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Acronynrs antl (J lossart' ol"l'crrns

tt) Acrott),rtts

I

I]OM

ICI'AI(

IPSAS

I)I]M

PSASI]

Kshs

IY
ISSAI

CPA

I'PAD

CPS

BBA

MI]A

KSL

PhD

PRSK

IIR

Iloard o1'Managcntcnt

Institr-rlc o1' Ccrtillcd Public Accountanls ol' I(cnya

lntcrrralional I)ublic Scctol Accounting Standards

I)ublic Irinancc Mallagenlclll

Prrblic Sector Accounting Standards lloard

Kcn1,a Shillings

Financial Ycar'

Intcnrational Standatds ol'Supremc Audit Institutions

Ccrti Ilcd Public Accountant

Public Procurcrncnt and Asset Disposal

Ccrtillcd I)ublic Sccrctalics

Rachclor of Busirrcss Adrninistration

Mastcls ol Busincss Adruinistration

Kcnya School o1' I-aw

Doctor o{'l'}hilosophy

l'ublic Relations Socicty of Kenya

I lunran Ilesourccs

b) Glossary ol'l'crnts
Iriduciary Mauagemeut- 'l'hc kcy nlarlagcmcut personpcl who had Ilnancial responsibility

Managemcnt Cornrnittcc -'l'hc loan lnarlagcnlcnt comniittee cstablishcd undcr rcgulation (r

Irund -'['he Mclu County Asscmbly StaffCar loan and l-lousing Schemc
cstablishcd under Regulation 3 ol'thc County Asscmbly stal'l'car loan and IJousing Schenre Fund
Rcgulations, 2019

Slal'l'of thc Asscmbll, -An1'ltclson appointcd by thc Iloard on contrzrct or pclr)taucnt lcrrns tlrt
docs not incluclc an cntplovcc ol'thc lloard rvorking rlr. cngagcd at thc
('otrrtt1, Asscmbll, ol' N4crLr \\/alc1 Olllcc

-N4cans tlrc pcriod ol'tu'clvc uron{lrs cntling on -10{l'.lunc in caclt 1cat.lrinancial Ycar

lll
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2. Key Countl, Asscmbll, of Mcru Strrff car loan and llousing Schcmc Funtl Information
and Managcment

a) Background information

The County Assembly of Meru Staff Car I.,oan and I{ousing Schetnc l"und was established on 28tl'

.lune,2019 undcr thc County Governmcnt of Meru StaflCar loan and I'lousing Scheme Fund

Regulations of 2019 and derives its authority and accountability frorn The Public Finance

Managernent Act, 2012 and The County Asserlbly Scrvicc AcL, 2017 . The Fund is wholly owued

by tl.re County Govertrtnent ol- Meru and is dornicilcd in Kenya.

The lund's objective is to provide loan facilitics fbr the purchasc, dcveloltrnent, renovation or

rcpair o1 rcsidential houses and purchase of personal motor vehicles t<l tttembers of the scheme.

b) PrincipalActivitics

The Fund's principal activities are:

1. To consider and approve applications for loans presented to it in accordaucc with existing

terms of borrowing.

2. To providc loan facilities for the purchase, developmcnt, renovation or repair of residential

property by the rnembcrs of the scheme;

3. To provide loan for thc purchase of personal motor vehicles by urembers of the scheme

The vision of the Fund is to be a model fund that meets the needs of the membership in the

attainment o[dccent housing. The fund has a mission to grow to enable all mernbers get car loans

and housir.rg loans benefit from the fund.

c) Fund Atl rn in is t rat ion Committcc

Chailperson
I Ilon. Ayub Bundi Solornon

Member2 Mr. Jacob Kirari
Mcrnbcr'Mr. Charles Murithi Launr

Membcr4 Mr'. Lawrence Gitaari Ndii
SecrctaryMr. Stanley Kipkosgei Karonat5

N4embcrMr. Elias Kirin.ri Marctc6
McmberMr. Mclcy Mwakachiu Nthukr,r7
M curbcr

8 Mr. Ilcnson Kinyua Ngure

N4cmtrer9 Mr'. llclrvarcl Karuudu Murithi

Mcnrbcrl() Ms. Phillipa Mu,cndwa Kiao

McrnbcrMs. Irrnill'Kendill

l\/
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d) Kc1, N'l:rnagcrncnt tcanr

c) l,'irluciar.r' ()r,crsight Arrangcnrcnts

Ms. Panrcla Karambu Kiliungi Dcputy Dircctor Intcrnal Audit

Mt. Ilcnson Kitryua Ngr-rrc

Mr. Illias Kilinri I\4alete Mcnrbcr

Mr. Stanlcy Kipkosgei Kalonai Mcrn bcr

Mr. Kcncos N4utunta Mu,cbia Mcnrber

0 llcgistcrcd Offices

P.O. llox 3-60200
County Asscrnbly of' Meru
Kenyatta I lighway
Mcru, Kcnya.

g) Fund Contacts
Telcphonc: (254) 708 777 000
Il-mai I : assentbly@rneru. go.ke
Website: www.nrcru.go.ke

lr) l,'unrl lia n kcrs

Family Bank Ltd
Ghana Street, North Imenti
P.O. Ilox
Mcru (10200

Meru. Kcnya

Ilc1uit1, Bank Linritccl
Njuri Nchcke stlcct
P.O. llox 400-(10200
N4clL.r. Kcnyir

Itcf l'rr ;il ion

I Mr. .lacob Kirari Clcrk- Countl,Asscnrbly of Merr-r

2 Mr. Lau,r'cncc (iitari Ndii Dircctor- Finance and Accounting

-)
Mr'. Stanlcl, Kipkosgci Karonai I )cPtrtl' I )ircctor'- l;inancc

I

2
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i) IndcpcndcntAutlitors

Auditor General
Office of the Auditor General
Annivelsary Towers, University Way
P.0. Box 30084
GOP 00100
Nairobi, Kenya

j) Principal l,cgal Adviscr

'l-hc Attorney Ge neral
State Law Officc
Hararnbce Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

k) County Attorncy

The County Attourey,
Meru County Govcrnmettt,
P.O. Ilox 120-60200
Mcru, Kenya
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3. Iruntl Arlnr in is t ra tio n Conrnrittcc

l{on. Ayub Bundi Solonton

Acatlcmic I) ro filc
Bachclor ol' Ir.clucation

1969 Clhairntan

Mr. .lacob Kirari
Acaclcrnic l'rofilc
Ilachclol ol' Busincss Adrtrin

MI]A,
I-LI]

l96u Mcnrbcr'

Mr. Charles Murithi Launi

Academic Profilc
Bachelor ol' Arts I)ublic
Adnrin istration

MBA

1964 Mcnr bcr

Mr. I-arvrcr.rcc Gitari Ndii
Acadcmic Profilc
cPA(K)
Bachelor of Ilusiness
Adnrin istration

MI]N

197 | Ir4cmber

\/ll

IVIA(;Ii AND NAMTi KtiY AcAt)tiMt(l
Qt I;\l,l F'l (}\'l'lON/ WOItK
Iilx l,l,lRI tiNC]i

l).o.li l)lisl(;NA'I'toN

t
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Mr. Stanley Kipkosgei Karonar

Acadcnric I)rofilc
cPA(K)
CPS (K)
I]BN
Dip. l']r'oject Manage nrcut

t919 Secretary

Mr. E,lias Kirimi Malete

Acade rnic Profilc
BBA

MBA (Humart [tesourcc)

Menrbcr of lnstitutc ol- l-lR
Practitionels

l9(r8

JI

I

Ms. Mercy Mwakachiu Nthuku

Acadclnic Profilc
Degree in Mass
Communication (I'}ublic
Relations)

Member of PITSK

Diploma in Joumalisrn

Pursuing Mastcr''s dcgrec in
l']ublic l)olicy and
Administration

r 980 Men.rbcr

Mr. Bcnson Kinyua Ngurc

Acadcmic I'rofilc
LLB, Diplorna in L,aw (KSI-)

1988 Mcnrbcr'

l

I

Mr. lldward Karundu Murithi

Acadcmic Profilc
Bsc. Sports Scicnce

Diplonra iu |orcnsic
Accounting

Diplonra in Clriminal
Invcstigalion

l9lt4 Mcmbcr'

I

VI

I

Mcmber
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I

I']hillipa Ir4u,endrva Kiao

Bachclor ol' llusine ss

Manage mcnt

cPA(K)

r9ti4 Membcr'

Ilrrill, I(cncli

llachclor ol' Ilusi ncss

M anagcnrcut

MT}A

CI'A [)alt II

l9ti7 N4cmbcr'

tx



Couttt.l,Assctnbl-1'of Mcru StofJ'Cnr l-otn ond llousittg Schcnrc l;'untl
Annual Rcport and Financial Statemcnts for the y'car cntlcd 30tl'Junc, 2023

N'l:rnugcntcltt l'citttt4.

r 968 Clelk- MemberMr. .lacob Kilari

Acaclcmic l'rofilc
BBn
MI}N
LLt]

Meurbet'1964Mr. Charles Murithi Launr

Acadcmic Profile
Rachelor of Arts-Public
Administration

MBA

1911 M curtrcrMr. I.awlcnoe Gitari Ndii
Acadcmic I'rofile
ct)A(K)
BBA
MI]A

Sccrctary1979Mr. Stanley Kipkosgci
Karonai

Academic Profilc
CPA(K)
cPS(K)

BBA
DIP-Project Managetncnt

x

Nirnre/l nragc l)elails ol' tlualifications
arrtl spcricncc
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5. Fund Chairpcrson's Rcport
It is my plcasurc to prescnt, on bchall'ol'the lirnd, thc Mcru County Asscrnbly Stafl'Car Loan ancl
IJousing Schcnrc Furtd fittancial stalcnrcnts lor thc year cnding 30tl' .lunc, 2023.l-he financial
stalcurenls prcscnt tlic llnancial pcr'(irrurance olthc lund ovcr.tlre past ),car.

Sus ta in a b il it)
l'he Iund and its stakcholders arc inclcasingll,cnrphasizing on the nced to ensurc sustainability lbr
both its ittvcsttncrtts and its rcsoulcc nrobilization and financing capabilitics with an objectivc of
cltsttriug that tlrc Ir"rrtd's going conccl u is sccured. 'lhc lirnd has oonductcd a basic assessr-ncnt ol'
available options Ibr I'easiblc linancing tools that rvould assure thc lirnd ol' its long tcrnr
sustainability. 'l'hc firnd has rcvicu'cd its current rcsoul'cc ntobilization stratcgics and proposcd
I'casiblc sustainability linancing options. 'fhere ."vcre no changcs in thc managonrcnt team ol'thc
fund during thc pcliod undcr lcvicu,.

Rcvicrv of pcrformance
I ncom c
'l'he N4cru County Asscrnbly stall'car loan and I'lor"rsing Schcme Iund initial capital consistcd ol-
t.t.totries apltropriatcd by thc Countl'Asscmbly in thc IY 201712018 amounting kr Kshs.25,000,000
to operalc as a rcvolvit'tg lund r.r,ilh annual incrcasc lrom the Assenrbly's budget based on
anticipated crcdit nccds plojcclions, lirnds available or l'cpaymcnts Iiorn bencficiarics. In the ycar
undcr ret'ierv thc lirnd earned rcvcr.rues amounting to KShs. 5,209,187 liom the County
Govcrnnrent of' Meru in the ye ar cndccl 30tl' .lune, 2023.

Disbursen-rcnl.s duling the period wclc calried out as per thc plan with thc coorclitratcd cftbrts by
all stakeholdcrs.

Expcnditu res
The total disbursemcnts arnountcd to Kshs. 56,492,155 madc to twelve ntcmbcrs. The total
expenditures during the period amounted to KShs. 3,495,595.

Future outlool<
I appleciate the progressive growth in the seed capital from the initial Kshs, 25,000,000 in the year
2017 to tlre currcnt positipn of Kshs. 217,000,000. l-hc outlook of the lrund l'or 202312024 looks
brighter sincc a l'urther budgctary allocation of Kshs. 30,000,000 has been budgeted. The fund
lbcus is looking to brrild a robust and sustainable lund with a motivated worklorce and structures
that enhancc efliciency and efl-ectiveness in the service delivery since there is stitl a dellcit o1 ovcr
Kshs.200,000,000 ilall the staff members are to benellt frour the fund.

