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I. Acronyms ond Glossory of Terms

Acronyms

ICPAK

KeRRA

KRB

KURA

CBK

IPSAS

FY

IEK

KBA

KeNHA

lnstitute of Certified Public Accountonts of Kenyo
Kenyo Rurol Roods Authority
Kenyo Roods Boord
Kenyo Urbon Roods Authority
Centrol Bonk of Kenyo
lnternotionol Public Sector Accounting Stondords
Finonciol Yeor
lnstitution of Engineers of Kenyo

Kenyo Bonkers Associotion
Kenyo Notionol Highwoys Authority

Glossory of Terms.

Annulty - The Roods Annuity Fund wos estoblished under the Public Finonce

Monogement (Roods Annuity Fund) Regulotions, 2015 to provide copitol to meet
lhe notionol government's onnuity poymenl obligotions for the development
ond mointenonce of roods under the progromme.
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2. Key Entity lnformotion ond Monogemenl
Boc kground informolion
The Roods Annuity Fund wos incorporoted/ estoblished under the Public Finonce
Monogement Act 2012: (Roods Annuity Fund) Regulotions, 20,l5 on 2no April 2015.

Principol Activities
The primory objective ond purpose of the Fund is to provide funds to meet the
Notionol Government's Annuity poyment obligotions for the development ond
mointenonce of roods under the Annuity progromme.

Key Monogemenl
The Fund's doy-to-doy monogement is under the following key orgons

- Officer Administering the Fund
- Oversight Committee

Fiduciory Monogement
The key monogement personnelwho held office during the Finonciol Yeor ended
30ttt June 2023 ond who hod direct fiduciory responsibility were:

No. Designotion Nome Contocl

I Choirmon
Dr. Chris Kiptoo,
CBS - PS

Treosury

chrlskiptoo@treosury.go. ke

2
Fund

Administrotor

Eng Joseph M
Mbuguo - PS

Roods

ps@roods.go.ke/mbuguo@gmoil.com

3 Member
Jomes Muhoti -
PS Economic
Plonning

ps@plonning.go.ke

4 Member
FCPA. Evons

Moturi - ICPAK
Representotive

moturievo ns@g moil.com

5 Member
Lilion Abishoi -
OAG
Representotive

lilion.obishoi@og.go.ke

6 Member
Eng. Vivione
Nyomwolo - IEK

Representotive

og.vivione@gmoil.com

7 Member
CPA Kennedy
Mutisyo - KBA

Representotive

kmutisyo@kbo.co.ke
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Roods Annuity Fund
Annuol Reporls & Finonciol Slotemenls for lhe yeor ended June 30,2023.

Fiduciory Oversight Arrongemenls
The Annuity Fund is monoged by the Rood Annuity Oversight Committee thot

opproves the onnuol Annuity Budgets finonced from the Annuity Fund. The

Annuity Fund is finonced from onnuol oppropriotions in the printed budget os

opproved by Porlioment.

Our Conlocts

Telephon e: (2541 02027 23232

E-moil : ps@roods.go.ke

Website : www.tronsport.oo.ke

Our Bonkers

Centrol Bonk of Kenyo
Hoile Selossie Avenue
P.O. Box 50000

City Squore 00200

Noirobi, Kenyo

lndependent Audilors

Auditor Generol
Office of the Auditor Generol
Anniversory Towers, University Woy
P.O. Box 30084
GPO 001 00

Noirobi, Kenyo

Principol legol Adviser

The Attorney Generol
Stote Low Office
Horombee Avenue
P.O. Box 40112

City Squore 00200

Noirobi, Kenyo
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Roods Annuity Fund
Annuol Reports & Finonciol Slotements for lhe yeor ended June 30,2023.

3. Oversight Commitlee Profiles
Dr. Chris Kiptoo Muio, CBS, PS Treosury
Choirmon

Dr. Chris Kiptoo is the Principol Secretory, Notionol
Treosury. Dr. Kiptoo is the immediote former Principol
Secretory, Ministry of Environment ond Forestry. Prior
he served os the Principol Secretory of the Stote
Deportment of Trode, Ministry of lndustry, Trode &
Cooperotive Accou nting.
Dr. Chris Kiptoo holds o Doctor of Philosophy Degree
(PhD) in Finonce (lnternotionol Mocroeconomics
Finonce speclolizotion) from the University of Noirobi,
os well os o Moster of Science (Ag. Economics) ond

Bochelor of Science (Ag. Economics) degree from Egerton University. He is olso
on Accredited Fellow in Mocroeconomic Monogement Mocroeconomic &
Finonciol Monogement lnstitute of Eostern & Southern Africo (MEFMI)
Dr. Kiptoo hos ocquired o rich weolth of experience in economic policy onolysis,
moinly goined of the Centrol Bonk of Kenyo, Copitol Morket Authority ond the
lnternotionol Monetory Fund, where he hos served in vorious copocities. His

expertise especiolly relotes to the design ond implementotion of monetory policy;
bolonce of poyments ond exchonge rotes; fiscol operotions ond policy; finonciol
sector motters including copitol morkets; notionol occounts lreol sector ond
mocroeconomic occounting, ond modelling ond forecosting.

Eng Joseph Mungoi Mbuguo
Fund Administrolor

Eng. Joseph Mbuguo is the Principol Secretory Stote
Deportment of Roods. Prior to his oppointment He
wos the Kenyo Rurol Roods Authority (KeRRA)

Regionol Director in Kiombu. He served in the some
copocity in vorious regions in Kenyo ond olso worked
in the Ministry of Roods in vorious stotions. As the
Principol Secretory in chorge of Roods, he is

responsible for focilitoting the development of
Notionol Roods Development Policies, Development

Stondordizotion ond Mointenonce of roods in the country, Moteriols Testing ond
Advice on Usoge ond quolity of rood construction, protection of rood reserves,
mointenonce of security of roods ond registrotion of Rood Controctors. Under his
purview, he olso superintends over the Kenyo Roods Boord (KRB), Kenyo Notionol



Roods Authority (KeRRA), Kenyo lnstitute of Technology, Kenyo lnstitute of
Highwoys ond Building Technology (KIHBT) ond Engineers Boord of Kenyo (EBK)

ond the Motor vehicle Deportment. Eng. Mbuguo is o registered professionol

Engineer with Engineers Boord of Kenyo (EBK) ond o Corporote Member of the

lnstitution of Engineers of Kenyo (MIEK). He holds o BSC in Civil Engineering from

University of Noirobi. He is o Strotegic Monoger who hos successfully risen in ronks

to be o highly copoble chonge-ogent consistently refining ond revitolizing

slrotegies, initioting chonges ond focilitoting solutions driven by teom

colloborotion within the Public Sector. He is extensively troined in Strotegic

Leodership Development, Senior Monogement, Highwoy Development

Monogement, Controct Monogement, Lobour Bosed Rood Construction ond

Mointenonce, Quolity Monogement Systems ond Moster Certificote in Project

Monogement. He hos voluoble experience in policy formulotion, plonning,

design, construction ond monogement of projects ond progroms goined from his

working experience in Public Service for over 30 yeors. He is on Executive Member

of the Boord of Monogement for Thogoto Teochers College, Moi Girls Komongu

Secondory School ond Kikuyu Township Primory School.

Mr. Jomes Muhoti
Member

Mr Jomes Muhoti is o member of the Rood Annuity

Oversight Committee ond is the Principol Secretory, the

Stote Deportment for Economic Plonning in the
Notionol Treosury ond Economic Plonning. Mr. Muhoti

hos over 25 yeors of experience in the public ond
privote sectors working with multinotionol orgonizotions
to design ond implement strotegic plons ond policies to

moximize the orgonizolions' competitiveness ond
provide greoter opportunities for people. He hos

worked in the government, insuronce, oil, ond oirline industries of executive ond

senior Leodership levels.

Mr. Muhoti hos led cross-culturol teoms to deliver results in strotegic economic
plo n nin g, resource mobilizotion, fino nciol governo nce, o nd in novotive

investments, while ensuring efficient ond effective utilizotion of resources. He hqs

olso successfully led chonge monogement ond the execution of complex
projects ocross different orgonizotions using o customer-centric opprooch.

A digitol tronsformotionol leoder, Mr. Muhoti hos o reputotion for fostering o

culture of innovotion, doto-driven ond evidence-bosed decision-moking by

ossisting orgonizotions odopt digitol technologies ond strotegies into their

perotions.

vll



Roods Annuity Fund
Annuol Reports & Finonciol Slotements for the yeor ended June 30,2023.

