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1. Acronyms and Glossary of Terms

AWWDA
CBK
GOK
GPO
ICPAK
IPSAS
MDAs
NEMA
PFM
PSASB
TNT

Comparative FY

Athi Water Works Development Agency

Central Bank of Kenya
Government of Kenya
General Post Office

Institute of Certified Public Accountants of Kenya

International Public Sector Accounting Standards

Ministries, Departments and Agencies

National Environmental Management Authority
Public Finance Management

Public Sector Accounting Standards Board

The National Treasury

Financial year preceding the current financial year
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rojdct Information and Overall Performance
amp and registered Office

: The project’s official name is Nairobi Water Distribution Network Project (Credit No:
N(J2020.82.527 /KV 26833).

ctivg: The key objective of the project is to improve equitable water supply in areas of

he following are the project contacts
g (254) 0202724292/3
0D@awwda.go.ke

.awwda.go.ke

Date: The project start date is 30" December-2014

bject End Date The project end date is 31%' December,2017

ed Prpject End Date The Revised project end date is 31%' December,2021

apager: The project manager is Eng. Joseph Kamau

Bank Which Contribute 85%.

Projeét Spdnsor: The project sponsors are the Government of Kenya (GoK), which
contribute 15% and taxes, Co-financed by the Federal Republic of
Germany and the European Union (EU) through KfW Development
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2.3 Project Overview

Line
Ministry/State
Department of
the Project

The project is under the supervision of the Ministry of Water, Sanitation &.E‘ngatlon

Project number

BMZ NO 2020.82.527/KV 26833

Strategic goal of
the project

The strategic goal of the project is to improve equitable water supply in of
Nairobi which are currently under supplied in order to promote sustamablé cio-
economic development and contribute to overall poverty reduction

Achievement of
strategic goal

The project management aims to achieve the goal through the following me#ms

The main works components under this component include: -

i) Lot 1: Construction of the Eastern Transmission (Kiambu — ﬂmbakasi)

Pipeline.

i) Water Transmission Pipeline, size DN1000/900 mm Pipeline, qotal length
24km

ii) Reinforced Concrete Water Storage Tank at Emba.kasi+ capacity
14,000m3.

iii) Construction of the Resident Engineer’s Office (floor area 220m2)

ii) Lot 2: Construction of the Western Transmission (Kabete‘# Uthiru —
Karen) Pipeline.

i.Construction of Water Transmission Pipeline from Kabete to Ut“l,lhl to Karen.
Ferrous pipeline of sizes 500mm and 900mm diameter, approximate total
length 12.6Km comprising of the following sections:

i) Kabete to Uthiru Pipeline \
e DN 900mm Ferrous Pipeline, length 5.8 Km N
ii) Uthiru to Karen Pipeline :
¢ DN 900mm Ferrous Pipeline, length 5.2 Km |
e DN 500mm Ferrous Pipeline, length 3.15 Km »

ii. Construction of Reinforced Concrete Water Storage Tank at e)h#tmg Uthiru
Reservoir Site, Capacity 5000m3.

iii. Electromechanical works and associated civil works at Kabete Pumping
Station to upgrade the capacity of the Kabete-Uthiru Pumping System
from 30,000m3/d to 72,000m3/d.

iv.Construction of the Resident Engineer’s Office (floor area 220m2i.
v. Reinforced Concrete Water Storage Tank (capacity 500m3) ia‘pd Pumping
T

vi !
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Facility at Kenya High School

iii) Lot 3: Extension of Water & Sewerage Services in Peri-Urban &
Informal Settlements.

i.  Extension of Water Pipelines (size 32-250mm total length 23km) and
Sewers (size 200-315mm total length 21km) in Korogocho, Gitari
Marigu, Ngando, Kawangware and Kangemi Areas of Nairobi

ii.  Construction of 2Nr Ablution Blocks in Gitari Marigu

iii.  928Nr Consumer Sewer Connections

impbrtant N/A

t sifiation | The project was formed to intervene in the following areas:
pr@ject (i) Equitable water supply

(il)  Poverty eradication

Proj 1:* dufation | The project started on 30" December 2014 and is expected to run until 31% December,
2021

Vil
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2.6 Roles and Responsivities |

Names Title designation Key qualification Responsibilities |

Eng Michael Thita | Chief Executive | B.Sc. MIEK, P.Eng. | Accounting Officer [

officer ]

Eng. Joseph | Project Coordinator | B.Sc. MIEK, P.Eng. | Project Manager ) ‘T

Kamau |
Eng. Bonnie | Project Engineer B.Sc. MIEK, P.Eng. | Coordination of the dai-rg-day

Nyandwaro activities of the entire pg

Eng. Dickson | Project Engineer B.Sc. MIEK, P.Eng. | Coordination of the daf@-day

Ongesa activities for lot 1 L
Coordination of the day%—day

Eng. Kiprono Rop

Project Engineer

B.Sc., M.A, MIEK,

P.Eng. activities of Lot 2 .
Anne Gacheri Procurement officer | B.B.A, MA, CIPS Management of  the
Procurement functions bf the
program -
John Njoroge Project Accountant | B.A., MBA, CPA-K | Management of the Tl'-]i'.nance
functions of the prograin;

viii
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2.8 Summary of the overall project performance

During the year under review, the Project received Kshs 40,000,000 and incurred expenditure ‘
totalling to Kshs 26,015,413/= ;

Cumulatively as at 30" June 2023, the project had received Kshs 4,654,437,776/= and 1ncurred J
expenditure totalling to Kshs 4,632,206,714/= ‘

Works

The works component of the project is funded by KfW and paid directly to the contractor

i) Lot 1- Construction of the Eastern Transmission (Kiambu — Embakasi) Pipeline.
a) Resident Engineer’s Office
The Resident Engineer’s Office is complete and has been in use by the Projept
Supervision Team since 20th June 2017. ‘

o Progress of Works on Resident Engineer’s Office: 100 %

b) Supply of Pipes and Fittings

Status of Manufacture and Delivery of Pipes is as follows: ‘

DN 1000 | DN 1000 | DN 900 T

Pipe PN32 PN25 | PN25 o

1 | Quantity Manufactured (m) 3,852 14,760 5,340 23,982
2 | Quantity Delivered to Site (m) 3,852 14,760 5,340 23,962
o Progress of Works on Supply of Pipes and Fittings: 100 %

¢) Pipeline Construction y
As at 30" June 2021, the total length of Pipeline laid is 23,912m, against a targer of

24,000m, .
the pipes laid comprising of: |

- 14,740m of DN 1000 PN 25 pipes f
- 3,840m of DN 1000 PN 32 pipes |
- 5,332m of DN 900 PN 25 Pipes

The Welded joints have been tested by Dye-Penetration and Ultrasonic T‘p+ting
methods
!

o Progress of Works on Pipeline Construction: 100 % [
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d)§ Reinforced Concrete Water Storage Tank at Embakasi (capacity 14,000m3).

Construction of the 14,000m3 capacity Embakasi Tank is complete. Water Tightness

Testing has also been carried out. The pending / ongoing works include the installation
of Ladders and Level Measuring Gauges.

e Progress of Works on Embakasi Tank: 100 %

asonry Boundary Wall at Embakasi Garrison

8 per agréeement between AWWDA and Ministry of Defence (MoD) for allocation of
and and Wayleave for construction of the 14,000m® Embakasi Tank at the Embakasi

arrison, a 1.8 km long Masonry Wall forming part of the Garrison Boundary is to be
onstructed.

ollowing receipt of instruction from AWWDA on 9™ July 2018, the Contractor
ommenced construction of the wall on 30" July 2018.

sat 30" June 2021, the 1.8km masonry wall had been completed.

f) Pverall Contract Progress
sat 30" June 2021:
e Overall Progress:
- Physical Works: approximately 100 % of the Overall Scope of Works
- Pipes and Fittings delivered to Site: 100 % of total quantities.
t2-

‘onstruction of the Western Transmission (Kabete — Uthiru — Karen) Pipeline.

nstruction of Resident Engineer’s Office
e Resident Engineer’s Office is complete and has been in use by the Resident

gineer’s Staff since 15™ April 2018. The Office is located at the Uthiru Storage
nk Site.

