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I. KEY ENTITY INFORMATION AND MANAGEMENT

(a) Background information

The County Assembly is constituted as per the constitution of Kenya is headed by the Speaker

of the County Assembly, who is responsible for the general policy and strategic direction of

the Assembly. The Counry Assembly constitutes 60 (45 elected and 15 nominated) Members

of County Assembly (MCAs) elected to represent members of the public from their respective

wards. The MCAs are responsible for making any laws for effective performance of the

County Government, approving plans and policies and playing the oversight role over the

County Executive.

O) Key Management

At the apex of decision making at the County Assembly is the County Assembly Service

Board (CASB). The Clerk who is the Accounting Officer is in charge of the day to day

running. CASB is created under Section l2 of the County Governments Acl,2012, as a body

corporate with perpetual succession and a common seal. The Board comprises of five

members - the Speaker who is the Chairperson; two members representing the Majority and

Minority parties at the County Assembly and two and extemal Members- one male and one

female. The Clerk of the County Assembly is the Secretary.

According to Sec. 12 of the County Governments Act, The Board is mandated to provide

services and facilities to ensure the efficient and effective functioning of the County

Assembly, Constitute offices in the County Assembly Service and appoint and supervise

offrce holders, Prepare annual estimates of expenditure of the County Assembly Service and

submit them to the County Assembly for approval, exercise budgetary control over the

service, and Undertake singly or jointly with other relevant organizations programmes to

promote the ideals of parliamentary democracy

The Board also performs other functions

as prescribed by National LegislatureIt

i. Necessary for the welfare of members and staff of the County Assembly
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HON. EMMANUEL SITUMA- CHAIR CASB

He was elected as the 2nd Speaker of County Assembly of

Bungoma in September 2Ol7 ' He presides over the County

Assembly Sittings and Chairs the County Assembly Service

Board.

Hon. Situma holds a Bachelors of I-aw Degree from Nagpur

University, tndia. Before his election, Hon' Situma was a

practicing advocate. He holds a valid practising certificate

from the law SocietY of KenYa.

HON. GEORGE MAKARI _ VICE CHAIR

/,' 'r

He was elected as MCA for Musikoma Ward in August 2017

before being seconded as a Member of the CASB by the

Majority party in December 2019. He is the Vice chair of the

Board. Hon. Makari is also the chairperson of the County

Assembly Health Committee'

HON. JOSHUA BEN KIPKUT- MEMBER

He was re'elected IviCA Chesikaki War'd irr Augusi 20i'l'

The Minority party seconded him to the board in December

2019 where he serves as a member' He previously served as

chairperson of the committee on Delegated County

Legislation.

MS. RACHAEL RAEL NEKESA KI'IISA.MEMBER

MS. Rael Khisa served on the inaugural County Assembly

Service Board as a sole public representative' She was

recruited by CASB for a second term before eventually being

confirmed for a second term on the floor of the County

Assembly.

lll
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MR. ANTHONY MABBLE- MEMBER

He sits on the County Assembly Service Board as a public

representative. He is a teacher by training and has prcviously

worked with the TSC. FIc was competitively recruited by the

board before being confinned by the County Assembly. He

has vast knowledge in management of public affairs.

JOHN MOSONGO-SECRETARY CASB

Mr Mosongo is the Clerk to the County Assernbly of

Bungoma. He was initially seconded by the transition

Authority before being recruited by CASB on l2'h January

2014.

Mr Mosongo holds a Bachelor of Ans Degree from

University of Nairobi. He has undertaken a Senior

Management Course and Strategic Leadership Course offered

by the Kenya School of Govemment- Mr Mosongo is a

member of the Labour relations at the Society of Clerks at the

Table (SQQATT). He previously served as Clerk of various

local authorities in the defunct local authorities.

CASB ncmb.rr du.lng lhc finrnclil yG.r 20201021

I Clerk of the Assembly

2 Deputy Clerk Michael Kimwele

3 Finance & Accounting servlces

4 Budget & Fiscal analyst Diana Khaemba

Intemal Audit Alfred Makokha

6 HR & Administrative Servtces Anne Wekesa

7 Calistus Ndieyira

8 Records

9 Hansard services Dennis Waswa

Public Communications Eric Ngobilo

lv

I

Head of Departments

No. Name

John Mosongo

Julia Naliaka

5

Sergeant at Amrs

Joseph Juma

10
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l1 Procurement

Mrnrgcmcnt tclm durln8 thc flntnchl y..r 2t7it202t

Jedida Kulundu

(c) Fiduciary Management

The key management personnel who hetd office during the year ended 30th June 2021 and

who had direct fiduciary responsibility were

Diana Naliaka Khaemba

Jedidah I(rilundu

Ignatius WangilaLegal Services12

Ariel WekesaICTl3

Josyline Situma14 Committee services

Leonard Momos
15

procedural & ChamberLegislative

servrces

Nicolas MaghasResearch & Library servicesl6

John Ongwae MosongoClerk of the CountY AssemblY1

Julia Naliaka LunantSenior Accounts Controller2

Finance/Planning Offlrcer3

Procurement Officer4

h* alireDcsiguationlrio.
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KEY ENTITY INFORMATION AND MANAGEMENT (CONTINUED)

(d) Fiduciary Oversight Arrangements

i. Public Accounts Committee

ll Budgct & Appropriations Committce

The budgct ancl appropriations committee provides guidance in the budgetary process. It is

charged with the budget making process and ensuring that there is public participation in the

budget process. The members who served in the committee during the period were:

Name
l. Hon. Jack Wambulwa Ch n

2. Hon. Erick Wa 'ana Vice Chair

3. Hon. Jane Chebet
4. Hon. Violet Makhanu Member

5. Hon. Jos h Juma Member
Member

7. Hon. Paul Wan n I Member

8. Hon. Martin P la Member

9. Hon. Sospeter Nyongesa Member
Member

I l. Hon. Grace Sundukwa Member

Name Position
1. Hon. Ton Barasa Chairman

2. Hon. Jos hMa h Vice- Chairperson

Member

4. Hon. Jerusa Aleu Member
Member
Member

7. Hon. Isiah Sudi Member

8. Hon. Everl Mutiembu Member

9 Hon. Eric Wa an 'ana Member
Member

I 1. Hon. Winnie Nyambok Member

The committee was formed to provide oversight on the County's finances. The members who

served in the committee during the period were:

Position

Member

6. Hon. Meshack Simiyu

10. Hon. Joan Kirong

iii. Audit Committee

The audit committee was established through the gazette notice no. 2690; Public finance

management act (No. 18 of 2012), Public finance management regulations 2015, Audit

committee guidelines for County govemments. The audit committee is established to provide

3. Hon. Metrine Nangalama

5. Hon. Ellv Tindi
6. Hon. Cheprot Chesibok

10. Hon. Martin Pepela

vl
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assistance to the accounting ofhcer or the governing body with its responsibilities outlined in

its charter with the general feature of ensuring good corporate governance.

Currently the County Assembly of Bungoma has no Audit Committee members as the term of

the previous team came to an end.

(e) County Assembly of Bungoma Ileadquarters

P.O. Box 1886 - 50200

Former County Council Building

Moi Avenue

Bungoma, Kenya

(f) County Asscmbly of Bungoma Contacts

Telephone:055 (20) 30854,055 (20) 30309, +254722 585582

E-mail: bungomacountyassembly@gmail.com or info@bungomaassembly'go'ke

Website: http ://wrvw.bu n gomaassemblY.go.kc

(g) County'Governmeltt of Bungoma Bankers

l. Central Bank of KenYa

Haile Selassie Avenue

P.O. Box 60000

City Square 00200

NAIROBI, KENYA

2. Kenya Commercial Bank of KenYa

Bungoma Branch

P.O. Box 201-50200

Bungoma, Kenya

(h) Independent Auditor

Auditor General

Office of The Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

vll
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NAIROBI, KENYA

(i) Principal Legal Adviser

The Attomey General

State Law Office

Harambee Avenue

P.O. Box 40112

City Square 00200

Nairobi, Kenya

vt ll
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2. FORWARD BY THE CLERK OF THE ASSEMBLY

It is with gfeat pleasure that I present to you the annual financial statements for the financial

year 2020/2021.

