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MARSAIIIl' COUn.-'l'Y ASSFIIII BLY
Reports and F inancial Statemcnts
For the 1'car ended June 30,2019

I. KEY [,NTI'I'\' INI'ORNI.,\'I'ION AND NIANAGI]NIENT

(a) Background information

The County is consrituted as per the constitution of Kenya is headed by the Speaker of the

County Assembly, who is responsible tbr the general policy and strategic direction of the

Assembly. The County Assembly constitutes 20 Mernbers of County Assembly (MCAs) elected

to represent r.nembers of the public fiorn their respective wards. The MCAs are responsible for
making auy laws tbr ef'f'ective performance of the County Government, approving plans and

policies and playing the oversight role over the County Executive.

(b) Key Management

The County Assembly of Marsabitday-to-day management is under the following key

organs:

The County Assenrbly Service Board (CASB), the members include:

No. t)llsl(;\,\'l l()\ \,\)t [.

I SPEAKEIT MATTIIEW I-OLTOMI:

2 I-EADER OF MAJORIT\ IIALKANO KONSO

-3
Ilt KE I)lllA

4 MOHAMT]D KAMAYA

(c) Fiduciary Manage ment

The key rnanagement personnel who held oflice during the year ended 30th June 201 9 and who

had direct liduciary responsibility rvere:

No. t)l-sl(;\.\'l lo\ \.\\il.]
I DEP[]TY ('t-ERK MAITIAM BARAKO
-)

I'HI EF FI\iANCE OFFI('ER (.tIA RE MATO

HEAD OI:'TREASLJRY-ACCOUNTS FRI]DRICK INJ ELA

-l PRIN( l PAt. PROC't.r RhMENT ADAN KATEI-I,O

) HUMAN Rt..SOURCrr MANAGER JARSO ROBA

(d) l-iduciarl Oversight Arrangcments

l. Bud et antl I inance Committee Activities.'l'he mcmbers include

2

I)I-SIGNA'TIONNo N,\i\lll
MT.-MBERHON, I-'I INYILAN t]TIRCHA DANIEL
MI:MBER2 HON, t)AI]D TAMASOI- ARAK}IOI-E
\II]\1BFR3 HO]\, I}ASHIR ABDIITAHMAN SHEIKH
MEMBERI1O\- (iODANA ROI]A CHACHOT-E4

I-EADEII. OtT MINORI'IY

CLERK,'SE('RETARY ('ASB

1



MARSABI'I' COU N'I'\",\SSENT BLY
Reports and F inancial Statcmcnts
For the lear entlcd Junc 30,2019

5 IIoN. I I I;SSEIN ABDI WAKO MtrMllHl.

1'he budget ancl flnance cornnrittee of'the asselubly is established under the County
Assernhl.r'r stitrtd ing ortlcr'.

a) 'l o irrvcstigate, inquire into and report all matters related to budget.

b) l)iscuss and review lhe estinrates and make recomrnendations to the assembly

c) I:xarnine county lrudget policy staternents.

d) l:xanrinc bills related to the county budget including appropriation of bills.
e) fir aluate tax Estimates.
f) Iivaluate l'.conotric and budgetary policies and programs with direct budget

out lays.

2. PIC and P,\C Committec Activities
Thc me nrbcrs includc:

PIC a ncl I)A(' ('onrrnitteeActivities includes

a) Ilxanrinc Accounls showing appropriation by the county assembly to meet the
asscrnbly expenditure.
I'.xanriue Reporls, accounts arrd working of the county assernbly.

I'lxarninc whether the af'fairs of the count assembly are managed with sound
llnancial principles.

b)
c)

(e) Entitl I Ieadquartcrs

County Asscnrbly of' Marsabit
P.O Box 29-605(X)
Marsabit. Kcnya

3

MtrMBIR6 IIo\, QABAT.E HUQA

MhMBtrll7 IIO\. Et-t:\4A TURA RtlRLl

COMMIl'TEE CLERKAt,BASHIR HASSA\

NO NAME DESIGNATION

I IIO\, KATELO STE PHEN SORA I\4t--MBER

2 II()\, BA-I'A T-EAKO\O BERANADO \,IEMBER

3 IIO\, SAADIA ARARU MEMBER

4 HO\. JARSO WAQO ML\,1BER

5 IIo\, IIAI)IJA IBRAHIM KONT'OMA Mt,MUt.R

6 IIO\, SIJSAN DABALEN M t: \4ll IR

7
()\ l l \ \..\ t ssl,l\ 11\ L\l.o ME\4tltrR

81A Il.lll, llllt.\E t \lt Ito (.OMMITTEE CLERK



MARSAI}II' COUN'I-Y ASST]]\I I}I,Y
Reports and I inancial Stntcmcnts
For the vear endcd Junc 30. 20l9

(f) Entity Contacts

E-mail : i ntirla;countl'assenrbly'othrarsabit.co.ke
Website: www.c()untyassemblyolinarsabit.co.ke

(g) Flntitl llankers

l. Central l)ank ot' Kenya

Har le Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

2. Kcnya ('ornrncrciaI llank

Marsabil. Kcnya

3. Ecluity llank Lirnitccl
Marsabit. Kcnya

4. lndependcnt Auditors

Auditor Cencra I

Kenya National Audit Ofllce
Anniversar)' 'l o*'crs, L,nivcrsity Wly
P.O. Box 3008-l
GPO 001 00
Nairobi, Kcnf a

5. Principal Lcgal Adviscr

The Attorney (icneral
State law Ol]lcc
Harambee Avenuc
P.O. Box 401 l2
City Square (X)200

Nairobi, Kenya

.l



MARSAI}I1' ('OUN'I'\ ASSI.]]\I BI,Y
Reports and Financial Statenrents
For the y'car cntlcd June 30,2019