Apprcciation
I tal<c this oltltoltunily to cxprcss nrl,sinocrc gratitudc and apltlcciation (o thc ()ount1, Govcrnurcnt
of Mcru and thc Ooun11, Asscnrbly ol' Mclu, thc nrauagcrncnt conrrrri((cc and stall- 1br thcir
conlinuccl sul)port ri,hich has cnablccl us to attain lhcsc rcsults.

NI
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Hou. Ayub llundi Solornon Signatutc out"......1 f...I3.t.?..:.13

Chairman, County Assembly of Meru Staff Car Lo:rn and Ilousing Schcrne fund

x

I look fbrward to yout'continued support in the year 202312024.
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6. Ileport of the Fund Adnrinistrator

It is nr1' plcasurc to prcscnt the Meru County Asscmbly Stall'Car loan and I lousing schcntc luncl
llnancial stalcrllcnts lbr thc year ended 30tl' .1unc. 202-i. l'hc financial statcltlcnts plcscnt thc
linancial pcrlorntancc o1'the lirnd over thc past orlc ycar.

Tlrc firnd u'as cstablishcd orr 2l't.lunc ,2017 and slartcd with an initial arnount of Kshs. 25,000,000
which was t'cccivcd in thc peliod cndcd 30tl'.|unc,2017. l-hc lirnd has grown ovcr thc yeals ancl

culrcrrtly has a secd capital of Kshs. 217,692,366.]-hc ratc ol'intcrcst chargcd is 3%o annuur on a
rcducing balaucc lbr' thc duration ol- thc loan as per thc rcgulation and SI{C guidelines while thc
period ol'loar-r is a nraxinrunr ol- llvc and twcllt), ycars (bl car loan arrcl rnortgagc respectivcly.

Sincc its cstablishnrcnt a total ol lil'ty-live nrcnrtrcrs ol'stall'havc bcncfitecl liom thc lirnd, out ol
thesc, Itinc Membet's got loans to purchase thcir personal rno(or vehicles whilc lblty-six meurbers
are bettcficiarics ol'mortgage that has cnablcd them to bu1, land and othcrs build thcir residcntial
houscs.

Thc car loan and nlortgagc lind has enablcd stalTmcmbcrs bcttcr thcir lives so as to ltrovidc quality
serviccs to thc county Assenrbll,. In linc with vision 2030, and in zrccordance with thc Big 4 agenda.
Mcmbet's ol'stalI'rvho have benelited fi'orn thc IInd have bccn ablc to havc bettcr houscs to livc
in and bctter means of transport.

Irinancial l)crforlnancc

a) llcvcn uc

In the pcriod under considcration, thc fund reccived an), transl' rs {ionr the cxchcqucr. In the
tablc below, we present an analysis of rcvenue pcr'lbrmance during thc year.

Ilcvcnuc classifi cation Ilcvcnuc
budgct (KShs)

Actua I

(l(Shs)
lLcalisation

(")
llcvcnuc I(Slrs I(Shs
Intercst incomc

6,000,000 5,209,I87 87"1,

'l o(:rI ittcornc 6'000,,(x)0 5,2og,lg7 117 "1,

b) Loans

I)uring thc ltcriod under I'cporting. the lirnd disbulscd loans to tr,,'clvc ( l2) nrcurbcrs ol'stal1'rnaking
thc total loan bcncllciarics to Iiliy livc since its inccption Ibr the I Iousing lf und.

Cash llou's

ln tlrc I'Y 202212023, rvc leqtrisitioned tlrc budgcted anx)r.ulI ol'Kshs. 55,24(),824 and rcccived thc
rvlrolc atrr<runt ol'Kshs. 55,246,824 u4rich rvas clisbulscd to l? urenrbcrs. In thc 1,car uuclcl Lcvicrv,
rvc clid not ltavc any liquiclitl, clisruptiorrs. 'l-his u,as as a rcsult ol- Propcr planning. 'l'hc cash ancl

xln
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cirsh equivalcnt incrcased frorn Kshs. 138,325 as at l't July,2022 kr Kshs. 12,833,635 as at 30tr'

June,2023.

'l'he Iirnd has witncsscd a systematic glowth albeit a slorv onc siuce inception.'['hc firnd ltas seett

a growth as shown in the tablc bclou':

Total

Kshs.

217,61)2,366

I lou,cvcl as at 30 '" Jurle, 2023 thcre was a fuud dellcit sincc there was a requireurent of Kshs

I18,600,000 in pending apltlications lor housing schcme.'['his ureans that thc County Asscrnbly

rcquilcs this atnount to be ablc to settle all the applications.

In the linancial year 2022-2023 the fund had a budgct allocation of Kshs. 50,680,432 rvhich was

low compared to the pending applications. The fund collects att average of Kshs. 1,400,000/: from
monthly repayments which is used to offset applicatious on a first come first served basis.

c) Kcl,Risk Management Stratcgics

'l-he car loan and housing scheme fund cnabled the mernbcrs of staff the County Asscmbly of Meru
to purchase rnotor vehicles and construct or purchase tesidential prcmises. As a risk managelnent

strategy, the County Asseu.rbly ensurcd that all the collateral used by the staffto acccssthe loans

were ploperly secured and thc title decds charged accordingly at the lands registry.

lhe loans taken by the membcrs of staff of the County Assen.rbly were also insured for the entire
period of the loans.

d) Cash flows

Iu tlre Financial Year, 2022/2023, the fund had a budget of Kshs. 50,680,432 which amount was

too low compared to the pending applications. This nreans tliat there is need to further enhance the

staff car loan and housing scheme fund to cnsure that all members of stalf bertefit from the fund

in the short tenn.

c) Conclusion

I take this opportunity to thank the nrembers of the managetnent courmittee lbr thcir support. I

would also want to thank all staff whon-r wc have u,orkcd hand in hand to eusure that County
Asscmbly of Meru s lall' l loan ancl housing fund achicvcs its rnission

Signecl

2019-20 2020-21 2021-
22

2022-20232017-2018 20t8-19

Kshs. I(sh l(shI(shs. I(shs l(shsKshs.

211,445,542 55,24(t,82450,000,000 I2,000,000fJ0,000,000

.lacob Kjrrafi
I.und'Aclnrin ist rrtlor'

xt\/
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7. St:ttcnrcltt of I)crfornt:tncc :tgainst llrc (]orrntv liunrl's I)rctlctcrnrincd Oll.lcctivcs

Introduction

Scction 164 (2) (1) ol'the l)ublic Finance Managcnrcnt Act,20l2 rccluircs that, at thc encl o1'each
Ilnancial ycar, thc Accounting olllcer rvhcn plcparing Iinancial statcmcnts ol' cach County
Goverutucrtt lintity Governurcnt cntities in accordancc u,ith thc standards and lbrntats prcscribed
by the I'}ublic Sector Accounting Standards lloald includes a statcmcnt ol'thc count), govcrnlltetll
cntity's pcrlormancc against predctclmincd objcctivcs.

Thc kcy dcvcloptnent ob.iectivcs ol'thc lrund as pcr the stlatcgic plan for' 20I 8-202 2 arc to

a) 'l-o providc budgetaly provisions sulllcicnt to progressivcll,cnablc all the 87 staff'to bcncllt
I}om the ntembers car loan and housing scheme lund;

b) That thc staff cal loan and lrousing schcnrc I'und management cor.nmittee is in place to
l)rocess tlrc loan applications by all urcrnbcls and sal'e custodl, ol collatcrals

c) Develop mcchanisnts for thc gcncration ol'l)rogrcss rcports on the developrnents carlied
out usir.rg thc fund disburscments ancl satisly the committcc that lunds are used only lbr
intended purposes.

Progrcss on attainnrent of Stratcgic dcvcloprnent objcctivcs
Ilclow u,c provide thc progress on attaining thc stated objcctives:

1'hc County Assembly currcntly has [i(r rnenrbers of sta{f out of wlrom only 55 members havc takcn
car loans and mortgages. 'l-hc managcnrcnt commiltee is committcd to ensurc that thc lund is
urauaged and grown for thc objective o1'nrccting Iuturc dcmands of thc lund. 't'his will include
tnechattistns to plovide further funds to enablc all thc rne rnbers o1'staff benefit li'om the lund.

I'rogr:trn O b icctivc Outcornc I ndicator l'crlirrnr a ncc
Inclease
levolving lund

ln To increase the
revolving fund

Incrcascd
rcvolving llnd

34%o increase in
the stafl car loan
and housing
schenrc fund

Increase in the
revolving fund
from Kshs.
162,445,542 ro
Kshs.
217,692,366

Inclease
disbursemcnt
loans to stall'

ln
ol-

To provide car
loans and housing
schcme I unds lor
all sta{f

Increased numbe r
of 

' stal'l- acccssillg
thc loans

23%o increase
beneficiaries
2023

o1-

in
Increased nurnbcr'
of benehciaries
lionr 52 to 64
stal'l'
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Courtt.t' Assernhly of llcru SlolJ'Cur Loutt ttntl [lousittg Schenrc I"und
Annual Ilcpor( antl Fitrancial Statctncnts for thc ycar ended 30'r' .lunc, 2023

8. Corporatc Govcrltancc Statemonl

'fhe County Asscmbly of Melu StaflCar l-oan and I{ousing Schenre Irutrd matrageurettt cotlrltrittee

lreld several meetings betwccn I't .luly, 2022 and 30tl' Juue, 2023.'lhe ureetings wcre fully
attendccl. l'he Salaries and Remuneration Commission circular is used to pay the members sitting
allowances as follows: Chairperson -Kshs. 6,500, Vice Chairperson Kshs. 5,200 atld Meurbcrs

Kshs. 3,900. Apart from the sitting allowances paid to the fund managenlent committee, there

were no remuneration paid to the rnembcrs during the financial ycar ttnder review.

Section 6 (1) o1'the Courlty Assembly o[ Mcru Staff Car Loan and Llousing Schcme Fund

regulations, 2019 appoints the following as mernbers of the loans ntatlagemcnt committee:

a) One membel ol'the County Assembly Service Board trotnit.tated by a resolution of the

Board who shall be the Chairpelson,

b)

c)

d)

The Clerk of the County Asscn.rbly,

'lhe Dcputy Clcrk of the County Assembly,

The l,rir.rcipal Finance Officcr who shall be the Secretary to the Cornmittee and cx ofllcio
member,

e) All heads oldepartments,

The committce shall perfonn the following lunctions:

d) Consider and approvc applications lor loans presented to it in accordance with existing

terrns and conditions for borrowing;

e) Liaise with a housing colupany (if any) to set up a revolving lund for the disbursement of
the loans

0 Supelvise the day to day lunning olthe fund

The fuld conducted an induction training fbr the members of the committee togethcr u'itl.r the

secretariat in Nairobi in December, 2022.'l'he induction was conducted by Parliarnentary staff

owilg to their experier.rcc in the managernent of parliarncnt's car loan and rnortgagc furrd.

During thc financial year the staff car loan and housing schcme lund mauageurent committee

spent Kshs. 473,200 on sittir.rg allorvatrces lor the meetings attended.

I'lowevcr, thc lund t'nanagcmellt committee is yet to dcvelop a service chartet'.

Durir1g thc year unclet review, therc was no case ol conlliot of intclest rcportcd or blought to

the attention ol' the Inanagctttetrt cotrltlrittcc.

'l-5c r-lanageruent conrurittce has no urajor succcssion plalt isstrcs it is nlostly occasioncd b1'

Gcncral lilcctions.

x\/t



('orrttt.t'Assautlsl.l' of llarrt Strt// (hr Loutt utttl Ilousittg Scltattta lttrttrl
Annual llcporl antl l'inancial Statcnrcrrts tir thc yctr crrtlctl -10tl,,lunc,202.i

9. Managcmcnt l)iscussion antl Anall,sis

1-he Cotrnty Asscrnbly ol' Melu Stall' Car I.oan and Housing Schenrc Funcl Managcment

Conltttitlcc has ut>t bccn ablc to clisbursc car loans ancl nrortgages to all the nrcmbcrs ol'staffol'thc

Coun11' Assembly ol Mclu. 'l-ltc t'ccovcrics ll'onr thc payroll arc received on a n.ronlhly basis anci

thc cortrutittee is optinristic that plogrcssivc budgctary allocations u,ill bc allocatccl aunually to

boost lhc sccd capital to accontntttdiltc nlorc stall'ntcnrbcr.s.
'fhc lund lltatlagertlent conttnittcc has discusscd options lill invcstments to grow thc Iund into a

scll'-su lil cicnt and rotrr,rst lirnd that u,ill nrcct thc luture olrjectivcs ol' thc f uncl. 'l'hc Coun11,

Asserlrbly oi'Mct'tt stall'Cal l-oan and I lousing Schcme liund started with a scccl capital ol'I(shs.

