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I. KEY C CY INFORN{ATION AND MANAGEMENT

information
(a) The Development Fund (CDF) was established under the Constituencies

Develop
ln 2015,

Fund (CDF) Act, 2003, amended in2007 and repealed by the CDF Act of 2013
Act of 2013 was declared unconstitutional and a new Act was enacted in

201s, National Government Constituencies Developrnent Fund Act, NG-CDF Act,
2015. The Government Constituencies Development Fund (I{C-CDFA) is under tlre
Ministry of lution and Planning The objective of the Fund is to provide mechanisms for

implementation of the National Government development Agenda at the

(b) Key

The NATI GOVERNMENT CONSTITUENCY DEVELOPMENT FUND SOUTH
MU Constituency's day-to-day management is under the following key organs

Government Constituencies Development Fund Board CNG-CDFB)
Government Constituency Development Fund Committee (Ng-Cdfc)

(c) Fiduciary agement

The key personnel who held office during the financial year ended 30ft June
2016 and had direct fiduciary responsibility were:

1.

ii.

The Audit and Cornmittee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the
of ARMC when

of SOUTH MUGIRANGO Constituency. The reports and recommendation
by the NG-CDF Board are forwarded to the NATIONAL GOVERNMENT

CONSTITLIEN EVELOPMENT FUND Committee (NG-CDFC) for action. Any matters that
require policy are forwarded by the Board to the Cabinet Secretary and National Assembly
Select Committee.

(e) SOUTH GXR ANGO NG-CDF'' ftreadquarters

i\G.CDF Cor"!iiliili . l{\ ai'a rlbe
I tli,
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Telephone : (25 4) 07 259127 23
E-mail : south mugirango@ngcdf. go.ke

(g) SOUTH MUGIRANGONGCDF Bankers

Cooperative Bank of Kenya
Rongo

(h) Independent Auditors

Auditor General
Office of the Auditor general
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40712
City Square 00200
Nairobi, Kenya
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NAT!ONAL GOVER

CONSTITUENCY

Reports and Finan

The actual amounts

For the year ended
Statements
ne 30, 2016

II. FORW BY THE CHAIRPERSON NATIONAL GOYERI\MENT
CONS DEYELOPMENT FTJND COMMITTEE (NG-CDFC)

It is my pleasure to sent to you NG-CDFC SOUTH MUGIRANGO annual report and financial
statements for the

EN'T LONSTITUENCY DEVELOPMENT FUND- sO'JTH IVIUGIRANGO

year 201512076

by the constituency in its various expense items were less than 100% of

a

its budget however the target should be 100% if firnds are availed in time during the

financial year.

Key achievements the CDF

By providing directly to each constituency for fighting poverty, NG-CDF assists in ironing
out regional due to patronage.

NG-CDF has

growth.
able to open rural access roads (feeder roads) thus contributing to economic

Through the

facilities
Sector NG-CDF has made it possible for the public to easily access health

Water projects been implemented to enhance access to clean and reliable water

In the CDF funding of schools has assisted in increasing student

enrolment the bursary has helpedretain in schools students from low income families.

Implementation and recommended way forward

a Late of funds, lead to rise in project costs due to factors like inflation due to time
also the public do not get the value of the furds in time, a good case is in late
remedy this, funds should be released by NG-CDF Board in time.

value f money

bursary awards,

Frequent deve forums and awareness forums should be held to intuit the public with
information the development initiatives, from various funding agencies and

stakeholders , County Government and other development stakeholders plan

together to ofprojects
a Lack ofa standardized practical curriculum for fraining PMC's in order to enhance

their capacity to the projects, hence a manual should be operationalised.

ZERA OIVIW NCDFC Chairperson..

a

a
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a

'- NAIIGfiIAI.GOVERNIVtENf ,COIi-ETl,r.:irEf{CY,DEVELOPMENT FUItID' SOUTFi I/IL,GiRAI\jGO

--.@NSTlT{JEIi}CY

=- 
#muBiahIt f furami at5taE sEE ts

=.ffiHrt=pmtffihd.ifi.stEtsq,f2ffi 
6

E E III. H*fAmEmffl$ DE NGGDFIffiIAI{AGES/E NT RE SPONS IBIL ITI ES

Section 8l (1) of the Public Finance Management Ac! 2012 requires that, at the end of each financial
year, the accounting officer for a National Government NG-CDF shall prepare financial statements in
respect of that NGCDF. Section 8l (3) requires the financial statements so prepared to be in a form
ttrat complies with rslevant accounting standards as prescribed the Public Sector Accounting
Standards Board of Kenya from time to time.

The Accounting Officer in charge of the SOUTH MUGIRANGO NG-CDF is responsible for the
preparation and presentation of the NG-CDF's financial statements, which give a true and fair view of
the state of affairs of the NG-CDF for and as at the end of the financial year (period) ended on June

30,2016. This responsibility includes: (I) maintaining adequate financial management arrangements

and ensuringthat these continue to be effective throughout the reporting period; (ii) maintaining
proper accounting records, which disclose with reasonable accuracy at any time the financial position

of the NG-CDF; (iii) designing, implementing and maintaining internal con&ols relevant to the
preparation and fair presentation of the financial statements, and ensuring tlat they are free from
material misstatements, whether due to error or fraud; (iv) safeguarding the assets of the NG-CDF;
(v) selecting and applylng appropriate accounting policies; and (vi) making accounting estimates that
are reasonable in the circumstances.

The Accounting Officer in charge of the SOUTH MUGIRAI.IGO NGCDF accepts responsibility for
the NG-CDF's financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with International Public Sector

Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the NG-CDF's financial
statements g1ve a true and fair view of the state of NG-CDF's transactions during the financial year

ended June 30, 2016, and of the NG-CDF's financial position as at that date. The Accounting Offrcer
charge of the SOUTH MUGIRANGO-NG-CDF firther confirms the completeness of the accounting

records maintained for the NG-CDF, which have been relied upon in the preparation of the NGCDF's
financial statements as well as the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the SOUTH MUGIRAI{GO-NG-CDF confirms thatthe NG-CDF
has complied fully with applicable Government Regulations and the terms of external financing
covenants (where applicable), and that the NG-CDF's firnds received during the year under audit were

used for the eligible purposes for which they were intended and were properly accounted for. Further
the Accounting Officer confirms that the NG{DF's fmancial stabments have been prepared in a form
that complies with relevant accounting standards prescribed by the Public Sector Accounting
Standards Board of Kenya.

Approval of the linancial statements

The NG-CDF's statements were approved and signed by the Accounting Offrcer on 30

.O' Sor991r
Klsl1

Fund Account
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I have aud

P.O. Box 30084-00100

NAIROBI

Constituencies lopment Fund - South Mugirango Constituency set out on pages 5
to 24, which
statement of
appropriation

prise the statement of financial assets as at 30 June 2016, and the
and payments, statement of cash flows and summary statement of

the year then ended, and a summary of significant accounting policies
and other expl ry information in accordance with the provisions of Article 229 of the
Constitution of
the information

ya and Section 35 of the PublicAuditAct,2015. lhave obtained a!!

necessary for purpose of the audit.

UND . SOUTH MUGIRANGO CONSTITUENGY FOR THE YEAR ENDED 30

E FINANCIAL STATEMENTS

the accompanyang financial statements of National Government

explanations which, to the best of my knowledge and belief, were

ponsibility for the Financial Statements

E OF THE AUDITOR-GENERAL
ITOR.GENERAL ON NATIONAL GOVERNMENT CONSTITUENCIES

nsible for the preparation and fair presentation of these financia!
nce with lnternational Public Sector Accounting Standards (Cash
ternal control as management determines is necessary to enable

Management's

Management is
statements in a
Basis) and for
the preparation
due to fraud or

rda
tn

financial statements that are free from material misstatement, whether

The manag is also responsible for the submission of the financial statements to
the Auditor-G
Act,2015.

in accordance with the provisions of Section 47 of the Public Audit

Auditor-Ge Responsibility

My responsib is to express an opinion on these financial statements based on the
audit and report
2015 and subm

accordance with the provisions of Section 48 of the Public Audit Act,
the audit report in compliance with Article 229(7) of the Constitution.

The audit was ucted in accordance with lnternational Standards of Supreme Audit
lnstitutions. standards require compliance with ethical requirements and that the

and performed to obtain reasonable assurance about whether theaudit be plan
financial are free from material misstatement

An audit
and disclosures

performing procedures to obtain audit evidence about the amounts
n the financial statements. The procedures selected depend on the

auditor's judg including th6 assessment of the risks of material misstatement of the
financial , whether due to fraud or error. ln making those risk assessments,

Report of the A on the Financial Statements of National Government Constituencies Development

Constituency lbr the year ended 30 June 2016Fund--South

Promoting Accountabili4, in the Public Sector



the auditor considers internal control relevant to the entity's preparation and fair
presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Fund's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the management, as well as evaluating the overall presentation of
the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a basis
for my qualified audit opinion.

