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COUNTY ASSEMBLY OF KIRINYAGA
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orts and Financial Statements

the year ended June 30,2019

I. KEY ENTITY INFORMATION AND MANAGEMENT

(a) Background information

AssemblY

(b) Key Management

TheCountyAssemblyisconstitutedaspertheconstitutionofKenyaisheadedbythe
Speaker, who is .",po"itf" 

-fot 
the geneial poiit -a strategic direction of the County

(c) Fiduciary Management

Thekeymanagementpersonnelwhoheldofficeduringthefinancialyearended30thJune
i6'is;a who-had dirict fiduciary responsibilitv were:

No.

l.

2.

Designation
Clerk
Director-finance and

accounting

Name
Mr. Kamau Aidi

CPA Michael Munene njogu M'NO'8031

(d) Fiduciary Oversight Arrangements

Assembly's operations are oversighted by Intemal Audit Department' Office of the Auditor

C"r.."i, *a i'ecplc of both thi County Assembly and Senate'

(e) EntitY Headquarters

P.O. Box 55-10300

Kirinyaga CountY AssemblY

Along Kutus-Karatina road

Kerugoya, KENYA

iiill'agc

The entity'sday-to-day management is under the following key organs:

- CountY AssemblY Service Board

- House Business

- Office of the SPeaker

- Office of the Clerk
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Financial Statements
ended June 30' 2019

(0 Entity Contacts

Telephone: (254) 06021 800

E-mail, kirinyagacountyassembly@gmail'com
Website: www.go'ke

I
(g) EntifY Bankers

Central Bank of KenYa

Haile Selassie Avenue

P.O. Box 60000

City Square 00200

Nairobi, KenYa

Co-operative Bank of KenYa

Kerugoya Branch

P.O. Box 635-10300
Kerugoya

(h) Independent Auditors

Auditor General
Office of Auditor General

Anniversary Towers, UniversitY WaY

P.O. Box 30084

GOP 00100
Nairobi, KenYa

(i) PrinciPal Legal Adviser

The AttomeY General

State Law Office
Harambee Avenue

P.O. Box 401l2
city Square 00200

Nairobi, KenYa

I
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2. FORWARD BY THE CLERK OF THE ASSEMBLY

Notes by the Assembly Clerk include the following:-

Include the following:

H-,,-7.K., Assemb,y

CL
T (JUNIY ,:\JI ,

P.o.R

ERK

RUCOY

/ oF k,R/I\IYAG

22 NlV ZOts

ox55- l030oXE

has been able to utili elthe buze 93%o oThe assembl

vll'rrgc

Budget performance

Performance of keY develoPment Projects

one roleThe asse renovationment

Comment on value-for-money achievements

roles legistrativeight,

the icipatedreprese
tes,

mbers
scrutinizing

the

andoverson assemblyofvaluev)asre money fulfilmentThe .fo, ion,onntationtn participatpublicmbersme representations part
on checkingweremembersovers facilitatedonactivit ightotherandoutreach programme

themeand throughthedone countYactivities byandvarious projectsand
and CTSAlls motionsbihave

Challenges and Recommended Way Forward

leasethechallenges

the

tntheexc treasurYbythe hequerre through,s fundofThe majoronly
meburse nts,dis throughon ofionalnat procureimprovingtreasurYsolvedbecunthis bytime,

controllerand clearancesss
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t COUNTY ASSEMBLY OF KIRINYAGA

^ 3. STATEMENT OF MANAGEME

on September I ,2019.

Clerk of

NT RESPONSIBILITIES

', Reports and
For the year

Financial Statements
ended June 30, 2019

The Clerk of the County Assembly is responsible for the preparation and presentation of the County

Assembly's financial statements, which give a true and fair view of the state of affairs of the County

Assembly for the year ended on June :0, ZOtS. This responsibility includes: (i) maintaining adequate

hnancial management arrangements and ensuring that ihese continue to be effective throughout the

reporting periol; (ii) maintairing proper accounting records, which disclose with reasonable accuracy

at'any ime the financial positi,on of the County Assembly; (iii) designing, implementing Td
maintaining intemal controls relevant to the preparation and fair presentation of the financial

statements] and ensuring that they are free from material misstatements, whether due to error or

fraud; (iv) safeguarding ihe assets of the County Assembly; (v) selecting and applying appropriate

u..ouniin! poliiies; ura 1ri; making accounting estimates that are reasonable in the circumstances'

The Clerk accepts responsibility for the County Assembly's financial statements, which have been

prepared on the Cash basis tUetfroa of Financial Reporting, using appropriate accounting policies in

accordance with Intemational public Sector Accounting Standards (IPSAS). The Clerk is of the opinion

that the County Assembly's financial statements give a true and fair-view of the state of the County

Assembly's transactions io. th" y.* ended June iO,ZO|S and of its financial position as at that date'

The Clerk further confirms the completeness of the accounting records maintained for the County

Assembly which have been relied upon in the preparation of the its financial statements as well as the

adequacy of the systems of intemal financial control'

The clerk confirms that the county Assembly has complied fully with applicable Govemment

Regulations and the terms of extemal financing covenants (where applicable), and that the County

Assembly's funds received during the year under audit were used for the eligible purposes for-which

they were intended and were properly accounted for. Further the Clerk confirms that the County

Assembly,s financial statements have been prepared in a form that complies with relevant accounting

standards prescribed by the Public Sector Accounting standards Board ofKenya'

