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l. Acronyms and Glossary of Terms

a) Acronyms

BOM

ICPAK

IPSAS

PFM

PSASB

Kshs

Board of Management

Institute of Certified Public Accountants of Kenya

Intemational Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings
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unty assembly of Tana River car loan and mortgage fund
nual Report and Financial Statements for the ear ended June 30, 2023

Key Entity Information and Management

Background information

County Assembly of Tana River Car Loan and Mortgage Scheme Fund is established by legal

Notice no 2 and 8 and derives its authority and accountability from public finance county

assembly of Tana-River Car Loan Scheme Fund under regulations 2014 on 7th July 2014.The

Fund is wholly owned by the County assembly of Tana River and is domiciled in Kenya.

The fund's objective is to provide a loan scheme for the purchase of vehicles by members of

the scheme and further provide a loan scheme for the purchase, development and renovation

or repair of residential property by members of the scheme.

Principal Activities

The fund principal activity is to provide easy access of car loan and mortgage with members

of the county assembly for purchase of motor vehicle and purchase of land.

Board of Trustees/Fund Administration Committee

is section will be applicable for Pubtic Funds that have a Board of Trustees/Fund

dministration Committee. Input names of all the members who held office during the period)

) Key Management team

ude all positions regarded as top managementfor the Fund)

PositionRef
CHAIRMAN

1
OSMAN GALOLE

MEMBER2 MASHA BORU DELA
VICE CHAIRJ MOHAMUD AHMED GABO
FLIND ADMINISTRATORABDULLAHI DAYIB HUSSEIN

PositionRef Name
FUND ADMINISTRATOR

1
ABDULLAHI DAYIB HUSSEIN

PRINCIPAL ACCOUNTS CONTROLLER
2 ALEX KIBWAGE ONTUMI

FINANCE OFFICERJ MERCY MAODO KOMORA
SENIOR ACCOUNTANT4 WEHLIYE AHMED DAKAT

5
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County assembly of Tana River car loan and mortgage fund
Annual Repo rt and Financial Statements for the year ended June 30,2023

Key Entity and Management (Continued)

e) Fiduciary Oversight Arrangements

SN

I Internal Auditor

Intemal Auditorl 1

f) Registered Offices

County Assembly of Tana fuver

P.O. Box 113-70101

HOLA. KENYA

Along Hospital Road

Fund Contacts

g) Fund Bankers

l.Kenya Commercial Bank
P.O. BOX 100-70101
HOLA.

Name

Komora Marimadi Jackson

Position

Esha Hadia Maro

2
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t Auditors

o the General
wers, University Way

.O. Bo J

P00 00
Kenva

Legal Adviser

tate ce

Avenue
.o. tt2Box 40
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airobi, Kenya
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County assembly of Tana River car loan and mortgage fund
Annual Report and Financial Statements for the year ended June 30, 2023

3. Board of Trustees/ Fund Administration Committee (Or Any Other Corporate

Governance Body for The Fund)

Name Details of qualifications and experience

I. OSMAN GALOLE Hon Osman holds degree in criminology and security
Studies from Mount Kenya University. Hon Osman worked
with Independent Police Oversight Authority as

investigation officer for five years. Cunently Hon Osman
is speaker of the county assembly of Tana river.

2. MASHABORUDELA

3. MOHAMUD AHMED
GABO

Hon Mohamud Gabo Holds P1 teaching and has been
teaching for over l0 years. Currently Mr Gabo is Member
of the county assembly for Garsen west ward.

4. ABDULLAHI DAYIB
HUSSEIN

Mr Abdullahi holds Bachelor of Education (Arts) from
Nairobi University. and is currently clerk to Assembly

vll

Hon Masha Boru holds Certificate in pharmacy from
Thika technical institute .Currently Hon Masha is Member
of the county assembly for Garsen Central
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Management Team

Details of qualifications and experienceName

Officer holds Bachelor of Education (Arts) from
Nairobi University and is currently clerk to

Assembly.

l. Abdullahi Dayib Hussein

Mr Alex holds MBA from United state

intemational University Africa. He also holds

degree in education from the same University
Mr Alex is currently the principal accounts

Controller.

2. Alex Kibwage Ontumi

vlll



County assembly of Tana River car loan and mortgage fund
Annual Report and Financial Statements for the year ended June 30, 2023

5. Board/Fund Chairperson's Report

The fund started operational officially during the financial year201712018.

During the financial year 202212023 staff and mcas borrowed Ksh 64,850,600 and car grant

issued to members of the county assembly amounting to Ksh 57,512,000.

80% of the loans advanced to Mcas was on mortgage and few on car loan.

Car loan and mortgage fund account has improved life for members of the county assembly

and staffsince they are given loan to purchase land and their improving their living standards.

Name: Osman Galole

Chairperson

lx



unty assembly of Tana River car loan and mortgage fund
nual Re ort and Financial Statements for the year ended June 30, 2023

Report of The Fund Administrator.

The fund started operational officially during the financial year 2017/2018.
During the financial year 202212023 staff and Mcas borrowed to the tune of Kshs 64,850,600
and car grant amounti\gto 57,512,000 were issued to the members of the county assembly.

80% of the loans advanced to staff was on mortgage and few on car loan as detailed below:
Details Amount

Kshs
Mortgage 121,120,000
Car Loan 2,138,600
Total 123,258,600

Car loan and mort e fund account has improved life for members of the county assembly

and staffsince the are oan to purchase land and their improving their living
standards

Name: Abdullahi D b Hussein

Fund Administrator

X
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County assembly of Tana River car loan and mortgage fund
Annual Report and Financial Statements for the year ended June 30,2023

7. Statement of Performance Against the County Fund's Predetermined Objectives

Section 164 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Accounting officer when prepaling financial statements ofeach County Government
entity in accordance with the standards and formats prescribed by the Public Sector Accounting
Standards Board includes a statement of the county government entity's performance against
predetermined objcctives.

The key mandate of the County Assembly of Tana River is legislation, oversight, aird below were the
expected outputs ofthe assemblf inFY 202212023

Program I Ob iective Outcome Indicator Performance
Car Loan and
Grants

Issue car
loans/Grants to
MCAS and Staff

Motivation of
MCA and Staff

Number of car
loans/Crants
issues

lnFY 22123 -one
car loans to staff.

Mortgage Issue Mortgage
loans to MCAs
and Staff

Motivation of
MCA and Staff

Number of
Mortgage Issued

Thirteen ( l3)
Mortgages issued

Progress on attainrnent of Strategic development objectives

Below we rovide the ro ss on a.ttalnln the stated ob ectives
FerforrnanceProgram ctivcObje Outcoroc

Number of car
loans/Grants
issues

lnFY 22123 -25
tncas

Car Loan and
Grants loans/Grants to

MCAS and Staff

I issue car Motivation of
MCA and Staff

Thirteen ( 1 3)
Mortgages issued

Motivation of
MCA and Staff

Number of
Mortgage Issued

Mortgage lssue Mortgage
loans to MCAs
and Staff

xl

Indicator
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nual Re ort and Financial Statements for the ear ended June 30, 2023

Corporate Governance Statement

The member of the loans management committee are established under regulation 8 which

provides for:-

-The vice-chair of the board who shall be the chairperson -The leader of minority party

-The chair-person of the member's welfare committee of the members

-Majority whip of the Assembly

-Minority Whip of the Assembly.

The offrcer administering the fund shall be ex-offrcio member of the committee and secretary

of the committee.

xlI
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9. Management Discussion and Analysis

The fund committee has advanced loans on both car loan and mortgage to the members of the

county Assembly and Staff. The fund started officially operational during the financial year

201712018 and financial year 201812019.

During the financial year 202212023 staff bonowed to the tune of Kshsl23,258,600.
80% of the loans advanced to staffwas on mortgage and few on car loan

xlll
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10. Environmental and Sustainability Reporting

County assembly of Tana River Car and Mongage Scheme Fund exists to transform lives of

Members of County Assembly and the staff. This is our purpose; the driving force behind

everlthing we do. It's what guides us to deliver our strategy, which is founded on three pillars:

putting the customer/Citizen first, delivering relevant goods and services, and improving

operational excellence. Below is a briefhighlight ofour achievements in each pillar

1. Sustainability strategy and profile -
The top management especially the accounting officer should make reference to
sustainable efforls, broad trends in political and macroeconomic affecting sustainability
priorities, reference to intemational best practices and key achievements and failure.

3. Employee welfare
County Assembly of Tana River Car and Mortgage Scheme Fund also consider employee

welfare as per Public Service reward system.

4. Corporate Social Responsibility / Community Engagements.

The- tund did not engage in any community projects

xlv

2. Environmental performance
The top management of the county assembly ensures safety of it is environment.



County assembly qf Tana River cor loan and mortgage fund
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11. Report of The Trustees

The Trustees submit their report together with the audited financial statements for the year ended
June 30, 2023 which show the state of the Fund affairs.

Principal activities

The principal activities of County Assembly of Tana River Car Loan and Mortgage Fund account

is to advance loans to the members of the county assembly and the staff.

Results

The performance ofthe Fund for the year ended June 30,2023, are set out on page 14

Trustees

The members of the Fund Administration Committee who served during the year are shown on

page2.

Auditors

The Auditor-General is responsible for the statutory audit of the Fund in accordance with Article

229 of the Constitution of Kenya and the Public Audit Act 2015.

By Order of the Board

By Order of the Board

Chair of the lloa nd Administration Committce

Date:

xv
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t2. Statement of Management,s Responsibitities

I 
Section 167 of the Public Finance Management Act,2ll|requires that, at the end of each
financial year, the Administrator of a County Public Fund established by Tana river countlt
assembly car loan and mortgage fund act shall prepare financial statements for the Fund in
accordance with the standards and formats prescribed by the Public Sector Accounting
Standards Board.

The Administrator ofthe County Public Fund is responsible for the preparation and presentation
of the Fund's financial statements, which give a true and fair viewof the state of affairs of the
Fund for and as at the end ofthe financial year ended on June 30, 2023. This responsibility
includes: (i) maintaining adequate financial management arrangements and ensuring that thesl
continue to be effective throughout the reporting period; (ii) maintaining proper iccounting
records, which disclose with reasonable accuracy at any time the financial position of the Fund;
(iii) designing, implementing and maintaining intemal controls relevant to the preparation and
fair presentation of the financial statements, and ensuring that they are fiee from material
misstatements, whether due to error or fraud; (iv) safeguarding the assets of the Fund; (v)
selecting and applying appropriate accounting policies; and (vi) making accounting estimaies
that are reasonable in the circumstances.