TlreannualbudgetamountedtoKshs'l,0T5,S53,60loutofwhichDevelopmentbudgetwas

Kshs. 168,75 8,630 whereas Recurrent budget was Kshs'907'094'971 '

2.1 Budget Performance

The actual amount spent during the financial year amounted to Kshs'960,072'995 against a

total budget ofKshs.l,075'853,601 representing 89% utilization ofthe budget'

The Actual Recurrent expenditure amounted to Kshs.845,215,186 against a Recurrent Budget

of Kshs.907,094,97| (g3% budget absorption) ; whereas the Actual Development budget

amounted to Kshs.114,857,809 against a Development

budget absorption) as illustrated below:-

Budget of Kshs.168,758,630 (68%

i-B:l Si)Cr I

853,276;046"907,094,911Recurrent

114St7r809': t';''il19r07o'052
168,758;63O',Development

960,072,995972,355,0981,075,853,601

m@t }[{ildd

93%61,879,785845,215,186907,094,9'.11Recurrent

68%00 ,82153,9114,857,809168,758,630Development

89%115,780,606960,072,9951,075,853,601Total

lx

Actual Release Actual ExPqq4{Ug-

845,215,186

Total

Budget
Actual Budget

Variance
%Age Usage
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920,000,000.00 -r '- - " -

900,000,000.00

880,m0,000.00

860,000,000.o0

840,000,000.00

82qm0,0o0.00

800,000,000.00 l t Recurrent Expenditure
versus Recurrent Budget

t-

BudSet Actual
Expenditure

Development Expenditure Versus

Development Budget
180,000,000.00
160,000,000.00
,40,000,0u0.00
120,000,000.00
100,000,000.00
80,0m,000.m
60,000,m0.m
40,0m,000.@
20,0m,m0.00

1-

I Developrnent Expenditure
Versus Development
Budget

EudBet Actual
Expenditure

x

Recurrent Expenditure Versus

Recurrent Budget

1 
..r 11!r(.!.ii !-r K 1t i r.r r.td.u



r Recurrent

t DeveloPment

KShsKShsKShs 9r%554 428 982
609 277 '797

51%rtSGen. nfllaP 8 l9l 710
16 153 646

96%atlon 39 t49 '752
40 147 720

10r%tlon 243 444 142
240 915 808

Oversi
s8,630

nfiastructural

;. i"i 1r ITotals

evGeneral I
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include;

!68
601 960 012,

68%

995 39'h
5 53

" :ff:::Tt;:*,, *,aged to pass five regislations, passed six policies and acceded

to one regulation as indicated below:-

(a) Laws passed within the Fy 202012021

The County Assembly considered statutory legislative proposals and they

1 The Bungoma County Govemment Appropriation Act' 2020 (Annual

Estimates for the FY 202012021

The Bungoma County Government First Supplementary Appropriation

Act,Z[Zl (Annual Estimates for the FY 202012021

The Bungoma county Govemment 2nd supplementary Appropriation

Act, 2020 for FY 2020 12021

The Bungoma County Finance Act'2020

The Constitutional (Amendment) Bill' 2020

2

3

4

5

xt

utlget utilization

basis

Actual on

conrParableliinal BudgetProgrammes /Srrb-

programmes

l1

Recu rrent Versus DeveloPment

Actual ExPenditure
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(b) Polices considered and passed within the W ZOZOIZOZI

1. The Bungoma County Housing policy,2020

2. The Bungoma County Vocational Training Centres policy, 2020

3. The Bungoma County Vocational Training policy Framework for the

establishment of the Bungoma county Resource and capacity Building

Cente,2020

4. The Bungoma County Govemment Climate policy,

5. The Bungoma County Govemment Climate Change Finance policy

6. The Bungoma County Environmental and Social Safeguard policy

2020.

(c) Regulations and acceded to within the Fy 2020/2021

l. The Bungoma County Disaster Emergency Regulatio ns,2020

2. The Bungoma County Assembly Services Regulations 2020 (in
process)

3. The Bungoma County Ward Operationalization 2O2l( inprocess)
The process of dates when -Ibg c-ounty Budget was passed incruding the supplementary
budgets is as: . l)ii t {,I _indicated in the table below;-9:(r"1li;i't:;t tiil;! li c;-! i r.r!!tlr. f. r(t.i

ROLES OF THE SECTRORAL COMMITTEES
The roles of the I I Sectorial committees, Finance and Economic planning; Education and
Vocational rraining; Youth and Sports; Agriculture, Livestock, Fisheries, Irrigation, and
cooperative Development; Roads, Transport, Infrastructure and public works; Tourism,

No Biu I't Read 2nd Ilead 3'd Read Re marks Assent

Bungoma County

Govemment Appropriation Bill,

2020 (Annual Estimates for the

FY 2020t2021)

tt/6t2020 15/7/2020 16/7t2020 Passed Assented

2 Bungoma County

Government l,t Supplementary

Appropriation Bill, 2O2l

(Annual Estimates for the Fy
2020t2021)

The 9/2/202r 2413/2021 2st3t202l Passed Assented

xll

I The
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Environment, Water and Nafural Resources; Gender and Culture; Health; [.and, Urban,

PhysicalPlanning,Trade,Energyandlndustrialization;HousingandSanitationandPublic

AdministrationandlCT,aregivenunderStandingOrder196(5)whichstatesthe

functions shall be to;

(a) investigate, inquire into, and report on all matters relating to the mandate'

management'activities,administration,operationsandestimatesoftheassigned

dePartments;

(b)studytheprogrammeandpolicyobjectivesofdepartmentsandtheeffectiveness

of the imPlementation;

(c) study and review all county legislation referred to it;

(d) study, access and analyzethe relative success of the departments as measured by

the results obtained as compared with their stated objectives;

(e)investigateandinquireintoallmattersrelatingtotheassigneddepartmentsas

they may deem necessary, and as may be referred to them by the County

AssemblY;

to ygi and.j.gPgrt 9II 3ll3pl9!ntmen!s- where the constituti-on or any lry -r-eqqlrcl

UGdutO O.ji'trU*fy-^"0:ipprove,- eiiipt'ifioid ilnaer Standing Order i85
"-'-1

(Committee on APPoinhnents); and

(g) make reports and recommendations to the County Assembly as often as possible'

including recommendation of proposed legislation'

STANDING COMMITTEES

County Assembly Business Committee

Functions

1 . Prepare and, if necessary, from time to time adjust the County Assembly

Calendar with the approval of the County Assembly;

2.MonitorandoverseetheimplementationoftheCountyAssemblyBusinessand

programmes;

3.implementtheStandingOrdersrespectingtheschedulingorprogrammingofthe

businessoftheCountyAssemblyandfunctioningoftheCommitteesofthe

CountY AssemblY;

xl tl
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4. determine the order in which the reports of Committees shall be debated in the

County Assembly;

5. may take decisions and issue directives and guidelines to prioritize or postpone

any business of the County Assembly acting with the concurrence of the lrader

of the Majority Party or the Leader of the Minority Party, as the case may be;

6. consider such matters as may from time to time arise in connection with the

business of the County Assembly and shall have and perform such powers and

functions as are conferred on and ascribed to it by these Standing Orders or from

time to time by the County Assembly.

Committee on Selection
Functions

I . The Committee on Selection shall nominate members to serve in Committees,

save for the membership of the County Assembly Business committee and

Committee on Appointments.

Liaison Committee
Functions

1. Guide and co-ordirlate--th -nd rnandates of all
' co-rnitt"" .!'| 

-::. /--^n I | 1ir lll{l :)i'r I -: . . - i

2. Deliberate on and apportion the annual operating budget among the

Committees;

3. Consider the programmes of all Committees, including their need to travel and

sit away from the precincts of County Assembly;

4. Ensure that Committees submit reports as required by these Standing Orders;

5. Detemrine, whenever necessary, the committee or committees to deliberate on

any matter; and

6. Give such advice relating to the work and mandate of select committees as it

may consider necessary.

7 . Consider reports of committees that have not been deliberated by the County

Assembly and shall report to the County Assembly on the consideration of such

reports.

Committee on Appointments
Functions

xlv
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l. Consider, for approval by the county Assembly, appointments under Articles

119(2) (Members of County Executive comnlittee)

Public Accounts Committee
Functions

l.Theexaminationoftheaccountsshowingtheappropriationofthesumvotedby

theCountyAssemblytomeetthepublicexpendifureandofsuchotheraccounts

laid before the County Assembly as the Committee may think fit'

Public Investments Committee
Functions

I . examine the reports and accounts of the Public Investments:

2.examinethereportsifany,oftheAuditorGeneralonthePubliclnvestments;

and

3. examine in

in accordance with sound financial

, ,.1 ,,ommercial practicgs.

County Burlget'and Appropriations Committee

Functions

the context of the autonomy and efficiency of the public

investments, whether the affairs of the public investments, are being managed

or business PrinciPles and prudent

lltCr'l il
ltlt .fY u,ll

i:.r:,.. r,

l.investigate,inquireintoandreportonallmattersrelatedtocoordination,

control and monitoring of the County budget'

2.discussandreviewtheestimatesandmakerecommendationtotheCounty

AssemblY;

3.examinetheCountyBudgetPolicyStatementpresentedtothecounty

AssemblY;

4. examine Bills related to the national budget, including Appropriations Bills;

and

5.evaluatetaxestimates,economicandbudgetarypoliciesandprogrammeswith

direct budget outlaYs.

County Assembly Procedure and House Rules Committee

Functions

l.Considerandreportonallmattersrelatingtothesestandingorders.

xv
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2. Propose amendments to these Standing Orders and any such amendments shall

upon approval by the county Assembly; take effect at the time appointed by the

County Assembly.

Committee on Implementation
Functions

l. scrutinize the resolutions of the County Assembly (include adopted committee

reports), petitions and the undertakings given by the County Executive

committee and examine-

a. whether or not such decisions and undertakings have been implemented and

where implemented, the extent to which they have been implemented; whether

such implementation has taken place within the minimum time necessary; and

b. Whether or not legislation passed by the County Assembly has been

operationalized and where operationalized, the extent to which such

operationalization has taken place within the minimum time necessary.

2. The committee may propose to the county Assembly, sanctions against any

n1 er of t[i;1$o.11.p,. Executive Committee who fails to report to the relevant

se e9 on]$ 9,!.{Pp ithout jrrstiffitile reasons. , ,.,.. !,

Committee on Justice and Legal Affairs
Functions

1. Deal with constitutional affairs, the administration of law and justice including

the election, ethics, integrity, anti-corruption, human rights and all petitions save

for those provided for under Standing Order 207(committal of petitions)

Committee ou Labour and Social Welfare
Functions

I . Deal with all matters relating to labour, trade union relations, manpower or

human resource planning and social welfare.