25,000,000. l-hc sccd capital has sincc grown to Kshs. 211 ,692,366.

In thc Period ultdcr rcvicu,, a total ol'Kshs. 5-5,09(r,530 u,as disbulscd to tuclvc loan applicants

rnaking a lotal ol'liliy-fivc bcncficiarics sincc its inccption. 'l-he managcnlcnt conlnlittee is

optinristic that it rvill glow thc lirnd to be ablc (o rncet all the nceds ol'the nrcrnbcrs of'stafl'ol'thc

County Asscnlbly.

This u'ill bc attaincd throtrgh tlic annual budget l)roccss u4rcre thc nranagcurcnt conrnrittee has

lrrovicled fol an additional allocation Kshs. 30,000,000 in the financial year 202312024 to bencljt

morc staff.

x\/



Coutt\, Asscrttbly of ll4sr,, StrtfJ Car Loutr ntrtl Ilousing Scheme furttl
Annual Rcport and Financial Statentcnts for the vcar cntled 30tl' June, 2023

2. Environmcntalpcrformancc
The Iund has not dcvclopcd an envirountental policl'

3. Employec rvelfarc
The fupd has not hircd staff but makcs use of the existing County Assembly establishment

The human resourcc policy guides the hiling pl'ocess.

4. Marl<ct place practiccs-
The organisation should outline its elforts to:

a) Rcsponsiblc conrpctition practicc.
The organisation ensures responsible cornpctition practices with issues like anti-

corruption, responsible political involvernent, fair competition and respect for
conrpetitors by adhering to the l)ublic.l)rocureutent and Asset Disposal Act,20l5
and the Public Procurement and Asset Disposal Regulations, 2020.

b) I{esponsiblc Supply chain and supplier relations- explain horv the organisation

maintails good business practices, treats its own suppliers responsibly by

honouring contracts and respecting paylllent llracticcs.
c) Responsiblc marketing and ethical rnarketing practices are complied with by

ensuring that the registered suppliers are accorded an equal opportunity in the

market tlrrough the use of open tendering which are advertised in local dailies.

d) I)roduct stcwardship- outline eflorts to safeguard consttlner liglrts and interests

J. CommunityEngagcmcnts-
The County Assembly of Meru did not engage iu auy corporate social responsibility

activities in the year undcr review.

xYur

10. I!nvironmcntal and Sustainability Rcporting

f he County Assenrbly of Meru Staff Car l.oan and I lousing Scheme exists to translblrn lives. This

is our purpose; the driving lbrce behind evcrything we do. It's what guides us to deliver our

stratcgy, which is four.rdcd on the following pillars: putting the cttstotner/Citizen fir'st, delivering

relevapt goods and serviccs. and improving opelational excellence. Ilelow is a briei'highlight of
our achieveurents in each pillar

l. Sustainability stratcgy and profilc -
The manager.nent is committed to ensurc that the tund is built up progressively to the level

wherc all thc mernbers o1'the County Assembly would access loan on a limcly basis. The

decision to invest in fixed deposit is geared torvards achieving this goal in the long ternr.



('ottttl.t' /ssttrthl.y of lle ru Stuff'(,'rtt. I-outr urtrl I.lottsitty4 St.ltctttc I;utttl
Annu:rl Ilcport arrtl l,'inancial Slatcrtrcnts lirr.thc t,ear cntlctl 30r1,,1unc.,2023

11. Itcport of the 'l'rustces

The Trustces submit their report together with the audited Iinancial staternents Ibr thc ycar endcd
30rl'Junc, 2023 which show thc state olthe Fund affairs.

l)rincipal activitics

Ihe principal activitics o1'the Irund continue to be;

a) Considcr and apltrove applications lbl loans prescntcd to it in accordancc with cxisting
tclrns and conditions for borlowing;

b) Liaise rvith the liotrsing cornpan)/ (if any) to sct ul) a revolving lund lbr thc disburscnrcnt
o1' the loans;

c) Supervisc the day to day running oftlre fund.

llcsults

The results of thc l;r.urd for thc period cnding 30tl'.lune, 2023 are sct out on pagcs I to 5.

Trustces

'I'hc Inembcrs ol'tlre Board of ll'ustees who scrved duling thc year arc shown on pages' r,ii to page
ix.

Auditors

The Auditor Gencral is responsiblc Ibr the statutory audit of'the Iruncl in accordancc with Article
229 o1'thc (.'onstitLrtion 1rl'I(cnya and the Public Audit, Act 2015.

By Ordcr ol'the Board

I{on. A'1,ub l}untli Solornon

Chair of thc Funrl Atl nr in istration (hnrnrittcc

\t\



Couttt.y Assetnbly 6f ll4sru Staff Car Loun ond I:Iousittg Schenrc ltwttl
Annual Rcport and Financial Statcments I'or the 1,car cndcd 30tl' Junc,2023

12. Statcmcnt of Managcment's Rcsponsibilitics

Section 167 of the Public Finance Management Act,2012 requires that, at the end of each financial
year, the Adrninistrator of a County Public Fuud established by the County Assembly Service Act,
2017 shall plepare financial statements for the Fund in accordance with the standards and fonlats
prescribed by tl-re Public Sector Accounting Standards Board.

The Administrator of the Cour.rty Public Irund is responsible for the preparation and presentation ol
the Fund's financial statenlellts, which give a true and fail view of the state of afIairc of the Furld.
This responsibility includes: (i) nraintaining adequate financial managernent arrangements and
ensuring that these continue to be efl'ective thloughout the leporling period; (ii) maintaining proper
accounting records, which disclose u,ith reasonable acculacy at any time the financial position of
the Fur.rd; (iii) designing, implementing and maintainir.rg internal controls relevant to the preparation
and fair presentation of the financial statements, and ensuring that they ale lree from material
rnisstaternents, whether due to euor or fi'aud; (iv) safeguarding the assets of the Fund; (v) selecting
and applying appropriate accounting policies; and (vi) making accounting estimates that ale
reasonable in the circumstances.

The Adrninistratol of the County Public Fund accepts responsibility for the Fund's financial
statements, which have been prepared using applopriate accounting policies supported by
reasonable and lrrudent judgements and estimates, ir.r conformity with lnternational Public Sector
Accounting Standards QPSAS), and in tl.re nlanner required by the PFM Act,2012 and the County
Assernbll, Service Act, 2017. The Adnrinistrator of the Fund is of the opinion that the l;und's
financial staternents give a truc and fail view of the state ol Fund's transactions during the period
under revicw, and of the Fund's financial position as at that date . The Administrator furllrcr confinn
the cor.npleteness of the aciounting rcibrds maintained for the Fund, which have been relied upon
in the preparation of the Fund's financial statcrnents as well as thc adequacy of the sl,stems ol
intcrnal fi nancial control.

In prcparing thc financial statel'ncrlts, the Administtator of the County I'ublic [und has asscssed the

Fund's ability to continuc as a going collcenl and disclosed, as applicable, matters relating to thc use

of going collcerrl basis of prepalation of thc financial statclnents. Nothing has come to the atter.rtion
o[the Adn-rinistl'ator to indicate that the l?r.rnd will nol r'enrain a going concern ftl' at lcast thc r-rcxt

twelve months fi'om thc date of this staternerlt.

Approval of thc financial statcnrcnts

The Iund s financial statelnents were approved by the Board on 18tl' September, 2023 and signed
on its behalf by:

'Y--'

,Iacri6 I(ira ri
Aclruinistrator oI thc County, Ittrlrlic liuntl

xx



Telephone: +r54-(:o) 3u r4ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

E n hu nt i ng A <' t'o u n tu h i I i t.r'

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-oo1oo
NAIROBI

REPORT OF THE AUDITOR-GENERAL ON COUNW ASSEMBLY OF MERU STAFF
CAR LOAN AND HOUSING SCHEME FUND FOR THE YEAR ENDED 30 JUNE,2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Acl,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of County Assembly of Meru Staff
Car Loan and Housing Scheme Fund set out on pages 1 to 25, which comprise of the

Report of the Auditor-General on County Assembly of Meru Staf Car Loan and Housing Schene Fund for the yeor
ended 30 June, 2023
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statement of financial position as at 30 June, 2023, and the statement of financial
performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained allthe information and explanations which, to the best of my
knowledge and belief, were necessary tor the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of County Assembly of Meru Staff Car Loan and Housing
Scheme Fund as at 30 June, 2023 and of its financial performance and its cash flows
for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Accrual Basis), and comply with the Public Finance Management Act, 2012
and the County Assembly of Meru Staff (Car Loan and Housing Scheme Fund)
Regulations, 2019.

Basis for Qualified Opinion

1.0 lnaccuracies in the Financial Statements

i) The statement of financial performance reflects total revenue of Kshs.5,209,187. The
correct recast total revenue amount is however Kshs.60,456,011 resulting to unexplained
and unreconciled variance of Kshs.55,246,824.

ln the circumstances, the accuracy and completeness of total revenue amount of
Kshs.5,209,187 could not be confirmed.

ii) The statement of comparison of budget and actual amounts reflects total revenue
budget and actual on comparable basis of Kshs.6,000,000 and Kshs.5,209,187 while the
recast totals are Kshs.61 ,246,824 and Kshs.60,456,011 respectively, resulting to
unexplained and unreconciled variances of Kshs.55,246,824 for each. Further, the
statement reflects fund administration expenses performance difference of Kshs.704,405
while a re-computed difference is Kshs.2,504,405 resulting to unexplained and
unreconciled variance of Kshs. 1,800,000.

ln the circumstances, the accuracy and completeness of the statement of comparison of
budget and actual amounts could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the County Assembly of Meru Staff Car Loan
and Housing Scheme Fund Management in accordance with ISSAI 130 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Report of the Auditor-General on Counrr- Assembly of Meru Stafl Car Loan and Housing Scheme Fund for the year
ended 30 June, 2023
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Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects total interest income
budget and actual on comparable basis of Kshs.6,000,000 and Kshs.S,209,187
respectively, resulting to under collection of Kshs.790,813 or 13% of the budget. Similarly,
the Fund expended 3,495,595 against a budget of Kshs.6,000,000, resulting to under
absorption of Kshs.2,504,405 or 42 o/o of the budget.

The under-collection and under-expenditure affected implementation of the planned
activities and programs and may have impacted negatively on service delivery to the
public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Audit lssues

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report Lawfulness and Effectiveness in Use of Public Resources
and Report on Effectiveness of lnternal Controls, Risk Management and Governance.
However, some issues remained unresolved as at 30 June, 2023 contrary to section
149(2)(l) of Public Finance Management Ad, 2012 which requires accounting officers
designated for county government entities to try to resolve any issues resulting from an
audit that remain outstanding.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lavvfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis of Conclusion

Non-Compliance with the Regulations

The statement of financial position and as disclosed in Note 5 to the financial statements
reflects balances of Kshs.13,321 ,650 and Kshs.206,711 ,268 in respect to current portion

Report of the Auditor-General on County Assembly of Meru Stalf Car Loan and Housing Scheme Fundfor the year
ended 30 June, 2023
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of long-term receivables from exchange transactions and long-term receivables from
exchange transactions respectively and both totaling to Kshs.220,032,918. However,
ownership documents for the motor vehicle, land and building were not provided to enable
establish the purpose for the loans. Thus, the securities for the loans advanced and
assets acquired could not be confirmed without the requisite details.

