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I. KEY ENTITY INFORMATION AND MANAGEMENT

I. KEY ENTITY INFORMATION AND MANAGEMENT

a) Backgroundtnformation

The C oo pe rative Enterprise Development Fund was established by the County Government of Busia
throuSh an Act ofthe County Assembly of Busia, THE COOpERATIIE ENTERpRTSE DEvELOpMENT
FUND ACT, 2014.The Fund srarted its operations in luly 2014 after being launched by H.E the
Covernor on 13,h lune, 2014.

The mandate ofthe Fund as provided for in the Act is to provide affordable (low interesfl toans to
cooperatue socreties in Busia County, wrth a view to support them to scate up fheir lendinB a(riv,tiee,
value addition, promote entrepreneurship and enhance productaon and productivity.

l'or the year ended June 30, 2019

Specificallythe Fund provides funds to:. Suppon, revive and initaate cooperative institutions.
r Attract and faciritate investments in cooperatives that have rinkaSes to micro, smar and medium

enterprises that benefit the youth.
t Attract and facilitate investments in cooperatives that have linkages to low income persons,

community-based organisations, and women groups.
r Facilitate cooperatjves to mar&et their products and/or services an both domesti€ and

international markets.

b) Principal activity ofthe Fund

Fund operations are overseen by a committee (Board)comprising of eight members, four public
officers and four non,public officers. The Chairman of the Fund Committee, by law must be a
non-public officer.

The day to day administration of the Fund is done by Fund Unit headed by a Director (Fund
Administrator), loan off icers and an accountant.

The Funds' principal activity is to provrde funds to be used for Sranting row interest roans to cooperative
institutions operatinB in Busia County with a view to scaling up their lendinS activities, value addition,
promOte entrepreneurship and enhance produCtivity,

c). Fund Administration Comnlittee

Ref Name
I Hellen A. Mukanda

Position
Committee chairperson

Member
Member
Membcr (Commillee sccretarv)
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Catherine T- Nagwalla
RosclvncPcpela
0scar Eugene 0daba
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BUSIA COUNTY COOPEK4TIVE ENTERPRISE DEYELOPMDNT FUND
Rcports and Fin!ncial Statements
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vincent;umaombitsi

6 Nelson Kwamini

d). Key Management

Nrme
Oscar Eugene Odaba

Mcmber (Represenlativc of Chief Officcr
Finrnce)
Mcmber t( hict Offir:er (',,opcrarircsl

Ref
I

Position
Fund Administratofl Commiltee secretar) I
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lBarasaoundo Fund Accounlant

e), Headquarters
P.O. Box 353-50400
Cooperative House
Assembly Road
Busia, KENYA

g) Bankers
Co-operative Bank of Kenya,Busia Branch
P.0. Box 325-50400
Busia, Kenya

h). IndependentAudltors
Auditor General
Kenya National Audit Office
Anniversary Towers, Universitv Wav
P.O.BOX 30084
GOP 00100
Nairobi, Kenya

f). Contacts
Telephone (254) 733-34243S
Emaili coopfundbusia@gmail.com
Website: www.busiacountv.go.ke

l) Princlpal Legal Advisor
The Attorney Ceneral
State Law 0flice
Harambee Avenue
P.O Box 40112
City Square 00200
Nairobi, Kenya



BUSIA COUNTY COOPERATIVE ENTERPRISE DEVELOPMENT FUND
Reports and Financial Statements
For the year ended June 30,2019

2. BOARD,/FUND CHAIR?ERSON'S REPORT

The Cooperative Enterprise Development Fund has been focused on improving the lives ofthe
people of Busia County by giving them affordable loans to advance their social economic
activities. Most of the beneficiaries have cngaged in various productive activities such as value
addition.

The fund unit is committed in cnsuring that all loans advanccd are recovercd despite various
challenges which include inadequate resources coupled with limited capacities of respective
societies in governance.

The major challeoges of rhe fund are: lack of Iunding for rhe previous year though planned for.
late disbursement from the County treasury, non-disbursemcnt of lull budgeted amount.
sometimes no disbursement at all among other challengcs.

