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1. Acronyms and Glossary of Terms

BOM
ICPAK
IPSAS
PFM
PSASB
Kshs

a) Acronyms

Board of Management

Institute of Certified Public Accountants of Kenya
International Public Sector Accounting Standards
Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

iii
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2. Key Entity Information and Management
a) Background information

County Assembly of Tana River Car Loan and Mortgage Scheme Fund is established by legal
Notice no 2 and 8 and derives its authority and accountability from public finance county
assembly of Tana-River Car Loan Scheme Fund under regulations 2014 on 7th July 2014. The

Fund is wholly owned by the County assembly of Tana River and is domiciled in Kenya.

The fund’s objective is to provide a loan scheme for the purchase of vehicles by members of
the scheme and further provide a loan scheme for the purchase, development and renovation
or repair of residential property by members of the scheme.

b) Principal Activities
The fund principal activity is to provide easy access of car loan and mortgage with members
of the county assembly for purchase of motor vehicle and purchase of land.

¢) Board of Trustees/Fund Administration Committee

| Ref | Name Position
1 OSMAN GALOLE CHAIRMAN
2 MASHA BORU DELA MEMBER
3 MOHAMUD AHMED GABO VICE CHAIR
4 ABDULLAHI DAYIB HUSSEIN FUND ADMINISTRATOR

(This section will be applicable for Public Funds that have a Board of Trustees/Fund
Administration Committee. Input names of all the members who held office during the period)

d) Key Management team

Ref | Name Position
1 ABDULLAHI DAYIB HUSSEIN FUND ADMINISTRATOR
2 ALEX KIBWAGE ONTUMI PRINCIPAL ACCOUNTS CONTROLLER
3 MERCY MAODO KOMORA FINANCE OFFICER
4 WEHLIYE AHMED DAKAT SENIOR ACCOUNTANT
5

(Include all positions regarded as top management for the Fund).
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Key Entity and Management (Continued)

e) Fiduciary Oversight Arrangements

SN Position | Name

1 Internal Auditor Esha Hadia Maro

2 " Internal Auditor11 ' ‘Komora Marimadi Jackson
|
!

f) Registered Offices

County Assembly of Tana River
P.O. Box 113-70101
HOLA. KENYA
Along Hospital Road
Fund Contacts
g) Fund Bankers
1.Kenya Commercial Bank

P.O. BOX 100-70101
HOLA.
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Key Entity and Management (Continued)

h) Independent Auditors

Auditor General

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084

GOP 00100

Nairobi, Kenya

i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112

City Square 00200
Nairobi, Kenya
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3. Board of Trustees/ Fund Administration Committee (Or Any Other Corporate

Governance Body for The Fund)

Name

Details of qualifications and experience

1. OSMAN GALOLE

Hon Osman holds degree in criminology and security
Studies from Mount Kenya University. Hon Osman worked
with Independent Police Oversight Authority as
investigation officer for five years. Currently Hon Osman

| is speaker of the county assembly of Tana river.

2. MASHA BORU DELA

Hon Masha Boru holds Certificate in pharmacy from
Thika technical institute .Currently Hon Masha is Member
of the county assembly for Garsen Central

3. MOHAMUD AHMED
GABO

Hon Mohamud Gabo Holds P1 teaching and has been
teaching for over 10 years. Currently Mr Gabo is Member
of the county assembly for Garsen west ward.

4. ABDULLAHI DAYIB
HUSSEIN

Mr Abdullahi holds Bachelor of Education (Arts) from
Nairobi University. and is currently clerk to Assembly.
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|
4. Management Team

‘Name Details of qualifications and experience

1. Abdullahi Dayib Hussein
Officer holds Bachelor of Education (Arts) from

Nairobi University and is currently clerk to
Assembly.

2. Alex Kibwage Ontumi Mr Alex holds MBA from United state
international University Africa. He also holds
degree in education from the same University.
Mr Alex is currently the principal accounts
Controller.

|
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5. Board/Fund Chairperson’s Report

The fund started operational officially during the financial year 2017/2018.

During the financial year 2022/2023 staff and mcas borrowed Ksh 64,850,600 and car grant
issued to members of the county assembly amounting to Ksh 57,512,000.

80% of the loans advanced to Mcas was on mortgage and few on car loan.

Car loan and mortgage fund account has improved life for members of the county assembly

and staff since they are given loan to purchase land and their improving their living standards.

Name: Osman Galole

Chairperson

X
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i

Report of The Fund Administrator.

The fund started operational officially during the financial year 2017/2018.

During the financial year 2022/2023 staff and Mcas borrowed to the tune of Kshs 64,850,600
and car grant amounting to 57,512,000 were issued to the members of the county assembly.
80% of the loans advanced to staff was on mortgage and few on car loan as detailed below:

Details Amount
Kshs
Mortgage 121,120,000
Car Loan 2,138,600
Total 123,258,600

Car loan and mortgage fund account has improved life for members of the county assembly
and staff since they are given loan to purchase land and their improving their living
standards. [\ /)

Name: Abdullahi Dayib Hussein

Fund Administrator
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7. Statement of Performance Against the County Fund’s Predetermined Objectives

Section 164 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Accounting officer when preparing financial statements of each County Government
entity in accordance with the standards and formats prescribed by the Public Sector Accounting
Standards Board includes a statement of the county government entity’s performance against
predetermined objectives.

The key mandate of the County Assembly of Tana River is legislation, oversight, and below were the
expected outputs of the assembly in FY 2022/2023

Program 1 | Objective QOutcome Indicator Performance

Car Loan and | Issue car Motivation of Number of car In FY 22/23 -one

Grants loans/Grants to MCA and Staff loans/Grants car loans to staff.
MCAs and Staff issues

Mortgage Issue Mortgage Motivation of Number of Thirteen (13)
loans to MCAs MCA and Staff Mortgage Issued Mortgages issued
and Staff

Progress on attainment of Strategic development objectives

Below we provide the progress on attaining the stated objectives:

Program ! Objective Outcome Indicator Performance
Car Loan and | Issue car Motivation of Number of car In FY 22/23 -25
Grants loans/Grants to MCA and Staff loans/Grants mcas.
MCAs and Staff issues
Mortgage [ssue Mortgage Motivation of Number of Thirteen (13)
loans to MCAs MCA and Staff Mortgage Issued Mortgages issued
and Staff

X1
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8.

Corporate Governance Statement

The member of the loans management committee are established under regulation 8 which

provides for:-

-The vice-chair of the board who shall be the chairperson -The leader of minority party

-The chair-person of the member’s welfare committee of the members

-Majority whip of the Assembly.

-Minority Whip of the Assembly.

The officer administering the fund shall be ex-officio member of the committee and secretary

of the committee.

X1l
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9. Management Discussion and Analysis

The fund committee has advanced loans on both car loan and mortgage to the members of the
county Assembly and Staff. The fund started officially operational during the financial year
2017/2018 and financial year 2018/2019.

During the financial year 2022/2023 staff borrowed to the tune of Kshs123,258,600.
80% of the loans advanced to staff was on mortgage and few on car loan

Xiil
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10. Environmental and Sustainability Reporting

County assembly of Tana River Car and Mortgage Scheme Fund exists to transform lives of
Members of County Assembly and the staff. This is our purpose; the driving force behind
everything we do. [t’s what guides us to deliver our strategy, which is founded on three pillars:
putting the customer/Citizen first, delivering relevant goods and services, and improving

operational excellence. Below is a brief highlight of our achievements in each pillar

1. Sustainability strategy and profile -
The top management especially the accounting officer should make reference to

sustainable efforts, broad trends in political and macroeconomic affecting sustainability
priorities, reference to international best practices and key achievements and failure.

2. Environmental performance
The top management of the county assembly ensures safety of it is environment.

3. Employee welfare
County Assembly of Tana River Car and Mortgage Scheme Fund also consider employee

welfare as per Public Service reward system.

4. Corporate Social Responsibility / Community Engagements.

The- fund did not engage in any community projects

Xiv
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11. Report of The Trustees

The Trustees submit their report together with the audited financial statements for the year ended
June 30, 2023 which show the state of the Fund affairs.

Principal activities

The principal activities of County Assembly of Tana River Car Loan and Mortgage Fund account
is to advance loans to the members of the county assembly and the staff.

Results

The performance of the Fund for the year ended June 30, 2023, are set out on page 14

Trustees

The members of the Fund Administration Committee who served during the year are shown on
page 2.
Auditors

The Auditor-General is responsible for the statutory audit of the Fund in accordance with Article
229 of the Constitution of Kenya and the Public Audit Act 2015.
By Order of the Board

By Order of the Board

Chair of the Board/Fund Administration Committee

Date:

XV
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12. Statement of Management’s Responsibilities

Section 167 of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Administrator of a County Public Fund established by Tana river county
assembly car loan and mortgage fund act shall prepare financial statements for the Fund in
accordance with the standards and formats prescribed by the Public Sector Accounting
Standards Board.