2. FORWARD I}\''TIIT] CI,F]RK OF THE ASSEMBLY

Put the tonvlrd n()1c'1)) thc Clcrk olthe County Assembly.

lnclude thc lirl lorvi Irg:

.lune 2019. The assembly had a recurrent budget of Kshs

596,999.3 l3 n1111 dg1 cllrpttrent of'Kshs 145,000.000. However, The Assembly spent Kshs

584,827, I 7l on rccurrcnt expenditur€ and Kshs 34,074,1 3 I .55on development expenditure

respectivcl).
The Arnount unsl)eut ()n recurrcnt and dcvelopment budget was surrendered to County Revenue

Account as pcr thc I)lrM act. 'l he budget fbr recurrentwas 100% funded by the National

During the lrinancial year endcd 301

Treasur

-The Budger tirr County Assembly ol Marsabit was passed orl 2/' June 2018, and the

supplementary budget rvas passed on 23't May 2019.
-The County Assen-rbly of Marsabit has 21 committees namely:

a ) 1)udget ('ornruiltce
b) Lands ('omrnittee

c) I rade Cornmittce
<l) l:dtrc:rt ion Corrrrnittee
e ) Ailnrinistration Cornmittee
l) \\'ater('ornrnittce
g) -Agriculture Comntittee
h) I'lC and PAC Committee
i) ('u lture Comrtrittcc
j I Sccuritl Cotnrtrittee
k) Iioatls Ctrntnitlcc
l) t)elegated LegislationCommittee
nr ) Intcrcounty Cornn-tittee
n) Ilealth Cottrtrtittee
o) I'roccdure and Rules Committee
p ) I Iouse llusincss Committee
t1) i.iaistrn ('orlmittec
r) \'ettingConrrnittce
s) SpcakersCornnrittee
t) l:qual Opportunities Committee
u) IurplLr]'rcntation Cornmittee

And their mandates amorrg others include:
l. 'fo investigate, inquire into and report all matters related to budget.

2. Examinc countl'budget policy statements.

Examine Accourrts showing appropriation by the county assembly to meet the assembly

expenditure

5

Budget perfornrance

Operational Performance

Performance cf liel dcvelopment projects



MARSAI}I'I' COT, N'I'\' ASST]NII}I,Y
Reports and F inancial Statcments
For the lear cnded Junc 30, 2019

In the llnancial year cndcd 30'l' June 2019. the assernbly had a continuation of development
ect- u'hich is thc construction of charnbers lbr the members

Thc asscrtrbly unclcrttxrk thc devclopnrent project to construct new chamber for the members,
which will cnable rncntbcrs to u'ork el'ticientl

The main clrirllengc rs dclrycJ tunding ol'counly assemblies budget hence programs are

af'f'ected. 'l'hc tlaclition ol're leasing lunds towards the end ol tlnancial year and some cases non
funding which rcsults to pcnding bills is not appropriate.
IFMIS systcnr lrad challcngcs nrosl ol'tirne due to breakdown or network problem, hence

grossly a1'lucting pr()grar)r inrplerncntation. Internet banking (lB) has time limits and not

operatioual ot'cr ri'cekends tlrus al'lecting payments. We recomrnend that a stable and reliable
network bc installccl ancl intcrnct banking operational hours be extended to conform with
IFMIS.

Sign

thc Countl ,\ssenrbll Of Nlarsabit

6

Comment on vnlue-for-nronev achievements

Challenges and Recontmended Wal Forward



MARSAI}I'I COUN'I'\' ASS}-\IBI,Y
Reports and F inancial Statements
For the 1'ear cnrlcd Junc 30. 2019

3. s t.\ I t..\il..\ I Ot. \t.\\ \(;t..\lt.N'l' Rl.lsPoNSIIlll.l'l'l[-s

Sections 164 ol' thc Putrlic l:inance Managernent Act, 20.l2 requires that, at the end of each

financial year. the Accouuting Ot'llcer of a County Govemment Entity to prepare financial
stalenrents in accordancc u ith thc standards and fonnats prescribed by the Public Sector
Accountir.r g St:ul(larr(ls El()llr(1.

The ('lcrk ot'tl)c ('ounrv .\sscmbly is responsible fbr the preparation and presentation of the

Courrtl' Asscnrbh 's llnancial statcnrents, which give a true and fair view of the state of affairs of
the County' Asscrnbly lirr thc ycar ended June 30, 2019. This responsibility includes: (i)
maintaining a(lc(rLlatc tlrranciul rnanagement arrangernents and ensuring that these continue to be

efl-ectivc throughout thc reporting period; (ii) maintaining proper accounting records, which
disclosc rvith lcasonablu accuracy at any time the llnancial position of the County Assembly;
(iii) dcsigning. iruplerncuting rrncl rnaintaining intemal controls relevant to the preparation and

fair prcscntation ol' thc llnancial statements. and ensurirrg that they are free fiom material
misstateurents. *'hcther tluc to crmr or tiaud; (iv) sal'eguarding the assets of the County
Assenrblyl (r') sclccting ancl applying appropriate accounting policies; and (vi) making
accounting estinrates that arc reasonablc in the circumstances.

The ('lerk acccpls rcsl)onsibilitr firr the Count)' Assernbly's financial statements, which have been

preptrrccl on thc (':rsh lllsis Mcthocl ol'Iiinancial Reporting. using appropriate accounting policies

in accorclance u'ith Intcnrational Putrlic Sector Accounting Standards (IPSAS). The Clerk is of the
opinion that thc C ountr Asscnrblr's llnancial statements give a true and fair view of the state of
the ('ounl\ Asscrnbly's transactions firr the year ended June 30, 2019, and of its financial position
as at lhat datc. 'l ltc ('lcrk lirrther conljnns the completeness ol the accounting records maintained
for thc ('ount1' .,\sscnrhll u hich havc been rclied upon in the preparation of the its financial
statenrcnts as u cll as the edct;uac1' ()f'thc systellrs of intemal tlnancial control.