The fund required an allocation or at least at least Ksh 100,000.000 for the initial five years as a
one offdisbursement to enable realisation ofthe core Fund objective. This would hare enabled
the fund to plan \\,ell also invest in other profltable investments that would enable it to iirnd irs
administration and beneficiary training costs from its revcnue only. It is my hope that in thc
coming financial years funding will be enhanced to make the Committee plan well tbr the
sustainability of the Fund.

The Fund Committee acknowledges the support His Excellency the County Governor has shown
in spearheading the development ofthe County and the people ofBusia through making people
access aflbrdable loans lhrouBh this Fund. Thc Commitree also cxtends its appreciation ro the
oftlce ofthe County Executive Committee Membcr tbr Trade Coopcratives and lndustrialization
for his unrvavering support to the Fund programmes.

3ll'j:r!(.



BASA COANTY COOPERATIVE ENTERPRISE DEYELOPMENT FUND
Reports and Financial Statements
For the year ended June 30, 2019

3. REPORT OF THE FUND ADMINISTRATOR

Key activities during the year

During the year under review the Fund had two main activities, Loaning and recovery ofthe
disbursed loans.

Financial Performance.
The Fund this tlnancial year had total revenue of Kshs4,l46,5I0. The total expenditure was
Ksh4,396,510.

Challenges

During the year the Fund faced a numbcr ofchallenges that negatively affected the Fund's abiliry
to deliver on its mandate. These challenges are summarised below:

(i) Late disbursement ofmoney to the Fund from County Treasury. During the year under
review, the Fund received money from the County Treasury in June - last month to the
end olthe flnancial year.
This made it extremely difficult to properly plan and undertake pre and pre-disbursement
activities.

(ii) Inadequate allocation from the County Treasury. For example, during the year only
Kshs16.5 million had been allocated against the ballooning demand lrom cooperati!es

(iii) Lack oftransport tbr use in the t'ield to monitor and do recoveries ofdisbursed

(iv)Not having loan officers at all the sub county offices. At the moment, the Fund has only
four loan officers serving seven sub-counties.

(vi)Lack ofautonomy ofthe Fund. At the moment the Fund isjust a unit within the
Department ofTrade, Co-operatives and Industrialisation, despite the fact that there is a

Fund Committee that is supposed to be a body corporate. This limits the Fund's ability to
mobilise resources from external sources.

(vii) None allocation ofa recurrent budget to the Fund. The money allocated to the
fund has always been treated as development, thus limiting the Fund's expendirure on

administration.

4 l'}rlsc

(v) Lack olan Enterprise Resource Planning system, especially a loan management system.
Currently all Fund operations are manual.



BUSIA COUNTY COOPEK4TII/E ENTERPRISE DEI/ELOPMENT FI]ND
Reports and Financial Statements
For the year ended June 30,2019

Way forwa rd

ln order to address the above mentioned challenges and to make the Fund Sustainable the
following issues need to be addressed both by the Fund Committee and the County l reasur)

(i) A Fund needs to operate with a certain minimum amounl ofseed capital. We suggesl

lhat lhe Treasur) needs to give the Fund at least kshsl00 million annually for at leasl
llve ycars lor the fund h be ablc to bc sustainable and lo meet its objectives.

(ii) Ihe full amount allocated to the Fund should be disbursed at once and nol in bils to
enable Ihe lund to plan lbr its activities.

(iii) To facililate laster deliver) ofservices. including monitoring aod recoverl of
disbursed loans, the Irund needs to have loan ofllcers al the sub counly level.

(iv) The Fund will continuously review the loan portfblio to address the portfolio in
arears,

(v) Review the current Fund Act and Regulations with a view ofenhancing lhe autonom)
ofthe l_und and hence mobilise resources extemallv.

5lr,.rgc



BUSIA COUNTY COOPER4TIYE ENTERPRISE DEI/ELOPMENT FUND
Reports and Financial Statemcnts
For the year ended June 30, 2019

4. CORPORATE GOVERNANCE STATEMENT
i. Introduction

The Commiltee ofThe Fund is committed to upholding the principals ofcorporate govemance
that will promote the interest ol lhe people ofBusia County, build confidence in its leadership
and \trcngthen the accounlabilit) ofthc commrllcc.

l'he commitlee's operations are governed by the Cooperative Enterprise Development Fund Act
b. Membership and size

The membership comprises of long serving public and non-public servants helping the Fund with
diverse experience
The committee currently comprises ofsix membcrs. Three from thc private sector and the rest
from the public sector
The committee is satisfied with the commitment ofeach member.