The Adminish'ator of the County Public Fund accepts responsibility for the Fund's financial
statements, which have been prepared using appropriate accounting policies supported by
reasonable and prudent judgements and estimates, in conformity with Intemational Public Sector
Acconnting standards (IPSAS), and in the manner required by the pFM Act,20l2 and rana
river county assembly car loan and mortgage fund act. The Administrator of the Fund is of the
opinion that the Fund's financial statements give a true and fair view of the state of Fund's
tansactions during the financial year ended June 30, 2023, and ofthe Fund's financial position
as at that date. The Administrator fi.rrther confirm the completeness of the accounting records
maintained for the Fund, which have been relied upon in the preparation of the Fund's financial
statements as well as the adequacy of the systems of intemal financial control.

In preparing the financial statements, the Administrator of the County Public Fund has assessed
the Fund's ability to continue as a going concern and disclosed, as applicable, matters relating
to the use of going concern basis of preparation of the financial statements. Nothing has comi
to the attention of the Administrator to indicate that the Fund will not remain a going concem
for at least the next twelve months from the date of this statement.

Approval of the financial statements

The Fund's financi ents were appro.",ed by the Board on
signed on its b by

l.

(Y 2023 and

Administrator of t e County Public Fund

o,l

#

(
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IEPORT OF THE AUDITOR-GENERAL ON COUNTY ASSEMBLY OF TANA RIVER
AR LOAN AND MORTGAGE FUND FOR THE YEAR ENDED 30 JUNE,2023

A

B

PREAMBLE

draw your attention to the contents of my report which is in three parts

Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure government
achieves value for money and that such funds are applied for the intended purpose.

Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

,$n unmodified opinion does not necessarily mean that an entity has complied with all
/plevant laws and regulations and that its internal controls, risk management and
$overnance systems are properly designed and were working effectively in the financial
year under review.

Jhe three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the

f ublic Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
tfre report, when read together constitute the report of the Auditor-General.

c
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REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of County Assembly of Tana River
Car Loan and Mortgage Fund set out on pages 1 to 37, which comprise of the statement
of financial position as at 30 June, 2023, and the statement of financial performance,
statement of changes in net assets, statement of cash flows and statement of comparison
of budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, in all
material respects, the financial position of County Assembly of Tana River Car Loan and
Mortgage Fund as at 30 June, 2023, and of its financial performance and its cash flows
for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Accrual Basis) and do not comply with the Public Finance Management Act,
2012,lhe Public Finance (County Assembly of Tana River Car Loan (Members) Scheme
Fund) Regulations, 2018 and the Public Finance (County Assembly of Tana River
Mortgage (Members) Scheme Fund) Regulations, 2018.

Basis for Adverse Opinion

'1. Consolidation of Financial Statements without Enabling Legislation

The financial statements presented for audit covered both car and mortgage loans
granted to staff and Members of the County Assembly under the name 'County Assembly
of Tana River Car and Mortgage Fund'. The County Assembly of Tana River Car Loan
(Members) Scheme Fund was established by Regulation 3 of the Public Finance (County
Assembly of Tana River Car Loan (Members) Scheme Fund) Regulations, 2018. On the
other hand, the County Assembly of Tana River Mortgage Loan (Members) Scheme Fund
was established by Regulation 3 of the Public Finance (County Assembly of Tana River
Mortgage (Members) Scheme Fund) Regulations, 2018. This implies that the Car Loan
Scheme Fund and the Mortgage Scheme Fund are two different entities as established
by the two regulations. County Assembly of Tana River Car and Mortgage Fund is not
cited in the two regulations and therefore does not exist as an entity.

ln the circumstances, the legality and validity of the financial operations presented in the

financial statements could not be confirmed.

2. Outstanding Receivables from the County Assembly

The statement of financial position and Note 7 to the financial statements reflects a
balance of Kshs.125,264,992 in respect of receivables from County Assembly of Tana
River operations account. Review of documents provided for audit revealed that the
amount was in respect of monthly loan repayments deducted from the members' salaries
Report of the Auditor-General on County Assembly ofTano River Car Loan

a

2

30 June, 2023

and Mortgage Fundfor the year ended



which were not credited into the account offhe Fund. The supporting schedule provided
for audit review indicated that part of the baiance was outstanding since 30 June, 2018.
ln addition, the amount was not disclosed in the financial statements of the County
Assembly under accounts payables.

ln the circumstances, the accuracy and recoverability of receivables balance of
Kshs.125,264,992 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of County Assembly of Tana River Car Loan and
Mortgage Fund in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Audit lssues

Various prior year audit issues remained unresolved as at 30 June,2023. Management
did not provide reasons for the delay in resolving the audit issues.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Adverse Opinion and Basis for Conclusion on
LaMulness and Effectiveness in Use of Public Resources sections of my report, based
on the audit procedures performed, I confirm that public resources have not been applied
laMully and in an effective way.

Basis for Conclusion

1. Operation without an Approved Budget

The statement of comparison of budget and actual amounts reflects final budgeted
revenue of Kshs.147,405,962 and final budgeted expenditure of Kshs.147,405,962.
However, Management did not provide an approved budget for audit review. The source

n
30 June, 2023
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of budget amounts reflected in the statement of comparison of budget and actual amounts
could therefore not be confirmed. This was contrar!,'to Section 149(2)(h&i) of the Public
Finance ManagemenlAcl,2Ol2 which provides that an accounting officer shall, in respect
of the entity concerned prepare estimates of expenditure of the entity in conformity with
the strategic plan of the entity and submit the estimates of an entity, which is not a county
corporation to the County Executive Committee member for finance.

ln the circumstances, the Management was in breach of the law

2. Unsecured Mortgage Loans

The statement of financial position and Note 8 to the financial statement reflects long term
receivables balance of Kshs.85,791,497. lncluded in this balance is an amount of
Kshs.62,500,000 in respect of mortgage disbursed during the year under review.
However, the approved loan application forms, were not supported with approved copies
of designs of the proposed residential property, Bills of Quantities for the proposed
developments, official search for the properties to be purchased and certified copies of
sale agreements. ln addition, no evidence was provided to confirm that the loan holders
secured insurance policies for Mortgage Protection and Fire contrary to Regulation 17(1)
of the Public Finance (County Assembly of Tana River Mortgage (Members) Scheme
Fund) Regulations,2018 which provides that a borrower shall take out and maintain a
mortgage protection policy and fire policy with an insurance firm approved by the Board,
the costof which shallbe paid outof the Fund and debited in such borrower's account.

ln the circumstances, Management was in breach of the law

3. lrregular Payment of Car Grants

The statement of financial performance and Note 4 to the financial statements reflects
total expenses of Kshs.57 ,512,000 in respect of car grants paid to Members of the County
Assembly (MCAs). However, Management did not provide an explanation for the payment
of car grants to the MCAs contrary to the Kenya Gazette Notice No. 8791 dated
27 July,2022 on remuneration and benefits for state officers in the County Assembly
which abolished transport facilitation benefit in form of car grant.

ln the circumstances, the Management was in breach of the law

4. Failure to Effect Loan Recoveries

The statement of financial position and Note 8 to the financial statements reflects long
term receivables balance of Kshs.85,791,497.lncluded in this balance is an amount of
Kshs.2,277 ,039 in respect of loans disbursed to three (3) members of staff. Review of the
documents provided for audit revealed that the loans were approved and disbursed to the
beneficiaries. However, no deductions were made from the three (3) members of staff in
the financial year under review. Management did not provide measures put in place to
recover the amounts disbursed as required by Regulation 18 of the Public Finance
Management (County Assembly of Tana River Mortgage (Members) Scheme Fund)

Report of the Auditor-General on County Assembly ofTana River Car Loan and Mortgage Fundfor the year ended

30 June, 2023
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,)
Regulations, 2018 which provides that the Board may call in a loap and in default sell the
charged property by public auction or private treaty where the borriwer is in breach of the
terms under the loan agreement of the covenant contained in the charge of the mortgage
instrument.

ln the circumstances, the Management was in breach of the law

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, because of the significance
of the matters discussed in the Basis for Adverse Opinion section of my report, based on
the audit procedures performed, I confirm that internal controls, risk management and
governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Gharged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the Fund's
effectiveness of internal controls, risk Management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using applicable basis of accounting unless Management is
aware of the intention to terminate the Fund or to cease operations.

Refiort of the Auditor-General on County Assembly ofTana River Car Loan and Morlgage Fundfor the year ended

30\une,2023
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Management is also responsible for the submission of the Fund's financial statements to
the Audrtor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Auditor-General's Responsi bilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal controls components does
not reduce to a relatively low level the risk that misstatements caused by error or fraud in

Report of the Auditor-General on County Assembly ofTana River Car Loan and Mortgoge Fund for the year ended

30 June, 2023
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Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk Management, and ensuring the adequacy and effectiveness of the control
environment.



aimounts that would be material in relation to the financial statements-being audited may
oc'iur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also.

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

a

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

Rdport of the Auditor-General on County Assembly of Tana River Car Loan and Mortgage Fund for the year ended

3lJune, 2023

7

a

O

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.



I also prcvide Management with a statement that I have complied with rele,rant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA , CBS
AUDITOR-GENERAL

Nairobi

24 January,2024

Report of the Auditor-Ceneral on CounQ Assembly ofTana River Car Loan and Mortgage Fund for the year ended

30 June, 202 3
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unty assembly of Tana River car loan and mortgage fund
nual Re ort and Financial Statements for the ear ended June 30, 2023

. Statement of Financial Performance for the Year Ended 30th June 2023

Note 2022t2t23 2021/2022

KShs KShs

Revenue frorn non-exchange transactions
Transfers from the County Government I I 17.200,000

Revenue from exchange transactions

Interest incor,-.e 2 1,779,673 2,105 100

Total revenue 118,979,6-,3 2,105,100

Expenses

Committee expenses J 896,000

Car Grants A 57.s12,04J

Bank Chaiges 5 10,287 I e,ztt
Total expenses 9,233

Surplus/(deiicir) ior the period 60,561,386 2,095,867

(,k-l]?
Name: Abdull,ahi Dayib Hussein

Administrator.of the Fund

Name: AIex Kibwage

Fund Accountant

l\/ehliye rr^hmed D

Senior Accountant

Viember No 17115

Total

58,418,287

I



County assembly of Tana River car loan and mortgage fund
Annual Report and Financial Statements for the year ended June 30, 2023

15. Statement of Financial Position As at 30 June 2023

The accounting policies and explanatory notes to these financial statements form an integral part

of the financial statements. The entity financial statements were approved on 2023

and signed by

t
....... :.l.\..r, :.,-:....
Name: Alex Kibwage

Fund Accountant

i,
. ,,\:..i. , :

..i.,!.....!.............