The Administrator of the County Public Fund is responsible for the preparation and presentation
of the Fund’s financial statements, which give a true and fair view of the state of affairs of the
Fund for and as at the end of the financial year ended on June 30, 2023. This responsibility
includes: (i) maintaining adequate financial management arrangements and ensuring that these
continue to be effective throughout the reporting period; (ii) maintaining proper accounting
records, which disclose with reasonable accuracy at any time the financial position of the Fund,
(iii) designing, implementing and maintaining internal controls relevant to the preparation and
fair presentation of the financial statements, and ensuring that they are free from material
misstatements, whether due to error or fraud; (iv) safeguarding the assets of the Fund; (v)
selecting and applying appropriate accounting policies; and (vi) making accounting estimates
that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund’s financial
statements, which have been prepared using appropriate accounting policies supported by
reasonable and prudent judgements and estimates, in conformity with International Public Sector
Accounting Standards (IPSAS), and in the manner required by the PFM Act, 2012 and Tana
river county assembly car loan and mortgage fund act. The Administrator of the Fund is of the
opinion that the Fund’s financial statements give a true and fair view of the state of Fund’s
transactions during the financial year ended June 30, 2023, and of the Fund’s financial position
as at that date. The Administrator further confirm the completeness of the accounting records
maintained for the Fund, which have been relied upon in the preparation of the Fund’s financial
statements as well as the adequacy of the systems of internal financial control.

In preparing the financial statements, the Administrator of the County Public Fund has assessed
the Fund’s ability to continue as a going concern and disclosed, as applicable, matters relating
to the use of going concern basis of preparation of the financial statements. Nothing has come
to the attention of the Administrator to indicate that the Fund will not remain a going concern
for at least the next twelve months from the date of this statement.

Approval of the financial statements

-------------------------------

Administrator of the County Public Fund

xvi
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REPORT OF THE AUDITOR-GENERAL ON COUNTY ASSEMBLY OF TANA RIVER
CAR LOAN AND MORTGAGE FUND FOR THE YEAR ENDED 30 JUNE, 2023

PREAMBLE

I} draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements

. are fairly presented in accordance with the applicable financial reporting framework,

{ accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers

- compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
. which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
. those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
levant laws and regulations and that its internal controls, risk management and
overnance systems are properly designed and were working effectively in the financial
year under review.

|

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Fﬁublic Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

Report of the Auditor-General on County Assembly of Tana River Car Loan and Mortgage Fund for the year ended
30 June, 2023



REPORT ON THE FINANCIAL STATEMENTS
Adverse Opinion

| have audited the accompanying financial statements of County Assembly of Tana River
Car Loan and Mortgage Fund set out on pages 1 to 37, which comprise of the statement
of financial position as at 30 June, 2023, and the statement of financial performance,
statement of changes in net assets, statement of cash flows and statement of comparison
of budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. |
have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

In my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, in all
material respects, the financial position of County Assembly of Tana River Car Loan and
Mortgage Fund as at 30 June, 2023, and of its financial performance and its cash flows
for the year then ended, in accordance with International Public Sector Accounting
Standards (Accrual Basis) and do not comply with the Public Finance Management Act,
2012, the Public Finance (County Assembly of Tana River Car Loan (Members) Scheme
Fund) Regulations, 2018 and the Public Finance (County Assembly of Tana River
Mortgage (Members) Scheme Fund) Regulations, 2018.

Basis for Adverse Opinion
1. Consolidation of Financial Statements without Enabling Legislation

The financial statements presented for audit covered both car and mortgage loans
granted to staff and Members of the County Assembly under the name ‘County Assembly
of Tana River Car and Mortgage Fund'. The County Assembly of Tana River Car Loan
(Members) Scheme Fund was established by Regulation 3 of the Public Finance (County
Assembly of Tana River Car Loan (Members) Scheme Fund) Regulations, 2018. On the
other hand, the County Assembly of Tana River Mortgage Loan (Members) Scheme Fund
was established by Regulation 3 of the Public Finance (County Assembly of Tana River
Mortgage (Members) Scheme Fund) Regulations, 2018. This implies that the Car Loan
Scheme Fund and the Mortgage Scheme Fund are two different entities as established
by the two regulations. County Assembly of Tana River Car and Mortgage Fund is not
cited in the two regulations and therefore does not exist as an entity.

In the circumstances, the legality and validity of the financial operations presented in the
financial statements could not be confirmed.

2. Outstanding Receivables from the County Assembly

The statement of financial position and Note 7 to the financial statements reflects a
balance of Kshs.125,264,992 in respect of receivables from County Assembly of Tana
River operations account. Review of documents provided for audit revealed that the
amount was in respect of monthly loan repayments deducted from the members’ salaries

Report of the Auditor-General on County Assembly of Tana River Car Loan and Mortgage Fund for the year ended
30 June, 2023
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which were not credited into the account of.the Fund. The supporting schedule provided
for audit review indicated that part of the baiance was outstanding since 30 June, 2018.
In addition, the amount was not disclosed in the financial statements of the County
Assembly under accounts payables.

In the circumstances, the accuracy and recoverability of receivables balance of
Kshs.125,264,992 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of County Assembly of Tana River Car Loan and
Mortgage Fund in accordance with ISSAI 130 on Code of Ethics. | have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. | believe
that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Audit Issues

Various prior year audit issues remained unresolved as at 30 June, 2023. Management
did not provide reasons for the delay in resolving the audit issues.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Adverse Opinion and Basis for Conclusion on
Lawfulness and Effectiveness in Use of Public Resources sections of my report, based
on the audit procedures performed, | confirm that public resources have not been applied
lawfully and in an effective way.

Basis for Conclusion

1. Operation without an Approved Budget

The statement of comparison of budget and actual amounts reflects final budgeted
revenue of Kshs.147,405,962 and final budgeted expenditure of Kshs.147,405,962.
However, Management did not provide an approved budget for audit review. The source

Report of the Auditor-General on County Assembly of Tana River Car Loan and Mortgage Fund for the year ended
30 June, 2023
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of budget amounts reflected in the statement of comparison of budget and actual amounts
could therefore not be confirmed. This was contrary’to Section 149(2)(h&i) of the Public
Finance Management Act, 2012 which provides that an accounting officer shall, in respect
of the entity concerned prepare estimates of expenditure of the entity in conformity with
the strategic plan of the entity and submit the estimates of an entity, which is not a county
corporation to the County Executive Committee member for finance.

In the circumstances, the Management was in breach of the law.

2. Unsecured Mortgage Loans

The statement of financial position and Note 8 to the financial statement reflects long term
receivables balance of Kshs.85,791,497. Included in this balance is an amount of
Kshs.62,500,000 in respect of mortgage disbursed during the year under review.
However, the approved loan application forms, were not supported with approved copies
of designs of the proposed residential property, Bills of Quantities for the proposed
developments, official search for the properties to be purchased and certified copies of
sale agreements. In addition, no evidence was provided to confirm that the loan holders
secured insurance policies for Mortgage Protection and Fire contrary to Regulation 17(1)
of the Public Finance (County Assembly of Tana River Mortgage (Members) Scheme
Fund) Regulations, 2018 which provides that a borrower shall take out and maintain a
mortgage protection policy and fire policy with an insurance firm approved by the Board,
the cost of which shall be paid out of the Fund and debited in such borrower's account .

In the circumstances, Management was in breach of the law.

3. Irregular Payment of Car Grants

The statement of financial performance and Note 4 to the financial statements reflects
total expenses of Kshs.57,512,000 in respect of car grants paid to Members of the County
Assembly (MCAs). However, Management did not provide an explanation for the payment
of car grants to the MCAs contrary to the Kenya Gazette Notice No. 8791 dated
27 July, 2022 on remuneration and benefits for state officers in the County Assembly
which abolished transport facilitation benefit in form of car grant.

In the circumstances, the Management was in breach of the law.