Basis for Qualified Opinion

1. lnaccuracies in the Summary Statement of Appropriation

The summary statement of appropriation reflects an original budget of
Kshs.127,151,820 and an adjustment of Kshs.32,320,334 bringing the total
budget to Kshs.159,478,154. However, the adjustments have not been supported
by approved code list showing the 201412015 activities that were financed in
2015t2016.

The Constituency received Kshs.126,651,820 against the budgeted amount of
Kshs.127 ,151,820 leading to undisbursed balance of Kshs.500.000.

iii. The management did not provided schedules of projects earmarked for
implementation from the funds rolled-over from the previous year. ln the absence
of the list of the projects, it has not been possible to confirm that the funds were
utilized for the intended purpose.

Consequently, the accuracy and validity of summary statements of appropriation cannot
be confirmed.

2. Non-filing of Expenditure Returns by Project Management Committees

The Constituency Development Fund Committee disbursed a total of Kshs.38,637,931
being transfers to other Government units during the year under review and specifically,
to primary and secondary schools. These funds were administered through Project
Management Committees (PMCs) spread all over the Constituency. However, grants
totalling Kshs.18,800,000 disbursed to various PMCs were not supported with
expenditure returns including cashbooks, bank statements, stores records, minutes, and
other relevant accounting documents

ln the absence of the supporting documents, the propriety of the disbursements totalling
Kshs.38,637,931 cannot not be confirmed.

3. Construction of Nyaketonkono Water Project

The Constituency Development Fund Committee (CDFC) directly implemented the
construction of Nyaketonkono Water Project at contract sum of Kshs.3,264,gZO through
a contract awarded to Sasi Contractors contrary to the provisions of the National

ll

Report of the Auditor-General on the Financial Statements of
Fund-South Mugirango Constituencyfor the year ended 30 June

Nationql Government Constituencies Development
20 t6

2



Government stituencies Development Fund Act, 2015 which requires that all
projects un r the Act be implemented through Project Management Committees
(PMCs)
impleme

Qualified O

ln my opin
Opinion pa

Accounting
Constituenc

Kshs.126,6
of budget a

financial of National Government Constituencies Development Fund- South
Mugirango stituency as at 30 June 2016, and of its financial performance and
its cash for the year then ended, in accordance with lnternational Public Sector

tandards (Cash Basis) and comply with the National Government
Development Fund Act, 2015.

Other M

1. Budget rmance Analysis

During the under review, South Mugirango CDF was allocated Kshs.127,151,82O
by the N al Government Constituency Development Fund Board but received

the assistance of relevant National Government department. Direct
n of projects by CDFCs contravenes the provisions of the Act.

nion

except for the effect of the matters described in the Basis for Qualified
raph, the financial statements present fairly, in all material respects, the

,820 and incurred an expenditure totalling Kshs.91,083,741. Comparison
actual expenditure amounts for the year under review is shown below:

Item Budget

Kshs Kshs

Actua! Under
Expenditure

Kshs

Over
Expenditure

Kshs

Absorpt
-ion
Rate

%

Receipts 127,151,820 126,651,820 960/o

Payments
Compensatior
Emolovees

of 2,311,320 1,960,070 351,250 85%

Use of Goods
Services

rnd
7,873,808 3,993,164 3,880,644 51o/o

Committee E> ,€OSeS 1,191,215 4,611,825 3,420,610 387o/o

Social Securil
Benefits

67,320 657,620 590,300 977o/o

Bursary/Cats/ locks 17,500,000 13,1 80,000 4,320,000 75%
Transfers to
schools

nmary
14,000,000 18,737,931 4,737,931 134o/o

Transfers to
Secondary S< ools

20,500,000 19,900,000 600,000 97o/o

Transfer to te
lnstitutions

ary 12,500,000 0 12,500,000 0%

Health Projec 400,000 0 400,000 0%

Water Prolecl 5,455,000 1,149,282 4,305,718 21o/o

Roads 3s,385,510 19,1 21 ,508 16,264,002 54o/o

Security 1,700,000 3,600,000 1,900,000 212o/o

958,000 1,042,000 48o/o2,000,000
Environm

cts

Rt,port ol tltL Ior-Gt'tttntl ott tltc Fitttttttiul Stult'ntcttts ol .\tttiottttl (iot'L'rnmt'ttl Cott.stitu<'ttcit's D<'t't'lopmcnt
rungo Constitut'trt'.t litr thc .t'cttt' t'ttdad -J0 .lunt' 2016

3
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Emergency 5,767,647 3,214,341 2,553,306 56%

Audit Fee 500,000 0 500,000 lYo

Total 127,151,820 91,083,741 46,216,920 10,648,841 72o/o

The following were noted

Overall under expenditure was 36% below budget mainly attributed to low
absorption of funds.

The Constituency under spent on eleven (11) line items with a total expenditure
of Kshs.46,216,920 and overspent on four (4) line items with a total of
Kshs.10,648,841 .

lncluded in the total payments of Kshs.91 ,083,741 in the statements of receipts
and payments is expenditure of Kshs.35,568,079 which relates to 201412015
which were rolled-over to the financial year 201512016.

IV The expenditure shows that committee expenses, security, primary schools, and
social security had the highest over expenditure. No explanation was provided for
the material variations and neither were reallocations approved by the National
Government Constituencies Development Fund Board before the end of the
financial year as required under the NGCDF Act 2015.

As at 30 June 2016, the reconciled bank balance was Kshs.67,894,413.
However some of the projects had not been undertaken and thus the citizens did
not receive all the services provided for in the approved budget.

Delayed service delivery due to slow rate of absorption of funds may cause projects vital
to the community's welfare not to be implemented.

2. Project Verification

Sixteen (16) projects costing Kshs.22,407,817 were physically verified in June 2017
Nine of the projects were found to be complete and in use as analysed below:

Ftntl Soulh ,llugirutrgu Cotr.ttttut'trcr' lot' thc vcur trtdul -10.lunL' )016
4

V

Details Project Activity Kshs Remarks
Rigena SDA Primary
School

Construction of 2 classrooms
and renovation of 7
classrooms

1,000,000 Project complete
and labelling done

Nyakeyo lt/ixed
Secondary School

Renovationof dormitory 500,000 Project complete
and labellinq done

Kiobweri lgare Road Opening, grader works 3,264,820 Project complete
and labelling done

Nyagetonkono Water
Project

Rehabilitation of water spring 922,997 Project complete
and labelling done

Bosinange Chiefs office Construction of office 700,000 80% complete. No
Labelling done
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SchoolKiendeoe sefl construction of science
labaratory

700,000 Complete and in
use

Nyangweta SpA
Secondary Sfrrool

Construction of a dining hall 3 000 ,000 Complete and in
USC

1,000,000aryselfnoNyatwoni
School

Construction of two
classrooms

Complete and in
use

Maronoo ll
PAG.S"ec.Sc{ol

Construction of dormitory 1,000,000 Complete and in
use

2,000,000 Complete and in
use

cRamoya Hill 

ff
Construction of dormitory

SchoolNduru o'n"lfn Construction of girls
dormitory

2,500,000 Complete and in
use

350,000 ongorngNyamondo *["r, Project rehabilitation of distribution
lines

ctEkiose waterl[roje purchase and fixing the main
switch and wiring the pump
house

470,000 ongoing

Moticho -S,nl[, routine
maintanance,drainage 6km

1,500,000 Complete and in
use

Nyamarambe saka

I
Routine maintainance
drainage 8 km

1 500 000 Complete and in
use

opening grader works 4km 2,000,000 Complete and in
use

Riogaro Rias{uonsi
Nyandoro tUalfro Eboya
Access Road ll

Total 22,407,817

It was noted at two projects were not branded because they were on-going. Lack of
branding ri apping of projects especially in instances where other government
agencies fu milar projects

FCPA Edwa R. O. Ouko, CBS

Nairobi

20 February 18
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I{ATlONAL GOVER

CONSTITUENCY

Reports and Fi !Statements
For the year e une 30, 2015

IV. STATEME

RECEIPTS

Transfers from board

Proceeds from le of Assets

Other Receipts

TOTAL RECE

PAYMENTS

Compensation

Use of goods a servrces

Committee es

Transfers to
Government Un

Other grants

SocialSecurity
Acquisition of
Other Paym

ENT CONSTITUENCY DEVELOPMENT FUND. SOUTH MUGIRANGO

RECEIPTS AND PAYMENTS FOR THE YEAR ENDED 30 JUNE 2015
2015- 2016 2014-2015

Note Kshs

t26,65t,820

Kshs

employees

transfers

L

2

3

4

5

6

7

126,651,820

L,960,070

3,045,L64

5,559,825

38,637,93L

4L,223,t3L
657,624

9L,A83,741

35,56&079

7L9,890,426

119,890,426

1,506,569

2,967,977

2085,150

23,772,493

79,086,983

2L,5OO

L38,427

114,579,199

5,3t1,226

8

9

10

11

TOTAT PAYME

SURPLU

The accounting es and explanatory notes to these financial statements form an integral part of
the financial The SOUTH MUGIRANGO NG-CDF financial statements were approved
on30 September 20 signed by

