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P TIBLIC ST]COF{DARY SC'H(X}IS K ISA YANI SIJCOM)ARY SCHOOI-

Reports and Financial Statements
Iior the six mo endetl 30th June 2(l2l

T. KtrY SCHOOL TNFOR}TATION AND MANAGENIENT

(a) Background information

The school is domiciled in Kenya and its operations are governed under the Basic Education Act,

2013.It is located in MAKTIENI County, KIBWEZI Sub-County

The schoot *as registered in 3L.fi.2017 rmder regislration number 17330000137 and is currently

categorized as a county public school established, ormed or operated by the Government.

The school is a day/boarding school and had 650 numbers of students as at 30d' June 202l.It has

14 strearrs arrd 32 teachers of which 3 teachers are employed by the School Board Of
Ilfse@L
(b) School Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education Act,
2013; is composed ofthe following members:

01.07.2019ChairmanI Martin A. Mutua
01.07.2019Secretary - Principal2 James King'ori
01.07.20t9Member3 JohnKyaluma
01.07.2019Member4 P€ntush Kilaki

Member or.07.20195 RitaMusyoka
01.07.2019Member6 Alice Nangila Ndeto

Member 0t.07.20197 Justus Muoki
0r.07.2019Member-Rep CEBI CleophasM. Musau
01_07.2019MemberRep Teachers9 .HsoaMlfiraMwilu
01.07.2019l0 BrissonMuia Member- Sponsor
0r.07.2019Annastacia K. Sinei Member - Sponsor11

Member - Sponsor 0t.07.20t9t2 Alfred Maleve Syengo
SimonNthuli Mbaluka Member- Community 01.a7.2019t3

01.072019MemberSpecial Noedsl4 Agnes Musembi
Rep Students 0r.07.2019t5 Everlyne Faith Mutheu
Rep special interest
groups 01.07.2019l6 Bensley Mwania Mathuku

)



KISA YANT S ECICI.{DARY SCHU)LI purr,rc sEcoNDARYSCHooL
. Annual Report and I'inancial S

lbr the six month period ended
tatements
30'h june, 2021

KEY SCHOOL INFORMATION AND MANAGEMENT (Continued)

The function of the School Board of Management includes:
- Promote the best interests of the School and ensure its development.
- Promote quality education for all pupils in accordance with the standards set under the Basic

Education Act, 2013
- Ensure and assure the provision of proper and adequate facilities for the School

- Manage the School's affairs in accordance with the rules and regulations govenring

occupational safety and health.
- Advise the County Education Board on the staffing needs of the School.

- DeEnrine cases of pupils disciplineand make reports to the CEB

- Prepare comprehensive terrnly report on all areas of its mandate and submit the report to CEB

- Administer and manage the resources of the School
- Receive, collect and account for any funds accruing to the institution in accordance with

Arrticle 226 (l) (a) of the Constitution ofKenya, Section 81 of the Public Finance

tvlanpgement Ac! Z}l}andthe Fourth Schedule paragraph 2l and23 of the Basic klucation
Act,2013.

(c) Committees of the Board

chairperson utExecutive Committee Matin mutuaI
secretar!/ utI Jarnes kingori

1fiJohn kyaluma member2.
member ulRitamusyoka
member 0nPennnina mulaki

0MwaluMwandiku ChairpersonZ Audit Cornmittee
Secretry 0Brison Muia

0JohnKyahrma Member
Member 0Robert Kamuya

Simon Nthuli Member 0

chairperson 0

3

Finan ce,procurement and
gffidpurpos€s
Committee Mrtinmutua

Secretrt/ 0Jmes kingori
Cleophas musau Member 0

0Alice musau Member
Mrtin mutua chaimerson 04 Academic Committee

0Jackson mwilu secretay
Mernbcr 0John kvaluma

James kincori Meffibor 0

Mernber 0Brsumuia
Chaitpcrrrru 05 Developmerrt Commiuee Martin mutra

James kinsori SecfAsy 0

John kyaluma Member 0

0Ritamusyoka Member

3
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0

(d) School operation Management

For the financial year ended 30th June 2O2I the School day-to-day management was under the
following persons:

R.ef: Desigtration Name TSC N+mberllD NO.
I Principal James king'ori 387s44
2 hrrty Principal Arselline kyenso 2tr800
3 School Bursar Maryngina 279U347