Name: Abdullahi Dayib Hussein

Administrator of the Fund

Wehliye Ahmed D

Senior Accountant

Member No 17115

2

Note 2021,t2022

KShs KShs

Assets

Current assets

Cash and cash equivalents 11 34,495

Short term Receivables 6 26,799,643 r5,870,6s7

Amount receivable from main assembly account 1 125,264,992 54,680,541

Total 72,630,046

Non-current assets

8 85,791,497 45,011,195

Total 45,011,195

Total assets 237,890,627 117,641,241

Liabilities
Current Iiabilities

Non-cunrent liabilities

Net assets

Revolving Fund 186,688,000 127,000,000

Accumulated surplus 51,202,627 (9,358,75e)

Total net assets and liabilities 237,890,627 117,641,241

2022t2023

2,078,848

Long Term Receivables
I



. Statement Of Changes in Net Assets for the year ended 30th June 2023

117,200,c00

k,t
ar.re:Abdu iii Dayib Hussein

dministratoi Of the Fund

Name: Alcx ICbwage

Fund Accountant

Yl1- l- t ;ye Ahmed D

Senior Accountant

Member No 17115

Accumulated
surplus

Total

KShs

Revolving
Fund

KShs

115,545,374127,000,000 (11,454,626)Balance as at I July 2022

2,095,367 2.095,867Surplus/(deficit) for the period

Funds received during the year

117,6+t,24LBallar:ce as a; :i0 June 2022 \27,AUi"vj. (9,358,759)

117,641,241127,000,000 (9,358,759)Balarrce as ar I July 2023
60,s6 l ,3 8660,561 ,3 86Surplus/(deficit) for the period

117,zAC,jialunds received curirig the year
(57,s12,000)(57,512,000s3ar Grants paid

237,890,527196,68.i,;;..,Bala,ace as ir jiO J-une 2C23

J

I

Qounty assembly of Tana River car loan and mortgage fund
.{nntal Report and Financial Statenients for the year ended June 30, 2023

'

Car Grant

5l,2li2,t;27



County assembly of Tana River car loan and mortgage fund
Annual Report and Financial Statements for the year ended June 30r 2023

17. Statement of Cash Flows for The Year Ended 30 June 2023

Note 2022t2023 202112022
I

KShs KShs

Cash fl.ows f,rom operating activities
Receipts

Transfers from the County Government 1 117,200,000 r

Interest received 2

Total Receints 117,200,000

Paymeirts

Committee expeilses J

Car Grants 4 57,512,000 
|

Bank Charges 5 10,287 
i

9,233

Total Payrnents 58,418,287 {9,233\
Net casXr flows .rrom operating activities 58,781,713

Cash flows fror investing activities
Loan disbursements paid out 9 -64,850,600 (7,054,888)

Net cash fiorrys used in investing activities (7,054,888)

Cash flows from financing activities
Repayment of bcrrowings 10 4,024,553 8,595,550

Net cash llows r:scd in financing activities 4,024,553 9,595,550

Net increase/(decrease) in cash and cash

equivalents
-2,044,334 1,531,429

Cash and cash equivalents at I IULY 2023 l1 2,078,829 s47,400

Cash and cash equivalents at 30 JUNE 2023 l1 34,,495 2,079,944

4

896,000 |

=
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n d et And Actual Amounts For The Period 30tr'June 023

C;'igii.al
budget

A djustrueuts Firial budget

2023

KShs

2023- --^ 
KSt t

Acfual on
,:o rnparalrle basis

KShs

2423

I{evenue

Transft:r's fi'om County Govt

Interest income

Total income

Car grant

205,495,962 (s8,090,000)

61 ,5 I 2,000 6t,5I2,000
147,405,9(,?. 125,048,560

I(Shs

Trtal expenditure

o//o

utilisation
2423

r47,405,962 I 17,200,000 79.5%

1,779,673

t.,779,673

Expenses

Bank Charges 12,500 12,500 10,287 82%

Car loan and Mortgage 143,97 r,462 85,881,462 65,746,600 77%

57,512,000 93%

85'h

5

2(ti'.:\

l

7.45,495,96?,..l-



County assembly of Tana River car loan and mortgage fund
Annual Report and Financial Statements for the year ended June 30, 2023

19. Notes to the Financial Statements

l. General Information

entity is established by and derives its authority and accountability from Pfm Act. The entity

is wholly owned by the Tana River County assembly and is domiciled in Kenya. The entity's

principal activity is to disburse loan and mortgage to staffand members of the county assembly.

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with

Intemational Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the functional and reporting currency of the Fund. The

accounting policies have been consistently applied to all the years presented. The financial

statements have been prepared on the basis ofhistorical cost, unless stated otherwise. The cash

flow statement is prepared using the direct method. The financial statements are prepared on

accrual basis.

3. Adoption ofnew and revised sta.ndards

(i) New and amended standards and interpretations in issue but not yet effective in the year
ended 30 June 2023

Effective date and impact

Applicable: l't January 2023

The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessment of the amounts, timing and uncertainty of an Entity's

future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29, by:

. Applying a single classification and measurement model for

financial assets that considers the characteristics ofthe asset's

cash flows and the objective for which the asset is hetd;

6

IPSAS 4l: Financial

Instruments

Standard



Counly"assembly of Tana River car loan and mortgagefund
Annual Report and Financial Statements for the year ended June 30, 2023

Effective date and impact

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject to

impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope ofthe guidance.

The model develops a strong link between an Entity's risk

management strategies and the accounting treatment for

instruments held as part of the risk management strategy.

IPSAS 42: Social

Benefits

Amendments to

resulting from IPSAS

Instruments

and

Appticable: l't Jantrary 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting Entity provi<ies in its financial statemenls about social

benefits. The inforrnation provided should help users ofthe financial

statements and general-purpose financial reports assess:

(a) The nature ofsuch social benefits provided by the Entity;

(b) The key features ofthe operation ofthose social benefit schemes;

(c) The impact of such social benefits provided on the Entity's

financial performance. financial position and cash flows.

Applicable: l" Janr,ary 2023

a) Amendments to IPSAS 5, to update the guidance related to

the componenrs of borrowing costs which were inadvertently

omitted when IPSAS 4l was issued.

b) Amendments io IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted

when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 4l was issued.

Other

4 r

IPSAS

alnan

Standard



County assembly of Tana River cur loan and ntortgage fund
Annual Report and Financial Statements for the year ended June 30, 2023

Standard Effective date and impact

Applicable ld January 2023

o IPSAS 22 Disclosure of Financial Information about the General

Government Sector.

Amendments to refer to the latest System of National Accounts (SNA

2008).

o IPSAS 39: Employee Benefits

Now cieletes the term composite social security benefits as it is no

longer defined in IPSAS.

o IPSAS 29: Financial instruments: Recognition and

Measu rement

Standard no longer inciuded in the 2021 IPSAS handbook as it is now

superseded by IPSAS 41 which is applicable from 1't January 2023.

Other improvements

tO IPSAS

(ii) New and amended standards and interpretations in issue but not yet ffictive in lhe year
ended 30 June 2023.

Effective date and impact:

Applicable Id January 2025

The standard sets out the principles for the recognition,

measurement, presentation, and disclosure of leases. The objective is

to ensure that lessees and lessors provide relevant infbrmation in a

manner that faithfully represents those transactions. This information

gives a basis for users offinancial statements to assess the effect that

leases have on the iinancial position, financial performance and

cashflows of an Entity.

The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabitities.

8

Standard

IPSAS 43

Amendments to IPSAS 33, to update the guidance on classifying

financiai instruments on initial adoption of accrual basis IPSAS

which were inadvertentiy ornitted when IPSAS 41 was issued.



County assgntbly of Tana River car loan and mortgage fund
Annual Repo rt and Financial Statements for the year ended June 30,.2023

Standard Effective date and impact:

IPSAS 44: Non-

Cunent Assets Held

for Sale anci

Discontinuei

Operations

Applicable I't January 2025

The Standard requires,

Assets that meet rhe criteria to be classified as helci for sale to be

measured at the lou,,,,:r of carrying arnount and fair value less costs to

sell and the depreciation ofsuch assets to cease anci:

Assets that meet the criteria to be classified as held for sale to be

Dresented seDaratei)' in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of fi nancial performance.

(iii)Early adoption of standards

The Entity did not early - adopt any new or aorended standards in the financial year

9



Couttiy assentbil' of Tana River car loan and mortgage fund
Annual Report and Financial Statements for the year ended June 30, 2023

Significant Ac:ounting Policics
a) Revenue recognition

i, Revenue fi'cm non-exchange transactions

Transfers frorn other government entities

Revenues frour r.cn-exchange tt'a.nsactions with other government entities are measured at fair
value and recognized on obtaining control ofthe asset (cash, goods, services and property) if
the transfel is f;:ee from conditions and it is probable that the economic benefits or service

potential related to the asset will flow to the entity and can be measured reliably.

ii. Revenue from exchange transactions

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the exoectec! life of the financial asset to tl.at asset's net

carrying amount. The method appties this yieii to the principal outstanding to determine

interest income each period.

Dividends

Dividencis oi: sii:rilar distributions must be recogirized when the shareholdei's cr ihe Entity's

right to receive payments is established.

R.ental incorne

Rental incorne aiising from cperating leases or-, investment properties is accc'',riei fo; cu a
straightiine basis over the lease terms and includod in revenue.

b) Budget in,r"or-mation

The original budget for FY 2C23 was approveo oy the County Assen.rbly od?-C'march2C23.