4. Failure to Effect Loan Recoveries

The statement of financial position and Note 8 to the financial statements reflects long
term receivables balance of Kshs.85,791,497. Included in this balance is an amount of
Kshs.2,277,039 in respect of loans disbursed to three (3) members of staff. Review of the
documents provided for audit revealed that the loans were approved and disbursed to the
beneficiaries. However, no deductions were made from the three (3) members of staff in
the financial year under review. Management did not provide measures put in place to
recover the amounts disbursed as required by Regulation 18 of the Public Finance
Management (County Assembly of Tana River Mortgage (Members) Scheme Fund)

Report of the Auditor-General on County Assembly of Tana River Car Loan and Mortgage Fund for the year ended
30 June, 2023
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Regulations, 2018 which provides that the Board may call in a loan and in default sell the

/' charged property by public auction or private treaty where the borrower is in breach of the

terms under the loan agreement of the covenant contained in the charge of the mortgage
instrument.

In the circumstances, the Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, because of the significance
of the matters discussed in the Basis for Adverse Opinion section of my report, based on
the audit procedures performed, | confirm that internal controls, risk management and
governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the Fund’s
effectiveness of internal controls, risk Management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Fund’s ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using applicable basis of accounting unless Management is
aware of the intention to terminate the Fund or to cease operations.

Report of the Auditor-General on County Assembly of Tana River Car Loan and Mortgage Fund for the year ended
30 June, 2023
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Management is also responsible for the submission of the Fund'’s financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk Management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal controls components does
not reduce to a relatively low level the risk that misstatements caused by error or fraud in

Report of the Auditor-General on County Assembly of Tana River Car Loan and Mortgage Fund for the year ended
30 June, 2023
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amounts that would be material in relation to the financial statements.being audited may
oceur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAIs, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

e Conclude on the appropriateness of the Management'’s use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund'’s
ability to continue to sustain its services. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

¢ Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

e Perform such other procedures as | consider necessary in the circumstances.
| communicate with the Management regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies
in/internal controls that are identified during the audit.

Report of the Auditor-General on County Assembly of Tana River Car Loan and Mortgage Fund for the year ended
30 June, 2023
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| also previde Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

L 3

AUDITOR-GENERAL

Nairobi

24 January, 2024

Report of the Auditor-General on County Assembly of Tana River Car Loan and Mortgage Fund for the year ended
30 June, 2023
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|
|

1|4 Statement of Financial Performance for the Year Ended 30" June 2023

|

Note 2022/2023 2021/2022
KShs KShs
Revenue from non-exchange transactions
Transfers from the County Government 1 117,200,000 -
Total - -
Revenue from exchange transactions
Interest income 2 1,779,673 2,105100
Total revenue 118,979,673 2,105,100
Expenses
Committee expenses 3 896,000 |
Car Grants 4 | 57,512,000 | i
Bank Charges 5 10,287 9,233
Total expenses 58,418,287 9,233
60,561,386 2,095,867

Surplus/(deficit) for the period

/

Administrator-of the Fund

et eessss

Name: Alex Kibwage
Fund Accountant

Wehliye Ahmed
Senior Accountant

b -

Member No 17115
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15. Statement of Financial Position As at 30 June 2023

Note 2022/2023 |  2021/2022
KShs KShs

Assets
Current assets
Cash and cash equivalents 11 34,495 2,078,848
Short term Receivables 6 26,799,643 ’ 15,870,657
Amount receivable from main assembly account 7 125,264,992 | 54,680,541
Total 72,630,046
Non-current assets
Long Term Receivables 8 85,791,497 45,011,195
Total 45,011,195
Total assets 237,890,627 117,641,241
Liabilities
Current liabilities
Non-current liabilities
Net assets
Revolving Fund 186,688,000 127,000,000
Accumulated surplus 51,202,627 (9,358,759)
Total net assets and liabilities 237,890,627 117,641,241

The accounting policies and explanatory notes to these financial statements form an mtegral part
of the financial statements. The entity financial statements were approved on [ ) 2023

and signed by:

Name: Abdullahl Dayib Hussein
Administrator of the Fund

Fund Accountant

ssessescbevinne

Name: Alex Kibwage

s
Wehliye Ahmed D
Senior Accountant

Member No 17115
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16. Statement Of Changes in Net Assets for the year ended 30'" June 2023

Revolving | Accumulated Total
Fund surplus
KShs KShs
Balance as at 1 July 2022 127,000,000 (11,454,626) | 115,545,374
Surplus/(deficit) for the period 2,095,867 2,095,867
Funds received during the year
Car Grant
Balance as at 30 June 2022 127,006,033 (9,358,759) | 117,641,241
Balance as at 1 July 2023 127,000,000 (9,358,759) | 117,641,241
Surplus/(deficit) for the period - 60,561,386 | 60,561,386
Funds received during the year | 117,200,000 - | 117,200,000
Car Grants paid (57,512,000) - | (57,512,000)
Balance as at 30 June 2023 186,683,000 51,202,627 | 237,890,627
7 :
) B
| | b/ (A N - )
................ .&[\/\L '{}l”‘*t:; . tTF__k_m{" ...
Name:Abduha@hi Dayib Hussein Name: Alex Kibwage  Wehliye Ahmed D

Senior Accountant
Member No 17115

Administrator of the Fund Fund Accountant




County assembly of Tana River car loan and morigage fund

Annual Report and Financial Statements for the year ended June 30, 2023

17. Statement of Cash Flows for The Year Ended 30 June 2023

Note 2022/2023 | 2021/2022
KShs KShs

Cash flows from operating activities
Receipts l
Transfers from the County Government 1 117,200,000 -
Interest received 2 - -
Total Receipts 117,200,000 -
Payments
Committee expenses 3 896,000 | -
Car Grants - 57,512,000 | -
Bank Charges 5 10,287 | 9,233
Total Payments 58,418,287 (9,233)
Net cash flows from operating activities 58,781,713 |
Cash flows from investing activities
Loan disbursements paid out 9 -64,850,600 (7,054,888)
Net cash flows used in investing activities (7,054,888)
Cash flows from financing activities
Repayment of borrowings 10 4,024,553 8,595,550
Net cash flows nsed in financing activities 4,024,553 8,595,550
Net.mcrease/(decrease) in cash and cash 2,044.334 1,531,429
equivalents
Cash and cash equivalents at 1 JULY 2023 11 2,078,829 547,400
Cash and cash equivalents at 30 JUNE 2023 11 34,495 2,078,844
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—18. Statement Of Comparison Of Budget And Actual Amounts For The Period 30" June,2023.

T o s‘:_:" T 4 djusﬂueufs Final budget Actual on %
budget  comparable basis |  utilisation
- 2023 2023 2023 2023 2023
‘Revenue KShs ~ KShs|  KShs| = KShs
| Transfers from County Govt. 205,495,962 | (58,090,000) | 147,405,962 117,200,000 79.5%
Interest income 7 - i - R - 1,779,673 -
Total income - e . - 1,779,673 -
Expenses
Bank Charges 12,500 - 12,500 10,287 82%
Car loan and Mortgage 143,971,462 85,881,462 65,746,600 77%
Car grant | 61,512,000 61,512,000 57,512,000 93%
Total expenditure | 205495962~ | - 147,405,962 | 125,048,560 85%




County assembly of Tana River car loan and moritgage fund
Annual Repori and Financial Statements for the year ended June 30, 2023

19. Notes to the Financial Statements

1. General Information

entity is established by and derives its authority and accountability from Pfm Act. The entity
is wholly owned by the Tana River County assembly and is domiciled in Kenya. The entity’s

principal activity is to disburse loan and mortgage to staff and members of the county assembly.

2. Statement of compliance and basis of preparation

The Fund’s financial statements have been prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS). The financial statements are
presented in Kenya shillings, which is the functional and reporting currency of the Fund. The
accounting policies have been consistently applied to all the years presented. The financial
statements have been prepared on the basis of historical cost, unless stated otherwise. The cash
flow statement is prepared using the direct method. The financial statements are prepared on

accrual basis.

3. Adoption of new and revised standards

(i) New and amended standards and interpretations in issue but not yet effective in the year
ended 30 June 2023

Standard Effective date and impact _ '
IPSAS 41: Financial _

Instruments Applicable: 1*' January 2023
The objective of IPSAS 41 is to establish principles for the financial
reporting of financial assets and liabilities that will present relevant
and useful information to users of financial statements for their
assessment of the amounts, timing and uncertainty of an Entity’s
future cash flows.
IPSAS 41 provides users of financial statements with more useful
information than IPSAS 29, by:
* Applying a single classification and measurement model for
financial assets that considers the characteristics of the asset’s

cash flows and the objective for which the asset is held;
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Standard Effective date and impact

» Applying a single forward-looking expected credit loss
model that is applicable to all financial instruments subject to

impairment testing; and

* Applying an improved hedge accounting model that
broadens the hedging arrangements in scope of the guidance.
The model develops a strong link between an Entity’s risk

management strategies and the accounting treatment for

|‘ instruments held as part of the risk management strategy.