0

0

0
0

0

6
Discipline and welfae
Comrnittee Martin mutua

James kingori

chairperson

secretary
memberJackson rnwilu

futa rnusvoka tnember
Penina kilaki membsr

7

Adhoc Cornmittee (if any
durine the year)

4



KTSAYANI SI]CONDAR Y SCIIOOL
PUBTTC SECONDARY SCHOOI,
Annual Report and t'inancial Statements
F'or the six month pe riod endetl 30tl' .june, 2021

KEY SCHOOL INFORMATION AND MANAGENIEN'f (Continued)

(e) Schools contacts

Post Oflice Box:
Telephone:
E-mail.
Website:
Facebook:
Twitter:

147
0724916s0s
ki sayanisecondaryschool(rlgmai l. corn

(f) School Bankers

The following school operated 4 number of bank accounts in the following banks: (Ensure all
accormts including CDF accounts are included)

1 Name of Bank:
Branch:
Account Number:
Account Name:

Name ofBank:
Branch:
Account Number
Account Name:

Name of Bank:
Branch:
AccountNumber:
AccountName:

Narne of Bank:
Branch:
Account Number:

Account Name:

KCB
KIBWEZI
t10277s83s
Kisayani secondary school-boarding a/c

KCB
KIBWEZI
1t02776t49
Kisayani secondary school- operational a/c

KCB
KIBWEZI
1102770833

Kisayani secondary school-Tuition a/c

KCB
Kibwezi
r1248440s8
Kisayani secondary school-CDF a/c

2

3

4

4

5. I#ESA Fay Bill No. 522123 attached ro 11O2775835 bafik acrcamt

Independent Auditors
Office of the Auditor General

Towers, Unfirersity Way
P.O- Box 30084
GPO 00100
Nairobi, Kenya
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KISA YANI SIICONDAI( Y SCHOOL
PIIBLIC SE(]ON DAR.Y S(]HOOL
Annual Rcport and F'inancial Statemcnts
["or the six month I

IT. ST]MMARY REPORT OF'PERF'ORMANCI' OF THE SCI{OOL

The following is a summary report of the performance of the school against the set perfonnance

evaluation cnteria:

a) Financi*l performance:

L . Surplus/ deficit for the year and a comparison of the same tbr the last three years

Year 202t 2019 2018

Operation a/c (210,398) 714,045 (158,514)

Tuition a/c 121,530 (593,317) (598,564)

School frrnd a/c 2,541,143 2,369,322 (568,301)

Total 668,421 2,452,275 21490,050 (1i325i389)

2020

2. Capitation grants from the Ministry of Education for the last three years

3- Ratio of caprtatron grant per student over the last three years

4. .A three-year overview of glowth of other income(s) earned by the school.

5. Adnee-year overview of growth in expenditure of the school

Year 2021 2020 20t9 2018

Operation a/c 5,824,715 8,383,174 10,458,555 5,M9,081

Tuition a/c 948,29{) 1,2U,246 2,209,746 2,889,088

Total 6,773,O05 91647r42O 12,668,311 9,7381169

Year 2021 2020 2019 20r8

Operation a/c 1:8,566 1.12,214 1.13,945 l:10,072

Tuition alc 1.1,395 1 :1,859 1.2,946 1.4,248

Ysar 202t 2020 2019 2018

Operxiona/c 5,824,715 8,383,174 10J58,566 6,849,081

Tuition a/c 948,290 1,264,246 2,209,747 2,889,088

School Fund

alc

8,168,946 I 1,155,889 16,459,659 16,175,035

Total 14,941,951 201803,^309 291127,972 2519131204

l
2020

6

I 2019
L1:

18



Operation a1c

Tuition a/c

5,250,140

1,320,973

9,144,525

2,803,064

14,092,337

26,639,926

8,593,672

1,142,716

8,6L4,746

18,35I,134

School Fund

alc

7,702,616

14,273,,529Total

KISAYAN I SECONDARY SCHOOL
PIIBLIC SECONDART SCHOOI,
Annual Report and ['inancial S