Approval of the linancial statements

The Assembly's financial statements were approved and signed by the Clerk of the County Assembly

t
Yor

22 N}V tnr

ktQttryACA

T
P.6 . Box

KERI
5

)CL'i'quo

vilPagc

Name:
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Telephone: +254-(u o) Szr4ooo
E-mail: info@oagkenya.go.ke
'^'ebsite: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR GENERAL

E n h u trc i n g .1 < < r t u n t u lt i I i t_t'

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooloo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON COUNTY ASSEMBLY OF KIRINYAGA
FOR THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of County Assembly of Kirinyaga
set out on pages 2lo 17 , which comprise of the statement of financial assets and liabilities
as at 30 June, 2019, statement of receipts and payments, statement of cash flows and
the statement of comparison of budget and actual amounts - recurrent and development
combined for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of lhe
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the County Assembly of Kirinyaga as at 30 June, 2019,
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Public Finance Managemenl 4ct,2012 and the County Governments Act, 2012.

Basis for Qualified Opinion

1.0 Accuracy of the Financial Statements

1.1 Variance Between Balances in the Statement of Receipts and Payments and
Integrated Financial Management lnformation Systems (lFMIS) Report

The statement of receipts and payments reflects several balances in respect to (4)
components while the corresponding IFMIS report reflected differing balances on the
same components as detailed below:

Reporl of lhe Auditor-General on County Assembly of Kirinyaga for the year ended 30 June, 2019



Component

Financial Statements
Balance

(Kshs)
IFMIS Report

(Kshs)
Variance

(Kshs)
Compensation of
EmploVees

244J60,733 249,152,674 (4,991,941)

Use of Goods and
Services

293,566,178 208,491,792 85,074,386

Government Pension &
Retirement Benefits

16,614,814 20,971,111 (4,356,2e7)

Bank Charges 44,689 0

1.2 Statement of Financial Assets and Liabilities - Discrepancies of Accounts
Receivables Balance

Further, the statement of financial assets and liabilities reflects accounts receivables
amount retained by the County Treasury of Kshs.5,054,286. However, Note '14 to the
financial statements reflects an amount of Kshs.488,765 in respect of the same item
resulting to an unreconciled and unexplained variance of Kshs.4,565,521 .

1.3 Statement of Cash Flows - Comparative Balances

ln addition, the statement of cash flows reflects comparative balances for the year ended
30 June, 2018 of three (3) components which differed significantly with the audited
statement of cash flows for the same components as detailed below:

ln the circumstances, the accuracy and validity of the comparative balances reflected in
the statement of cash flows for the year ended 30 June, 2019 cannot be confirmed.

2. Transfers to Other Government Entities

As disclosed under Note 7 to the financial statements, the statement of receipts and
payments reflects transfer to National Government entities of Kshs.45,000,000. However,
examination of records revealed that the amount relates to transfers to County Assembly
Car Loan and Mortgage Fund during the year under review.

Report of the Auditor-General on County Assembly of Kirinyagafitr lhe year ended 30 June, 2019
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Component

Comparative Balances

Variance
(Kshs)

Current Cash Flows
Statement 2018120,,19

(Kshs.)

Audited Cash Flows
Statement 201712018

(Kshs)
Net Cashflow from Operating
Activities

39,338,084 39,826,848 488.764

Net Cashflow from lnvesting
Activities

39,847,301 37,790,206 2,057,095

Closing Cash and Cash
Equivalents balance 16,369 2,562,228 2,545,859

(44,68e)



ln the circumstances, the accuracy, completeness and validity of transfer to other
government entities of Kshs.45,000,000 as reflected in the statement of receipts and
payments for the year ended 30 June, 2019 cannot be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the County Assembly of Kirinyaga Management
in accordance with ISSAI 130 on Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Pending Bills

During the year under review, the County Assembly had pending bills totalling to
Kshs.5,223,399 which were not settled during the year ended 30 June, 2019 but were
carried forward to the 2019/2020 financial year. Management has not explained why the
bills were not settled during the year when they occurred. The County Assembly is at risk
of incurring significant interest costs and penalties with the continued delay in payment.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Compliance with the Public Sector Accounting Standards Board

The annual report and financial statements prepared and presented for audit did not
include the annexures on analysis of pending staff payables, analysis of other pending

Report of the Auditor-General on County Assembly of Kirinyaga for the year ended 30 June, 20 l9
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Failure to settle bills during the year to which they relate distorts the financial statements
and adversely affects the budgetary provisions for the subsequent year as they form a
first charge.



payables and analysis of outstanding imprest contrary to the template issued by the
Public Sector Accounting Standards Board (PSASB) in June, 2019.

Consequently, the annual report and the financial statements for the year ended
30 June,2019 as prepared and presented are not IPSAS compliant.

The statement of receipts and payments reflects total receipts of Kshs.629,333,009 and
compensation of employees of Kshs.244,160,733. The wage bill constitutes 39% of the
total receipts. This is contrary to Section 25(1b) of the Public Finance Management
(County Governments) Regulations, 2015 which requires that the wage bill should not
exceed thirty-five (35) percent of total revenue.

ln the circumstances, the Management is in breach of the law.