IPSAS 42: Social Applicable: 15t January 2023

Benefits The objective of this Standard is to improve the relevance, faithful

| representativeness and comparability of the information that a
i

' reporting Entity provides in its financial statements about social

benefits. The information provided should help users of the financial

statements and general-purpose financial reports assess:

i (a) The nature of such social benefits provided by the Entity;

| (b) The key features of the operation of those social benefit schemes;
| and

{ (¢) The impact of such social benefits provided on the Entity’s
f financial performance, financial position and cash flows.

Amendments to Applicable: 1% January 2023

Other IPSAS [ a) Amendments to IPSAS 5, to update the guidance related to
resulting from IPSAS l the components of borrowing costs which were inadvertently
| 41, Financial l omitted when IPSAS 4] was issued.
| Instruments b) Amendments o IPSAS 30, regarding illustrative examples on

i

i

1 hedging and credit risk which were inadvertently omitted

‘ when IPSAS 41 was issued.

| ¢) Amendments to IPSAS 30. to update the guidance for
accounting for financial guarantee contracis which were

inadvertently omitted when IPSAS 41 was issued.
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Standard

Effective date and impact

Amendments to [PSAS 33, to update the guidance on classifying
financiai instruments on initial adoption of accrual basis IPSAS

which were inadvertentiy omitted when IPSAS 41 was issued.

Other improvements

to IPSAS

Applicable I*' January 2023

o [PSAS 22 Disclosure of Financial Information about the General
Government Sector.

Amendments to refer to the latest System of National Accounts (SNA

2008).

o [PSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no

longer defined in [PSAS.

e J[PSAS 29: Financial instruments: Recognition and
Measurement

Standard no longer inciuded in the 2021 IPSAS handbook as it is now

superseded by IPSAS 41 which is applicable from 1* January 2023.

(ii) New and amended standards and interpretations in issue but not yet effective in the year

ended 30 June 2023.
Standard Effective date and impact:
IPSAS 43 Applicable I* January 2025

The standard sets out the principles for the recognition,
measurement, presentation, and disclosure of leases. The objective is
to ensure that lessees and lessors provide relevant information in a
manner that faithfully represents those transactions. This information
gives a basis for users of financial statements to assess the effect that
leases have on the financial position, financial performance and
cashflows of an Entity.

The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities.
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Standard

Effective date and impact:

IPSAS 44: Non-
Current Assets Held
for Sale and
Discontinued

Operations

i
|
|

S

Applicable I¥ January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be
measured at the lower of carrying amount and fair vaiue less costs to
sell and the depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

' presented separately in the statement of financial position and the

results of discontirued operations to be presented separately in the

statement of financial performance.

(iii)Early adoption of standards

The Entity did not early — adopt any new or amended standards in the financial year
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Significant Accounting Policies
a) Revenue recognition

i. Revenue from non-exchange transactions
Transfers from other government entities

Revenues from ron-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if
the transier is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

ii. Revenue from exchange transactions
Interest income

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset’s net
carrying amount. The method applies this yieid to the principal outstanding to determine
interest income each period.

Dividends

Dividends or similar distributions must be recogiized when the shareholdei’s or the Entity’s
right to receive payments is established.

Rental income

Rental income arising from operating leases on investment properties is acccunied for on a
straight-line basis over the lease terms and inciuded in revenue.

b) Budget information

The original budget for FY 2023 was approved by the County Assembly on 20 march2023.
Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropriate authorities. The additional
appropriations zre added to the original budget by the entity upon receiving the respective
approvals in order to conclude the final budget. Accordingly, the Fund recorded additional
appropriations of ksh 147,405,962 on the FY 2023 budget following the governing body’s
approval.

The entity’s budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis
using a classification based on the nature of expenses in the statement of financial performance,
whereas the budget is prepared on a cash basis. The amounts in the financial statements were
recast from the accrual basis to the cash basis and reclassified by presentation to be on the same
basis as the approved budget. A comparison of budget and actual amounts, prepared on a
comparable basis to the approved budget, is then presented in the statement of comparison of
budget and actual amounts.

10
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Summary of Significant Accounting Policies (Continued)

In addition to the Basis difference, adjustments to amounts in the financial statements are also
made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actual amounts znd the actuals as per the statement of financial
periormance has been presented under secticn ! of these financial statements.

¢) Property, nlant and equipment

All proper *y, plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expendituie that is directly attributable to the acquisition of
the items. W hen significant parts of property, plant and equipment are required to be replaced
at irtervals, the entity recognizes such parts as individual assets with specific useful lives and
depreciates them accordingly. Likewise, when a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or azficit as incurred. Where an asset is acquired in 2 non-exchange transaction for nil

o

or nomina! consideration the asset is initially measured at its {zir value.

Yhadan~mdhla o i
d) I ::zln.'g[b;c Assets

Intar.gible asssts acquired separately are initially recognized at cost. The cost of intangible

assets 'cra;':-%” in 2 non-exchange transaction is their fair value at the date of the exchange.
Following mtlal recognition, intangible assets are carried at cost less any accumulated
amortizatior and accurnulated impairment losses. Internally generated intangible assets,
ekcl d ng capi t 1zed development costs, are not capitalized and expenditure is reflected in

» the period in which the cxpenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indefinite.

e) Investment property

Investiment properties are measured initially a: cost, including iransaction costs. The carrying
amount inciudes the replacement cost of components of an existing investment property at the
time thet cost is incurred if the recognition criteria are met and excludes the costs of day-to-
day maintenance of an investment property. Investment property acquired through a non-
exchange transaction is measured at its fair value at the date of acquisition. Subsequent to initial
recognition, investment properties are measured using the cost model and are depreciated over
an given year period or investment property is measured at fair value with gains and losses
recognised through surplus or deficil.(entiiv to amend appropriately) Investment properties
are derecoonized either when they have been disposed of or when the investment property is
permanently withdrawn from use and no future economic benefit or service potential is
expected from its disposal. The difference between the net disposal proceeds and the carrying
amount of the asset is recognized in the surplus or deficit in the period of de-recognition.
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Summary of Significant Acconnting Policies (Continued)

) Finamncial instruments

IPSAS 41 addresses the classification, measurenent and de-recognition of financial assets and
financiai liabilities, introduces new rules for hedge accounting and a new impairment model
for financial assets. The entity does not have any hedge relationships and therejore the new
hedge accounting rules have no impact on the Company’s financial statemeriis. (amend as
appropriaie). A financial instrument is any contract that gives rise to a financial asset of one
entity and a financial liability or equity instrument of another entity. At initial recognition, the
entity measures 2 financial asset or financial liability at its fair value plus or minus, in the case
of a financial asset or financial liability not at fair value through surplus or deficit, transaction
costs that are directly attributable to the acquisition or issue of the financial asset or financial
liability.

Financial assets

Classification of financial assets

The entity ciassifies its financial assets as subsequently measured at amortised cost, fair vaiue
through net assets/ equity or fair vaiue through surplus and deficit on the basis of both the
entity’s managerment model for financial assets and the contractual cash flow characteristics of
the financial asset. A financial asset is measured at amortized cost when the financial asset is
held within a maragement model whose objective is to hold financial assets in order to collect
contractual cash flows and the contractual ierinis oi the financial asset give rise on specified
dates to cash flows that are solely paymenis of principal and interesi on the principal
outstanding. A financial asset is measured-at fair value through net assets/ equity i{'it is held
within the management modei whose objective is achieved by both coliecting contractual
cashflows and seiling financial assets and the contractual terms of the financial asset give rise
on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding. A financial asset shall be measured at fair value through surplus
or deficit unless 't is measured at amortized cost or fair value through net assets/ equity unless
an entity has made irrevocable election at initial recognition for particular investments in equity
instruments.

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial
assets into amortized cost or fair value categories for financial instruments. Movements in fair
value are presented in either surplus or deficit or through net assets/ equity subject to certain
criteria being met.

12
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Summary of Significant Accounting Policies (Continued)

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest, and that are not designated at fair value
through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that
is subszcuenily measured at amortized cost and is not part of a hedging relationship is
recognized in nrofit or loss when the asset is de-recognized or impaired. Interest income from
these financial assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equity

]

Financia! assets that are held for collection of contractual cash flows and for selling the
financial assets, where the assets’ cash flows represent solely payments of principal and
interest, are measured at fair value through net assets/ equity. Movements in the carrying
amount are i2len through net assets, except for the recognition of impairment gains or losses,
interest revenue ard foreign exchange gains and losses which are recognized in surplus/deficit.
Inierest income from these financial assets is included in finance income using the effective

terest rate method.