Progress of works on the Resident Engineer’s Office Building: 100 %.
% Sgpply of Pipes and Fittings

DN 500mm Pipes — the total requirement of 3.25km of DN 500 Steel Pipes and
Fittings have been delivered to site.

DN 900mm Pipes — — the total requirement of 11.45km of DN 900 Steel Pipes and
Fittings have been delivered to site

\ Prpgress on Supply of Pipes and Fittings: 100 %.

Xi




Nairobi Water Distribution Network Project (Credit No: BMZ NO 2020.82.527/KV 26833) ' ’

Report and Financial Statements
For the Financial year ended June 30, 2023

c)

d)

€)

|
Pipeline Construction !

i) Uthiru-Karen Pipeline Section (DN 900mm, length 5.2km + DN5S00mm, lengﬂll
3.25km) !

Pipe laying works on the entire 8.5 km is complete, including 3.25km DN 500
section and 5.5km DN 900mm section. Reinstatement of the 150m section of
DN 500mm pipeline damaged by the Road Works Contractor carrying out rqad
expansion works was completed by 14th April 2021.

Installation of Washout and offtake Valves and Fittings and final remstatemmt
works is complete. ‘

iif) Kabete-Uthiru Pipeline Section (DN 900mm, length 5.8 km)

Pipe laying works on the entire 5.8 km is complete. Final reinstatement works hs
in complete.

Progress of Pipeline Construction Works: 100 %

Reinforced Concrete Water Storage Tank at Uthiru (Capacity 5000m?)

!
Structural Concrete Works and Water Tightness Testing for the Tank are complete.

Installation of Pipes and Fittings within the Tank Site, including inter-connection
Pipework to the existing Tank and painting works for exposed Pipe Fittings and
work is in progress, currently at 100% complete.

Progress of works on construction of the 5,000n Tank: 100%. ‘
Kabete Pumping Station Works f’
|

e Civil Works

The following Civil Works related to the Electro-Mechanical Works at the Kpl*em
Pumping Station have been carried out.

e Construction of R.C. Transformer Plinth for the 2.5MVA Transfo" er,
including roof shade, oil retention sump and Cable Duct, as well as
link Fence with steel gate and loose aggregate paving.

e Modification of old R.C Plinths to suit new larger pumps

I
|
3
e Construction of extension building, total floor area 80m?, to housanﬁ ew
Compressors, including R.C. plinths for the compressors N

e Construction of R.C. Supports and Valve Chambers for the 2Nr $ rge
Tanks as well as Valve and Meter Chambers for the Gate Valve
Electro-Magnetic Meter on the delivery header. |

xii .
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e Ancillary works on Pipework Support and Protection.

e Electromechanical Works
The following Electro-Mechanical Equipment have been installed and
commissioned:

e 5Nr. New Pumps, each of capacity 1,010m3hr, Head 105m, coupled
with a 500kW Motor. The pumps were installed in the position of the
old Uthiru Pumps which have since been dismantled and handed over
to NCWSC.

e 1INr. MCC Panel for the 5Nr. Pumps, complete with all requisite
cabling works, fittings and controls.

e 1Nr. 11KVA Switchgear, feeding both the old 1MVA Transformer and
the New 2.5 MVA Transformer

e 1Nr. 2.5 MVA Transformer, feeding the new pumps

e Requisite Pipework, fittings and valves within the Pumping Station,
including Pump Control Valves, pressure switches, temperature
switches, pressure gauges, etc.

e GSM Remote Telemetry System, for remote control of the pumps
based on the reservoir levels.

e Surge suppression system comprising of 1Nr. 35m?® Surge Tank on the
Delivery Pipework and 1Nr. 5m® Surge Tank installed on the Suction
header, all complete with DN 600 Pipework and fittings.

2Nr. Air Compressors, capacity 11 Bars, one duty and one standby

rogress of Physical works on Kabete Pumping Station: 100 %.

onstruction of 500m? ground Water Storage Tank, 80m? Elevated concrete
nk Pumping Facility and at Kenya High School

e Kenya High School Works were substantially completed and handed over to
DA on 12th January 2021. AWWDA subsequently handed over the system to
school during the Handing over meeting. The system is currently serving the
sghool and has been confirmed to be operating at Design Capacities.

e completed works at Kenya High School are as follows:

500m3 Reinforced Concrete Tank
) Pump Chamber

Xiii
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iii) 80m3 Reinforced Concrete Tank on 14m high Concrete Tower
iv) Pipelines (DN 110mm HDPE Pipelines, total length 0.7km) |

Progress of Kenya High School Works: 100%
g) Overall Contract Progress:

As at 30" June 2022:
e  Overall Progress:
- Physical Works: approximately 100% of the Scope of Works

- Production and Delivery of Pipes and Fittings: 100% of total quantities

iii) Lot 3(a): Extension of Water & Sewerage Services in Peri-Urban & Inforg’l
Settlements L

The Works components and current status are as per the table below

Status of Consumer Connection Works as at 30%" June 2022 1
Works under the Lot 3(A) - Extension of Water & Sewerage Services in Peri Urban, &

Informal Settlements Contract are Complete.
\

Taking Over of the Substantially Completed Works was carried separately for tlTe
Eastern Areas and Western Areas and Defects Notification Periods are as follows:

- Taking-Over Certificate dated 5™ June 20 |

i) Eastern Areas
Defects Notification Period up to 5" June 202

(Korogocho and Gitari

Marigo)
ii) Western Areas (Ngando, - Taking-Over Certificate dated 21%* August 20@0.
Kawangware and Kangemi) Defects Notification Period up to 215 Augmst

2021. |

Final Inspection at the end of Defects Notification Period was carried out on j21%
September 2021 by representatives of AWWDA, NCWSC, the Consultant and| the
Contractor. All Works were confirmed to be complete and defects rectified. A Perform# ce
Certificate was subsequently issued to the Contractor on 30t September 2021 !

iv) Lot 3(b): Supply and Delivery of Consumer Water Meters .

The Lot 3(B) project component comprlses of Supply and Delivery of Consumer Watek'

!

Meters, 15mm dia. and related accessories to the Nairobi City Water and Sewerage | ’
Company Ltd. NCWSC). The goods to be supplied are as shown in Table 5.1 below.'

|

X1V
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ble 5.1: Schedule of Goods to be Supplied under Lot 3(B)

Quantity
Consumer Water Meters DN 15 10,000 Nr
m Brass Stopcocks (Stop Valves) 10,000 Nr
15 Connectors/Coupling Nuts for Connection of Water Meters to 10.000 N
rnalfly threaded Water Supply Pipe ’ g

e Contract for the Lot 3(B) Project Component was signed between the Supplier,
dro standard Kenya Limited and AWWDA on 11" February 2021. The Contract
ount is Kshs 40,623,200.00 inclusive of VAT.

e supply and delivery of consumer water meters was done and final payment to
done on 25" November 2021.