3. Compliance with the Public Procurement and Asset Disposal Act, 2015

During the year, the Management procured sports and games items for an amount of
Kshs.1 ,400,921. Examination of the supporting documents revealed that the items had
not been included in the procurement plan. This is contrary to Section 45.3(a) of the Public
Procurement and Asset Disposal Act, 2015 which states that all procurements shall be
within the approved budget and shall be planned by the procuring entity concerned
through an annual procurement plan.

The Management is in breach of the law.

4. Irregular Hire of Conference Facilities

Management hired conference facilities at a cost of Kshs.921,408. However,
Management did not provide supporting documents to show how the facilities were
identified, purpose of the meetings, programme and back to office report for audit review.
The meetings were held outside the County Assembly offices without justification contrary
to The NationalTreasury circular number 2Ol2O15 dated 4 November,2015 that requires
all accounting officers to ensure that all workshops and retreats with majority of
participants drawn from one duty station are held within the precincts of the duty station.

Management is therefore in breach of the law

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Auditor-General on County Assemhly of Kirinyaga for the year ended 30 June, 20 l9
4

2. Compliance with the Public Finance Management (County Governments)
Regulations, 2015 on Fiscal Discipline



REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the County Assembly monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Report of the Auditor-General on County Assembly of Kirinyaga for the year ended 30 June, 20 l9
5

ln preparing the financial statements, Management is responsible for assessing the
County Assembly's ability to continue to sustain its services, disclosing, as applicable,
matters related to sustainability of services and using the applicable basis of accounting
unless Management is aware of the intention to dissolve the County Assembly or to cease
operations.



Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high levelof assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercrse professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve

a

Report of the Auditor-General on County Assembly of Kirinyaga for the year ended 30 June, 201 9
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.
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o

collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the County Assembly's ability to continue to sustain its services. lf I conclude that
a material uncertainty exists, I am required to draw attention in the auditor's report
to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the County Assembly to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the County Assembly to express an opinion on the financial
statements.

Perform such other procedures as I consider necessary in the circumstances

a

a

a

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

N nc a

Nairobi

31 March, 2021

Report of the Auditor-General on County Assembly of Kirinyaga for the year ended 30 June, 20 I9
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COUNTY ASSEMBLY OF KIRINYAGA
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For the Year

Financial Sta

ended June 3

tements
0, 2019

P. O. Box 55 - lO3oO
KERUGOY^

5. STATEMENT OF RECEIPTS AND PAYMENTS

RECEIPTS
Trunrf.r, from the County Treasury/Exchequer

Releases

Proceeds from Sale of Assets

Other ReceiPts

PAYMENTS
Compensation of EmPloYees

Use of goods and services

Subsidies

Transfers to Other Government Entities

Other grants and transfers

Social SecuritY Benefits

Acquisition of Assets

Finance Costs

Other PaYments

N ote
201812019

Kshs

629,333,009

201'712018

Kshs

515,229,'733
I

2

J

4

5

6
,7

8

9

l0

l1

12

629 JJJ 009

244,160,733

293,s66,178

45,000,000

16,614,814

2',7,847,6s4

44,689

236,238,664

239,164,221

39,84'1,301

627 234 068
TOTAL PAYMENTS

SURPLUS/DEFICIT
) 098,941

The explanatory notes to these financial statements form an integral part ofthe financial statements' The

flnancial statements were app ved on September Ist,2019 and signed bY

515,250.I 86

(20,453)

Clerk of the A
Name: KAMA AIDI CLERK

Director-fi d accounting

NAME: MI EL MUNENE

ICPAK Member.No.803l

22 Nov 20ts

P.O. Bo
KB

s MB XI I\IyAIRE
FINANCE

N?I,VG

COU]VTY AS E LY 0F RID GACTOR
& ACC0U

YA
1 03o0D5

GO

x
RU

2ll'agc

TOTAL RECEIPTS
515,229 ,'733

COUNI'Y ,1SS1.,..]LY OF KIRINYAOA

2 2 Nov 201s



Financial Statements

ended June 30,2019
.. Reports and

For the Year

FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances

Cash Balances

Total Cash and cash equivalents

Accounts receivables -Amount retained by county treasury

TOTAL FINANCIAL ASSETS

FINANCIAL LIABILITIES

Accounts Payables - Deposits and retentions

NET FINANCIAL ASSETS

REPRESENTED BY

Fund balance b/fwd

Surplus/Deficit for the Year

NET FINANCIAL POSITION

t4 5,054,286 488,76s

1,169,596 2,562228

ls (4,s6s,s2t) Q,0s7,09s)

2,604,075 505,134

l3A
l3A

201812019

Kshs

s37,'744

1,577 ,566

201112018

Kshs

2,05'7,418

16,046

l6

2,604,075 505,134

ese financial statements form an integral part ofthe financial statements' The

rov on September lst' 2019 and signed by

Director-finan accounting
c RK Name: CPA CHAEL MI.]NENE

505,I 34

2,098,941

525,58'7

(20,4s3)

The exPlanatory notes to th

financial statements were a d

\

Clerk of the A
Name: KAMA A.IDI

22 Nov 2019

I'. O. Box 55 - 103t)0
KERUCoYA

ICPAK Member.No'8031

COUNTY ASSEMBLY OF KiRII\TYA GADIRECTOR. FINANCE & ACCOUNTING

22N}v 2019

s5 - 1O3OO.
GOYA.