Sauwr value turough surplus or deficit

Financial assets that do not meet the criteria ‘or amortized cost or fair value through net assets/
equity are measured at fair value through surplus or deficit. A business mode! where the entity
manages financial assets with the objective of realizing cash flows through solely the sale of
the asssis wo. ld result in a fair value through surplus or deficit model.

Lo a)

Trade and ouler receivables

Trade and other receivables are recognized at fair values less aiiowances for any uncollectibie
amounts. race and other receivabies are assessed for impairment on a continuing basis. An
estimate is made of doubtful receivables baszd on a review of all outstanding amounts at the

v

-9~ |
Lo wildl.

L

. :
o alrment

e eniity assesses, on a forward-looking basis, the expecied credit loss (‘ECL’) associated
ets/equity. The

wi'-_'?. its financial assets carried at amortized cost and fair value through net 2
eniiy recognizes a loss allowance for such losses at each reporting date. Critical estimates and
cant judgments made by management ‘n determining the expected credit loss (ECL) are

= £
ot
bl

set out in Note xx.
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Significant Accounting Policies (Continued)
Financial liabilities

Classification

The entity classifies its liabilities as subsequeiitly measured at amortized cost except for
financial liabilities measured through profit or ioss.

2) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received
through non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory
is its fair value at the date of acquisition.

Costs incurred in oringing each product to its present location and conditions are accounted for,
as follows:

» Raw materials: purchase cost using the weighted average cost method

» Finished goods and work in progress: cost of direct materials and labour and a proportion
of manufacturing overheads based on the normal operating capacity, but exclucing
berrowing costs

After initial reccgnition, inventory is measured at the lower of cost and net realizabie value.
However, to the extent that a class of inventory is distributed or deployed at no charge or for a
nominal charge, that class of inventory is measured at the lower of cost and current replacement
cost.Net realizable value is the estimated selling price in the ordinary course of operations, less
the estimated costs of completion and the estimated costs necessary to make the sale, exchange,
or distribution. Inventories are recognized as an expense when deployed for utilization or
consumption in the ordinary course of operations of the Entity.

h) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying eccnomic benefits
or service potential will be required to settle the obligation and a reliable estimate can be made
of the amount of the obligation. Where the Entity expects some or all of a provision to be
reimbursed, for example, under an insurance contract, the reimbursement is recognized as a
separate asset only when the reimbursement is virtuaily certzin. The expense relating to any
provision is presented in the statement of financia! performance net of any reimbursement.

i) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that
meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of
society as a whole. The entity recognises a social benefit as an expense for the social benefit
scheme at the same time that it recognises a liability. The liability for the social benefit scheme
is measured at the best estimate of the cost (the social benefit payments) that the entity will
incur in fulfilling the present obligations represented by the liability.

14
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Summary of Significant Accounting Policies (Continued)
D Contingent lizbilities

The Entity does not recognize a contingent liability but discloses details of any contingencies
in the notes to the financial statements, unless the possibility of an outflow of resources
embodying economic benefits or service potential is remote.

Conrtingent assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset whose
existence is contingent on the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Entity in the notes to the financial statements.
Cerntinger® 2e32t3 are assessed continually to ensure that developments are appropriately
reflected in the financial statements. If it has become wm ially certain that an inflow of
economic benefits or service potential will arise and the asset’s value can be ineasured reliably,

the asset end the related revenue are recognized in the financial statements of the period in
which the chiange occurs.

4] Nzatiuie and purpose of reserves

y iaintains reserves in terms of specific requirements. Exzity to state the
reserves maintained and appropriate policies adopted.
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)] Chianges in acccunting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects
of changes in accounting policy are applisd prospectively if retrospective application is
impractical.

m) Employee benefits — Retirement benefit plans

The Entity provides retirement benefits for ‘ts employees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays fixed contributions into a
separate entity (a fund) and will have no lsgal or constructive obligation to pay further
contributions fthe fund does rot ho!d sufficient asssts to pay all employee benefits relating to
employee service in the current and prior periods. The contributions to fund obligations for the
: f retirement benefits are charged zgainst income in the year in which they become

t-emplovment berefit plans other than defined-zontribution plans.
e actuarially val :d tri-annua!!y on the projected unit credit method

: { ars recovered th h lump sum payments or ‘ricreased future
contributions on pLOportsonal basis to al! pzrticipating employers. The contributions and lump
surn payments recuce the post-employment se:zeﬁt obligation.
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Summary of Sigaificant Accouniing Policies (Continued)
n) Foreigr currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on
the date of the (ransaction. Trade creditors or cebtors denominated in foreign currency are
reportec at the sta‘ement of financial position reporting date by applying the exchange rate on
that date. Exchange differences arising from the settlement of creditors, or from the reporting
of creditors at raies different from those at whici they were initially recorded during the period,
are recognized as income or expenses in the period in which they arise.

0) Borrowiig costs

Borrowing costs are capitalized against quaiifying assets as part of property, plant and
equipment. Such borrowing costs are capitalized over the period during which the asset is being
acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction of the asset is compiete. Further boriowing costs are charged o the statement of
financial performance.

2) Kelated parties

The Entity rege-ds a related peity as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
Members of key management are regarded as rciated parties and comprise the direclors, the
CEQ and senior managers.

q) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or 'ess, which are
readily conver:ible to known amounts of cash and are subject to insignificant risk of changes
in value. Bank account balances include amounts held at the Central Bank of Kenya and at
various comme:cial banks at the end of the financial year. For the purposes of these financial
statements, cash and cash equivalents also inciude short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at
the end of the financial year.

r) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.
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Summary of Significant Accounting Policies (Continued)
8. Signifizant iudgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires
manzcement ‘o make judgments, estiriates and assumptions that affect the reported amounts
of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the
enc of tre renorting neriod. However, uncertz ity about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of the asset or
liability affecied in future periods.

S:iata all judgsments, estimates and assumgticns made e.g.

a) Estimates and assumptions —

The key assumptions concerning the future and other key sources of estimation uncertainty at
the reporting dete, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described below. The Entity
based ite accumprions and estimates on parameters available when the consolidated financial
statements were prepared. However, existing circumstances and assumptions about future
developments meay change due to market changes or circumstances arising beyond the conirol
of ths Entity. Such changss are reflected in the assumptions when they occur. IPSAS 1.140.
T P

b Tleef! Ve and residas! values

g

The 1sefil lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:
» The cordition of the aseet based on the 2ssessment of experts employed by the Entity

™ The ~atuse of the asset, its susceptibility and adaptability to changes in technology and

Processss
> The natu-a of the processes in which the asset is dzployed
Availebility of funding to replace the asset

» Changes in the market in relation to the asset

¢) Provisions

Provisions ware raised and management determined an estimate based on the information
lebls Additional disclosure of these estimates of provisions is included in Note xxx.

)

&V

Pre visions ars measured at the management's oest estimate of the expenditure required to settle
the obligation at the reporting date and are discounted to present value where the effect is

maleria;.

(Include provisions applicable for your organisation e.g provision for bad debis, provisions of
chsclete siocks and how management estimcles these provisicns)



County assembly of Tana River car loan and mortgage fund

6. Notes To The Financial Statements

1. Transfers from County Gevernment

B

o 2022/2023 2021/2022
Description =
Kshs Kshs
Transfers From County Govt. —Operations 117,200,000 -
Payments By County On Behalf Of The Entity - -
Unconditiona: Development grants - -
Total 117,200,000 -
2. Interest iuccine
2022/2023 2021/2022
Description
Kshs Kshs
Interest Income from Mortgage Loans 1,779,673 2,105,100
Interest Income From Car Loans
Interest Income From Investments in financial |
assets l
Interest income On Bank Deposits '
| Total Interest Income 1,779,673 2,105,100
3.Commitiee E..penses
2022/2023 2021/2022
Description
Kshs Ksiis
Committee Expenses 896,000 -
Total Committee expenses 896,000 -




County assembly of Tana River car loan and morigage fund

Annual Report and Financial Statements for the year ended June 30,2023

Notes to the Financial Statements Continued

4. Car grants

i 202272023 2021/2022
Descrintion
Kshs Kshs
Car grant sxpenses 57,512,000 -
Total 57,512,000 -
5. Bank Chardes
2022/2023 2021/2022
Description
Kshs Kshs
Bank Charges 10,287 9,233
Total | 10,287 9,233
6.Short term ip2n receivable
T 2622/2023 2021/2622
| Description
| ¥Kshs Xshs
|
i Short < =2eivables 26,795,643 15,870,657
|
! |
| Toia 26,799,643 15,870,657
i N i
7.2 2ceivebles from the main assembly account
D e 2022/2023 2021/2022
escripuion
o N Kshs ishs
keceivable due from assembly i 125,264,992 54,680,541
otal | 125,264,992 54,680,541

