REPUBLIC OF KENYA

FFICE OF THE AUDITOR-GENERAL
Enhancing Accountability

OF " iﬁf%";’&ﬁ«

MY Lo

THE AUDITOR-GENERAL

ON

CHAWIA HIGH SCHOOL

FOR THE YEAR ENDED
30 JUNE, 2021

TAITA/TAVETA COUNTY






[ OF¥ICE OF THE AUDITOR OFRER 0 1

BNRp | Revised 30™ June 2022
| P.O. Bex 30084 < 00100, NAIROBT |
i \43?'(’31?“!"7%"“
. {
1 i ¥ 'F.',
20 JUL 2023
-

CHAWIA HIGH SCHOOL
PUBLIC SECONDARY SCHOOL

ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED
30™ JUNE 2021

'répared in accordance with the Cash Basis of Accounting Method under the International Public Sector
Accounting Standards (IPSAS)






Chlwia high s+hool

“Re orts and Financial Statements For the year ended 30" June 2021

[1




r®



| Chlywia high school

*Reports and Financial Statements For the year ended 30" June 2021

TaBRle of Contents Page

. JKey School Information And Management.........................eeoeoooooooooooooooo iv
I. :lmmary Report Of Performance Of The SChoO! ...............ccoooeomommmmeeoooooooo viil
ll. §Statement Of School Management Responsibility.............cooo.ovieeieeeeeoeeoeoeo ixi
IV. Report Of The Independent Auditors (To be GUHAGNET ) ivmsinmsism s sy s Xii
V. [Btatement Of Receipts And Payments Period To 30" June 2027 ... 1
VI. Satement of financial Assets and Financial Liabilities As At 30™ June 2021 2

VII. Btatement of Cash Flows for The Period Ended 30" June 2021 ..o 4
VIII. ptatement Of Budgeted Versus Actual Amounts for The Year Ended 30" June 2021................... 6
IX. MHfICANT ACCOUNTING PONICIES.......ooc oot 7

X. Nofes to the Financial Statements9

I11







hawia high school

eports and Financial Statements For the year ended 30" June 2021

| I.  Key School Information And Management

[Customise the details in this section to suit your School]
(a) Background information

; The school is domiciled in Kenya and its operations are governed under the Basic Education Act,
|
|

2013. It is located in Taita-Taveta County, Mwatate Sub-County

Government.

The school was registered in 19/12/2012 under registration number PU/S/2/5691/12 and is
currently categorized as a Sub county public school established, owned or operated by the

‘ The school is a day school and had 118 students as at 30" June 2027 1t has 1 streams and
10teachers of which 2 teachers are employed by the School Board of Management.

‘ (b) School Board of Management - Board Members

is composed of the following members:

Stephen Kiringo
David Babu

Secretary - Principal

} The School Board of Management established under Section 55 of the Basic Education Act, 2013:

Chaiman L igoeorg

18/06/2019

nNE Dan Mzenge Boli | Member 18/06/2019_%___
4 Holiness Mandi Mwadime 18/06/2019
3 Alex MwalupjeijdL 18/06/20&)_____“_
6 | Irene Machocho Wewa 18/06/20L_\_ |
7__| Chrispus Mnyika Wanjala | Member 18/06/2019 ‘
8 | Thomas Mnyambu Jumwa Member — Rep CEB 18/06/2019
|9 | Andrew Chome Gude | Member Rep Teachers 18/06/2019
410 ' Mwandoe kililo MWEU_]d—t;l 3 Members - Sponsor 18/06/2019 -
11 Leox1aqLM}3M§11 el lember - Community 1 18/06/2019 S
12 | Florence Wanjala Mzenge MemberSpecial Needs 18/06/2019
13 | Phidlorah Mwakio | Rep Students , 18/06/201 >
14 | Rabbeca Mwambacha Member 18/06/2019 —
| 15 | Kerin Mrunde Mwasin 0 | Member 18/06/2019
Rajab Mwandigha
| 16 | Shoghosho | Member 18/06/2019
17 | Elizabeth Wamati Member 18/06/2019

| v
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ey School Information and Management (Continued)
_ The function of the School Board of Management include:

Promote the best interests of the School and ensure its development.