Mr. Muhoti holds o Bochelor of Science degree in Mothemotics ond Stotistics
from Kenyotto University, o Post Groduote Diplomo in Computer Science, ond o
Moster of Science degree in lnformotion Systems from the University of Noirobi.
He hos olso undergone the Executive Development Progrom (EDP) troining from
Gordon lnstitute of Business Studies (GIBBS), South Africo. Mr. Muhoti is o member
of the lnformotion Systems Audit ond Control Associotion ond the Computer
Society of Kenyo.

lilion Abishoi
Member

Ms. Lilion Abishoi is o member of the committee ond
currently serves os o Deputy Chief Stote Counsel in the
Office of the Attorney Generol ond in the Deportment
of Justice, Government Tronsoctions Division for o
period of thirteen (13) yeors. She hos previously worked
in severol Civil Society Orgonisotions in vorious
copocities for o period of five (5) yeors.

She hos expertise in o number of oreos which include
Controct Low, Privote Public Portnerships, Public

Procurement, lnternotionol Procurement, Energy Low, Public Finonce, Public
Policy, Urbon Reengineering, Competition Low, Arbitrotions both notionol ond
lnternotionol.

She is proficient in public service hoving undertoken o Senior Monogement
Course ond Strotegic Leodership Development Progrom of the Kenyo School of
Government.

She holds o Postgroduote diplomo in Low (Advocotes Troining Progrom), Kenyo
School of Low, o Bochelor of Lows (LLB) from the University of Noirobi. She is

currently undertoking o Moster of Lows in lnternotionol Trode ond Commerciol
Low of the Univers ity of Essex, UK
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Roods Annuity Fund
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FCPA Evons Moluri
Member

FCPA. Evons Moturi is o member of the committee
representing the lnstitute of Certified Public

Accountonts Kenyo (ICPAK) with effect from

Februory,2023. He is o fellow cerlified Public

Accountont, A certified Public Secretory, o certified

lnvestment ond finonciol onolysls, on occredited
Governonce Auditor, ond o professionol mediotor
occredited with the high court of Kenyo. He holds

Mosters of Business Administrotion (strotegic Monogement) ond BSc. degree in
internotionol Business Administrotion (Accounting ond Finonce). He is o member

of the institute of certified Public Accountont of Kenyo, lnstitute of Certified

Secretories (lCS) ond the institute of investment ond finonciol onolysts (lclFA)

He is o highly experienced expert in corporote governonce ond public finonce

monogemenl with over 38 yeors in the Public Sector both of operotionol ond

strotegic level hoving served os o Finonce Monoger of the Notionol Sociol

Security Fund. He hos immense experience os o member of vorious Boord, o

focilitotor ond os o compony Secretory in vorious componies. He hos been o member

of Finonce ond strotegy committee both for ICPAK ond for lClFA. Currently he is o

member of ICPAK Public policy ond Governonce committee. He hos been on ossessor

of chompions of Governonce Aword (COGA) institutions on beholf of lCS. He is o former

Member of Finonce, lnsuronce, Reol Estote, legol Services ond Allied Agencies (FlR)

committee for the Notionol industriol troining institute (NITA).

He hos on in-depth understonding in strengthening corporote governonce

structures, formuloting ond implementing policies to enhonce efficient

onogement of institutions
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CPA Kennedy Mutlsyo
Member

CPA. Kennedy Mutisyo is o member of the committee
representing the Kenyo Bonkers Associotion. (KBA)

Mr. Mutisyo wos oppointed to the position of Chief
Finonce Officer in December 2012. He is o seosoned
professionol with 20 yeors of experience rototing
lhrough multiple roles within the finonce function in Eost
Africo compony controlling, project finonce, treosury,
finonciol plonning ond onolysis. ln his coreer he hos
worked in vorious industries, including bonking,

telecommunicotion, fost-moving consumer goods (FMCG) ond insuronce. He hos
held vorious positions, most recently Finonce Monoger of the Monorch Group of
componies. He eorned o Bochelor of Arts degree in Economics ond Business
Studies from Kenyotto University, ond is o member of the lnstitute of Certified
Public Accountqnts of Kenyo (ICPAK)

Eng. Vivione Nyomwolo
Member

Eng. Vivione Nyomwolo is o rnember of the committee
representing the lnstitution of Engineers of Kenyo (lEK). She
is o Professionol Civil Engineer registered with the Engineers
Boord of Kenyo (EBK) ond hos previously served os o
member of the Welfore, Diversity ond lnclusivity Committee
ot IEK for the yeor 202012022.

Eng. Vivione holds o Bochelor of Science Degree in Civil
Engineering from the University of Noirobi ond is currently pursuing o Moster of
Science Degree in Civil Engineering.

Eng. Vivione hos over I5 yeors' experience in the monogement ond
development of urbon roods, highwoys ond structures. She hos significont
expertise in Project Lifecycle Monogement for civil engineering works; the
Monogement of Public Privote Portnerships (PPP's) for infrostructure
development; Rood Sofety Auditing ond moinstreoming; Risk Monogement o

toring ond Evoluotion of rood projects.well os Moni
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Roods Annuity Fund
Annuol Reporls & Finonciol Slotements for lhe yeor ended June 30,2023.

4. Choirmon's Slolement
The Roods Annuity Fund is monoged under the Annuity Fund Regulotions 2015.

The Fund is governed through on Oversight Committee choired by the Principol

Secretory, Notionol Treosury. The Officer Administering the Fund is the Principol

Secretory responsible for Roods.

The Roods Annuity Progromme wos rolled out in the Finonciol Yeor 201612017 ofter

the enoctment of the Annuity Fund Regulotions in the yeor 20lS.Collections into

the Annuity Fund storted in the Finonciol Yeor 2015/2016 underthe Finonce Act

20l5.Funding to the Annuity Fund is from the Fuel Levy funds of three shillings

(Kshs.3) per litre. The initiol torget Km under the first phose of the Annuity

Progromme omounted to 465Km for vorious roods.

The Roods Annuity Fund wos creoted os on olternotive finoncing mechonism to

help relieve pressure on the net GOK exchequer. Since the Finonciol Yeor

2OO7|2OOB, the Roods Sector experienced o phenomenon growth in terms of

upgroding of roods to bitumen stondords. During the some period, there wos on

exponentiol increose in terms of controctor copocity due to on influx of foreign

controctors. Overtime, the output exceeded the ovoiloble budgets leoding to on

occumulotion of pending bills ond the resultont costs. Coupled with the foregoing

scenorio, the Government odopted o policy of increosing the poved rood

network by on odditionol 
,l0,000 kilometres from 201612017 over o five-yeor

period. lt wos observed thot the budgetory ollocotions would not be oble to
meet the demonds for the roods sector.

The Stote Deportment through Kenyo Rurol Roods Authority (KeRRA) hos

completed the construction of Lot 33 (Ngong - Kiserion - lsinyo ond Kojiodo -
lmororo) with o length of 9l kilometres ond through Kenyo Urbon Roods Authority

hos commenced the Construction of Lot l5 (ldentified Town Roods in Nyeri,

Kirinyogo, Murongo, Embu, Thoroko Nithi, Loikipio) with o length of 45kms ond Lot

18(ldentified Town Roods in Kokomego,Vihigo, Bungomo, Busio) with o length of

35Kms. The commencement for lot 3 (Modogoshe-Hoboswein-Somotor ond

Rhomu-Mondero Roods-.l43 Km) ond Lot 32(lllosit - Njukini - Toveto Rood-67Km)

os eormqrked deloyed due to Deloy in conclusion of requirements demonded ot

toil end of finonciol close by the Multiloterol lnvestment Guorontee Agency
(MrGA).

One of the responsibilities of the Roods Annuity Committee is to opprove
budgets for projects finonced by the Annuity Fund. lnflows into the Fund ore

determined through the Annuol Notionol budget opproved by Porlioment.
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Roods Annuity Fund
Annuol Reporls & Finonciol Slolements for lhe yeor ended June 30,2023.

Outflows from the Annuity Fund ore opproved by the Roods Annuity Oversight
Committee. ln the 202212023 Finonciol Yeor Porlioment opproved on inflow of
Kshs.I,590,000,000 under the 2nd supplementory Budget. The oversight
committee opproved o budget outflow of Kshs.7,68l,ooo,ooo from the
Annuity Fund. The octuol outflow from the fund over the Finonciol Yeor
omounted to Kshs.4,04 6,522,925 which wos finonced from occumuloted
collections from the fund. The reduced outflow wos os o result of foilure to
commence implementotion of Lot 32 (lllosit-Njukini) ond Lot 3 (Modogoshe-
Ho boswein-Somtor/Rho mu-Mo ndero Roods.

ln the FinonciolYeor 2022/2023 the Printed AnnuolAnnuity Budget hod o provision
of Kshs.l 0,990.000,000 which wos reduced to Kshs.l ,59O,OOO,O00 in the Approved
Supplementory Budget. The stote Deportment Tronsferred to the Roods Annuity
Fund Bqnk Account of the Centrol Bonk of Kenyo Kshs.l,59O,OOO,O00 in the
finonciol Yeor 2022123 being the omount of the Annuol Approprioted Budget by
Porlioment

Dr. BS

Choirmon Rood Annuily Oversighl Commitlee
Principol Secrelory/ Notionol Treosury
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Roods Annuity Fu

Annuol Reporls &
ndl
Finonciol Stotemenls for lhe Yeor ended June 30,2023.