19
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Annual Report and Financial Statements for

+h o
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year ended June 30, 2022

8.].ong term receivables

. 2022/2023 2021/2022
Description
Kshs , Kshs
Long term receivables 85,791,497 | 45,011,195
Total 85,791,497 45,011,795

9.oan Paid out

e 202272023 2021/202Z
Description —
Kshs. Kshs.
I.oan disbursed to mcas and staff 64,350,600 7.054,388
| Tota! | 64,850,600 | 7,654,882
10.Loan repayment borrowing
o ’ 2022/2023 2021/2022
Description =
Kshs. Kshs.
Loan repayments 4,024,553 3.595,550
Total 4,024,553 3,595,550

20




County assembly of Tana River car loan and mortgage fund
Annual Report and Financial Statements for the year ended June 30, 2023

Notes to the Financial Statements Continued

11.Detai'ed analysis of the cash and cash equivalents are as follows:

X ) 2022/2023 2021/2022

Financial Inctitution Account number

Kshs Kshs

a) Fixecd Deposiis Account |
Kenya Commercial Bank 34,495 2,078,848
Equity Bank, Etc. S T
Sub- Toral | | = .

b) On - Call Deposits ‘; i - -
Cenya Cormercial Bank | - 8
Squity Bank - Etc. | - -
Sub- Totzal | | - =

| - -

¢) Current Account ' 1 = g

| Xe nya Commercial Bank | = -

| Dol T = -
—= -

|  Sub- Tot ; | - -

- ‘i -

Crand Total - -

1Z. Recelvanles from exchange transactions
, :
! 2022/2023 2021/2022
| Descriptio
I{shs Kshs

| Less: Imrairment Allowance = =

Toal Curirgat Receivables = =
| NersCurrennt Receivabdles B { -
f T |

Loag Verin Loan Repayments Due = | -

T
Plccal Nowe Curreat Receivables - ! -
f l 1
e ] ~ _

Toial Recelvables From Exchange Transactions

]
—



County assembly of Tana River car loan and morigage fund
Annuai Repoit and Financial Statements for the year ended June 3¢, 2023

Nozzs o tae Financial Statements Continued

Additional disciosare on interest receivable

Description

2022/2023

1 2021/2022

Kshs

Kshs

Interest Receivable

lnterest receivable from current portion of long-term
loans of previous vears

previous yesars

Accrued interest receivable from of long-term loans of

Interest receivaoie from current portion of long-term
icans issued in the current year

Current loan repayments due

Current portion of long-term loans from previous years

Accraed oincipz! from long-terms loans from
previous periods

| Current portion of long-term loans issued in the current
| yeat

A e
1Z.Prepayments

Description

2022/2023

Prepaid Rent

Prepaid Insurance

‘Prepaid Electricity Costs

Other Prepayments (Specify)

Total

13.Inventories

Description

2022/2023

P N P T
202 u/L{}l/-

Kshs

¥shs

Consumable Stores

Spare Parts And Meters

Catering

Other Inventories (Specify)

Total Inventories at The Lower of Cost and Ne!
Realizable Vaiue




County assembly of Tana River car loan and mortgage fund

Annual Report and Financial Statements for the year ended June 30, 2023
Notes to the Financial Statements Continued
14. Investments in financial assets
Péserintics 2022/2023 2021/2022
escription
Kshs Kshs
B. Investment in Treasury bills and bonds
Financial institition
AT
D ! - =
CRY ‘ - -
Sub- toial | .
. Lavestiaeat with Finaacial Instications/ Banks | . :
- -
. -
= B
| 1 :
| 4 o

&y snould disclose whether the fixed investmenrt financial assets are measured at amoriised cost or af fair

ges innes assels, equity) Investments in equity should be measured at fair vaiue through surplus

or ajormation to be disclosed includes: the interest rates, maturity dates, valuation methodology,

anc impairment at these investmenis.

Wiovement of Dquity Investmenis

i.‘--; N L | 202272023 | 202172022
apairment ¢llowance/ provision

T Kshs | Kshs

value thr:
or dzficit

o - -

[+

= o7 un (2@stments in l"l‘:" LT -l 5]

nVesin mts aur‘ng the year =

oz in fuir value of investments through surplus or [

i

A tng enl of He vear - - .|
g} ohairchoiiing in other eaiities

For ipvesimenis in equity share listed cbove, list down the equity invesimenis under the

joliowing caiegories:

— T " —— ]
[Nominal |Fair |
Tptityl wvalue of  |[Fair valuejvalue of |
No of shares ishares of shares |shares [
T T '
it ! I

‘ ; Direct Indirect | Effective | Current ‘ Prior
- ____sharcholding | sharehocicing | shareholding | year | vear |
%o %o Kshs | ¥shs | [shs |
. S R D . SN
_ | | !
- | - - o - }

[\
(V%)



County assembly of Tana River car loan and mortgage fund
Annual Report and Financial Statements for the year ended June 30, 2023

Notes To The Financial Stateincnts (Continne )

15. Property, plaat and equipment

Land and Furniture and simputers and
Buildings _ Motor vehicles | fittings | oice equipment

Cost ' Kshs Kshs | Kshs Kshs

At 1* July (Previuous FY) - L E B - -
Additions - - 1 _ B

Transfers/Adjustinents | - A . B
At 30" June (Peevinous FY) I - -

Disposals : g e o , - R

AL July (Curvenityy | - |-
Additions - L . . -

Disposals e i = ) - ] . il S N W
Transfer/Adjustments T ) - o
At 30" Jupe (Cuarvent FY) ——— * T A .

Depreciation And liopairmen: . . T . . -
At 1% July (Previuous FY) r - - = 1 e
Depreciation . - - Y - - -
Impairment - e - - -

At 30" June (Previuous TY) L = | = = - -
At1* July (Curveni ¥Y) | IR . = 1
Depreciation | BTN S S SR IS . A

| Disposals | L . : i N
Impairment ) - - - -

Transfer/Adjustae- ot L o i ;
| At 30" June (Carieat FY) ’ : ' '

| l
| |
Net Book Valucs ! | - I | ) -
S T |
At 30" June (Provinons TV) i | | |
At 30" June (Curvent £Y) | " - 1 - N il

24



Counr); assembly of Tana River Car loan and Mortgage fund
Annual Report and Financial Statements for the year ended June 30, 2023

Notes To The Financial Statements (Continued)

16. Intangible assets

& . 2022/2023 20621/2022
Description
Kshs Kshs
Cost
At Beginning of The Vear - =
Additions ‘ - -
Aa End of The Year ) -
Amortization And I 'npalrment ! % 5
Az Bagirningg of The Year | 8 -
Araoriization : - .
AT .:..._ Ol 428 \.f\. M - -
| Iimpairm.en: Loss - -
| A+ Tt "Tre YVoaar = -
Lol is P ’ 8 T 4 ds
Emes
| ’.‘T_., v " =
7. Investment Property
— ! = i
2022/2623 2021/2022 i
1
Kshs Kshs
g ol the year . =
- =
g the year i . &
. -1 ~
4 ]
Caln/(loss) in fair value (if fair value is elected) . .

|

12i property held at fair value, changes in fair value should gG :hroug.: he statement of
€L fu nance. Where cost model is elecied, deprecation and impairment should not be charged.
oot measured at fair value should be evaluated at the end of the reporting period for changes in
Joi e Eneito showld disciose the independent valuers, rental income from the investment property
if v ond the airect cosis aitributed to the invesimeat property. Any charges on the investiment property
as well as anv difficulty in classifying this asset as an investment property.
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Netes 1o The Financial Statements (Continuec

8. Trade 2nd other payabies from exchange transactions

20272/2023 20212922
Description —
Kshs Kshs
Trace Payables N
Refundable Deposits - -
Accrued Expenses -
| Other Fayables =
Total Trade and Other Payables - ‘ -
Ageing analysis (Trade and other Current %ofthe Comparative | % of the
pavables) FY | Total | FY Total
Under one year = - ‘ -
1-2 years - : - - -
2-3 years -1 = - -
Over 3 years - - = =
Total (tie to above total) - - - ’ -
(NB: Amount under deposits and retentions should tie to cash held in deposit account)
i9. Provisions
Leave | Bonus Other .
Description provision provision provision ~_Total
Kshs Kshs Kshs | Xshs

Baiance At the Beginning Of The Year

!
1
|
|

Additional Frovisions

Provision Util.sed

For Money

Change Due To Discount And Time Value

Transfers From Non -Current Provisions

Balance At The End of The Year

26




Coumj assembly of Tana River Car loan and Mortgage fund
Anrnua! Report and Financial Statements for the year ended June 30, 2023