I

Box
KERU

I, arl

3l l' rn e

P.o

COUNTY ASSEMBLY OF KIRINYAGA

6. STATEMENT OF FINANCIAL ASSETS AND LIABILITIES
Note

,,.i!r oF KlRl|{YA0A



COUNTY ASSEMBLY OF KIRINYAGA
Reports and Financial Statements

For the Year ended June 30,2019

7. STATEMENT OF CASHFLOW

CASH FLOW FROM OPERATING
ACTIVITIES
ReceiPts from oPerating income

Transfe.s from the County Treasury/Exchequer

Releases

Other ReceiPts

Payments for oPerating exPenses

Compensation of EmPloYees

Use of goods and services

Subsidies

Transfers to Other Govemment Entities

Other grants and transfers

Social SecuritY Benefits

Finance Costs

Other PaYments

Adjusted for:
Adj ustments during the Year-

Net cash flows from operating activities

CASHFLOW FROM INVESTING ACTIVITIES

Proceeds from Sale of Assets

Acquisition of Assets

Net cash flows from investing activities

NET INCREASE IN CASH AND CASH

EQUIVALENT
C"-.t, 

"nU 
cash equivalent at BEGINNING of the

I

3

Not

4

5

6

1

8

9

l0
12

2018t2019
Kshs

(244,160,113)

(293,566,118)

(45,000,000)

( r 6,614,814)

(44,689)

29,946,595

2

10 Q7,847 '654)

(21 ,841,654')

2,098,941

20t112018
Kshs

515,229,'t33

(236,238,664)

(239,164,221)

39J38,084

(39,847,301)

(39,847,301)

(so9r17)

525'586
16J69

cial statements. The

year
Cash and cash equivalent at END of the year

The exPlanatory notes to these financial stateme nts form an integral Part

financial statements were aP on September Ist,2019 and signed bY

16J69

,l15J10
ofthe finan

2

r
t

Director-finance counting
Clerk of the Assembl -1

HAEL MIJNEN E M.NO.803l
AU AIDI

COL'NN'

L R
Name: KAM OUNTY ASS'

22 Nov 2019
DIRECTOR.FIi!

2 2 NCV 2Ct9

P.O. Box 55 _ tO300,
UGOYA

;MBLY OF

ANCE & A

KIRINYAGA

CCOUNTINC

o. B)
KEI4l l'rt g c

Name

KIiR

e

629,333,009

nF (tRl,n A0A

1031)0
t,



COUNTY ASSEMBLY OI ruXINT,.qdA
Reports and
For the year

Financial Statements

ended June 30' 2019

8. STATEMENT OF COMPARISON OF BUDGET & ACTUAL AMOUNTS RECURRENT AND DEVELOPMENT COMBINED

final bud et

Actual on

Comparable
Basis

Final
BudgetAdjustmentsOriginal Budget

ReceipUExPense Item
KshsKshsKshsKshsKshs

93%629,333,009674,052,252

(86,200,000)'760,252,252Transfers from the CountY Treasury/Exchequer

Releases

s from Sale of AssetsProceed
93.hOther ReceiPts 629,333,00967 4,052,252(86,200,000)160,2s2.252

TOTAL
840]oPAYMENTS 244,160,733289.882,792289,882,792

l2lYosation of EmPloCom ees 293,566,178240,950,000
oods and servicesUse of

0
t00%Subsidies 45,000,00045,000,00045,000,000

fers eSnE ttrenm ternre oGOthtorT San

00
'7 7o/oOther grants and transfers

16,614,8142t,622,84221,622,842
J60/oNEfits-GRATUTIESSocial Securi Be 27,847,654'76,596,618(86,200,000)162,796,618

uisition of AssetsA 44,689
0

Finance Costs
0

93o/"Other Payments 627,234,068674,052,252(86,200,000)760,252,252
TOTAL

The entitY financial statements were aPProved on Septembe r lst,2019 and signed bY

Director-finance unting
L MUNENE M.NO.8O31Clerk of the

N KAMAU
CLERI(

2 2 NoV 2019

,t. Rox 55 - IO3OO
KERUCOYA .

v

COUNTY ASSEMBLY OF KIRII{YAGA

DIRECTOR. FINANCE & ACCOUNTING

2 2 NoV 2019

P.O. Box 55 - 10300,
KERUGOYA.

I

slP age

Name: CPA MIC

,Ultrn rSS,....tr_y OF t(lifi{yAGA

7o of utilization
difference to

RECEIPTS

240,950,000



COUNTY ASSEMBLY OF KIRINYAGA

Reports and
For the Year

Financial Statements

ended June 30' 2019

g.STATEMENToFCOMPARISONoFBUDGET&ACTUALAMOUNTS:RECURRENT

eceived 100% oftotal allocations on the Year 2018/20 t 9 kshs. 599,7 I 2,055.00

was overutilization on use ofgoods and services ,this is because increase in pr ices ofsuPPlies due to inflationsa

a

The entitY finan ents were aPProved on SePtem

Clerk of the lr
Name

CLER.X

The assemblY r
However there

ber lst,2019 and signed bY

Director-hnan
NAME: CPA

unting
MUNENE M.NO.8O3I

ce

CHAEL

COUNTY ASSEMBLY OF KIzuI\iYAGA

DIREC"IOR- FINANCE & ACCOUNTING

P.O. Box 55 - 10300,
{TRUCOYA.