5. Report of the Fund Administrotor
The Roods Annuity progromme wos rolled out in the Finonciol Yeor 201612017 ofter

the enoctment of the Annuity Fund Regulotions in the yeor2Ol5.Collections into

the Annuity Fund storted in the Finonciol Yeor 201512016 underthe Finonce Act

20l5.Funding to the Annuity Fund is from the Fuel Levy funds of three shillings (Kshs.

3) per litre. The initiol torget Km under the first phose of the Annuity Progromme

omounted to 465Km for vorious roods.

The Stote Deportment hod eormorked the following roods for implementotion

under the Rood AnnuitY Progromme;

l.Lot 33: Ngong- Kiserion- lsinyo- Kojiodo- lmororo

2.Lol 3: Modogoshe-Hoboswein-Somotor ond Rhomu-Mondero Roods

3.Lot 32: lllosit - Njukini - Toveto Rood

4.Lot l5: ldentified Town Roods in Nyeri, Kirinyogo, Murongo, Embu, Thoroko Nithi,

Loikipio
S.Lot 18: ldentified Town Roods in Kokomego,Vihigo, Bungomo, Busio

The Stote Deportment through Kenyo Rurol Roods Authority (KeRRA) hos

completed the construction of Lot 33 (Ngong - Kiserion - lsinyo ond Kojiodo -
lmororo) with o length of 9l kilometres ond the projects is now in the operotionol

phose. Kenyo Urbon Roods Authority hos commenced the Construction of Lot l5

(ldentified Town Roods in Nyeri, Kirinyogo, Murongo, Embu, Thoroko Nithi, Loikipio)

with o length of 45kms ond Lot 18(ldentified Town Roods in Kokomego, Vihigo,

Bungomo, Busio) with cr length of 35Kms. The commencement for lot 3

(Modogoshe-Hoboswein-Somotor ond Rhomu-Mondero Roods-1 43 Km) qnd Lot

32(lllosit - Njukini - Toveto Rood-67Km) os eormorked deloyed due to Deloy in

conclusion of requirements demonded of toil end of finonciol close by the

Multiloterol lnvestment Guorontee Agency (MIGA).

ln the Finonciolyeor 2022/2023 the Printed AnnuolAnnuity Budget hod o provision

of Kshs.lO,9g0,O0O,0OO which wos reduced to Ksh 1 ,590,000,000 in the Approved

Supplementory Budget. The stqte Deportment Trqnsferred to the Roods Annuity

Fund Bonk Account of the Centrol Bonk of Kenyo Ksh 1,590,000,000 been the

finonciol Yeor 2022123 opproprioted budget by Porlioment.

Over the 2022/2023 Finonciol Yeor the Annuity Fund hod inflows ond

outflows os summorised below:
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Roods A.nnuity Fund
Annuol Reports & Finonciol Stotemenls for the yeor ended June 30,2023.

Description Amount (Kshs.)
lnflows

o Opening Annuity Fund Bonk Bolonce
os of lst July 2022

20,134,400,,l86

a Additions during the 2022/23 .|,590,000,000

Totol Fund lnflows 21 ,724,400,196

less Outflows
o Remittonces to Notionol Treosu ry (l 0,350,000,000)
a Actuol poyments over the Finonciol yeor

2022/2023
(4,046,522,925)

a Closing Annuity Bonk bolonce os ot
30th Ju 2023

7,327,977,261

.ta)t

Eng. Joseph M Mbuguo
Fund Administrqtor Rood Annuity oversighl commifiee
Principol Secretory/ Stole Deporlment of Roods
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Roods Annuily Fund
Annuol Reports & Finonciol Stotemenls for lhe yeor ended June 30,2023.

6. Slotemenl of Performonce ogoinsl Predelermined Objectives for
2022/2023

Under the Kenyo Vision 2030,lnfrostructure is identified os one of the Key enoblers
(Foundotions) under the Economic pillor. The Vision ospires to hove o country
firmly interconnected through o network of roods, roilwoys, ports, oirports, woter
ond sonitotion focilities ond telecommunicotions.

The Ministry hod five Key Result Areos (KRAs) within the 20l8-2022 Strotegic Plon

themed seomless connectivity ond Quolity Built up Environment nomely;
- Policy, Legol, Regulotory ond lnstitutionol Fromework;

- Development of physicol infrostructure ond Focilities;

- Quolity of Service, Sofety ond Security ond Environmentol Sustoinobility;

- Reseorch ond lnnovotion;
- Copocity Building in lnstitutionol, Humon, Technologicol ond Finonciol

The strotegic objective of the Development of Physicol lnfrostructure ond
Focilities pillor is to expond, modernize ond mointoin intergroted, efficient ond
sustoinoble tronsport systems with the key torgets for the Rood sector been
exponsion of the rood network by construction/Rehobilitotion of 10,000 Km of
Roods.

The Rood Annuity Progromme wos oimed of developing 10,000 km of new roods

in order to increose lhe poved rood network from the current 14,000 km to
24,000km. The roods identified for implementotion through the Annuity

Progromme in vorious regions/ counties were pockoged into lots for eose of
tendering ond controct odministrotion.

The Cobinet of its Third Meeting held on Morch 2016 opproved the
implementotion of five (5) Lots under the Rood Annuity Progromme with the
opprooch intended to occelerote the development of the poved rood network

, lower project the life cycle costs ond provide the Government with the
opportunity to poy for the services over o period of time os well os spur socio-

economic development through improved rood tronsportotion infrostructure,

ond enhonce Kenyo's economic growth ond competitiveness in the region.

The following ore the stotus of the five (5) Lots under the Rood Annuity
Progromme;
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Roods Annuily Fund
Annuol Reporls & Finonciol Slolements for the yeor ended June 30,2023.

Progormme Iot Descrption !mplementing Agency tength (Km) Stolus

Rood
Annuity
Progromme

33

Ngong- Kiserion-

lsinyo- Kojiodo-
lmororo

KeRRA 91

Project l0O%

Complete ond ln

Operotions ond
Mointenonce Phose

l5

ldentified Town Roods
in Nyeri, Kirinyogo,
Murongo, Embu,
Thoroko Nithi, Loikipio

KURA 45
Projecl ol69 %

Complete

t8
ldentified Town Roods
in Kokomego, Vihigo,
Bungomo, Busio

KURA
3s.3

Project of 80%

Complete

All conditions
fulfilled. Awoit,,
commencement/
restructuring

32
lllosit - Njukini-
Toveto Rood

KeNHA

67

3

Modogoshe-
Hoboswein-Somotor
ond Rhomu-Mondero
Roods

KeNHA

143

Awoiting finonciol
close

381.3

The Oversight Committee opproved o budget outflow of
Kshs.7,681,000,000 from the Annuity Fund. The octuol outflow from the
fund over the Finonciol Yeor omounted to Kshs.4,046,522,925 which wos
finonced from occumuloted collections from the fund. The reduced
outflow wos os o result of foilure to commence implementotion of Lot 32
(lllosit-Njukini) ond Lot 3 (Modogoshe-Hoboswein-Somtor/Rhomu-
Mondero Roods.
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Annuol Reporls & Finonciol Slolements for the yeor ended June 30,2023.

7. Corporote Governonce Stotemenl
The Rood Annuity Oversight Committee wos reconstituted following the tronsition

from the Fourth Administrotion to the fifth Administrotion.

The Oversight Committee os currently constituted held one meeting on 20tn April,

2023 of the Notionol Treosury (14tn Rood Annuity Oversight Committee Meeting)

os detoiled below;
Irlo. Presenl Orgonlzotlon/Slote Depl. Poslllon

I Dr. Chris Kiptoo, CBS PS/NT Choirmon

2 Eng Joseph M. Mbuguo PS/Roods Secretory

Jomes Muhoti PS/ Economic Plonning Member

4 FCPA. Evons Moturi ICPAK Representotive Member

5
I
I

Lilion Abishoi OAG Representotive Member

6 CPA Kennedy Mutisyo KBA Representotive Member

lnotfendonce

I Eng. Froncis Gitqu RS/SDoR

2 Eng. Philemon Kondie DG/KeRRA

Eng. Kungu Ndungu DG/KeNHA

Eng. Silos Kinoti DG/KURA

3

4

5 Mortin Agumbi KRB

6 Eng. Peter Gichohi KeRRA

7 Philip Wochiro SCFO/SDOR

8 Chris Kiriguo DG/PPP

9 Joseph Muoko

Amos Cheptoo

FO/SDoR

r0 NT

ll Dorcos Koome NT/PPP

12 Neolo Wonjolo NT/PPP

l3 Sophie Mwongoshi DAG/SDOR

Functions of the Roods Annuity Fund Oversight Committee
The functions of the Roods Annuity Oversight Committee ore coptured under the

Annuity Fund Regulotions Section l3 os follows:

o) inform the Cobinet Secretory on the funding requirements of the Fund

b) odopt the estimotes of onnuol revenue ond expenditure of the Fund ond

recommend them to the Cobinet Secretory for Approvol.
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Roods Annuity Fund
Annuol Reporls & Finonciol Slotements for the yeor ended June 30,2023.

c) Ensure thot the onnuol estimotes of revenue ond expenditure for the Fund
include cumulotive Annuity Progromme commitments for the finonciol yeor
under review.