The C'lerk c()nllrnrs tliat thc (\runty Assembly has cornplied fully with applicable Govemment
Regulations anrl rhc lcnrrs ol'extenrll linancing covenants (where applicable), and that the County
Asscrnhlr's lirrrtl' rcce ir etl tlrrring thc quarter under audit were used for the eligible purposes for
which thcy *,crc intendctl arrtl u,crc pmperly accounted tbr. Further the Clerk confinns that the

Courrtr Asser bll's linatrcial stalcnlents have been prepared in a fonn that complies with relevant
accouuting stantlaltls prcscritrctl bl,the I'}ublic Sector Accounting Standards Board ofKenya.

Approval of thc lin:rncial stltcmcnts

The ('ounty Asscnrbll'o1'Mlrslbir lirrancial statenlents were approved and signed by the Clerk of
the ('()unr\ 1\ss 

",..,l',t, 
,,tkCz{Pi l--zo*nnt'

7

Cler l- the County Assenrbly
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR GENERAL

L hin( itt.t! ,1, , tutnt,tlrility

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box joo84-oo1oo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON COUNTY ASSEMBLY OF MARSABIT
FOR THE YEAR ENDED 30 JUNE,2O19

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of County Assembly of Marsabit
set out on pages 8 to 32, which comprise of the statement of financial assets and liabilities
as at 30 June, 2019, statement of receipts and payments, statement of cash flows and
the statement of comparative budget and actual amounts recurrent and development
combined for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the County Assembly of Marsabit as at 30 June, 2019,
and of its financial performance and its cash flows for the year then ended, in accordance
with lntemational Public Sector Accounting Standards (Cash Basis) and comply with the
Public Finance Managemenl Act,2012 and the County Govemments, Act 2012.

Basis for Qualified Opinion

1.0 Unsupported Expenditure - Use of Goods and Services

As disclosed under Note 3 of the financial statements, the statement of receipts and
payments reflects use of goods and services amounting to Kshs.371,039,132. However,
a review of the payment records revealed that Management expended an amount of
Kshs.19,514,510 on foreign travel which further includes Kshs.5,463,500 in respect to
expenditure incurred by MCAs together with County Assembly staff for accommodation
and travel expenses while on foreign trips to Dubai and London. However, Management
did not provide the supporting documents such as training needs assessment, back to
office reports, passports, boarding passes, training programme and payment to the
training institutions for audit review.

Report of the Auditor-General on County Assembly of Marsabit for the year ended 30 June, 2019



Further, an amount of Kshs.511,000 was spent to facilitate MCAs travelling to lsiolo to
attend a one (1) day regional stakeholders'workshop from 30 to 31 October,2018.
However, Management paid nightout allowances for MCAs for five (5) days resulting to
an over-payment of three (3) extra days totalling Kshs.204,400. The payments were not
supported by motor vehicle work tickets, daily attendance registers and training
programmes.

ln the absence of sufficient and relevant supporting documents, the accuracy and validity
of Kshs.6,416,610 included under use of goods and services in the statement of receipts
and payments for the year ended 30 June, 2019 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the County Assembly of Marsabit Management
in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Mafter

1.0 Budget Control and Performance

The statement of comparative budget and actual amounts: recurrent and development
combined reflects final receipts budget and actual on comparable basis of
Kshs.741,999,313 and Kshs.635,237,582 respectively resulting to an under-funding of
Kshs.106,761 ,731 or 14o/o of the budget. Similarly, the statement reflects final payments
budget and actual on comparable basis of Kshs.741,999,313 and Kshs.618,901,305
respectively resulting to an under expenditure of Kshs.1 23,098,008 or 17o/o of the budget.

The underfunding and under expenditure affected the planned activities and could have
impacted negatively on service delivery for the public.

2.0 Unsupported Pending Accounts Payables

Note 4.10.1 of other disclosures in the financial statements reflects Kshs.16,336,277
being additional pending bills during the year under review. However, the respective

Report of the Auditur-Ge ne ral on Countv Asscmbll' o.f Marsahit .fttr the vear ended 30 June, 20 l9
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ln addition, Management made payments amounting to Kshs.24,000,000 for Ward
employees and Ward operation expenses. However, Management did not provide
supporting documents for Kshs.748,710 disbursed to Kon/Ngumit, Laisamis and Maikona
Ward offices.



supporting documents including invoices, delivery notes, certificates for work completed
and classification of the pending bills were not made available for audit verification.

Further, Note 4.10.1 disclosed the brought forward balance of pending bills from the year
ending 30June,2018 as Kshs.S0,591,573 which were to be transferred to the County
Executive for payment on behalf of the County Assembly. However, available records
including copies of payment vouchers showed that only Kshs.44,954,571 was transferred
resulting to an unexplained variance of Kshs.5,637,002.

ln the circumstances, the accuracy and existence of the pending payables balance of
Kshs.16,336,277as at 30 June, 2019 could not be confirmed.

3.0 Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on Lawfulness and Effectiveness in Use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. Under the progress on audit recommendations, only two (2) issues were
addressed thereby excluding sixteen (16) issues whose progress was disclosed.
However, Management has not resolved all the issues or given any explanation for failure
to adhere to the provisions of the Public Sector Accounting Standards Board templates
and The National Treasury's Circular Ref: PSASB 11l12Yol.1(44) of 23 June, 2019.

REPORT ON LAWFULNESS
RESOURCES

Conclusion

AND EFFECTIVENESS IN USE OF PUBLIC

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1.0 Unauthorized Expenditure - Use of Goods and Services

During the year under review, Management made payments amounting to
Kshs.6,658,200 for domestic travel and subsistence allowance to Members and staff of
the County Assembly for conducting report writing and internal training outside Marsabit
County. However, Management did not provide approval for the expenditure contrary to
Section lll (ii) of The National Treasury Circular No. 2012015 dated 4 November, 2015 on
commitment controls and budget which restricted such expenditure.

