
a

V

ix

Ct(_

I,

;
t
l'.

E

r
a
I
It
d

t
i
,r

a

n
\
I
E

*lit
I
7
a

a
i!

il
v
fl
t
z

it
E
3
;l
I

v

I

i)
il

I
i
!'

';.

l.:

\
...

,
1'

Y

ruATE&ruAL ASSHS{B RL IAMEN
OF KENYA
LIBRARY

R.HPSRT' CF THE FARLXAMENTARY SERVICE CCMMISSIOru
ON TI-IE ITECRUITMENT GF

E}{TERNAL AUDITORS FOR. THE CIFFICE OF
ThIE AUDTTCIR GENERAL

FRHSf:ffi-fEm T0 TI-IE RIATI*N^*\I- ASSHMBLY #F{ I i-f [.iRSD,$-Y Z$th
N,fiV*MtsER/ 2012

F'AR.I-[AM E ruT B UILDI F{GS

NAIR.OBI

-ir-

I
i..!:t-4a.aigtiEg.@?tu*:-/i;ni7.r49ztl5-4*4)*ra*r.a4tl*...@a€.ivr&rr71f'tadtn,4*r.:&a,ira'-i.!, j,r



a

Introduction
I"'ir. Speaker Sir,

The parliamentary Service Commission is a constitutional Commission established under

section 45B of the former Constitution of Kenya and re-established under Aticle 127 of
the new Constitution of Kenya. The constitutional responsibilities of the Parliamentary

Service Commission include the provision of such seruices and facilities as are necessary

to ensure the efficient and eftective functioning of Parliarnent.

1.0 tsaikqround
The offlce of the Auditor General is created as an independent office under Afticle
2aB(3)(a) of the Constitution of Kenya. The office is a body with perpetual succession

and a seal, It is capable of suing and being sued in its corporate name (Afticle 253).

The Constitr-rtion also provide that Parliament shall allocate adequate iunds to enable

the office periorm its functions and its budget shall be a separete vote (Article 249(3)).

Anicre226(a)of 
"':;:'"'#I":::::',:::":';.,,*r-Generarsha*be

audited and reporied on by a professianally quafified
accountant appointed by the NationaI Assembly"

The Pai'liamentary Service Commission is a procuring enti't-y under the Public
procurement and Disposal Act, 2005 and it thei'efore commenced ihe process of
procuring, on behaif oi the National Assernbly, a professional qualifled accountant to be-

appointed by the Naiional Assembly to audlt the acccunts of the cifrce of th,: Auditcr-

General.

l-he Commission invited requests for proposals from suitably qualifled audit i'jrnis to
conCuct annual audi's of the Or-fice of the Auciitoi' General. This tender was ciosed and

cpened on 22nd Febi-uar1r 2072.

?.0 Submissions
The bidders were required to submit their proposals to the Parliamentary Seruice

Commission in trrvo sealed envelopes one conLaining the technical proposal and ihe
other flnancial proposal. The technical proposals wei-e opened on ihe closing date 22n0

February, ZOLZ in the presence of bidders representatives who chose to attend. The

flnancial proposals were to be opened after the technical evaluation for bidders who

obtained a mark of 70o/o and above.
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3.0 Resnonse tcr t[te Invitation
Oitly six (6No.) firmS responded to the Request fcr Froposal (FRP) as advertised. These

Openinq Results.
t. M/s Baker I-illy Merali's CPA
2. tv1/s PKF Accountants and Business Advisers
3. M/s Wokabi Ngamate & Associates
4. M/s Sesi & Associates
5. M/s BDO East Africa
6. M/s Nelson and Francis Associates

4.0 Preliminary Examination of the Documents Received
Tl-le docttmetits received from the six bidders were subjected to preliminary
exantination oit the follouiing information which bidders \/ere required to provide:-