Further, mortgage protection policy and fire policy for the insurance were not provided
contrary to Section 20(1) of the County Assembly of Meru Staff (Car Loan and Housing
Scheme Fund) Regulations, 2019.

ln addition, twelve (12) members of staff were advanced loans totaling to
Kshs.57,252,135. However, the Management did not provide evidence of the loan
applicants having provided the required supporting documents including title deeds,
valuation reports, bills of quantities, land search certificate and land charge document.

ln the circumstances, the regularity of the awarded loans could not be confirmed. ln
addition, the Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis of Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material

Report of the Auditor-General on County Assembly of Meru StalJ Car Loan and Housing Scheme Fund for the year
ended 30 June, 202 3
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with lSSAls will always
detect a material misstatement and weakness when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness

misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Report of the Auditor-General on County Assembly of Meru StafJ Car Loan and Housing Scheme Fund for the year
ended 30 June, 2023
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of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Report of the Auditor-General on County Assembly of Meru Stalf Car Loan and Housing Scheme Fund for the year
ended 30 June, 2023
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. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

FCPA a CBS

Nairobi

06 February,2024

Report of the Auditor-General on County Assenbly of Meru Staff Car Loon and Housing Scheme Fund for lhe year
ended 30 June, 2023
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Counl.l'Asscnthl-1' 1{ 7'1rr,, Strtfl'Cur I.outt utttl I'lousini; Schenrc l'-uttd
Annual llcport and lrinancial Statcnrcnts Ibr thc ycar cndcd Junc 30,, 2023

14. Statenrcnt of Financial l'crformancc for thc Ycar Eudccl 30tl' .Irrne, 2023

(lhe noles set oul on pages 6 to 24.form an integral part of these Financial Stotemenls)

Note: The transfer.from the County Governntenl o/'Kshs. 55,246,824 is parl o/'the capital and nol

part ojthe Revenue of the lrund.

,''&g-
mc: .Iacob I(irari

Clerk, County Asscrnbll' of I\'lcru
Administrator of thc Funcl

Nanrc: CPA Stanlcy Kipl<osgci Karonai

Funtl Accountant
I(it'AK Member Numbcr: 8068

Ii.evenuc Frorn Non-flxchangc Transactions

l 55,246,824Tlansl-crs Iront thc C)otrnly (iovcrtttrtcttl

Itevenue Fronr Exch:rIrge'l'ransactions

4,91 9,8382 s,209,187Lrtcrcsl lncourc

4,919,8385,209,187

4,919,8385,209,187'f otal llevcn uc

Expcn scs

1.439.030_) 3,495,595Use of goods aud services

1,439,0303,495,595Total Expenses

3,490,9081,713,592Surplus/(Dcficit) lbr thc Perind

l)cscription N ote
2022-2023

l(shs

21t21-2022

Kshs



Cotrrtt-1'tlssatnhl.l'o/ lllaru Sttt./l'(.ur I-orttt trutl Ilttrrsittg Scltama l;-rttttl
Anrrual llcport antl Financitl Statentcnts lbr tlrc ycar cntlcd 30'l',1unc,202-j

15. Statcnrcrrt ol' Financial l)osition as at 30 .lunc 2023

Inc:

Atlntinislrator ol'Ihc l,'u ntl

I:rlr 325

ll 701,432

II 39 757

r 64,066,3 80

t64 0(r6,-jli0

I75,906 l -17

162,44s,s42

13,460.595

r75 906,137

The accountitrg ltolicies and explanatory uotcs to thcsc financial statenteltts form an intcgral part
o1'thc llnancial statcrnents. 'I'he cntitl, ljnancial statcrncnts wcl.c approvcd on l8rl, Scptcnrbcr 2023
and signed by:

qre'
Name: Cl)A Stanlcy l(ipkosgci Karonai
Fund Accountant

ICI'>A K i\,1 cnrbcr Nu m ber:tl06tl

Assets

Currcnt Asscts

Cash and Cash ll tu iva lcnts 4 t2,8:i3,635
Curt'cut l)ortion ol'Long- 'l'crnr l{cccivablcs lrrorn
l:xcllur c'l'ransactions ) 13,32t,6s0
'f otal currcnt asscts 2(r,I 55,2t15

Non-Currcnt Asscts

Lon -l'crnr l{cccivublcs lkrnt Iixclriur 'l-ransactions
5 206,71t,268

20(t,711,2(t8

Total Asscts 232,tt(r6,553

Nct Asscts

ILevolvin Irttncl 217,692,,366

Rcselvcs

Accumulatcd S u lus I 5,I 74,r 87

Total Ncl Asscts and Liabilitics 232,86(r,553

1

2021-2022

Kshs

21t22-2u23
NotcI)escription

I(slrs

Tot:rl non- cul'rcnt :rsscts



Cortttll, Assetnbl.l'tl 14cut Slt(f Cur I'otrtt rttttl Itotrsing Scltctna liurttl
Annual l{cport:rntl l,'inancial Statcnrcnts for thc ycar cndctl Junc 30' 2023

16. Statcmcnt of Changcs in Nct Asscts for thc ycar cndcd 30tl'Junc 2023

t5t,9'79,78'79,979,'787162,445,542Balancc As At I .Irrl1'2021

3,480,808 3.480,808Surplus/(Def icit) For the Pcriod

175,906,I 3713,4(r0,595162,445,542Balancc As At 30 Jtnc2022

I3,460,595 I75,906,137162,445,,542Ilalancc As At I .lttly 2022

1,7 t3,5921,713,592Surplus/(Delicit) I'or the l)cliotl

55,246,8245s,246,824Funds ltcccivcd Durirrg thc Ycar

232,866,553I 5,I 74,187217,692,,36(tIlalancc As At 30 Jrrnc 2023

-)

llevalu:rliotr

lLcsen'c
Accu nt ttlatctl
surplus

i(shs

'l o{rrl

Ks hs



('orrttt.t'tlssatnhl.l'o/ llcrtt Stu.f/'('or Loutt uttrl llousitrg Scltatttc l:trtttl
Annual llcporl antl l"inancial S(alcrrrcnts lirr lhc ycar cndctl -30t1,.1unc,2023

17. S(alcnrclrt ol'(llsh lilorr s lirr. tlrc Ycar l,ln<lcrl .]0 ,lurrc 2023

(l'SnStl lras prcscribcd thc dirccr nrcrhod ofcash flo\\, preparation/ prcscrrtatiorr lbr all cntitics urrdcr tltc II,SAS accl.rlill blrsis ol'accoutrting )

I

Cash llorvs fronr opcrating activitics

llcccipts
'l'ranslcrs lionr thc county govcnltncnt I 55,246,824 20,445,542
Intcrcst rcccivcd ) 5,209,t87 4.9 I 9,83 8
'l'ota I r'cccipts (r0,45(r,01 I 25,365,3tt0

l'a1'lncnts

l:uncl adrnirristration cxpcrrscs -) 3,495,s9.5 r.439,030

Net cash llorvs li'ont opertting activitics 56,960,416 23,926,350

(laslr llo*s litrn irrvcsling activitics

I)rocccds fiom loan principal rcl)aynrents I 0.8:t 1.424 r5,437,610

l.,oan clisbursenlcnts l)aid out -s5,096,530 -39,996,500

Nct cash llon's uscd in invcsting activitics -44,265,,1Lt6 -24,55tt,890

Caslr llotvs ll'orn financing actit,itics

Nct in c rcusc/(tlccrcasc) in cash & caslr

liq u ivalcrr ls I 2,695,31 0 -632,541
Cash and cash equivalenls at I July 13It,325 770,86s
Cash an<l cash cr;uivalcrrts al 30.Iunc 4 12,833,635 138,324

4

l)escription Notc
2022-2023 21121-2022

I(shs lishs



Count-v Assentbllt of 7,4rru Staff Car Loan and Housittg Scheme Fund
Anhual Report and Financial Statements for the year ended June 30, 2023

(

18. Statement of Comparison of Budget and Actual Amounts for the Period Ended 30 June 2023

Budget notes

l. .,Proyide below a commentary on significant under tilization (below 90o% of utilization) and any overutilization (IPSAS 24.14)

d e:(c_d) f=d/c* 100it l) c=(a+b)

Rcvcn ue

Transfer from County
Government 5s,246.824 55,246,824 55.246.824 100%

6.000.000 5.209,r87 790.813 87%Interest Income 6,000,000

Other lncome

6,0oo,ooo 6,000,000 5,2og,l g7 790,813 87',hTotal Income

Expenses

6,000,000 3.495,595 104,405 83%6,ooo,ooo
Fund Administration
Expcnses

6,,000,000 6,000,000 3,495,595 70.1,405 83'.,Y,Total Expenditure

1,713,592 86,408Surplus For the Period

I)escriptiou Origiual
budsct

.Acltutlon
comp:rrahlc
basis

Performancc
rl iffercnt'cA d.i ustnr cn ts F'intl hurlgct %, Irtilizatiorr

I(shs Kslts Kshs Kshs I(shs



('ottrt!.t' Asstrtthl.r ol l'lcru Slul/ Cur l-oun utttl I lousirt1.i Schunt l:urttl
Artnual llcport an<lFirruncial SlatctrrcrrtsJirr thc ycar crrdcrl .lurrc 30, 2023

19. Notcs to thc Firrarrcial Statcnrcn(s

l. (icncral I n fo rnration

'l-hc Courrty Asscrtrtrly ol' Mcru Stafl'car loan and Ilousing Fund is cstablished by arrd dclives

its atrtlroritl' attd accountabilitl, lionr I)utrlic Irinarrce Managcnrcnt Act,2012 and l'hc Count),

Asscntbly Scrvicc Ac1. 20 17. 'l-hc cnlity is u,holly orvncd by thc County (iovclnrlenl <ll'Mclu

and is donr icilcd in Kcn1,a. 'l'hc crrtitl,'s principal activity is to considcl arrd approvc

applications lor loans prcscntcd to it in accordancc rr,ith cxisting tcrnts of'trorlowing.

2. St:rlcnrcnt ol'conrpliancc and basis of prcparation

'l'he Fund's Ilnancial statcrncnts havc been preparcd in accoldance rvith and comply u,ith

Intcrnational I)ublic Sector Accounting Standards (ll'SAS). 'l-hc financial statenlents arc

prescrttcd in Kcnya shillings, u,hich is thc hrnctional and rcporting cun'cnc)/ oi'thc lrund.'l'hc

accottttting policics lravc becn consistcntly applicd to all thc ycars l)rescntcd. The financial

statcntcnts havc bccn prcpared on thc basis of lristorical cost, unlcss stated othcrwise. Thc cash

Ilorv statcmcnt is prcpared using thc dircct rncthod.'l'hc financial staterncllts are prcpared on

accrual basis.

3. Atloption ot'ncu' anrl rcvisctl slantlartls

(i) Neu, and onrcntlcd ,ttandards ond intcrpretotions in i.s.suc but not ye t effeclivc in !he yget'
cnded 30 .hme 2023

II'SAS 4l: Irinancial

Irtstturncnts Applicablc: I't .lanuary 2023

The olrjcctivc ol' IPSAS 4l is to establish principles l'or thc financial

reporting ol'financial assets and liabilities that rvill preserlt lelevant

and uselul inljolmation to uscl's of firrancial statcments lor their

assessment of the arrounts, timing and unccrtainty of all Entity's

Iuturc caslr llorvs.

IPSAS 4l providcs users of lluancial statcurcnts rvith mole uselul

inlblnration tlrarr IPSAS 29, b1,:

6

Stlntlartl liftt'ctivc rlate turtl inr;lact



Courrl-\, As:^ttttbl.y of Mcru Slu.ff C:ut' Lotrtt urttl I{ousirtg Scltctrta lrutttl
Annuzrl Rcport:rnd Financill Statcnrcrtts lirr thc 1'1:ar clttletl .iunc 30' 20e3

. Applying a single classillcation attd tncasurett.tent model for'

financial assets that considers thc characteristics ofthe asset's

cash florvs and tlrc objective for rvhich the asset is held:

. Applying a singlc forward-looking expccted credit loss

modcl that is applicablc to all financial itrstrLttrettts subject to

inrpairnrcnt testi ng; and

. Applying an inrprovcd lredge accounting model that

broadens the hcdging arrarrgements in scope of the guidance.

The model dcvelops a strong link bctrvecn an lintity's risk

managerncnl strategies and the accounting treatment for

instruments he ld as part of the risk management stl'ate gy.