Notes To The Financial Statements (Continued)

20. Borrowings

Description

2022/2023

2021/2022

Kshs

Kshs

Balanc> At Beginning of The Period

Exiernal Rorrowings During the Year

Domestic Borrowings During the Year

Repayments Of External Borrowings During the

Perind

Ll:ti’i(.id

Renayments Of Domestics Berrowings During the |

| Baiance A Zad of The Period

The table below shows the classification of borrowings into external and domestic borrowings:

—_— —

1
| Descripticn
|

2022/2023

2021/2022

Kshs

Kshs

Horrowings

]

i

J Dollar Denominated Loan From ‘X Organization’
“ ~ound Denominated Loan From Y

1Y f

~inated Uoan from Z Organization’

Leaya Salling Loan from Barclays Bank

“=nye Shilling Loan from Consolidated Baalk
. ire. “rom Other Government Institutions

Lo e

Fs - - . '« ¥W14Y F P b’ o
| Aodiil Bz Ll &t ulig 0f 1 ae Year

a wyr ol +1 ~ %
S.O0W Si1OWS ui Ca

assification of borrowings long-teim and currenii boiTowings:

2022/2023

2021/2022

Kshs

(Current Portion,

2{7 pOIFOWINES |

SI'l SOTrrowings

Lo this ctatement should tie to note 22 rorals. Current portion of borrowings are those borrowings
Veihin cne veor o e next financial year. Additional disciosures on terms of borrowings, nature

. securiny and interest rates should oe disclosed). Borrowings should be measured ai amoriised cosi




County assemily of Tana Kiver Car loan and Mortgage fund
Aunnual Report and Financial Statements for the year ended June 3¢, 2022

Notes To The Financial Statements (Continucd)

Z1. Emplovee bemefit obligations

i _ Post ‘r 1
| Description Defined | Elpioyine | _ Insert
; benefit | ni medicai Other | Insert Comparativ
{ pilan | benefits _ Provisions ' CurrentFY  eFY
) Kshs | Kshs '  Kshs Kshs  Kshs
Current Benefit . ~
Obligation i N T
Nen-Current
Benefit Obligation - . & = 1
Total " " = = ; -
Z2. Social Benefit Liabilities
= .. 2022/2023
Description =
‘ Kshs ‘
riealth social benefit scheme ] -
Unemployment social benefit scheme - -
Orphaned and vulnerable benefit scheme - s
Elcerly social benefit scheme '! - | -
Bursary social benefits J - -
Total ! : =
Current social benefits - ]
Non- current social benefits - -
Total (tie to totals above) - =

Social benefit schemes include benefits such as cash transfers for unemployment or elderly in line with
IPSAS 42. They are incurred to mitigate against a certain social risk e.g poverty, age. unemplovment
among others.



C’ozskz‘y assembly of Tana River Car loun and Mortgage fund ’
Annuval Report and Financial Statements for the year ended June 30, 2023

-~

Notes To The Financial Statements (Continued)

23. Cash generated frem operations

2022/2023 2021/2022

Deseription

Kshs Kshs

Surnlus/ MD-Scit) ¥or the Year Befors Tax - -

P e - 1L ‘9. 9

Adiusted For: = -

|-

| . -
1 Depreciation - a
-

| Amortisation ; - , -

[Aataal = Accdz 9 NYicvnes! OF AGopte ‘ '
! Cains) _csets On Diszesal Of Assess = | N
b Tonraseadeiy Tinptsan i {
i aaferest acgme i - i
|
! mnance L8t ‘ - H -
i

[ VWorking Capital Adjustments ; - | -

JHCICESTS L WL VCInoY

Increase in Receivables h = | -

| .norease In Payables ; - ;

Ne¢ Cas.. Jicw From Oneraiing Activities I . ! =

s stnement should tie io the cash flow section on net cash flows from
1ies)
L

i~
\D



Couniy assemcly of Tana riverCar loan/Mortgage fund
Annual Report and Financial Statements For the year ended 30" June 20xx

Notes To The Financial Statements (Continued)
~4. Related party balances
a) Nature of »<’2%ed party relationships
Eatitios and other parties related to the Fund inciude those parties who have ability to sxercise
contrc! o cxercise significant influence over its operating and financial decisions. Related

parties include management personnel, their associates and ciose family members. The
fund/scheme is ve'ated to the following entities:

N ~ ~

a) oe Lounty coverniment;

b) The Parent County Governinent Ministry;
¢’ Key management;

d) Poard of Trustees; etc.

b melated pariv transactions

N 2022/2023 2023/2022
Description .
| P Kshs Kshs
I~
Trensfeis Froim Related Paities’ 117,200,000 -
| Tiansfers To Related Parties -
¢) Key management remuneration
| o 2022120073 L 2022
Descripiion By .
Ksis Kshs

Bozrd Of Trusiees

Key Management Compensation

Toial

d) Due from reiated parties

Description

i
|

2022/2023 202172022
Kshs Kshs

Due From Parent Ministry

Due From County Government

Total

30




County assembly of Tana riverCar loan/Morigage fund

Annual Report and Financial Statements For the year ended 30" June 20xx

Other Disclosures Continued

e} Due to related parties

L | 202202023 2021/2022
LICSCThpeon
SR Kshs Kshs
Due To Parent Ministry = -
Due To County Government B .
s To Key Management Personnel - E
25, Contingent asseis and contingent liabilities
b o 2G22/2023 2021/2022
Coatingant Liabilities =
‘ Kshs Kshs

Cournt Case/ Xxx Against the Fund

L2
—




A::-Jl.'-,a[ Repori ai (a  Financial Stoiciients FOI :.’.f. vear ended 30" June 20xx

INoles 1o Thae Faaacial Statements (Continuad)

n<izl risK manageinent

mnd’s es expose it tC a veriety ""’:"":3"“’ ! risks mcl.,dmg credit and liqu
am c“ec* of L"‘a.xges 1“1 for= eign uurrenfy The Fund’s overal! risk management |

ness environnent and seek

minimise the
po.q 1al af.l Vvers e.fect of such risks on its performance by setiing acce;;';aci-: ,Q of risk.

1ae fuid ';lc»;; not hedge any risks and has in place policies to ensure that c
exten ued customers with an established credit history.

‘und’s financial risk management objectives ana policies are detailed beiov:

The Func has ";:'fosurt= to cred™ risk, which istherisk thata c')umerpz rty will be unzble to pey
amounts in ful! vhen due. Credit risk arises fro: cash rd cash equivalents. and Ceposits with
banks, as well as trade and otiier receivables and available-foi-sale financiz) ! I
Maragement assesses the credit '*uallty of ezch customer, fé":'ng into account
positicn, pest exprerience and other factors. Individual risk limits are set basea on it
external essessiient in accordar»CP with liimits sct by the directors. The amounts presented in
the statement o7 financial position are net of allowances for doubtful receivables, =stimated by
the entity’s manz2gement based on prior experience and their assessment o° the current
economic environment. The carrying amount of financial assets recorded in the finencial
statements representing the entity’s maximum exposure to credit risk without t2king account
of the valne of any collateral obtained is made 1p as foliows:

Y

Fully

|
i Description ' pt performing  Past due
‘ ! |
! | Kshs Kshs . Kshs
At 30 June 202 I
,“.E."“"V"’“"’S “rom Exchange '
“ransactions . - - = =
Leceivabies “rom Non-Exchange ! !'
Transactions i - | B = k=
o T
Baink Baiaices ! . . R B
| | S g
Total *, - | - = -
! |
At 39 June 2021 i - -
Receivables From Exchange
Transactions - — ‘ - . N
Receivabies From Non-Exchange
Transactions - g : =
Bank Balances - = - i
Total - - - R

(NB: The totals column should tie to the individual elements of credit risk r“'zsdo_;c in the
entity’s statement of financial position)

¥



County assembly of Tana riverUar loan/Mortgage fund
Annual Report and Financial Statements For the year ended 30" June 20xx

Notes To The Financial Statements (Continued)

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncoliectibie amounts that the entity has recognised in the financial statements is considered
adequate to >over any notentially irrecoverzble 2amounts.

fa—

b= e

~= entity has significant concentration of credit risk on amounts due from xxxx

The board of “rustees ssts the Fund’s credit policies and objzctives and lays down parameters
within whish the various esnects of credit rick management are operated.

b) Liguidity risk management
Ultiraate resyonsibility for liquidity risk ranagement rests with the Fund Administrator, who

has buyilt ar aopropriate liquidity risk meragerment framework for the management of the
tity’s short, medium and long-term funding and liquidity management requirements. The
entiy ~2nz zec louidity sisk th-ough continuous monitoring of forecasts and actual cash flows.