Management is therefore in breach of the Law.

2.0 lrregular Other Grants and Transfers

As disclosed under Note 4 to the financial statements, the statement of receipts and
payments reflects other grants and transfers of Kshs.5,600,000 in respect of membership

Report of the Auditor-General on County A-ssembly of Marsabit for the year ended 30 June, 2019
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fees, dues and subscriptions paid to the County Assembly Forum and to the Society of
Clerks At The Table (SOCATT) of Kshs.5,500,000 and Kshs.100,000 paid to County
Assembly Forum. However, Management did not provide supporting evidence including
legal backing for the Forum and SOCATT for audit review.

However, the two entities to which the County Assembly paid subscription to were not
anchored in the law and thus the expenditure incurred could not be confirmed as a proper
charge to public funds.

3.0 Unutilized Office Furniture

Note 6 of the financial statements reflects an amount of Kshs.48,147,264 under
Acquisition of Assets which includes Kshs.4,073,136 in respect of Purchase of Office
Furniture and Equipment which further includes Kshs.3,998,000 spent on procurement of
office furniture for Ward offices. However, physical verification in the month of October,
2019 revealed that the furniture was lying idle in the stores four (4) months after delivery
as it had not been issued to the Ward offices.

ln the circumstances, I am unable to confirm whether there was value for money for the
Kshs. 3,998,000 expend iture.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is

Report ofthe Auditor-General on County Assembly oJ Marsabit for the year eruled 30 June, 2019
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necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance

ln preparing the financial statements, Management is responsible for assessing the
County Assembly's ability to continue to sustain its services, disclosing, as applicable,
matters related to sustainability of services and using the applicable basis of accounting
unless Management is aware of the intention to dissolve the County Assembly or to cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the County Assembly monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution of Kenya. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with lSSAls will
always detect a material misstatement and weakness when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Report of the Auditor-General on County Assembly of Marsabit for the year ended 30 June, 201 9
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Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 225(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional scepticism throughout the audit I also:'

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the County
Assembly's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the County
Assembly to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Report of the Audinr-General on County Assembly of Marsabit for the year ended 30 June, 20 l9
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. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the County Assembly to express an opinion on the financial
statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

Nanc a u
AUD!TOR.GENERAL

Nairobi

31 March,2021

Report of the Auditor-General on County Assembly of Marsabit for the year ended 30 June, 2019
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MARSABI'I' ('OUN'I'Y ASSF]MBI,Y
Reports and F inancial Statements
For the year cnded June 30, 2019

4. FINANCIAI, S'I'A'TEMF]NTS

4.I. S'I'A'I'T-]\II.-NI'OF RF-CEIP'I'S AND PAYMENTS FOR THE YEAR ENDED 30TH

.luNE 20le

The crplanator'\ u()tes to rhese tlnancial statements fbrm an integral part olthe financial

Statcrnents. 
-l'hc 

tinancial stalelnents were approved on 2 d signed by

CI Chicl'Finance I licc Countyf the Marsabit County Assembly

MA+^^/@ ,<^il'tyk ii::'Jlbe,}fftu2 kLl?
ICpAK MerrrherNurnber: / AJ Yh

RI.-CF]IP'I'S
600,81 3,889

I

635.237.582-l'ransl'ers lionr the Count)
1'rcasuryi I:xchecluer Rclcases

600,813,889635,237,stt2
't o't'At. Rl.('F.I P't.s

P.\YNI[-N'I S

153,926,3982 l8-5,402,3ti9('ornpensat ion o1' I irnployccs
363,568,599.3 371 ,039,I 32Usc of goods and services

l 5.600.000 3,500.000Other Grants and l'rans f'ers

5 8.712.520 1.852,706

66,641,0396 48,t47,264
Social Securitv Bcneflts

Accluisition o1' Assets

6l tt,901,305 589.488,7.121 ()'l.AL I'.\\ \lUN',l'S

11,325.14716.336,277st RPLUS/l)t.t ['t('t't'

Nanre

S

I Note

2018/19 2017n8

KShsKShs



MAI{SABI'I' COUNI'\' ASSI]MBLY
Reports and l'inancial Statements
f'or the vear cntlcd June 30.2019

4.2. S'I'A'I'T]NII.,N'I'OI.' I'IN,\NCIAI, ASST]TS AND t,IABII,I'I'IES AS AT 30I'II JUNE 20I9

Nr,.'t' ['tN,\N('1,\1. Posl iloN

Thc explanator'\ lt()les t() tllcse flnancial statenrents tbnn an integral part of the financial

Stalcments. 'l'hc 
f inancial statentents were approved on

.l)
(lJ.Jtrrrtl sr gnedb

Chicl I" e Otllcer - County AssemblyClcrk o Ctr ty Asu se mblv of Marsabit

(tut X*

II

Of Marsabit
Narle: C
ICPAK Member Nutnber:

Narne hAlttrvrDb t+?r/e A4ft7o

/2/+t

9

('ash antl ('ash F)quir alents

|.325,t47t6.336.27'71

11,325,,14716,336,277'l'otal Cash rnd cash
equivalents

Ilarrk Balanccs

11,325,14716.336.271t.o'l'AL I.'l \.\){c IAl. Assl,l'l's

IIINAN(]I,,\I, I,IAI}I I,I'I-IES

I1,325,14716.336,217NI.-1' ITINA\('IAI, ,,\SS[--I S

11.325,14716.336.277

Irt_PRl_s[.\'r t-D l]\

Surplusrl)clicit tbr thc yerr

1t,325,,t4716,336,277

2017 n8
KShsNote

2018/19

KSlts



600.813.88eI 635.237.5 U2

600.8l3,8tt96-15,2 37.582

153.926.39ttIti5.402.389

3 363,568,59917t.03e.13: 
I

l
I

-s.600.000

8.71 2.520

3.s00.000

1,852,706

522,817,71t3

I t.325,117

29.1 82.-'139

77,966,I8623.976,055

I

66.641 ,03948.t47,264

66.641.03918,t17.261

61

]\TARS,\I}I'I' ('OU\I'Y,\SSE]!TBLY
Reports antl l,'inancial Statcntents
For the vear cndctl June 30. 2019

.1.3. s L\ I'l'.\ll.\'l OF C,.\SIIFLOWS AS AT 30rrr JUNt' 2019.

cAsIl l,'l,o\\s t. lto\I ol'l,lll^'l.lN(; ,\("l lVl'l'IFls
Receipts front ope r:t tin g inconre

Transfers fionr thc ( oulrI\''l reasuryi H xchequcr Releases

Payments for oJrerr tin l1 c \ p crtses

Compensatiorr ol' I ntlrlovccs

serviccsUse of goods irnd

Other grants iln(l I riurs l!'rr
Social Securitr []cnc li I s

Adjustctl lbr'
Adjustments tluriirg the I ear

Net cash flou s frorn opcratirrg acti\ itics

CASHFLO\\ t;Rr)\l l\\',1..s l'lNG \('l'lvlTlus
Acquisitiort ()l . \sscl.i

Net cash florr s l'ronr in\ e sting actir itics

NET INCR!. \Sl- l\ ( \sll ,\Nl) (.\Sll
EQUMLTa\'r's

(2.1.171.209)

Cash and cash crluir:rlcnr xf llllclN\lNG of the 1'ear J0,507, .186

Cash and cash cr;uir ale rtt :tl l,\"1) of the l car 16.336.277

Tltc crD[rrLrror'\ n()tcs t() thcsc linancial statemertts fbnn an integral part tll'the tlnancial

LRetums to ( l{l: ,\ccoLini lirr thc vcar l0l(r'1017
2.Retums to ( l{1 ,,\ccotrnt li)r lhc ycar 201 7 101 8

\

Clcrk ol

Nltt, r

l-3

l1,325,1.t7

29,1 82,339
.10,507,486

linaucii,l slatellcnls were approved on

oLrnlr,\sscmbll' of' Marsabit Chicl' I- inance ( )lll
Ol Marsabit
Nan.rc: O

a*l_ 2( il

"1

()ul.tt SEIII blv('

? //14 /.

6
f0AthAeE /GrwYk

l0

ICPAK Membcr Nuttrber /L/e

0

20t8/19

KShs

2017/18

KShsNote
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570'754,0.11 
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I\IARS.\BIT COUNTY ASSE]\I BI-\'
Reports and Financial Statements
I.-or the vear ended June 30, 2019
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1.6. ST \TE\IF\T Of CO\IP \RISON OF RtIDGITT & \C]'LI \L \]\tot'NTS: Dtl\/El.OP\l[N'I FOR'tlIE YEAR ENDET)
30rrr JUNE 2019

RECIlIP'[S
I tartslcls iiom thc C'ounty
'l rt'a su rr,,l:r checluer Rcleascs

l'O-t"\r.
P..\\'Il U,r..'l'S

.\it1tri,,i1ilrr rrl'.\:sels
I l'o'l,rr.
L

SURPI,USi I)EI.ICI'I'

1.15.000.000

I J5,0()0,000

ll5.()(x).0(xl
r1sr90gqo0

Nil.

0 1.r5.000.000 3 ti.2.j 8.269

-18.218,26e

3.1.074. r 32

-j.1.07.1.1 32

{. I (r-l.l .1ll

rI

0

I J5,00(),(Xl0

l 1 <.()()o.o{)0

1.15,000,000

0

I (X)

l0

l \II,
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hc cnlity llrranciul statcnlcnls uerc approrctl on /
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Nunr N\^ftil\n!)
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Chicl'l:ina l'llcc
Nanrc C
ICPAK Merrber Nunrb
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NIARSABI'I' COUN'tY ASST]MBI,Y
Rcports and Financial Statenrents
I.-or the l ear ended 30 June 2019

BI'l)C I-'f I-]: I..C1'1'IO\ BY PROC R \.',I I I ES iND SUR- PROGR.\]\t NIES

Progranrme l: Gencral
.\d nrinisl ration Support Serviccs
\r) I I \.tl i,..:,: .1 .rll,,ri l.!a:. li'l
crnplul ee s and M.C.,.\s

lii, I .' Ilo,Pillriilr (:rlclirrt \et\t,..c\.
rk'rraliorrs rrnd gilir. hrrirrds. er)nrlritlccs
conlerence and scminars
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l'rogramme 2: Legislature and
()versight
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Dev
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228,650,765.riO 2 21t.650.765.1t0

707,827,122

8..1-l I .l 46
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NtARSABt'l' COL \l'\ \ssl.-ulll.\
Reports an(l Financi:rl Stltcnrcnts
['or the vcar cndetl -10.lunc 2019

"1.8. slG\ll.'l(',\\'l \('( ()t \'l l\(; PoLl('lus

1'he principlc accr, :r irrs ' lieic, r.krptccl in thc prcparation ofthese financial statements are set

out bclo\\'.

l. Statcnrent of contplirncc rrnd basis of preparation

'l'hc Iinancial slatc,lrcnls lr;1r 1' lrL!'11 prepared in acconlance with Cash-basis IPSAS financial
reporting uncler thc caslr hirsis ol ,\ccounting. as prescribed by the PSASB and set out in the

accounting policl rr,.rlcs he ltrri . I his caslr basis ol' accounting has been supplemented with
accouri:ns lirr nt 1r'1'cir':rrrles tl::rt irrclutlc inrprests ancl salary advancos and b) payables that

includc dcposits rrutl rctenti()ns. 'lhe statcment of assets and liabilities, although not a

rccluircrnent o1' tl'r,' Il'S.\\ ('ir,;l: Slanrlard. has been included to disclose information on

rcccrvables iurcl pit' ir5les.