(d) Ensure thot only the projects included in the Annuity Progromme ore
promoted for funding under these Regulotions.

(e) lnform the Cobinet Secretory on the omounts ond timing for the fund tronsfers
into the Fund.

(f) Approve ond review the investment of surplus funds into the Fund

(g) Advise the cobinet secretory on the sources of funds for the Fund.

(h) Adopt the finonciol stotements prepored by the Officer Administering the
Fund before submission to the Auditor- Generol; ond

(i) Adopt the non-finonciol reports of the Fund ond submit them to the Cobinet
Secretory
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Roods Annuity Fund
Annuol Reporls & Finonciol Slolemenls for the yeor ended June 30,2023.

8. Monogement Discussion ond Anolysis

ln the Finonciol Yeor 2022/2023, the Rood Annuity fund hod on opening bonk
bolonce of Kshs.2O,134,400,186 os of lst July 2022. During the Finonciol Yeor there
wos remission to Notionol Treosury omounting to Kshs.,l0,350,000,000. Within the
Finonciol Yeor, the onnuity fund received Kshs..|,590,000,000. The totol poyments
from the Annuity Fund Bonk Accounf over the finonciol yeor for the benefit of the
Service Providers ond the lndependent experts omounted to Kshs.4,045,522,925

ogoinst on opproved Budget of Kshs.7,681,000,000. The Rood Annuity Fund closed
the yeor with o bonk occount bolonce of Kshs.7,327,877,261.

ln implementing the Rood Annuity Progromme, the collections to the fund ore
opproprioted by porlioment through the Annuol Printed Estimotes with finoncing
from the Fuel Levy Fund. The expenditure from the Annuity Fund is opproved by
the Annuity Oversight Committee in form of yeorly budgets. The Rood projects

finonced by the Annuity Fund ore implemented by the Rood Agencies. Up to the
end of the Finonciol Yeor 202212023, one rood project Lot 33 - Ngong - Kiserion -
lsinyo - Kojiodo/lmororo hod been constructed ond is in the operotion ond
Mointenonce phose under KeRRA while two rood projects lot l5(ldentified Town

Roods in Nyeri, Kirinyogo, Murongo, Embu, Thoroko Nithi, Loikipio) ond lot
l8(ldentified Town Roods in Kgkomego, Vihigo, Bungomo, Busio) were under
construction by KURA.

Once on invoice is roised by the promoter of the project, the lndependent Expert

certifies the invoice os due for poyment ond forwords to the lmplementing
Agency. The lmplementing Agency requests for o cosh tronsfer from the Annuity
Fund for the benefit of the Service Provider ond the lndependent Expert.

The Officer Administering the Fund (Ihe Principol Secretory/Roods) outhorises
tronsfer of the requested cosh from the Annuity Fund to the lmplementing
Agency's bonk Account up to the Limit of the Approved Budgets by the Oversight
Committee. The lmplementing Agency subsequently poys the promoter of the
project.
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9. Environmenlol ond Sustoinobilily Reporling
The Rood Annuity Progromme is geored towords development of roods
supporting primory growth sectors through Controctor focilitoted mechonism.

The project Lot 33 -Ngong - Kiserion - lsinyo- Kojiodo/lmororo Operotion ond
Mointenonce(O&M) Phose commenced ofter issuonce of the Provisionol
Completion Certificote effective from lst November, 2020. The Construction
Phose, thereby, wos deemed to be substontiolly completed. The Service Provider
is now fully engoged on the O&M Activities olong the entire Project Highwoy. On
the sofety Monogement the Service provider hos Emergency Response Units

orrongements with Emergency Service Providers of vorious strotegic locotions to
provide emergency services to the rood users olong the Project Network. This

includes the following;

Agreement with the Kojiodo County Fire ond Disoster Deportment for
responding to ony fire incidents within 45 minutes of its intimotion to them.
Agreement for ombulonce services with Nomunyok Medicol Centre for
providing ombulonce services within 45 minufes of notificotion of on
incident/occident.
Agreement with lsinyo Heolth Centre ond Ngong Sub County Hospitol for
odmission to these hospitols in coses of medicol emergencies coused by on
incident/occident

The Annuity Finonced Projects Lot l5 ond Lot lB ore in the construction phose
where the service provider ore directly interocting with the community. Some of
the interoction instonces during the yeor 2022123 ore:
- lnstollotion of Lined droins ond outfolls to oddress the chollenge of storm

woter
- Restorotion of Moteriols sites

- Developing sook pits to control flooding in odjocent lond
- Sensitizotion on HIV/AIDs
- lmplementotion of livelihood Restorotion Plon (LRP)

- Poyments of Project Affected Persons (PAPs) disturbonce ollowonces -Lot l5
hos poid 412PAPs.
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10. Reporl of lhe Oversighl Commitlee

The Monogement submits their report together with the oudited finonciol

stotements for the yeor ended June 30,2023, which show the stote of the offoirs

of the fund.

Principol octivities
The objective ond purpose of the Fund sholl be to provide funds to meet the

Notionol Government's Annuity poyment obligotions for the development ond
mointenonce of roods under the Annuity progromme.

Results

The results of the entity for the yeor ended June 30,2023, ore set out on poge xvii

Oversight Committee
The Oversight Committee members who served during the yeor ore shown on

poge vi, vii, viii, ix ond x.

Surplus remission
The Rood Annuity Fund remitted Kshs.10,350,000,000 to the consolidoted Fund in

Finoncio I Yeor 2022 / 23.

Audilors
The Auditor Generol is responsible for the stotutory oudit of the Fund in

occordonce with Article 229 of the Constitution of Kenyo ond the Public Audit

Act 201 5.

By Order of rsight Committee

Fund lor
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I l. stolement of oversight commiilee's responsibilities

Section 8l of the Public Finonce Monogement Act, 2012 require the Accounting
Officer of the Fund to prepore finonciol stotements in respect of the Roods Annuity
Fund, which give o true ond foir view of the stote of offoirs of the Fund of the end
of the finonciol yeor ond the operoting results. The Accounting Officer is olso
required to ensure thot the Fund keeps proper occounting records which disclose
with reosonoble occurocy the finonciol position of the Fund. Ihe Accounting
officer is olso responsible for sofeguording the ossets of the Fund.

The Accounting Officer is responsible for the preporotion ond presentotion of the
Fund's finonciol stotements, which give o true ond foir view of the stote of offoirs
of the Roods Annuity Fund for ond os of the end of the finonciol yeor ended on
June 30, 2023. This responsibility includes: (i) mointoining odequote finonciol
monogement orrongements ond ensuring thot these continue to be effecilve
throughout the reporting period; (ii) mointoining proper occounting records, which
disclose with reosonoble occurocy of ony time the finonciol position of the Roods
Annuity Fund; (iii) designing, implementing ond mointoining internol controls
relevont to the preporotion ond foir presentotion of the finonciol stotements, ond
ensuring thot they ore free from moteriol misstotements, whether due to error or
frqud; (iv) sofeguording the ossets of the Fund; (v) selecting ond opplying
opproprlote occounting policies; ond (vi) moking occounting estimotes thot ore
reosonoble in the circumstonces.

The Accounting Officer occepts responsibility for the Fund's finonciol stotements,
which hove been prepored using oppropriote occounting policies supported by
reosonoble ond prudent judgements ond estimotes, in conformity with
lnternotionol Public Sector Accounting Stondords (lpSAS), ond in the monner
required by the PFM Act, 2012. The Accounting Officer is of the opinion thot the
finonciolstotements give o true ond foir view of the stote of the Fund's tronsoctions
during the finonciol yeor ended June 30,2023, ond of the Roods Annuity Fund's
finonciol position os of thot dote. Ihe Accounting Officer further confirms the
completeness of the occounting records mointoined for the Fund, which hove
been relied upon in the preporotion of the Roods Annuity Fund's finonciol
stotements os well os the odequocy of the systems of internol finonciol control.