Committee on Delegated County Legislation
Functions

The Committee shall consider in respect of any statutory instrument whether it-

a.is in accord with the provisions of the Constitution, the Act pursuant to which it

is made or other relevant written law;

b. infringes on fundamental rights and freedoms of the public;

xvt
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Powers and Privileges Committee
Functions

or obligations undulY dePend '::'::*"'*'rv den;ed 

l illllli-.flIl[1,

ear ended June 30,202I

c.containsamatterwhichintheopinionoftheCommitteeshouldmoreproperly

be dealt with in an Act of the County Assembly;

d. contains imposition of taxation;

e. directly or indirectly bars the jurisdiction of the Courts;

f. gives retrospective effect to any of the provisions in respect of the which the

ConstitutionortheActdoesnotexpresslygiveanysuchpower;

g.involves expenditure from the County Revenue Fund or other public revenues;

h. is defective in its drafting or for any reason the form or purport of the statutory

instrument calls for any elucidation;

i. appears to make some unusual or expected use of the powers conferred by the

Constitution or the Act pursuant to which it is made;

j. appears to have had unjustifiable delay in its publication or laying before

County AssemblY;

k. makes rights, liberties or obligations unduly dependent upon non-reviewable

decisions;

f. makes rights, liberties

I odainirt atiu. po.i'*$l
..--q -.Aa,:: "

m. lnappropriatelY delegates legislative Powers;

n. imposes a fine, imprisonrnent or other penalty without express authority

having been provided for in the enabling legislation;

o. appears for any reason to infringe on the rule of law;

p. inadequately subjects the exercise of legislative power to County assembly

scrutiny; and,

q. accords to any other reason that the committee considers fit to examine'

inquire into the conduct of a member whose conduct is alleged to

constitute a breach of Privileges

2. perform such other functions as maytre specified bY an Act of

parliament or any other legislation of powers' immunities and privileges of

1

Members

I

i ,- .i :.,r ,

xvll
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3. The committee of powers and privileges shall, either on its own motion

or as result of complainant made by any person, inquire into the conduct of a

Member whose conduct is alleged to constitute a breach of the County Assembly

privileges, or is likely to reflect adversely on the dignity and integrity of the

Assembly or of the Members.

Successes of the county assembly committees

County Assembly committees are a vital tool or organ in the working processes of

legislatures. Without them, the proceedings of a legislature would grind to a halt from the

sheer volume of activities that would have to be considered at the plenary. Committees as

agents of the assembly have enabled legislatures to organize their work and performed

numerous activities simultaneously and expeditiously. These include:

o Reviewinglegislation.

o Reviewing, approving and appropriating the budget and expenditure of the county

goverffnent.

o Scrutinizing govemance activities, policies, and programs and assessing whether they

I ',. r :m-oel dhq 8!9g-dq]gb-jectives of leglllg!9r1 policy- frameworks, and developnient 1il

rl,. i .plans. ',.ii't",.- ri;-+*,,. , lii

o Conducting investigations on special issues emerging in the County Govemment.

o Vetting and approving executive appointrnents.

r Providing a platform for public participation in the execution of specified business.

. Approval of audit reports

. Training and capacity building of Hon Members and staff on their core mandate.

. Forming sub-committees/ Ad- hoc committees for the effective and effrcient discharge

of varied issues. These functions are more efficiently carried out by small groups of

members of the County Assemblies. Another success of committees is that several of

them can operate at the same time, thus dealing with many matters concurrently and

expeditiously. By concentrating on specific matters or subjects, committees also offer

the benefit of specialization for both MCAs and staff.

. Representation of Bungoma citizens

Generally, the oversight role of the County Assembly through Committees can be summed up

as follows-

t(, \:ci urlii

xvlll



BUNGOMA COUNTY ASSBN'IBLY
Reports and Financial Statemcnts

For tltc year ended June 30,2021

Oversight over the executive;

Summon persons to present oral evidence and written memoranda or documents'

Initiating legislative proposals through motions and also through private member Bills

Consultative sessions with the executive

Raising questions/statements/queries in the plenary touching on various issues in the

county and expecting responses from the executive

Scrutiny of legislative proposals and bills'

Conducting investigations and reporting to the plenary for action'

Reviewing and approving the budget and expenditure of the county government'

Scrutinizing audit reports of County government agencies and managing the business

of the house in an orderlY manner.

lnvestigating, inquiring into, and reporting on all matters relating to the mandate'

management, activities, administration, operations' and estimates of the assigned

County departments and other matters as may be required by the Assembly'

Study the Program and policy objectives of departments and the effectiveness of

implementation

Strrdy and review all county le.gislati?l of*di,t: iti 
,-.,

tdvlr,:. .,

1i

r'.1ta
St dy, urr"rr, and analyze the relative performance of departrnents as measured by

results compared with stated objectives'

. lnvestigate and inquire into all matters relating to the assigned departments as may be

deemed necessary and as may be required by the assembly'

. Processing Petitions as may be raised from time to time by members of the public

.VetandconductapprovalhearingsforexecutiveappointeeswheretheConstitutionor

any law requires the Assembly to approve'

.Frequentlymakingreportsandrecommendationstotheassembly,includingproposed

legislation.

. The county assembly members equally conduct oversight role on the operations of the

county assemblY service board

. Linkages between the county Assembly and the Senate in improving their legislative

mandate.

2.3 Performance of key development projects

During the financial year, the key development proj ect was the construction of office

block. There was also installation of the Hansard system'

xrx
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Below is the pictorial evidence of County Assembly projects carried out during the financial

year 202012021

Finishing touches on the new Administration block

Ariel view of the newly constructed car-park

A section of partitioned offices Enough water storage area

The main gate under construction

A section of the washrooms in the new Administration block

I
I
I
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2.4 Challenges and Recommended Way Forward

The challenges and experiences in the period under review were:-

Technological issues unpredictable network challenges, frequent software upgrades of the

system and uncontrollable server speeds, pose time constraint and access challenges of the

IFMIS system. lnadequate technical capacity on IFMIS and delays in updating the general

ledger.

Delay in disbursement of funds from National Treasury leading to operational challenges'

Demand notice from Kenya Revenue Authority of Kshs.50,666,809 which affected the budget

implementation.

TheCountyAssemblycouldnotachievesomeofitsobjectivesasaresultofCovid19

Pandemic

Low human resource capacity, lack of Automated Fixed Asset Register and Finance Manual

at the Finance and Accounts Department

need to enhance coordination between political independence, stakeholder involvement,

fundingprocessandspendingagainstlimitedrevenuetobestmeettheneedsofallconcemed

parties.

Reviewingandre-designingthelFMlssystemtocaptureinformationfromPBBarethe

essential next s for improving budgeting at the County level

Onapositivenote,IFMlsmoduleonCashmanagementisnowfullyoperationalizedhence

rl,-

bank reconciliations can now be done through the system'

Plans are underway to recruit more staff to uui-ld.up pl9ug;f.-t,o.Y*" capaciry in the Finance

&AeeountsDepantmont, r' i z E i liilt:illilt ' Il"!"''
,.j! .. ,-,:r ,t-:,t:r I l= a'9.Ir i ipl z"'= !.l'.''l,"t i:|8 lr': ll r:'

while there are positive stridesmude-in fli; t&fr+l5r#uiy uuageting'pr8ilesd, there is

S

xxl

Charles Wanjala Wafula

Ag. Clerk of the CountY AssemblY
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3. STATEMENT OF PERFORMANCE AGAINST COUNTVIASSEMBLY PREDETRMINED OBJECTIVES
aa

Introduction

Section 164 (2) (f) of the Public Finance Managemen t Act,, 2012 requires that, at the end of each financial year, the Accounting

officer when preparing financial statements of each County Covernment entity Government entities in accordance with the

standards and formats prescribed by the Public Sector Accoi:nting Standards Board includes a statement of the County Assembly
.k.l

of Bungom a' s performance against predetermined obj ectives;

The key mandate of the County Assembly of Bungoma is legis

program was document in terms of objective, key performan

assembly in FY 2020/2021

i.

I
Iation, oversight, and representation. To achieve this, the assembly's

ce indicators, and output. Below were the expected outputs of the

Speaker
I 14 staff
60 Hon MCA ,2
CASB

Process and pay salaries to Staffand
Members, Staff promotion, vacant

positions

Salaries

Payment paid as and when invoice
is received

12 MonthsPay due electricity billsElectricity Expenses

Payment paid as and when invorce
is received

l2 MonthsPay due water billsWater and sewerage charges

Payment paid as and when invotce

is received
l2 MonthsRefill Kitchen gasGas expenses

Payment paid as and when invoice
is received

I 2 MonthsTelephone, Telex and Mobile
phone services

Payment paid as and when invoice
is received

12 MonthsTimely payment of exPired intemetInternet connections

Payment paid as and when invotce
is received

Pay due billsCourier and postal services

Activities not held due to Covid l9
pandemic

Assembly week/parliamentCbunty
week

Field operational allowance

,q.dministration ]

and Support
General

Planning
Services

I PerformnrceIndicatormeObjcctivcPROGRAMME o c

7

Reports and Financial Statements

All monthly payrolls paid on time.
No outstanding statutory payment

Pav due bills

l2 Months

61 Hon. MCAs
30 Staff
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The launch was not done because

at the close of the financial year,

the administration block was yet to
be com leted

Launch of the new administration
bldclr

Payment paid as and when invoice
is received

54 weeksPuithase
clerk'nM and Newsletters

Subscriptions to NewsPaPers,

Payment paid as and when invoice
is received

Qua(erlyAdvertising Awareness

Activities not held due to Covid 19

pandemic
Annual

MEkirHmely adverts
rd t.,ai.