'l'he financii,l stal('irr('r'ls ;r,'. ,rr-('\cnlc(l :n Kenva Shillings, which is the tunctional and reporting
currency ol' the cntir,,, ;rl '. llircs urc rourrdcd to the ncarcst Kenya Shilling. The accounting

policics adoptcrl h:r,, u irecr' . () rs; i1! llt l\ uppliccl to all thc years presented.

'l hc llnanciul slatcnlenls .()n)ply u illr autl conlirnn to the lbnn ol presentation prescribed by the

PSASI}.

2. Reporting errtitr

The llnrrncral slll('ntr'ltt\ ;rrc li,r' thc N I arsabitCount.v-Assentbly. I'hc flnancial statements

cnc()nlpass thc lcporlins crlil\'its sl-rccilietl itr sccliotr l6;l ol'l')FM Act 2012.

3, Recognition ol rcceipts anrl pal ments

a) Recognition of reccipts

'l'he ('ounl)'Asscnrblr I rceosniscs all reccipts tiom thc various sources when the event occurs

ancl the rclaled caslr l',as rrclLr:rllr l',:ctr rcccived by the Assembly.

Tax receipts

Tax Rcccipts is rcct,,,,ltizcrl irr thc lrooks ol'accounts when cash is received. Cash is considered as

recei,u'ed u,lrert rtotilieatiorl , rl'131 rctniltattcc is received.

Transfers fiom thc [.rchcquer/ ('ounty 'l'reasury'

Transt'er flrrrn [:rcht',.lut'l' i\ rcc()tni:/c(l in thc hooks ol'accounts when cash is received. Cash is

considercrl as rcccirccl rr lrcrr pirvrncrrt instruction is issued to the bank and notified to the

receiving cnt ity .

l9



MARSABI'.I' COt \ l \ .\ssl.lNllll-\
Reports antl Financial Stttcnrcnts
For the l car endctl .lrrnc -10. 20I 9

slGNlt l( .\N'l ,\( ('ol- \ I l\(; POLI('ll.s (coN'l'lNUtlD)

Other Rcceipts

Othel rcccrpts t'elrlc to rt:( cil)rs such as lcnder t'ees among others. These are recognised in the

financial stalenrcnt\ rt'llelt lll,: ussociatctl cash is reccivecl.

b) Recognition of pn] nrertts

The entily rccoslti:res all cr1,g11s15, \\,hcn the evcnt occurs and the related cash has actually been

paid out bv t he cnt itr

Compensation of cntplor r.ts

Salarie s anrl Wirl..s. .\llr',., rrrr.:cs. Statutor) Contribulion tbr employecs are recognized in the

pcrirrd u ltcrr the cr)nlr)cnsrrliort is pairl.

Use of goods and scrvices

Goods ancl serr ict. lrc r',rc(rr.lni/c(.l as pavrnenls in the pcriod rvhen the goods/services are

consuntcrl rtnd ltarLl tor. Su.:ir c\nenscs. it'rrot paid during the period u'here goods/services are

consutnctl. slrall bc titsclos.ii irs pcrrdirtg bills.

Acquisition of lirerl :tssc( s

1-he payrncnl ()n uc,.lui:,iti,rr (,1 l.)r()pcrlv plant and ecluiprnent itenrs is not capitalized. The cost of
accluisiti,rn lnd Pr,,,..ctis ll',):n (li.,r,)sal ol-thcsc itetns are treatcd as paylrents and receipts items

rcspecti\ cl\. \\'hcrc arr rrssct is ue clurrctl in a notr-excl.tange transaction tbr nil or nominal

consideration an<l rIt ilir r;rluc trl'the assct can bc rcliably established, a contra transaction is

recortled as reccilll lrtrtl lts li l)irvrlrcrrt.

A llxed its\ct rcgi\r.; is rr:';nririni,l br caclr public entitl' and a summary provided tbr purposes

ol' ct'rnsolirlatirrrr. llri: su,ln)ilr\ is tliscloscd as iln arlnexurc to the consolidated financial
sliltcnrents.

4, I n-kincl con(r'ilrutiottr

In-kind crlrrtributi()n:.trc 11.,r'rrrliolrs lhal al'c rnacle to the Marsabit County Assembly in the form
ol'actual goods lnti ()r ser\ iecs ralhcr than in money or cash tenns. These donations may include
l,chicles. ctluipnrcnt ()r pcr\()r)ncl scn iccs. Wherc thc financial value received for in-kind
conlributit,n' c:rn h,: rt'li,,r. r rictcnninccl. the Marsabit County Assembly includes such value in
the statcnrcrrt ol ruce,Prs lnrl lrur nrcnts lroth as reccipts and as an expensc in equal and opposite

arltounts: trt lrcru'isr. lt. cirtrl t ilrrtl l.rrt is rtol r'cc<lrded.

l0
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]\TARSABI'I' COUN'I \ ASSF]MI}I,\'
Reports antl Financial Statenlents
Ior the 1 ear cntlcd Junc 30.2019

SIGN I I IC,\N'I' A('( -OLIN'I'INC POI,ICIES (CON'I'INUT]D)

5. Cash and cash etluivalents

('ash apd cash ccluivatcuts cornprise cash on hancl and cash at bank, short-term deposits on call

and highly licluirl invcstntcnts rvith an original nraturily ofthree rrronths or less. which are readily

convertible ti) klown ilntounls ol'cash ancl arc subjcct to insigniticant risk of changes in value.