Applicablc: l$t Januarl, 2023

'l'he objective ol this Standard is to irnprovc the relevancc, faithful

rcprcsentat iveness and comparabilily of thc inlorrnation that a

reporting lintity plovides in its financial stateltlcltts about social

bencfits. l-hc inlbrmation provided should help users of thc financial

staternents and gcneral-purposc fi nancial repol'ts asscss:

(a) 1'he nature o1'such social bencfits provided by the Entity;

(b) "I.he key fcatures of the opelation ofthosc social benefit schctttes;

and

(c) Thc irnpact of such social benefits provided on thc Entity's

financiaI pcrfornrance, firrancial position and cash flows.

II'>SAS 42: Social

Be ncf its

Applicable: l't .Ianuary 2023

a) Anrcndnrcnts to IPSAS 5, to update the guidancc related to

thc components of bon'orviug costs rvhich rvcre inadvertcntly

ornitted rvhcn IPSAS 41 rvas issued.

b) Amcnclnrcnts to IPSAS 30, regarding illustrative cxantplcs on

heclging and crcdit risk which rverc iuadvcrtently onlitted

u,lren II)SAS 4l rvas isstrcd.

Arncndmeuts to

Other IPSAS

rcsulting fi'orn II)SAS

41, l'-inancial

lnstrurtnents

1

Sta n da rtl llU'eclir c tlalc antl irttpitcl
I



('ottrtl.y.,lssttttltl.y ol llartt ,\tu.// ('ur Lourt utttl Ilousinpi S<'ltuttc I;utrtl
Attrtual llclxrr'( arrd l,'inirncial Slllcrrrcnts lirr thc vcar crulcrl .lunc 10,2023

(ii) New and amcnded .standards ond intcrprclations in isstrc but not ))ct clfeclivc in the year
ended 30 Jttne 2023.

c) Anrcndments to IPSAS 30, to update the guidance for

accounting hr financial guaralrtcc corltracts rvhiclr rvere

inadvcrtcntll,ornittcd s,hcn IPSAS 4l rvas issucd.

Anrcndntcnts to ll']SAS 33, to updatc tlrc guidancc orr classill,ing

firrancial instrurncnts on initial adoption ol'accrual lrasis ll,SAS

rvhich rr,crc inadvcrtcntly onrittcd rvhcn IPSAS 4l u,as issucd.

Othcr improvcnrents

to Il'SAS

Applicuhlc lst Januur), 202-j

o II'SIS 22 Disclosurc of lrinoncial htfornnliott ubout the (ioneral

Govcnttne rtl Sector.

Antcndnrcrrts to re lcr to thc latcst Systcnr of National Accounts (SNA

2008).

. ll'SAS 39: littryloyac BcncJit.s

Norv delctcs thc terrn conrpositc social securitl,bcncfits as it is no

lorrgcr dcfined irr II)SAS.

. II'SAS 29:. Firrancial instrumcnts: Ilccognition and

Mcasu rcm cn t

Standard no longcr includcd in thc 202 I IPSAS handbook as it is norv

superseded by II'}SAS 4l rvhich is applicablc from l't January 2023

IPSAS 43 Applicahle lst Junuury 2025

'fhe standald sets out thc principles for the recognition,

nreasurerncnt, presentation, and disclosure of leases.'l'he objective is

to cnsurc that lessccs arrd lessors provide relevant infornration in a

manncr that Iaithlully rcprcscnls thosc transactions. This inlorrnation

givcs a basis lirr uscrs of {lnancial statctnents to asscss thc cf(act tltat

lcascs lravc on thc llnancial position, financial pcrfcrrrnancc and

cashllorr's ol' an Iintity.

l.i

Stanrlard llllcct ivc rlatc and irnpacl

Stanrlard I,llIcctive rla tc anrl irrrpael:



Cttttttt.l, Asscttthl.t, r4' 111rr,, Slu.ff C(r Loutt utttl I Iousitt54 Scltantc l;rrtrl
_ Annual Ilcllort and liirrurrcial Statctncnts lit-r thc ycar cndcd .lrrnc 30, 2023

(iii)Early adoption of standards

Thc Entity did not early - adopt any ncw or amended standards in the financial ycar

4. Sumnrar] of Significant Accounting Policics

a) Rcvcnuc rccognition

Ilevcn uc li'om non-cxcltangc tr:rnsactions

Transfcrs from othcr govcrnmcnt cntitics

Revenues fi'om non-exchange transactions with othcr governrncnt cntities arc nteasured at lair
value ald rccognized on obtaining control of thc assct (cash, goods, services and properly) if
tfte transfer is free lrom conditions and it is probable that the econolnic bcnefits or service

potential relatcd to the asset will flow to the entitl'and can be mcasured reliably.

ii. Revenuc front exchangc transactions

I rrtcrcst irt ctt tttc

lnterest ilcome is accrued using thc cllcctive l,iclcl mcthod. Thc eflcctivc yield discounts

estinrated l'uturc cash receiltts through the expected lit-e ofthc firtancial assct to that assct's llct
carrying au1outlt. 'lhc mcthod applics this yicld to thc principal outstanding to dctrltnrinc

intercst irrcortrc cach pcriod.

D ividen ds

Dividcnds 9r sinrilal clistlibutions rnus[ bc recogttizcd u,ltctt thc sharcholclcr's or thc []lltit)"s
riglrt to rcccivc pa1'tncnts is cstablishctl.

9

Tlrc nerv standard requircs cntitics to lccognise, lreastll'e and prcscnt

irrfbrmation on right of usc asscts and leasc liabilitics.

Applicahle Ist Januar-y 2025

'['hc Standard rcquires,

Assets that mcet the criteria to bc classified as hcld for sale to bc

rneasured at tlre lower of carrying amount and fair value less costs to

scll and thc dcpreciation ofsuch asscts to cease attd:

Assets that rneet tlle criteria to be classified as held for sale to be

prcsented separately in thc statement of fitrancial position and the

rcsults of discontinued operations to be presented separately in the

statement ol fi nancial performance.

IPSAS 44: Nott-

Current Assets ['leld

lbr Sale and

I)iscontinucd

Opcrations

Sta n <la rd I: llcctive (lirlc n(l itttpacl:



Courtl.y Asscttthl-r o/ lllLrru Stul/ ('ur l.outr utttl llousittg Scltctttc I,'urtl
Arrnual ltcllort anrl liirrancial Statclucnts lirr.the;,car cntlerl .lunc 30,2023

Sunrnrarl, of Sign ifi cant Accou nling Policics (Continucd)

Ilcnt:rl incornc

Ilental incornc arisiltg lrorn opcrating lcases orr investntent 1l'opcrties is accoutrted [br on a
slraight-linc basis ovcr the lease tcrrns arrd includcd in rcvenue.

b) Ilutlgct in lir rrrratiorr

'l'lrc oriqirral lrtrdget for l:Y 202212023 s,as approvcd by thc Oourrty Asscrubly on Subscrlucnt
rcvisiotts ol adclitional a;rpropliations u,crc nradc to thc approvcd budgct in accordarrcc rvitlr
spccilrc approvals ll'tlrn thc applopriatc authoritics. l-he additiorral alrpropriations are addcd to
thc oliginal budgct bi'thc cntity upon rcceiving thc lcspcctivc approvals in ordcr to concludc
thc final btrdgct. Accoldingll', thc lrurrd did not rccord additional apltropriations in tlrc IrY
202212023 budget Ibllou,ing thc govcrning body's appr.oval.

1-hc Cotrrrty Asscnrbll' ol Mcru Stall'Car Loan and Ilousing Schcnrc lrund's budget is plcltarcd
ort a dillclcnt lrasis 1o thc actual itrconrc and cxpcnditurc discloscd in thc finarrcial statcntcnts.
'['ltc firrancial statetltctlts arc prcparcd on acclual basis using a classillcation lrascd on thc naturc
ol'expenses in tltc statctncnt olfinancial pclforrnancc, rvhelcas thc budgct is prcllarcd on a caslr
basis.'l-hc atttounts in thc financial statenrcnts \\,crc recast lrorn thc accrual basis to thc caslr
basis and rcclassilicd by prescntation to bc on thc sarrre basis as tlrc approvcd budgct. A
cotnparison ol budgct and actual anlounts, plcparcd on a cornltarablc basis to thc apltrovcd
btrdget, is thcn prcscntcd in thc statenrcnl o{'cornparison ofbudgct arrd actual antoullts.

ln addition to tlrc llasis dill'erence, adjustnrents to anrounts irr tlrc {lnancial statotnents arc zrlso
ttlade for diflblcrtccs irr thc forrnats and classillcation schcntes acloptcd 1or thc presentation of
thc financial statetnents and thc approvcd budgct.

A statetncrtt to rcconcilc tlre actual amounts on a comparable basis includcd in thc statcrncnt of
cotnparison ol'budgct and actual anrounts and thc actuals as pcr thc statcnrcnt o1- financial
pcrformancc has becn prcscnted on page 6 ol'these financial statcrrents.

c) Propcrty, plarrt antl cquipnrent

All prolterty, plaltt and cquilrnrcnt alc statcd at cost lcss accunrulatcd dcpreciation and
impairtncrtt losscs. Cost includcs cxpcndilurc that is directly attlibutablc to thc acquisition ol
thc items. Whcn signilicant parts ol propertl,, plant and cquipnrcnt alc rcquircd to bc re placcd
at intelvals, tlrc cntitl' rccognizcs such parts as individual assets rvith spccific useful lives and
dcpreciatcs thent accordingly. I-ikervise, wherr a nrajor inspection is pcllorrred, its cost is
rccognized in the carrying amount of the planl and equiprnctrt as a lcplacelnerrt i{'thc
rccogrrition critcria arc satisllcd. All othcr rcpair and nlaintcnancc costs arc rccognizccl in
sttrlllus or dclicit as incuu'cd. \\/hcrc an assct is acquircd in a non-cxcharrgc transaction litr nil
or nonrirral consicleration thc assct is initialll,rncasurcd at its lair valuc.

d) I rrtarrgiblc Asse ls

Irttartgiblc asscts accluircd scparatcl), alc initially rccoguiz.cd at c()st. 'l'hc cost o{'intarrgitrlc
asscts acqttirccl ilt a ttott-cxchangc transaction is thcir lair valuc at tlrc datc o['thc cxchangc.
liollorvirrg initial lccognitiorr, intangitrlc asscts arc oarlicd at cost lcss an;,accunrulatccl

l0



Corrrtllr A1;ig11thl1, t,1 lr7rru Stufl Cur Loun unl Ilousittg Scltcnta Fttttd

-Annual llcport:rntl liirrarrcial Statentcnts for tlrc ycar endcd ,lunc ]0, 2023

Sumnrary of Sigrrificant Accounting Policics (Continucd)

amortization and aocurnulatcd irnpairnrent losses. Internally gcnctiited intangiblc assets,

cxcluding capitalizcd developmcnt costs, al'e not capitalized arrd cxpcnditure is re{lcctcd in
surplus or dclicit in tlrc period in which tltc expenditurc is incurrcd.

Thc usclirl lile olthc intangible asscts is asscssed as cithcr Ilnitc or indefinitc.

e) I nvestntent propcrty

Investrnent ltropertics are nroasurcd initially at cost, including trausaction costs. Thc carrying

antoultt includes thc rcltlacernent cost of'conrponents of art existing itrvcsttncttt property at the

time thal cost is incurrcd if thc recognitiun criteria are rnet and excludes thc costs ol day-to-

day maintenance ol'an invcstment pl'opcrty. Investment propcrty acquired through a non-

cxchangc transaction is nreasurcd at its fair value at thc date ofacquisition. Subsequent to initial

recognition, investnrcnt properties are mcasured using thc cost model attd arc depreciated over

a one-ycar period or investnrerrt property is rneasured at fair value with gains and losses

recogniscd througlr surplus or deficit. Investlnent propeflies are dcrecognized either whcn they

have been disposed of or whcn the investment propcrty is perrnanently withdrawn from use

and no future econornic benefit or service potential is expected fi'om its disposal.'Ihc difference

betwecn the net disposal procceds and the carrying alnount oltlte asset is recognized in the

surplus or deficit in the period of de-recognition.