c. Operations
The chai.person together with the fund administrator ensures that committee operates effectively
and in accordance with the Fund's Act.
'fhe committee meets regularly at least four times a year however, not all such meetings have
been held in the year under review due to financial challenges.

d. Committee compensation.
'l'he committee compensation is done in accordance with the salaries and remuneration
guidelines.

e. Separation ofroles.
'I he roles of the Chairperson and the rund Adminislrator are separately heldand the division of
their responsibilitics is clearly established to ensure no duplication or conflict ofroles.
Mrs tlellen Ajiambo is responsible for ensuring effective communication with stakeholders
including donors, promoting high level ofcooperate govemance and serying as a resource to
managcment in matters ofstrategic importance to the Fund.
Mr Oscar E. Odaba is responsible for managing day to day operations ofthe Fund, execution of
srategy and policy approved by the committee. He is also accountable for the Fund performance
and repons directly to the committee.

6ll'uge

ii. Committee.
a. Mandate

The committee's responsibilities a.e to formulate guidelines on cooperative sector funding;
ensure thal all projects funded under the Fund's Act are consistent with the counties priorities
specifled in relevant policy documents; approve proposal submitted to it by the unit under the
Act; authorise allocations from the Fund; formulate or approve standards, guidelines and
procedures for funding proposals under the Act; Approve the organisation structure ofthe unit;
provide oversight in the utilisarion ofthe fund and: perform any other lunction as may be
conferred on it by the Act or any other written law.



BLISIA COL!NTY COOPER4TIYE ENTERPRISE DEYELOPME,\T FLI,\ D
Reports and Financial Statements
For the year (,nded .lune f,o, 2019

5. ITEPOR'I OF I'1IE COMMIT'I'I'E MIiMBERS

The Committee Members submit rheir repon together \\ith the audired financial starements for
the year ended June 30, 2019 rvhich show the state of rhe erril! .r affairs.

Principalactivitics

The Funds' principal activity is to provide funds to be used for granting low inlerest loans to
cooperative institutions operating in Busia Counry wjth a view to scaling up their lending
aclivilies, value addition, promote enlrepreneurship and enhance productivity.

Results

The results ofthe enliry for the year ended June 30. 2019 are set out on pages 10, Iland l3

Directors

The members ofthe Committee who served during the )rear arc shown on pages I and 2

Auditors

The Auditor General is responsible for the statutory audit of lhe Cooperative
EnterpriseDevelopment Fund in accordance with Anicle 229 of rhc Constitution of Kenva and
the Public Audit Act 20lsfor the year/period ended June 30, 20 t9.

Ordcr ol the Comntittee

Osc
Committee Sccretary/Adminislrator
Busia Count)
27fr Septemher, 2019

7 l'r.- c



BUSIA COUNTY COOPERATIVE ENTERPRISE DEVELOPMENT FUND
Reports and Financial Statements
For thi} year cnded Junc 30, 2019

The Administcator ofthe County Public Fund is responsible for the preparation and presentation of
the Fund's financial statements, which give a true and fair view ofthe stare ofaffairs oflhe Fund
for and as at the end ofthe financial year ended on June 30, 2019. This responsibility includest (i)
maintaining adequate llnancial management anangements and ensuring that these continue lo be
effective throughout the reponing period; (ii) maintaining proper accounting records, which
disclose with reasonable nccuracy at any time the financial position of the Fund; (iii) dcsigning,
implementing and maintaining intemal controls relevant to the preparation and fair presentation of
the financial statements, and ensuring that they are free from malerial misstatements, whether due
to error or f'raud; (iv) safeguarding the assets of the Fund; (v) sclecting and applying appropriatc
accounting policies: and (vi) making accounling estimatcs thal are reasonable in (he ctcumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial
statements, which have been prepared using appropriate accounting policies supported by
reasonable and prudent judgements and estimates, in conformity with Intemational Public Sector
Accounting Standards (IPSAS), and in the manner required by the PFM Act. 2012 and Busia
Countycooperative Enterprise Development Fund Acr. 2014. The Administrator ofthe Fund is of
the opinion that the I:und's financial statemenls give a true and llir view of the state of l'und s
transactions during the financial year ended June 30, 2019, and ofthe Fund's linancial position as
at that date. The Administrator further confirm the completeness ol the accounting records
maintained lor the Fund, which have been relied upon in the preparation of the Fund's financial
statements as well as the adequacy ofthe systems ofinternal financial control.