1. Legal status in accordance with Laws of Kenya
(Registratio n/Co rporaiion Certiflcate)

2. Licenced or P.egistered by ICPAK
3. Current Tax Compliance Cei'tificate

Table I Freti inarv Examinaticn

-v'Pro';ided

X ltJot Frovided

Bidde",s
1. It{/s Baker 1-illy lvlerali's CPA

2. M/s PKF Accountants and Business Advisers
3. M/s Wokabi Ngamate and Associates
4, M/s Sesi & Associates (CPA)

5. M/s BDO East Africa
6. M/s Nelson & Francis Associates (CPA)

1

a
J

tJ,a. Field Biddei's
I 2 4 J 5

P.eqistraticn/Corporation Certiflcaie \a X
2 Licence/Reqistration by ICPAK X X
.)

l Tax Corn pllance Cerrificate A



t
The Evaiuation Committee further carried out due diligence cn all the bidders in order

to ascertain that the bidders were eligible.with the acjvedisement requirement and

especially the note in the advetisernent that;-

"An Auditor who is currentiy appointed by the AuCitor General
under Section 39 of the Fublic Audit Act, 2003 is ineligibld'

V/hen the Auditor General Office nras contacted it was found out that t'1/s PKF

Accountanis and Business Advisers were appointed by the Auditor General Office on

Z7h luly, ZOL1 to Audit Kisumu Water & Sewerage Company Limited accounts of which

upto date they have not comPleted.

Following the findings the bidder was disqualified for fufther evaluation

Fre!inrinary EErnination Results
Two bidders qualifled to next stage oi evaluation:-

1. Ivils'tsaker Til[Y Merali's
7-. I,11s iJelson & Francis Associates (CPA)

I'ti s Wokabi F{ganrate and Assoclates
-i'ire i'irni did not provide or afiach the required d,:cuments ftr preiiminary

exannir-iation

i'"{/s Sesi & Associates (CF,4)

It viras observeC that the iax Conrpliance Certificate attacherl had expired on 15tt

Fei.:,'uary, 201-2 rryhile the proposal were opened an 27nr l=eb,i'uary 20L7.

t't/s ESDO Eas?: A.frica
'fhe firn-r dld not provide registration cetiflcate and ICPAK certificate or licences.

5,C Deiailed Technica I Examlriatiolr
Two (2No.) biclders were subjected to detailed technical exanrination

evaluaticn ci-iieria which was availed in tlre tender docunrent and biCders w

i:'ralual- ion Criteria

Table 2
election riteria and luation M t oints

using the
ei-e a\ /are

4

PointsNo. Item

40A osed teamThe Audit Firm and the i'o
5

5
A1. Coverage

A2. Quality Co ntrol



43. Quality Assurance 5
44. Team Staffin 25

B Relevant Knowledge and Experience 10

c Technical Expertise 25
C1. Accounting Standards 1-5

C2. Co Gove rn ance 1_0

D Audit Approach 15
D1. Planning 10
D2. Use of Specialists 5

E Communications 5

E1, Availability of Partners & N4anagers 2

E2. Procedure for communicating of A.ucjit objectives
plan scope etc

2

E3. Plans to keep nianagen'tent abreast by a.ccounting
and auditing issues and support for training need.

l-

F
I Overall O.uality of Presentation
Total Points 100
Pass Mark 70%

6.0 i:[r n ieaI Score for the Trr.ro Bidders
Technical scoi-ing was dcne and the i'esults sumrnarizeC ln the table beiow:-

Eacit tneniber of the technical evaluation comrrittee evaluated incepencerrily ii-onr ti-re
other mernbers prior to shai'ing the analysis.

F{o Bidders
Name

Evaluator
A

Evaluator
B

Evaluator
c

EvaEuateir
D

Average

I Baker
Meralis

M/s
Titly
CPA

77 BO 77 94 BZo/o

2 M/s Nelson
and Francis
Associates

36 B 30 37 27.75a/o

5



F,ass Mark ' 7Oo/o

As a result of the scoring from the evaluators, one bidder obtained over 70o/o

which was the pass mark for consideration for financial evaluation.