Itant for the work supervision for the three lots is CES Consulting Engineers Salzgitter
ssociation|with Mangat I.B. Patel Consulting Engineers.

ary of the Project compliance:

t performed all its activities ensuring compliance with applicable laws and regulations,
al external financing agreements/covenants.
ent of Performance Against Project Predetermined Objectives

on

(2) (f) of the Public Finance Management Act, 2012 requires that, at the end of each
ear, the accounting officer when preparing financial statements of each National
t entity in accordance with the standards and formats prescribed by the Public Sector

Standards Board includes a statement of the national government entity’s
e against predetermined objectives.

velopment objective of the project is to improve equitable water supply in areas of
ch are currently under supplied in order to promote sustainable socio-economic

devel®t and contribute to overall poverty reduction

s of attaining the stated objectives:

XV
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Project Objective QOutcome Indicator Performance
Improve o Water % Increase in Water pipeline '
Construction of | equitable water Transmission | water coverage works at 99%. |
the Eastern | supply in the Pipeline, size | in Nairobi. |
Transmission Eastern part of DN1000 / 900 Water tank [
(Kiambu- Nairobi which mm, length works at 100%: |
Embakasi) are currentl}_l . 24km |
L. under supplied in | ¢ Reinforced RE office works |
Pipeline order to promote Concrete at 100%.
sustainable Water Storage
socio-economic Tank, capacity
development and 14,000m>
contribute to e Construction
overall poverty of  Resident
reduction Engineer’ S
Office (floor ’
area 220m2) ‘
Construction of | Improve o Water % Increase in Water pipeline -

the Western
Transmission
(Kabete —
Uthiru — Karen)
Pipeline,

equitable water
supply in the
Western part of
Nairobi which
are currently
under supplied in
order to promote
sustainable
socio-economic
development and
contribute to
overall poverty
reduction

Pipeline, size
DN900 and
DNS0O0 mm,
total  length
14.25 km

e Reinforced
Concrete
Water Storage
Tank,
capacity
5,000m?

e Upgrading of
Kabete —
Uthiru
Pumping
System from
30,000m*/day
to
72,000m>/day

capacity

¢ Construction
of  Resident
Engineer’s
Office (floor
area 220m?)

water coverage
in Nairobi.

works at 100%. “

Water tank ‘
works at 100% '

RE office at ‘
100%. r

Pumping statio:
works at 1009

Extension of

Improve

e Extension of

% Increase in

XVvi

Water pipe li
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er equitable water Water water & and sewerage
ra supply and Pipelines (size | sewerage works at 100%.
icesfin Peri- | Sewerage 32-250mm coverage in
n Services in the total  length | Nairobi. Ablution block
m Peri-Urban and 23km) and works at 100%.
ments Informal Sewers  (size
Settlement which 200-315mm Consumer sewer
are currently total  length connection works
under supplied in 21km) at 100%.
Qrder to promote Construction
sustainable of 2Nr
socio-economic Ablution
development and Blocks
contribute to 928Nr
overall poverty Consumer
reduction Sewer
Connections
XVvii
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4. Environmental and Sustainability reporting
Introduction

Environmental and Social Sustainability refers to concerted efforts to mitigate against enviro
degradation and social impacts. It is the maintenance of the factors and practices that contri
the quality of the environment on a long-term basis as well acceptable social norms over long
term. It is also defined as the ethical obligation of companies/organizations to protect ‘

tal
to
al

L 2 B

resources, reduce pollution and other forms of environmental harm.

It involves making decisions and taking actions that are in the interest of protecting the nat and
social environment, with particular emphasis on preserving the capability of the environment to

support human life and social wellbeing of communities.

As such, Athi Water Works Development Agency (AWWDA) a state corporation established l?y

the Water Act 2016 under the Ministry of Water, Sanitation and Irrigation covering Nairobi ¢i{&y

County, Kiambu County and Murang’a County. Its key responsibility as defined by the Wﬁ*zr

Act 2016 is to; |

a. Undertake the development, maintenance and management of National Public Waterwbrks,

b. Operate the waterworks and provide water services as a water service provider, untli h a
time as responsibility for the operation and management of waterworks are handed toa
county government, joint committee, authority of county government or water gervices
provider, , ;

c. Provide reserve capacity for purposes of providing water services where the Reguldﬂ+ry
Board orders the transfer of water services functions from a defaulting water serwfi#es
provider to another licensee, f

d. Provide technical services and capacity building to such county government anc# water
providers,

.
e. Provide to the cabinet secretary technical support in discharging of his or her functid# under
’}

the Water Act 2016.
In the performance of its mandate, the Agency is cognizant of the possible impacts (both positive and
negative) resulting from interaction of the organization’s activities with both physical asd social
environment.
!
It is committed to environmental conservation and protection as well as safeguarding the henlth

and safety of workers within its premises, projects and project areas. Through the inte prated
Environment, Health and Safety policy statement, the organization commits to protectidg) the
|

|
|

|
|
xviii |
|
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enyironrfent, preserving the health and safety of employees and communities, and ensuring safe
deyeloprpent of water and sanitation infrastructure within the Institution’s area of jurisdiction.

4. L Slistainability strategy and profile
In perfofming her mandate, Athi Water is committed to perform ethically and contribute to

ecanomid development while improving the quality of life of the workforce and their families as
well las of the local community and society at large. AWWDA undertakes to conduct business in
a why which will achieve sustainable growth, in line with legal and moral obligations. We aim to

achieve olir business objectives in a caring and responsible manner taking into account economic,

social and environmental impacts.

4.2 Egvironmental performance

Intdoducfion

AWMWDARdeveloped and operationalized the integrated workplace environment health and safety
poli¢y st@tement which states the organization’s commitment to protect the environment,
presérve fhe health and safety of AWWDA employees and communities, and ensure safe
devélopmgnt of water and sanitation infrastructure. This policy statement provides a framework
for developing environmental objectives, targets and programs.

The Prgarfzational service charter also includes the environmental considerations such as the
enfolcemeht of water quality monitoring.

AW lll subjects all the new water and sanitation infrastructure projects to environmental and
social impf§ct assessment process in line with the Environmental Management and Coordination
(Am@ndmdnt) Act of 2015. This is done in order to identify both potential positive and negative
impagts. Fhe process allows for provision of enhancement, mitigation, restoration and
compensatfon measures to ensure that the projects are environmentally and socially sustainable.
The feportg are submitted to NEMA for review and licensing and also to funding agencies
(whetle applicable) for approval based on international standards.

Somé of the environmental and social impact assessment reports prepared, approved and

licensed byfNEMA within the financial year include:
. Proposed Motoine Trunk Sewer Improvement Project Phase II (NaRSIP II)
. Proposed reticulation sewers for Juja and Thika South area

by Proposed construction of Kabete Water Treatment Plant- Mombasa Road Trunk
Distribution Main

. Proposed Construction of Kangema Town Sewerage Project

. Proposed Construction of Kigumo Town Sewerage Project
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o Proposed Construction of Kangare Town Sewerage Project

AWWDA has in place an operational Environmental and social safeguards division within
Water and Sanitation department responsible for Environmental and Social compliance
Management. The team comprises of both sociologists and environmentalists. They are task
with managing the Environmental and social aspects of the organization and community.

i

Eg |

‘

Pollution Prevention and Abatement
AWWDA Complies with various legislations related to prevention and abatement of polluti
such as EMCA (waste management) regulations, EMCA (water quality) regulations) EMC
(noise reduction) regulations, Water Act (water rules). ' f
Programmes are in place to ensure that all operations are in compliance with these regulatio ;
For instance, water abstraction permitting, effluent discharge planning and licensing, |
workplace certification among others. The following are some of the measures employed by
organization to mitigate pollution |
e All sewerage treatment plants are designed to improve quality of final discharge into
receiving surface waters. These facilities are issued with effluent discharge permits b

!

on effluent discharge and control plan. |

e All ongoing construction projects are supervised and monitored to ensure pr
implementation of project specific environmental management plans and environm
conservation. “

e All motor vehicles are being regularly serviced as per manufacturer’s recommendationsf

e Compliance to the Occupational, Health and Safety Act, 2007 |

e Conformance to EMCA (Air quality regulations), 2014 !

e Compliance to EMCA (Noise and Vibrations pollution control), 2009 |

e Compliance to the national environmental Action Plan, 2009-2013 '

e The penal code chapter 63. 5[

Climate Change Mitigation and adaptation
Climate change poses a significant challenge to the water sector impacting both water q
and availability. To mitigate climate change, AWWDA advocates for environm
sustainability and maintaining the natural ecosystem services of the environment. AWWD
also liaised with various stakeholders to ensure that all projects within its jurisdiction com
with environmental legislations, regulations and Acts. The following are some of the me
taken by the Agency to mitigate climate change:

I.  Projects such as the Rehabilitation of Dandora sewerage treatment plant is aimé

improving efficiency by reducing the amount of GHG emission into the atmospi

generated from the sewerage treatment plants for energy use.
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Iﬁ‘ (oitoktok Water Supply project is another project that aims at mitigating climate change
by utilizing solar energy in its day to day operations, therefore complying with the

rghewable energy Act, 2019.