For the six month period ended
tatements
30th june,2021

7,0a7,595

3,487,652

16,433,336

6. Movement of debtors and creditors of the school over the last three years

Cheditors

Debtors

7 . Movement of bank balances over the last three years

8. Movement of cash balances over the last three years

26,928,583

Year 2021 2020 20t9 2018

Operation a/c 1,065,535 885,605 713,675 772,936

Tuitiondc 601.,367 236,140 1,158,540 594,O20

School Fund a/c 1,987,547 1,343,525 2,831,006 1,923,141

Total 3,654,449 2,465,270 4,703,221 3,290,097

Year 2021 2024 20t9 2018

Operation a/c

Tuitim a/c

School Fund a/c 7,044,640 1,396,885 1,417,689 398,460

Total 1,044,640 1"396,885 1,4171689 398,460

Year 2021 2020 20t9 2018

Operation a/c 363,206 54,166 219,235 503

Tuition a/c )56 8,012 114,992 62,455

School Fund a/c 453,397 334,555 183,672 64,866

Tstal 817,160 396,734 186,354 1271824

20182020 20t9Year 2021

1,987 6 0Operation a/c 1.37

Iloarding a/c 2?,776

7

9-s 0 0



KISA YANI SECONDARY SCHOOT,
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
!'or the six month pcriotl entted 30il' june, 202 t

lujio__ _ i2,082 _1.__l_
b) Teacher Student ratio

c) Mean score in the 2021 KCSE

d) Number of Candidates in the 2021 KCSE:

e) Capacity of the school:

680

8

Year 2021 2020 2019 201 8

JJNo. Of tcachers 34 a1
JJ 37

No. Of students 680 680 750 680

Ratio t.20 1 :2 i l:20 1:27

No. Of teachers rccruied within

the year (TSC/BOM)

2 2 4 1

No .of teachers transferred/retired 1 6

YEAR 202t 2020 2019 2018

NoofStudents t47 136 tzs 102

Mean Score 4.715 5.985 5.112 4.177

Transition to

University

29 38 33 15

Year 2021 2020 2019 2018

KffiE
Candidates

147 136 t2s t02

Facility Number No. Of students

Dormitories 4 380

Dining Hall I 680

Toilet 38 680

Classes t4



KI SA YA NI S,IICONDARY SCTIOOL
PTJBLIC SECONDARY SCHOOL

. ,tnnual Report and Financial Statements
For the six month period endetl30th june, 2021

(f)Development projects carried out by the school:

SNO PROJECT NAME PROJECT COST PROJECT
STATUS

DATE OF
COMPLETION

I Construction of DH 1.4s9.825.00 Complete 31.7.2021

2 Repair of lockers and chairs 218,500.00 complete 30.4.202t
3 New lockers and chairs

(80pcs)
440,000.00 complete 6.5.2021

4 Expansion of garage(car
park)

I20,000.00 complete 20.2.2021

5 Construction of dormitory 1,500.000.00 complete 2t.tt.2021
6 Purchase of beds (40pcs) 560.000.00 complete 7.8.2027

TOTAL 5,180145.00

Sign

flmr-^t4>
ScLooI

I 2 JUL 2023

9



KISAYANI SI.,CONDARY SCHOOI-
PTIBLIC SECONDARY SCHOOI,
Annual Repo rt antl l,'inancial Statements
Fbr the six mo endetl 30tl' june, 2021

III. STATEMENT OF SCHOOL MANAGEMENT RESPONSII}ILMY

Section 8l (1) of the Public Finance Management Act, 2012 requires that, at the end of each llnancial
year, each National Government School shall prepare financial statements in respect of that school.
Section 81 (3) requires the financial statements so prepared to be in a fonn thal cornplies with
relevant accounting standards as prescribed by the Public Sector Accounting Standards Board o1'

Kenya from time to time.

Schedule4 (Section 23) af the Education Act,2013 requires the Board of Managernent of a public
institr.dion of basic education to be keep all proper books and records of accounts of the income,
expenditure and asscts of the institution.

The Board of Management of Kisayani Secondary School accepts responsibility for the school's
finsrpial $atements, which have been prepared on the Cash Basis Method of Financial Reporting,
using apropriate accounting policies in accordance with International Public Sector Accounting
Standards (IPSAS).

The Board of Management is of the opinion that the school's financial statements give a true and fair
view sf fu state of the school's fiansactions during the financial year ended 306 June, 202l,and of the
school's financial position as at that date.