Subsequent revisions or additional appropriations were made to the approved budget in

accord;nce with specific approvals from the appropriate authorities. The additional

appropriations at'e added to the original budget by the entity upon t'ecei',ing rle respective

approvals in ci:der to conclude the final budgc1' Accordingly, the Fund lecolderi additional

appropriations oiksh 147,405,,962 on the F)'2023 budget following the go',erning body's

approval.

The entity's budget is prepared on a different basis to the actual income and expenditure

disclosed in the financial statements. The financial statements are prepared on a.ccrual basis

using a classificalion based on the nature ofexpenses in the statement offinancial performance,

whereas the budget is prepared on a cash basis. The amounts in the financial statements were

recast from the accrual basis to the cash basis and reclassified by presentation to be on the same

basis as the approved budget. A comparison of budget and actual amounts, prepared on a
comparable basis to the approved budget, is then presented in the statement of comparison of
budget and actual amounts.

IC
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Summary of Significant Accounting Policies (Continued)

In addition to the Basis difference, adjustments to amounts in the financial statements are also
made for diifeiences in the fomrats and classii'ication scheirres adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of
conrpariscn oi budget a,;id actual amount:; :.nd the actuals rts; per the state.:tent of financial
perfon:ian:e ias been plesei:ted under secticn I ofthese firar,cial statements.

c) Propeni-v, -olant and equipment

All oioperty. plar,t and eqLrioment are stated at cost less accumulated clepreciation and

impairme:t iosses. Cost includes expenditLrie that is directli' ettributable to the acquisition of
the items. \l/hen significant parts of property, plant and equipment are required to be replaced

at ir-terlais, :he e:iity reccgrrizes such parts as individual assets with specific useful lives and

depreciates them accordingty. Likewise, rvhen a major inspection is performed, its cost is
reccgri:e: in 'i:.e car;,ir:g a!-ncunt of tlrr .;iarrt and e:1ur,pr',-rent as a le;la.cernent if the
recc,gniric,, :,;:ieri.a are satisied. All otlr:,:' iepair and ntair,teuance costs ,::-3 recognized in
sui'pius or cr:f,cit a.s iucui'ied. \i/here an assei is acquireC in g. :.orr-exchange i,'ansaction ior nil
or rc;nlnsl o'..r.,siieratior:l:e esset is initin.iy I:reasured at i:s 2ir value.

Inter-gible :rs;:ts acq:rireC sepe.rately ar.: i::t!r,lly reoognlzed ?t cost. The ccst of lntangible
asse:s :cqrii:ed ,n e- ncn-er,.change transactio:: is their fair value at the date of the exchange.

Following ir:itial recognition, intangible assets are carried at cost less any accumulated
amortizatitr and accr-ir,:ulated impairment iosses. Internally generated intangible assets,

exch.rding capitalized developrnent costs, u.re rot capitalized and expenditure is reflected in
su:;i'-:s;: clsl:i'r i: the perioo in which the :;i;endit,lre is ir.c.rrred.

Th-' use{i,l life of the intangible assets is asssssed as eithei firrite or indefinite.

e) Inve:':inent -qrope:tj'

Investn:en; p-'cperties are raeasured initialiy a: oost, including rransaction costs. The carrying

amounr irrcrucres the replacemenr cosr oi cor,rponenrs oi'an existing investment property at the

time tha-t cosi is incurred if the recognition criteria are met and excludes the costs of day-to-

day maintenance of an investment property. Investment property acquired through a non-

exchange tiansacticn is measured at its fair \/alle at the date ofacquisition. Subsequent to initial
recognition, inestment properties are neast:r:zC using the co.st model and are deprecialed over

an given ),ecrr .oeriod or inve.stment properD, is measured at fair value with gains and losses

recogniseci tl,tough surphts or deficit.(enri!:, lo n^rnO approprialely) Investment prooerties

are derecognized either when they have been disposed ofor when the investment property is

permanertl) withdrawn from use and no ti,ture econonric benefit or service potential is

expected frorr, its disposal. The difference t'etween the net disposal proceeds a.nd the carrying

amount oi:h,: assei is reccgnized in the s,-r;',!us or deficit in the period of de-recognition.

rl
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Summaqv of Significant Accorrnting Policies (Continued)

f) Iinanciai instruments

IPSAS 41 addresses the classification, measurerrrent and de-recognition of r'inancial assets and

financiai liabilities, introduces new rules foi hedge accounting and a new impailr,rent niodel

fbr financial assets. I"fte entity does not have airy hedge relationships and thereiore the new

hedge accounting rules have no impact on thc Company's financial statements. (amend as

appropriate). r\ rlnancial insti-ument is any coniract that gives rise to a financial asset oi'one

entity and a financial liability or equity instmmer-.t of another entity. At initial recognition. the

entity measrrres a. financial asset or financial liability at its fair value plus or minus. in the case

ofa financial asset or financial liability not at fbir value through surplus or deficit" transaction

costs that are directly attributable to the acquisition or issue of the financial asset or financial

liability.

Financial asscis

Classiiication of financial assets

The entity classifies its financial assets as subseouentiy measured at amortiseci cost, fair vaiue

through net assets/ equity or iair vaiue through surplus and deficit on the basis of both the

entity's management model for financial assets and the contractual cash flow chalacteiistics of
the financial asset. A financial asset is measured at amortized cost when the finai.rcial asset is

hetd within a nrarlagement model whose objective is to hold financial assets in order to collect

contractual cash flows and the contractual ternis oi the financial asset give rise on specified

dates to cash flows that are solely paymenis oi'principal and interest on the principal

outstanding. A i'inancial asset is measured.at l'air value through net assets/ equity if it is held

within the rnanagement mociei whose objective is achieved by both coliecting contraciual

casl.rflolvs and seiling financial assets and the contlactual terms ofthe financial assct give tise

on specified dates to cash flolvs that are solely payments of principal and interest on the

principal amount outstanding. A financial asset shall be measured at fair value through surplus

or deficit unless 't is measured at amortized cost or fair value through net assets/ equity unless

an entity has made irrevocable election at initial recognition for particular invesfrnents in equity

instruments.

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial

assets into amortized cost or fair value categories for financial instruments. Movements in fair
value are presented in either surplus or deficit or through net assets/ equity subject to certain

criteria being met.

12
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Summary of Significant Accounting Policies (Continued)

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solell, payments of principal anci interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that

is : -.bs-'cr:re-.,115 measured at amortized cost and is not part of a hedging relationship is

recognized in crofit or loss when the asset is de-recognized or irnpaired. Interest income from

these financia! assets is included in finance income using the effective interest rate method.

Fair value th:ough net assets/ equity

Financlal assets that are held for collecticn of contractual cash flows and for selling the

finalcial asseis, N,here the assets' cash flor',,s represent sclely payments ,ti principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying

ama,urt ar: i?.i:e:- .irror,gl-i :iei assetg, except lor the recognition of impairment gains or losses,

interest rsvenue and foreign exchange gains and losses which are recognized in surplus/deficit.

I:lterest in.;orne from these financial assets ls included in finance income uslng the effective

interest rare n-rethod.

i-2",,i varu" ru,:oiilii srrl'plus or deiicit

Fii-iarrciai asse'ls that do not rneet the criteria ,'or amonizeci cost or fair value raiough net assets/

eqiiicy aie rr'ie6Sured at fair value through srr,ptds or deficit. a bi:siness model where the entity

marrag€s firrancial assets with the objective of realizing cash flows through solely the sale of
ti:; ass:.s ,vr, - ld re"ul; irt a iai: value :irougtr surplus or deficit model.

?::rtie ::irc r..rcr- ."eceivabie-;

Trade anci otirer receivables are recogni zed aL fair values less aiiowances for any uncollectible

amounis- -irace 
arici other receivabies are assessed for impairment on a continuing basis. An

esi..rate is r-.'.:.Ce of cioubtful receivables bas;d on a reviern, cf all outstandir:g arncunts at the

)/€<.-:r1-1.

In-:;.t!rtn:u:

Tire enriiy rr::iESS€S, ci a foiward-looking i:ir'is, the expectej credit loss ('ECL') associated

wirh its flr'ra-ncial assets carried at amortized ccst and fail vall:: through nei:.sstts/equity. The

ei.i;y r:cogr.zes a loss allowance for such losses at each reporting date. Criiical estimates and

s-: ,:!c:.rr i ; r:ogments rnade by management in determining the expected credit loss (ECL) are

s.'i oirt in Nole xx.

J
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Significanf Accounting Policies (Continued)

Financial liabiiities

Classification

The entity ciassifies its liabilities as subsequently measured at amortized ccst except for
financial liabilities measured through profit or Ioss.

g) Inventories

Inventory is measured at cost upon initial recogii;tion. 'l'o the extent that invento,y was iecerved
through non-exchange transactions (for no cost or for a nominal cost), the cost oithe inventory
is its fair value a'; the date of acquisition.

Costs incu;red ;;r oringing each proCuct to its preseirt location anci coirditions are acccuntec for,
as follows:

F Raw materials: purchase cost using the weigh'.ed average cost method

F Finished gooCs and work iir i-lrogress: cost ci dilect materials aiid labour and a propor'-ion
of manufact.;ring overheaCs based on the lcrmal operating capacity, but excl,,:iing
bcrrorving costs

Aftei initiat reccgnition, inve;:1.or';, is rneasuicc! iit the lower of cost and net ieal;;::zDic vaiue.
However, to tlie extent that a class cf inrrentorl, !s distributed or deployed at no cilalge or for a
nominal charge, that class of inventory is measured at the lower of cost and current replacement
cost.Net realize.'.:1e value is the estimated selling price in the ordinary course of opelations, less

the estimated costs of completion and the estimated costs necessary to make the sa.le. exchange,
or distribution. iaventories aic reccgnized as a:i e;(pense when cieployed for ut;lization or
consumption iir tne ordinary couise cf operatic.,:rs oithe E,ntity.

h) Provisioirs

Provisions are recognized wher; thc lntity has a i.,'esent obligatior. (legal cr coitl;' r'tr:live) es a
result of a past €-,'ent, it is prcbablc that an outlo'', cf resources embodying e;c:;cn-.lc be:.efits
or service potential will be required to settle the obligation and a reliable estimate can be made

of the a:nount cf the obligation. Where the Entity expects some or all of a provision to be
reimbursed, for example, under an insurance contract, the reimbursement is recognized as a
separate asset oniy when the reimbursernent is virtually certain. The expense rela';ing to any
provision is plesented in the statcrnont offinanciai llerforrnance net ofany reirrburse;nent.

i) Social Benefits

Social benefits are cash transfbrs provided to i) specific individuals and / or irouseirolds that

meet the eligibitity criteria, ii) mitigate the eff.ects of social risks and iii) Address the need of
society as a whole. The entity recognises a social benefit as an expense for the social benefit

scheme at the same time that it recognises a liability. The tiability for the social benefit scheme

is measured at the best estimate of the cost (the social benefit payments) that the entity will
incur in fulfilling the present obligations represented by the liability.

t4



County asserubly of \ana River car loan and mortgagefund
Annual Report and Financial Statements for the year ended June 30, 2023

Summory of Significant Accounting Policies (Continued)

j) Contingent liabilities

The Entity ooes not recognize a contingent liability but discloses details ofany contingencies
in the notes "-o the fina.ncial stateme:lts, unless the possibility of an outflow of resources
embodying economic benefits or service potential is remote.