! Financial instrumcnts

IPSAS 4l addrcsses the classificalion, measurement and de-recognition offinancial assets and

financial liabilities, introduccs new rules for hedgc accounting and a ncw impairntent model

1'or financial asscts. 'l'he County Assembly ol'Meru Staff Car .Loan and Ilousing Scheme Fund

does not have any hcdgc relationships and therefore the new hcdge accounting rules have no

irnpact on the lirnd's financial statenlents. A financial instrurnent is any contract that gives rise

to a filancial assct of one entity and a financial tiabitity or equity instrument of another entity.

At initial recognition, the County Assembly of Meru Staff Car Loan and llousirrg Schcme Fund

rneasures a financial asset or financial liability at its fair valuc plus or minus, in the case of a

financial asset or financial liability not at fair value tlrrough surph.is or deficit, transaction costs

that are directly attributablc to the acquisition or issuc ofthe financia[ asset or financiaI liability.

Iiinancial asscts

Classification of firrancial asscts

The County Asscnrbly of' Mcru Stalf Car Loan and IJousing Schcme l"und classifies its

financial asscts as subsequently nreasurcd at aurortised cost, fair valuc through ttot asscts/

cquity or lair valuc through surplus and clcflcit on thc lrasis o1'botlr thc cntity's tltanagctllcllt

modcl for financial assets ancl (hc contractual cash llou,cltaractct'istics ol-thc financial asset. A

finanoial asset is rncasurecl at arnortizccl cost rvhcn thc llnarrcial assct is held tl'itltin a

nlanagclllcnt nroclcl rvhosc objcctivc is to holcl firtarrcial asscts irt tltclcr to collcct cotttractual

ll
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Surttntary ol'Significant Accountiug l)olicics (Oontinucd)

cash llou,s and thc cotrtractual terms ol- thc firrancial assct givc risc on spccilied datcs to cash

llou's llrat arc solcl)'paynrcnts ol'principal and intcrcst on thc principal outstanding. A llnancial
assct is ntcztsurcd a[ Iair valuc throLrglr ncl asscts/ cquity i('it is hcld $,ithirr lhe ntanagcrnent
rnodcl s'ltosc objcctivc is achicvccl [r5, both collooting contlactual cashl]orvs and sclling
llrtarrcial asscts and tltc contractual tcrrns ol'thc ljrrancial assct givc lisc on spccificd datcs to
caslt Ilorvs tltat alc solcll, pal,rncnts of principal and intcrcst on thc plirrcipal anlounl
outstattdi!)9. A Iinalrcial assct slrall bc rrrcasurccl at lair valuc thlough surplus ur dcllcit unless
it is tttcasured at arnortizcd cost or ltrir valuc thlough nct asscts/ cquitl, urrless an cntity has

tnadc ilrcvttcablc clcction at initial rccognition for'palticular irrvcsln.rcnts in ccpritl, inslrurncnts.

Subscqucnt nrcasurcmcnt

Ilascd on the business modcl and the cash florv charactcristics, the entity classifies its financial
asscts itlto atttortizcd cost or lair valuc catcgolics lirr financial instrurncnts. Movclnents in fair
vztlttc arc prcscntcd in eitlrcr sur'plus or dcflcit ol through nct asscts/ cquitl,sub.icct to ccrtain
critcria being nrct.

Fair valuc through net asscts/ cquity

Financial asscts that arc hcld for collection ol'contractual cash flows and lbr sclling the
I'inancial assets, whet'c thc asscts' cash flows rcprcscnt solcly paylnctrts of' principal and

intcl'cst, arc tncasured at Iair valuc tlrrough rlct assets/ cquity. Movcrncrrts iri thc carrying
alrlotrnt are takctt tlrrough nct assets, exccpt lor thc rccognitiorr ol irnpairrncnt gains or losses,

intcrcst rcvenuc and l'oreign cxchangc gains and losscs which arc recognizcd in surplus/dcficit.
Iutcrcst itrcotne fi'om thesc Iinancial assets is includcd in financc incornc using the ell'ective
irltercst rate rnethod.

Fair value through surplus or dcficit

I:inancial asscts that do not nrcct thc clilcria lor amortized cost or fhil valuc thlouglr ncl asscts/
cquitl'alc ttreasurcd at fait valuc thlough surplus ol dc{lcit. n busincss rnodcl rvhcrc thc cntity
Illallilgcs Ilnancial asscts rvith thc ob.icctivc o1- rcalizing caslr []orvs through solcll, thc sale ol'
thc asscts rl,ould rcsult in a llir valuc through surl.lltrs or dcllcit rnodcl.

T2

Anrortized cost

Finarrcial asscts that arc hcld for collcc(ion ofcontractual cash {lou,s rvhclc tlrosc cash flotvs
repl'cscnt solely pa1'mcnts of principal and intcrcst, arrd that arc not dcsignated at lair value
throtrgh surpltls or deficit, are rneasurcd at anrortizcd cost. A gain or loss on an instrument that
is strbsequcrttly Incasured at arnortizcd cost and is not patt of a hedging rclationship is

rccognizcd irr profit or loss u,hen the assct is dc-rccognizcd or inrpaired. Intercst incorne lrorn
thcse llnancial assets is includcd in finance incornc using the clfectivc intcrcst rate rnetlrod.
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Summarl, of Signi{icant Accouuting Policics (Continrred)

Tradc and other rccciva blcs

ll'ade and other reccivablcs are recognized at fair values less allorvanccs lor any uncollectible

alrlounts.'I'rade arrcl othcr rcceivablcs are asscsscd lor inrltairntent on a contintring basis. AIr

cstirllate is ntade of'doubtfirl receivables bascd on a rcvierv of all outstanding atnotruts at the

1,ear end.

Impairmcnt
'fhe County Assembly of Meru Stall- Car l,oan and I lousing Schcmc l"uttd asscsscs, oti a

lorrvard-looking basis, thc cxpcctcd crcdit loss ('l1Cl,') associatcd rvith its financial assets

carricd at arnortizcd cost and lair valuc through net assets/equity. Thc cntity recognizcs a loss

allorvancc lbr such losscs at each rcporting datc. Critical estirnates and significatrt -iudgments

rnade by tlanagerncnt in dctcrrnining the expcctcd crcdit loss (lrCl-) arc set out itt Note 28.

Financial liabilitics

Classi fication

Thc County Asscmbly of Mcru Stall Car [,oan and l{ousing Schctne Fund classifics its

liabilities as subsequently mcasured at amorlized cost cxccpt for financial liabilities mcasured

through profit or loss.

g) Invcntories

Invcntory is rneasured at cost upolt irritial rccognition. 
-l'o 

the extent that inventory rvas received

tlrrough non-cxchangc transactions (for no cost or lor a Irorlinal cost), the cost ofthe invcntory

is its fair value at the datc of'acquisition.

Costs incurred in bringing cach ploduct to its prcscnt location and conditions arc accountcd for,
as follows:

! Raw rnaterials: purchase cost ttsing thc wcighted avcrage cost method

) Finished goods and *,ork in progress: cost of dircct nratcrials and labour and a propot'tion

of manufacturing overheads based on thc norttral opcrating capacity, but cicluding
borrowing costs

After initial recognition, inventory is rneasured at the lowcr of cost and net realizable value .

I-lowevcr', to the extent that a class of invcntory is distributed or deployed at no charge or lor a

lominal charge, that class of invcntory is mcasurcd at the lower of cost and current replaccmellt

cost.Net rcalizable value is the estimatcd sclling pricc in thc ordinary course of operations, less

thc cstinratcd costs ofcompletion and the estinrated costs rleccssary to tttake thc sale, cxchaugc,

or distributiol. Invcntorics are recognized as an cxpense whcn dcployed lor utilization or

consumption in thc ordinary coursc ol opcrations ol'thc County Asscntbly of Meru Stall Car

l,oan and llousing Schcntc Ftrnd.

h) I)rovisions

Provisions alc recognizecl rvheu the ()ount1, Asscnrbly of'Mcru Sta{l'Car l,oan and Ilousing

Schcrnc Fund has il l)rcscnt obligation (lcgll or constluctivc) as a rcsLtlt ol'a 1;ast cvcrrt. it is

-)
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S u nr rna ry of Sign ilican I Accou n ti n g l)olicies (Oorr tin ucrl)

probablc tltat an otrtllow of rcsoutccs crnbodying coononric bcncflts or scrvicc potential u,ill
be rcquircd to scttlc thc obligation and a rcliablc cstinratc carr bc ntade o1'the antounl ol'thc
obligation. Whcrc thc County Assornbll, o{'Mcrur Stall- Clar Loan and I'lousirrg Schcnrc lruncl
cxpects sotltc ot'all ol'a provisiott to be rcirnburscd, Iilr cxarnplc, urrdcr au insurarrcc contract,
thc reirnburscrucnl is lccognizcd as a scparatc assct orrll,rvhcn thc rc irn bu rscnrcr.rt is vir.tually
ccrtain. 'l'hc cxpcrtsc lclatirrg to anr' plovisitrn is prcscntccl in tlrc statcntcnt ol' financial
pcrfbrnrancc ncl of'any rcirtr brrrsr:rrr crr t.

i) Social lScnclits

Social bcncfits arc cash trartslcrs providcd to i) spccific indivicluals and / ol houschokls that
rncct thc cligibilitl' critcria, ii) rnitigatc thc cl{ccts ol'social risks and iii) Addrcss the nced of-
society as a rvltolc. 1'hc Countl,Asscnrbly of Mcnr Staff Car l-oan and lJousing Schcntc Funcl
rccogniscs a social bencllt as an cxpensc Ibl thc social bcncfit schcrne at thc samc tirnc that it
rccognises a liabilitl'. 'l'lrc liabilitl' Ibr thc social bcncfit schcrnc is nrcasurcd at thc bcst cstirnate
ol- thc cost (thc social bcnclit pal,utcnts) tlrat thc cntity u,ill irrcul in lirllilling thc prescnt
obligations reprcscntcd by thc liabilitl,.

j) Oontingcnt l ia b ilit ics

Tlrc Counly Asscrnbly of'Meru StalT Car Loan and Ilousing Schcnrc lrund docs no1 rccogrrizc
a contingcrtt liability but discloscs dctails of any contingcrrcies in thc notes to thc flnancial
statcntctrts, unlcss the possibilitl, ol'an outflorv of rcsources cmbodying econornic bcncfits or
service potential is rernotc.

Contingcnt asscts

Thc Cotrnty Assenrbly o{'Meru Stal'l- Car Loan and l-lousing Schcnrc Fund does not rccognizc
a contingent asset, but discloses dctails o1'a possiblc asset rvlrosc existcnce is contingent on thc
occurrellce ol noll-occu rl'cncc of ottc ol' nrorc uncertain futurc evcnts not wholly rvithin thc
control ol'the llntity in the notes to thc financial statenrents. Contingent assets arc assesscd
contitlually to ensul'c that dcveloprncnts zlrc appropliately rcllecled in thc financial stiitcntents.
Il it has becontc virrually cerl.ain that an inllorv olcconontic benefits or scrvicc potcntial will
arise and the assct's valuc can bc nreasurcd rcliably, thc asset arrd the rclated revcnuc arc
rccognizcd in thc linancial staterncnts of thc pcriod in which thc changc occurs.

h) Naturc and purposc of rcscrvcs

1'he County Asscnrbly ol'Meru Sta{l'Car [,oan and Ilousing Schcmc Irund does not crcate and
nlaintain rcsel'vcs in tct'tns ol" spccific rcrluircmcnts. Charrges in accounting ltolicics and
cstimatcs

'l.hc Courtty Asscntbly ol' Mcru Stall' Car l,oan arrd llousirrg Sclrcnrc Fund recogrrizcs tltc
c(l'ccts ol'changcs itr accounting policy rctr'ospcct ivc Iy. 'l lrc cflbots of changcs in accounlirrg
polic5, alc applicd prospcctivc11, il' r'ctrospcct ivc application is irnpractical.

l4
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Sunrnrary of Sigrrificant Accounting I'olicics (Corrtinucd)

l) Changcs in accounting policies:rnd cstinratcs

The Entity recognizcs the elfects ol'changcs in accounting policy rctrospectively. The efl'ccts
of changes in accourrting policy are applied prospcctively if rctrospective application is

irnpractical.

m) Enrployec bencfits - Ii.ctircment benefit plans

Thc County Assenrbly ol'Mcru StallCar l,oan and llor.rsing Schcnrc Irund provides rctiremcnt
bcnefits for its cmployees and directors. Dcfined contribution plans are post-cmployment
bcnefit plans undcr which an entity pays fixcd contributions into a scparate entit),(a lirnd) and

rvill have no legal or constructivc obligation to pay lurther contributions il the fund does not
hold sufllcient asscts to pay all crnployee benefits relating to employcc scrvice in tltc currcnt
and prior periods. 'l'he contributions to fund obligations for thc paynrent of retiremcnt benefits
are chargcd against incorne in the year iu rvhich they become payable.