Chairperson Fund Manager

P.o.90t

N v

2
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r$ATtONAL GOVERNMENT CONST;TIJENCY DFVELOPM ENr FtiND- SOUTH MTIGtRANGO

CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2016

V STATEMENT OF ASSETS AS AT 30 JUNE 2016

Note

FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances ( as perthe cash book)

Cash Balances (cash at hand)

Outstanding lmprests

TOTAL F!NANCIAL ASSETS

REPRESENTED BY

Retention

Fund balance bfiwd 1st July 2015

Surplus/Deficit for the year

Prior year adjustments

NET LIABILITIES

Chairperson- NG-CDFC

67,894,4L3 32,326,334

67.894.4L1 32,325,3il

t2A
tzB

13

2015 - 2016

Kshs

20L4 - 20L5
Kshs

27,015,LL7

5,3LL,227

L4

15

L6

32,326,334

35,558,079

Fund Manager

91.894,4L3 2il1s,344

The accounting policies and explanatory notes to these financial stat€rnsnts form an rntegral part of the

financial statements. The SOUTH MUGIRANGO NG-CDF financial on 30

September 201 signed by:

Bt
P. O. box J9rr ,rrSll



NATIONAL
CONSTITUENCY

Reports and Fina

Payments for o
Compensation of
Use of goods and

ENT CONSTITUENCY DEVELOPMENT FUND. SOUTH MUGIRANGO

Statements
For the year ended 30,2015
vI. STATEME TT CASHFTOW FOR THEYEAR ENDED 30 JUNE 2016

Receipts for lncome 2015 - 2015

!26,651,820Transfers from CD d

Other Receipts

t

3

2014 - 2015

L19,890,426

1,506,669
2,967,977

2085,150
23,772,493
79,086,983

21,500

L38,427
1t4,579,L99

5,3L1,227

5,311,227

L26,65L,820 L19,89O,426

Committee
Transfers to Other ment Units

Other grants and

SocialSecurity

Other Payments

expenses
loyees

ces

rs

4
5

5

7

8

9

11

tL

1,950,070
3,045.1il
5,559,825

38,637,931
4L,223,L3t

657,620

9iL,O83,741

35,56&079

35,55&079

Adjusted for:
Adjustments durin he year
Net cash flow fro
activities
CASHFLOW FROM
ACTIVITIES

ING

Proceeds from Sal Assets

Acquisition of
Net cash flows

Activities
lnvesting

NET INCREASE IN

EqUMAIENT
AND CASH

Cash and cash equ lent at
BEGINNING of the
Cash and cash equ
the year

The accounturg

financial statements. SOUTH MUGIRANGO
September 201 by,

2

10

15
32,326,334

27,OL5,ll7.W
lent at END of

67,894,4L3 32,326,34

explanatory notes to these financial statements form an integal part of the
approved on 30

g91r
Boa9.o.

os

Chairperson NG- d nt Manager



CONSTITTTENCIES DEVEL,OPTUIENT FlI1iIP.9O(TTH ML|GIRANGO CON,qTTTT-iEAIC)'
Reports and Financial Statements
For the year ended June 30, 2016

YII. SUMMARY STATEMENT OF APPROPRIATI ON : RECURRENT AIID
DEVELOPMENT COMBINED

Receipt/Expense
Item

Original
Budget Adjustments

Final
Budget

Actua! on
Comparable

Basis

Budget
Utilisation
Difference

%ol
Utilisation

a b c=a+b d e=c-d *d/c%
Kshs Kshs. Kshs. Kshs. Kshs.

RECEIPTS

Transfers from
CDF Board 127,15t,820 32,326,334

159,478,154
158,978,154 500,000 99.7%

Proceeds from
Sale of Assets

Other Receipts

TOTAL
127,L5L,820 32,326,334 L59,478,154 158,978,154 500,000

99.7%

PAYMENTS

Cornpensation of
Employees 2,378,640 500,000 2,878,640 1,960,070 260,950

90.9%

Use of goods and
services 7,873,808 7,873,808 3,045,L64 4,828,644 39%
Committee
Expenses

L,tgt,2L5 L,LgL,2!5 5,559,925
4.368.6L0 467%

Transfers to
Other
Government
Units

47,400,000 23,L37,93L
70,537,931

38,637,93L 31,900,000 54.8%

Other grants and
transfers 67,808,t57

8,688,403 76,496,560 41,223,13t
35,273,429

s3.9%

SocialSecurity 657,620 L00%

Other Payments 500,000 500,000
500,000

0.0%

TOTAL L27,L5t,82O 32,326,334
159,478,154

91,083,74t
68,394,413

57.1%
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nderutitization of funds in transfers to the other Sovernments units othera. There
grants

The SOUTH M
signed by:

Chairperson NG

res

exTheb.

transfer is because part ofthe funding had not been granted tothe
projects due to delayed funding from the NG-CDF board.

expenditure on committee expenses is a result of amalgamation of
Mon and evaluation and ffice administration which serves the item of
comm e expenses.

c. The in use of goods and services are as a result of employer's contribution and

penalti due to late payments which were not budgeted for

GONGCDF financial statements were approved on 30 September 2016 and

Fund Manager

(l
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VItt. SIGNIFICANTACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set

out below:

1. Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with and comply with

lnternational Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash

Basis Financiat Reporting under the Cash Basis of Accounting. The financialstatements comply

with and conform to the form of presentation prescribed by the Public Sector Accounting

Standards Board of Kenya.

The financial statements are presented in Kenya Shillings, which is the functional and

reporting currency of the NG-CDF and all values are rounded to the nearest shilling. The

accounting policies adopted have been consistently applied to allthe years presented.

The financial statements have been prepared on the cash basis following the Government's

standard chart of accounts. The cash basis of accounting recognises transactions and events

only when cash is received or paid by the NG-CDF.

2. Recognition of revenue and expenses

The NG-CDF recognises all revenues from the various sources when the event occurs and the
related cash has actually been received by the NG-CDF. ln addition, the NG-CDF recognises all

expenses when the event occurs and the related cash has actually been paid out by the
NGCDF.

3. ln-kind contributions

ln-kind contributions are donations that are made to the NG-CDF in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received for in-kind contributions

can be reliably determined, the NG-CDF includes such value in the statement of receipts and

payments both as revenue and as an expense in equal and opposite amounts; otherwise, the
contribution is not recorded.

4. Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and

highly liquid investments with an original maturity of three months or less, which are readily

convertible to known amounts of cash and are subject to insignificant risk of changes in value. Bank

account balances include amounts held at the Central Bank of Kenya and at various commercial
banks atthe end ofthe financial year. Forthe purposes ofthese financial statements, cash and cash

e0ur\,ate,rt! el.o rr-i , ll;(lr'sltr.rrt'e:nt cath ulprests and advances to authorised public officers and/or
rr..i ,, , l, r,r :,i i'.,i.i-rr(-'.: (,' .-rccountedforatthe end of thefinancial year.
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SIGNIFICA NT ACC NG POLICIES (Continu ed)

5. Pending bills

Pending bi

contracted

nsist of unPai d liabilities at the end of the financial Year arising from

ds or services during the Yea r or in Past Years' As pending bills do not involve

the PaYment cash in the rePorting Period, they recorded as 'memorandu m' or 'off-balance'

items to sense of the overall net cash position of the NG-CDF at the end of the Year'

payments are included in the statement ofa

When the ding bills are finallY settled, such

receiPts and

Budget

nts in the Year in which the PaYm ents are made

The budget
classification

develoPed on the same accounting basis (cash basis), the same accounts

s, and for the same Period as the financial statements. The NG-CDF's budget

was app as required bY Law and as detai led in the Governme nt of KenYa Budget Printed

Estimates.
comparable

high-level assess ment of the NG-CDF's actual Perfo rmance against the

dget for the financi al year under review has been included in an annex to these

financial ents.