Promote quality education for all pu

Education Act, 2013

Ensure and assure the provision of proper and adequate facilities for the School

Manage the School’s affairs in accordance with the rules and

occupational safety and health.

Advise the County Education Board on the staffing needs of the School.
Determine cases of pupils’ discipline and make reports to the CEB
its mandate and submit the report to CEB

Prepare comprehensive termly report on all areas of

Administer and manage the resources of the School
Receive, collect and account for any funds accruing to the institution in accordance with
Article 226 (1) (a) of the Constitution of Kenya, Section 81 of the Public F inance

Management Act, 2012 and the Fourth Schedule

2013.

(¢) Committees of the Board

(Provide the names of the various committees of the
names of the committee members):

I | Exe¢utive Committee
[ =ACCUUVE Lommitte

2 | Audit Committee

Finance,procurement and
3 | genetal purposes Committee

regulations governing

pils in accordance with the standards set under the Basic

para 21 and 23 of the Basic Education Act,

Board established by the Board and the

4 | Academic Committee

5 | Development Committee

David Babu Principal
Stephen Kiringo BOM chair
Irene Wambua Deputy principal
Holiness Mwadime | Member

Joey Mrunde Member.
Irene Wewa Chair

Alex Mwalunje Member

Kerin Mwasingo Member

David Babu principal

Irene Wewa Member

Kerin Mwasingo Member

David Babu Principal

Alex Mwalunje Chair

Thomas Nyambu Member.

Andrew Gude Member

Chrispus Mnyika Member

Florence Mzenge Member

Stephen Kiringo Member

Joey Mrunde
Leonard Mangeli
Irene Wambua

Stephen kiringo -

Vv

chair
Chair
Member
Member

| out of 3 -

_2outof3

3 outof 6

—]
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David Babu Principal
Rebecca Mshai Member.
Dan Boli Chair
David Babu Member
Michael Mwandoe Member
Elizabeth Wamati Member
Discipline and welfare Rajab Mwandigha Member
6 | Committee Chrispus Mnyika Member. 1 out of 3
Adhoc Committee (if any
7 | during the year)

d) School operation Management

or the financial year ended 30" June 2021 the School day-to-day management was under the
llowing persons:

1 | Principal Beatrice Mbogho 374341
2 | Deputy Principal Irene Wambua 511450
School Bursar Emily Mwawesu

(® Schools contacts

Post Office Box: 123-80305 Mwatate
Telephone: 0726393397

E-mail: chawiahigh84@gmail.com
Website:

Facebook:

Twitter:

(f} School Bankers

THe following school operated 4 bank accounts in the following banks: (Ensure all accounts
influding CDF accounts are included)

14 Name of Bank: K.C.B
Branch: Wundanyi K.C.B

VI
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Account Number: 1114001457

2. Name of Bank: K.C.B
Branch: Wundanyi KCB
Account Number: 1116051508

3. Name of Bank: KCB
Branch: Wundanyi KCB
Account Number: 1116051559

4. Name of Bank: KCB
Branch: Wundanyi KCB
Account Number: 1232341142

< MPESA Pay Bill No. 522123 attached to one bank account

(Ensure all bank accounts operated by the school are disclosed and that all Pay Bill Numbers
are also disclosed)

g) Independent Auditors

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084

GPO 00100

Nairobi, Kenya

VII
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a)

b)

evaluation criteria:

Financial performance:

(Under this section, the following information should be given:

- Surplus/ deficit for the year and a comparison of the same for the last three years
- Capitation grants from the Ministry of Education for the last three years

- Ratio of capitation grant per student over the last three years

- A three-year overview of growth of other income(s) earned by the school.

- Al three-year overview of growth in expenditure of the school

- Movement of debtors and creditors of the school over the last three vears

- Movement of cash and bank balances over the last three years

Graphical presentation, ratios, tables, and pie charts should be used to show/ indicate

trends).

Teacher Student ratio:

The school has got a total of 10 teachers, 2 of which are BOM employees. Teachers student

Summary Report Of Performance Of The School

~ The following is a summary report of the performance of the school against the set performance

ratio is 1 teacher is to 10 students.