Defined bencfit plans arc post-employment bcnefit plans other than dcfined-contributiort plans.

The defined bcnefit lunds arc actuarially valucd tri-annually on thc pro.iccted unit credit nrethod

basis. Delicits identified are recovercd througlr lurnp sunr paymcnts or increascd luturc
contributions on proportional basis to all palticipating employers.'lhc contlibutions and lutnp
sunl payments reducc thc post-ernploynrcnt benefit obligation.

n) Forcign cu rrcncy transactions

-l-ransactions in loreign currcncies are initially accounted for at the ruling rate ofexchangc on

the date of the transaction. Trade creditors or debtors denorninated in foreign currcllcy are

rcported at the statcrnent of financial position reporting date by applying the cxchange tatc on
that date. Irxchangc diflerences arising fronr the scttlement of creditors, or fi'orn the reporting

of creditors at ratcs diffcrent fronr those at which they were initially rccorded during thc period,

are recognized as incomc or expenses in the period in which they arisc.

o) Borrorving costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and

equiprnent. Such borrowing costs are capitalizcd over the pcriod during which the asset is bcing
acquired or constructed and borrowings have been incurred. Capitalization ceases rvhcn

construction of the asset is complete. Furthcr borrowing costs are charged to the statelnent of
fi nancial perfbrrnance.

p) Rclated pa rtics

Thc County Asscrnbly o{' Mcru Sta{T Car l,oan ancl l-{ousing Schcnrc lrund rcgards a relatcd

party as a pcrson ol an entitl, u,ith thc atrilitl, to cxcrt control individually or.jointtl', or to
cxcrcise significant influcnce ovcr the C)ounty Asscrrrbly ol'Meru Stalf Car l-oatt attd Ilotrsing
Schcnrc lrund. or vicc vcrsa. Mernbcls ol'kcy rnanagcnrcnt are regalclcd as lclatcd ltaltics ancl

comprisc thc cliroctors, thc (lllO attcl scttiot rtlrutagcrs.

l-)
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(l) (':rsh:rrrtlcaslrcr;rrir':rlcrrls

Cash and cash cquivalcnts cornplisc cash on hancl and cash at banl(, short-tcrnt dcposits on call
and highly liquid invcstrncnts \vith an original rnatr"rrity of thrcc months or lcss, which are
t'cadill' convgl'tiblc to kno*'n anrour)ts ol'caslr and arc sub.jcct to insignilicant lisk ol'changcs
itt valttc. Bank accouttt balanccs includc anrounts hcld at the Ccntral llank of'Kcnya and at
variotts comtncrcial banks at thc cncl ol'thc (lnarrcial ycar. l:or tlrc pr.rrposcs of'thcsc Ilnarrcial
statctnctlts, caslt artd casll cquivalcnts also incluclc short tcnn caslr irnprcsts and advances to
authorisctl ptrblic ofl'iccrs anci/or irrstitutiorts rvlrich \\,crc not sulrcndcrccl or accountccl lbr at
thc cnd ol'the finatrcial 1.'car.

r') ( iornll:r r':rtivc ligurcs

Wltcrc ttccessarl' contltarativc figurcs lilr thc prcvious financial 1,car havc lrccn arucnded or
rcconfigured to confolnt to tlrc rcquired changcs in presentatiorl.

t6
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5. Significant judgnrcnts ittld sources ol'cstilnation unccrtaint)'

'fhc preparation of the County Asscnrbly ol'Melu Stall-Car Loan ancl Ilotrsirtg Schcme lrund's

llpancial statcnlcnts in conforrnity with IPSAS lcquires nlallagcntetrt to make.iudgnrcnts,

estirnates and assumptions that affect the reportcd iulrounts ol rcvctrttes, expcllses, assets and

liabilities, and the disclosurc of contingcnt liabilitics, at the crrd ol the reporting period.

IIowevcr, unccrtairlty about these assurnptions and cstitlates could resLrlt in outcotnes tltat

require a ntaterial adjustntcnt to the carrying ar.nor.lrtt ol'the assct or liability afl'ccted in luture

periods.

a) Iistimatcs and assuntptions -

The key assunlptions c<trrccrnir.rg thc lutulc and othcr key sources of estirnatiolt ullccrtainty at

tftc reportilg date, that havc a signilicant lisk ofcausing a material adjustnrent to the carrying

arnoults of'asscts and liabilitics withirr the ucxt financia[ year, al'e described belorv. 
-[he 

County

Assernbly o['Meru Staff Car Loan and l-lousing Scherne Fund based its assunrptions and

estimates on paralreters available whcn thc consolidated financial statenlctlts rvcrc preparcd.

l{owevcr, cxisting circurnstances and assumptions about future developments lnay changc due

to urarket changes or circumstanccs arising beyond the control olthe Entity. Such changcs are

reflected in thc assurnptions when thoy occur. IPSAS I . 140.

b) Useful livcs and rcsidual values

The useful lives and rcsidual values of assets al'r: asscssed using thc follorving indicators to

inforrn potential future use and value lronl disposal:

F Thc condition ol'thc assct based on the asscssment of experts cmployed by the Entity

F The nature ofthe asset, its susccptibility and adaptability to changes in technology and

processes

) Ttre natulc of the processes in which the asset is dcployed

F Availability of funding to replace the asset

F Changes in the nrarket irt relation to the asset

c) Provisions

Irrovisions were raised and rnanagemcnt deterrnincd atr estimatc based on the inforrnation

available. Additional disclosure of thcsc cstimatcs of provisions is includcd in Note 21.

I)rovisions are lneasurcd at thc managcrncnt's bcst cstimate of thc cxpenditurc rccluired to settle

the obtigation at thc rcporting date and are discourtted to prcscnt value whcrc the cllect is

matcrial.

t7
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5. Notcs 'l'o 'l'hc I,'inaltcill St:rtcnrcnts

l.'l'ransli.r's litrn (lorrrrlt, Oovcr.nrncrrl

2. I lrtcrcs( inconrc

3. [Jsc ol'(iootls antl Scrviccs

Social bcncJit scltcnrcs includc bencJi
v'itlt IP,\AS 42

ts sttclt as caslt lransfers.for wtentployntent or eldcrly in line

'l-rans 
I'c rs l:ronr Corrutl,(iovt. -Opcr.ations 55,246,824

-l'ota 
I 55,246,U24

Intcrest I ncornc {i'ont Mortgagc l-oans 5,142.413 4,9 t9.838

Intercst lncorrrc lrront Car [,oans 66,7 t4
'l o(al I nt(.r'cst Iuconlc 5,209,I87 .t,9 t 9,83{l

Ceneral Olfi cc Exltcnscs 2,'/74,600

hslrs.

l, 145,000
]GL_ -

Conrnt ittcc A I lowanccs 473,200 235,130
llank Chargcs 8,720 5,160
l-unch allou,anccs 74,000
Irucl t5,000
l)rinting And Stationcry t0,875 52,200
Starnp [)uty t,540
Confcrcncc lacility t39,200
'l-otal

3,495,595 I,439,030

I

IS

l)cscriyrtiou
2022-202)

Kshs

2021-2022

Itshs

Description
2022-2023 2021-2022

Kshs

l)t:scription 71t22-2023 2021-2022
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4. Cash anrl cash c<;uivalents

Notcs to thc Financial Statcmcnts Continucd

Dctailed analysis of the cash and cash cqtrivalcnts are as Ibllows

5. llcceivablcs fronr cxchangc transactions

12,833,635 138,325County Assembly ol'Mcru Stafl'Car l-oan and Mortgagc Account

12,833,635 138,325'I'otal Cash Antl Cash Bquivalents

a) Cu rrcnt Account
12,668,375Farnily Bank

I 3 8,325165,260IJquity Bank

12,813,635 138,325Sub- Total

Cu rrcnt Ilcccivables

I t,101,432t3,321,650Currcrlt Loan Re1;aytncrtts Due

13,321,650 t 1,701,432Total Current llccciva h lcs

Non-Cu rrcnt Receiva blcs

164,066,380206,'71,268Long Terrn l-oan Repaynrents Due

I (r,1,066,380206,7 I I ,2(t8Total Non- Cu rrcnt llcccivablcs

t7 5,,'76'.7,8t2220,032,918Total llcccivablcs Fronr Iixclrangc'l'ransactions

l9

l)cscripliou
2$22-21t23

I(shs

2021-2022

["irrzrnti:tl I rtslit u t irr rt
2()22-2023

c('()unl I ru nlht t'
lishs

2021-2022

202t-2022
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Notcs To l'hc I,'irrancial Statcnrcnts (Continucrl)

6. Cash gencratctl frorn opcrations

('l'ha tolal of'tlti.s .t!rtturr<ttrt .rlnuld tie to tlrc crr.slr.flol,.\c(:(iotl otl nct ('esh .flot',s .fio rrt

opc t'0 I i n g oc r i v i I i c.s )

Surplus/ (l)clicil) Iror thc Ycar Ilcforc'l'ar 3,345,301 r,,439,030

Intcrcst Incorlc 5,209,187 4,919,838

Wolliing OapitaI Arljustnrcnts

Nct Cash lilou'Iironr Opcrating Actir,itics 1,863,88(r 3,,180,80It

20

l)cscription
21122/2023 2[2l/2022

l(sh s I(shs
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Notes To Thc Ilinancial Statcntcnts (Continrrcd)

7. Financial risk managentcnt

The County AssernblS, ol'Meru Staff Car loan and l{ousing Scheme Fund's activitics cxpose it
to a variety of financial risks including credit and liquidity risks and effects of changes in

foreign currency.'l'hc Fund's ovcrallrisk managcment prograrllrtlc fbcuses on unprcd ictability

of changcs in the business environrnent and sceks to mininrise tltc potential advcrsc cffcct of
such risks on its perlbrmance by setting acceptable levels of risk.'l'hc Fund docs Irot hcdge any

risks and has in place policies to cnsurc that cledit is otrly exterrded to custonrcrs rvith an

establishcd crcd it history.

l'he Fund's finalcial risk nranagement ob.icctivcs and policies arc dctailed belorv:

a) Credit rish

The lrund has exposurc to crcdit risk, rvhich is thc risk that a countcrparty will bc unable to pay

alnounts in [ull rvhcn duc. Crcdit risk arises fi'onr cash and caslt equivalcnts, and dcposits rvith

banks, as rvell as trade arrd other receivablcs and availablc-for-sale financial investlnents.

Malagerncnt assesses the credit quality ol'cach custonter, taking into account its financial

position, past expcricnce and other factors. Individual risk liruits arc set based on intertral or

external asscsslnent in accordance with limits sct by the dircctors. Thc aurounts presented in

the statement of financial position are net of allorvances for doubtlul receivables, cstirnated by

the County Assernbly of Mcru Stalf Car loan and Housing Scheme l]und Inanagcntent based

on prior expcriencc and thcir assessmeul olthe current econontic environment. Thc carrying

arnoulrt of finarrcial assets rccorded in the fiuancial stateurcnts representing the fund's

maxirnum cxposure to crcdit risk without taking accor.rnt of the valuc of any collatcral obtained

is made r.rp as follows:

l7 t,65J,465

At 30 Jurrc 2023

220,032,918 220,032,918
Rcccivables Frotn lixchartgc
'l-ransactions

Rece ivables F-rom Non-Exchangc
Transactions

12,833,63 sr 2,833,635Bank Ilalauccs

232,86(r,553232,ti6(r,553'Iirtal

At 30 Jurrc 2022

t75,767,812 t75,767,8t2
Ileceivablcs Frorn lixchattgc
-l'r'ansactions

Ilcccivables Fronr Nott-[lxchattgc
'['ransactiotrs

r38,325138,325llank lJalnnccs

l7 I ,654,4(r5'['ota l

2t

I)cscriplion
'I'o1aI

:llnot! lll
lishs

l ullv
pcrlirrrning
Kshs

l':rst tluc
Ksh s

I nr 1ll ircd
Kshs



(.itttrtt.1'Assenrhl-y ol'll,lL,ru ,\tu./l'Cut. l.ourt rttttl Ilottsirtg Scltcnrc liutttl
Arrnual llcptrrt and I,'inancial Statcnrcrrts lor thc l,car endcd .lunc 30,202J

Notcs To'l-hc Financial Statcnlents (Continucd)

-l'ltc 
cttstottrct's ultdcr thc lully pcrforrning catcgory arc paying their clebts as tlrey corrtinuc

trading. -l'hc crcdit risk associatccl s'ith thcsc lcccivablcs is rnitrinral ancl thc allou,ance for
trncollcctiblc atllottttts that thc cntity has rccogrriscd in thc fitrancial statctnents is considcr.cd
adcquatc to covet' any polclttiall), irrecovcratrlc anlounls.