Bank accounr balances incl,rclc aniounts hcld at the Central Bank of Kenya and at various

cornnrercial banks at thc cncl of'the financial ycar.

Restriction on cash

Restrictcd casll rcprcsclts ant()ultts tltat are linrited lrestricted fiom being used to settle a liability

fbr at lcast rrvclye rr;srrrIs llicr tlrc reporting period. This cash is linlited for direct use as

requircd by stipulat iorr.

6. Accounts Rcccivable

For the purp()ses til tltcse linancial statelncnts. irtrprests atrd advances to authorised public

otlcers ancl or ir.rstitulions rvhicli were not surrerrdered or accounted tbr at the end of the

llnalcial l ear is trcaterl as rcccivablcs. 'f his is in rccognition of the govemtnent practice where

the inrprcsr pil).'nlcr)l: u.c rccognizctl as payments when f'ully accounted fbr by the imprest or

AIE holtlcrs. 'l lris js an cnhancentcul to the cash accounting policy. Other accounts receivables

are disclosctl itt tltc Ilrr:'rtcial slittell)!'l1ts.

7. Accounts Pat altlc

For the purll()scs ol'llrcsc lrnancial statenreuts. clcposits and retentions held on behalf of third

parlics ha\ c l)ccr) r.c(,,rrizc(l irs ac( ()r-rnts payables. This is in recognition ol the govemment

practicc rrl'rctlining ir p()11i()n ol'c()ntractcd scn'iccs and works pendirrg fullllment of obligations

L.v- the ct,ltprct6;' arrrl r.r lroltl rleposits on behulf of'third parties. 'l'his is an enhancement to the

casS accounlitrg policr a(i()l)lccl antl prcscribccl try' the ['ublic Sector Accounting Standards

Board. Othcl liabiliric,. iirclutling pentling bills lrc tlisclosed in the flnancial statelnents.

8. Non-cu rrcnt itsscts

Non-current Assets rlrc erpcnsecl al lhc linre ol' acquisition while disposal proceeds are

recognizcd as rcct:ipls ar rhc tinrc ol'disposal. llowever, the acquisitions and disposals are

rctlectcd in rhe entity' lirccl assct rcgister a sumlnary of which is provided as a memorandum to

these flnlncial slat crrrcrtl s.

ll



I

MARSAI}I'I' COT]N'I'\',\SSENT I}I,Y
Reports arrd I,-inancial Stntcments
For the vear cndctl .lunc 30. 2019

stG\ttl( \\'l .\( ( ot \ I l\(; l'ol I('l[-s (('oNI'lNUEl))

9. Pending bills

Peldilg [rills consrst ll'Lrnlriricl liahilitics at the cr]d of the tlnancial year arising from contracted

goo,ls or scrr iccs rluring thc vcar or in past years. As pending bills do not involve the payment of
cash in llre rcporirrru pcriotl. tlrcr arc recor(lc(l as 'metnorandunr' or 'olf'-balance' items to

prtrvi<le a se llse ol'tlle ovcrirll nct e aslt positron rtl'the entitl; at the end ol the year' Pending bill
lillr a llrsr ellitree 1,, tltc .ubsutluent 1'car buclget and when they are linally settled, such

pil).'nrcnts lrrc ir,clLrti...: rrr t!'c ,,t..rcrrrcnt ()l' rcccillts and payntents in the year in which the

payntcllts iu-e nlirdL .

t0. Budgct

1'he budgct is l.rlcpirrctl ou thc salr.rc accounting basis (cash basis). the same accounts

.,urr11ign1i9p basis, iirrti lirr thc satuc periotl as the financial statenlents. Marsabit County

Asse nrbll': bLttigut s ir: ir1-rprovcd as retluired by t-aw. The original budget was approved by the

County Asscurbly'on 17' '.lurre 20lli tbr the pcriod l't July 20l8 to 30 June 20l9 as required by

law. A high-ler cl asse ssrlrcrrt ol Marsabit C ounty Assembly's actual perlbrmance against the

conrparablu butlger l,rr ilrc llnaucial r.'uar undcr lcview has becn included in the Statement of
Cotnparisorr ltclri ectr lrctual unci butlgetccl amounts included in these financial statements.

ll. Conrparativc tigu rcs

Wherc ncccssar\/ c()nrl)arilri\ e figures tirr thc previous tlnancial year have been amended or

recont'igurctl l() conli)nll to tltc tccluirecl chatrgcs in presentatiolt.

12. Subsct;ucnt cr cnts

Evcnts sLlbsc(lucnr l() sutrrnission ot' thc tinancial year end trnancial statements to County
'l-rcasurl' tnt(l ()lhcr srlkch,rltlers rr ith a signilicant impact on the t'inancial statements may be

ati.iuslcd s itit tltc c()r rr'Lu'r'cl rc c ()l't lre ('outrty -l'rcitsury.

13. Flrrors

Matcrial prior pcrit,ti uu(,1's shtrll bc correctctl retrospectively in the llrst set of financial

statcllclts uutlroriuctl rirr issLrc alrcr tiicir tliscovcry by: i. restating the conlparative amounts for
plior ltcriotl(s) l)ruscniu(i irr uiriclr thc cn'or ()ccurred; or ii. Il'the error occurred betbre the

earliest prior pcriorl r.rlcscntecl. rcstating thc opening balarrces o1'assets. liabilities and net

assctsrc(luit) lirr tlrc crtIlicst prior ltcritttl presetrtcd.

l,l. Relatcd p:trl)' tritnsxction\

Relatcd pilrl\ transiiclr(,rrr irrrolte clsir antl in kind transactions with the National Govemment,

r...Nalional ( r()\'enr)rultt srrli{ics arrtl ('ounty (itlverntnent entities. Specitic intbnnation with

rcgards to rclrrterl piulr rrattsitctiotts is ittcludecl in the disclosure notes.