SHB\ tCrit'e specific
mandates. Devolution, lrgislative

Assembly

showmaand

Trade shows and Exhibitions

There was no Rental PaymentsPif Sflia$ers house rent
rih lr

Rentals of produced assets

Rents and Rates

re uested and facilitated
Various training Progranmles

Training Travel Allowance

ted and facilitated
Various training Progranlmesfacilities andHire of Training

ted and facilitated
Various training Programmes

Pay service providers in time

Faj{lf-ationTrainingField
CAS

ested and facilitated
Various training ProgrammesF6gilitationAccomodation

uested and facilitated
Various training ProgrammesonTuition/training fee

Services were paid for and active
P{y service providerGeneral Insurance

d for and activeServices were6Pa erservrceMotor Vehicle Insurance
Services were paid for and active

S

1'7 5 (MCAs andPay service ProviderMedical Insurance

hase of diariesThere was noof diariesP
of calendarsThere was noof Calendars

The County AssemblY did not Print
Newsletter

Assembly AnnualPrint, CountY

N&iletter

Education and library Services

new lib
Unifonns and SPorts gear bought

games Uniforms, sPorts gearC

aid as and when invoicetPNoific ofiice uPliesGeneral office

PROGRAIIIIlIE Objcctivc o Indicntot Prrformnnce)me

)(l

rl

,!1
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is received

No Payment paid as and when invoice
is received

Procure the requisite accessoriesaccessories forSupplies and

computers
Quanerly

Payment paid as and when invoice
is received

Purchhse materials include sanitizer
and masks

Monthly Payment paid as and when invoice
is received

3 dogble cabins,2 prados , I mini
bus,(6 vehicle)

Fuel, oil and lubricants:

Refined fuels and Lubricants

Payment deducted directly at the

bank
MonthlyM e 

-t 
bb I i ga ti on when due

Monthly Payment paid as and when invoice
is received

Pay sprvice provider in time

servlces
Contracted guards and cleaning

Payment paid as and when invoice
is received

AnnualCAF 'subscription

Payment paid as and when invoice
is received

AnnualOC

-
S CAT

Membership fees, Dues and

Subscriptions to professional and

trade bodies

A number of staff trainings done,
promotion of internship and

industrial trainings done.

Payment paid as and when request
is received

Policy Formulation
Promotion, Staff training & devt,

Irterriship, Industrial attachment,

Pedormance mgt, Succession mgt,

occupatibnal health, Ward operation

Pay -for- management related

aitivities' on time(SPeakers

Kamukunji Quarterly)

ana-Transport policy

Not doneAnnuallative SummitLe
Not doneAnnualDevolution Conference
Quarterly reports doneQuarterlyCASB- 4 Quarterly rePorts, 2

training, Departmental performance

Management fees

DoneMonthly

DoneMontl yClerlC\ office Imprest

E! PcrformauceIndicntorOhiectivePROGRAMI\{B

xxrv

Sanitary and Cleaning Materials

Bank charges

Quarterly

appraisal arretredt

-spEit".r oftice Imprest



BUNGUMA UUUI{ I I ADDEIYTDL I
Keports and Ftnancial statemenrs

For the ear ended June 30' 2021

rt

ir1 11-

As and when necessaryMonthlybriefrngMotrthiy; stakeholder
briefs

Payment paid as and when invoice

is received
for consultants inPi'c',cule vpa

tun9.:' -'
Contracted Professiona
technical services

and

timely maintenance of vehicles

done
3 double cabins,2
prados, I mini
bus.(6 vehicle) in
good condition

maintenance of vehiclesT

Ail li.
r\n l:::.:

iri r,r:r,'

Routine maintenance -
vehicles:
Maintenance ExPenses-Motor

Vehicles

Motor

DonePlant, machinery &
equipment in good

condition

Maintenance of Plant, Machilery

and EquiPment

Done

condition

Office fumiture &
equipment in good

Tiihely maintenance o

Timely maintenance o

f equipment

f equipment
Maintenance of offrce furniture and

Done

ln d condition
ofmaintenance

S

Timely
house

Maintenance of Res idential houses

DoneBuildings in good

condition
Tideiy maintenance o

building)

f Building(old

Stations-Non Residential

andMaintenance of Buildings

DoneComputers in good

condition
Timely maintenance of computersof ComPuters,

Software and other IT equiP
Maintenance

DoneEquipment m good

conditionMaintenance of communications

Donemonthly

maintenance of equiPment

ly remittance to management

Ti

Ti

members
Gratuity to MCA and 2 CASB

Not donefor the new staffP 3ndandhlree furnicfnoPurchase

Objcctivc
PerfornmnceIndicritor

..: .,,,.^
---::----l=
rrl i n.r'r^,

iwv--a ------E-'.,( irr l:t

l.

equipment

Residential houses

of
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numberfittings
Not done20 computers

10 laftops
0 prirtters

2 scariners

Purchase of computers, Printen
and other IT equipment

No Not doneProcure and pay for specific numberPurchase of photocopiers

No DoneProcure and pay for specific numberPurchase ofother office equipment
Reports DoneCaEy out research on fresh

information and report. Budget
implementation report, Monitoring
and evaluation of County Budget

Research, feasibility studies

Research

Not doneRemitted fundsCar loan and mortgage

l.: | :r i

Bills printed and
published

Doneshitrg

dfibri

Pnbri
bill5,

and printing of specific
cation.

Publishing and printing services

Payment paid as and when invoice
is received

56gi"d "tigal fees due

it,

kgal dues/fees, arbitration and

compensation payments

Legislation

Payment paid as and when request
is received

Facilitation for Members travel,
S6&at, cRA, coB, Audit
Cimiiittee , CAF representative,

Lep ford AGM etc.

Domestic Travel costs(Airline,
Road Railway)

Payment paid as and when request

is received
NoFacil ilation for members claimsSundry items (e.g. Airports tax)

Payment paid as and when request
is received

NoFicilitation accommodationDomestic DailY subsistence

allowance and Accommodation
Payment paid as and when request
is received

NoFacilitation for Members travel

Payment paid as and when request
is received

Nofor MembersFacilitation
acCommodation

Foreign Accommodation

Payment paid as and when request

is received
NoFacilitation for Members allowanceDaily SubsistenceForeign

allowance

Representation and outreach

serytces

PROGRAII,lilIE Obiective oifi[ine Indicntor Pcrfornirncc

xxvl

Rpmitaar & mortgage t
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Foreign Travel costs
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DoneMonthlyOperationalizing ward offrceWard oftice expenses

DoneMonthlyProvisipn of catering services to theCatering services, conference,

tion
ISPaid as and when request

received
Monthlyfor committee'sFacilitation

activities
Boards andCommittees,

conferences

Oversight

DoneReportsCommittees of the who

interrogation of statutory
le house

documents
DoneAnnualPhase two Construction

Administration block

Sector cornrnittees

ofAdministration Block

Not doneNew chamberPreJiminary woks

Dmwings, designs, BQs
chambersConstruction of a new chamber

General infrastructure

PROGRANIIIIE Objectivc Indicatot Perfornranceme

xxvll
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4. STATEMENT OF MANAGEMENT RESPONSIBILITIES

Sections 164 of the Public Finance Management Act, 2012 requires that, at the end of each

financial year, the Accounting Officer of a County Govemment Entity to prepare financial

statements in accordance with the standards and formats prescribed by the Public Sector

Accounting Standards Board.

The Clerk of the County Assembly is responsible for the preparation and presentation of the

County Assembly's financial statements, which give a true and fair view of the state of affairs of

the County Assembly for the year, ended June 30,2021 . This responsibility includes:

(i) maintaining adequate financial management arrangements and ensuring that these continue to

be effective throughout the reporting period;

(ii) maintaining proper accounting records, which disclose with reasonable accuracy at any time

the financial position of the County Assembly;

(iii) designing, implementing and maintaining intemal controls relevant to the preparation and

fair presentation of the financial statements, and ensuring that they are free from material

misstatements, whotJag dUerto error or fraud;
-t:. 'l I :: :l R ;lE l; r, _ 'rllE

(iv) iappar{*r"gii$::i{"i[1, c'$'r"rl,-3ffiuf; ; -, ,. ;;, -;., ,, , ; I - ,: ,; - ,,;
(v) selecting and applying appropriate accounting policies; and

(vi) making accounting estimates that are reasonable in the circumstances.

The Clerk accepts responsibility for the County Assembly's financial statements, which have been

prepared on the Cash Basis Method of Financial Reporting, using appropriate accounting policies

in accordance with Intemational Public Sector Accounting Standards (IPSAS). The Clerk is of the

opinion that the County Assembly's financial statements give a true and fair view of the state of the

County Assembly's transactions for the year ended June 30,2021, and of its financial position as at

that date. The Clerk further confirms the completeness of the accounting records maintained for the

County Assembly, which have been relied upon in the preparation of its financial statements as

well as the adequacy of the systems of internal financial control.