Name:
Designation:
Srgn:
D*W.

Name:
Desgnation:
Sign:
Datel

Name:
Designation
Sign:
Ih*e

Martin A. Muhra

Mary Ngrna
Bursar/ Finance Officer

School Board of Management

04.

Jmrus Kimanthi
School Principal& Secretary to Board of Management

-!ltmo^u-
04 07 2023

{
M.07.2023

I 2 JUL 2023

t0
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Telephone: +254-(zo) J21 4ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

En han c in g A c c o u nt a b i I i ry,

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box Joo84-o01oo
NAIROBI

REPORT OF THE AUDITOR-GENERAL ON KISAYANI SECONDARY SCHOOL FOR
THE YEAR ENDED 30 JUNE, 2021 - MAKUENI COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kisayani Secondary School -
Makueni County set out on pages 12 to 27, which comprise of the statement of financial

Report of the Auditor-General on Kisayani Secondary School for the year ended 30 June, 202 I - Makueni County



oIassets and financial liabilities as at 30 June, 2021 and the statement of receipts and
payments, statement of cash flows and statement of budgeted verses actual amounts for
the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Kisayani Secondary School - Makueni County as
at 30 June, 2021, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public SectorAccounting Standards (Cash Basis)
and comply with the Basic Education Act, 2013 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1. lnaccuracies in Accounts Payables

The statement of financial assets and financial liabilities and as disclosed in Note 10 to
the financial statements reflects an amount of Kshs.1,476,530 under accounts payables.
However, Annex 1 to the financial statements reflects pending accounts payables balance
of Kshs.3,654,449 resulting to an unexplained variance of Kshs.2,177,919.

ln the circumstances, the accuracy and completeness of the accounts payables balance
of Kshs.1,476,530 could not be confirmed.

2. Unsupported School Fund Income

The statement of receipts and payments and as disclosed in Note 3 to the financial
statement reflects a balance of Kshs.8,168,946 relating to school fund income- parent's
contributions. However, the supporting documentation provided for audit supported an
amount of Kshs.7,044,351 resulting to an unexplained variance of Kshs.1,124,595.

ln the circumstances, the accuracy and completeness of the amount of Kshs.8,168,946
school fund income- parent's contributions could not be confirmed.

3. UnsupportedExpenditure

The statement of receipts and payments and as disclosed in Notes 5 and 6 to the financial
statements reflects payments amounting to Kshs.5,250,140 and Kshs.7 ,702,416 relating
to operations and school fund payments respectively both totaling Kshs.12,952,556.
fncluded in the amount is an expenditure of Kshs.3,552,812 under payments for
operations and school fund payments for which Management did not provide supporting
documents such as invoices and other requisite documentation.

ln the circumstances, the accuracy and completeness of the payments amounting to
Kshs.3,552,812 on operations and schoolfund could not be confirmed.

Report ofthe Auditor-General on Kisayani Secondary Schoolfor the year ended 30 June, 202t - Mqkueni County
2



I 4. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects payments for operation amounts of
Kshs.5,250,140 as disclosed in Note 5 to the financial statements. lncluded in the amount
is transfer to co-curricular funds amount of Kshs.453,410 to Kenya Secondary School
Heads Association (KESSHA), a private entity that is not subject to Public Finance
ltlanagement Act, 2012.

in the circumstances, the propriety and regularity of the expenditure of Kshs. 453,410
could not be confirmed.

5. Long outstanding Accounts Receivables

The statement of financial assets and financial liabilities and as disclosed in Note 9 to the
financial statements reflects accounts receivables balance of Kshs.9,817,013which
includes a balance of Kshs.7,625,288 which has been outstanding for more than two (2)
years and whose recoverability is doubtful.

ln the circumstances, the accuracy, completeness and recoverability of the accounts
receivables balance of Kshs.9,817,013 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
!nstitutions (lSSAls). I am independent of the Kisayani Secondary School Management
in accordance with !SSA! 130 on Code of Ethics. ! have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance in all material respects, with the authorities that

Report ofthe Auditor-General on Kisayani Secondary Schoolfor the year ended 30 June, 202 I - Makueni County
3



govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Lack of an Audit Committee

During the period under review, the school did not an operational Audit Committee of the
Board and an internal audit department for purposes of reviewing and evaluating
budgetary performance, financial management, transparency and accountability
mechanisms processes in the school towards providing independent assurance that the
risk management governance and internal control processes are operating effectively.

ln the circumstances, the effectiveness of the internal controls could not be confirmed.