Nothing hos come to the ottention of the Accounting Officer to indicote thot the
Roods Annuity Fund will not remoin o going concern for of leost the next twelve
months from the dote of this stotement.
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Approvol of lhe finonciol slotemenls

The Roods Annuity Fund's finonciol stotements were opproved by the Oversight

Commiltee on 2023 ond signed on its beholf

t

Dr. Chris cBs
Choirmon, Oversighl
Committee

Eng. M. Mbuguo
Fund Adminislrotor
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REPUBLIC OF KEI\IYA

OFFICE OF THE AUDITOR.GETERAL

E n h an c' i n g Ac' c ou n t a b i I i ty

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-oo1oo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON ROADS ANNUITY FUND FOR THE YEAR
ENDED 30 JUNE, 2023. STATE DEPARTMENT FOR ROADS

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure that the
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

! have audited the accompanying financial statements of Roads Annuity Fund set out on
pages 1 to 20, which comprise of the statement of financial position as at 30 June, 2023,
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and the statement of financial performance, statement of changes in net assets,
statement of cash flows and statement of comparison of budget and actual amounts for
the year then ended, and a summary of significant accounting policies and other
explanatory information for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the Roads Annuity Fund as at 30 June, 2023, and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Accrual Basis) and comply with the Public Finance Management
Act, 201 2 and the Roads Annuity Fund Regulations, 2015

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Roads Annuity Fund Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. ! believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my opinion.

Emphasis of Matter

Budgetary Gontrol and Performance

The statement of comparison of budget and actual amounts reflects total budgeted
receipts amount of Kshs.1,590,000,000 against actual receipts amount of
Kshs.1,590,000,000 or 100% of the budget. However, the statement of comparison of
budget and actual amounts reflects final expenditure budget and actual on comparable
basis of Kshs.7,681,000,000 and Kshs.4,046,522,925 respectively, resulting to an under
expenditure of Kshs.3,634,477,075 or 47o/o of the budget.

The underperformance affected the planned activities of the Fund and may have
impacted negatively on service delivery to the public.

My opinion is not modified on the effects of the matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.
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Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, some issues were raised under the Report on
LaMulness and Effectiveness in Use of Public Resources, and Report on Effectiveness
in lnternal Controls, Risk Management and Governance. However, the Management has
not given any explanation on how the issues were resolved.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter discussed in the Basis for conclusion on LaMulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

Delay in lmplementation of Projects

Review of records revealed that the State Department for Roads had planned to
implement four (4) other Lots (Roads) under the Roads Annuity Fund amounting to
290KM as follows:

(i). Lot 3-Modogashe-Habaswein-Smatar and Rhamu-Mandera Roads-143KM

(ii) Lot 32-lllasit-Njukini-Taveta Road-67KM.

(iii). Lot 15-!dentified roads in Nyeri, Kirinyaga, Murang'a, Embu, Tharaka Nithi;
Laikipia-45KM

(iv). Lot 18-ldentified town roads in Kakamega, Vihiga, Bungoma, Busia-3SKM

Further, available records revealed that, Lot 3 and Lot 32 roads, whose implementing
Agency is Kenya National Highways Authority (KeNHA), had delayed in commencement
of construction. This was further discussed during the 14th Roads Annuity Oversight
Committee meeting held on 20 April, 2023 and which resolved that, a letter be done by
the State Department for Roads to the Attorney General to advice on the termination of
Lot 3 and Lot 32 due to envisaged high costs. Management provided the letter to the
Attorney General (AG) and the legal advisory by the AG on Lot 32 road project dated
30 October,2023 and 6 November,2023 respectively. However, the letter by the State
Department and the legal advisory related to Lot 3 road project was not provided for audit.

ln the circumstances, the continued delay in commencement of construction of Lots 3
and 32 road projects denies services to the public and value for money on the two projects
may not be achieved.
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The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. ! believe that the audit evidence ! have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

!n addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions, and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.
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Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibi lities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections'of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. ! also:
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ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure, and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA
AUDITOR.GENERAL

Nairobi

15 December,2023
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Roods Annuily Fund
Annuol Reporl & Finonciol Stolemenls for the yeor ended June 30,2023.

13. Slotemenl of Finonciol Performonce for yeor ended June 30,

2023

Note 2022-2023 2021-2022

Revenue- Non- Exchonge Tronsoclions Kshs Kshs

Tronsfers from Other Government entities 6 I ,590,000,000 14,472,865,319

Totol revenue I,510,000,000 14,472,865,319

Expendilure

Tronsfers to Governmenf Agencies 7 4,046,522,925 2,937,429,510

Tolo! expenses 4,046,522,?25 2,?37,429,510

Surplus/Deficit for the yeor (2,456,522,925) I 1,535,435,80e

Remission to Treosury 8 10,350,000,000 0

Net deficil for the yeor (12,806,522,925) I 1,535,435,809

The Finoncio ments were signed on ...

Eng. Joseph M. Mbuguo
Fund Administrolor

Mwongoshi Sophie Wokio
Heod of Accounting Unil

ICPAK No. 11341

by
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14. Slotemenl of Finonciol Posilion os ol June 30,2023

Nole 2022-2023 2021-2022

Assets Kshs Kshs

Current Assets

Cosh ond Cosh Equivolents 9 7,327,877,261 20,134,400,186

TololAssets 7,327,877,261 20,134,400,196

Net Assets

Copitol Fund l0 500,000,000 500,000,000

Accumuloted Surplus 6,827,877,261 19,634,400,186

Totol Net Assets 7,327 ,877,261 20,134y'}00,196

The Fino ments were signed on by:

W,
Eng oseph M. Mbuguo
Fund Adminislrolor

Mwongoshi Sophie Wokio
Heod of Accounling Unit
ICPAK No. I l34l
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Roodc Annully Fund
Annuol Reporl & Flnonclsl Stotemenh for lhe ycor endcd Junc S, @0.

15. Stolement of Chonges ln Net AsCr for Yeor Endcd June 80,

2U23

Accumulsied
Swplur

Dstolls Xcltr

July I ,2021 8,O98,964,377

Surplus for the Yeor r 1.535.435,809

o Juec fi,Nln l?,69,{00,t&l

July 1,2422 19,634,40A,186

Deficit for the Yeor 02,8A6,522p251

,un*S.mt 6#r&rv#$,1

o

o
A
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Roods Annuily Fund
Annuol Reporl & Finonciol Slotements for the yeor ended June 30,2023.

t 6. Stotemenl of cosh Flows for the Yeor Ended June so,2023

Notes 2022-2023 2021-2022

Kshs Kshs

Cosh flows from Operoting
Activities

Recelpls

Tronsfers from Other Govt entities 1,590,000,000 14,472,965.319

Totol Receipts 1,590,000,000 'a4,472,965,3I9

Poyments

Tronsfers to Other Government
Agencies 4,046,522,925 2,937,429,510

Remission to Treosury 10,350,000,000

Totol Poyments 14,396,522,925 2,937,429,510

Nel cosh flows from Operoling
Activities ll (12,806;522,925) I1,535,435,809

Net Decreose in Cosh &
Equivolents

(12,806,522,925) I 
.|,535,435,909

Cosh & Equivolents of the yeor
Stort 9 20,134,400,.l96 8,599,964,377

Cosh & Equivolents of Yeor End 9 7,327,977,26'1 20,134,400,196
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Roods Annuily Fund
Annuol Reports & Finonciol Stolemenls for lhe yeor ended June 30,2023.

"lE. Notes to the Finonciol Stoternents
Generol lnformotion

The Roods Annuity Fund is estoblished by ond derives its outhority for Public

Finonce Monogement Act 2012.The Fund is wholly owned by the Government
of Kenyo ond is domiciled in Kenyo. The Fund's principol octivity is to provide

funds to meet the notionol government's onnuity poyment obligotions for the

development ond mointenonce of roods under the Annuity Progromme.

Slolement of Complionce ond Bosis of Preporolion

The finonciol stotements hove been prepored on o historicol cost bosis. The

preporotion of finonciol stotements in conformity with lnternotionol Public

Sector Accounting Stcrndqrds (IPSAS) ollows the use of estimotes ond
ossumptions. lt olso requires monogement to exercise judgement in the

process of opplying the Roods Annuity Fund's occounting policies. The oreos

involving o higher degree of judgment or complexity, or where ossumptions

ond estimotes ore significont to the finonciol stotements, ore disclosed in Note

5 of these finonciol stotements.

The finonciol stotements hove been prepored ond presented in Kenyo

Shillings, which is the functionol ond reporting currency of The Roods Annuity

Fund

The finonciol stotements hove been prepored in occordonce with the PFM

Act, ond lnternotionol Public Sector Accounting Stondords (IPSAS). The

occounting policies odopted hove been consistently opplied to oll the yeors

presented.

6



Roods Annuity Fund
Annuol Reports & Finonciol Slolemenls for lhe yeor ended June 30,2023

Adoption of New ond Revised Stondords

New ond omended stondords ond interpretotions in issue effective in the

yeor ended 30 June 2023

Stondord Effeclive dole ond impoct:
IPSAS 41:

Finonciol
lnstruments

Applicoble: lst Jonuory 2023:

The objective of IPSAS 4l is to estoblish principles for the

finonciol reporting of finonciol ossets ond liobilities thot
will present relevont ond useful informotion to users of

finonciol stotements for their ossessment of the omounts,

timing ond uncertointy of on Entity's future cosh flows.