P. O. Box 55
KERUG'

10300
vA-

final bud et

9/o of utilization
difference to

Actual on

Comparable
Basis

Final BudgetAdjustmentsOriginal Budget

Kshs
Receipt/ExPense ltem

KshsKshsKshsKshs

100%RECEIPTS
599,712,055

fer
(-.ASCSeRe eruh/ExcreT ASnu qCoe urythnl NfroSSranT

ceeds from Sale of AssetsPro
100%Other ReceiPts 599,712,055599,712,055599,712,0s5

TOTAL
84o/oPAYMENTS 244,t60,733289,882,792289,882,792

l22Yonsation of EmPloYeesCompe 293,566,t'78240,950,000240,950,000
Use of goods and services

0
Subsidies 45,000,0004s,000,00045,000,000

ts and transfersOther gran 00
'7 60BENEfitS-GRATUTIESSocial Securi r 6,614,81421,622,84221,622,842

uisition of AssetsAcq 0
Finance Costs 44,6890
Other PaYments 100%599,386,414597,455,634597,455,634
TOTAL

6lPage

2 2 NCV 2019

599,7l2,055599,712,055

100%

COLjf l iSSl-... ll.! , 
oF KrRIN'YAGA

22 Nov 20lg
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Reports and Financial Statements
For the year ended June 30, 2019

Receipt/Expense ltem Original Budget Adjustments
Final

Budget

Actual on
Comparable

Basis

7o of utilization
d ifference to
Iina I budqet

Kshs Kshs Kshs Kshs

RECEIPTS

Transfers from the County Treasury/Exchequer
Releases

162.796.6t8
(86,200,000)

76.s96.6 r 8

29.620.954 38%
Proceeds from Sale of Assets

Other Receipts

TOTAL 162,796,618 (86,200,000) 76,596,6 t 8 29,620,954 38%

Compensation of Employees

Use of goods and services

Subsidies

Transfers to Other Government Entities

Other grants and transfers

Social Security Benefits

Acquisition of Assets 162,796.618 (86,200.000) 76,596,6 t8 27.847 .6s4 360/o

Finance Costs

Other Payments-tax

TOTAL 162,796,618 (86,200,000) 76,596,6 t 8 27.847.654 36%

o There underutilizalion of development money .for renovation of chambers house v,hich v,as supposed to utilize kshs 76,596,6I 8. Due to
procuremenl process.

The entity financial s ments were approved on September lst,20l9 and signed by

Clerk of the
Name:KAMAU AIDI

CLERI(
ssL...-t.Y or (lur,rYAG

P. O. Box 55 - lO3O0
KERUGOYA '

Director-I.i d accounting
Name:CPA MICHAEL MUNENE M.NO.803l

C,OUNTY ASSEMBLY OF KIzuI.IYAGA

DIRECTOR. FINfu\CE & ACCOUNTING

2 2 NCV 2019

P.O. Box 55 - 10300,
KERUGOYA.

t!.tc

IO. STATEMENT OF COMPARISON OF BUDGET & ACTUAL AMOUNTS: DEVELOPMENT

Kshs

PAYMENTS

col:..'.

2 2 Nov 2019



. COUNTY ASSEMBLY OF KIRINYAGA

Reports and Financial Statements

Fo r the financial Year ended 30th June 2019

11. SIGNIFICANT ACCOUNTING POLICIES

Theprincipleaccountingpoliciesadoptedinthepreparationofthesefinancialstatementsaresetout

I Statement of compliance and basis of preparation

The f,rnancial 'tut.*"ntrilr" 
u."n p..pu."a in ac-cordance with and complv with Intemational

public Sector Accounting standards (IpsAs) *i,i-p*i.rr"r emphasis on-iash Basis Financial

Reporting under the ca-sh Basis of Accounting and applicabll gove.rnment legislations and

regulations. fire financiai-ro,.nl.n, comply *itt 
-uniionformlo 

the form of presentation

orEt..iiJU",t. puUtit Sector Accounting Standards Board of Kenya'

The financial statements are presented in Kenya Shillings, which is the.functional and reporting

currency of the entity.Th;;;;;;,,rg policiei "i;;,;Ji;. 
been consistentlv applied to all the

1

years Presented

ThefinancialstatementshavebeenpreparedonthecashbasisfollowingtheGovernment's
standard chart of accounts'

ff::-,i,f",:**:::'"1i :;:'ffif"Tte various sources when the event occurs and the related

cash has actually u""n *JJJ uy tt. entity. lnaddition, the entity recognises all payments

when the event occurs *Jtf't retateO cash has actually been paid outby the entity'

',;-ffJrt fffiT*i,:llt*" uon*rons that are made to the entitv in the form of actual goods

and/or services rather ,iun-in ,,.,o*y or cash *'' rnt" donations may include vehicles'

equipment or personnel ,.*i""r- wfiere the fi;;i;i value received for in-kind contributions

canbereliablydetermined,theentityin"tuae,,uct,valueinthestatementofreceiptsand
paymentsbothasrevenueandasanexpensei,""q'urarrdoppositeamounts;otherwise,the
contribution is not recorded'

3;;[;lJ.;1f;Xi.1;ililrt'."n,,0.,re cash on hand and cash at bank, short-term deposits on call

and highly liquia inuesim"",- *l t, an originaL maturity of three m91ths or less, which are

readily convertible to kn;;;ounts of cash -i ..1r[i.ct to insignificant risk of changes in

value. Bank account b"i;;;;;r"lrde amounts h;ld 
"i 

it 
""cent.at 

Bank of Kenva and at various

.o*..."iut banks at the end of the financial year'