2. Failure to Maintain a Fixed Assets Register

Review of records revealed that the Management did not maintain a fixed asset register
of the buildings, motor vehicles, office equipment, furniture and fittings and other assets.
This was contrary to Regulation 143 (1) of Public Finance Management (National
Government) Regulations, 2015 which prescribes that 'the Accounting Officer shall be
responsible for maintaining a register of assets under his or her control or possession as
prescribed by the relevant laws'. Further, Annex 2 to the financial statements reflects two
unvalued parcels of land identified as land 1 and land 2 respectively. However,
Management did not provide respective title deeds for audit.

ln the circumstances, the effectiveness of controls in fixed assets management could not
be confirmed.

3. Lack of Risk Management Policy and a Disaster Recovery Plan

Review of the documents and records provided for audit review revealed that the
Management had not established a Risk Management Policy. This was contrary to
Regulation 165(1) (a-b) of the Public Finance Management (National Government)
Regulations, 2015 which states that 'the Accounting Officer shall ensure that the national
government entity develops risk management strategies, which include fraud prevention

Report ofthe Auditor-General on Kisayani Secondary Schoolfor the year ended 30 June, 202 I - Makueni County
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mechanism and a system of risk management and internal controls that builds robust
business operations.

ln the circumstances, Management may not able to identify risks and develop mitigating
strategies.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that ! plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financia! statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

!n preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,

Report ofthe Auditor-General on Kisayani Secondary Schoolfor the year ended i0 June, 2021 - Makueni County
5



and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal controls components does
not reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professionat
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Report of the Auditor-General on Kisayani Secondary School for the year ended 30 June, 202 I - Makueni County
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Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Schoot's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide Management with a statement that ! have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeg uards.

CP BS
AUDITOR-GENERAL

Nairobi

12 October,2023

Report of the Auditor-General on Kisayani Secondary School for the yeor ended 30 June, 202 I - Makueni County
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K ISAYANI SECONDARY SCHU)L
PUBLIC SECONDARV SCHOOI,

. ;\nnual Report and Financial Statentents
l-or the six month pcriotl ended 30tl' june, 2021

v STATEMENT OF RECRIPTS AND PAYMENTS F'OR 1TIIE SLY II{ONTII PERIOD
ENDED 3orr{ JUNE,2o2l

The school foarciat stateme,nts were ryproved on 04.07.2023 nd signed by:

Sigr: Sign

fltu*4>
Justus Kimanthi

School PrincipaU
Secretary to BOM

Itf,ary Ngrna

Sien-G
IUartin Mutua

Chair BOM

0{.rr2023

Bursar/
FinaryOfiEcer

M.W2A3

Capitation grants for tuition
RECf,IPTS

I 948.290 1,264,246

Capitation grants for operations& infras[ucture 2 s.824.7ts 8.383,174

11.130.889School Fund Income- Parents' Contributions 3 8,168,946

14.941.951 20,778309TOTAL RE,CE.IPTS

PAYMENTS
Payments for Tuition 4 r.320.973 1.t42,716
Psymrd$ for operations 5 s,2s0,140 8,:593,612

eoading md school fimd paymeots 6 7.70L4t6 8589,7M
TOTALPAYMENTS 14273,5i29 181326r134

S[,RPLUS/DEF'ICM 668,421 2,452,175

| 2 JUL 2023
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KISAYANI SECONDARY SCIIOOL
PTIBLIC SECONDARY SCHOOL
Annual Report and !'inancial Statements
F.or the six month period ended 30tl' .iune, 2021

VL STATEMENT OF FINANCIAL ASSETS AND FINANCIAL LTABILITIES AS AT
3oTH.IUNE 2021

The School's financial statements wsre ryproved on 04.07.2A23 and, signed by:

Name: NdartinMutua
Chairman,

Ilign:

Date: M/O7DO23

Name: Justus Kimafihi
School Principal/Secretary
to BoM
Sign: $tua*['b

Ilate:

Name: N{ary Ngrna
BursarlFinance

Sign:9

Date: O3|O7DO23

FINAI{CIAL ASSETS

Cash and Cash Eouivalents
7 8 17,160 396,734Bank Balatces

Cash Balances 8 22,913 2,082

Totel Cesh and cash equivalent 840.073 398.816

Accormt's recgivables 9 9,817,013 8,822,773

TOTAL FINAI\ICIAL ASSETS 10,657,086 9,220,989

F'INANCIAL LIABILITIES

Accumts Pav-ables l0 r.476.530
708,856

NET F'INA}ICIAL ASSETS 9.180.556 8.512.135

RPRf,SENTED BY

AdfdFdh/frd 11

8,512,135 6,059,958

Surplus/Deficit for tte year 668,421 2,452,175

I\TET FINANCIAL POSSMION 9.180.5s6 8.s12.135

l2 JUL 2023
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KISAYANI SECONDARY SCHOOL
PTIBLIC SECONDARY SCHOOI,

. Annual Report an
For the six month

d linancial Statements
I

l.
ended 30rl' une, 2021

YII. STATE]VIf,NT OF CASII FITOIYS FOR TtrE PERIOD ENDEI) JTINE 2021

The Sone presentation of cash flow statement uses the direct method of cash flow presentation which is
ercouraged under IPSAS. Schools' should therefore adopt the direct method of casbflowas recommerded
byPSASB.

r.264.246I 948,290Cmitation grants for hritiorr

5,824.715 8,447,375Caoitaion gurts for operations -2
3a 7.964.643 10,914,400School fund income- Parents contributionV fees

14,737,648 20,626,021Total receipts

PavmmB
1.37t,2264a 955,746Parueds for Tuition
8.610.463PaJrmcffs for opc,ruions 5e 5,517,525

6e 7.823.120 10,763,422Boarding and school firud payments

20.74s.11114296,391Total payments

441,257 (119,090)Naf aitl flow from operating activities

TASffiTfiW FftOM IhTVESTING ACTIVITIES
Net c"rh flows from Investinc Activities
CASHF'LOW FROM BORROWING ACTTVTTIES

I&*crf f,owfran financinc acfivities
441257 (119.(D0)NET IITTCR.EASE IN CASII AIYD CASII EOUTVAI.ENTS
39&Er6 s17'907Cash rnd cash equivelent at BEGIhTNING of fre year

840.073 398.816Cash and cash eouivalent at END of the year

t4
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PUBT,IC SEC0NDARY SCIIOOI,S KISAYANI STJCONI)ARY SC-IIOOL

Reports and Financial Statetnents

, l,'oi the six nronth periotl entled -lttth,lun9 2021
-

I

IX. SIGNIFTT]AN't AC(]OTlNTING POI,ICIES

'fhe principal accounting policies adopted in the preparation of these financial statements are set out

below.

Statement of conrpliance and basis of preparation
'l'he financial statement.s have been prepared in accordance with and cornply u,ith International
t)ublic Sector Accounting Standards (IPSAS) rvith particular ernphasis on Cash Basis Financial

Reporting under the Cash Basis of Accounting and applicable government legislations and

regulations. The financial statements comply with and conform to the form of presentation

presffikd by the Public Sector Accounting Standards Board of Kenya.

This cash basis of accounting has been supplemented with accormting for; a) receivables that

include imprest, salary advances and other receivables and b) payables that include deposits and

retentions and payables from operations.

th" firorr.ial statements are presented in Kenya Shillings, which is the functional and reporting
currerlcy of the school and all values are rounded to the nearest Kenya Shilling (Kshs). The
accounting policies adopted have been consistently applied to all the years presented.

2. B*ognition of receipts and payments
The school recognises all receipts from the various sources when the event occurs and the

rctated cash has actually been received by the school. tn additiorU the school recognises all
expenses when the event occurs and the related cash has actually been paid out by the school.

3. h-kind contributions
In-kind contributions are donations that are made to the school in the form of actual goods

ad/tr sqvices rather than in money or cash terms. These dormtions may include vehicles,
equipment or personnel services. Where the financial value received for in-kind contributions
can be reliably determined, the school includes such value in the statement of receipts and

payments both as a receipt and as a payment in equal and opposite amorurts; otherwise, the

contribution is not recorded.

4. Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are

redily convertible to known amounts of cash and are subject to insignificantrisk of changes in
rahrs Ba* mrd balaffis incldo amouds held al narious {tmacial insfifidfum at tb d
of the financial year.

17



I K ISAYANI SECONDARY SCI{OOL
PURI,IC SECONDARY SCTIOOT,

, Annual Report and !'inancial Statements
B'or the six month period ended 30tl' june, 2021

6.

5.

9.

SIGNIFICANT ACCOTINTING POLICIES (Continued)

Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised publio

offrcers and/or institutions which were not surrendered or accounted for at the end of the

financial year ars treated as receivables. This is in recognition of the government practice

rvhere the irnprest paynrents are recognized a*s expendittre tvlien fully accounted for by the

irnprest or AIE holders. This is an enhancement to the cash accounting policy. Other accounts

receivables are disclosed in the financial statements.

Aecounts Payable
Fm the purposes of these financial statements, deposits and retentions held on behalf of third
parties havc been recognized as accounts payables. This is in recognition of the govemment

practice of retaining a portion of contracted services and works pending fulfilment of
obligations by the contractor and to hold deposits on behalf of third parties. This is an

enbancement to the cash accounting policy adopted by National Government Mimsfries and

agencies. Other liabilities including pending bills are disclosed in the financial statements.

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years.

Ncrcurrent assets
Non-current assets are expensed at the time of acquisition while disposal proceeds are

recopized a receipts at the time of disposal. However, the acguisitions and dispomls are

reflected in the school fixed asset register a summary of which is provided as a memorandum to
these financial statements.

Budget
Tk budgpt is developed on the same accounting basis (cash basis), the same acmunts

classification basis, and for the same period as the financial statements. The school's budget

was approved by the School Board of Management. A comparison of the actual performance

against the comparable budget for the financial year under review has been included in the

financial statements.

Comparative figures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

7

8.

1*. Srr5ccqacrt events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year anded 30m June 2021.
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.l . KISAYANI SECONDARY SCHOOI,
. PUBLIC SECONDARY SCHOOL

Annual Report and Financial Statements

For the six month Period ended 30th june,2o21

X. NOTES TO THE FINANCIAI. STATEMENTS

1 CAPITATION GRANT F'OR TTIITION

2 CAPITATION GRANT F'OR OPERATIONS

3 PARENTS CONTRIBUTION/T'EES - SCfHOOL FUND ACCOT]NT

3a. Parents contributions/fees-School fund account

Cash flow

948,290materialsT
1,264,246948,290

Total

4,893,4743,L65,715
O&Gs LT&T ADM

3,079,9002,659,000
and maintenance

136,600
Medical

273,200

8383,174sr824r715Tod

2,370,7162,454,895Ofus ADM Cost
7,879,5365,094,008

BES
683,527617,153

and rnaintenance
I 17,1502,890fee
79,960

and water
11,130,8899,168,946Totai

9,168,9463 aboveTohl as
1Less: Debtors

AAmce
920Union

7Ad&
49Arrears

3Advance
920Usiln

6NSSF
7___NHm

7
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KISAYANT SECONDARY SCHOOL
.' 

PI}BLTC SECONDARY SCHOOL
,4,nnual Report and F'inancial Statements
lbr the six month pcriod ended 30tl' junc,2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

4 TAYilfiEIqTS F'ORTUTTTON

4e. PAYMENTS FOR TUT[ION
Cash flow adjustnent

443,090Texrbooks
105,000Exercise books
594,626I-aboratory equipment

1,320,367Teachine / leamine materials
606Bank

7,742,7161,320,973Totd

Total as per 4 above 732A,973

I :Creditom list 60r,367

Add: Creditors paid 236,140
955 746

20
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" KTSAYANI SECONDARY SCTT(XJI.