IPSAS 4l provides users of finonciol stotements with more

useful informotion thon IPSAS 29,by:
. Applying o single clossificotion ond meosurement
model for finonciol ossets thot considers the
chorocteristics of the osset's cosh flows ond the

objective for which the osset is held;

. Applying o single forword-looking expected credit loss

model thot is opplicoble to oll finonciol instruments

subject to impoirment testing; ond

. Applying on improved hedge occounting model thot
broodens the hedging orrongements in scope of the
guidonce. The model develops o strong link between on

Entity's risk monogement strotegies ond the occounting
treotment for instruments held os port of the risk

monogement strotegy.
The stondord hos no impoct on the Fund

IPSAS 42:

Sociol Benefits
Applicoble: I't Jonuory 2023

The objective of this Stondord is to improve the

relevonce, foithful representotiveness ond comporobility
of the informotion thot o reporting Entity provides in its

finonciol stotements obout sociol benefits. The

informotion provided should help users of the finonciol

stotements ond generol-purpose finonciol reports ossess:

(o) The noture of such sociol benefits provided by the

Entity.
(b) The key feotures of the operotion of those sociol

benefit schemes; ond

7



Roods Annuily Fund
Annuol Reporls & Finonciol slotements for the yeor ended June 90,2023.

Stondord Effeclive dote ond impocl:
The impoct of such sociol benefits provided on the

Entity's finonciol performonce, finonciol position ond
cosh flows.

The stondord hos no impoct on the Fund

(c)

Amendments
to Other IPSAS

resulting from
IPSAS 4I ,

Finonciol
lnstruments

Applicoble: I st Jonuory 2023:
Amendments to IPSAS 5, to updote the guidonce reloted
to the components of borrowlng costs which were
inodvertently omitted when IPSAS 4l wos issued.
Amendments to IPSAS 30, regording illustrotive exomples
on hedging ond credit risk which were inodvertenfly
omitted when IPSAS 4l wos issued.
Amendments to IPSAS 30, to updote the guidonce for
occounting for finonciol guoronteed controcts which
were inodvertently omitted when IPSAS 4l wqs issued.
Amendments to IPSAS 33, to updote the guidonce on
clossifying finonciol instruments on initiol odoption of
occruol bosis IPSAS which were inodvertenfly omitted
when IPSAS 4l wos issued.

The stondord hos no impoct on the Fund
Other
improvements
to IPSAS

/PSAS 22 Disclosure of Finonciol lnformotion obout the
Genero/ Governmenf Sector. Amendments to refer to
the lotest System of Notionol Accounts (SNA 2OOg).
/PSAS 39: Employee Benefifs. Now deletes the term
composite sociol security benefits os it is no longer
defined in IPSAS.

IPSAS 29: Finqnciol insfruments: Recognilion ond
Meosurement. Stondord no longer included in the 2023
IPSAS hqndbook os it is now superseded by IPSAS 4l
which is opplicoble from lst Jonuory 2023.

Applicoble Ist Jonvary 2023

8



Roods Annuity Fund
Annuol Reports & Finonciol Stotements for the yeor ended June 30,2023.

Notes to the Finonciol Stolements (Continued)
New ond omended stondords ond interpretofions in issue but not yet effective

in the yeor ended 30 June 2023.

iii Eorly odoption of stondords
The entity did not eorly - odopt ony new or omended stondords in yeor

2022/2023.

Slondord Effective dote ond impocl:
IPSAS 43 Applicoble lst Jonvory 2025

The stondord sets out the principles for the recognition,
meosurement, presentotion, ond disclosure of leoses. The

objective is to ensure thot lessees ond lessors provide

relevont informotion in o monner thot foithfully represents

those tronsoctions. This informotion gives o bosis for users of
finonciol stotements to ossess the effect thot leoses hove on

the finonciol position, finonciol performonce ond coshflows

of on Entity.

The new stondord requires entities to recognise, meosure

ond present informotion on right of use ossets ond leose

liobilities.

IPSAS 44: Non-
Current Assets

Held for Sole

ond
Discontinued
Operotions

Applicoble Ist Jonuory 2025

The Stondord requires,
Assets thot meet the criterio to be clossified os held for sole

to be meosured of the lower of corrying omount ond foir

volue less costs to sell ond the depreciotion of such ossets to

ceose ond:
Assets thot meet the criterio to be clossified os held for sole

to be presented seporotely in the sfotement of finonciol
position ond the results of discontinued operotions to be
presented seporotely in the stotement of finonciol
performonce.

9



Roods Annuily Fund
Annuol Reporls & Finonciol Stofements for the yeor ended June go,2o2g

Summory of Significont Accounting Policies
Revenue recognition- Tronsfers from other government entilies
Revenues from non-exchonge tronsoctions with other government entities ore
meosured of foir volue ond recognized on obtoining control of the osset (cosh,
goods, services ond property) if the tronsfer is free from conditions ond it is

proboble thot the economic benefits or service potentiol reloted to the osset
will flow to the entity ond con be meosured reliobly. Recurrent gronts ore
recognized in the stotement of comprehensive income. Development/copitol
gronts ore recognized in the stotement of finonciol position ond reolised in the
stotement of comprehensive income over the useful life of the ossets thot hos
been ocquired using such funds.

Budget informolion
The originol budget for FY 2022-2023 wos opproved by the Notionol Assembly
in June 2021. Subsequent revislons or odditionol oppropriotions were mode to
the opproved budget in occordonce with specific opprovols from the
oppropriote outhorities. The odditionol oppropriotions ore odded to the
originol budget by the entity upon receiving the respective opprovols in order
to conclude the finol budget. The budget is prepored on the some bosis os the
finonciol stotements thus there ore no need for o reconciliotion stotement.

Provisions

Provisions ore recognized when the Roods Annuity Fund hos o present
obligotion (legol or constructive) os o result of o post event, it is proboble thot
on outflow of resources embodying economic benefits or service potentiol will
be required to settle the obligotion ond o relioble estimote con be mode of
the omount of the obligotion.

Where the Fund expects some or oll of o provision to be reimbursed, for
exomple, under on insuronce controct, the reimbursement is recognized os o
seporote osset only when the reimbursement is virtuolly certoin. The expense
reloting to ony provision is presented in the stotement of finonciol performonce
net of ony reimbursement.

l0



Roods Annuily Fund
Annuol Reports & Finonciol Slotements for lhe yeor ended June 30,2023.

Contingent liobilities
The Roods Annuity Fund does not recognize o contingent liobility but discloses

detoils of ony contingencies in the notes to the finonciol stotements, unless the
possibility of on outflow of resources embodying economic benefits or service

potentiol is remote.

Contingent ossets

The Roods Annuity Fund does not recognize o contingent osset but discloses

detoils of o possible osset whose existence is contingent on the occurrence or

non-occurrence of one or more uncertoin future events not wholly within the
control of the Fund in the notes to the finonciol stotements. Contingent ossets

ore ossessed continuolly to ensure thot developments ore oppropriotely
reflected in the finonciol stotements. lf it hos become virtuolly certoin thot on

inflow of economic benefits or service potentiolwill orise ond the osset's volue

con be meosured reliobly, the osset ond the reloted revenue ore recognized
in the finonciol stotements of the period in which the chonge occurs.

Nolure ond purpose of reseryes
The Roods Annuity Fund hos on occumuloted surplus reserve thot fund thot
focilitotes the core mondote of the entity.

Chonges in occounting policies ond eslimoles
The Roods Annuity Fund recognizes the effects of chonges in occounting
policy retrospectively. The effects of chonges in occounting policy ore opplied
prospectively if retrospective opplicotion is improcticol.

Foreign c urrency trqnsoclions
Tronsoctions in foreign currencies ore initiolly occounted for of the ruling rote

of exchonge on the dote of the tronsoction. Trode creditors or debtors

denominoted in foreign currency ore reported of the stotement of finonciol
position reporting dote by opplying the exchonge rote on thot dote. Exchonge

differences orising from the settlement of creditors, or from the reporting of
creditors of rotes different from those of which they were initiolly recorded
during the period, ore recognized os income or expenses in the period in which

they orise.

11



Roods Annuily Fund
Annuol Reports & Finonciol Slotemenls for the yeor ended June 30,2023.

Reloted porties
The Roods Annuity Fund regords o reloted porty os o person or on entity with
the obility to exert control individuolly or jointly, or to exercise significont
influence over the Entity, or vice verso. Members of key monogement ore olso
regorded os reloted porties.