In preparing lhe financial statements. the Administrator of the County Public Fund has assessed
the Fund's ability to continue as a going concem and disclosed. as applicable, matters rclating to
the use of going concem basis of preparation ol rhe financial statements. Nothing has come to the
attention ofthe Administrator to indicate lha1rhe Fund will not remain a going concem for at least
the nexl twelve months liom the date ofthis statement.

Approval of the financial statements

The Fund s financial statemenls were approved by the Board on 21 9eO
signed on its behalfby

Ad mrnrslrator o

2019 and

8 l'rr --.

fthe Countv Public Fund

6. STATEMENT OF MANAGEMENT'S RESPONSIBILITIES

Section 167 ofthe Public Finance Management Act.2012 requires that. at lhe end of each
Iinancial year, the Administrator of a Counly Public Fund established by Busia
Countycooperative Enterprise Development Fund Act, 20l4shall prepare linancial statements
for the Fund in accordance with the standards and formats prescribed by the public Sector
Accounting Standards Board.
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REPORT OF THE AUDITOR.GENERAL ON BUSIA COUNTY CO.OPERATIVE
ENTERPRISE DEVELOPMENT FUND FOR THE YEAR ENDED 30 JUNE,20I9

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

lhave audited the accompanying financial statements of Busia County Co-operative
Enterprise Developmenl Fund set out on pages 10 to 27, which comprise the statement of
financial position as at 30 June, 2019. and lhe stalement of financial performance,
statement of changes in net assets, statement of cash flows and statemenl of comparison
of budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions of
A(icle 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanalions which, to the best of my knowledge and
belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualitied
Opinion section of my report, the financial statements present fairly, in all material
respects, the flnancial position of Eusia County Co-operative Enterprise Development
Fund as at 30 June, 2019, and ol its financial performance and ils cash flows for the year
then ended, in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and comply with Busia County Co-operative Enterprise Oevelopment Fund Act,
2014.

Basis for Qualified Opinion

'1. Transfers from County Government

The statement of financial performance for the year under review reflecls transfers from
county government figure of Kshs.495,000 under revenue from non-exchange
lransactions. However, no documentalion or explanation was provaded in support of the
receipt.

ln the circumstances, it was not possible to ascertain the accuracy and completeness of
the transfers from county government figure of Kshs.495,000 for the year under review.

2. Current Receivables from Exchange Transactions

The slatement of financial position reflects current portion ot long-term receivables from
exchange transactions balance ot Kshs.65,124,168 which is in respect of outstanding
loans due from seventy (70) cooperative societies. The balance of Kshs.65,124,168

Repo ol thc Auditot-C(t,!.!l on Busi! (i,unb ( o-OperdtD. b t.prisc Dctlkrymrn! Funl lot th. tldr ended



includes amounts totalling Kshs.55,850,698 due from fifty-nine co-operative societies that
had not paid instalments due totalling Kshs.46,515,594 comprising principal and accrued
interest

ln addition, five (5) cooperative societies which had been advanced loans totalling
Kshs.6,983,000 were required to repay between 13 March, 2015 and 13 September, 2020
had not commenced repayment as at the time of audit report in July, 2020.

The Management did not avail evidence on measures being taken to recover the loans
as required by Regulation 18 of the Public Finance Management (the Busia County
Co-operative Enterprises Development Fund) Regulations of 2016 which requires among
others that any loan that is overdue for three (3) months or more shall be classified as
defaulted and process shall be initiated to recover lhe outstanding loan.

Consequently, the Management is in breach of the law.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Busia County Co-operative Enterprises
Development Fund Management in accordance with ISSAI 130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits offinancial statements in Kenya.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Key Audit lratters

Key audit matters are those matters that, in my professional judgment, are of mosl
significance in the audit of the financial stalemenls. Except for the matter described in the
Basis for Qualified Opinion and Other Matter section, I have delermined thal there are no
Other Key Audit Matters to communicate in my report

Othor Matter

Going Concornrsustainability of Services

During the year under review, the Fund recorded net deficit of Kshs.250,000 which
increased the accumulated deficit to Kshs.26,839,093 as at 30 June, 2019. lf strategies
are nol put in place to reverse the loss-making trend, the Fund's future operations are
likely to face financial challenges.

ln the circumstances, the future sustainability of services of the Fund is dependent on the
continued Ilnancial support by the County Executive of Busia.