The Clerk confirms that the County Assernbly has complied fully with applicable Government

Regulations and the tenns of extemal financing covenants (where applicable), and that the County

Assembly's fi.rnds received during the quarter under audit were used for the eligible purposes for

which they were intended and were properly accounted for. Further, the Clerk confirms that the

7lE:lllE
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county Assembly,s financial statements have been prepared in a form that complies with relevant

accounting standards prescribed by the Public Sector Accounting Standards Board ofKenya'

Approval of the financial statements

The County Government's financial statements were approved and signed by the Clerk of the

County Assembly on t(. .1
2022

Charles Wanjala Wafula

Ag. Clerk of the Co ly

xxlx
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OFFICE OF THE AUDITOR-GENERAL
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HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ootoo
NAIROBI

REPORT OF THE AUDITOR-GENERAL ON COUNTY ASSEMBLY OF BUNGOMA
FOR THE YEAR ENDED 30 JUNE,2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the Governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and etfective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Acl,2012, and the Public Audit Act, 2015. The three parts
of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of County Assembly of Bungoma
set out on pages 1 to 39, which comprise the statement of financial assets and liabilities
as at 30 June, 2021 , and the statement of receipts and payments, statement of cash flows
and statement of comparison of budget and actual amounts - recurrent and development
combined for the year then ended, and a summary of significant accounting policies and

Report ofthe Auditor-General on County Assembly of Bungomalor the year ended i0 June, 2021



other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of County Assembly of Bungoma as at 30 June, 2021, and
of its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Public Finance Management Act, 2012, and the County Governments Act, 2012.

Basis for Qualified Opinion

1. Overpayment of Expenditure on Fuel, Oil and Lubricants

The statement of receipts and payments reflects expenditure of Kshs.368,621,862 under
use of goods and services which as disclosed at Note 4 to the financial statements,
includes Kshs.2,098,826 relating to fuel, oil and lubricants. An amount of Kshs.1,950,000
was paid to a supplier for fuel consumed by the six (6) County Assembly otficial vehicles
using six (6) fuel cards. However, the transaction reports reflected in the invoice revealed
that the actual fuel, oil and lubricants consumed was worth Kshs.1,714,048. No
explanation was provided for the overpayment of Kshs.235,952.

Consequently, the accuracy and propriety of the reported expenditure of Kshs.2,098,826
for fuel, oil and lubricants could not be confirmed.

2. Unsupported Fixed Assets Balance

As previously reported, the summary of non-current assets register at Annex 3 to the
financial statements, reflects a historical cost of Kshs.815,341 ,471 for assets as at
30 June,2021. However, the County Assembly did not maintain an updated assets
register to show the nature, physical location and fair value of the Assembly's assets as
required under Regulation 136(1) of the Public Finance Management (County
Governments) Regulations, 2015, which states that an Accounting Officer shall be
responsible for maintaining a register of assets under his or her control or possession as
prescribed by the relevant laws.

ln the circumstances, the accuracy and completeness of the total assets balance of
Kshs.815,341 ,471 as at 30 June, 2021, could not be confirmed.

3. Finance Costs

The statement of receipts and payments reflects finance costs of Kshs.50,699,928 which
as disclosed at Note 9 to the flnancial statements, included Kshs.50,666,809 being tax
payments, interest and penalties as a result of demand notice by Kenya Revenue
Authority (KRA) following a tax audit.

Consequently, appropriate classification and propriety of the expenditure amounting to
Kshs.50,666,809 could not be confirmed.

4. Unauthorized Expenditure

Section 149(1Xa) of Public Finance Management Acl.,2012 provides that an accounting
officer is accountable to the County Assembly for ensuring that the resources of the entity

Rcport ofthe .luditor-(iencral on County Assembly of Bungomufor the year ended 30 Junc, 202 I
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are used in a way that is laMul and authorized. Regulation 53(1) of Public Finance
Management (County Governments) Regulations, 2015 further provides the procedure
for budget reallocations. However, the Assembly incurred over-expenditure of
Kshs.23,644,734 on social security benefits and Kshs.50,699,928 on finance costs
without the requisite approvals.

ln the circumstances, the regularity of the expenditure could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the County Assembly of Bungoma Management
in accordance with ISSAI 130 on Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

1.1 Budget Under-Absorption

The statement of comparison of budget and actual amounts - recurrent and development
combined indicates that the County Assembly had an approved budget of
Kshs.1,075,853,601 comprising of Kshs.907,094,971 and Kshs.168,758,630 relating to
recurrent and development votes respectively. However, out of the approved budget of
Kshs.1,075,853,601, the Assembly incurred actual expenditure of Kshs.960,072,995 or
89%. Additional information indicated that exchequer releases amounting to
Kshs.101,263,388, were released to the County Assembly late - in the month of
July,2021

This may have impacted negatively on the implementation of the County Assembly's
programmes and on service delivery to the residents of Bungoma County.

1.2 Explanation of Variances between Budget and Actual Amounts

Paragraph 1.7.8 of IPSAS: Financial Reporting under the Cash Basis of Accounting and
Section 16a(2) (iv) of Public Finance Management Act, 2012 require an entity to provide
an explanation of material differences between the budget for which the entity is held
publicly accountable and actual amounts. However, the explanation for the material
differences in the statement of comparison of budget and actual amounts - recurrent and
development combined have not been provided.

2. Unresolved Prior Year Audit Matters

As disclosed under the progress on follow up of auditor recommendations section of the
financial statements, some of the prior year audit issues remained unresolved as at
30 June, 2021. Management has not provided satisfactory reasons for the delay in
resolving the issues.

Report ofthe Audilor-Ceneral on County Assembly of Bungomafor the year ended 30 June, 2021
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Procurement of Legal Services

The statement of receipts and payments reflects expenditure of Kshs.368,621,862 under
use of goods and services which as disclosed at Note 4 to the financial statements
includes Kshs.52,746,242 relating to other operating expenses of which Kshs.7,500,000
was paid to a law firm for provision of legal services. The firm had been engaged to
represent the County Assembly in a Court case, at total agreed legal fees of
Kshs.18,400,000. However, it was not clear how the law firm was identified as the firm
was not in the list of firms registered under Section 71 of the Public Procurement and
Asset Disposal Act, 2015 to provide legal services to the County Assembly during the
year under review.

Consequently, it has not been possible to confirm whether value for money was obtained
by the County Assembly.

2. Staff Ethnic Diversity

During the year under review, out of the seventy-five (75) employees of the Assembly,
sixty-five (65) or 87oh were from the local dominant ethnic community. This is contrary to
Section 7(1) and (2) of the National Cohesion and lntegration Commission Act, 2008
which requires all public establishments to represent the diversity of people of Kenya and
that no public establishment should have more than one-third of its staff from the same
ethnic community.

The County Assembly was, therefore, in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

Report ofthe Auditor-General on County Assembly of Bungomafor the year ended 30 June, 2021
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As required by Section 7(1)(a) of the Public Audit Act, 20'15, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my



report, I confirm that, nothing has come to my attention to cause me to believe that internal
controls, risk management and overall governance were not effective.

Basis for Conclusion

1. lnadequate lnformation Communication Technology (lCT) Governance and
Security Management

During the audit, it was observed that the County Assembly did not have an lT strategic
plan, lT security policy and ICT continuity and disaster recovery plans. Further, it was also
noted that the main power unit was faulty and was connected to bypass the switch, hence
posing a danger to the ICT installations at the server room. The back-up batteries at the
server room had also not been serviced since 2016. ln addition, the antivirus license and
office suite licenses had not been renewed.

ln the circumstances, the arrangements to ensure proper lT governance and to properly
safeguard the Assembly's ICT infrastructure may not have been adequate. ln addition,
the Assembly may not be able to continue services in case of a disaster.

2. Failure to Carry Out Risk Assessment

The Assembly had not instituted risk management procedures as required by Section 158
of the Public Finance Management (County Governments) Regulations, 2015, which
states that an Accounting Officer shall ensure that a County Government entity develops
risk management strategies, which include fraud prevention mechanism, and that the
entity develops a system of risk management and internal control that builds robust
business operations.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
County Assembly's ability to continue to sustain services, disclosing, as applicable,
matters related to sustainability of services and using the applicable basis of accounting
unless the County Government is aware of the intention to dissolve the Assembly or to
cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 ol the Public Audit Act,
2015.

Report o/the Auditor-Ceneral on County Assembly of Bungomafor the year ended 30 June, 2021
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ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the County Assembly's
financial reporting process, reviewing the effectiveness of how the Assembly monitors
compliance with relevant legislatlve and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 20'1 5, and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Bungoma County Assembly's policies and procedures may deteriorate.