[T A DA is also implementing large and medium dams to provide water storage thereby

pviding adaptation measures to water scarcity resulting from climate change.

IV. ater conservation through the use of water storage tanks- The organization has donated
plgnty of water tanks to community projects and schools.

V. aste water reuse and recycling-This involves treating of waste water and directing it to
rijers. Community members are able to use the water for various purposes such as
irrjgation.

VI.} | Fl@od management- Projects such as NCT have been constructed to collect flood water.
Therefore, increasing the availability and quantity of clean drinking water.

VII.§| Trge planting4 The agency has carried out various tree planting exercises as a climate
ch@nge adaption measure to act as carbon sinks.

Promoting Environmental protection and conservation through partnerships with
stakéholdgrs

Kenyl hasfexperienced prolonged droughts and as a result, livestock, nature and biodiversity loss
has b = tnessed to ‘a higher magnitude as compared to other decades. In response to this, the
goveflnmer} has initiated a national tree planting and restoration campaign to raise the forest
covef by 2@32.

AWWDA fn association with other stakeholders such as County governments, community
membBeérs, WRA, NEMA, WRUA, NGOs, private sector, local administrations etc have teamed
up to farry put afforestation activities within its area of jurisdiction.

The f@llowihg are the tree planting exercises carried out within the FY 2022-2023.

I. | Kar§nenu II Dam Phase I, II & III Tree Planting Drive conducted at the project site on
und2022, 2™ December 2022 and 28" April 2023
I1. | Restpration of Sasumua Water Catchment Tree Planting Campaign
1. inftry of Water, Sanitation and Irrigation National Tree Planting and Restoration
ampaign conducted at Lamu County on 25" April 2023
IV. |Mingtry of Water, Sanitation and Irrigation National Tree Planting and Restoration

Campaign conducted in Nakuru, Itare Dam Water Catchment on 15 June 2023
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Table 1: Tree planting exercise FY 2022-2023

- A

1

S/NO | PROJECT NO. OF | AFFORESTATION | STAKEHOLDERS ol
TREES AREA "
I. | Karimenu II | 3600 Within the project. | AWWDA, Stanbic B
Project Borrow pits A, B and | Judiciary, Rodi  Keny:
Quarry A RUJWASCO |
Borrow pits C and | community. "
Coffee factory Site |
II. | Sasumua  Water | 10,000 Catchment Area AWWDA, Nairobi
Catchment Murang’a water, Central
Water Works Agency
community L
III. | Lamu Sandunes in | 1,000 Catchment Area AWWDA Ministry of water
Lamu County and Irrigation, Lamu Co ,
Coast Water and Sewerpge
Company and Water Trust
Fund and community .
IV. | Nakuru, Itare Dam | 1,000 Catchment area AWWDA Ministry of Wi
Water Catchment and Irrigation, co
government  and
service providers
community L

Social economic activities

Socio-economic impact assessment
It is the systematic analysis used during EIA to identify and evaluate the potential sq
economic and cultural impacts of a proposed development on the lives and circumstan

adverse, SEIA can assist the developer, and other parties to the EIA process, find ways to r
remove or prevent these impacts from happening. It also contributes to the ongoing manag
of social issues throughout the whole project development cycle, from conception to
closure.

AWWDA focuses on social impact assessment to enhance the benefits of projects to impy
communities. This is also necessary for the project to earn its ‘social license to operate. |
Enhancing benefits covers a range of issues, including: modifying project infrastructure to engure
it can also service local community needs; providing social investment funding to support local
social sustainable development and community visioning processes to establish s
community development plans; a genuine commitment to maximizing opportunities for(
content (i.e. jobs for local people and local procurement) by removing barriers to entry to
possible for local enterprises to supply goods and services; and by providing training and sy
to local people. ‘ ‘

f
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consent from the project affected persons; that there is prompt and adequate
tion for any loss; and where people are resettled to enable a project to proceed, the
gnsures that their post-resettlement livelihoods are restored and enhanced.

al sustainability activities include:

hkeholder engagement and public participation

the fore front of ensuring compliance to EHS. Monthly/quarterly and annual reports,
tions, EHS monthly meetings, EHS committees and audits form part of EHS

EHS committees, inspections and audits
ment and social safeguard unit has established an EHS committee for each project

Environmental and social sustainability management systems
ims at managing the various environmental and social aspects associated with

§ and monitoring plans.
Environmental and Social Management Plans
ental and Social Management Plan (ESMP) provides the remedial measures to be

of the timing for implementation and the cost involved is also provided. It is a
achievable plan of management to ensure that any environmental impacts during
blanning and construction phase are minimized. All contractors working with
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|

AWWDA submits an ESMP for their respective projects to AWWDA for review. AWWM
ensures that the ESMP is implemented at each phase of the project in order to minimize harrn.ﬁ.li
occurrences to the environment, community members and the employees.

iv. Health and Safety Management Plans \
In accordance with the requirements of the Occupational Safety and Health Act 2007, a Healdr'l
and Safety Management Plan (HESMP) is prepared for each project being implemented
AWWDA. The objective of a HESMP is to establish safe working practices and standards, whi
are employed on site and to detail the organizational requirements and obligations of {

contractor.

v. Grievance redress mechanism
AWWDA recognizes the need for a Grievance Redress mechanism (GRM) throughout mﬁe
project implementation period to identify disputes in good time and allow for them to $e
resolved in a transparent and accountable manner. Compensation based disputes are issues hke‘y
to occur during and after project implementation period, hence the need for GRM system.

The need for a GRM is obligated by the Land Act 2012 which recognizes the right of ftﬁe
affected persons to refer their disputes to the Land and Environment Court, while the and
t
S
s

Policy advocates for negotiation, mediation and arbitration to reduce the number of cases 1
end up in the court system and delayed justice. Similarly, project financing instituﬁ
guidelines and policies also call for appropriate and accessible grievance handling mech
for project affected persons.

vi. Gender Mainstreaming '
Gender mainstreaming involves the integration of gender perspective into the preparati n,
design, implementation, monitoring and evaluation of policies, regulatory measures‘ d

programmes, with a view to promoting equality between women and men, and combating
discrimination. !
AWWDA and its many projects have both male and female employees. The organization Fas
identified the following measures to enhance gender mainstreaming |

e Both male and female employees are involved in decision making N
e Equal access to and utilisation of services

e Use of gender sensitive information

e Equal treatment is integrated for both men and women is practised

vii. Prevention of gender-based violence J
AWWDA is integrating GBV trainings within the work sites to ensure that cases of gexual
harassment and sexual exploitation and abuse within the work places are mitigated inst.

AWWDA has a GBV committee which is championing this together with a num of
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consultafts who undertake sensitization activities. This will ensure that cases of sexual

A N‘ DA i§ committed to Environmental Conservation and safeguard of the Health and Safety
of emplojees as well as communities within the organization’s areas of operation. The Agency
confinuoysly works towards compliance with the national laws as well as international best
pradtices felevant to the environmental and social safeguards to ensure sustainability.