Cortingen': assets

The Entitl, does nct recognize a contingent asset, but discloses Cetails ofa posslble asset u,hose
existenc: is contingent on the occurrence or ncn-occurrence ofone or more unceftain future
events nor r..,lrollv witlrin the control of the Entity in the notes to the financial statements.
Cci,tinit: .srr:! are assessed continualiy to ensure that developments are appropriately
refected in the financial statements. If it h:.s become virttially certain tlat an inflow of
ec:,ocr--:c tel:iirs c: ser',,loe potentia! ',r,ill a.r'.s: and the asse:'s ;alue can be iis:sured ieliably,
tL'; rsse. r,-rcl rhe i"'ia.-:d levenue aie i:ccg.ri,:gC in the i;r.enc'-al statements oi the p:riod in
wt:ich the c,.i-'-ge cccnl'g.

Ne.l..:, " ahi'l iiurpost, of reserves

The 5nt:t'r ::'eates anC niainteins reser/es i: ter:r:s of specilo ';equirements. Enlity lo slate the
re y.)e.; ;, t !. ; ::'. in e d ci: c! appro priate po I ic i e s ado pte d.

!) 3'. -.: .'e! ::i as..rntlng pcllcies a::i estimates

T:e !n:iti, reccgnizes the effects ofchanges ir accounting eolicy retrospect!vely,. The effects
of changes ir accounting pclicy are anplied prospoctively if retrospective application is
impracticai.

m) Srnployee benefits - Retirement benefit plans

Toe Ertit.,, provides retirement benefits fo:':ts enployees and directors. Defined contribution
plans a:e pcst-employment benefit plans under which an entity pays fixed contributions into a

separate entlir, (a fund) and will have no legal or coistructive obligation to pay further
cortribr ticr-,s ,f the fund cloes r,ot holC sufllcielt nssets to pay all employee benefits relating to
en'rcloyee se:'',,ice in the current and prior ire:'iods. The contributions to fund cb!igations for the
pa)'n-e::t ;:f -':'..rg.'.ren! b.--,re-irs are orarger :-gaiist incci.rs i:. '-,:e year in ,r.'..ch they 'leccrne

Deined b:;-':it':lans a:'e :ost-employmeir: f,li-.cfit plans other than defined-:ontribution plans.

Tl-,c defir:ed L:nc,flt fti:lCs are actuaria.lly valu:d tri-annr-ra!l v :;r :ire projected unit credit method
Lr:ls. Defr:1 ,; l;le;-lt-i::l r:.':- recov3!'9d 1i cr:gh lu,:',p s,:.:. payments or' ':.cr,:asec iiture
cc,i.. r'il;:.rticr,s orr proportional basis to al! partioipating empioyers. The contributions and lump
s'.r.'.': pa)/ro.r'!:s reduce the post-employmer:t be:tefi t obl i gati on.



Annual lieporf and Financiai Statements for' l,ite year endeti June 30r 2023

S uni;ne ry o1" S, i g ;e ifi c ant Ac co ut;; ; ng P o I ic ie s ( C o nt i n u ed)

n) Soreigi,jrirrencytraiisactions

Tiansacl.lons i:r lcreign currencies aie initialll, ac:ciinted for at the iuling rate oi exchange on
the date of the tiansaction. Trade creditors o; ciebtors denominated in foieig:r crirency al'e

i'eportec. ai tilc stilre:nent of financial position ie;,orting date by applying the exchange rate on
that date. Exchar.ige differences arising from the settlement of creditors, or from the reporting
of creditoi's at rares different fi'om those at whic;, t,re, were initially recordeci <iuriag tne pericd,
aie recogiizeci as income or expenses in the period in lvhich they arise.

o) ;loi-r'o'rvir;g costs

Borrowing costs are capitalized against quaiir'),ing assets as part of prope:'ty, piant and

equipment. Sii:h ccrrowing costs are capitalizeci over the period during which the asset is being

acquired or coflstructed and borrowings have been incurred. Capitalization ceases when
construction of tlie asset is co:r.:pictc. Further bo;'iolving costs are chargeo to tite s:aterneii'. of
fi nancial perfo;nrance.

q) Cash ani cash equivalents

Cash and cash eqr-riyalgnts comprise cash on ha;;rJ anC cash at bank, shol-teim depcs;ts o;^, :a!l
and high!y licli:iC investments with an originai rraturity of thrce months or 1ess. ';vllci are

readily ccn',er'.ii.lc to known armounts of cash and are subject to insignificant risk of changes

in value. Bank account balances include amounts held at the Central Bank of l(enya and at
various corumc.,:ial banks at the end ofthe financial year. For the purposes ofthese financial
statements, cash and cash equivalents also inciude short term cash imprests and advances to
authorised public officers anC/o; institutions v'hich lvere not surrendereci or accounted ioi at

the end of the fii':ancial year.

r) Comparative figures

Where necessarl, comparative figures for the previous financial year have beeu atnended or
reconfigured to conform to the required changes in presentation.

l5

County ossem.itii, of Tana River cor loan and mofigage fund

p) Related iJarties

Tire EntitT ieg..- 1s a related p1..,'.J as a persoi'i or an entity with the ability tc e:(ert control
individually oi jointly, or to exercise significa::t influence over the Entity, oi- vice versa.

Members of kcy inanagement ai'e regarded as i':iated parties auci co;nprise the li;ec.ors, the

CEC anci senic^' :nanagers.



Counly assetrzbly of Tana River car loan and mortgagefund
Annual Report and Financial Statements i'or the year ended June 30,2023

Summary of Significant Accounting Policies (Continued)

5. Signifl:ar.t judgments and sources of estimation uncertairty

The preparaiion of the Entity's financial statements in conformity with IPSAS requires

mal?gerrent :o rnake juCgments, estir:-:ates and a.ssumptions that affect the reported amounts

of revenues, expenses, assets and tiabilities, and the disclosure of contingent liabilities, at the

enc if t: t r'::;c:lirrg;er';o,1. IJovrevet, ltn:e,'iz::''tl'a-bout these assumptions and estimates could

res',:lt i,t ourcomes that require a material a,iji:stment to tlie carrying amount of the asset or
liat ili,-y a:"ie:;ed in futule periods.

S:a.t: all j'.:clg':nents, estir::ates and a.ssumpticiis rr-iade e.g.

The key assumptions concerning the future and other key sources of estimation uncertainty at

tile renor:ing Cate, tha.t have asignificant risk cfcausing a material adjustment to the carrying

a.rncrlr1rs ciasse':s and Iiabilities within the ne)it financial year, are described below. The Entity
bri.s::i l.: t.t,lrr.-i.ia;ts .:,:.,c' c:t::lates on pera:ueters a.railable ',r,hen the consolidated financial

staierne:i:s rvere prepared. However, existing circumstances and assumptions about future

c!e, i,eloprr, c-tis r,ay cha.rge <i,-le to mark^et oha:-,ges cr circunstatces arising beyonci the contro!

c,l -l:: rn:. ,- . J -:c h ':har-g:s a:'e reflec':eC i.r :-te assutnpliotrs wren they occur. iPSAS I . l4C.

bl .-l:ei.: .. '';:".rcl r':s:i.i.r I r'::,lues

The .rsef,r! li'res anC resldua! values of assets are assesseC using the following indicatcrs to

iifc irr, ro::nt:al f,rture '.:se arC .ratrte frorn dlsposal:

! 'i1".: ic. ^,i':cr ..f th: :.ss€t based on the asssssment of erperts employed by the Entity

i The :ritg.o ofthe a.sset, its susceptibilit'y rnd adaptability to changes in technology and

arocess:s

) -"e:::'.r 'r orth,: r)rr.,^ss3J in which lhe ?sset is d-^plo'zeC

) /rvaih::li:),ol'fi-rnCing to replace the assei

) Changes iii the market in relation to the asset

c) ?rovisiti.ls

P,:ovisions ui3re raised and management determined an estimate based on the information

tya',,e-5\z -/\.reiiic:ral Cisciosure of these esti:-,rates of provisions is included in Note xxx.

Pic,,is:c,,-i-. i1r'e measured at tlle management's Dest estimate oi'the expendifure required to settle

the obligaticn at the reporting date and are discounted to present value where the effect is

r:', al'; .'i a l .

