns
Se DINd

ysnouy syoafoad
Sunuawsduwn
mou
NEERIN{Vg)
JdOON 9y}
90IApE SIO}IpnE
oy} SUIMO]0,]

“ME][ 9} JO UOTJUIABTIUOD UI D) (D Y} Aq
pajuawajdur a1om syoafod aa0qe a3 Aym pauredxs jou sey JUSWITeURIA

¥86°v81°8€

0S€°661°C PeOI IUBIRJ\-BqUIOOWRAN] - IAUSSN

999°$86°9 PEOI BpUE)UAEN - OydeIeqog

89666611 103fo01d peos eunquing - o303ey

000°00S°8 103(01d 101EM BqUIOYOWBAN

000°00S°S 100l01d 191EM BI00NBAN
(sysyp) junowry 13loag

MO[9q UMOYS SB
(DAaD) 2oy pun,j juawdo[aAdq Aouamnsuo)) Yyl £q pajyuswaduwr
Sureq JAO 2y £q popuny spaloid swos d1om JIdY) JBY) PIAIISQO
sem )1 ‘sjuounedop JUSWIUIIAOLD) JUBAJ[AI JO DURISISSE Y} im (SOIN)
soanIuwo)) juowadeur)y 192014 y3noayy pajuswaidw 39 10y Y} 19pun
s103fo1d [e 1o} saxmbar yomym 10y JqD 2y Jo suoisiaoid oy 01 Arenuo))

s199foad
Jo uoneyuowdduy

om1 )
10J 0} Uo1EedO|[B
-91 BuIya9s

SI 9911 WWO

ddOON

oy "surel

AAeay Aq Aeme
paysem 3uraq
plOA® 0) puny

JO paou Juddin ul
os[e sem Jo9foid

9107 ‘0 dunp pIpud 18K oY) 104
syudwdje)g [eueul] pue syrodoy

(AONANLIISNODHIYON FHOVHD NINIIY) - ALLINA INTINYIAOD TVNOLLVN