PUBLIC SECONDARY SCHOOI,
.\nnual Report and Financial Statem

Ibr the six month Period ended 30'u i
ents
une,202l

NOTES TO THE FINANCIAL STAI'EIIENTS (Continued)

5PA YMENTS F'OR OPERATIONS

5a PAYMENT FOR OPERATION
Cadr ffffi #tsnent adjustnent

6 BoARDING ANn SCHOOL FUND PAYMENTS

5,558, r I 73,056,970
Others LT&T ADM

?,439,7302,193,r70
and maintenance &

13,900L,Iedical
581,925fee

8,593,6725,250,140TOTAL

Total as 5 above 5,250,140

Creditors List 1,055,535

t}nict 31

NHIF 2t

Add: Creditors I 3

Union 3t

NHIF 2l
17,52

3,777,3692,010,792Others T&T ADM Cost
409,600246,200maintenance &
29,ry48,680.00

200.000Uniform
4,373,3775,196,744and StoresFee m
8,589,7467,702,416TOTAL

27
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YANI SECONDARY SCHOOL
SECONDARY SCHOOL

Report and Financial Statements
the six month ended 30th 2021

5& AOARDING AND SCHOOT FIIND PAYMENTS

Cash flow
as 6 above

creditors

7 702 17T
Le 1 87 47

000
5i NHIF

1NSSF
5783

NSSF
uJgqHHIF

t5k$*om paid
7 120

i, I
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KISAYANI SECONDARY SCT{OOL
PIIBI,IC SECONDARY SCHOOI,

. Annual Report and F-inancial Statem
For the six month period ended 30'n j

ents
une,2021

NOTES TO TIIE FINANCIAL STATEIIIENTS (Continued)

7 BA-IYK ACCOUNTS

8 CASHIN HAI{D

8,012trc2770833 556TuirknAccount
54,t66t102776t49 363,206Operdions Account

453,398 334,556tt02775835School Fund Account/Boarding

Savinss Account

Paemt Association Development Account

Immeselilatinc rctivities Accormt

Infrastructural Account

817,160 396,734Total

Tuititr Account
t.997137Amunt

9522,776School Fund accourt
2,0E222,913Totel
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KISAYANI SECONDARY SCI IOOI,
PI]BLIC SECONDARY SCHOOT,

t Annual Report and F'inancial Statements
For the six month ended 30tr'.iune,2021

NOTES TO TIIE FINANCIAL STATEMENTS (Continued)

9 ACCOUNTS RECETVABLE

fltrlu& an ageiog of the fees/non fees arrears below]

10 ACCT}I]NTS PAYABLE

flnclude an ageing ofthe creditor's arrears below]

8.822,1739,817,013Fees arrears
9,822,1739,817,013Total

708,8561,476,530below andTre&sruditsrs 1

?o&8s61,476,5fiTo{rI

1.396,8851.044,640Fecsareas for current year

t,117,689I.147,085Fcsrl:am futrc
6,307.597.625,288Fees mrears for over two
E,E22,1739,917,013Total

2.465.2703.654.M9Trade creditorc for curre,nt
(1,756,414)(2,177,919)Trade creditors for the

70E.8561.476.530Total
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KISAYAM SECONDARY SCHOOL
i u u,rc sEcoNDAR-Y-seHoor.

. Annual Report and Financial Statem
l-or the six month period ended 30'n i

ents
une,2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

11 f,.UND BALANCE BROUGHT FORWARI)

396,7348 17,160Bank balances
2,08222,913Cash balances

8.822.1739.817,013Receivables
(708.856)(I"476,530)Pavablcs
t.512.1359,180,553Totel
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KISAYANI SECONDARY SCHOOI.
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Sta

For the eix month Period ended 3

tements
Oth juner 202l

! -l

Other important disclosure notes
pSaS I encourages an entity to disclose accrual related information in relation to an entity's

assets and liabilities. The notes outlined below are disclosure notes in relation to the school's

ron- financial assets and liabilities.

t2 assets

Other important disclosure notes

ll} Srottl Iatcntory

2,500,0002.s00,000s00Trees
2,S0r{m2,s0q{m0T{d

6,030,700
6.050.600of theatStoeU

8.680.rc05113,25OtheSto*/
(8,660,800)(4A25,t45)issued theStock/

6,050,6007,038,705Balance at end ofthe vear

26
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. KISAYANI SECONDARY SCHOOL
PUBf,IC SECON DARY. SCHOOL

, ,\nnual Report and F-inancial Statements
l'or the six month period ended 30th june,2021

14 PROGRESS ON FOLLOW UP OF "{UDITOR RECOMMENDATIONS

fhe following is the summary of issues raised by the external auditor, and management comments

that were provided to the auditor.
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