(lnclttde protisions applicable for your organisation e.g provisionfor bad debts, provisions of
,.,').'-..'.:." .,:: ...as :ii,y' llc,t'!,!.t.t:tgement esiit)!Llc.r !hese pi"ovisic;)

tJ



Couttty assembly of Tana Riv,:r car loan and morlgage fu-trd
Annual Report and Financial Statements for {.ire year ended Junc 30,2023

1. Transfcrs fi-orn Count5' Gclr:i'nment

?q2u2023
Desrriptior:

Kshs

Tra-nsfers Frorn County Govt. -Operations l i7,200,000

2^ -:li:rr:si l:,, rr.r:

2t2212023
Desc:'ip'Jion

3.Co mmittee f:..penses

Kshs

Payments By County On Behalf Of The Entitl,

Unconditiona, Development grants

Total r r 7,200,000

lnterest Income From Investments in financial
assets

1,779,673 2.1 05. i 00Inteiest Income 1r'cm Mortgage l-.rans

Interest hcor..e E'om Car Loans

lnterest income (in Bank Deposits

Total I nterest !ncome 1,779,673 2.I es., cc

2022/2023
Description

Ksh s

Committee Expcnses 896,000

Total Committee expenses 896,000

l8

6. Notes To Th^ Financial Statenrents



County osseflbl! of Tana River car loan and morlgagefund
Annual Report and Financial Statements rbr the year ended June 30,2023

Notes to the Financial Statements Continued

4. Car gr::lts

7-l:cci';e,l:::s from the main assembly account

.r l:':1---:.-::

er;eivabie due from assembl

57,5 12,000

i' :l ,r

125,264,99

i25,254,99

2022/2023 2t)2112022

Kshs Kshs

CLt gt z'::, - :i.,--)enses 57,512,00C

Torai

2422t2t23 2C2lna22

Kstrs

S..-.1 t0,287 9,233

a_. _,:
I i0.23i 9,233

""1 
^'2A22i2823

!_g, 
.

ts,87c,55726,799.643' ,.-' : 4J_::

t5,870,65726,799,643

1n1t l', A1)2022/20?3

s4,680,541

19



County assembly of Tana Riyer csr loan and::tc:'!gegefund
Ann'.ral Rtport and Financial Statements for the year cnded .Iune 30,2Ci3

8,I-oirg tei:m receivables

9.Loan Paid out

Description

i,car disbursed to mcas and staff

I 0. i-o a n re pc-y me nt bo rrow i n g

2A27.t2023

Long term receivables

Description

45 {lri iq5

K*shs

85,791,497

Total 85,,79L,497 45,4i.1 ,4.11

2022!2023 2!J21t2022

Kshs"

6/. ?\^ r,^A /. -'-'. .|d:'

Tctat 64,850,60C 'i,c54,888

Description
?022!2423 ?-02i/2022

Kshs. IKshs.

i,crn repaymcnts 3.5?5.551

Total 4,024,553 3,595,550

2C



County assembly of Tana River car loan and morlgage fund
Ann'ua! Report and Financial Statemints for the year ended"June 30, 2023

Notes to the l?inancial Statements Continued

I l.Derailed analysis ofthe cash and cash equivalents are as fcllows

, .s it

2022t2023 242tD022
Financia i i!-istitution Account nrrmhei

Kshs lfths
;.:-

!(enya Ccrnmercial Bank i.4 zl0i 2,078,848

Equity Bank, Etc

-i

.(eny'a. Cc:,inercial Bank

j

I 2, - i:.ei'e.,,:i,l-es from excira[ge transactions

D(-

rr. .

r Oti,e;: [,r:.,....'

:e,i

'' : .;

e Transactions

2422/2423 202r/2022

:fuhs

..1U:l -_1 :-: -,1:,i--i:1

11

| ..'-e,r-r','- C.:--;:rert;ial Bank i -

f-

')a)



County assembl1 of Tana River car loan and mortgage fund
i ,t, i-j. and Financial Stateli-rents ior ihe year ended June 30,LCZZ

No';cs'. : ti.rc Financial Staternents Continuei

A.c, c; i l;'-,;u. i d is :, os u re on in tei'est receivab Ie

Description

loans of previous years

AccrueC interest receivable from of long-term loans cf
preTlcJs ygars

Inte,rest rcceivabie from cunent portion of long-te:'m
icans iss'.reC in the current year

Current loan re ments due

2022t2023 | 2421-/212;.

Kshs

a

Ac,;;''rr:d.;-r'tciru I t,r'om long-tenns loans lrom
prevlcus perloos

r Cuirent oortion of long-term loans issued in the cun'ent
yeal

i 2,?r:payrnents

Description

Prepa.id Insurance

i3.llnventories

Description

202U2423

).r11 t)n?7

Cun'ent portion of lon -term loans from previous years

Prepaid Electricity Costs

Othei .)r epayr,-.e itis (Specify)

Spare Parts AnC Meters

Consumable Stcres

Catering

Other lnventories (Speci$)

Total lnventories at The Lower of Cost and Nel.

Realizable Value

2)-

I Interast EeceiT e ble
l_

i ^nterest :eceivable from currint portion of long-te:'rn L -l

I

-___+----



Counly .assenrbly of Tana Rivey cor loan and mortgage fund
Anlual Report and Financial Statements for the year ended June 30, 2023

Notes to tire Financial Statements Contin::el

14. Investrnenrs in financial assets

l) r\

-.'.v' r-.,. .. ..:;r.,,, itir Jir,a.r,;ia,l Instltu iio.,si Ban ks
.i..

2{,l212023 202i/2022

Kshs lGhs

a. Invesrrr:ent in Treasury bills and boni:s

-l

Q'r: +.*ol

(Er,,:l s::ot!C iisclose y,hether the rtxed im,estment lnancial assels ere ngasured at anorlised ccsl or at fair
va.;t!e Ihr:r:;.,:::.;,(.rge: !n rc, asse:,'equity) Irrestments in equity should be measured atfair vaiue through surplus
or dz,lcit. (-:ii..t' .,ijbtt.llicr :o be disclosed includes: lhe interest rales, maturity dales, vafuation melhodologt,

anc im,ooirnteitt a.l lhese investme s.

: z'--v,'ir';,i, . r,, Jquiry inveStmentS

2122t2023 Li:- -/ziZJ

Kshs i(-sh s

!! r.r !' rne oar

v'-,l,.re ci',i /estilents through s,"trplus or

li.{ominal
alue of
l'r a res hares

Oirect
saarehoiciin

Indiract
sharehoia!::

Effective
snarenoloin

Current Prior
-: -'

-:'shs , iishs

I

1

Fali'vatue

zi

iSub- totai

lF rir':1if,:_ii:r /errml:It.l ii. the )/,:ir:
" - , a ..:

Kshs

:....1y - _



County assembly of Tana River car loan and mortgage fund
Annual Report and Financial Statements for the year ended .Iune 30,2023

Notes To The Ii:ian,cial Sta'e:,, rrrirr (Cll, rrir

15. Property, plaei nnr:! ;qli,.r':: i

Land and
Bu ildin

l(shs
Motor velricler.

Kshs
lii:i ,:'i,ie equlI2
Kshs Kshs

^i: ia I

Cost

Inr irment

At 30rr' June i'eYl li(rUs iY)_,
At I't Ju Cu !:!'91_( FY) .,, -

De iation
t)i sals

lm lrment
Tlansler/Ad ust l'
A1 30'r' June

l(shs

I

,i

C.trt :rrt -Pl

Net Book Yalur:
At 30th June

At l'r July (Previuous FY)

clar8 ntio l.l)
At l" Jul Prev iuoug !Y

J'ransfers/Ad ustiltrrl'3
Dis sals

At 30tr'June .',:., irrurrs r
At I't Ju Cui r e,ti Il

| ' llt ir\t 30rr' June C

Transfer/Ad ust rr :

ration

Additions

Additions
Di S

I

t

I

I

tAt 30rh June (, ,"i,'"

24
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County assembly olTana River Car loan and Mortgagefuntl
Annual Report and Financial Statements for the year ended June 30, 2023

Notes To The Financial Statements (Continued)

i6. ktaaqlble a-ssets

2022t202:

---; j--: .:-' ..---c Y;:-::
, -rI1 ,;,- | -._-- .:. ,_lsi

il

I

. ( _. .

De', e:ia,, i.:

,1 ....,ii..j- .i. -air value (iffail value is elected

i-;- .',.,-'r....r.', .)i.tc;':); held atfair value, cltaiigts in fair value sliould ga througlt tlie state ie oj'
J];;.. .,:i:! :,r'fb':nance. I44tere costmodelis elected, deprecation and impairment shouldnot be charged.

-'r"- . r',r1. ,-.:::,:::rec! e!fa!rvcltte should be evo.!ztt!ed at the enc cllhe reporting pericdfor changes in
j., /.'ti.,. it',.:r's),ot,!dtliscro.setheindependent',aluers,renlo! incomefrom the investment properly
iiil;ltt 1',11i ;l"s 4,;iect costs attributed to the investment property. Anv charges on the investment property
t:; ,.,eil rs o,i;,, :.ri1ficulry in classifiing this asset as an investment property.

KshsKshs

Ccs',

additiors

L

/ ;'/-!

!fths

25
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Couiity asserrtut1 of Tana River iar ioan and t:4ortgage fund
Annra! Repo;:, and Financia! Sta.'ements fo. '-le -iear ended .!uae 3tr2A2?

Nor;es T: 'I.'he Financial Statements (Continuedl

.i. J.'{l'aie:.;'rd other payabies from exchange {:ransactiors

Description

_ I .(

Refundable Dcoosits

n'-Ci';€C E,ii I ^3 eS

C.iie r l)a)'ables

Q,{B: Amount uncier deposits anri'retentions should tie to cash held in deposit accoutlt)

i9. Frovisions

Toial Ti aiic a.nri Other Pavables

I

Ageirg analysis (Trade and other

Pa:'abler)

Comparative ]

F-l

i -2 years

Uncl':r o;.e ,reir.