The table hel o represents cash flows payzble by the Fund u:
ernaining contractual mz*uritizs at the rep
disc = are the contractua’ vdisscunted cash Jows. Balances die within 12
jeele 1 ing balances, as the impact of discour:ting is not sigrificant.
Less thaa o | Setween - | OverS l
Nearrintic MNOBLL 5 months months | Total
Beseription _ |
Kshe | Kshs Kshe |  Kshs

R | - 1 o
| Cusrent Fostion Of Borrowings - | - | - =
o e ot e e e e e e -
provisions 3 = ; - 2 | -
N } 1
| Empioyee JG.’.CH; Obligation | - - - \ =
— o |
! . } ! . : : i
a2 Uil ! | i \
:‘—_ T I ]
| B . | - -
- | & i - -
e [ = i ; ]
I Ci it Fortion OT Borrowings | - i - { - -
1 1] 1} i ]
— T v | i
| Provisions f - : - | - = ’
| Empiovee Benerit Obligation - - ‘ - -

W2
L2
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Annual Report m»a Financial Statements For the year ended 30 June 20; Jxx

Notes To The Jinancial Statemenis (Continued)
¢} Market risk
The board has put in place an internal audit fi. <lion to assist it in a 34:53:7%1g the risk {zced by

the enlity on an ongoing basis, svaiuate and t:s: the design and effectiveness of lis inizinal
accounting anc cpperational controls.

the risk arising froin changes in marlket prices, such as interest rate, squity pri
nznge rates which wili affect :112 :’;zmy s income o the velue of s

its. The objective of markest risk management i
2XPOSUres w1 thin acce u'atlp par*n eters, w ..x] r:;:’

The Fund’s Fizance Department is responsible for the development of detailed risk
management policies (subject o review and approval by Audit and Risk Management
Cominities] and for the day-to-day implemente‘ion of those policies.

™
3
J

‘Inere has been .ic change to thic entity’s exposure to market risks or the ma-:
menages ana measures the risk.

i.  Toreign currency risk

Lot entity nas transactional cuirency exposiiiss. 3;-:31 EXpOosuis arise: U ces of
geccs and services that are cone in currencies other than the local currency. Invoice

denominated in foreign currencies are paid after 30 days from the date of the invoice and
conversion at the time of payment is done using the prevailing exchange rate.

The carrying amount of the entity’s foreign currency dencminated moneary ssssts an
monetary liabilities at the end of the reporting period are as follows:

! ‘ Other

Description ? | currencies | Total

| . i ) .
Kshs ' Xshs Xshs

| At 30 June (Current FY)

Financial Assets | = : - -

[nvestments - ‘ N

Cash ! - ; = _

: | i
Debtors/ Receivables ‘ - | - i -

Liahilities

Trace And Other Payables ir

Borrowings = - =

Net Foreign Currency Asset/(Liability) o - -

The Fund manages joreign exchange risk form future commercial transoctions and recognised asseis and
liabilities by projecting for expected sales proceeds and ~1atching the same with expected payinents.




County ass‘embly of Tana riverCar loan/Morigage fund
Annual Report and Financial Statements For the year ended 30" June 20xx

Notes To The Financial Statements (Contin ied)
Fereign cnrrency sensitivity analysis

The following table demonstrates the effect oi: the Fund’s siatement of financial performance
on anplying the sensit’v’ty for o reascrable possible change in the exchange rate of the three
main transaction currencies, with all other variables held constant. The reverse would also
cecur Fthe Kenye Shillicg anpreciatsd with all other variables held constant.

=
| Eftect on surplus/
Change v deficit Erfect ¢u:
Deseription | " "
- | currency rate equity
[ ]
‘ Kshis Kshs Kshs
(Current FY
| Ewo - - -
' USD - - -
- — -
(Lomiparadver ¥y = - -
| S VL G
Zuro - )
‘ ]
ush - - ; -
ii. interest rate risk

Interest rate risk is the risk that the entity’s financial condition may be adversely affected as a
res..t of changes in interest rate levels. The entity’s interest rate risk arises from bank deposits.
This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises
maily 3 i-terest rate movements on the Fund’s deposits.

oe the interest rate risk, management has endeavoured to bank with institutions that

¢ its interest rate exnosure 22 a dynamic basis by conducting a sensitivity
involves determining the ima. ct on profit or loss of defined rate shifts. The
ys., for interest rate risk assumes that all other variables, in particular foreign
‘=5 r=raain constant. The analysis has been performed on the same basis as the
he end of the year fgures the censxtmty analysis indicates the impact on the

rehznsive income if currant "at”‘ g intarest rates increass/dzcrease ‘.'J" onc

snse/increace,

-

(V8]
w



Couniy asseindly of Tana viverCar loan/Mortgage fund
Annual Report end Financial Siatements For t1e year ended 30" June 20xx

Notes 7o The Vizancial Stateivents (Continued)

d) Capital risx management.

The objective of the Fund’s capital risk management is to safeguard the Fund’s ability to
centinue as a going concern. The entity capital structure comprises of the following funds:

, Current FY Comparative TV |
Pesapintion ‘ —
Kshs Zshs
! L T
I Revaivation reserve ‘ - :
|
Revolving fund : - -
r :
| Accumulzied sirplus - -
Total fupds = | :
Total borrowinos . = -
Lecs: cash and hank balances - -
— — S
Net debt/(excess cash and cash equivalents) - -
i i S L= O PSP F-s eSS, SRR
Gearing - -

27. Events after the reporting period
There were no maierial adjusting and non- adjusting events afler the reporting pericd.
26, Uliimaic and Holding Entity

The entity is a County Public Fuiid established by xxx Act (state the legislation establishing
the Fund) under the Ministry of xxx. Its ultimate parent is the County Government of XZ{X.

29. Currency

The financial statements are presented in Kenya Shiilings (Kshs).
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20. Annexes
Annex I: Progress on Follow Up Of Prior Year Auditor’s Recommendations

WA | P
The followin

0o

that were provided to the auditor.

is the summary of issues raised by the external auditor, and management comments

" Status: Timeframe:
o ) issue / , (Resolved / (Put a date
No,on the N ) Managenzent

: Observarions Nor when you
exte N comments ., .
from Auditor Resolved) expect the issue

o be resolved)

Unsecured Loan

Receivabls Sund Adrainistrator Unrescivea

June 2023

Rank
Reconciliations
2.0 not submitted

Fund Administrator Unresolved

June 2023

Guidunce Noies:

(i)  Use the same reference numbers as contained in the external audit report.

(ii) Obtain tne “Issue/Observation” and “management comments”, required above, irom final
extemal audit report that is signed by Management.

(iil) Zelorz approving the report, discuss t:e timeframe with the appointed Focal Point
nersons within your Fund responsible for implementation of each issue.

(iv) Indicare the status of “Resolved” or “Not Resolved” by the date of submitting this report
=0 National Treasury. ,; !?

| h
Abcullahi Davib Hussein Signature.....|...\ \.L\* ox
Fur.2 Mansger/Accoynting Officer. \

/}L( [ 'U-L'\
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Annex I1: Inter Tund Conafivo it on Lot

The Car loan and nwrlgagej‘?nuU wishes to confiric the amounts dishuwad to yo 30% June 20 indicaied i the !
compare the amounts disbursed /m with the arouis y ceivid wir! papulate the colamn E in the fable below P i

request in the spac provided o0 ot

Confirmation of 2amounts received by Car loan and morigage fund as at 30™ June 2023

Date

Disbursed

Development i
(B) | Ministerial
©)

Reoctr
RECLT|

Reference Numinh=v

ASSEMBLY/C2/23/vOL i/ |15

e R ‘

ASSEMBLYKEfLL/)!M/}wtuiu> 72000000 0 T T :
Total 1 luza000f 1
In confirm that the amounts shown above ar worrest as o the date indicaiad

O | oo = 1

Head of Accountants depnrtiieat o7 bo e Moty

Name ...... ﬁuK k\_b\fua/

38

.Am@mﬁQﬁmﬁﬂﬂwﬂ?mmxﬁmeyrﬂﬁmmhmeﬂﬁl,

fr -1

(D)= M\ H—C)

f' f\)

,0C0

200.000

,/ﬁqupovagﬂ;

Received by
theneficiary
Fund]

(KShs) as at
30" June 2023

(E)

60 0°0 006

Vv,

117,200,000

Amount

1 LD
IC 1O

T EC e e
DTCHOGGS

(¥.Shs)
(")~(D-E)
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