@
One bidder that obtained over 70oh Mls Baker Tilly Merali's CPA is recommended to be

considered for opening of the financial proposal.

7.0 EVALt.' TION OF FINA CIAL PROPO L AND FINA"L RA FJ KING

The Financial Evaluation was opened for the l'irm that obtained 700/o being the pass

mark, Only one firm obtained the pass mark therefore only one financial envelope was

opened.

The proposal ivas computed for errors and the only cost taken into account laras the

cost relating to the flrms services all rei'undable amounts being excluded.- The

refundable amcunt is that relating to travel (transport, per diem) and the various itenrs

procured.

There being only one bidder the financial scci-e i'vas 100 poinls.

The net fees exclirding disbursemerrts Kshs.4,487,000/-

VAT l-6% of the Fees Kshs. 7L7,9201-

It shoutd be noted that the appointed firm vviil L.e required to conduct annuarl autji's of

2OlLl2O72, 70L212013, 20L317074, 2OL4120L5 and 2015PA]5, hence the flrm

provicled a breakdown of its fees:-

Year 1 5,524,9201
Year 2 5,801,166/-
Year 3 5,077,4L21-
Year 4 6,353,658/-
Year 5 6,679,9041'

This is a 50,6 increase of the fees per year'.

From both the technical evaluation and flnancial evaluation the bid by M/s Baker Titly

Meralis CpA of p O Box 67486-00200, Nairobi having been the only responsive bid is

hereby recommended to be considered for acceptance at total cost for year One

inclusive of VAT Kshs.5,524,g2}l- and thereafter fees escalating at 5% per year for the

next four (4) years.

6



The National Assembly Tender Committee during its meeting No.25i2Otl,-Z}lZ (Minute
a) held on Wednesday 11s April 2012 awarded Tender No. RFO01 17072 - Request for
Proposal for Recruitment of External Auditors for the Office of the Auditor General as
follows:-

Co clusron

Firm:

Item

Fees:

Remarks:

M/s Baker f-illy Merali's CPA
P O Box 67486-00200
Nairobi
External Auditor for the office of the Auditor General Republic of
Kenya (as per TOR)
Excluding disbursements Kshs.4,487,000/-
16% VAT Kshs. 777,9201-
Responsive technically evaluated bid.

The Parliameirtary Service Comi-nission dui'ing its meeiing held on 27ur April ?Oiz
concurred vrith the declsion of tlie National Assemby Tender Comnrittee.

RECCMi'/lET{DATIOT.l
The Parlianientary Seruice Commission recommends that the l(ational Assembly,
pui'suant io the provisions of Atticle 226(4) of the Constitution of Kenya approves and
appoints the firm of M/s Baker Tilly Merali's CPA to audit and report to the National
A.ssembly the accounts of office of the Auditor-General fcr the years TOILIZOLZ,
7A tU 70 73, 20 i3 I 20 L4, 20 !4,20L5 a nd 2 0 i 5/20 1 6 .

I-l*n. Adarr [(eynan, f.{.P./
{qe-Chafrman, Pantl
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I THE TWENTY FIVE
ASSEM
COF'l f'{

I\{Eh,IBERS PR.ESENT
Mr. P. C. O, Omolo
Mr. C. Nyandiere
Mr, J. Bundi
Mr, J, Nyegenye
Mr, Paul Onyangoh
Ir{r. N. Odongo
Mrs. Mary Kanyiha

iRJ-ATTENDANCE
i. Mr. W, W. Makate
2. Mr. Amos Guchu

20LL-2012 tiEETr F Ti-iE f'l I Er\ t-

2T
STARTIP.+ 0 Pi.!