Current
EV

7o of the
Total

7o of the
Total

2-3 years

Over 3 years

Total (tie to abcve total)

Lee"'te
provision

i Bonus
provision

Other
provrsron.)es':.;.i1ri:c,r

I

IBaiauce,.\i the Beginning Of The Year

Fro', ision Ut:l.sed

Change Due'l'o Discount And l'irne Value
For Money

l

Transfers Froin Non -Current P;ovisions

Balance At Tge End of The Y:e-r

26
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County assentbly of Tana Rivir Car loan antl Mortgagefuntl
Annua! liel:ort and Financial Statements for the year ended June 30,2023

Notes To Tbe Financial Statements (Continued)

20. Borrovrings

202U2423 2021/2022

Domestic Borrowin During the Year

e.ris Of Extemal Borrowings During the

r::s lf Domestics Bcrrovrings During the
r€ oO

.i.2,

The i:able'beiow shows the classification o'r"bolrowings into external and domesric borrowings:

i)

' ( )l:

'D

ja-; i,'e S.',-.,i.:g Loan from Barcla s Bank

-r Ye:.r

;, i, .z:irJ ;:-.-,"i si-,;ws the classification oiDciiowings long-teim and cuiieiii ioriowings

2t2il2072

.--.--. -l ;r-'-';.r.g:; .C,r,',e:1I P,-.rrLio,.r,

;; :.':!:::x!?r;!:t: s.\c::!C tie tc:icle 22 :o1t!s. Cu;'renl pot't!cn of borrov'ings ere lhcse borcwings
': , ir j ,r: ::ttt ,.,::.r c :.'v ne:t jlntr:c!ti I'ettr. Adaitional iisc!osures on lerms ojborrovings, nalure

-iecttt.itv an(i inrcre.y rttes shot ri be al;.;tiosed). Borrowings should be measureci at amonised cost

KshsKshs

Bal:in,':.:t Segi:rning of The Period

i.{2,,t2fi222C21.12r23

'- .,,:', i,..,: r r r,-:,ca,r -lofir \-onsolid:r'lec i,:..-,.(

27
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Counly assemity of Tana Rivet Car ioan ana Mortgage fund
Annr:al Repoit and Financial Statements fcr the 7ea;'ended "lrune 3grZt23

Nr+es To Tlre Financial Statel:ents (Contlrru'.C)

2L. Ernplo"ee benefit obligations

Defined
benefi t

Post
employme
nt medicai

benefits
Other

Provisions

i nsert
Comparativ

eFY
lnsert

Current FY

I(sirs ifths
.lr.

obli toil

Social beneJit schemes include benefits such as cash fi'ansfers for unentployment or elcierly in line,:,ith
IPSAS 42. They are incurred to,nittgate againsl o certain social risk e.g poverty. age. tttenrployntent
among others.

l

I

No'-i.Cr.in'eni
Benefit Obliga'.ion

Deicription
2022t2023 | 202.112922

iGhs

iieai'ch socia. cei'le,'it scheme

Unenrployment social benefit scheme I

Orphaned and vulnerable beneflt scheme

Eic,erly social benefit scheme

Bulsary sociai benefits I

I

Current social oenefits

Non- current sccial benefits

Total (tie to totals above)

/ ;,,

L-
Kshs Kshs 

I

_l

2-2. Social lirvssfil Liabilitie:

_l



Cottnly tssetr:bly of Tana River Car loan ura Mongagefunt!
Anriual Report and Financial Statements for the year ended June 30' 2023

Notes To The Financial Statements (Continued)

23. C:.s!'| qene:'::tod fi'crn operations

2022t2023 202\12022

I

I)eoreciation

.'-L...:.r

Ksils;

- -,. a'*aa ,.. - -.;eii,abics

ayables

!s st:tetircn! should tie to t/te ::,slr flou, seeticil on net cashflo',ts from

T-
t---



Cou;t;;,t cstert;ci|' ,;r' 1'ana riverCar Ioan/Mortgage Jund
Annual Report and Financial Statements For llrc year ended 3At' June 20xx

Notes To The Financial Statements (Continned)

-4. [i;ia ice'. i;arty bala;ies

a) Nature tf :.:-z.led party I'elationshlps

?rti .; r: a,rd oihsi parties related to the Fund include those pariies who have abil -, : : :.<:-:lse
coniic: ci- :.r:er.:rse significant iirfluerce over its operating and financial decisio'.;s. J.elal.ecl

oart:es i'.clirde iilanagement personnel, their associates and close family nrernbers. The

func,'s:her:r: is -c'z-ted to the following entities:

a.) 'r i,g Cc.rttt i :lovernmellt;
b) The Farent County Governrnent Ministry;
c' Key rna.nagement;
d) Foard of Tiirstees; etc.

bl A..-lated pz;'iy transactions

2022i2A2-7

Traiisfe ls i'-i'oiii l{elated Paities' r r -r an,\ nr\nI t I -1\- \' -', .t \,

' 'i i a rs h,:s T,t Related Parties

c) i(ey lnanagcinent remuneration

Descriotron

d) Due irom i'eiated parties

1 I /.ZUU.\,'U\,l

Bo?rd C{'Trustees

i(ey Mai-rageirieirt Compensation

Description
2022/2023 ': . ?,' ,t .:-'l),:

Due From Parent Ministry

Due From County Government

J\,
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Other Disclosures Continued

e) )ue to related pa:'ties

.:.{;),?,12023

Due To Palent Ministry

I

,e To I(-e v Manageiilent PersonneiI-.,

25. Cur,ti,igetri assets aird contingetit liabilities

..,lll/l

(Gi te dercils)

202112022

-fths

2:22/2023

Kshs Kshs

3i



iir "i iii2lllii!':. i -

T':c'j'.':',l'a,ic : '.i3s er(pose:'-'. . '.,?'::t::\ ?. 1: .;'i;i:'.i:isks iur:i|dirtg c;?c.i'. aa'- .. .".r1 's;s
alri 3i.:rc1.S tf .. t.:iges iir forc;g.; curiency. '-,t-. .-:":.:C'S overeli. iSk :lla.riz',soar. , .' .,-'..Ji,-.'.-.-,^e

it..,,,r.....ii,.n...aoi.ity.li-.'o'jl::..:;..-.,,:,...;.,..iici.',
pJ.c...il.: r,-.i/c": c irtct of suc. i:-;l.s cir iis i.. ..:;'. ;::ca Jy ..-. .irj...'i1;-;.;: ...:.
'^-.if- .... r.:.-. .Jl hecige ali, .l:ki and has ',, ulacc iloiic:ar it. c.t-;it:i ;i;z .. -.'. :.1 .: J
e)iie;rr,ecl '-o.j--,-r.-;;ners with an L:: I.all iisl'red crci,r. ;--;s',of\'.

l-1": ':,,1:r.-' 
:i il'r. 'ii,li lisl< n,lai:.:.gr:r: -;i. cJjsc.i'. .,;.,,r. ;ciioie: i -- cci-ir:r.i ..,; .

The Iunc. h.as :;r.i:osure to credtl -isk, rvhich ls ti.: nsk th.at a ccunt3rF.,e./;y';t1ll b.: ura 51s tc pa.y

arnorints in furl v,'l:n due. Cre;.il risk arises f:c';: ca-"b and cash ec;.1'aleris- an'- c3;)os:i-i';./:th
!;;rks. as u/etl ;s trade and ct;lei reaeivable., .'--' available -'ci-salc ii:r:t: '. :s ;" --:-i3.

Mai:agcireit a.sscsses the creCit clualiS, 91 e:-cri c.::;tciiei" t:.1:';ig l-:tc ac:ct::-i t'.i ''',a-:'2-l
oos;ii;cn. '--ra st c:,::erience anC oi;.er factrrs. ircii-,,idual iisk Iiitits are set oas€G i:.t : -te'..,a1 ci
e;(tc.ual ?ssessr:'ent in accordance lvith liinits sct by the diiectors. The amounts oi'esented in
the slate erlt cl financial position are net of allo'wances for doubtfui ieceivables. :stiinated by
the e-t;t1,'s i,i''2.gement ba.se: on prior e>l-eiience and the!i as:iess:reF', r' '.i,e c;',':'ertt

eco;:r;nic environment. The ca','rying amount cf financial assets recorded ;;-, I.re firalcial
statements repr:senting the entity's maximum exposure to creoit risl', witirout r.ai.iig account
of the va[,.re of a,ry collatera! obta.ined is ma.de '.:;r a.s foliows:

Totai
aIEOriit
Kshs

Fully
:ra rfn r i'n i r: c

Kshs
Past due
Kshs

Receivabies Florn l.{on-Exchanee
Transaciioirs

Bank Balances

lleceiva: res --:c:'n E,rchange
-,'i arrsactions

kec,-,ivaL'iss ;,'cln Non-Exchange
'l';ai';:aci.iciis

Totai
  a ?A t.._^ an^iAa JU u Url\; r.u,rr

Reccivables Froin Exchange
1l'a;isactions

QrlB: The totals column should tie to the indiviclual elements of credii risk disciose ci i,i tlie
entity's statentent offinancial posilion)

.3./-

----J--
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Notes To Tiie Financlal Statements (Continued)

The custo:-rrefs under'the firl!1, performi:rg category ale paying their debts as they continue

fariing. l'he credit iisk assocla.ted with these receivables is minimal and the allowance for
uncoiiecribie amounrs rhat rhe entity has recognised in the financial statements is consiciered

z.d'::.r.ra;e t(, : )\ 9l' an), '',c,teniiellv irre cc,ve:r itle z:'rounts.

-i ", enti,i L:.; sign.ficant concentratic:-': cf cre:l't risk cll ar.-, cltnts due frorir xxxx

T:,e o:ric ,:1 :';siees s-'ts th3 Fund's cred:t:clioies and cbj:-ctives and lal's Cown pararnoters
..r,iil il 'r.'l: '';'r -:': vario',:s a-saeals of credit l;::!: ranage:nent are operated.

iJ!i :r:re : :r 'rr:isii''iiit), for !iqrridirT :isl: r' :.ne:5;::rent rests 
",'ith 

the FunC aC riristrator. Y/l1c

ha: r'-ii!'. r:' ,:rlrolr'!alr !icuidity Ji5lr r'1.'- '21p,31',ent frame'xcrk for tho management of the

enil:;r's siorr, mediurn and iong-term ftinCing and liquidity management requirements. The
,,'iti r, '-..'. -:es rloui:liq,:isl.: i\:cugh continnor:s monitoring of forecasts and a-ctual cash flows.