431 Employee welfare
Thelprojdt management is by AWWDA staff and therefore the entity’s employee welfare

polidies arfjd guidelines applies as detailed below:

AWWDAJ has developed an approved Human Resource Instruments in which one of the
guid 'nes is a comprehensive Human Resource Policy and Procedures Manual which is the
priméry d§cument in [the management of the Human Resources at the Agency. The document

con s Fovisions for managing the entire scope of Human Resource Management and

It geberall§ guides the implementation of the policies and decision making at various levels
withih the JAgency on matters human capital. The policy provision covers the entire recruitment
procéss, thy and benefits, employee relations, performance management, training &
deve me t and the health and safety issues. in consideration of the affirmative actions, the
addigsses issues related to gender balance, persons with disability and consideration of the
alizgd communities in all aspects of human resources dynamics.

polic
marg

Undef the dareer development, AWWDA has a comprehensive career progression document that

outlings enfployee succession plans including requirements for internal promotions and the
exte engagements |'where talents may be required within its establishment. This is an
instrufnent hat outlines job descriptions for each cadre of employee. Together with the annual

departinentdl work plans and the Government’s performance contracting tool enables employees
set théir tafeets and eventually evaluated through annual appraisals. The evaluation enables
employees ¢f the Agency to be up skilled, helped or otherwise redeployed and up scaled.

The Apencyalso recognizes and commits itself to the achievement of the highest standards of
healthjand fafety in the workplace, and the elimination or minimization of health and safety
hazard$| andfrisks that may affect its employees. In this regard, it it implements policies and
programmes] that assure their protection from such hazards and disasters. The policies and

XXV




b
\‘

Nairobi Water Distribution Network Project (Credit No: BMZ NO 2020.82.527/KV 26833)
Report and Financial Statements
For the Financial year ended June 30, 2023

/
.
programmes are implemented in compliance with the provisions of Occupational Safety aﬂ
Health Act, 2007 and other Labour Laws. |
f
|
{

4.4  Market place practices-

AWWDA has ensured that responsible competition practices within the Agency are practised |
promoting ethical behaviour, transparency, and compliance with relevant laws and regulati 1
i.e., PPADA ACT 2015 and its Attendant Regulations, Multilateral and Bilateral Rules
Procedures governing Procurement of Goods Works and Services, The Executive Orders
Circulars issued from time to time by the NT, and Regulator PPRA. To address issues like
corruption, responsible political involvement, fair competition, and respect for competitors, |
Agency has implemented several key measures: ‘

|

\
Client and Employer alliance is key towards delivery of projects, AWWDA has overdn*e

a) Responsible Supply chain and supplier relations-

!

honoured contracts and respected payment practices as a good business practice and treaﬁ#g

suppliers responsibly as an essential aspect of building strong, sustainable, and ethical busilkjbs

relationships: Some of the practices include:

1. Contract Negotiation: The Agency engages in fair and transparent contract negotiati

with its suppliers with a view of having a win-win position. Contracts clearly outline the t#\s

and conditions, including the scope of work, pricing, delivery schedules, quality requirements,
!

and any other relevant details that favour and are sustainable to both parties.

2. Compliance with Contract Terms: Once contracts are entered into, the Agency adhe ‘
the agreed-upon terms. This includes fulfilling its obligations on timely payments by ens
prompt and timely payment to suppliers, consultants and contractors to maintain a §
relationship. Delays in payments can cause financial strain on these service providers, impag
their ability to implement projects efficiently.
3. Clear Payment Policies: In compliance with the Agency’s service charter, there are &
payment policies that specify payment terms, methods, and timelines which are agreed j
during contract negotiations.
4, Automated Payment Systems: The agency has Implemented automated payment sy#t#ms
ERP that streamline the payment process, reducing the chances of errors and delays. :‘ ;
5. Communication and Transparency: Maintaining open and transparent communi¢ation
with suppliers. If any payment delays are anticipated, the organization informs the suples in
|

advance and works together to find a mutually acceptable solution.
!
a
H
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ly Payment Programs: The agency offers early advance payments to suppliers who
/ begefit from faster access to funds upon the provision of an advance payment guarantee.
PLI} are major beneficiaries to this program as part of mainstreaming in public

suremhent.

SPpplier Diversity and Inclusion: The agency practices supplier diversity and inclusion

Sdpplier Performance Evaluation: Regularly evaluating supplier performance to ensure
they} meet the agreed-upon standards. Feedback on performance helps suppliers improve
1 progesses, ultimately benefiting both parties.

Cqnflict Resolution Mechanism: The agency has in place a conflict resolution mechanism
any disputes or disagreements with suppliers and contractors promptly and fairly.

By implementing these measures, the Agency has created a strong foundation for

-Corruption Policies: The Agency implements policies to prevent corruption, such as
anti- and anti-money laundering policies. These programs include training on anti-

ion fheasures and responsible political involvement which is a continuous exercise.
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4, Fair Competition Practices: The Agency promotes fair competition and adheres lq
antitrust laws to prevent monopolistic behaviour, price-fixing, bid-rigging, or other practices tha#
harm competition by issuing Requests for Quotations to multiple suppliers in its registered hbq.
For large complex and large contracts, competition is promoted through open competluh%
bidding for both National and International bidders based on the threshold. |
5. Internal Controls and Audits: The Agency implements internal controls and condu&#
regular Internal Audits, External Audits and ISO audits to monitor compliance with policies mﬂ

|
identify any potential violations. Observations and recommendations from these audits u#
|

y

f

implemented to improve and ensure best practices within internal processes.

c) Regulatory impact assessment
AWWDA has ensured that responsible engagement with its stakeholders is practised within ﬂ*e
Agency as well as with our external stakeholders by promoting transparency and compliaﬂ%e

. . . |
with relevant laws and regulations through various measures as follows: |

1. Supplier Appraisals and Sensitization Workshops: The Agency conducts an.t#uf.l

Sensitization workshops and due diligence on suppliers and business partners to ensure that th#y

adhere to responsible business practices these safeguards both parties' interests as it keesz

public informed on the programs and projects undertaken by the Agency as well as ithe

expectation of the potential suppliers in order to qualify for the available opportunities. ?

2. Training and Awareness on the PPADA ACT 2015 and Ethics: For the purposé¢ pf
|

keeping staff, Board Members and Suppliers informed of the most recent ethical stan

compliance requirements and best practices, the Agency undertakes training and awarenesﬂi
PPADA Act and ethical and integrity practices. |
3. Implementation of a Robust Service Charter - that attends to the needs of both int#al
and external customers prudently to avert any delays in responses to queries and clariﬁcaﬁ ns
that may arise during the bidding period for procurement of goods, works and services b}i' e
Agency thus ensuring its stakeholders are properly informed at all times. : t

4. Clear and Comprehensive Advertisements - The Agency places its adverts]

being implemented by the Agency, this is line with provisions of section 74 of the PPAD Act Tnd
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of clarification and the mode of submission of tenders by specifying whether the

ign shall be done electronically or manually. Adverts relating to preference and

§ scheme state that such tenders are reserved specifically for small and micro

and for disadvantaged groups registered with the National Treasury or regions, as
2

ing most opportunities this enhances competition and ensures value for money in the
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5. Statement of Project Management responsibilities.

The Chief Executive Officer Athi Water Works Development Agency (AWWDA) and the
Project Coordinator for Nairobi Water Distribution Network Program are responsible for the
preparation and presentation of the Project’s financial statements, which give a true and fair
view of the state of affairs of the Project for and as at the end of the financial period ended
on June 30, 2023. This responsibility includes: (i) maintaining adequate financial
management arrangement and ensuring that these continue to be effective throughout the
reporting period; (ii) maintaining proper accounting records, which disclose with reasonable
accuracy at any time the financial position of the Project; (iii) designing, implementing and
maintaining internal controls relevant to the preparation and fair presentation of the financial
statement, and ensuring that they are free from material misstatements, whether due to error
or fraud; (iv) safeguarding the assets of the Project; (v) selecting and applying appropriate
accounting policies; and (vi) making accounting estimates that are reasonable in the
circumstances.

The Chief Executive Officer AWWDA and the Project Coordinator for Nairobi Water
Distribution Network Program accept responsibility for the Project’s financial statements,
which have been prepared on the Cash Basis Method of Financial Reporting, using
appropriate accounting policies in accordance with International Public Sector Accounting
Standards.