Chairman
Member
Member
Mernber
Mernber
Alt. Member
Secretary

25TH
ITTEE HELD ON WEDT.IE D PRIL 117

FLOO PROTECTI

1

2

3

4
5

6

7

Senior Deputy Clerk
Director, Information & Research
Deputy Clerk
Principal Legal Officer
Principal Finance Officer
Senior Fiscal Analyst
Chief Procurement Officer

Secretariat
By Invitation

Min, No. Ll75l2OL!--20L2 - Confirmatlon ef i,linutes of Previcus Nleetinq
The minutes of the previous meeting were not confirrned

l.iin, I.io. 2/25/2011-2012 - f'fatters Arisinc
Ther-e \^,/ere no rnatters arising from tlre previous minules

r -i012 - F{ain !V rlr

Kshs.2 206 699 350. B3

Ksh s.2 399 909 L01.00
i\5115.1 209 t/ 5 479.35

Ef.IGINEER'S ESTIi"tATE = i-(SflS.2 ,4 4fi nl-)VLL 1 18. s9

TecirnicaI Evaluation Renort
Tabled

Tender Conr rn ittee's Decisicn
ihe Naiional Assenrbly Tender Committee in its meeting N0.2412011-2012 (Minute 3)
discussed the applicaiion No, NA/007120Lt-2C12 proposed remodeling of Senate Chamber
and Offices at Kenya National Assembly - Main Works Component.

The Chairman informed the Tender Committee members thaL during the meeting on
Thursday, April 5th, meeting No.7al2O11-2012 (Minuie 3) had discussed the application
and deferred it without giving justifiable and objective reasons as required. The Tender
Committee had rejected the evaluation commiltee's report therefore this needed to be
reported io the Accounting Ofilcer.

l-ender l.io. l{ame Tender Sum
{
i_ I'ais EPCO Limiied Kshs, 2,349, 234,085. 00
2 l,i/s Tulsi Consiruction l-lmited Kshs.2,453,9 i 0, 645, C0
lJ fv1/s China Jianqxi Internatlonal K Lici
I

5

M/s N. K. Srothers Limited
M/s Nlilicon's Limited

6 M/s LanCmark Holdinqs Kshs. 2,413,47 8,298.00



r: 1- .'i

Wiih the above in minci the Tender Cornnritee ielt that:-

1, In lhe evaiuation of the Biddeis the issue of who should sign the Form of Tender
was not addi-essed unifoi'mly i.e (Power of Attorney).

2. Item on litigation history of the company (both court and arbiti'ation) was not
acjdressed adequately

3. The issue of Directors in the Anicles of Associaticn being diffei-ent from those
declared in tlre Confldential Business Questionnaire should not cause
disqualiflcation.

Wiih the above reasons the Tender Committee resolved that the Accounting Officer be
iniormed on the rejection of the Technical Evaluation Committee's recom'mendation and
fui'ther i-eccmmend the Tender to be re-evaluated by another evaluation committee.

t.tin. 4 !2512-011-2012 -Tender No NA/005 /2AL!-2.A1?- -
User: l.trational Assembly
Itenr: Request fo;- Proposal ioi- Recr"*ritment of External Audito;-s 'ioi- the Office
oi the Auclitor General

Open Tendei-
Crenino Tender Results
i. h'i/s Baker Till;; Merali's CPa

2. l4ls PKF A,ccountants and Buslness Advisers
3. liils VVokabi t\gamate and Assoclaies
1. i4ls Sesi & Associates (CPA.)

5. l'1/s BDO East Afrlca
5. M/s Nelson & Francis Assccietes

TechnicaI Etraluation Re ,. -L{lt L

To oe tai-.leci

Secreta ri a r.'s Cciii rr ents
The Parliarrentary Serrrice. Com,'nission advertised an Open TEnder fci' Request for
prroposal iroin suitably qualified auciit firms to ccnduct annual auciG ci.tlie cffice o1'the
Auoitor Cenerai,

The Secretariat concurs with the Tecl-rnical Evaluation Report i-ecommendaiion thai the
only bidder that was technically evaluaied responsive be considered ior tire award at an
arnount of Kshs.5,574,9201- for the first year inclusive of VAT.