1'hc County Assentbly of-Mcru Sta{l'(lar loan ancl Ilousing Schcnrc Irund has no signilicarrt
conccntlatioll ol'crcdit lisk on anrourrts rluc.

l'hc board of'trustces scts thc Irund's crcclit policics and objcctivcs ancl lays dorvn pararneter.s
$,ithin rvhiclr thc various aspccts ol'crcdit risk rnanagcntcnt at.c ol)cratcd.

b) Liquidity rish nra nagcnrcn t

Ultinratc lcsponsibilitl'for liquidity lisk nranagctncnt rests rvith tlie llLrnd Aclnr irr istrator, rvho
has built arr appropriatc liquiditv risk rnanagcnrent fi'anrcrvork lbr thc nranagcrncnt of thc
Couttty Assctttbly of Mcru Stafl-Cal loan arrd Ilousing Schernc lrund's short. nrcdiulr and long-
terrn lilnding and liquiditl' nranagcnrcr)t rcquil'cnicnts. 'Ihe c County Asscnrbll, ol'Mcru Stafl'
Car loatt and lJousing Schcrne Futtd nranagcs liquidity risk through continut-rus nrorritoring of
Iblccasts and actual cash llorvs.

c) 1\,la rkcl rislr

l'he board has put irr placc atr itttclnal audit lirnction to assist it in asscssirrg thc risk {accd b1,
thc cntity on an ongoing basis, cvaluatc and tcst the dcsign and cfl'cctivencss of its intcrlal
accounting and operational contr.ols.

Malkct risk is thc risk arising li'onr clrarrgcs in nrarket priccs, such as intercst ratc, cquity prices
arrd forcign exchangc rates rvhich rvill all'cct thc cntity's inoorne or thc value ol its holding of
financial itrstrutnents. -fhe objective ol rnarket risk lnanagernent is to manage and control
nlarkct risk exposures rvithin acccptable paramctcrs, whilc optimising the retur6. Overall
responsibility fol managing markct risk rcsts *,ith the Audit and Risk Managentcnt Conrntittcc.

'l'lrc [rund's Irinancc Dcpartmcnt is rcsponsitrlc lor thc dcvclopmcrrt ol'
managcmcnt policics (sub.icct to r.cvicrv and approval b1, Audit and I{isk
Conrnrittcc) and for thc day-lo-day inrplemcntation ol.thosc policics.

dctailcd lisk
Managcrn ent

l-hcrc has bccu no chartgc to the cntity's exposurc to rnarkct risks or the rnanncr in s,hich it
Inanagcs and rneasurcs thc risk.

Forcigrr cu rrcncy' rislr

22

1-hc Cotrnty Assembll' o{- Mclu Stafl'Car loan and Ilousing Sclrcrnc Fund has no transactional
cl.ll'l'cl'lcy cxposLll'cs. Sttch cxltosurc ariscs thlough purchascs of goods and scryiccs that arc
doltc irt currcncics othcr tltarl 1hc local culrcncy. Invoiccs dcnorninatcd in fbr.cigrr currcncics
are paid alicr 30 da1's lionr thc datc of (lrc irrvoicc and corrvcrsiorr at lhe tirnc ol'pal,tncnt is
donc usirrg tlre prcvailing cxchangc ratc.



Couttt-t, Asscnthl-y of I'lcru Sttr/J Cur Loatt utrtl Ilousitrg Sthemc Futtd
Annual Rcport and l'inanci:rl Statcments lbr thc ycalcntlcd.Iunc 30,2023 -

Forcign cu rrcncy scnsitivity analysis

The lbllou,ing tablc deruonstratcs the cf fcct on thc Fund's statement ol'financial perlorutance

on applying thc sensitivity fbr a reasonable possible changc in the exchangc rate of the three

main transaction cun'cncies, rvitlt all other variables held constant. 'fhe reverse rvould also

occur if the Kenya Shilling apprcoiated rvith all othcr variablcs held constant.

lt. I ntcrcst ratc risli

lntcrest rate risk is thc risk that tlrc entity's financial condition rnay bc advclscly afl'ected as a

rcsult of clrarrges in intcrcst rate lcvels. Thc entity's intercst rate risk arises fi'otn bank deposits.

1'his cxposcs the I.'uncl to cash florv intel'est ratc risk. The interest rate risk cxposttrc arises

rnainly fi'onr intcrest rate lnovcnlcnts on the Fund's dcposits.

Manogcnrcnl of inlercsl rate risk

To nranage thc inteles( ratc risk, rnanagelnent has endeavoured to bank with institutions that

o fler lavourablc interest rates.

S c tr s i t ivitl' a nulys i g

Thc Fund analyses its interest rate exposure on a dynamic basis by corrducting a scnsitivity
analysis. This involvcs dctermirring thc irnpact on plofit or' loss ol defined rate shifts. The
scnsitivity analysis {br intercst t'ate risk assurnes that all othcr variablcs, in particular foreigrt

cxchange lates, rernain oonstant.'l'he analysis has been pcr'{bt'mcd on the sanre basis as the

prior ycar. Using thc cnd olthc ycar figurcs, thc sensitivity analysis indicates the irnpact on the

statcmcnt o{- cornprehcnsivc incorne if currcnt floating irrtcrcst ratcs inct'ease/decreasc by one

pcrccntagc point as a decrcase/increasc of 171,359 (2022: Kshs 348,081 ). A rate

incrcase/decrcasc of 50l, rvoLrld rcsult irr a decrease/increasc itt prolit belole tax ol-Kshs 85,679

(2021- Kshs 174,041).

2022/2023

23,286,655to% l7 t,:j59Iluro

23,286,655t0% r7l,:r59USD

20zt/2022

t7,590,6t4t0% 348,081Ilulo

t1,590,6t4t0% 348.081USD

1t

( lt:rrrgc irr

cttrt'(':rcv ralt

Ii lI'cct orr su rlllus/
rl cl icil

l)t'seriJrliolr

l(shs Kslrs
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('orrrtl.y Asscttthl.y o/ 11,1ertt Stulf Cur I-tttttt utttl Ilousirtg Stltctrtt Iiutttl
Annual llcpor( irnrl I.itratrciel Statcnrcrrts ftn'tltc vcar crrrlctl ,lunc 30, 2()2J

Notcs 'lir 'l'hc Financial Statcnrcnts (Contirrucrl)

d) Capital risk nranagcrncnt.

'l-hc objcctivc o{'tltc l:uncl's capital lisk nrarragcrilcnt is to safcguard thc Ifurrd's ability to
cotrtinttc as a going corlccrr.'l'lrc cntity capital structure cornpriscs of thc lbllorving lirnds:

8. Evcnts aftcr thc rcporting pcriod

'l'hcrc rvcrc no matcrial adjusting and non- adjusting evcnts alicr thc reporting pcliocl.

9. Ultinrate and Ilolding Entity

'l'he County Asscrnbly ol' Mclu Stafl Car loan ancl llousing Schcrnc lrund is a County Public
F'und established by tlte County Asscrnbly ol Meru Stalf Cal Loan and Ilousing Fund
rcgulations ol20 l9 pursuant to Scction ll6 ot'thc Public Financc Managcrnent Act,20l2 as
rvcll as Section 45(2) of thc County Assernbly Selvicc Act, 2017. lts ultimatc parcnt is thc
County (iovcrnnrcnt ol' Mcru.

10. Cu rrcncl,

'l'he Ilnancial statcrlcnts arc presentcd in Kenya Shillings (Kshs)

llcvaluatiorr reservc

lle volving hrnd 217,692,366 t 62,445.542

Accumu latcd su r'p lu s t5,t74,187 13,4(r0,595

'l'otal lir rrrls 232,86(r,553 I 75,90(r,137

'l otal bolrorvings

[,css: cash and bank balanccs 12,833,635 r38,325

Nct dcbt/(cxccss caslr arrd caslt cquivalcnts) 12,833,635 r38,325

( )czr ring /o o//(t

2,1

I )escription
21t22t2023 2021t2022

Kshs Kshs



Courtt.y Asscnthll, o1 74rru Stufl'C(r Loutt utttl I{ortsitrg Scltuttc Ftrttd
A-nnual llcport and Fin:rncial Statentcnts for tlrc ycar endcd ,Itrnc 3q 2023

20. Anncxes

Annex I: Progrcss on Follow [Jp Of I'rior Ycar Arrditor's l{ccont mendations

Thc Ibllorving is the sumnrary ol issues raised by thc extcrnal auditor', aud nranagentent cotrltncnts

that were providcd to tlre auditor.

G uidance Notes:

(i) Use the samc reference trutnbers as contained in the extcrnal atrdit report.

(ii) Obtain the "lssue/Obscrvation" and "managelnent comments", required above, frorn final

external audit report that is signcd by Management.

(iii) Before ipproving the report, discuss the tinrcfi'anre with the appointed Focal Point

persons within your Irund responsible for implementation of each issue.

(iv) Indicate the status of "Resolved" or "Not Resolved" by the datc of submitting this report

to National 'ft casury.

b Kirari

Fund Administrator

Date. 18.09.2023

I{csolvccl
Unsupported Gcncral

Oflicc Expenses

Gcneral office expenses

supported
I

Rcsolvcd
Staternent of cash llows

anrended
2

Inzrcottratc staternent

of cashflou,

I{esolvcd
Lack ofapproved
Budget

Budgct Approved3

Not rcsolvcd 30.06.2024Unbalanced Budgct4

30.06.2024Not rcsolvcd
Managcment is working
with audit comrnittce to

resolve pending issues

5
Unresolved prior
years Audit issues

30.06.2024Not rcsolvcd
Management is

comrnitted to enhance

conrpliance
6

Non Conrpliance
with thc lcgulations
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Annex II: Intcr-Fund Confirmation Letter

GOy

MERU COUNTY GOVERNMENT

OFFICE OF THE CLERK
MERU COUNTY ASSEMBLY

Lrl -l
o

Landlincs: 064-10010/064-30042
Ernail : assemblv@meru.qo.ke

Meru County Assembl!' Headquarters
P.O. Box3 -60200
}4ERL

County Assembly of Mcru Members Car Loan and Housing Scheme Fund
P.O Box 3-60200.
Meru

The County Assembly of Meru Staff Car Loan and Housing Scheme Fund wishes to confirm the amounts disbursed to you as at 3Oth June 2023 as
indicated in the table belorv. Please compare the amounts disbursed to you with the amounts you received and populare the column E in thc table
below Please sign and stamp this request in the space provided and return it to us.

Amounts Disbursed by Staff Car Loan and Housing Scheme Fund
as at 30'h June2023

Amount Received
by Members Car

26
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County Assembly of Meru Staff Car Loan and Housing Sclteme Fund
Annual Report and Financial Statements for the year ended June 30,2023

Reference
Number

Date
Disbursed

Recurrent (A) Development @) Inter-
Ministerial

(c)

TotaI
(D):(A+B+C)

Loan and Housing
Scheme Fund

Q(Shs) as at 30th

June 2023
(E)

Differences
(KShs)

(F):(D-E)

Nil Nil Ni1 Nil Nir

Total

In confirm that the amounts shown above are correct as of the date indicated

Head of Accountants department of beneficiary Fund:

Name: Lawrence Gitari Ndii Si sn....*.... .,.,....Date rsl:.ti'..+.

21
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Annex IV: Reporting on Disaster Management Expenditure
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