7. Com

Where n comparative figures for the previous financial year have been amended or

reconfigu conform to the require d changes in Presentation'

8. Subseque

There have

the financia

no events subseque nt to the financial year end with a significant impact on

ents for the Year ended June 30,20t6'

e

5.

res

il
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IX. NOTES TO THE FINANCIAL STATEMENTS

1 TRANSFERSFROM

OTHER GOVERNMENT AGENCIES

Description 2015 - 2016 20L4-2015
Kshs Kshs

Disbursement A724L54 10,000,000.00 tLg,890,426

A796370 10,000,000.00

A820790 20,000,000.00

A 820644 10,000,000,00

A821000 13,000,000.00

A825814 63,651,820.00

TOTAL 125,551,820.00 1L9,890,426

2 PROCEEDSFROM SALE

OF NON.FI NANCIAL ASSETS

Description 2015 - 2016 2014-2015
Kshs Kshs

Receipts from the Sale of Buildings

Receipts from the Sale of Vehicles
and Transport Equipment
Receipts from the Sale Plant

Machinery and Equipment
Receipts from the Sale of office and

general equipment
Total

3 OTHER RECEIPTS

Description 2015 - 2015 20t4-2015
Kshs Kshs

lnterest Received

Total
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NOTES TO THE STATEMENTS (Continued)

4 COMPENSATION EMPLOYEES

TITUENCY
Statements

il

ltDescription
2015 -

20,,6
2014-
2015

Kshil Ksh

Basic wage, o{fon,r.ctuat emptoyees
t,78O,O7O 1,506,569

orlfasuatBasic wages labor

llou,fnces paid as part of salaryPersonal a

120,000
House artowan[

rransport auovl[ nce

Leave atlowan{

oth er ou*orn{l payments( M EDtcAL ALLowENcE)
50,000

ll
gratuity

Total lt 1,960,070 1,5(r,669

t3
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

5 USE OF GOODS AND SERVTCES

Description 2015 - 2016 2014 - 2015
Kshs Kshs

Utilities, supplles and services

Office rent
78,000 156,000

Communication, supplies and services
5,960 4to,260

Domestic travel and subsistence 1,031,100
573,500

Printing, advertising and information supplies &
services

27L,OaO

Rentals of produced assets

Training expenses 681,000
L,473,500

Hospitality supplies and services
553,500

lnsurance costs

Specialized materials and services

Office and generalsupplies and services 207,493.96
362,489.M

Fuel,oil & lubricants 474,000
725,960

Other operating expenses

Routine maintenance -vehicles and other transport
equipment 295,600.20

8r''3,597

Routine maintenance - other assets

Total 3,045,164 2,967,977
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6. COMMITTEE

I
Description ll 2015 - 2016 2014 - 2015

I lGhs Kshs

Other committee e$e nses
4,61L825 7,095,150

Committee allowanlle 948,000

Total il 5,559,825 2085,150
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7 TRANSFERSTO OTHER GOVERNMENT ENTITTES

Description 20L5 -2016 2074 -20L5
Kshs lGhs

Transfers to primary schools L8,737,93L 7,L20,977.50
Transfers to secondary schools 19,900,000 12,200,000.00
Tra nsfers to Tertiary institutions
Transfers to Health institutions 4,451,515.49
TOTAL 38,637,93L 23,772,493

8 OTHERGRANTSANDOTHER PAYMENTS

9. SOCIAL SECURITY

gratuity

Description 20Ls -20L6 2014-20t5
lGhs Kshs

Bursary -Secondary 100,000

Bursary -Tertiary 13,080,000 17,951,000
Bursary-Special schools

Mocks & CAT

water L,749,282 L3,775,743.90
Agriculture (food security)

Electricity projects

Security 3,600,000
Roads 19,121,508 46,606,323.67
office renovations 619,915.30
Other capital grants and

transfer(Environment
958,000 134,000

Emergenry Projects 3,2L4,34L
Total 4t,223,131 79,086,993

2015 -
20L6

20t4- 2075

Ksh Ksh

Personal allowances paid as part of salary
Employer contribution to NSSF 657,620 23,500

Total 657,620 23,500
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NOTES TO THE ANCIAL STATEMENTS (Continued)

10 ACQUISITIONS ASSETS

2014 - 20152015 - 2016

KshsKshs

dingsPurchase of B

Construction ngs

n"frrUist,r*{t Buildings

Purchase of V les

& MotorcyclesPurchase of

Overhaul ofV

Purchase of furniture and fittings

,printers and other lT EquiPment'sPurchase of

Purchase of

Purchase ot ot{, office Equipment's

Purchase of e

Acquisition of d

Total
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
l1OTHER PAYMENTS

2015 - 2016 2014-2015
Kshs Kshs

NHIF 21,260

KRA L43,275

TOTAL 154,535

12A: Bank Balances (cash
book bank balance)

Name of Bank, Acmunt No.
& currency

2015 - 2016 20t4-20L5

Account Number
Kshs (30/6 l2ot6l Kshs (30/6l20,,sl

COOPERATIVE BANK, RONGO, 0LL20018205500, 67,894,4L3 32,326,334.00
Total 67,894,413 32,326,334

128: CASH lN HAND)

20t5 -20L6 20L4-20L5

Kshs (30/6/201s) Kshs (30/6/201s)

Location 1

Location 2

Location 3

Other receipts (specifu)

Total
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NOTES TO TIIE

ENT CONSTITUENCIES DEVELOPMENT FUND - SOUTH

STATEMENTS (Continued)

IDING IMPRESTS13: OUTST/

Amount
Token

Amount
Surrendered

Name ol Olficer

Date
imprest
taken

ffshs Kshs

14 Retention

Supplier/Contractor PV no
2015 -

2015
2014-20t5
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

15 BATANCES BROUGHT FORWARD

2015 - 2016 2014 - 2015

Kshs

ltllTlzotsl Kshs lLlTlzotal

Bank accounts 32,326,334.00
24,224,336

Cash in hand

lmprest 2,790,780

Total ?2,326,?yl 27,O15,!t7

16. PRIOR YEAR ADJUSTMENTS 2015 - 2015 20L4-2015

Bank accounts lGhs lGhs

Cash in hand

lmprest

Total

()
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17. OTHER I DtscrosuREs

17.1: PENDING NTS PAYABI-E (SeeAnnex 1)

CONSTITUENCIES DE\/ELOPMENT FUND _ SOUTH

2015- 2016

Kshs

20t4-20L5
Kshs

Construction

Construction

ildings 0

0

0

0

0

o

0

o

works

Supply of
Supply of serv

17.2: PENDING PAYABLES (See Anner 2)

Senior

Middle
Unionisable

Others (specfy

173: OTHER PAYABLES (See Annex 3)

Amounts due to
list)
Amounts due to
aftached list)

Others (specify)

Government entities (see attached

her grants and other transfers (see

0o

Kshs Kshs

s

0

0

0

0

0

0

0

0

0 0

lGhs

30,294,28O

28,2L7,459

2,552,769

lGhs

0

0

0

0
61,lJ6,4,5,U?

lr
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NATIONAL GOVERNMENT CONSTITI.JENCIES DEVELOPMENT FUND - SOUTH
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ANINEX 4 - SUMMARY OF FIXED ASSET REGISTER

Land

ffi , rl,:ti*ffW,#-W
NIL

Buildings and structures 7,28t,179.O0 7,28t,179,00

Transport equipment 4,378,353.00 4,379,363.00

ffice equipment furniture and
fittings

81.,180.00 81,180.00

ICT Equipment, Software and Other
ICT Assets

280,067.00 280,057.00

Other assets (cutlery) L0,274.00 L0,274.00

Total 12,031,053.00 1a031,063.00

22
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LLOW RE RTS

The following audit ues raised by the auditor in the prior years and how we have responded

MIJGIRANGO C]O

For the year ended

Unauthorized Re-

allocation of Funds

review of the accounting

ords of South Mugirango

dicated that payments for the

rchase of furniture and the

Resolved

Management

Comments

Focal Point StatusAudit tssues in 2Ot4/2O'L5Reference Number

Fund

Ma nager/Accounta nt

ResolvedSummary Statement

of Appropriation

The summary statement of
appropriation indicates the-

current year's final budget

figures for total receipts and

total payments as Kshs.

L44,LL4,763. However, a record

from the National Government

Constituency Development Fund

oard indicates that the final

pproved budget for the year

OL4/2075 was Kshs.

t9,890,426. The accuracy of
he Summary statement of
ppropriation could not

refore be confirmed
lmplementation
Projects

of -ontrary to the provisions of the

-DF Act which requires that all

rrojects under the Act be

m plemented th rough Project

f/ anagement Com m ittees

Frurcr) with the assistance of

Llerant Government

Jup..t*"nts, it was observed

frat there were some projects

frnded by the CDF being

fnplemented by the

[onstituency Development Fund

fummittee (CDFC)

Fund

lVla nager/Accountant

Fund

Ma nager/Accounta nt
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N,I LI G IRANGO (.ON S.TIT.UENC.\
li'or the 1'ear encled June 30, 2016

,
?

o
Nyamokomba water Projects

exceeded the approved

allocations for the year under

review. The CDF used funds

from other budget items
Fund

Ma nager/Accounta nt
lnadequate Project

lmplementation
documents

The South Mugirango.