REPORT ON LAWFULNESS ANO EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures performed,
I confirm that, nothing has come to my attention to cause me to believe lhat public money
has not been applied laMully and in an effective way.

Report of the Auditotcen.r l on Bu:io Counr' ('Goperutivc Enterprise Dewbpncnt Fund lor the )c.r ended
30 June. 20le
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS. RISK I\,4ANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7('l Xa) of the Public Audit Act, 2015, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Effectiveness
of lnternal Conlrols, Risk Management and Governance section of my report, I confirm
that, nothing else has come to my attention to cause me to believe that internal controls,
risk management and overall governance were not effective.

Basis for Conclusion

l. Lack of lnformation Technology Resource Planning System

It was noted that the Fund was not using any information technology resource planning
system including a loans management system. The Fund was using excel software on
stand-alone computers and did not have any arrangements for offsite data back up and
business disaster recovery plans. ln the circumstances, the reliability, accuracy, and
sustainability of the internal control of the Fund management could not be asce(ained.

2. Lack of lndependent Risk Assessment

During lhe audit, there was no evidence that the Fund had performed a formal risk
assessment to identify risks associated with the loans awarded, revenues, expenditures,
frauds and errors. There was no evidence of existence of internal audit to assist in
developing and implementing the use of innovative approaches in performing independent
assessment of systems, controls and efficiencies guided by professional standards
contrary to Regulations 157(1) of the Public Finance Management (County Governments)
Regulations, 2015

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficienl and appropriate to provide a basis for my conclusion.

Repo.t of the luditorceneral on Busia Coun\, Co-Ope.ati,r'e Enteryrise Detelopnent Fund for rhe year ended

)0June.2019



Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for such internal controlas l\,lanagement determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

ln preparing the financial statements, lvlanagement is responsible for assessing the Fund's
ability to continue to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the going concern basis of accounting, unless
Management is aware of the intention to liquidate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditorceneral in accordance with the provisions of Section 47 of the Public Audit Act,
2015

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirement, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement and weakness when it exists Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) ofthe Constitution and
submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit

Rcpo,t of the Auditor-Cenerdl on Busia Cow+ Ccoperotiye Entcrp.ise Derelopnent Fund Jot the yeor eruled
30 June. 2019

4



the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would nol necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would be material in relation to the financial statemenls being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become inadequate
because of changes in conditions, or that the degree of compliance with the policies and
procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional scepticism throughout the audit. I also:

. ldentify and assess the risks of malerial misstatement of the financial statements,
whether due to fraud or error, design and perform audil procedures responsive lo
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness ofthe Management's use ofthe going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Fund's ability to sustain its services. lf I conclude that a material unce(ainty exists, I

am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit report.
However, future events or conditions may cause the Fund to cease to continue to
sustain its services.

Evaluate the overall presentation, structure and conlent of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the flnancial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

Repon o.f he AuLlibr-Generul on B sia Conry Co-Operutite Enterprise Dewlapnent Fun.l fot the ye ende.l

30 June. 2019
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I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal conlrolthat are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relalionships
and other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

CPA BS

Nairobi

'14 Januaty,2022

Repo ofhe Au.lirorceherul oh Dusid ('ounty (o-Operatire Enteryrise Dewlopment Funtl for rhe year ended

6

AUDITOR-GENERAL



BI'SIA COL.\TY COOPIJR,,ITII'E E.\'TERPRISE
Rcports and Finnncial Statcments
For (he ycar endcd June 3{r,2019

Dtt Lt-oP.vE.\'T I.l \D

n. Ijt\.\\( I \1. sl.\ I1..\ll.\'Is

!i.1. S l \ I I!\lU\T Ot l;l\,\\CIAI- PllRtOR\IA\( LIOR 'tHE \ Il.\R I']\DUI)
.10lh,tt \ll2019