3

4

8ll'agc

>elow:



. COUNTY ASSEMBLY OF KIRINYAGA
Reports and Financial Statements

For the Yea r ended June 30, 2019

5

7

these fi nancial statements

10.

ff:;3t;ff:"rtJr"ll",n"r" financial statements, imprests and advances^to authorised public

officers and/or institutions which were not rr.;;i;; or accounted for at the end of the

financial year is treated u, ..""iruut.r. This is in ,."o!nition of the govemment practice where

the imprest payments ;;;;;;;a as e*penaitr." *-h.n fully accounted for by the imprest or

AIE holders. This is * ;;;;"nt to the 
"urt, 

u".ounting poti.y. other accounts receivables

are disclosed in the financial statements'

i;:H;f,XllJ*tir,n"r. financiar statements, a"pol,i? and retenrions.held on behalf of third

parties has u"., .".ogni.i'", """"""s 
payables. This is in recognition of the govemment

practice of retaining ;;;il;i "ontru.t"a-r"*i"". 
and works pending tulfilment of

obligations by the ""*rJ.ior-"rd 
to hold a"p*iir on behalf of third parties' This is an

enhancement to tt. .uri-u..ounting poti.y uaopi"J by Nutionul. Government Ministries and

agencies. other liabiliti". r..irJi.g i.rairj tittr u.. disclosed in the financial statements'

N:ilH:t"?',lrttilrt u,. expensed at the time of acquisition while. disposar proceeds are

recognized as receipts ";;t; 
il;" of disposal. Ho*"r"r, the acquisitions and disposals are

reflected in the entity fixed asset register u ,urn.ury of which is provided as a memorandum to

ft
l:lft';.f Jtil}consist of unpaid liabilities at the end of the financial vear arising from contracted

goodsorservicesduringtheyearorinpastyears.Aspendingbillsdonotinvolvethepayment
of cash in the reportrng period, they are recorded u, i.".oi*dum' or 'off-balance' items to

provide a sense of tne o.i'erait n.t 
"urt, 

position ,f i ,"iti at the-end of the year' Pending bill

form a hrst charge to ifr" ,uUr.qu"ni y.u, Uuie"t and when they are finally settled' such

payments are included i'-tt'" u*n,"ni of ""tfii' 
*a puytn"nts in the year in which the

payments are made'

?ili1:r*, is developed on the same accounting basis (cash basis), the same accounts

classification uu.ir, uno iJ. ;; ;. period as trre nianciat statements' The entity's budget was

approved as required b;;;;;; *"a",uil.a.ir'ii. Gor..n-"nt of Kenya Budget Printed

Estimates. A high-level assessment of the entiry's actual performance against the comparable

budgetforthefinancialv"**a"'reviewhasbeenincluaedinanannextothesefinancial

i*:Jlff[::lito submission of the financial vear end financial statements to the National

Treasury and otherct"k;;;ld";; *ith a signific#-i*pu., on the financial statements may be

uaiur,.i with the concurrence of National Treasury'

6.

statements.

9

9ll'rtgc



' COUNTY ASSEMBLY OF KIRINYAGA
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- For the Year

Financial Statements
ended June 30,2019

) PROCEf,DS FROM SALE OF ASSETS

201712018201812019
KshsKshsDescription

t 0l,340.000t s5, 699,710uarter ISaseeR eeruxE hc e 130 500 000l4l,832,s00
uer Releases for uarter 2Total Exch 159,682,558162 576 000

uarter 3eruxE hetaoT t23 '70'7,175
t69,2 24;799

uer Releases for uarter 4Total Exch 515 29 733629 33 009
Total

20t112018201812019
Kshs

lonDescri
nLl dfo BaS elll ehfrotSeceR

Recei
ul mentrtoSranTde atrSeh cfoS il ethlrlfroS

le Plant MachineRecei and E uI ment
s from the Sa

Stock
Recei fi lledreBdanSd eedSertfo Cnlfro

Recei
SkocSESservc Reetratf SoSa eethfroS IN

CStodmo n1dall CkstocSton ESnll enlfrotSeRec

Dis SS e Sedc AtlrodPonNoIa dnaS

ktoc SSe SSe rvec Ratetre fo SSe atIl hfrotSeR ec

Total

10 ll'Lrgc

12. NOTES TO THE FINANCIAL STATEMENTS

Transfers from the County Treasury/Exchequer Releases

Total for

Releases for

Kshs

Sale

the Sale of
Sales



. Reports and Financia
For the financial Year

I Statements
ended 30th June 2019

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3 OTHERRECEIPTS

Descri lon

4 COMPENSATIONOFEMPLOYEES

5 USEOFGOODSANDSERVICES

201112018201812019
KshsKshs

Accountfro rtoan/Mt Loakan Cln Bre(-' St1

Other Recei ts ll
Other Recei ts lll

IVOther Recei

s XXXXOther Recei

201112018201812019
KshsKshs

t()DDescri I I1,010,894l0l,952,80'7
Basic salaries of ermanent em lo ees

Basic wa ern loyeess of tem or 80,951,739122,075;708
Personal allowances art of salaid as

Personal allowances aid as reimbursements

Personal allowances rovided in kind
44,276,031

nsion and other social securl contributionsPe
schemesflua ecSilI'I socatn ou soomC ry