Constituency DeveloPment Fund

committee disbursed a total of

Kshs 23,772,493 in the form of

transfers to other Government

units during the year under

review as reflected in the

statement of receiPts and

transfers. These funds were

administered through Project

Management Committees

(PMCs) spread throughout the

constituency, During the audit

review, disbursements totaling

Kshs 13,700,000 made to
various PMCs were not

adequately supported with

complete expenditure returns

including cashbooks, bank

statements, stores records,

minutes, and other relevant

accounting documents

Resolved

Pr

t1

Francis O. nBo

FUND
UTH MUGIRA

o
o

D

E

ER

991'so'l

l4



a

REPUBLIC OF KEN

i
i
I

FFICE OF THE AUDITOR.GENERAL

REPORT

OF

THE AUDITOR.GENERAL

ON

THE FINANCIAL STATEMENTS OF
NATIONAL GOVERNMENT

NSTITUENCIES DEVELOPMENT FUND -
IKOLOMANI CONSTITUENCY

FOR THE YEAR ENDED
30 JUNE 2016

t:

\i



NATIONAL

Prepared in

CONSMI.IENCY DEVELOPMENT RJND-IKOLOMAM
CONSTMUENCY

REPORTS AND FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED

IUNE 30,20"1,6

with the Cash Basis of Accounting Method under the International Public Sector

Accounting Standards (IPSAS)



NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT ruND - IKOLOMANI CONSTITUENCY
Reports and Financial Statements
For the year endedJune 3O ,2O76

il.

Table of Content Page

KEY CONSTITIIENCY INFORMATION AND MANAGEMENT........,..... ..........1
FORWARD BY THE CHAIRMAN NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT ruND
COMMITTEE (NGCDFC) ................

STATEMENT OF NGCD F MANAG EMENT RESPONSIBILITIES

STATEMENT OF RECEIFTS AND PAYMENTS ............

STATEMENT OT ASSETS

STATEMENT Or CASHTLOW ......................

SUMMARY STATEMENT OF APPROPRIATION: RECTIRRENT AND DEVELOPMENT CoMBINED .

SIGNIHCANT ACCOUNTING POLICIES ..............

NOTES TO THE FINANCIAL STATEMENTS...

m.

IV.

V.

VI.

VII.

VIII.

x.

,' !
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I. KEY INFORMATION AND MANAGEMENT

(a) information

The Constituenci Development Fund (cDF) was established under the constituencies Development
Fund (CDF) amended in2007 and repealed by the cDF Act of 2013. In 2015 , the CDF

]\ATIOI{AI- GO
Reports and
For the year

Act of 2013 was
Government Con

P.O Box 27
Kakamega

Designation
Accounting Officer
A.l.E holder
Accountant

Name
Mr. Yusuf Mbuno
Mr. Tom Ageng,a
Mr. Erick Ochuka

C CNSTITUENC'!' D E'VTLC PI\4 EI.IT iLit.ID - iKO LOAAAN1 CONSTITUENCY
Statements

unconstitutional and a new Act was enacted in 2015, bei ng the National
Development Fund Act, NG-CDF Act, 2015. The National Government

Constituencies Fund (IttrG-CDFA) is under the Ministry of Devolution and Planning
The objective o e Fund is to provide mechanisms for supplementing implementation of the
National t development Agenda at the constituency level.

(b) Key t

The lkolo constituency's day-to -day management is under the following key organs:

Na
Government Constituencies Development Fund Board, (NG_ CDFB)
Govemment Constituency Development Fund Committee (NG_CDFC)

(c) Fiduciary t

The key t personnel who held office during the financial year ended 30th June2076 and had direct fiduciary responsibility were:

No.
1.

Z.
3.

(d) Fiduciary Arrangements

The Audit and Management Committee (ARrVlC) of NGCDF Board provide overall fiduciaryoversight on the ties of Ikolomani Consfifuency. The reports and recommendahon of ARMCwhen adopted by NGCDF Board are forwarded to the National Government ConstituencyDevelopment (NGCDFC) for action. Any mafters that require policy guidance areforwarded by the to the Cabinet Secretary and National Assembly Select Committee.

(e) NG-CDF Headquarters

Ikolomani -CDF Office Building.
Behind ya Market-Off S igalagala-Butere Road

-50100
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(0 IKOLOMAM NG-CDF Contacts

Telephone: + 254 -Z I 6-890-440
E-mail: cdfikolomani@cdf. go.ke

G) IKOLOMAM NG-CDF Bankers

Cooperative Bank of Kenya
P.O Box 595-501O0
Kakamega

(h) Independent Auditors

Auditor General
Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084
GOP OO100
Nairobi, Kenya

(i) Principal l*galAdviser

The Attorney General
State I"aw Office
Harambee Avenue
P.O. Box 40112
City Square OO2OO
Nairobi, Kenya

!
I
I

2
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II. FORW BY THE CHAIR,IVIAN NATIONAL GOVERNMENT CONSTITUENCY
DEVELO ruND COMMITTEE (NGCDFC)

To the residents lkolomani constifuency it's my pleasure to present the annual financial
statements for NG -cDF for the financial year zols/ 16. The NG-CDF Act, zol5 requires
that every consti cy develop and submit, within three months of the close of each financial year
tinancial statem to ihe Audi tor General through the NG-CDFB. This repoft is thus submitted in
fulfilnrent of this irenrent for the financial year endedJune 30, 2016.

statements are of any material rnisstatements

During the last year 2015/ 16 we had an approvedbudget of KShs 774,2g4,sgg.00. In
addition there w abalance of KShs 26,948,987.5O from the previous financial year to bringto a
total of KShs 14 83,525.50 as expected receipts from the NG-CDF Board. Further , a total of KShs
740,693,525.50 as received from fhe CDF Board, which represents approximately 99.7o/o of the

The
contained in th
esiablished fbr
benefits, the ob

total sums we
balance from
disburse to
government
achieved despi

I am very
support in

Sign
David Muliru

sslrmes full responsibility for the completeness and reliability of the information
, based upon a comprehensive framework of internal control that it has

purpose. Because the cost of internal control should not exceed anticipated
ve is to provide reasonable , rather than absoiute, assuran ce that the financial

expected to receive, being the amounts of the total budget together with the
previous financial year. ln the same vein, the Ikolomani CDFC managel to

entities an ayerage of g3o/o. Just to highlight a few areas; Transfers to other
was 1007o, while other grants and transfers was g5%. These high figures were
late disbursements of funds from the CDF Board.

to the Kakamega South sub county Accountant; Mr. Erick ochuka for his

This Annual Fi Report is divided in three sections; an informational section, statement of
CDF responsibili ties and the financi al statements section comprising of; Statement of
Receipts and tsl Statement of Assets, Statement of Cash flow; Statement of appropriation;
significant
annexes.

ting policiesl and notes to the financial statement together with their respective

ng proper accountrng records which indeed has formed the basis of prepanng
this annual statements. In addition my deepest gratitude goes to the Fund Account
Manager with staff who have worked tirelessly to ensur e that this report comes to fruition. I
personally to thank them for their commitment and d,edication. Let me also recognize the
contribution committee who have worked so hard tow ards achieving the targets for this
financial year. am indeed fortunate to be supported by a team of individuals with extensive
knowledge I thank them for their commitment and support.Thank you for your
interest, and in the 201 5 / 1 6 Annual Financial Report.

J

NG-CDFC
la

Date: ... 1.5 i U, \ LolL
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M. STATEMENT OF NGCDF MANAGEMENT RESPONSIBILMES

section 81 (1) of the Public Finance Manwment Act, zorz requrres that, at the end, of eachfinancial year, the accounting officer for a National Government NGCDF shall prepare financialstatements in respect of that NGCDF. Section S1 (3) requires thefinancialstatements so prepared tobe in a form that complies with relevant accounting standards u, p".r".iued the public SectorAcco,nting standards Board of Ke,ya fro,r tir.e to tim"e.

The Accounting officel-in:hape of the Ikolomani NGCDF is responsible for the preparation andpresentation of the NGCDF's financial statements, which give a ti- aii rui. ,,.*, of the state ofaffairs of the NGCDF for and as at the end of the'financiul y"u, (pe.ioaj enJ.a on June SO, 2076.This responsibilify includes: (l) maintaining adequate iinancial management arrangements andensuring that these continue to be effectiie throughout. the repofti;; ;..ioa; (ii) maintainingpto??r accounting records, which disclose with rJsonable u""uruiy'u;;;y fime the financialposition of the NGCDI;. (iii) astir.ing, imp-lem.enting ani mainta,ninji,ni..nat controls relevant tothe preparahon and fair presentatroi' of ihr- finun"iul statement s, urld, ensuring that they are freefrom material misstatements, whether due to error oi fraud; (iv) safegu arding the assets of theNGCDF; (v) selectin g and applying appropriate accounting policies ; uia tii> making accountrngestimates that are reasonable in the circumstances.