Cosh ond cqsh equivolenls
Cosh ond cosh equivolents comprise cosh on hond ond cosh of bonk, short-
term deposits on coll ond highly liquid investments with on originol moturity'of
three months or less, which ore reodily convertible to known omounts of cosh
ond ore subject to insignificont risk of chonges in volue. Bonk occount
bolonces include omounts held of the Centrol Bonk of Kenyo ond of vorious
commerciol bonks of the end of the finonciol yeor.

Comporotive figures
Where necessory comporotive figures for the previous finonciol yeor hove
been omended or reconfigured to conform to the required chonges in
presentotion.

Subsequenl evenls
There hqve been no events subsequent to the finonciol yeor end with o
significont impoct on the finonciol sfotements for the yeor ended June 30,
2023.
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Roods Annuily Fund
Annuql Reports & Finonciol Slolements for lhe yeor ended June 30,2023.

Significont Judgments ond Sources of Estimotion Uncertointy
The preporotion of the Fund's finonciol stotements in conformity with IPSAS

requires monogement to moke judgments, estimotes ond ossumptions thot
offect the reported omounts of revenues, expenses, ossets ond liobilities, ond
the disclosure of contingent liobilities, of the end of the reporting period.

However, uncertointy obout these ossumptions ond estimotes could result in

outcomes thot require o moteriol odjustment to the corrying omount of the
osset or liobility offected in future periods.

Estimotes ond ossumptions.
The key ossumptions concerning the future ond other key sources of estimotion

uncertointy of the reporting dote, thot hove o significont risk of cousing o
moteriol odjustment to the corrying omounts of ossets ond liobilities within the
next finonciol yeor, ore described below. The Entity bosed its ossumptions ond
estimotes on poromefers ovoiloble when the consolidoted finonciol
stotements were prepored. However, existing circumstonces ond ossumptions
gbout future developments moy chonge due to morket chonges or

circumstonces orising beyond the control of the Entity. Such chonges ore

reflected in the ossumptions when they occur. IPSAS I .,l40

Useful lives ond residuol volues
The useful lives ond residuol volues of ossets ore ossessed using the following
indicotors to inform potentiol future use ond volue from disposol:

The condition of the osset bosed on the ossessment of experts employed.
The noture of the osset, its susceptibility ond odoptobility to chonges in

technology ond processes.

The noture of the processes in which the osset is deployed.
Avoilobility of funding to reploce the osset.

Chonges in the morket in relotion to the osset

13



Roo& Annulty Fund
Annuol Reporls & Finonclol Stolemenls for lhe yeor ended June gO, ZO2g.

Notc 6

Trorufers from Other Government Enllfles 2021-2022

Kshs

Kenyo Roods Boord (Levies) 14,472,865,319

Totol 14,472,965,319

Noir 7

Iromfiers to Other Government Agencles 2021-2022

Kshs

Kenyo Rurol Roods Authority (KeRRA) 2,937,429,510

Kenyo Urbon Roods Authority (KURA)

Tolol 2,937,429,510

Notr I

Ren{sslon to Nollonol Treosury 2021-2022

Kshs

Surplus Remitted

Iqt.d- '' Ji
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Roods Annulty Fund
Annuol Reporls & Finonciol Slotements for the yeor ended June 30,2023.

Note 9

Cosh ond Cosh Equivolents 2021-2022

Kshs

Cosh ln Bonk (CBK - A1c1000236663) 20,134,400,185

Tolol 20,134,4(p,I86

Note 10

Copllol Fund 2021-2022

Kshs

Copitol Fund 500,000,000

Totol 500,m0,000

Nole I l

Cogh From Operoting Activlties 2021-2022

Kshs

Net Deficit for Yeor I 
.|,535,435,809

Adjuslments

Net Cosh from Operoting Actlvltles 11,535,435,809

o
r)
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Roods Annuity Fund
Annuo! Reporls & Finqnciol Slotements for lhe yeor ended June 90,2023.

Finonciol Risk Monogement
The Fund octivities expose it to o voriety of finonciol risks including credit ond
liquidity risks ond effects of chonges in foreign currency. The entity's overoll risk
monogement progromme focuses on unpredictobility of chonges in the
business environment ond seeks to minimise the potentiol odverse effect of
such risks on its performonce by setting occeptoble levels of risk. The entity
does not hedge ony risks ond hos in ploce policies to ensure thot credit is only
extended to customers with on estoblished credit history.
The Fund's finonciol risk monogement objectives ond policies ore detoiled
below:

Credit risk
The Fund hos exposure to credit risk, which is the risk thot o counterporty will be
unoble to poy omounts in full when due. The qmounts presented in the
stotement of finonciol position ore net of ollowonces for doubtful receivobles,
estimoted by the entity's monogement bosed on prior experience ond their
ossessment of the current economic environment.

The corrying omount of finonciol ossets recorded in the finonciol stotements
representing the entity's moximum exposure to credit risk without toking
occount of the vqlue of ony colloterol obtoined is mode up os follows:

Tololomounl
Kshs

Performing
Kshs

lmpoired
Kshs

At 30 .)une 2023

Bonk bolonces 7,327,877,261 7 ,327,977,261 0

At30 June2022

Bonk bolonces 20,134,400,196 20,134,400,196 0

t6



Roods Annuity Fund
Annuol Reporls & Finonciol Slolemenls for lhe yeor ended June 30,2023.

Liquidity risk monogemenl
Ultimote responsibility for liquidity risk monogement rests with the entity's

directors, who hove built on oppropriote liquidity risk monogement fromework

for the monogement of the entity's short, medium ond long-term funding ond

liquidity monogement requirements. The entity monoges liquidity risk through

continuous monitoring of forecosts ond octuol cosh flows.

iii) Copitol Risk Monogemenl

The objective of the entity's copitol risk monogement is to sofeguord the

entity's obility to continue os o going concern. The entity copitol structure

comprises of the following funds:

2022-2U23 2021-2022

Kshs Kshs

Copitol 500,000,000 500,000,000

6,827 ,877,261 19,634,400,186
Retoined eornings

Totol borrowings

Less: cosh ond bonk bolonces 7,327,877,261 20,134,400,186

Net debt/(cosh ond cosh equivolents)

Georing o% o%

Reloted Porty Disclosures
Noture of reloted porty relolionships
Entities ond other porties reloted to the entity include those porties who hove

obility to exercise control or exercise significont influence over its operoting

ond finonciol decisions. Reloted porties include monogement personnel, their

ossociotes ond close fomily members.
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Roods Annuily Fund
Annuol Reporls & Finonciol Stotements for the yeor ended June 30,2029.

Governmenl of Kenyo

The Government of Kenyo is the principol shoreholder of the Roods Annuity
Fund, holding 100% equity interest. The Government of Kenyo hos provided full
guorontees to oll long-term lenders of the entity, both domestic ond externol.

Other reloled porlies inctude:
The Porent Ministry.
Other SCs ond SAGAs.
Key monogement.

Tronsoctions with reloted porties 2022-2023 2021-2022

Kshs Kshs

Tronsfers from the Governmenl

Tronsfers from Kenyo Roods Boord 1,590,000,000 14,472,965,31g

Totol I ,590,000,000 14,472,965,3,l g

Key monogement compensotion

Directors' emoluments

Compensotion to key monogement

Totol

18



Roods Annulty Fund
Annuot Reporls & Flnonclql Stotemenls for lhe yeor ended June 30,2023.

Surplus Remlsslon
The fund remitted Kes 10,350,000,000 to the Notionol Treosury

Evenlg ofter lhe Reporllng Perlod
There were no moteriol odjusting ond non- odjusting events ofter the reporting
period.

Ultlmote ond Holdlng Entlty

The entity is o Semi- Autonomous Governmeni Agency under lhe Ministry of

lnfrostructure. lts ultimote porent is the Government of Kenyo.

Currency
The finonciol stotements ore presented in Kenyo Shillings (Kshs).
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Roods Annully Fund
Annuol Reports & Finonciol Stotements for the yeor ended June gO,2O2g.

19. Appendices
Appendlx l: Progress on Foilow up of Audltor Recommendotions

ce No.
on

oudit

rhere were no oufsfo nding issues roised the externol ouditor.

The Fund Adminislrotor

Timefrome:

lPut a dqfe
when you
expecf fhe
issue fo be
reso/ved/

,]

lssue /
Observofions
from Audilor

Monogement
comments

Stotus:

IResofved /
Nof Reso lved)

,I
il
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Roods Annuity Fund
Annuof Reporls & Finonciol Slolemenls for the yeor ended June 30,2023.

Appendix ll: Projects lmplemented by The Fund

The Rood Annuity Fund is currently octively implementing three Roods Projects

nomely;
l.Lot 33: Ngong - Kiserion - lsinyo- Kojiodo- lmororo
2.Lot l5: ldentified Town Roods in Nyeri, Kirinyogo, Murongo, Embu, Thoroko

Nithi, Loikipio
3.Lot 1B: ldentified Town Roods in Kokomego,Vihigo, Bungomo, Busio

l.[ot 33: Ngong - Kiserion - Isinyo - Koiiodo - lmororo
The project rood is locoted in Kojiodo County ond meosures opproximotely
90.5 km. Procurement of the project commenced in 20,l3 when on expression

of interest wos issued out to prospective bidders to submit expressions for the
project under o Public Privote Portnership Fromework using the Annuity Model.