The notcs sct out on paScs 2l Io:5 form an inlcSra Parl ol'lhesc F-inancial Slalcmcnlr

r'\'2018/20 t9 r;\'2017/20 t

Kshr

Rcvenue from non-e\change transactionr

Irtln\lir\ liorn thc ((rurll\ (;o\carnrtnl 19i.0rx)

llc\ cnuc from Etchange lran.acli(,n\

l 1.651 ir0 t.t98.l8tt
Oth.r ineornlj 6,197 541

Tolal r(r'rnue .1.1.16.5 t 0 7,195.72r)

Erpcnscs

Sra ll ( o\l\ .i :.651.810 Lt96.816

5 I7,11.680 5.764.122

_lbtxl 
c\prnscs {.-196,510 7.96t.608

Surplur/( dcficit)for lhc pcriod (250.0011) (565.1'179 )

l0 l'.,r.

Ks hs



BTJSIA COUNTY COOPERATIVE ENTERPRISE DEVELOPMENT FUNI)
Reports and Financial Statements
For the year ended June 30,2019

Curenl portion of long tcrm receivablcs from 7
c\chan (ransactrons

Outstandin lllt resls

-l otal asscts

I-irbililir\
( rrrent liabilitics

65.124. r68 68.011.9t6

E6.t 907 ?3 I

l | 3.005.000
-16.819 09-'l -26.589,091
86.165.9r)7 7l I

5a 2019

'[hc accounting policies and explanatory notes to these financial statemonts form an intu prfl
ofthe financial statemenls. The entity financial statements were approved on
and signed by:

Adminislrator of the Fund
Namc:

llll'ug.

\ote lY20t{t/2019 F)',2017l20t {t

KShs KShs

Cash and cash equivalenls 16.1.10.1.16 .198.65{r

lant and u! n)cn1 {i 701 591 5.033 95',7

l

l rade and other payables liom exchange lransactions 3. t33.62,1
Total linbilities J,1J3,62{

97.000.000

8.2. S'I'A'I'EMI.]NT oII I.'INANCIAI, POSII'IONAS A'I' JO.ITINTI 20I9

Current assets
I

Non-cutrent assets

Rcvolving Fund
Accumulated surplu!
'li,lxl nrt :rssets xfl (l lixl)ililics



BUSIA COUNTY COOPERATIVE ENTERPRISE DEVELOPME:iT FUNI)
Reports and Financial Statements
For the year ended June 30, 2019

8.3. STA'IEMEN'I' OT' CIIAN(;ES IN NEl'ASSETSAS A1'30 JTINE 20I9

Re\ohing Fund Accul|tulatcd
Deficit

70.llr).907

(250,000) (250.000)

-li)tal

(s65.879)

KSh s KShs

Balance as at I July 2017 97.000.000 -26,023,211 10.976,186

Surplus/(dcfi cit)lbr the period (s65,879)

Funds received during the year

B{lxnceasrtJo June 201tl 97.000.000 -26,589,093 70.,110,907

Brlince a\ al 30.lune 20lE

Surplus/(dclicit)for the period

Funds received during the year r6.005.000 16.005.000

Transfer from accumulated
surplus

Bxlanct as rt 30 June 2()19 r 13.005.r)r)0 -2(r,tiJ9,09J 86.165.907

12 l'rt g c

97,000,000 -26.5{t9,09.1

l

-------+------

Transfer from accumulated
surplus



BUSIA COUNTY COOPERATIVE ENTERTRISE DEVELOPMENT FUND
Reports snd Financial Statcmcnts
lor the year ended .lune 30, 2019

8.J. SI'AI'EIIIEII' OI' CASIIFI,OWSI.OR 'I'HII YI'AR I.]NI)EI) 30 JTINE 20I9

Iicceipts
'Iransfers from the County Covemment ,195.000

lnteresl received
'lotal Receipts

Ceneral expenses

Sullcosr
Tot{l I'avmcnts

Net cash flo}}s from oper:rting actiyities

Purchase ofproperty. plant, equipment and intangible
asscts

Loan disbursements paid out

Iet cash flo$s used in inr esting activitics

Cash flows from linancing activities

Proceeds liom county treasury

Donation fronr development partners

Nct increase/(decre{se) in cash nnd crsh
equivnlents

Cashandcashequivalentsat I JULY

Cashandcrshequivalentsat30.IUNE

(.1,0{t2. I .l{ )

N l \'2018/2t)19 t \'20r7120 t

KShs KShr

Cash flows from operating activities

3,651,5I0 I.198. t88

{.1{6,510 I,1,)8,t 88

Paymcnts

1,258. t9l ,1,9 t8.513

.t 1.651.830 2,r96,816

3,9t0.t)22 7,1t5,l{9
2J6..18{t (5,9t 7,16 t.)