Report ofthe Audilor-General on County Assembly ol Bungomafor the year ended 30 June, 2021
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Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015, and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.



o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

O Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
Bungoma County Assembly's ability to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the flnancial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audlt evidence obtained up to the date
of my audit report. However, future events or conditions may cause Bungoma County
Assembly to be able to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the County Assembly of Bungoma to express an opinion on the
financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA a a CBS

Nairobi

3O June,2022

a

a

a

Report of the Auditor-General on County Assembly of Bungomafor the year ended 30 June, 202 I
7

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

AUDITOR-GENERAL



BUNGOMA COUNTY ASSEMBLY
Reports and Financial Statements

For the year ended June 30, 2021

6. FINANCIALSTATEMENTS

6.1. STATEMENT OF RECEIPTS AND PAYMENTS FOR THE YEAR ENDED 3OTH

JUNE 2O2I

RECEIPTS
1,022394,'169972,3 s5,0981uer ReleasesTrarsfers from the CowttY

81,60334,5712Other
1,022,476,372972389,669TOTALRECEIPTS

PAYIUENTS
298,01r,177327,546,0653ensation of
455,255,383368,621,8624and servicesUse of

76,055,64474,187,5515Trarsfers to Other Govemrnent Entities
1,599,520r1r,9206and transfersOther

12,1t6,r0321,&4,7347Social Security Benefits
159,r34,1721t5,240,9338tion of Assets

81,14850,699,9289Finance Costs

146I5
TOTAL PAYMENTS

t2 4I
SIJRPLUS/DEFICIT

II

ITIIIJ!'r!(fiwrtrt
r?6T

Theexplanatorynotestothesefinancialstatementsformanintegralpartofthefinancia

statements were approved on i :.. i- ^. 2022 and sigrred by

I -\,i. \ - \-,\l . \, i," ,

Ag. Clerk of the AssemblY

Charles Wanjala Wafula

Principal Finance Officer

Julia Naliaka Lunani

Note



BUNGOMA COI]NTY ASSEMBLY
Reports and Financial Statements
For the year ended June 30, 2021

6.2. STATEMENT OF FINANCIAL ASSETS AND LIABILITIES AS AT 3OTH JI]NE

2021
4

Cash and Cash Equivalents
Bank Balances 10 4,266,6t4 23,226

Total Cash and cash equivalents 4,266,6t4 23,226

Accounts receivables - Outstanding Imprests 11 8,050,060

TOTAL FINANCIAL ASSETS 12,,316,,674 23,226

FINANCIAL LIABILMIES

NET FINANCIAL ASSETS 12,316,674 23,226

REPRESENTED BY

Fund balance b/fivd t2 23,226 2,024,549

Prior Year Adjustment (23,226\ (2,024,s49)

SurpluVDeficit for the year t2,3t6,674 23,226

NET FINANCIAL POSMION 12,3L6,674 23,226

The explanatory notes to these financial statements form an integral part of the financial

I statements were approved on ,i.- '1 '..'', 2022 and signed by

L, v !. t'v {-. v !'J

Ag. Clerk of the Assembly

Charles Wanjala Wafula

Principal Finance Officer

Julia Naliaka Lunani

2

2020121 2019t20
FINANCIAL ASSETS Note KShs KShs



BUNGOMA COUNTY ASSEMBLY
Reports and Financial Statements
For the year ended June 30, 2021

6.3. STATEMENT OF CASH TLOWS FOR THE PERIOD ENDED 3OTIIJUNE 2021

The explanatory notes to these financial statements form an integral part of the financial

ved on i i t-' ''i' 2022afild signedbYtatein6G5e friaidial-sta\s w€re appro

\ . , , . . , /-r :.
)(.\ \!'\'\'\'\, \ \ \-

Principal Finance Officer

Julia Naliaka Lunani

3

LOWS FROM OPERATING ACTTVITIESCASII F

Receip ts from operating income
1,022,194,769972,355,098I

Transfers from the CountY Treasry/Exchequer Releases
81,60334,5712

Other Receipts

Payments for operating exPenses
(298,011,177)(327,546,065)3

Compensation of EmPloYees
(45s,2ss,383)(368,62t,862)4

Use of goods and services
(76,05s,644)(74,187,553)5

Transfers to Other Government Entities
(1,s99,s20)( 131,920)6

Other grants and transfers
(32,316,103)(23,644,714)

Social Security Benefits
(81,148)(50,699,928)9

Finance Cosls

Adjusted for:
(2,024,549)(23,226)13Prior year adju$ment

(8,050,060)t4andisle outvabrecels ngn Account (IncreaseDecrease/ (
157,596,849rr9A8432t

Net cash flows from operating activities

CAS I,IFLOW FROM INVESTING ACTTVITIES
(1s9,114,r'12)(115,240,933)8Acquisition of Assets
(1s9,r34,172)(115,240,933)

Net cash flows from invcsting rctivities

(L,531324)4,243,388ALENTSuwIIAScANDAC EQHsSEREA ININNET C
1,560,54923,22612

Cash and cash equ ivalent at BEGINNING of the Year
23,2264,266,614

Cash and cash equivalent at END of the Year

Ag. Clerk of the AssemblY

Charles Wanjala Wafula

20191202020 lzt
KShsKShsNote

7

464,000impresl)



BUNGOMA COUNTY ASSEMBLY
Reports and Financial Statements
For the year ended June 30, 2021

6.4.STATEMENT OF COMPARISON OF BUDGET & ACTUAL AMOUNTS: RECURRENT AND DEVELOPMENT

COMBINED

Receiptl&pense Item
Original
Bu{et Adjusinenb Final BuQet

Actual on

ComparaHe

Basis

Utilization
difference

IG hs I(shs IGhs

208,156,286 1,075,853,601867,697,315 972,355,098 90%Transfen from the County Treas ury/Bchequer Releases

34,571Other Receipts

867,,697 )rs 208,156286 1,075,853,601 9 0'/.TOTAL

PAYMEYTS

384,737,172 5,355,074 379,382,098 86%Conpens ation of Ernployees

381,215,969 36,140,530 4t'1,356,499 368,621,862 88o/oUse ofgoods and services

88%40,853,160 43,6tL1'76Trans fers to Other Covemment Entities

23%5,000,000Other grants and transfers

105%t4,981,976 22,574,3t037,556,286

115,240,933 67%153,740,630 171.204,998t'7,4&,368

300,000 50,699,928300,000Finance Costs

960,072,995208,156?86 I,075,853,601861,697 ]rsTOTAL

I

The enti financial statements were approved on 2022 and signed by

/Ic{,

Principal Finance Officer

Julia Naliaka Lunani

Ag. Clerk of the AssemblY

Charles Wanjala Wafula

4

IGhs IGhs

RECHPTS

972.389,669

327,s46,06s

84,465,136 74,187,553

5,570,360 570,360 t3t,y20

Social Security Benefits 23,&4,734

Acquisition oiAssets
16900%

89o/o

Y;Qjl



BUNGOMA COUNTY ASSEMBLY
Reports and Financial Statements
For the yea r ended June 30, 2021

6.5. STATEMENT OF COMPARISON OF BUDGET & ACTUAL AMOUNTS: RECURRENT

Adjustments

o/"

[ftlllzatlon
dllference

IG hs IG hs IG hs IG hs I(shs

RECEPTS

Transfers from the County Treasury/Erehequer Releases 852,697,31s 54,397,656 907,094,971 8$,n6,U6 94y.

Other Receipts

TOTAL 54397,6s6 901,094,97r 853'3 r0,617 9 4o/o

PAYME\TS
Compens ation of ErnPloYees 3U,737,172 (5,3s5,074) 379,382,098 327,546,065 86Yo

Use ofgoods and services 38t,21s,969 36,140,530 4t7,356,499 368,621,862 88v"

Transfers to Other Covemrnent Entities 40,853,160 43,612-176 w,465,336 74,t87,553 88Yo

Other gmnts and transfers 5,570,360 (s,ooo,@) 570,360 131,920 23v"

Social Security Benefrts 37,5s6,286 ( 14,981,976) 22,574,310 23,&4,734

Acquisition of Assets 2,4(A,368 (18,000) 2,446,368 383,124 l6Yo

Finance Costs 300,000 300,000 50,699,928 l69NY.

TOTAL 8s2,697 315 54397,,656 901,094,97 | 845215,186 93"/o

other Receipts orose from surplus receipts gainedfrom lhe counly Assembly of Bungoma Inpresl Account

overutilization of firnds arose from-

Demand Notice by KRA wltereby the County Assembly ol Bungoma remilled Kshs.50,666,809 arising lo oven ilization orrunds under Finance Cosls.

(a) Decreases in the budget vithout considerations of paymenls already done in the syslenr resulling to overulilizalion of funds under social securily

pproved on l.' "' - 2022and signed bycl tatements were a

Ag. Clerk of the AssemblY

Charles Wanjala Wafula

Principal Finance Officer

Julia Naliaka Lunani

.,'{{'. i'', .'"t,rzv'''-

5

Reeelpt/&pense Item
Origlnal

Budget
Final Budget

Actual on

ComparaHe
Bas ls

34,571

852,,697 3r5

lO5o/o

Benefits.



BUNGOMA COUNTY ASSEMBLY
Reports and Financial Statements
For the ended June 30,2021

6.6. STATEMENT OF COMPARISON OF BUDGET & ACTUAL AMOUNTS: DEVELOPMENT

statements were approved on
i..?

2022 and signed by

Ag. Clerk of the Assembly

Charles Wanjala Wafula

Principal Finance Officcr

Julia Naliaka Lunani

IGhs 16hs IGhs 16hs IGhs

RECuPTS

168,758,630 119,079,052r5,000,000 153,758,630 7t%Transfers from the County TreasuryiExchequer Releases

168,758,630 I 19,079,052 7t%15,000,000 153,75E,630TOTAL

PAYMTNTS

114,857,809 68%15,000,000 153,758,630 r68,758,630Acquisition of Assets

153,758,630 168,75E,630 I 14,857,809 68%15,000,0 0 0TOTAL

6

Receipt/Expense ltem

Original

Budget

Adjustments Final Budget

Actual on

Comparable

Basis

%

Utilization

difrerence



BUNGOMA COUNTY ASSEMBLY
Reports and Financial Statements

For the yea r ended 30 June 2021

6.T.BIJDGETExEcUTIoNBYPRoGRAMMESANDSUB-PRoGRAMMES

KShsKShsKShsKShsKShs
9|Yo554 428,98214,905,268

Gen. Admin. P
51%8 l9l 710t6 153,64616,153,646Le ation
96%39 149,75240,747 72048 533,200on
101%243,444,742240 91 5,808

68%168,758,630153,758,63015,000 000General Infr astructural Dev.
89'h960,072,995,601I 075

Totals

7

Programmes /Sub-

programmes

Original
Budget

Adjustments Final Budget

Actual on

comparable
basis

Budget utilization
difference 7o

594,372,529 609,277,797

(7,785,480)

193,637,940 47,27'.7,868

114,857,809

867,697,315 208,156,286



I}UNGOMA COUNTY ASSEMBLY
Reports and Financial Statements
For the year ended 30 June 2021

6.8. SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set

out below:

1. Statement of compliance and basis of preparation

The hnancial statements have been prepared in accordance with Cash-basis IPSAS financial

reporting under the cash basis of Accounting, as prescribed by the PSASB and set out in the

accounting policy notes below. This cash basis of accounting has been supplemented with

accounting for; a) receivables that include imprests and salary advances and b) payables that

include deposits and retentions. The statement of assets and liabilities, although not a

requirement of the IPSAS Cash Standard, has been included to disclose information on

receivables and payables.