Tender Committee's Decision
The Nalional AssemblyTender Conrmittee in its nreeting No.25/20i1-2012 (Minute 4)
discussed the application for Request ior Proposal icr Recruiiment of External Auditors ior
the Office of the Auditor General.

)
The Technical Evaluation report was tabled before the Comnrittee



l-he Chairnran of the Technical Evaluaticn Committee lryas in,rited to guide the Tender
Comrniitee through the evaluaiion report,

With the information the Tender Commiitee discussed and concurred y;ith the Technical
Evaluation Committee's recommendation and iherefore by consensus awarded the tender
as follows:-

Firm:

Item:

Fees:

Rei-narks:

i4/s Baker Tilly Merali's CPA
P O Box 67486-A020C
Nairobi
External Auditcr for the o,ffice of the Auditor General
Republic of Kenya (as oer TOR)
Excludingdisbursements Kshs.4,4g7,AOO/-
160/o VA'r Kshs. 7L7 p?_O l-
Responsive technical!'y eval.uated bid.

l*nere oeing no oiher business the meet;ng \/vas adjourned ai 03,15pm. The date of the
next ileeting io be by nctice.

o.5

Confirrn ed
Cliaii-inair

Si:cre ta r-y

25 20LL- ournmen

{ Date:

t7iDate: .
t,/ fr)rttL-

,?

_)
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FGEt. PCISiTLS FGR R UtrTITI E SF EXTEF:I'{ F.F

TEC I-it{ECAL ALUAT!
l: t'- uh #"u GEFI

1.0 Backeround
fhe oiRce of the Auditor General lvas created as an independent office under

Article 248(3)(a) of the Constitution of Kenya. The office is a bociy with

perpetual succession and a seal. Ii is capable of suing and being suecj in its
a^-^n--.iu r , i 

^-ii, 
i,., -,'f ?'r -l-lia i-,-,;-,.-;i;: i;;,-,;-, =ic,-. n;l-,i,i,ic ;h=; i':rii=;-n=ni- <n=ii

allOCaIe UOaqrU," IUnOS TO anUO,a Ine OIilCe perlOrln lt5 rUr]CtlUl')5 drlU lLs uuUgeL

shall be a separate vote (Article 249(3)). ,Article 226(4) of the Constitution of

Keny3 provides that:-
, the accounts of ot-fice o{ the Auditor-Generaf shalt be

audited afid reparted CIn by a professio*afly quaf{fied
accoufiEent appcintec bv the fu'ationaf AsEr:rnbfy"

The pariiamentary Service Ccmrnission rnvited request for proDosal frcrri suitably

quaiified audit firms io conduct annual aucliis of the Cfiice oi ihe Auditor Gerrei'al

rnrhlch was closed and opened on 22nd Februarlr 20i2 (See Appencjix i).

Su[: n'tissioi-lE
The bidc'ers wei-e required to subi-nit their proposals to Parliai-nent in tu"'o sealed

envelopes one containing the technical proposal and the other fiirancial proposal

Tne technical proposals urere opened on tiie closing dare 72''d Febi-uery, 2072 ia

ihepresenceofbic,dersrepresentatirlestryl.rochosetoattend,l.heiinancial
proposals\/VeretobeopeneclaftertheteciinjcaietlaIuationfci-i:icdersu.lho
obfaineci a nrark of 7Ao/o an'r above.

D

2.0

3.0 e to t[-l Ld LtL'

Oniy slx (6No.) firms respondecl to the P.eqLtest for Pi-oposal (F.D.P) as acjvertiseC

Oiilenine Results
1. IV/s Baker TillY Merali's CPA

2, l'4/s PKF Accountants and Business Acjvisers

-?. lil/s Wokabi l,Jgamate & Asscciates

4. l''l/s Sesi & Associates
5. M/s BDO East Africa
6. M/s Nelson and Francis Associates

(See ApPencjix Ii)