Cash flows from invcsting activities

(28.s00)

(400.000)

({r)0,000)

(9.152.157)

I 6.005 000

Net cash flo$s used in [in:rncing activities 16,005.r)0{t

(e,9e9,29s)

.198.658

16,f,{0,1{6

r0,197,951

{98.65{t

l3ll',t ge

l

t l
t 5,{t{1.{8tl

I t



BUSIA COANTY COOPERAT /E ENTERPRISE DEYELOPMENT FUND
RePorts and Financial Statements
For the year €nded .lune J0. 2019

8.5. S1'ATEMENT OF COMPARISON OF BUDGET AND ACTUAL A]\IOTINTSFOR

THE PERIOD ENDED 3OII'JUNE 20I9

utiliz
ation

20r9 2019

KShs KSh\ t\shs

.198.658 {98.658 {98.658

9,6r3,132 9,6r3,432 i.187,7,1lt

23.937.916 5.120.962 0.lt

(4 r.758) l.0l

r.3l r.716 l.:t I I.? l6 2.7,1,1.680 (1.4r2.961) 2.06

r).1,19.058.[i78 29.058.117lt {.796.5 l0 ?{.262.368

Original
hudget

l'inal
budgct

Actual on
comPnrable

basis

Iterformanc
e difference

2019 2019 2019

llc\ rnuc

BalbrouSht lbrw ard

Loan repayments

t6.500,000 16,500,000-fransfers from County
Go!1.

I6.500,000

lntcrest income 2,416,788 2,116.788 t.651.510 (1.204,722)

'fotrl incomc 29.058.lt78 29.058.lt71t

Expenses

Loan disbursements
paid out

26.r r7.090 26. 7.090 400.000 25.717,0q0 0.02

Stallcosts r.610.072 1.6t0.072 f r,o:r.tro

Ceneralerpenses
'fot:rl c\penditure

l9.l {1.106 ( 19.1{ l ,{06)Surplus for the period

Ull'.rgc

KShs

6,325,684 0.1{

I

l
I

1.5

Budget notes

L Loan repaymenls- hon repaymeht of loans by some socielies'

2. lnleresl incofie-rePoyfienl ofinteres, by societies awarded earlier

3. lnan disbursements-Late disbursement oJfun^ by lhe counly treasury'

4. General etpenses-increased hospilality costs.



BUSIA COUNTY COOPERATIVE ENTERPRISE DEVELOPMF]NT FT]ND
Reports aIld Financial Statements
For the vear ended June 30. 2019

8.6. SUMMARY OF SICNIFICANT AC('OTiNTINC POI,ICIES

l. statcmcnt of conrpliancc and hasis of preptrxtion

The Fund's financial statements have been prepared in accordance with and comply with
Intemational Public Sector Accounting Standards (IPSAS). The financial slatements are presenled in
Kenya shillings, which is the functional a.d reporting curtency ofthe Fund. The accounting policies
have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated otherwise.

The cash flow statement is prepared using the direct method. The financial statements are prepared

on accrual basis.

2. Adoption of new and rerised standards

a) Relevant new standards and ameldments to published standards effective for the )'ear
endcd 30 June 2018

Applicable: I'r January 2018

The objective to issue IPSAS 39 uas 1o create convergence to charges in
IAS 19 Employee benefits. Thc IPSASB needed to create convergence of
IPSAS 25 to the amendments done to IAS l9.The main objective is to
ensure accumle information relating to pension liabilities arising lrom the

defined benefit scheme by doing away with the corridor approach.

b) New and amended staldards and interpretations in issue but not yet effective in the year
ended 30 June 2018