The Accounting officer in.charge of the lkolomani NGCDF accepts responsibility for the NGCDF,sfinancial statements, which havi been prepared, on the cash Basis Method oi pir,a,rcial Reporting,using appropnate accounting policies in iccord,ar"e *iitr Internation al public Sector e""i rrtir,gStandards (IPSAS). The Accounting offic:l,^r_"J the opinion that the NGCDFb;;;;;ft;;##1,
give a true and fair view of the state of NGCDF's t uniuiions dgring the-frnaicial year end,ed, June30,2016, and of the NGCDF's financial posifion as at that date..rheZiil;;; officer in charge ofthe Ikolomani NGCDF further confirms ihe complet"ness or tn. u"*""ti,rf-.to.a, maintained, forthe-NGCDF, which haue.been relied upon in the prepiruiio, or the NGCDFTs iinancialstatements aswell as the adequacy of the systems of internal finaniialcontror.

The Accounfing officer in charge of the Ikolomani NGCDF confirms that theNGCDF has compliedfully with appLicable.Gg*-ryltlj.Regulations and fhe terms of exfernal fi,.,ancing covenants (whereapplicable), and that the NGCDF's funds.received auring the year under audit were used for theeligible purposes for which they were intended and ,iere properly accounted for. Further theAccounting officer confirms that the NGCDF's financial statements iavebeen prepared in a formthat complies with relevant accounting standard,s prescribed by ih; p"blt; sector AccountingStandards Board of Kenya.

Approval of the frnancial statements

The ftnancial statements were approved and signed by the Accounting officer on2016.
s

)

t

4



Telephone : +25 4-20-3 42330
Fax: +254-20-311482
E-mail : oag@oagkenya.go.ke
Website : www.kenao. go.ke

Ma

lnstitutions.
audit be pl
financial

An audit i

and disclos
auditor's

CE OF THE AUDITOR-GENERAL
REPORT THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT

IES DEVELOPMENT FUND . IKOLOMANI CONSTITUENCY FORCONSTITUE
THE YEAR ED 30 JUNE 2016

REPORT ON E FINANCIAL STATEMENTS

I have aud the accompanying financial statements of National Government
Constituenci
which comp

Development Fund - lkolomani Constituency set out on pages 5 to 17,

REPUBLIC OF KENYA

P.O. Box 30084-00100

NAIROBI

the statement of assets and liabilrties as at 30 June 2016, and the

Responsibility for the Financial Statements

responsible for the preparation and fair presentation of these financial

standards require. compliance with ethical requirements and that the
and performed to obtain reasonable assurance about whether the

statement of pts and payments, statement of cash flows and summary statement
of app recurrent and development combined and a summary of significant
accounting cies and other explanatory information in accordance with the provisions
of Article 229 the Constitution of Kenya and Section 35 of the Public Audit Act, 2015.

all the information and explanations which, to the best of my knowledge
necessary for the purpose of the audit.

I have obtain
and belief,

Managemen

statements i rdance with lnternational Public Sector Accounting Standards (Cash
Basis) and such internal control as management determines is necessary to enable
the prep of financial statements that are free from material misstatement,
whether due fraud or error

The manag nt is also responsible for the submission of the financial statements to
the Audito
Act,2015.

neral in accordance with the provisions of Section 47 of the Public Audit

Aud 's Responsibility

My responsi lity is to express an opinion on these financial statements based on the
audit and
2015 and
The audit

in accordance with'the provisions of Section 48 of the Public Audit Act,
it the audit report incompliance with Article 229(7) of the Constitution

conducted in accordance with lnternationai Standards of Supreme audit

ned
are free from material misstatement.

performing procedures to obtain audit evidence about the amounts
in the financial statements. The procedures selected depend on the
ent, including the assessment of the risks of material .misstatement of

the financi statements, whether due to fraud er error. !n making those risk

Report of the on the Finqncial Siatements o1'National Gotternment Ccnstituencies Development
Constituenqt for the year ended 30 June 20 I 6Fund -

PromotingAccountability in the Public Sector



assessments, the auditor considers internal controls relevant to the entity's preparation
and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Fund's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the management, as well as evaluating the overall presentation of
the fi nancial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a basis
for my adverse audit opinion.

Basis for Adverse Opinion

1. Accuracy, Completeness and Presentation of the Financial Statements

The lnternational Public Sector Accounting Standards (IPSAS) (Cash Basis) financial
statements presentation format prescribed by the Kenya Public Sector Accounting
Standards Board requires the management to include the action taken on the previous
year auditor's recommendations. ln the year 201412015, lkolomani CDF had an
adverse audit opinion. However, the report on follow-up of the issues raised in the audit
report has not been included in the financial statements for the year under review as
required. Therefore, the presentation of the financial statements does not conform to
IPSAS (Cash Basis) as prescribed by Kenya Public Sector Accounting Standards Board
and in accordance with the Public Finance Management Act, 2012.

ln the circumstances, the completeness and presentation of the financial statement as
at 30 June 2016 could not be confirmed.

2. lmplementation of Project Works

The Fund management procured works totalling Kshs.13,081,000 during the year under
review. However, the implementations of the projects had various challenges as
highlighted in the remarks column below;

Project
Beneficiary Amount Remarks

1 Shihalia Priniiry
School

5,50o,ooo

The project for construction of 8 storey model
classes was awarded to a local construction
company at an initial contract sum of
Kshs.8,200,000. The contractor was thereafter
discontinued after failing to meeting his contractual
obligations and replaced by another local company.
This was after. being paid Kshs.5,331,767 in two
certificates for the works done. The new contractor
was engaged to complete the works at a cost of
Kshs.4,000,000 whiqh prought the project
anticipated cost, to Kshs.9,331,767 which is
Kshs.1 ,131,767 higher than the.original cost of
Kshs.8.2m. During an audit inspection conducted in
Feb 2017, it was noted that the new contractor had
residuaf staff on site after being paid Kshs.2,197,868
with reasonable works outstanding on.the proiect.

Report of the Auditor-Generql on the Financial Stalemenls of National Government Conslituencies
Development Fund - Ikolomani Constituency for the year ended 30 June 201 6
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il No details were provided for these certified works.

2 L
Hi School

be Girls
3,204,000

The school has a library project which started in
2007 but the project stalled and look abandoned.
Wastage was noted given the school had used the
funds advanced to construct a temporary roof while
other materials like blocks are wearing off at the site.
Poor workmanship was observed in the partially
complete ground floor where the floor has cracked
and windows affected by weight. lt was further noted
that the school chose in another project before
completing the older one where lkolomani CDF also
contributed Kshs.1,600,000 towards procurement of
a school bus. No details on how the bus was
purchased were availed.

5 Secondary
2,377,000

The project was for construction of a storey
dormitory awarded to a local company in October
2014 at a contract sum of Kshs.10,865,770. The
contractor has so far been paid Kshs.8,308,059 and
has a balance of Kshs1,502,839. The site was
abandoned in July 2016 and the contractor was not
on site during the time of audit verification in
February 2017. The remaining works which include
roofing, plumbing, electrical, ceiling, flooring,
painting and associated accessories may not be
completed with the balance in the event the
contractor does not resume construction. The school
had no funds in the account and the project
therefore lies in suspense.

6
Secondary
Lusui

+,,

F
S 2,000,000

The construction of the Kshs.7.6m twin laboratory
has been ongoing since 2014 with the contractor
having already been paid Kshs.4.Om. The project
appears to have procurement challenges given there
were other contractors who had capacity and had
quoted as low as Kshs.6.7m or about 900,000 lower.
Currently the contractor is not in site and the project
is stalled. The roofing structure was varied from
timber with ceiling to steel without ceiling. These
variations had not been documented and the costs
of the omissions and additions could not be verified.

ro$l 13,081 ,000

3. Co

The Fund
as shown
indicated

Report d the A

of Roads

nagement allocated funds for roads construction totalling Kshs.7,000,000
ow whose construction works however, had a number of irregularities as

on the Financial Stutcmenls of National Gotternment Constituenc'ie:;
- lkolomuni ('tmslilucnct'.fir tha vcor anded 30 Junc 20 l6

3
Developntenl



Project Amount Remarks

1 Mutaho-Matietie Road 4,000,000

The road according to Bills of quantity was estimated
to be 4km. Physical verification indicated the road
was about 4km and had been graded to 7m and
graveled to 4m wide and a depth of about 0.08m.
The bills indicate travelling cost at Kshs.2,540,450
which is Kshs.1,348,450 higher than the recalculated
actual work of Kshs.1,192,000. No certificate for
measured work was provided to justify the
overpayment.

2 Shikunga-River Yala
Road

3 000 000

The project cost was Kshs.2,551,774 having
awarded to a local company as the contractor.
Physical verification revealed that the road was
about 3.5km long and grading was done at 5m
instead of 7m while gravelling was only 4m instead
of 25m with a depth of 0.05m instead of 0.1m as
indicated in the bills of quantities.