I>reiEmlnary Exam!natian oi the Docunnents Recei'red

The documents received from the six bidders were subjected io preliminary

exaniination in the following iniormation which bidders were required to

provide:-

(

4.0

Z



L. Legal status in accordance uuith Laws of Kenva
( Registrati o n/Ccrporatio n Cercificate)

2. Licenced or Registei'ed by ICPAK

3. Current Tax Compliance Cei-tificate

a Exanri

r/ Provided
X t\ot Provided

Bidciers
1-. l4/s Baker Tilly lvlerali's CPA

2. Nlis PKF Accouni-ants and Business Advisers

3, 1.41s Wokabi Nganiate and A.ssoclales

1. h1/s Sesi & Assoclaies (CPA)

5, N1/s BDO East Afi-ica

6. It/i/s i\elscn & Francis Associates (CPA)

Tl-ie Evaluation Ccnrrrritree furchei'cai-ried or-rt due cjilige nce cn all the bidclei-s irr

orcer to ascertain lirat ihe bidders vvere eligibie l'vith ihe adiiertisement
i-equirei-neni and especialiy the not: in the adverlisenrent that;-

" /j:n Aurfitor wlro is currentty appcinteat bst rhe A.ueiitor Ge;rerai
under Section 39 af tke Fubiic Audit Act, 2003 is inefigibt'd'

\/nen the Auditor General Cffice was contacteci it was iound out that Mis PKI

Accountants and Business Advisers \,vere appointed by the Auditor General Cffice
on27'h July, 2011to Audit Kisumu Water & Sewei-age Conrpany Limiteci accounis

of which upro date they have not completed. (Appendix 1i1).

Following the findings the bidder was disqualiiiecj ior funher evaluation

Pre Iirn inarv Examination Resellts
Two bidders qualified to next stage of evaluation:-
1. M/s Baker Tilly Merali's

2. tt4/s Neison & Francis Associates (CPA)

{I

3

No. Field Bidders
1 2 3 An 5 6

1a Reqistration/Corpo ration Certiflcate x
Z Licence/Reqistration by ICPAK

3 Tax Complia nce Certifl cate



tt4/s Woka[ri F$Eantate and,4ssociates
The firm did not provicje or attach the requii-ed dccument foi' pi'elinrinary
exa nrination

[oIls Sesi & Associates (CPA)
It was observed that the Tax Compliance Certificate aitached had expired on 15th

February, 2012 whiie the proposal were opened on 22''d February ?-072.

rvt/ S ErtJL! traSE p\.i'frca

The firm dld not provide registration ceriificate and ICPAK certificate or Iicences

5.0 Deta iled TechnrcaE Exarnination
Two (2No.) bidcjers were subjected to detaitecj technical exanrination using the
e,raluation criteria rrvhich r.^;as availed in the tender dccunrent and bidcers were
avvai-e of.

EVaIUaEIC(ii LE-tieffa

Table 2

Selectiolr Criteria and Evaluation Merit Poini:s

t

i'Jo. Ite rn Points

.t-,A I Tlre /ruoit Fir-nr aird the proposeci team iA

A1. Covei-age )
42. Quality Control 5

,\3. Quality Assui-ance

44. Team Staffing
5

25

70D Relevant Knc'.vledge and E>:peripnce

C Teclrnical Expertise 25

C1. Accounting Standards 15

C2. Corporate Governance 10

D Audit Approach -t5

D1. Planning 10

D2. Use of Specialists 5

4



I'

t: Csmmunications
E1. Availabil of Partners & [\4ana ers 2

E2. Procedure for communicating of Aucjit objectives

plan sco e etc

2

E3. Plans to keep management abreast by accounting

and auditing issues and support for training need

1-

F OveraiI Quality of Presentation 5

Total Points 100

Pass Mark 7A%

6.0 Technical Score fo r'che Two B 5
a'

Technical scoring \,vas done and the results summarized in the table below:-

Each rnernber of the.,technical-e-valuation commirtee evaluated independently

frcm the other mei-nbers pricr to sharing the analysis.