SUBJECTS

NO. OF TEACHERS

MATHS/BIOLOGY

GEOGRAPHY/MATHS

GEOGRAPHY/CRE

MATHS/BUSINESS

ENGLISH/LITERATURE

CHEMISTRY/BIOLOGY

AGRICULTURE/BIOLOGY

HISTORY/KISWAHILI

PHYSICS/CHEMISTRY

GEOGRAPHY/KISWAHILI

N~ N~~~ o~~~

TOTAL

~
S

Mean score in the 2020 KCSE:

VIII
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Year Overall No. of students School Comments
grade transitioned to set score
higher learning
2021 i 1 2.56 Target not achieved
2020 2, 933 2 3.0 Target not achieved
2019 2.2 1 2.5 Target not achieved

d) Number of Candidates in the 2020 KCSE:

Year No.of candidates
2021 30
2020 23
2019 25

e) Capacity of the school:

completed.

IX

Chawia High School has got 118 students, | laboratory,1 3-doored toilet for boys,1 3-

doored toilet for girls, 1 4-doored toilet for teachers and staffs and 1 dormitory yet to be
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Siggnmary Report of the Performance of the School (Continued)

f) Development projects carried out by the school:

(Development projects carried out in the year and ongoing projects including a disclosure
of project fund sources in a tabular format).

PRINCIPAY,
CHAWIA | HIGH SO0
P0. BOX 123 - 80305, MWATATE

mre!.ﬂ:l.?.‘.:?:‘:‘?.,.srﬁu;s--

L R R I I A I N N RPN S S S S ST PP

ScRool Principal






Qrawia high school

Reports and Financial Statements For the year ended 30'" June 2021

IM.  Statement Of School Management Responsibility

Seetion 81 (1) of the Public F inance Management Act, 2012 requires that, at the end of each financial
yegr, each National Government School shall prepare financial statements in respect of that school.
Segtion 81 (3) requires the financial statements so prepared to be in a form that complies with relevant
acqounting standards as prescribed by the Public Sector Accounting Standards Board (PSASB) of
Kehya from time to time.

Scledule 4 (Section 23) of the Education Act, 2013 requires the Board of Management of a public
ins§tution of basic education to be keep all proper books and records of accounts of the income,
expgnditure and assets of the institution.

The}Board of Management of Chawia High School accepts responsibility for the school’s financial
statgments, which have been prepared on the Cash Basis Method of Financial Reporting, using

apprppriate accounting policies in accordance with International Public Sector Accounting Standards
(IPSRS).

The Board of Management is of the opinion that the school’s financial statements give a true and fair
viewlof the state of the school’s transactions during the financial year ended 30t June, 2021, and of the
schodl’s financial position as at that date.

- Kir \'vkxc)‘ &)
Designation: Chairman, School Board of Management

Date
PRINCIPAL
CHAWIA HIGH SCHOOL
s“‘ )\ P.0. BOX 123. 80305, MWATATE
I <= gl DA‘FE.{L‘!HJ.B.??!. GNasnssssnsees

amef Eeat e Mbeqo
esigiation: School Principal& Secretary to Board of Management
ate: Julot-o o >

L. N

e: ¥mily Mwawesu
Désigndtion: Bursar/ Finance Officer
Ddte: | |0'1,Qo% |
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HEADQUARTERS

REPUBLIC OF KENYA
Anniversary Towers

W.oagkenya.go.ke Monrovia Street

OFFICE OF THE AUDITOR-GENERAL P.O. Box 30084-00100
Enhancing Accountability NAIROB

PORT O# THE AUDITOR-GENERAL ON CHAWIA HIGH SCHOOL FOR THE YEAR
DED 30 JUNE, 2021 — TAITA/TAVETA COUNTY

raw your attention to the contents of my report which is in three parts:

Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,

accounting standards and the relevant laws and regulations that have a direct effect
on the finbncial statements.

1 Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

JAReport on Effectiveness of Internal Controls, Risk Management and Governance

which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls developed and implemented by

hose charged with governance for orderly, efficient and effective operations of the
ntity.