Total 7,ooo,ooo

Consequently, the road works valued at Kshs.7,000,000 could not be ascertained as
correctly implemented and that the residents of the constituency may not have obtained
value for money on these projects.

Adverse Opinion

ln my opinion, because of the significance of the matter discussed in the Basis of
Adverse Opinion paragraph, the financial statements do not present fairly, the financial
position of National Government Constituencies Development Fund - lkolomani
Constituency as at 30 June 2016, and of its financial performance and its cash flows for
the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and do not comply with the National Government
Constituencies Development Fund Act, 2O15.

Other Matter

1. Budget Performance

The Fund had budgeted receipts of Kshs.171,697,426 including Kshs.57,462,888
brought fonrvard from 2O1412015. However, the actual expenditure was
Kshs.159,721,251 resulting in an under expenditure of Kshs.11,976,175 as analyzed
below:

Repor! ol the Autlitot-Generul on tha Finunc'tul Stulcmcnls of'Nulionul (iovernment C'onslituenc'ie.s

Davalopnenl Fund - lkolomunt ('on.rtilucttcl'for thc veut'cndecl 30,/una 2016

4

ReceipUExpense ltem Final
Budqet

Actua!
Expenditure

Difference %ot
Utilization

Transfers from CDF Board 171,697,426 159,721,251 11,976,175 93o/o

Payments

Compensation of Employees 4,728,126 2,530,981 2,197,144 53.5o/o



e

a

Use of qood{hnd services 9,244,440 8,489,733 754,706 91.8o/o

Transfers to fither Government Units 101,287,931 101,287,811 120 99.9%
Other grants fl nd transfers 54,436,530 46,203,717 8,232,814 84.8o/o

791,391 60.4o/oAcouisition olAssets'!I 2,000,400 1,209,009

Other Paymflts 50 000 0 50,000 Oo/o

Complete Not yet started Ongoing Stalled/Abandoned
Sector

No Value No Value No Value No Value

Administratiofl 8 14,267,941 2 1,000,000 14 14,011,319

5 10,700,000Education I 60 81,677,791 I 4,800,000 61 104,810,735

Environment !! 1 500,000
2 3,241,380Health ll 3 4,141,380

Markets ll 2 3,064,468

Roads ll 12 30,156,125 2 6,000,000 2 6,400,000

Security ll 4 4,550,000

Sports ll 4 4,411,963 1 1,000,000

water ll 1 212,360

79 123,563,433 7 17,100,000Tota! il 94 142,482,027 12 11,800,000

Consequen , the Fund did not operate within the approved budget and this might
impact in respect to service delivery to the constituents.

2. Project nalysis

The Fund agement had approved plan to implement a total of one hundred and
eighty (187) projects between financial year 201312014 to 201512016, valued at

,460. However, 12 projects valued at Kshs.S11,800,000 had not started,
(79) projects valued at Kshs.123,563,433 were still ongoing, seven (7)

Kshs.294,
seventy ni
projects ed at Kshs.17,100,000 stalled and only ninety four (94) projects valued at
Kshs.142, ,026 had been completed

Conseque , the Fund did not operate within the approved budget and this
might im negatively in respect to service delivery to the constituents

,

FCPA rd R.O. Ouko, CBS
AU

Nairobi

08 March

Report ofthe
Devclopntcnl

18

General on the Financial Stalements of Nutionul Government ('onstituenc'ies

- lkolomuni Constituanc'v,fitr the veur ended 30 Junc 2016
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NATIONAL
Reports and
For the year

rV. STA

RECEIPTS

Transfers from

Other Receipts

TOTAL RECEIPTS

PAYMENTS

Compensation of

Use ofgoods and
Transfers to
Units
Other grants and

Acquisition of

TOTAT PAYMENTS

SURPLUS/DEFICM

signed by:

Government

1.40,693,525.50

50 000.00

140,733,525.50

2,530,991.20
8,499,733.16

'1,01,,297 
,g17.OO

725,995,497.1O

725,895,497.1O

1,529,O97.2O

8,407,414.55
50,866,954.60

43,340,077.60
614,889.00

A,IENT CONSTIIUENCY DEVELCPMENT FU}.ID. IKOLOAAA]{I CoNSTITTJENCY
Statements

30 2016

OF RECEIPTS AND PAYMENTS

Note 2015 - 201,6

KShs

2074 - 2015
KShs

board
1

2

loyees
3

4

5

6

7

46,203,71.6.50

7,209,o09.o0

(18,987,725.36)

and explanatory notes to these financial statements form
Ikolomani NGCDF ftnanciat statements were approvedon

759,727,250.96 104,757,362.95

21r1391734.15

part of the
2076 and

/l
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-NATIONAi' GO\/EFJ\IA4E\[- CC\ISTITUEI\3Y DSi/E]-C,nI'u{El',lT ;-r.rI.tD- iiiolc,//A]rri ,li,irS.tTlLlrrC y -

For the year endedJune B0 ,2O1.6

Cash and Cash Equivalents
Bank Balances ( as per the cash
book) 8

Outstanding Imprests 9

V. STATEMENT OF ASSETS

FINANCI.AL ASSETS

TOTAL FINANCIAL ASSETS

REPRESENTED BY

Fund balance b / fwd. 1 st July

Surplus/Deficit for the year

Prior year adjustments

NHT LTABILTTIES

signed

77,292,449.09 30,513,900.55

Note

11

2075 - 2016
I(Shs

201.4 - 2075
KShs

254,00o.0o

77,536,449.09 30,513,900.55

8 30,513,900.55

(78,997,,725.36)
9,375,766.4O

21,139,134.15

70.272.90
'1.1,536,449.09

30,513,900.55

The accounting policies and explanatory notes to these
financial statements. The Ikolomini NCiOf financial sta

financial statements form
tements were apptoved on

part of the
2016 and

t

6



-,
{

IrT6TTAI\I Li a(\r \1L r avr \1 r! Jv
n^FI\I'F /-/\I\'t(tT!r yIrFT^\/ ^nr "F-rvttl\ i v(ul\Jr r r rJL/\,{i. t uLt, L.L,Ul'li/r.J,l\r'i i*U].]D- iKOl,,]A4l1]\i COJ\STITLJENCy

Reports arrd Statements
For the une 30,2016

u.
Receipts for

Transfers from

Other Receipts

Payments for

Compensation of

Use of goods and

Transfers to Other

Other grants and

Adjusted for:

Prior Year

Changes in Recei

Net cash flow from

CASHFI,OW FROM

Acquisition of Assets

Net cash flows from

OF CASHFLOW
income

expenses

Units

activities

ACTTVMES

Activities

201.5 - 2016 2074 - 2ot5

740,693,525.50 725,995,497.1O

s0.q00.00

140,7 33,525.50 1.251995 1497.7O

1

2

3

4

5

6

2,53O,991..20

8,499,733.76

7O7,287,91i.00

1,529,097.2o

8,407,414.55

50,966,954.60

43.340.017.6046.203 ,716.50

758,572,247.96 104,142,47 3.95

10,272.90

(254,000.00)

(18,022,443.46') 21,753,023.15

77

7

10

(1,209,009.0o)

(1,209,009.oo)

(614,889.00)

(614,889.00)

NET INCREASE IN AND CASH EQUIVALENT

Cash and cash at BEGINNING of the year

Cash a:rd cash at END of the year

The accounfing
financial
signed by:

and explanatory notes to these financial statements form
Ikolomani NGCDF financial statements were approved on

(19,237,452.46) 27,13g,734.15

30,513,900.55 9,375,766.40

71,282,449.09 30,513,900.55

part of the
2016 and

n

ts.

tChairunan Fund Managet
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NATIONAL GO

Reports and Fi I Statements
f,'or the June 2016

The IKOIOMANI financial statements were approved on

CONSTITUENCIES DEVELOPMENT F(LND - IKOLOMANI

2076 and signed by:
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I''IATICI{AL GOvER-}{h4EIrrT COITTSTT f 'JENIrLS DE',/ELOpN(EN'I FSNE - IKOi-OtutaIrll
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30 ,2016

b

VIII. SIGNIFICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial statements are setout below:

I Statement of compliance and basis of preparation

The financial statements have been preparcd. in accordance with and comply withInternational Public Sector Accounting Stand,ard,s (IPSAS) with parric ular eiphasis on CashBasis Financial Reporting under the Cash Basis of Accounting. The iiiii"iut statementscomply with and conform to the form of presentation presc"ribed by ihe public sectorAccounting Standards Board of Kenya.

T\e financial statements are presented in Kenya shillings, which is the funcional andreporting cuffency of the NGCDF and all values are ,oinded to the nearest shilling. Theaccounting policies adoptedhavebeenconsistently appliedto all the years presented.

The financial statements have been prepared on the cash basis following the Government,sstandatd chart of accounts. The cash basis of accounting recognises trarlactions and eventsonly when cash is received or paid by the NGCDF.