The Chief Executive Officer AWWDA and the Project Coordinator for Nairobi Water
Distribution Network Program are of the opinion that the Project’s financial statements give
a true and fair view of the state of the Project’s transactions during the financial period ended
June 30, 2023, and of the Project’s financial position as at that date. The Chief Executive
Officer AWWDA and the Project Coordinator for Nairobi Water Distribution Network
Program further confirm the completeness of the accounting records maintained for the
Project, which have been relied upon in the preparation of the Project financial statements as
well as the adequacy of the systems of internal financial control.

The Chief Executive Officer AWWDA and the Project Coordinator for Nairobi Water
Distribution Network Program confirm that the Project has complied fully with applicable
Government Regulations and the terms of external financing covenants, and that Project
funds received during the period under audit were used for the eligible purposes for which
they were intended and were properly accounted for.

Approval of the Project financial statements

The Project financial statements were approved by the Chief Executive Officer Athi Water
Works Development Agency and the Project Coordinator for Project Coordinator for Nairobi
Water Distribution Network Program on 37% August, 2023 and signed by them.

. v
Chief Executive Officer Project Coordinator Manager Finance & Accounting
Eng. Michael M. Thuita, MBS Eng. Joseph Kamau CPA, Dr. Christine Mawia Julius

ICPAK No: 6458
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REAORT ON THE FINANCIAL STATEMENTS
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comprise of the statement of financial assets as at 30 June, 2023, and the statement of
receipts and payments, statement of cash flows, and staterrient of comparison of budget
and actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained
all the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, the financial statements present fairly, in all material respects, the financial
position of Nairobi Water Distribution Network Project as at 30 June, 2023 and of its
financial performance and its cash flows for the year then ended, in accordance with
International Public Sector Accounting Standards (Cash Basis) and comply with the Loan
BMZ No0.2020.82.527/KV 26833 dated 26 June, 2014 between the KfW Frankfurt am
Main and the Republic of Kenya and the Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with the International Standards for Supreme
Audit Institutions (ISSAIs). | am independent of the Nairobi Water Distribution Network
Project Management in accordance with ISSAI 130 on the Code of Ethics. | have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. |
believe that the audit evidence | have obtained is sufficient and appropriate to provide a
basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter
1. Budgetary Control and Performance

The Project spent Kshs.26,015,413 against an approved budget of Kshs.48,246,475
resulting to under-absorption of Kshs.22,231,062 or 46% of the budget. The under-
expenditure affected the planned activities of the Project and may have impacted
negatively on service delivery to the public.

2. Unresolved Prior Year Matters

In the audit report of the previous year, several issues were raised under the Report on
Lawfulness and Effectiveness in Use of Public Resources. However, the Management
has not resolved the issues or given any explanation for failure to adhere to the provisions
of the Public Sector Accounting Standards Board templates.

Other Information

The Project Management is responsible for the other information, which comprises
Project Information and Overall Performance, Statement of Performance Against

Report of the Auditor-General on Nairobi Water Distribution Network Project (Credit BMZ No.2020.82.527/KV
26833) for the year ended 30 June, 2023 - Athi Water Works Development Agency
2



goje 's Predetermined Objectives, Corporate Social Responsibility Statement
ustgdinability Reporting and Statement of Project Management Responsibility.

'he ofher information does not include the financial statements and my report thereon.
ofinion on the financial statements does not cover the other information and | do not
preps any form of assurance or conclusion thereon.

PQRT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC

uired by Article 229(6) of the Constitution and based on the audit procedures
ed, | confirm that nothing has come to my attention to cause me to believe that
igresources have not been applied lawfully and in an effective way.

for Conclusion

dit was conducted in accordance with ISSAI 4000. The standard requires that |
with ethical requirements and plan and perform the audit to obtain assurance
whether the activities, financial transactions and information reflected in the
al statements comply in all material respects, with the authorities that govern them.
e that the audit evidence | have obtained is sufficient and appropriate to provide a
or my conclusion.

RT ON| THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
GEMENT AND GOVERNANCE

usion

uired by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
ures performed, | confirm that nothing has come to my attention to cause me to
that internal controls, risk management and governance were not effective.

for Conclusion

udit was conducted in accordance with ISSAI 2315 and 2330. The Standards
that | plan and perform the audit to obtain assurance about whether effective
ses and systems of internal controls, risk management and overall governance
perating effectively in all material respects. | believe that the audit evidence | have
ed is sufficient and appropriate to provide a basis for my conclusion.

RT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

for N@irobi Water Distribution Network Project, | report based on my audit that:

| portof the Auditor-General on Nairobi Water Distribution Network Project (Credit BMZ No.2020.82.527/KV
26833 )Wfor the year ended 30 June, 2023 - Athi Water Works Development Agency




i. | have obtained all the information and explanations which, to the best of my
knowledge and belief were necessary for the purpose of the audit;

ii. In my opinion, adequate accounting records have been kept by the Project
Management, so far as appears from the examination of those records; and,

iii.  The Projects financial statements agree with the accounting records and returns.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Project’'s ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Project’s financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could

Report of the Auditor-General on Nairobi Water Distribution Network Project (Credit BMZ No.2020.82.527/KV
26833) for the year ended 30 June, 2023 - Athi Water Works Development Agency
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ntify and assess the risks of material misstatement of the financial statements,
ether due to fraud or error, design and perform audit procedures responsive to
se risks, and obtain audit evidence that is sufficient and appropriate to provide a
sis for my opinion. The risk of not detecting a material misstatement resulting from
ud is higher than for one resulting from error, as fraud may involve collusion,
gery, intentional omissions, misrepresentations, or the override of internal controls.

aluate the appropriateness of accounting policies used and the reasonableness of
counting estimates and related disclosures made by the Management.

nclude on the appropriateness of the Management’s use of the applicable basis of
counting and, based on the audit evidence obtained, whether a material uncertainty
ists related to events or conditions that may cast significant doubt on the Project’s
ility to continue to sustain its services. If | conclude that a material uncertainty exists,
m required to draw attention in the auditor’s report to the related disclosures in the
ancial statements or, if such disclosures are inadequate, to modify my opinion. My

f of the Auditor-General on Nairobi Water Distribution Network Project (Credit BMZ No.2020.82.527/KV
6839 for the year|ended 30 June, 2023 - Athi Water Works Development Agency
5




conclusions are based on the audit evidence obtained up to the date of my audit
report. However, fuiure events or conditions may cause the Project to cease to
continue to sustain its services.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

e Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

cmm&%as

AUDITOR-GENERAL

Nairobi

23 November, 2023

Report of the Auditor-General on Nairobi Water Distribution Network Project (Credit BMZ No.2020.82.527/KV
26833) for the year ended 30 June, 2023 - Athi Water Works Development Agency
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Nairobi Water Distribution Network Project (Credit No: BMZ NO 2020.82.527/KV 26833) °
Report and Financial Statements
For the Financial year ended June 30, 2023

8. Statement o inancial ssts as at 30th June 2023 =

Cash and Cash equivalents

Bank balances 11A 22,231,062 8,246,475
Cash balances 11B - -
Cash equivalents 11C - -
Total Cash and Cash Equivalents 22,231,062 8,246,475
Accounts Receivables 12 - -
TOTAL FINANCIAL ASSSETS 22,231,062 8,246,475
Payables-Deposits and Retentions 13 . I
NET ASSETS 22,231,062 8,246,475
REPRESENTED BY:

Fund balance Brought Forward 14 8,246,475 74,840,592
Prior year adjustments 15 - -
Surplus/Deficit for the year 13,984,587 (66,594,117)
NET FINANCIAL POSITION 22,231,062 8,246,475

The accounting policies and explanatory notes to these financial statements form an integral part
of the financial statements. The financial statements were approved on 37* August, 2023 and
signed by:

Chief Executive Officer Project Coordinator Manager Finance & Accounting
Eng. Michael M. Thuita, MBS Eng. Joseph Kamau CPA, Dr. Christine Mawia Julius
ICPAK No: 6458




obi Water Distribution Network Project (Credit No: BMZ NO 2020.82.527/KV 26833)

N
Report apd Financial Statements
Forjthe Hnancial year ended June 30, 2023
| |

9. | Statgment of Cashflow for the Year Ended June 30, 2023
Regeipts for operating income Notes 2022/2023 2021/2022
Trapsfer flom Government Entities 1 40,000,000 95,000,000
Prabeedsffrom domestic and foreign grants 2 0 79,931,491
Misbellanfous receipts 4 - =
Tofal Re itts a 40,000,000 174,931,491
Payment§ for operati}ng expenses
Colnpenggtion of PAPs 5 -3,481,445 -16,707,278
Puchasejof goods and Services 6 -26,518 0
Sogial Segurity Benefit 7 0 0
Transfer P government entities 9 0 0
Otfler grapts and transfers 10 0 0
Net cashiflow from qperating activities 36,492,037 158,224,213
Caghfloyf from Investing Activities
Acquisiti of Assets | 8 -22,507,450 -778,055,510
Net casHlflows from Investing Activities -22,507,450 -778,055,510
Cashflo from Borrowing Activities
Pr@ceedg from Foreign Borrowings 3 0 553,237,180
Net casH flow from financing activities 0 553,237,180
Net Incrdase in Casﬁ and Cash Equivalent 13,984,587 -66,594,117
Cdsh anfi cash equi(lalent at Beginning of the year 4 8,246,475 74,840,592
Cdsh anfl cash equi{lalent at end of the year 22,231,062 8,246,475

¢ acgpunting policies and explanatory notes to these financial statements form an integral part
ofithe fhancial statements. The entity financial statements were approved on 37* August, 2023

1 sigfled by:

i,

J

S —,

ef Hkecutive O}ﬁcer
chael M. Thuita, MBS

Project Coordinator
Eng. Joseph Kamau

4

Manager Finance & Accounting
CPA, Dr. Christine Mawia Julius

ICPAK No: 6458
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d Financial Statements
nancial year ended June 30, 2023

ort
the

icant Accounting Policies
principal accounting policies adopted in the preparation of these financial statements

out below:
Statement of compliance and basis of preparation
financial  statements have been prepared in accordance with Cash-basis IPSAS
neial reporting under the cash basis of accounting, as prescribed by the PSASB and set
in the accounting policy note below. This cash basis of accounting has been
plemented with accounting for; a) receivables that include imprests and salary advances
b) payables that include deposits and retentions. The financial statements comply with
conform to the form of presentation prescribed by the PSASB.
accounting policies adopted have been consistently applied to all the years presented.
eporting entity

financial statements are for the Nairobi Water Distribution Network Project under
nal Government of Kenya. The financial statements encompass the reporting entity as

spedified in the relevant legislation PFM Act 2012.

eporting currency

ecognition of receipts
e project recognises all receipts from the various sources when the event occurs, and the
ted cash has actually been received.

Transfers from the Exchequer
ransfer from Exchequer is recognized in the books of accounts when cash is received.
ash is considered as received when payment instruction is issued to the bank and
otified to the receiving entity.
) Extérnal Assistance
xternal assistance is monies received through grants and loans from multilateral and

ilateral deyelopment partners.




Nairobi Water Distribution Network Project (Credit No: BMZ NO 2020.82.527/KV 26833)
Report and Financial Statements
For the Financial year ended June 30, 2023
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Significant Accounting Policies (Continued)

iii) Other receipts

|

These include Appropriation-in-Aid and relates to receipts such as proceeds froo |

disposal of assets and sale of tender documents. These are recognized in the ﬁnanc:j

statements at the time associated cash is received.

iv) Donations and grants
Grants and donations shall be recognized in the books of accounts when cash is receiveﬁ
Cash is considered as received when a payment advice is received by the recipient entity OIT
by the beneficiary. In case of grant/donation in kind, such grants are recorded upon receipﬂ
of the grant item and upon determination of the value. The date of the transaction is M
value date indicated on the payment advice. .

V) Proceeds from borrowing \
Borrowing includes external loans acquired by the Project or any other debt the Project
may take and will be treated on cash basis and recognized as a receipt during the year they

i

were received. |
vi) Undrawn external assistance |

These are loans and grants at reporting date as specified in a binding agreement and relate

to funding for the Project currently under development where conditions have bee:p

satisfied or their ongoing satisfaction is highly likely and the project is anticipated tb

continue to completion. An analysis of the Project’s undrawn external assistance is shown

in the funding summary.

¢) Recognition of payments

The Project recognises all payments when the event occurs, and the related cash has

actually been paid out by the Project.

i) Compensation to employees ‘

Salaries and Wages, Allowances, Statutory Contribution for employees are recognized m

the period when the compensation is paid.
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Report afid Financial Statements
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ii)

Gopds and services are recognized as payments in the period when the goods/services are

t Accounting Policies (Continued)

Use of goods and services

cofsumed and paid for. If not paid for during the period where goods/services are
cofisumed, they shall be disclosed as pending bills.

iii Interest on borrowing

B@rrowing costs that include interest are recognized as payment in the period in which they

infur and paid for.

ich the repayment is made. The stock of debt is disclosed as an annexure to the
solidated financial statements.

Acquisition of fixed assets
e payment on acquisition of property plant and equipment items is not capitalized. The
cPst of acquisition and proceeds from disposal of these items are treated as payments and
rfceipts items respectively. Where an asset is acquired in a non-exchange transaction for
1 or nominal consideration and the fair value of the asset can be reliably established, a
ntra transaction is recorded as receipt and as a payment.
fixed asset register is maintained by each public entity and a summary provided for
rposes of (consolidation. This summary is disclosed as an annexure to the consolidated
nancial statements.
In-kind donations
-kind contributions are donations that are made to the Project in the form of actual goods
nd/or services rather than in money or cash terms. These donations may include vehicles,
quipment |or personnel services. Where the financial value received for in-kind
ontributions can be reliably determined, the Project includes such value in the statement
freceipts and payments both as receipts and as payments in equal and opposite amounts;

therwise, the contribution is not recorded.



Nairobi Water Distribution Network Project (Credit No: BMZ NO 2020.82.527/KV 26833)
Report and Financial Statements

For the Financial year ended June 30, 2023

Significant Accounting Policies (Continued)

g) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits ét*
call and highly liquid investments with an original maturity of three months or less, whi¢l#
are readily convertible to known amounts of cash and are subject to insignificant risk ?#
changes in value. Bank account balances include amounts held at the Central Bank 0#

Kenya and at various commercial banks at the end of the financial year. |

For the purposes of these financial statements, cash and cash equivalents also include shoi't

term cash imprests and advances to authorised public officers and/or institutions which
were not surrendered or accounted for at the end of the financial year. .
N

h) Restriction on cash

|

Restricted cash represents amounts that are limited/restricted from being used to settle a
liability for at least twelve months after the reporting period. This cash is limited for direct

use as required by stipulation. Amounts maintained in deposit bank accounts are restricted
for use in refunding third part deposits.

i) Imprests and Advances ‘

:
|
For the purposes of these financial statements, imprests and advances to authorised publig l)
officers and/or institutions which were not surrendered or accounted for at the end of the
financial year is treated as receivables. This is in recognition of the government practicei
where the imprest payments are recognized as payments when fully accounted for by the|
imprest or AIE holders. This is an enhancement to the cash accounting policy. Other!
accounts receivables are disclosed in the financial statements.
j) Contingent Liabilities \
A contingent liability is:

a) A possible obligation that arises from past events and whose existence will be

confirmed only by the occurrence or non-occurrence of one or more uncertain future |

events not wholly within the control of the entity; or

b) A present obligation that arises from past events but is not recognised because:
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Significant Accounting Policies (Continued

i) It is not probable that an outflow of resources embodying economic benefits or
service potential will be required to settle the obligation; or

ii) The amount of the obligation cannot be measured with sufficient reliability.