1)



MARSAI}I'I' ('OI.I N'I'\' -\SSI.]NI I}I,Y
Reports and l'-ina ncial Statcnrclrts
For the vetr cndctl Junc 30.2019

4.9. NO'r't,rS ilO I ill ItN.\\('t \t. S't'A't'INIUN'l'S

1. 'l'ransfi'rs lionr the ('orrntr 'l rcas u rl'/E xcheq uer Rcleases

I'ransf'ers liorn thc ('()ur)t) Ircilsrrrl filr Ql
I lirrtstcrs litrltt lltc ( (ruril\ lruirsLrrv li)r Q:
I ranst'ers lirrrrr thc ( ountl l rca:ury fbr Q3
l rarrsf'ers Iiirrtt tltc ( ()unl\ llclsurr lirr Q4

154.83ti.269

265.39e.313
('umulatir e \ nrorr nt

120.000.000 I 6l .454,526

e5.000.000 194.000.000

120,000.000

12s.359.363

615,237,5tt2 6(X).8l3,lill9

2-1

!

20t8/le I

KShs

2011n8
KShs
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Nl.\RS,\llt't ( ot \'l \ \ss[.]ll]1.\
Rcports anrl l"ina ncial Stittcntcrrts
For the rcar cnrlctl .lrrne 30, 20l9
NO',t t..s I () I ill.t I.t\.\\( t.\1. s l.\'tul\lLN'l's (coN'ilNUFlD)

4. ()'l'1il.'lt (;t{ \\'t s \\t)'1'lt.\NSI.ERS

Nlcnrl.rcrslri1, lccs rlrrcs irrttl :u bscril.rt iorts
'l ot:r I

'l'his is thc rrrorries 1rirrrl to Socictr ol'the Clerk-At-1'he-Table(SOCCAT"I') and County
Asscnrhlict li()r'unr((' \lr )

3,_500,0005.600.0(x)

3,500,(xr05.600.(x)0

l5

2(| t 7/18

KShs
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5. SOCt.\t. st.('t Rr r \ rll.\l.l'l'l's

!O\ CntlllClll

( '()nstrucl i( )r'l ol ll uild irr us

ITclurbrshrrcn I ol lluiltlirrus

rcrr sio rr rrrtrl relilert.tt'ttl hcneflts

I'ltis is tlrc l)ir\tlt!'tll tl)lr(lc l(\ 1...\l'l LlNl)
l'otrr I

6. .\('Ql, lsl'l Io\ ol. .\ssl.. l s
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.t.999.996

\l)()rt l:t1Lr iprttcrt t
0I)Lrrclrasc t,l \ chrcie. irn(i ()li)cr I
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6.(XX).()00Pu1i111151' qr1' I( l I:(lripDrenll('()nlllLrlcrs)
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s.7ll.52ol 1.852.706
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7. ('\Sll \lil) I|.\\h li.\1..\\( US
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l ot:rI
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Rcports anrl l'inurrciirl Stirtcnre nt\
tr'or the rcar cnrlctl -11),lurtc 2019

4.t0. ()'l ltt,.t{ t)ts( t.()st']RI,.s

l. 1,1..\t)l\ (; \( ( {)l \ t\, Pr.', \Bl,[. (See Annex l)
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t\{Atrs.\t}t't ( ou\r \ ASsIt}lBL\
Reportr antl l"inancinl Statcments
f.or thc r car cndetl June -10. 2(l l9

pR()( ;lil..ss ( )\ l. ol l,o\\' trl, ()1, \tjl)I]'oR llFlco\ll\l hlNDATloNS

'l'lrc li,llorvirtl is lhu sunrllarv ol' issucs raisecl by thc cxtcmal auditor. and management

c()lnritcnls lhltt \\'crc l)r()vi(lcd lt, thc autlilor. We havc nonrinated fbcal pcrsons to resolve the

viu'i,.r,: i\suc\ irs 5ll()\\ r bcl,.ru \\ rtll tllc associatccl tintc liattrc u'ithin which we expect the issues

l1r l. r- r'r,'lr crl

Gui.l,tn((.\()t(\:

(i) i ,,. 11rr,'5 t,rr r('l\'rr.'nce ll[lr]li)!r\ irs e()ntair)c(l irt the cxtcrllal audit repon:

(ii) ( )btlin the -'lsstrc'( )trserrulion 'arrtl "rDartage'ntcnt conrllcnls". required above. from final
,. \lr'i ,liri :r,rtlit rcptrrl that is sigrrcrl l)), Managenrcnt;

(iii) ,J, 1,r'c rr1'1.,rir ir)r rlre rcl)(in. tlise irss tlrc tinrcfiartte witli lhe appointed l:ocal Point persons

ir rllrin rorrr er)lil\ r'(sp()r'rsitrle ttrr inrp lcmcntilt i()n ol'cach issuc;

(iv) lr .j,e ute ll, j :lirtr.r\ ,,l "lic'olr c.l" ,rr"'Not Rcsolrcd" hl the date of submitting this report to

\lrii,rtt:rl I tcltsttrr.

cl.r- )k . rhil

si,,,NS
o",. 

trrl 
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lired lnjela
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cr'nrntillec

.l 
hc lrrrrccss ol'
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l|l l) f()ccss.

Frccl Injcla
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Acc()unts
Rcsolvccl

I irck ol' l( l

Prrlicv

'l'he tlrirlt I('I Policy
I rit. l.,l,jcit prCpitred

l0

.. l(r(l|r,,
\().lllt

t lrr.
. .1et n:rI
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Status:

(Resolved

/ Not
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Timeframe:
(Put a dote
when you
erPect the
issue to be
resolved)
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