Recognition of revenue and expenses

The NGCDr recognises all revenues from the various sources when the event occurs and, thetelated cash has actually been received by the NGCDF. In addition, tr.," NccoF recognises allexpenses when the event occurs and the related. cash has actually been paid o,it Uy tfr.NGCDF.

In-kind confributions

In-kind contributions are donations that are made to the NGCDF in the form of actualgoodsand/ot services rather than tn money or cash terms. These donations ,r,uy irn"ruae vehicles,equipment or personnel services. where the tinaiiial value received for in-kindcontributions can be reliably determined, the NGCDr i"ctua"s such value in the statement ofreceipts and payments both as revenue 
'and, 

as un .*p"rr. in equal and, opposite amounts;otherwise, the contribution is not recorded

Cash and cash equivalents

cash and cash equivalents comprise cash on hand, and cas.h at bank, short-term deposits oncall and highly Iiquid investments with an original maturity of three;;;ih;'". less, whichare readtly convertible to known amounts of-cash and arL subject t" i^r,s"iricant risk ofchanges in value. Bank accountbalances include amounts held aithe centriiBank of Kenyaand at various commercial banks at the end of the financi,al year.

2

3

4
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-, NATIONAL G I{NMENT C ONSTITIrENCIE S DE \, ELOF iVIE] \\'I }T i.] N D - IKOLOMANI
CONSTITUEN
Reports and Fin
!'or the ear end
SIGNIFICANT A UNTING POLICIES (Continued)

5. Pending

Pending bi
contracted

consist of unpaid liabilities at the end of the financial year arising fiom
or services during the year or in past years. As pending bills do not involve

the pa cash in the reportingperiod, recorded as 'memorandum, or ,off -balance,

cial Statements
June 30, 2016

they
rtems to a sense of the overall net cash position of the NGCDF at the end of the year
When the ng bills are finally settled, such payments are included in the statement of
receipts and in the year in which the payments are made.

6. Budget

The budget developed on the same accounting basis (cash basis) the same accounts
and for the same period as the financial statements. The NGCDF's budget

was as required by Law and as detailed in the Government of Kenya Budget Printed
Esfimates. high-level assessment of the NGCDF,s actual performance against thecomparable for the financial year under review has been included in an annex tothese fi statements.

7. Comparative

Where comparative figures for the previous financial year have been amended orreconfigured conform to the required changes in presentation.

8. Subsequent

There have no events subsequent to the financial year end with a significant impact onthe financial ts for the year ended June 30, ZO

ts

16.

n
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Ix. NOTES TO THE FINANCIAL STATEMENTS

1 TRANSFERS FROM OT}IER GOVERNMENT ENTMES

Description

Normal alTocatton
A790780
4724088
A820557
A820734
A825726

TOTAT

2. OTHER RECEPTS

Receipts from Sale of tender documents

Total

3. COMPENSATION OF EMPLOYEES
Description

Basic wages of contractual employees
Basic wages of casual labour
Personal allowances paid as part of salary
House allowance
Transport allowance
Leave allowance
Other personnel payments
Employer contribution to NSSF

Gratuity
Total

140,693,525.50 725.895.497.10

2015 - 2076
I(Shs

201,4 - 2075

KShs

26,949,997.5O
20,ooo,ooo.oo
10,000,000.00
27,OO0,OOO.OO

56,734,539.OO

45,O49,534.60
24,949,997.50
1.6,169,393.0o
72,779,594.50
26,948,997.50

2015 - 2076
KShs

2014 - 2015
KShs

50,000.00

50,ooo.o0

2075 - 2076
KShs

2014 - 2015
KShs

1,371,294.00

9,000.00
935,245.20

16,500.00

256,000.00
280,000.00

52,000.00

63,000.00
75,600.00

425,097.20

I42,000.00
160,000.00

36,000.00

32,000.00

38,400.00

167,942.00
2,530,991.20 1,529,097.20

t2
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Domestic travel subsistence
Printing, ad

4. USE OF

Description

Utilities, supplies
Communication,

supplies & services
Rentals of
Hospitality suppl
Other committee
Committee
Insurance costs

Office and general
Fuel,oil &lubrican

Bank Service
Routine

transport equipment
Routine maintananc
Total

Transfers to
Transfers to
Transfers fo
TOTAT

Bursary -
Bursary -
Mock & CAT
Security pn:j

Roads projects
Sports projects

AND SERVICES

servlces

and services

and information

d services

ses

and services

and Charges

- vehicles and other

2075 - 2016
KShs

2074 - 2075
KShs

32,,039.1o
426,557.92

1,720,200.0o

9,200.00

38,871,.10

313,608.95
1,014,500.00

3,600.00

22,0O0.oo
103,660.00

4?06,OOO.OO

751,000.00
261,075.00
861,919.00
369,700.0o
43,592.5O

410,999.0o

315,000.00
306,900.00

3,543,357.79
370,000.00
196,000.00
652,032.00
443,264.O0

20,700.00
436p82.46

19,000.00 8,000.00other assets

5 TO OTHER GOWRNMXNT ENTMIES

Description

Transfers to pri ry schools (see attached list)

2075 - 2076 2074 - 2015

KShsKShs
75,337,931.oo
24,g4g,ggo.oo

1,000,000.0o

2 9,394,195.60
16,000,000.o0

5,492,759.00
701,297,91,1.O0 50 ,866,954.60

8,499,733.16 8r4O7,414.55

Environment (see aftached list)
Other Projects attached list)
Emergency

Total

schools (see attached list)
institutions (see aftached list)

institutions (see attached list)

schools (see attached list)
institutions (see attached 1ist)

attached list)
(see attached list)

attached list)
attached list)

6. OTHER AND OTHERPAYMENTS

2075 - 2016
KShs

2014 -2015
KShs

6,969,50o.o0
3,530,500.00
1.,962,972.O0

250,000.00
28,256,724.50

2,3O0,OOO.OO

360,O00.00

4,g4g,5OO.0O

5,149,000.00
1,170,000.00
4,943,393.00

i 6,500,000.00
3,967,962.60

2,674,720.O0
3,000,000.00
3,967,172.0O(specify)

t3

46,203,716.50 43,340,0L7.60
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NOTES TO THE FINANCIAL STATEMENTS

7. ACQUTSTTTON OF ASSETS

Non-Financial Assets 2015 - 201,6

KShs

2074 - 2015

KShs
Refurbishment of Buildings
Purchase of Bicycles & Motorcycles
Purchase of Office Furniture and General Equipment
Purchase of ICT Equipment, Software and bther ICT
Assets

Total

475,500.00
266,1O9.OO

467,4OO.0O

406,500.00

208,399.00

1 .00 674 9.00

8: Bank Accounts (cash book bant b alanc*)

Name of Banlq Account No. & currency 2015 - 2076
Kshs

2014 - 20L5
XbhsCooperative Bank, l(akamega

No.01 12OO2355OOOO

TOTAI

9: OUTSTANDING IMPRESTS

Name of Officer or Institution

Tom Oriwa Ageng'a
Tom Oriwa Ageng'a
Tom Oriwa Ageng'a

Bank accounts

Cash in hand
Total

I 1. PRIOR YEAR ADJUSTMENTS

Bank accounts

Total

Branch A/C 11,292,449.09 30,513,900.55

lt,282.448.09 30,513.900.55

Date
Taken

Imprest
Amount
Taken

1(Shs

Amount
Sumendered

I(Shs

Balance

I(Shs
14/06/2016
2r/06/2016
21/06/2016

10o,ooo.o0
172,OOO.OO

42,OO0.O0

100,000.00
112,000.00
42,OOO.00

254,O00.O0

1 O. BAIANCES BROUGHT FORWARD

2015 - 2016
KShs

2074 - 2015

I(Shs
30,513,900.55 9,975,766.40

30 900.s513 I 7 766.40

2014 - 2015
KShs

2013 - 201.4

KShs
1,0,272.90

14

70,272.9o
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For the r une 30, 2016
yeat were ln the without replacementsto previous years. addition they were errors in the cashbook which were discovered after theclosure of the year.The summary of the adjustmen ts are as follows

ERRORS tN THE
Details

K EXPLAINED Amount Sub Total

Reversal of Cheque
Reversal of Cheque
Reversal of Cheque
Reversal of Cheque
Reversal of Cheque
Reversal of Cheque
Sub Total
Overcast -Cheque N 3483

331,1Overcast- Cheque
NHIF-Correction
Correction on Cash
Sub Total
Cumulative Emor Cashbook

o00660
000914
ooo947
oo2443
oo2992
o02983

74,O4O.20
900.00

2,OOO.OO

5,916.20
L2,600.00
16,417.20

717,873.60
90,000.00
10,000.00

1,600.00
0.70

(101,600. 70)
70.272.90

l5
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