Sefilheceann urSeh a h() analtCom ulso
20,132,2r8overnmentfi tS edoCS ueh nlIt SCc a ebSo

entssonnelOther a 236,238,664244,160,733
Total

201712018201812019
KshsKshs

Descri tion 603,893577,879
lies and servicesUtilities, su 3,096,0842,'769,8't5

Communicatton, su lies and services
t28,199,4'19I 5 8,1 56, 135

ic travel and subsistenceDomest t5,783,22426,588,067
travel and subsistenceForei 27,583,1 7031,078,836

and information su lies & servicesadvertisinPrintin 1,528,3000
roduced assetsRentals of 5,220,7486,369,51'7

NSESexTrainin 1,094,82424,345,124
lies and servicessupHos itali t6,218,7671,572,322

lnsurance costs 2,783,5904,727,042
ialized materials and servicesS 2,855,0832,645,'751

Fuel Oil and Lubricant

llll'lgc

COUNTY ASSEMBLY OF KIRINYAGA

Total



COUNTY ASSEMBLY OF KIRINYAGA
. Reports and

For the Year

Financial State
ended June 30'

ments
2019

Membershi subscri lons

Routine maintenance - other assets

Routine maintenance - vehicles, lant and other ul ent

6 SUBSIDIBS

1

2017120t8201812019
KshsKshs

Descri tion 17,792,90928,2 49,156
lies and serviceseneral suOffice and 1,780,5502,290,533

ensesratinOther o e 2,344,000) 29'7,460
2,279,600708,883

I 189 598
239,164,221293,566,178

Total

20t7t2018201812019
KshKshs

Descri ti0n

idies to Public Co oratlonsSubs

ee list attached

dies to Private Ente nsesSubsi

e list attached

OTAL

2017120182018t2019
KshsKshs

Descri tion 45,000,000
t'e

t SellcIIe t',le nlocNtorSral.lT S

See attached list

Tran sfers to Counties
Loan Fund AccountAssemblCoun Car

insert name of bud ta )(

045 000TOTAL

12 ll'rrgc

TRANSFERS TO OTHER GOVERNMENT ENTITIES

ational



COUNTY ASSEMBLY OF KIRJNYAGA
-Reports and
For the Year

NOTES TO THE FINANCIAL STATEMENTS (Continued)

8 OTHERGRANTSANDTRANSFERS

Descri tion

9 SOCIAL SECURITY BENEFITS

IO ACQUISITION OF ASSETS

Financial Statements
ended June 30' 2019

20171201820t812019
KshsKshs

assistancerelief and refuEme n

small businesses, coo deof emdan seera s,Subsidies to

Other capital ts and transfers

201112018201812019
KshsKshs

Descri tion 16,614,814fi seelllt btremdan retS lloll

Social securi fi dnn kandntSllbe e

fl dnknI'Ia dASc hS Itt1c eBSer oconlE v

16,614 814 -Total

20111201820t812019
KshsKshs

Descri tion
Non-financial assets

Purchase of Buildin S

onstruction of BuitdinC 24,682,558-2s,089,200
furbishment of BuildinRe

Construction of Roads
735;700

ro kswdn Ctlo astrun coC

fu Skrwona Cdnono trucSfo Cn1h enbr SReLl dane hr ao I l,996,600
E ul mentSl1Traerna Othdc CSf heaseh ouP rc

rt ul mentna Sre rThOtdaneh cofe har uo
ul mentl1a dt reuFd nlLlohHf uo SCoSEuI) harc 2,042,814-I,030,200ul mentoffi allerdn eGarerntl uFceIoASh eUP cr 1,125,329-5 r 5,600setssACTerdan othareftwSoen1 l1u t,CT Eforcu SChaI) 4'16,9s4ment and Machiner.l Il1aPdc a SE t,eSfaseh ouP 39,847,30121,841 ,654

TOTALS

ugcl3

Scholarsh educational benefitsotherand

andloantransfers-carcurrentOther

Total

Government
cash

ial

les
lnstitutional

I



COUNTY ASSEMBLY OF KIRINYAGA
Reports and Financial Statements
For the year ended June 30, 2019

I I. FINANCE COST

I2. OTHER PAYMENTS

Descri tion

20t8120t9 2011/20t8
Kshs Kshs

I3,A BANK ACCOUNTS

Name ofBank, Account No. & CurrencY Indicated whether
recurrent or
development

201812019 2017/2018

Kshs Kshs

Centrol Bank of Kenya,Account No. 1000 I 9561 1

Kshs recurrenl acc

Recurrent 3 s.655

Co-opera!ive Bank, Account No.0 I 11 I 567001 100

K;hs Int sl ucc

Recurrent
323.0 l

Central Bank of Kenyo, Accoun! No. I 00 195622
Devlo enl 0(c

Developments 501.412 2,05 7,095

S.Total s37,711 2,057,4r8

Cash book balances- L'enlrol Bank of
Kenya,Account No. I 000 I 9 5 6 I I
('o-o rotive Bonk, Account No.0l I I I 567001100

r.597.685
20.1 l9 I,577,566

|.426

TOTALS 2,r rsJl0
2,058'84,1

I 4. ACCOUNT RECEIVABLES

I5. ACCOUNT PAYABLES

I)escri tion

20t8/2019 20t7t2018
Kshs Kshs

Bank char cs 44.689

Descri tion

2018/2019 2017t20t8
Kshs Kshs

Unsurrendered funds from county treasu 488.765 488.765

Descri tion

2018t20t9 20t7/2018
Kshs Kshs

[)e sits and Retentions (4,s6s,52 r ) (2,057,0e5)