'''' .." ,r:t)'i,..3-ri; -'.: l' -1c,1'i i:3./: '- '.,' tire I-''1:lrl .--,lel'ilon-alc-li'.2'-';;t:'1121r;'-11
' 

r: , .-.:,: 'r..o ,,,fi .13 ,latllt:aic::12! ..:' '',.:'-.: tll ti-r-.: '::i: rtifg date. Tl,: ,1.-;ti 1s

.r:r:1 . ' .'i-.ia tlt3 ai:,ltracir- a' ',- ri,c - -,:eal :,asl .:c;;s. Balanc:s..:'-': i"ithir'. i2
.'r! r-- " 'l::i''.2.'-,':,-'.: L',-'r,nct',;, 3c -,' :,'.r.16,3j':f Ciscrt,:tilig is not s,gr,icallt

. - -.,.;-.- - L- -.(,-: J-t i..,, iowiiigs

,-.:l i..,."i

I Ei:rpio),ee 3et 
------

-.;. t, r-,:,-igaLiO,,

Po r:ion Oi Borrowings

_.../rit ;-,

'i 'r : ' ,',-- - ..1.! q:1lio:-:

Kshslishs

Betwcen i-
i nronths

JJ

0ver 5 i

,,gl.h.-- -rjg:ll-

I
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Anrutal Report ond Financial Statements For the .1tear ended 3A'h June 20xt:

Notc; To The ,.. i;.ancial Statements (Contini:oc)

c\ it(ai'ket ris::.

ir.l.:.r..;..:. . i;li aiising j,'. ,-,.:,:ii,g.:: i' " , . ,r. i , : s. : r . . . t,:, l.-:-..'.. -.. :-'s
21 -' .':;.-;;.1 :::;.: Je ra,tes.,.i:ic.. ,rillai.cl;;1., I ,r.ri:i) j i,',co;i., '-. ,,. ,r'.r€ .-. :' ..-.ji
fi ,:, ",, , tr ' .: ::. 'fhe ol,,:: ;t'. .'f :na:'.... .;: l,-r: tag3;i..) :s ., ;r",:r.: .:, .
.1.i!:,.,r. ,.:.i ,:;r lr-',3li,ts withil t,,::e ;,i,t.Li.,: 1,2:,: . 

;'t3tc:.S. r.,,lile ,_.;::.triSlrtg ti-ie t-:;1,r... L1'r:-z-ll
respcnsi'a:ril.y fe:'rlanaging marl(et risk rests v,i" - lne A'-!dit anci Risk Manzgei.e-t -^:..,rir13s.

Th.': l.::r'-.':r l.:iailce Depai:meilt is respot-rsl.tie ibi the Ceveloptirent oi' .-eia:iec llsk
manageme t policies (subject to review and approvai by Audit and Risl,: Managenent
Conleittr':) anc fcl'ti1e day-to-day impiementa..ion of those poiicies.

iiauages anci l-,reasures the iisk.

' -, ,-,:i;: .:' ',:.lt C,, f iSk

'-.^'- 
ct"tl.it j i;as l., iusactionai ,:u,.c--rcy e;rpos..':s 5.,:ii expc.'.. .. ., i',--.,r ...;'l'.,:_ r -,'.t .;-.':;-i:: ci

gcc,:s a:,-l ser'.i,-es that a:e :.a.-:- :i cul :i. .::: :.!r:r tha.;l il:r iocai cu::rlc_,r. :;l.rc::es
denocriira.teci ir-r foreign currencies are paid after 30 days from the date of r1re invoice and
conve;sicn at tl.:e time of payment is done using, the prevailing er(':hange rate.

The carrying arnount of the entity's foreig;.1 :'.irrency denc,mina;eci mone..a.l1r ass:ts and
rncnetary liabilities at the end of :he repcrting ;::'icC are as fcliows:

Desc=iption currencies I Tctal

r A.t -10 -r,,! !e (Current FY)

Fina".cia.l Assets

l11\/r.!1tre.rtc

The Fund nanages foreign exchange risk form fi ure contnrercial transactions and recognised osseis ond
liobilities by projectingfor expected soles proceeds anti 'utching the same v,ith expected pa)/t;Ei1ts.

nero,"

Ca.sh

Debtors/ Receivables

I
Trac,e And C'ihei Payables

Liabi!ities

Borrowings

Net Foreign Currency Asset/(Liability)

3t1,.

I

I

I

L
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Ncies To'f .is Financial State:nents (Con';i,,i -ed)

Ic:eigr, cr.! r:errcy sensiti"/ity erralvs!s

The iolio'wii',g table deinonsti'ates the effeci o,, the Fund's siatement of financiai peformance
c,r :':clrr;s.: ll-ie sersit'.,,t,, fir:. rea.scr.ab!: pcssihle change in the exchange raLe c'ithe three
main transaction currencies, with all other variables held constant. The reverse would also
r;o: r r -f tl:: (. ".:,v:. !l::lli,'g ar5.ieciat::! with ali other variables held constant.

Ellect orr :urpius/
/-t, . , ,: "

currency r"ate

El'-"t':',,.,

equiry

(ss

J)--,

LL-""jj
i-I :-.- )

Il.:r-esl. .':.:-' ;.sk is the ris:.: that the e;rtrty's l:',a:rcial condition may be edveisely ailtcted as a

res-.:: oichauges in interest rare levels. The entitl"s interest rate risk arises from barrK deposits.

This expows lhe Fund to cash flow inteiest r-ate risk. The lnterest rate risli exposure arises

rnz.:.r;' ,. :,. . . -i;r;;: -ate novernents on the F.rnd's deposits.

.., .' ,. :'... '',,.., -. 
,i

'-r ':::,:r 
-,t_ .'-: irt:.'es :-i:e .'!rri(, mtnage:r? I f i:s eldee'r'ct.'?d to bank- r'''iit irsll'. tticns that

: .", '; i. . :,' r: r.: 'r.-:'sl r:-'les.

lf :: :L:.'ri ',r.':tytes !fi ilrrgrest rate ax'ras::i? ),: a d)'nemic 'rasis b1' ctlndttr,ting a sensitivih'
atti': ',/';:' JL:; :l'1rr1i'rer clele;mining the irripO.Ci On profit Or lOSs Of defined rate ShiftS. The
ser-:r.,.v:,y :.'.2:,ysis foi- interest rate risk assr:11es that all other variables, in particular foreign

j-- .::r r: :ain cons:ant. The a-naiysis nas been pe: iormed on the sarne basis as the
'Js,ng rhe end ofthe year figures. lhe sensitivity analysis indicates lhe irnpact on the
':i: ,:L,--el'.:rr:..,e ,1ccr:'re i,':-.:.' .: -oatli:g itr:lrr. j: rates inct'e:s: /:l:,,:r:'z se 5)'cne
' .: .,,: .-s z ::c - :r-:clinc:= a.gt.

)<

T



Ccu;r;y assen;o,lit o/ Tdna riterCar loan/Mortgage fi:nc'
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Nolcs Tc ll,ie j';;,'ancial Stateliients (Conti;ueri)

d) Capitat risk management.

The objective of the Fund's capital risk management is to safeguard the Fund's aail.ty to
ccntinrre as a going concem. The entity capital structure comprises of l.he follo'nrng iunds

Current FY Cocaparair.,e Fv
. ja i t '

i Re.,a-ipatio ..,, ..|]

N,svglying fgn5

27. Events after the reporting period

There were no lna;erial adjusting and non- adj.istir;g svents aflsr ilte repoiti;rg p:iicrr.

.28. Ultimate and Holding Entity

The entitl is a Couirty Public ,:ui;d esiablisirerl by x;l'x r'rct (state lhe legislation establishing
the Fund) under the Ministry of xxx. Its ultimate parent is the County Government of XX,i.

29. Currency

The financial statements are presented in Kenya Shiilings (Kshs).

d6,;,111i::^r -,.ir.:5

Tote i br:rrrowinos

Lers: cash and hank bala.nces

Net debil(excess cash and cash equivalents)

Gearing

i5

I
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20. Annelles

Aniex I: Progress on Follow Up Of Prior Year Auditor's Recommendat'ions

T!:e fcil.-,',r'::g is the sumrna.ry of issues raised by the external auditor, and management comments

that were oiovided to the auditor.

Gt:-.lcrtcg ! !c:'es:

(i) t-Jse Li'.e same .etrence numbers as contained in the external audit repolt.

(ii) Obtaii, lne "issue/Observation" and "management comments", required above, irom final

exien'2i audit reoort that is signed by Ma-nagement.

(ii.) .:.:,c,.; :Dorc',ir:g the report, discuss r.:e timeframe with the appointed Focal Point

irersc;rs withia ycur Fund responsible for implementation of each issue.

(iv) Indica.ie rhe status of "Resolved" o: ''Not Resolved"

':c 1..i2. ;i:-'re.i Ti'easury.

the date of sub:iritting this report

Sigrature

,)

)

rting ificer

.I(

,l Issue /
Observarions
from Auditor

11{aneg'. n:ent

commerts

Status:
(Resolvet! /

Not
Resolved)

Timefrarne:
(Pui a date

vhen you
expect the issue

to be resolved)

I

r-lnsecured Loan

1ec:iva5'l: .r.t.,; ; - i..', i liistrator Unreso.,,:a Jui e ?i)23

2.4

Bank

Reconciliations

not submitted. Frir.d Adrninistrator Unresolve:i June2023

)l

r
l'-
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r\irnex 1I: Int:r '" r r.l C, ,'' '' ;

Tlrc t.'rl loun ,t,,,1 n:t /tz(tl,: 
":', 

,,,.!l ,,', t , : ;1,, . :l .. ,; i ..1 ' .
compare the aittr,it'ti', di:l,t' :'.,1 ,'it i t"1 ' '.,' ,".) r:.t l 'l ,l l'
tccittlst in tlte.;';,. lrLr;vir!,,'rl ,, .' :l rl.

Confirmation ol antortnts i'ecei r,.:tl ,, ilrllt l :l

sbui'sed lqo assembly as at 3oth June 2023

Re lerence 5111i1'; -,

ASSEMBLY/C :\.t'i..\/- / t-\t, tl I

,_ irl

Disbursed

Aqoqqts Dj

D...,. ,

rA)
l-.,:,-

M inisterial
(c)

(D)-(A r-i!+C)

Arnount
Received by

I';: ni: fic iaiY
Furrd]

(KShs) as at
30th June 2023

(E)

lt: 1 .);..) ,l;r::

- '-1. .., , -.,

\ r .:1.)

(,).{D-r)

t-\. , I

jr
I

I

I

I

I

(B)

;:,/ t :,'i.:) )
__6_0,000,0c0

57,200,0c0ASSEMBLY/C t'./'1.J,'- / 
"'.tI- 

tIt.

-l'otal

Head Of ACcou:r...aa,is rr€irit;1,i ri ) r: o

t 1.L7.()qQe'Q I I 7,;l()0,000

ln COnfirm thai :h,-, :.rll\)ilr., 111 r;,: 1,..,, '.:'. : !l I

Name.,,., (jrbv ie-) M* lt in a

38

(( /t

IZJ=-0:0=J)[){)

zr/ |r /t
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