The project reoched Commerciol Close in November 2016 ond Finonciol Close

in Moy 2018 where the Service Provider M/s lntex RAF I Ltd wos given the go
oheod to stort construction
The following is the solient informotion on the project;

Project Detoils

Lot No 33

2 Rood Nome N gong-Kiserion-lsinyo ond Kojiodo-
lmororo

3 Service Provider INTEX RAF I Ltd

4 Finoncier Kenyo Commerciol Bonk

5 Totol Project Length 9l Km

6 Section Lengths
Ngong-Kiserion-lsinyo : 48 Km Kojiodo-
lmororo :43 Km

7 Project Term l0 yeors

8 Construction Period (As per Project
Agreement)

2 yeors

9
Mointenonce Period (As per Project
Agreement)

8 yeors

l0 Mojor Mointenonce in yeor 6-8 (From Appointed Dote)

ll Mojor Mointenonce Cost (Ksh) I ,51 0,000,000.00

2t



12 Routine Mointenonce Cost (Ksh)

l3 Annuol Chorge (Ksh) 2,418,000,000.00

14 Commerciol Close Dote I 5fh November 2016

t5 Finonciol Close Dote 28th Februory 2018

t6 Appointed Dote 2l't Moy 20l8

t7 Accordonce of Provisionol
Certificote

I't November,2O2O

l8 Accordonce of Completion
Certificote

30tn December 2021

19 Current Stotus

Roods Annuily Fund
Annuol Reporls & Finonciol Slotemenls for the yeor ended June gO,2O2g.

3,472,000,000.00

The Project is current under Operotions
ond Mointenonce Phose

2.[ot l5: ldentified Town Roods in Nyeri, Kirinyogo, Murongo, Embu,Thoroko
Nithi, Loikipio
The Projects Covers six (6) counties of Nyeri,Loikipio,Kirinyogo,Embu ,Thoroko
Nithi ond Loikipio Counties covering o length of 45 Km. The following is the
solient informotion on the project;

Nyeri, Murong'o, Nonyuki, Kerugoyo Kutus,
othwono ond Embu Towns

nfroconnect Fifteen Limited

FC Stonbic Bonk

Lot No Lol l5: Cenlrol & Eqstern Kenyo

1 Project Nome

2 Service Provider

3 Finoncier

4 Iotol project length 45.0 KM

5 Concession Period l0 yeors

6 Construction Period 2 yeors

7 Mointenonce Period yeors

B Construction Cost (Ksh) h. 4,547,000,000.00

? Routine Mointenonce Cost Ksh. 640,000,000.00

,l0
Periodic Mointenonce Cost Ksh. 540,000,000.00
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ll Annuity (Yeorly Poyments ofter
Construction)

Ksh. 2,088,000,000.00

12 Overoll Project Cost to the CA
(Kshs)

16,704,000,000.00

13 Volue for Money (Kshs Million) 5,1 61

12 Dote of Commencement (EPC) l6tn Februory 2022

t3 Expected Dote of Completion
(EPC)

l5m Februory 2024

14 lmplementotion Stotus Project is 69% complete

Roods Annuity Fund
Annuot Reporls & Finoncio! Slotemenls for the yeor ended June 30,2023.

3.lot l8: Identified Town Roods in Kokomego, Vihigo, Bungomo, Busiot The following is the solient informotion on the project;

lol No. Lot 18: Western Kenyo

I Project Nome Vihigo, Kokomego, Bungomo, ond
Busio Towns

2 Service Provider nfroconnect Eighteen Limited

3 Finoncier CFC Stonbic Bonk

4 Totol project length 35.0 KM

5 Concession Period 10 yeors

6 Construction Period 2 yeors

7 Mointenonce Period 8 yeors

8 Construction Cost (Ksh) Ksh. 3,547,000,000.00

I Routine Mointenonce Cost Ksh. 320,000,000.00

l0 Periodic Mointenonce Cost Ksh. 572,000,000.00

1l Annuity (Yeorly Poyments ofter
Construction)

Ksh. 1,659,000,000.00

12 Cveroll Project Cost to the CA
(Kshs)

13,272,000,000.00

l3 Volue for Money (Kshs Million) tll
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Roodr Annulty Fund
Annuol Reporls & Finonclot Stolemenls for the yeor ended June gO,2O2g.

I

i

I
I

I

i

rl

12 Dote of Commencement (EpC) l6m Febru ory 2022

r3 Expected Dote of Completion
(EPC)

15m Febru ory 2024

t4 mplementotion Stotus Projecl is B0% complete
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Annuol Reports & Finonciol Slotements for lhe yeor ended June 30,2023.

Appendix lll: lnter-Enlity Tronsfers

The Roods Annuity Fund

Breok Down of Tronsfers from Kenyo Roods Boord

Developmenl Gronls Bonk Stotement
Dole

Amounl (Kshs)
lndlcole The FY

To Which the
Amounts Relote

DevelopmentGronts 71412023 1,590,000,000 2022123

Tolol 1,590,000,000

The obove omounts hove been communicoted to ond reconciled
Porent Mi

he

M
Heod o/rinoAd

The Roods Annuity Fund

Dole:

The Kenyo

i.U.rarntt
00200

$q.

AIJsj
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Roods Annuity Fund
Annuol Reports & Finonciol Stotements for the yeor ended June g0,2023.

Appendix lv: Recording of Tronsfers from other Government Entities

Entity Tronsfering the
Fund

Dole recelved
os per bonk
stolement

Noture:
Development

Stotement of
Flnonclol
Performonce
Kshs

TololTronsfers
during the
yeor
Kshs

Kenyo Roods Boord 71412023 Dev 1,590,000,000. 1,590,000,000.

Totol 1,590,000,000. .|,590,000,000

,l

I
i
rl

:l

,I

r,
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, Roods Annuily Fund
Annuol Reporls & Finonciol Stotements for the yeor ended June 30,2023.

Appendix V: Projecl by Piclures

-'*14:'Stl; -"-*,1. r' r -,.i,r., ,

A section of the Lot 33: Ngong-Kiserion-lsinyo-lmororo

_ .t.i ' 
e ii'':

, !l+darri:.. .1.rr..1;!.

L ' '; rdi
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Roods Annuily Fund
Annuol Reports & Finonciot Stotements for lhe yeor ended June 30,2025.

Aeriol view of Ngong-Kiserion section

Aeriol view of Kiserion-lsinyo Rood Section

...f.'{rIS;-
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. Roods Annuity Fund
Annuol Reporls & Finonciol Stolements for the yeor ended June 30,2023.

#[b#,,."

Aeriol Kojiodo - lmororo section

lot l5 - Kenyo Roods Annuily Progrom Pictoriols

Rood I : Riomukurwe-Gotitu Rood

Rood 2: Munungoine - Nyeri UCB4 Rood
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<':{#l-'' -.-,*

Rood 3: lndustriol Areo Rood

q' 
--+ 

F-

Rood 4: Upper Muihoigo Rood

Rood 5: Kuius-Kiorie Rood

' 
ltQ

--t

. d .,:._, 
_...., t. 

.ti . 
..,

Rood 6: Muthotori-Kimongoru Rood

.Er: i

tt ,tr t
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. Roods Annuity Fund
Annuol Reporls & Finonciol Slolements for lhe yeor ended June 30,2023.

Rood 7: Mojimbo-Korurino Rood

Rood B: Ndikwe-Kirio Rood

Rood 9: Murong'o Mucunguco Kiongoge Rood
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Annuol Reports & Finonciol Stotemenls for lhe yeor ended June gO,2O2g.

a

"*

Rood l0: Konjuki - Kothwono Rood

Lot I8 - Kenyo Roods Annuity progrom pictoriqls

Kokomego -Lutonyi Rood-2 progress photos

Vihigo- Kiritu Rood-3 Progress photos
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Annuol Reports & Finonciol Slotemenls for the yeor ended June 30,2023.

'{thr *-ryr** 
.

Moteko -Siritonyi Rood-4 Progress Photos

Moteko -Somoyo Rood-S Progress Photos

-4.,@*,

ffiq,,
' ;. rr*'

r:iii.

q
" n'*'

Busio -Alupe Rood 6 Progress Photos
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t
o

Appendix vl: Reporting of climote Relevonl Expendilures

Ihere wos no expenditure reloted to crimote monogement.

: 
.li
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t r Roods Annulty Fund
Annuol Reporls & Flnonclot Stotemenls for the yeor ended June 30,2023.

Appendlx Vll: Reporllng on Dlsoster Mo nogemenl Expendlture

c

There wos no expendilure on disoster monogement.

n

o
r')
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