The financial statements are presented in Kenya Shillings, which is the functional and reporting

currency of the entity all values are rounded to the nearest Kenya Shilling. The accounting

policies adopted have been consistently applied to all the years presented.

The financial statements comply with and conform to the form of presentation prescribed by the

PSASB.

2. Reporting entity

The financial statements are for the Bungoma County Assembly. The financial statements

encompass the reporting entity as specified in section 164 ofpFM Act 2012.

3. Recognition of receipts and payments

a) Recognition of reccipts

The County Assembly recognises all receipts from the various sources when the event occurs,

and the related cash has been received by the Assembly.

8



BUNGOMA COUNTY ASSEMBLY
Reports and Financial Statemcnts
For thc year ended June 30, 2021

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

i) Transfers from the Exchequer/ County Treasury

Transfer from Exchequer is recognized in the books of accounts when cash is received. Cash is

considered as received when payment instruction is issued to the bank and notified to the

receiving entity.

ii) Other Receipts

Other receipts relate to receipts such as tender fees among others. These are recognised in the

financial statements when the associated cash is received.

b) Recognition of payments

Bungoma County Assembly recognises all expenses when the event occurs, and the related cash

has actually been paid out.

i) Compensation of employees

Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in the

period when the compensation is paid.

ii) Use of goods and services

Goods and services are recognized as payments in the period when the goods/services are

consumed and paid for. Such expenses, if not paid during the period where goods/services are

consumed, shall be disclosed as pending bills.

iii) Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized. The cost of

acquisition and proceeds from disposal of these items are treated as payments and receipts items

respectively. Where an asset is acquired in a non-exchange transaction for nil or nominal

consideration and the fair value of the asset can be reliably established, a contra transaction is

recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for purposes

of consolidation. This summary is disclosed as an annexure to the consolidated financial

statements.

9



BUNGOMA COI.]NTY ASSEMBLY
Reports and Financial Statements
for the year endcd June 30, 2021

SIGNIFICANT ACCOUNTING POLICIES (CONTTNUED)

4. In-kindcontributions

In-kind contributions are donations that are made to the County Assembly in the form of actual

goods and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received for in-kind contributions can

be reliably determined, the Assembly includes such value in the statement of receipts and

payments both as receipts and as an expense in equal and opposite amounts; otherwise, the

contribution is not recorded.

5. Third Party Payments

This relates to payments done directly to supplier on behalf of the county govemments such as;

national government may fund the operation of health or education program, a donor may pay

directly for construction of a given market etc. Details of payments by third parties on behalf of

the county govemment is detailed in the notes to this financial statement.

6. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are readily

convertible to known amounts of cash and are subject to insignificant risk of changes in value.

Bank account balances include amounts held at the Central Bank of Kenya and at various

commercial banks at the end ofthe furancial year.

Restriction on cash

Restricted cash represents amounts that are limited /restricted from being used to settle a liability

for at least twelve months after the reporting period. This cash is limited for direct use as

required by stipulation.

During the financial year, the Retention amount retained by the County Assembly of Bungoma

was remitted to Retention/Deposit Account run by the County Executive.

10



For the year ended June 30, 2021

SIGNI}'ICANT ACCOUNTING POLICIES (CONTINUED)

7 . Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised public

offrcers and/or institutions which were not surrendered or accounted for at the end of the

financial year is treated as receivables. This is in recognition of the govemment practice where

the imprest payments are recognized as payments when fully accounted for by the imprest or AIE

holders. This is an enhancement to the cash accounting policy. Other accounts receivables are

disclosed in the financial statements'

8. Accounts Payable

For the purposes of these financial statements, deposits and retentions held on behalf of third

parties have been recognized as accounts payables. This is in recognition of the government

practice of retaining a portion of contracted services and works pending fulfilment of obligations

by the contractor and to hold deposits on behalf of third parties. This is an enhancement to the

cash accounting policy adopted and prescribed by the Public Sector Accounting Standards Board'

Other liabilities including pending bills are disclosed in the financial statements'

9. Non-current assets

Non-current assets are expensed at the time of acquisition while disposal proceeds are recognized

as receipts at the time of disposal. However, the acquisitions and disposals are reflected in the

entity fixed asset register a summary of which is provided as a memorandum to these financial

statements.

10. Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted

goods or services during the year or in past years. As pending bills do not involve the payment of

cash in the reporting period, they are recorded as 'memorandum' or 'off-balance' items to

provide a sense of the overall net cash position of the county Assembly of Bungoma at the end

of the year. Pending bill form a first charge to the subsequent year budget and when they are

finally settled, such payments are included in the statement of receipts and payments in the year

in which the payments are made.

ll
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BUNGOMA COUNTY ASSEN,IBLY
Rcports and Financial Stateme nts
Iior the year endcd June 30, 2021

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

11. ContingentLiabilities

A contingent liability is:

a) A possible obligation that arises from past events and whose existence will be confirmed

only by the occurrence or non-occurrence of one or more uncertain future events not

wholly within the control of the entity; or

b) A present obligation that arises from past events but is not recognised because:

i) It is not probable that an outflow of resources embodying economic benefits or

service potential will be required to settle the obligation; or

ii) The amount of the obligation cannot be measured with sufficient reliability.

Some of contingent liabilities may arise from: litigation in progress, guarantees, indemnities.

Letters of comforV support, insurance, Public Private Partnerships. The Entity does not recognize

a contingent liability but discloses details of any contingencies in the notes to the financial

statements unless the possibility of an outflow of resources embodying economic benefits or

service potential is remote. Annex 6 of this financial statement is a register of the contingent

liabilities in the year.

Section 185 (2) (D of the PFM Act requires the County Govemment to report on the paynents

made, or losses incurred, by the county govemment to meet contingent liabilities as a result of

loans during the financial year, including payments made in respect of loan write-offs or waiver

of interest on loans.

12. Contingent Assets

County Assembly of Bungoma does not recognize a contingent asset but discloses details of a

possible asset whose existence is contingent on the occurrence or non-occurrence ofone or more

uncertain future events not wholly within the control of the County Assembly in the notes to the

financial statements. Contingent assets are assessed continually to ensure that developments are

appropriately reflected in the financial statements.
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BUNGOMA COUNTY ASSBMBLY
Reports and Financial Statements
For the year ended June 30, 2021

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

If it has become virtually certain that an inflow of economic benefits or service potential will

arise and the asset's value can be measured reliably, the asset and the related revenue are

recognized in the financial statements of the period in which the change occurs'

13. Budget

The budget is prepared on the same accounting basis (cash basis), the same accounts

classiflrcation basis, and for the same period as the financial statements. The county Assembly of

Bungoma's budget was approved as required by l'aw' The original budget was approved by the

county Assembly on26l3l2O2l for the period l't Juty 2020 to 30 June 2021 as required by law'

There was one number of supplementary budget passed in the year. The supplementary budget

was approved on 281812020. A high-level assessment of the county Assembly of Bungoma's

actual performance against the comparable budget for the financial year under review has been

included in the Statement of Comparison between actual and budgeted amounts included in these

financial statements.

14. Comparative figures

where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentatlon

15. Subsequent events

Events after submission of the financial year end financial statements to County Treasury and

other stakeholders with a significant impact on the financial statements may be adjusted with the

concurrence of the CountY Treasury

13



BUNGOMA COUNTY ASSEMBLY
Reports and Financial Statements
For the year ended June 30 ,2021

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

16. Errors

Material prior period errors shall be corrected retrospectively in the first set of financial

statements authorized for issue after their discovery by: i. restating the comparative amounts for

prior period(s) presented in which the error occrrred; or ii. If the error occurred before the

earliest prior period presented, restating the opening balances of assets, liabilities and net

assets/equity for the earliest prior period presented.

17. Related party transactions

Related party transactions involve cash and in-kind transactions with the National Government,

National Government entities and County Govemment entities. Specific information with regards

to related party transactions is included in the disclosure notes.

t4
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For the year ended June 30,2021

July Exchequer Releases

42,766,329t31,153,979August Exchequer Releases

t28,399,646Releasess
165,975t7l,131,153,979Total Excheq uer Releases for quarter I

76,422,102119,859,837October Exchequer Releases

89,383,72168,241,656November Exchequer Releases

92,030,25817,660, I I 0December Exchequer Releases

257,836,081205,761,603Total Excheq uer Releases for quarter 2

30,453,2578 1,653,23 IJanuary Exchequer Releases

7 t,514,28s96,341,293February Exchequer Releases

174,310,489118,70?,752March Exchequer Releases

276,278,031296,698,276Total Excheq uer Releases for quarter 3

49,795,319April Exchequer Releases

1s7,219,64052,733,895May Exchequer Releases

159,895,042236,2t2,006June Exchequer Releases

317,114,682338,741240Total Exchequer Releases for quarter 4

1,022,394,769972,355,098Cumulative Amount

t lt trl ugitt
IRIM

6.9. NOTES TO THE FINANCIAL STATEMENTS

l. Transfers from the County Treasury/Exchequer Releases

2. OTHERRECEIPTS

The other receipts amount arose from surplus receipts from the County Assembly of Bungoma

Imprest Account.