Evatuat*r
B

PassF4ark - 70c/s

As a resr.rli of the scoring fi-on-r the evaiuators, crre bidder obtained ot"ier 707o

invhich was the pass mark ior consideration foi- frnancial evaiuarion.

Recernmendatlon
One bidder that obtained over 70olo M/s Bakler Tilly tvlerali's CPA is recommended

to be considered for opening of the iinancial prcposal'

li

tr
J

E.;aluatol' Ersaluator
D

,nverageLriaIua'ccr
t).

EEdders
l{anie

77

[.Io

I Nl/s Baker
Tiil'7 Mei-alis
aDa
\-l -,

11on

?ll

94

37 27.750/c

B2o/o

JC) M/s Nelson
and Fi-ancis

Asscciates



l{o F*anre Cffice Position Signatlre Date

1 Mr, Amos Guchu KNA Chairman
tu\,--

2 Mr. Joel Irungu KNA Member

7.0 Ieclr-nfcat fvaf uation C

)'otr=15

'bl '2_Ld

b wiL

l,-A.Jt -\t-altI / I

2o .cr? .2 ot'L

,t*.'P!-

KNA

4 Mr. William Agunda Auditor General Member

5 Mr. Wilberforce
Makate

Secretary 8tu

I

5
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lnterested bidCers..must:-

' iet.lqiih full, accuraia a;id cc;npiete ii-lioi-maiicn as i-equii-e ci by lhis reqirest. ioi- pioPoqalst , .
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".i..iillt,
" PioviCeiTa4 Ccmplia;:rce Ceiii;rca,:e : .. :;j..
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Ref: S 8.4 41 I CAi'IFA/OLXllll 126
27 Ju$ 2a11

The Partner.
F'(iF,
Certi'iied Pu a i ic rl cco untants
P O-Bc>r ft7-41il0
I,(iSLJI"JTU

APPOti.iTru45f{T AS AUTHORIZED AUDITORS FCR t([St'*iliu \tu,ATER A[{D
SEy/ERAGE COti4PANY LIMITED [=OR THE FlI'JANCfA'E- YEAR EI'{Dl0JG 30

JU;\iE 20f i

I am oleasecj to inform -Vou that your firm has been appcintecl as

autholized auditcrs of Kisumu Waier and Serverage Conrpan5r Limited for
the i'inancielyear enoing 30 June 2011, in accoro'ance with Section 39 (1)

cf the Public ,\udit A.ct, 2003.

1

2 This ietter of appointment serves to clai-,q'r the relationship beiween your
flrm and the Kenya IrJaticnal Aucjit Oi-fice. Under the appointnient, you will
per-form 5'oLrr duties in zccordance v;ith Section 39 (3) to (6) of the Act.
The assignnrent wiil require your firm to pei-form tiie audit in accordance
r,,1ith the International Stanclards cn Auoiting with a view to cbtaining
reasonable assurance that the financial statements are a iair
representation of the flnancial affairs of the Company and that compliance
v.:ith laurs and regulations exists.

On conipletion cf the audit, your firm wiil proiride the Auditor-General with
the'following on or before 30 November 20't1.

A Ietter of repi'esentation confirming ihat no work other than aucjiting was
periormeci ancj that no circumstances or events have arisen since the
appointment which wculd impair the indepenCence of your firm;

Copies of both systems and flnal audit management letters;

I

3.1

5.t



L

C

H, C. \*;eliltl''iA
Humphrey 0. Wanyar''la
Deputy F-ud itor General
For: AUDITOR- cENERAL

The Managing Director
Klsumu Water & Sewenage Co. Ltd
P C) Box 3210-40100
KISUII4 U

P!ease liaise vr,ith [4r. Stanley [,,4wangi, Director of Audit (corporations) of
this office for any fufther instructions that you may require on ini,
appointment.

Copy to

I

ttl.O.O. Coplr to i'i!u= SB.6631CONF

3