111

677

Kshs county Assembly



. 
COUNTY ASSEMBLY OF KIRINYAGA

Reports and Financial Statements

Fo r the financial 1'ear ended 30rh June 2019

PEDDINGS BILLS

COMP ANY NAME

COUNTY ASSEMBLY OF KIRINYAGA

AMOUNTINVOICE NO.
LPO/LSO
NO.

l0l,400.00Africa advanced Ievel

telecommun tcations institute

145 900.002031285',79
a investment ltdGael bizn

8,950.002l31285'77

48,000.00ll3128511

148, 000.0092
t Solutions Com t'lJa itec

283,680.0093

480,068.00
27'13186

rISCSJanian Ente

8, 130.00
1569350

rt and sure ente rISESSrna

332,500.00552'773183
ati investmentsBah

80,000.00t293|986'72stems limitedAsset securt S

47 700.0062'7'73190
Ziwanto ventures

406 920.00
ventures limitedMJA

185,020.00
mana ement

98, 600.00Lloyds fire equiPment &securitY

lnana ement

298,636.00
FORD+SINV.
019328

C Motors Grou LtdCM
215,155.00

FORD-SINV-
014573

69,600.00tNV42365
ax Network LtdMediam

162,400.00rNV49967

81,200.00INV49968

169,360.00srNvo29356
The Star

15 ll'lge

J

27'73t88

I198601
Kenya institute of suPPlies
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The Standard Grou

NB/ Amount indicated above was caused by delay in the release of funds from national treasury and

which has been recurring every end offinancial year

ANNEXURE I

169,360.00SINV029485

88, r 60.0080060027

84, 680.0080064546

84 680.0080067067

r 72,840.0010000457151569458Nation Media Grou PLC

r 72,840.00r 000070341I 198534

9l 640.00r00009s6631198679

r s69035

226,200.0025lTFS&S
Bridge access capacity consulting

Ltd

r38 000.0012,13enclesStewane

62 500.00t28Al20t9I 198689Sunstar Hotel

235,400.00056t2019
'r98662

40,000.002llN20l911935'73

39,600.001500289n breeze hotel limitedMountai

1500285

50,400.001500279

99.23

16 1l'}agc

r 83.280.00

12,600.00



,COUNTY ASSEMBLY OF KIRINYAGA
Reports and Financial Statements

For the year ended June 30,2019
NTCOUUTNDATIONS

5 PROGRESS ON FOLLOW UP OF AUDITOR

The following is the summary of issues raised by the external auditor' and management comments

that were provided to the auditor. We have nominated focal persons to resolve the various issues as

hown below with the ur*.iu,.O time frame within which wi expect the issues to be resolved'

Certificate issuedClerk To
CountY
Assembly

All audit quarries

were dealt and

final report issued

by the Office of

Auditor General.

Final Report FY
201712018 On
Financial
Statements

CEN/HUB/KRGA.C/
ASSB/3B/23

lTll'agc

Focal Status:
Point (Resolved / Not
Person to Resolvetl)
resolve
the issue
(Natne
and
designali
on)

Timeframe:

(Put a date
when you
expect the
issue to be
resolved)

Management
comments

Reference No. on the Issue /
externd audit Report Observations

from Auditor

ANNEXURE 2

I



COUNTY ASSEMBLY OF KIRINYAGA
Reports and Financial Statements
For the year ended June 30, 2019

BANK RECONCILIATION/FO 30 REPORTS

KIRINYAGA

KIRINYAGA COU NTY ASSEM BLY

BANK RECONCILIATION STATEM ENT

F R EM F 2 1

COUNTY ASSEM BLY RECURRENT-CBK ACCOUNT NO. 1000195614

T
597 685.691

1 s62 030.s

35 655.1!

K
NAME
DESIGNATION.AIE H DER
CERTIFICATE

CL ERK
ANNEXTIRE 3

P. O. Iit:t r

-l(&-B&

?2 NlV Zot

t.t 0t

&ri,""

ADETAILS

BALANCE AS PER CASH BOOK
ADD

uesUn resented ch

itdirect de
id in bank but ommitted in cashbookche UCS

Credits in bank not in cashbook

LESS

Standin Cha ES

CSBank Cha

issued ch ues Unrecorded in cashbook

r bank statementBalance as

NAME

ECTOR ACC & FIN.DESIGNATIO
SIGNATURE 1SIGNATURE

DATE

COUIITV ASSEMBLY O

DIRECTOR. FINANCD & ACCOUNTING

P.O. Box 55 - 10300'
KERUGOYA

F KIzuI.IYAGA

2 2 Nov 2019
18 ll'rr gt

(1,562,030.54

)Dishonoured Cheques

PREPARED BY,

DATE -zl
e0Ufft r,

r,O,ry40A



COUNTY ASSEMBLY OF KIRINYAGA
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ANNEXI.JRE {

COUN?Y ASSEMBLY OF I(IRII{YAGA
DIRDCTOR - FINANCE & ACCOUNTING

COUNTY ASSEMBLY OF KIRINYAGA
BANK RECONCILIATION STATEMENT

FOR THE MONTH OF JUNE 2019
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