81,60334,571Other Receipts IV: Surplus receipt from Itrpre!!

8r,6q134,571Total

(tn at 9lgi5,'
rRiIT

l5

KShs

KSIN



BUNGOMA COUNTY ASSEMBLY
Rcports and Financial Statements
For the year ended June 30,2021

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

3. COMPENSATION OF EMPLOYEES

163,752,849777,46,677Basic salaries of permanent employees

r0,928,690Basic wages of temporary employees 74,579,ffi
123,329,638L3t,125,452Personal allowances paid as part of salary

505,200Employer Contribution to compulsory National l

9,481,t42Pension and other social security contributions
408,000Other personnel payments

298,01L.,177Total 327,s46,065

155,s94Utilities, supplies and services 603,1 1 7

820,300C omnr.mication supplies ard servbes 427,600
2l ,809,852 18,617,365Domestic travel and subsisterce

t6,482,078ForeiBSr travel ard subsistence

3.721,851798,890Printine advertising ard infonrntion sq:plies &
30,233,36516,39'1,498Training experses

265,022,475Hospitality supplies and services 225,tt4,029
40,764,t87 30,548,712ksurarce costs

1,200,000 221,000Specialized rraterials ard services

5,224,883 5,036,8s0Offce and general surplies and services

1,60s,3082,098,826Fuel Oil and I-r.rbricants

79.3t9.66r52;746,242Ottrer operating expenses

2.668,2751,124,181Routine nraintenance - vehicles and other
802,5473t2,557Routine maintenance - other assets

455,255,383368,621,862Total

l6

4. USE OFGOODS AND SERVICES

2020 Dt 2019t20

KShs I(Shs

2020 t21 20,9n0
KShs KShs



BUNGOMA COT]NTY ASSEMBLY
Reports and Financial Statements
For the year ended June 30, 2021

32,790,0002s,380,000Transfers to C Assemb Ward Offces
18,710,25248,807,553Trarsfer to MCAs Car toan & M
24,555,392Trarsfer to Enpbyee Car loan & Mortpge
16,055,64474,187,553TOTAL

This relates to transfers to ward oflices and reimbursement to MCAy Car Loan and Mortgage for

funds borrowed.

6. OTHERGRANTS ANDTRANSFERS

This relates to subsciptions paid to professional bodies

7. SOCIAL SECTJRITY BENEFITS

Government pension and retirement benefits relates to Gratuity paid for CASB members while

the rest is Gratuity paidfor Members of County Assembly (MCAs)'

1,599,520131,920Merrbership Fees ard Dues and Subscrftiors

to Organizatiom
1,599,5200131,92Total

!L'tirlt

gIlIlJjI
I?Bil

8,465,1073,246,630ard rettement benefts
23,850,99620,398,104to Members of AssenibGra
32,316,10323,644,734Total

gIEIiN'
I?ffi

t7

NOTES TO TTIE FINANCTAL STATEMENTS (CONTINUED)

5. TRANSFERS TO OTHER GOVERNMENT ENTITIES

De 2020 u 20t9n0
KShs KShs

2020 Dl

2020 m

KShs

Govemment persion
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BUNGOMA COUNTY ASSEMBLY
Reports and Financial Statemcnts
For the year ended June 30, 2021

93,672,588 t42A06,902Construction of Buildings

t,786,6t6Re furbishment of Buildings

2,996124Construction and Civil Works

19,500Purchase of Offrce Furnihre and 383,124

450,000Researc[ Studies, Project Preparation,

2tJ8s22t tu74,731Purchase of ICT Equipment

159,134,173Total I 15,240,933

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

8. ACQUTSITION OF ASSETS

9. FINANCE COSTS

Other Finance costs relates to payment made as a result of demand notice Dy KTRI.NOTES TO

10. CASII AND BANK BALANCES

1OA. BANKBALANCES23225

8 I ,148Bank Charges 33,1l9
Other Finance costs 50,666,809

81,148Total 50,699,928

4,221,243 2,t99
CBK Account No.100028304 I - kshs
(Development)

Dele bpment Acc

20,571
Recwrent Acc

43,9t9
CBK Account No.I000I94l1i - Kshs

(Recunent)

|,452 455

KCB,Account No.l180534050 - Kshs
(Imprest A/C)

Imprest Accorurt

4,266,614 23,226Total

l8

2020 Dl 2019D0

KShs KShs

2020 nt 2019D0

KSbs KShs

Namc of Bank, Account No. &
Currcncv

Account Des cription
2020 nt 2019t20

KShs KShs



BUNGOMA COI]NTY ASSEMBLY
Rcports and Financial Statements
For the year ended June 30, 2021

8,050,060Governrnent Inprests
g,o5o,o6oTotal

THE FINANCIAL STATEMENTS (CONTINUED)

I I. ACCOUNTS RECEIVABLE

*See Annex 4 for a detailed analysis of the outstanding imprests

12. FTJND BALANCE BROUGIIT FORWARD 23225

13. PRIOR YEAR ADJUSTMENTS

The Adjustment on Bank Account balances relates to transfer of bank balances at the close of the

year to CRF Account

60,5491,523,226Bank accounts

Cash inhard
464,000Accor.nts Rece ivables

Accounts Payables
2,024,54923,226TotaI

;ttrt

tfigrimfirNmlt]tirlitifi
!!l'!arl

(23,226)23,226Bank accornt Balances

Cash in hand

Accornts Payables

Receivables
(23,226)23,226Total

l9

2020 nt 20Dn0
KShs KShs

of the enor

Balance ty'f

FY20202021 as Per

IGhs

Adjustments
Ralance lJf

w2020D02t

Ks hsIGh6



I}UNGOMA COUNTY ASSEMBLY
Reports and Financial Statements
For the year ended June 30 ,2021

TI{E I.-INAI{CIAL STATEMENTS (CONTINUED)

14. CHANGES IN RECEryABLE

OTHER DISCLOST]RES

1. PENDING ACCOUNTS PAYABLE (See Annex l)

2. OTHER PENDING PAYABLES (See Annex 2)

Odstanding Lrprest as at l" Juty 2020 (A 464,000

Inprest issued during ttre year (B) 242,449,134 t19,394,852

-Irrplg.t surrerdered during the Year (C) 234,399,074 I 19,8s8,8s2

Net changes in account receivables D: A g,o5o,o6o

Construction of buildings
t40,722,948 93,672,588 47,050,360

Construction of civil
works 393,932 393,932

Supply ofgoods
39,873,669

5,19t,397
30,881,632 I 4,1 83,435

Supply of services
19,027,236 25,367,560 10,165,073 34,229,723

Total
199,623,8s3 30,952,889 134,719,292 95,857,450

Anpwrts due to Natbnal
Govemrnent entities

Anpunts due to County
Goverrunent entities

79,645,568 t23,47 t,7t2 93,925,573 109,191,707

Armunts due to third parties

Total 79,645,568 123,471,712 93,925,573 109,191,,107

20

Description 2020 -2021 2019-2020

KShs KShs

Balance b/f Additions for
the period

Paid during
the year

Balance c/f
w 2020t2021 w 2020t2021

Description Kshs Kshs Kshs Kshs

Balance Uf .Additions for
the period

Paid during
the year

Balance c/f
r-Y2020D021 Fy2020n02t

Des cription Kshs IGhs Kshs IGhs
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BUNGOMA COUNTY ASSEMBLY
Reports and Financial Stntements
For the year ended June 30, 2021

3. RELATEDPARTYDISCLOSURES

Related party disclosure is encouraged under non-mandatory section of the Cash Basis IPSAS'

The following comprise of related parties to the County Assembly:

i) Members of County AssemblY.

iD Key management personnel that include the clerk of the Assembly and heads of

departments.

The County Executive.

County Ministries and Departments

Other County Government entities including corporations, funds and boards

vi) The National Government.

vii) Other County Govemments; and

viii) State Corporations and Semi-Autonomous Govemment Agencies

iiD

iv)

v)

2t
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BUNGOMA COUN'I'Y ASSEMBLY
Reports and Financial Statements
For the ycar ended June 30, 2021

Related party transactions:

Conrpensation to Kev Management
Compensation to the Speaker, Deputy Speaker and the
MCAs 195,728,32s 213,25t,69s

24,554,t02 24,684,t62
Key Management Compensation (Clerk and Heads of
departments)

220,282,427 237,935,857Total Compensation to Key Management
Transfers to related parties

48,807,553 43,265,644
Transfers to other County Government Entities such as car
and mortgage schemes
Transfers to County Ward Offices

25,380,000 32,790,000

74,187,553 76,055,644Total Transfers to relatcd parties
TraUsfers from related parties

972,355,097 1,022,394,769Transfers from the County Executive- Exchequer

t4,428,143

Payments made on behalf of the County Assembly by other
Govemment Agencies (Retention-paid as and when they fall
due)

7,934,341

980,289,438 1,036,822,912Tqtal Transfers from related parties

22

2020-2021 2019- 2020
I(shs Kshs