¢ of contingent liabilities may arise from: litigation in progress, guarantees,

mnities. Letters of comfort/ support, insurance, Public Private Partnerships,

Entity does not recognize a contingent liability but discloses details of any
tingencies in the notes to the financial statements unless the possibility of an outflow of
urces embodying economic benefits or service potential is remote.
nex 6 of this financial statement is a register of the contingent liabilities in the year.
ontingent Assets
¢ Entity does not recognize a contingent asset, but discloses details of a possible asset

ose existence is contingent on the occurrence or non-occurrence of one or more

ertain future events not wholly within the control of entity in the notes to the financial

tements. Contingent assets are assessed continually to ensure that developments are
ropriately reflected in the financial statements. If it has become virtually certain that an
ow of economic benefits or service potential will arise and the asset’s value can be
asured reliably, the asset and the related revenue are recognized in the financial
tements of the period in which the change occurs.

ending bills

nding bills consist of unpaid liabilities at the end of the financial year arising from
ntracted goods or services during the year or in past years. As pending bills do not
volve the payment of cash in the reporting period, they recorded as ‘memorandum’ or
ff-balance’ When the pending bills are finally settled, such payments are included in the

atement of receipts and payments in the year in which the payments are made.
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Significant Accounting Policies (Continued |

m) Budget
The budget is developed on a comparable accounting basis (cash basis), the same accouﬂé
classification basis (except for accounts receivable - outstanding imprest and clearanH
accounts and accounts payable - deposits, which are accounted for on an accrual basism
and for the same period as the financial statements. The Project’s budget was approved td‘
required by Law and National Treasury Regulations, as well as by the participatin“gk
development partners, as detailed in the Government of Kenya Budget Printed Estimatés\
for the year. The Development Projects are budgeted for under the MDAs but receiﬁe,
budgeted funds as transfers and account for them separately. These transfers are recognisefl‘
as inter-entity transfers and are eliminated upon consolidation. A high-level assessment qf
the Project’s actual performance against the comparable budget for the ﬁnancia}l‘
year/period under review has been included in an annex to these financial statements. -

n) Third party payments | ’
Included in the receipts and payments, are payments made on its behalf by to third parties
in form of loans and grants. These payments do not constitute cash receipts and paymem‘%l.‘
And are disclosed in the payment to third parties’ column in the statement of receipts an¢
payments. During the year, l \

No payments were received in form of direct payments from third parties. '

o) Exchange rate differences :
The accounting records are maintained in the functional currency of the primary economig
environment in which the Project operates, Kenya Shillings. Transactions in foreigq
currencies during the year/period are converted into the functional currency using thd‘
exchange rates prevailing at the dates of the transactions. Any foreign exchange gains andi
losses resulting from the settlement of such transactions and from the translation at year—i
end exchange rates of monetary assets and liabilities denominated in foreign currencies arei

recognised in the statements of receipts and payments.

10
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ificant Accounting Policies (Continued

mparative figures

ré necessary comparative figures for the previous financial year/period have been
amgnded or reconfigured to conform to the required changes in financial statement
pregentation.

) Spbsequent events

Thgre have beén no events subsequent to the financial year/period end with a significant
act on the financial statements for the year ended June 30, 2023.

ior period adjustments

ipr period adjustments relate to errors and other adjustments noted arising from previous
(8). Explanations and details of these prior period adjustments are presented in note of

e financial statements

11
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12. Notes to the Financial Statements

1 Transfer from Government entities

These reiresent counterlpart fundini and other receiits from iovernment as follows:

Kshs Kshs Kshs

Counterpart funding through Ministry of Water, Sanitation & Irrigation

Counterpart funding Quarter 1 20,000,000 20,000,000 88,000,000
Counterpart funding Quarter 2 20,000,000 68,000,000
Counterpart funding Quarter 3 20,000,000 273,000,000
Counterpart funding Quarter 4 20,000,000 20,000,000 743,349,066
Transfer from Support to Peri-Urban 15,000,000 15,000,000
Total 40,000,000 95,000,000 1,227,349,066

12
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Nairobi Water Distribution Network Project (Credit No: BMZ NO 2020.82.527/KV 26833)
Report and Financial Statements

For the Financial year ended June 30, 2023

4. Miscellaneous receipts

There were no miscellaneous receipts during the year

5. Compensation of Paps

This relates to the payment of Crops and wayleaves for Paps

Crops & Way leave 16,707,27

Compensation 3,481,445 3,481,445 8

16,707,27
LOTAL 3,481,445 3,481,445 8

6. Purchase of Goods and Services
The have payments related purchase of goods and services during the year

Advertising, annual
Subscription 26,518 - 26,518
TOTAL 26,518 - 26,518 0

7. Social Security Benefits

The project didn’t have payments related to social security benefits during the year

14
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Nairobi Water Distribution Network Project (Credit No: BMZ NO 2020.82.527/KV 26833) *
Report and Financial Statements
For the Financial year ended June 30, 2023

Notes to the Financial Statements (Continued)
9. Transfers to Other Government Entities

During the financial year to 30™ June 2023, we did not have any transfers to other government
entities.

10. Other Grants, Transfer and Payments

The project didn’t have other grants and transfers and payments during the year

11. Cash and Cash Equivalents

Bank accounts 22,231,062 8,246,475
Cash in Hand

Cash equivalents (short term deposits)

Total 22,231,062 8,246,475

The reported cash balances comprise of GoK contribution to the project and is managed through
AWWDA’s development fund account. To enhance accountability, a fund accountability is
maintained for each project whose funds are managed through the same account.

11 A. Bank Account

Project Bank Account

Foreign Currency Accounts

N/A - 4

Total Foreign Currency balances -

Local Currency Accounts

Co-operative Bank of Kenya (A/c No 01141084618501) 22,231,062 8,246,475
Total local currency balances 22,231,062 8,246,475
Total bank account balances 22,231,062 8,246,475

11 B. Cash in hand

The project did not have any cash in hand

11 C. Cash equivalents (short term deposits)
The project didn’t have any short-term deposits
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Forjthe Hp cial year ended June 30, 2023

obi Water Dist%bution Network Project (Credit No: BMZ NO 2020.82.527/KV 26833)

12 pr

andA ances
Noimprdst

t and AdV ces were paid under the project

13 ; ts and Retention Monies
NoR e and Deposits were paid under the project
14 Fun : ance Brought Forward

Bank acc(
Cash/in h

Y

alents shoﬂt term deposits)

8,246,475

74,840,592

Casgh equpa
Oufbtandifig imprests and advances
Total 1 ‘

8,246,475

74,840,592

-
15 Prio *ar Adju{}stment

Thére wdre no prior b/ear adjustments

16 Changes in Receivables
Thére wdre no Changes in Receivables under the project

17 Chan erin Accounts Payables

Thete wdre no Changes in Payables under the project
1 n

{
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Nairobi Water Distribution Network Project (Credit No: BMZ NO 2020.82.527/KV 26833)

Report and Financial Statements
For the Financial year ended June 30, 2023

Other Important Disclosures

1. Pending Accounts Payables

22,507,450 26,015,413

Construction of civil works

2,415,254

26,015,413

TOTAL 22,507,450 26,015,413

2,415,254

26,015,413

2. Pending Staff payables
There were no pending staff payables under the project

3. Other Pending payables
There were no other pending payables under the project

4. External Assistance
There were no External Assistance received under the project

5. Payments By Third party on Behalf of The Project
There were no payments by third party on behalf of the project.

Disclosures

6. Related Par

Kshs Kshs
Compensation to Key Management 0 0
Transfer to other government entities 0 0
Transfer from the Ministry/departments 40,000,000 80,000,000
Total 40,000,000 80,000,000

7. Contingent Liabilities
There were no Contingent liabilities under the project

18
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