Anfunmodified opinion does not necessarily mean that an entity has complied with all
rel@vant laws and regulations and that its internal controls, risk management and

rnance systems are properly designed and were working effectively in the financial
under review.

three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Puljlic Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of

Taifp/Taveta County set out on pages 1 to 17 which comprise of the statement of assets
liabilities Fas at 30 June, 2021, and the statement of receipts and payments and




of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Chawia High School - Taita/Taveta County as at
30 June, 2021, and of its financial performance and its cash flows for the year then ended,
in accordance with International Public Sector Accounting Standards (Cash Basis) and
comply with the Public Finance Management Act, 2012 and Basic Education Act, 2013

Basis for Qualified Opinion
1.  Unreconciled Variances in the Financial Statements
1.1 Capitation Grants for Tuition

The statement of receipts and payments reflects capitation grants for tuition of
Kshs.107,562 as disclosed in Note 1 to the financial statements. However, the amount
excludes Kshs. 40,285, received on 02 June, 2021.

1.2 Capitation Grants for Operations

The statement of receipts and payments reflects an amount of Kshs 894,753 in respect
to capitation grants for operations as disclosed in Note 2 to the financial statements.
However, review of bank statements revealed that receipts amounting to Kshs. 1,220,352
resulting to an unreconciled variance of Kshs.325,599. In addition, the statement of cash
flows reflects capitation grants for operations of Kshs.919,753 resulting in a variance of
Kshs.25,000. Further, out of the Kshs.1,220,352 received from the Ministry of Education,
an amount of Kshs.678,198 was not acknowledged in NEMIS as required.

1.3 School Fund Income-Parents’ Contribution

The statement of receipts and payments reflects school fund income -Parents
contributions of Kshs.653,091 while the statement for cashflows reflects an amount of
Kshs.1,502,177 resulting to an unreconciled variance of Kshs.849,086.

1.4 Payment for Tuition

The statement of receipts and payments reflects an amount of Kshs.50,480 in respect to
payment for tuition as disclosed in Note 5 to the financial statements. However, review of
payment vouchers provided revealed an amount Kshs.200,835 resulting to an
unreconciled variance of Kshs.150,355.

1.5 Payments for Operations

The statement of receipts and payments reflects payments for operations of
Kshs.1,075,360 as disclosed in Note 6 to the financial statements. The amount includes
personnel emoluments expenditure of Kshs.222,240 and administration costs of
Kshs.265,840 which varied with their respective ledger balances of Kshs.210,220 and
Kshs.236,930 resulting to unexplained variances of Kshs.12,200 and Kshs,27,910,

Report of the Auditor-General on Chawia High School for the year ended 30 June, 2021 — Taita/Taveta County
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spectively. Further, payments for operations includes repair and maintenance
penditure of Kshs.258,430 which was not supported with any documentation.

the circumstances, the accuracy and completeness of the financial statements could
t be confirmed.

Unsupported Boarding and School Fund Payments

e statement of receipts and payments reflects boarding and school fund payments of
hs.623,027 which as disclosed in Note 7 to the financial statements includes lunch
pfogram expenditure of Kshs.618,026. However, the lunch program expenditure of
hs.618,026 was not supported with any documentation. In addition, the statement for
c@shflows reflects boarding and school fund payments of Kshs.1,316,391 resulting to an
upexplained variance of Kshs. 693,364 with the statement of receipts and payments.

the circumstances, the accuracy of boarding and school fund payments of
Kghs.618,026 could not be confirmed.

34 Unsupported Accounts Receivables

TRe statement of financial assets and liabilities reflects accounts receivables balance of
K$hs.2,996,360 as disclosed in Note 11 to the financial statements. This balance
prised of fees arrears for the previous year of Kshs.403,522 and fees arrears for prior
iods of Kshs.2,592,838 that have been outstanding for over two (2) years. However,
receivables balance has not been supported with a debtor listing and debtors ledger
ecting the amount owed by each student.

he circumstances, the accuracy and recoverability of accounts receivables balance of
$.2,996,360 could not be confirmed.

Unsupported Accounts Payables

statement of financial assets and liabilities reflects accounts payables balance of
s.1,342,610 as disclosed in Note 12 to the financial statements. However, the
itors aging analysis and support documents were not provided for audit.

e circumstances, the accuracy and completeness of the accounts payables balance
shs.1,342,610 could not be confirmed.

itutions (ISSAIs). | am independent of the Chawia High School Management in
rdance with ISSAI 130 on Code of Ethics. | have fulfilled other ethical responsibilities
ccordance with the ISSAI and in accordance with other ethical requirements

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
sigflificance in the audit of the financial statements. There were no key audit matters to
rep@rt in the year under review.

Repart of the Auditor-General on Chawia High School for the year ended 30 June, 2021 — Taita/Taveta County



REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources, | confirm that, nothing else has come to
my attention to cause me to believe that public resources have not been applied lawfully
and in an effective way.

Basis for Conclusion
Non-Compliance with the Public Sector Accounting Standards Board (PSASB)

The Public Sector Accounting Standards Board (PSASB) Guidelines on Implementation
of International Public Sector Accounting Standards (IPSAS) by Secondary Schools in
Kenya of August 20, 2021 requires the first financial statements after adoption of IPSAS
to be presented for eighteen (18) months from 1 January, 2020 to 30 June, 2021 with
comparatives being for twelve (12) months from 1 January, 2019 to 30 December, 2019.
Further, a disclosure note ought to have been included in the financial statements that
the reason for preparing for a longer period is due to the adoption of IPSAS for school
and the change from calendar year to government fiscal year. In addition, a disclosure
note should be made in the financial statements that the comparative information may not
be comparable due to the longer period covered by the current financial period.

However, Management presented the annual report and financial statements covering
only one year for financial year 2020-2021 with comparative balances for financial year
2019 and no disclosure was made on the change in the preparation of financial
statements from calendar year to government fiscal year or on the lack of comparability
due to longer period covered by the current financial period.

Further, the statement of budgeted vs actual amounts for the year ended 30 June, 2021
was omitted and an analysis of pending accounts payable and summary of fixed assets
register were not disclosed as annexes in the financial statements;

In the circumstances, the annual report and financial statements do not comply with the
requirements of the Public Sector Accounting Standards Board reporting template.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Auditor-General on Chawia High School for the year ended 30 June, 2021 — Taita/Taveta County
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Jonclusion

5 required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
pfocedures performed, except for the matters described in the Basis for Conclusion on

asis for Conclusion

| Lack of Internal Audit Function and Audit Committee

ere was no Audit Committee within the Board of Management and the school lacks an
ernal Audit function.

|the circumstances, the School did not benefit from the oversight role and advice from
Audit Committee and the Internal Audit Function.

Lack of Risk Management Policy

e School has no risk management structures and no policies have been formulated by
anagement and approved by the Board of Management.

the circumstances, the Management may not adequately mitigate against risks.

3] Control Weakness on Cash and Cash Equivalents

Réview of cash and cash equivalents revealed that there was no Board of Survey in
support of cash on hand of Kshs.3,115. Further, the cashbook is prepared, maintained
ard reviewed by one person and therefore there is no segregation of duties.

Infthe circumstances, the internal controls on the preparation and review of cash book
wds not effective.

e audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standard
reQuires that | plan and perform the audit to obtain assurance about whether effective
pr@cesses and systems of internal controls, risk management and overall governance
wdre operating effectively, in all material respects. | believe that the audit evidence | have

migstatement, whether due to fraud or error and for its assessment of the effectiveness
of Internal controls, risk management and overall governance.

Report of the Auditor-General on Chawia High School for the year ended 30 June, 2021 — Taita/Taveta County



In preparing the financial statements, Management is responsible for assessing the
School’s ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School’s financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIs will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in

Report of the Auditor-General on Chawia High School for the year ended 30 June, 2021 — Taita/Taveta County
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ich the design or operation of one or more of the internal control components does not
duce to a relatively low level the risk that misstatements caused by error or fraud in

judgement and maintain professional skepticism throughout the audit. | also:

Identify and assess the risks of material misstatement of the financial statements,
hether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
pbasis for my opinion. The risk of not detecting a material misstatement resulting from
raud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

valuate the appropriateness of accounting policies used and the reasonableness of
hccounting estimates and related disclosures made by the Management.

onclude on the appropriateness of the Management’s use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
xists related to events or conditions that may cast significant doubt on the School’s
bility to continue to sustain its services. If | conclude that a material uncertainty exists,
am required to draw attention in the auditor’s report to the related disclosures in the
Inancial statements or, if such disclosures are inadequate, to modify my opinion. My
gonclusions are based on the audit evidence obtained up to the date of my audit
eport. However, future events or conditions may cause the School to cease to
dontinue to sustain its services.

Hvaluate the overall presentation, structure and content of the financial statements,
ificluding the disclosures, and whether the financial statements represent the
derlying transactions and events in a manner that achieves fair presentation.

Qbtain sufficient appropriate audit evidence regarding the financial information and
blisiness activities of the School to express an opinion on the financial statements.

rform such other procedures as | consider necessary in the circumstances.

conjmunicate with the Management regarding, among other matters, the planned scope
nd §iming of the audit and significant audit findings, including any significant deficiencies
ernal controls that are identified during the audit.

of the Auditor-General on Chawia High School for the year ended 30 June, 2021 — Taita/Taveta County
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| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships |
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA Na GBS
AUDITOR-GENERAL

Nairobi

11 October, 2023

Report of the Auditor-General on Chawia High School for the year ended 30 June, 2021 — Taita/Taveta County
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ia high school

ts and Financial Statements For the year ended 30" June 2021

Significant Accounting Policies

incipal accounting policies adopted in the preparation of these financial statements are set out

tatement of compliance and basis of preparation
he financial statements have been prepared in accordance with and comply with International

ublic Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
eporting under the Cash Basis of Accounting and applicable government legislations and
gulations. The financial statements comply with and conform to the form of presentation
rescribed by the Public Sector Accounting Standards Board of Kenya.

his cash basis of accounting has been supplemented with accounting for; a) receivables that
clude imprest, salary advances and other receivables and b) payables that include deposits and
tentions and payables from operations.

e financial statements are presented in Kenya Shillings, which is the functional and reporting
rrency of the school, and all values are rounded to the nearest Kenya Shilling (Kshs). The
counting policies adopted have been consistently applied to all the years presented.

cognition of receipts and payments

e school recognises all receipts from the various sources when the event occurs, and the related
h has actually been received by the school. In addition, the school recognises all expenses
en the event occurs, and the related cash has actually been paid out by the school.

Kind contributions

kind contributions are donations that are made to the school in the form of actual goods and/or
ices rather than in money or cash terms. These donations may include vehicles, equipment
ersonnel services. Where the financial value received for in-kind contributions can be reliably
ermined, the school includes such value in the statement of receipts and payments both as a

ipt and as a payment in equal and opposite amounts; otherwise, the contribution is not
rded.

h and cash equivalents

h and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
highly liquid investments with an original maturity of three months or less, which are readily
ertible to known amounts of cash and are subject to insignificant risk of changes in value.
k account balances include amounts held at various financial institutions at the end of the

fingncial year.






10.

'aihigh school

ts and Financial Statements For the year ended 30" June 2021

ignificant Accounting Policies (Continued)

ccounts Receivable

or the purposes of these financial statements, imprests and advances to authorised public
fficers and/or institutions which were not surrendered or accounted for at the end of the financial
ear are treated as receivables. This is in recognition of the government practice where the
prest payments are recognized as expenditure when fully accounted for by the imprest or AIE
Iders. This is an enhancement to the cash accounting policy. Other accounts receivables are
selosed in the financial statements.

ccounts Payable

ctice of retaining a portion of contracted services and works pending fulfilment of obligations
by the contractor and to hold deposits on behalf of third parties. This is an enhancement to the
cgsh accounting policy adopted by National Government Ministries and agencies. Other
ligbilities including pending bills are disclosed in the financial statements. Pending bills consist
off unpaid liabilities at the end of the financial year arising from contracted goods or services
ing the year or in past years.

N@n-current assets

-eurrent assets are expensed at the time of acquisition while disposal proceeds are recognized
asfreceipts at the time of disposal. However, the acquisitions and disposals are reflected in the
scBool fixed asset register a summary of which is provided as a memorandum to these financial

Where necessary comparative figures for the previous financial year have been amended or
recapfigured to conform to the required changes in presentation.

Subfequent events

Therg have been no events subsequent to the financial year end with a significant impact on the
finarfcial statements for the year ended 30™ June 2022.
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