IPSAS,l0: Public
Scctor Combinations

Applicable: l'r Jrnuary 2019:
The standard covers public seclor combinations arising liom exchange

transactions in which case they are treated similarly with IFRS 3(applicable
to acquisitions only) Business combinations and combinations arising from
non exchange transactions which are covered purely under Public Sector

conrbinations as atrons

Effective date and impact:Stxndard

lPsAs 39:
Employee Benefits

Standxrd Effrctilc dxte and inr cl

c) E.rly !doption of standards

The entity did not early - adopt any new or amended standards in year 2018-

l5 l'.t ,. t



BTISIA COLINTY ('OOPERATIVE ENTERPRISE DEVELOPMENT FTJNT)
Reports and l'inancial Statemrnts
l'or the yerr ended June .10. 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3, Reyenue recognition

i) Revenue from non-exchange transactio[s

Transfers from other govemmeot enliaies

Revenues from non_exchange lransactions with other govemmenr entilies are measured at fair varue
and recognized on obtaining control ofthe asset (cash,-goods. services and property) iflhe transfer isliee liom condiions and il is probabre that the econoriic u"r"ntr o. s"*i[e potential related to the
asser $ill flo$.to the entil\ and can be nteasured reliably.

ii) Revenue from exchange transactions

Intercsl income

Interest income is accrued using the effective yield method. The efrective yield discounrs esrimated
l'uture cash receipts through lhe expected life of the financial asset to ihui u.."t,. net carrling
amount. The method appliesthis yield to the principal outstanding to determine interest income eaci
period.

16l l'l r r



IIUSIA COT]NTY COOPERATIVT] EN'I'ERPRISE DEV]]LOPMEN'T FTIND
Reports and financial Statements
l'or thc year cnded Junr 30,2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

4. Property, plant and equipment

All property. plant and equipment are stated al cosl less accumulatcd depreciation and impairmenl
losses. Cost includes expenditure that is directly attributable to lhe acquisilion of the items. When
significant parts of property. planl and equipment are required lo be replaccd at intenals. th!, enrir)
recognizes such parts as individual assels with specilic useful lives amd depreciates thenl
accordingly. Likerrise. u'hen a major inspection is perfomred, its cost is recognized in the carrying
amount ofthe plant arld equipmenl as a replacement ifthe recognition criteria are satisfied. All other
repair and maintenancc cosls arc rccognized in surplus or dcficit as incurred. Where an assct
isacqr,rired in a non-exchange tmnsaction for nil or nominal consideEtion the assel is initiallv
measured at its fair-value.

'[he depreciation rates are as follows]

Fumiture and Fittings-121/2 %

Motor Vehicle-207o

Computers-5years

5. Nsture and purpos€ ofreserves

The Entit) creales and maintains reserves in terms ofspecific requirements.Changes in accounling
policies ard estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. lhe eff'ects ol'
changes in accounting policy are applied prospectively ifretrospective applicalion is impractical

l7l r,.: g c



I'USIA COT]NTY COOPERATIVE ENTERPRISE DEVELOPMENT FTIND
Reports and Financial Saatemcnts
l'or thc ycar cndcd Junr 30, 20 t9

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
6. Cash ind cash equivllents

Cash and cash equivalents comorise c
rrig'y riq,,a'i"ii,t,,;;l: ffiff";ffl,:l lill,ff;rHi"rilh,,fili[,I",:iili,::1":]fii:
convenible to known amounts of cash.and are,rtl""iro in.Lnifi"irii"f"ii"h*g", in rulu". g_i,account balances include amounrs held at fie c"rr.i ilf,-;i;;;ru )ni u, u*,ou. commerciatbanks ar rhe end of the financial vear. ro. *," pu.por". oi,r,"r" ir#.i"lrlr"."rts, cash ard cashequivatenrs atso inctude shon term cash i.p*iir '"rJ"ar-i". .'fiir#,ill oro," officers and./orinstitutions which were nor surrendered or a;"";;;i";;;;; 

"io?1'#'ii"i",ur ,"*.7. Comparative ligures

Where necessary contparative fieures for the previous financiai year have been arnended orreconllgured ro conlorm ro rhe reqiired chang". iripr"..nl,iorl"''lqr 
r!a rra

8. Events after the reporaiog period

There were no materiai adjusring and non- adjusting events after the rcporting period.

9. Ultimare ard Hotditrg Entity

The entity is a County public Fund established by Cooperative Enrerprise Development Acr, 2014

[:X"JJ*# :ffljl I rade cooperarives ana rna,.r.iari,urioi.'tr. ,riirnu,f p*".n, t. ,r," co,nry

10, Currelcy

The financial statements are presented in Kenya Shillings (KShs).

18 | l'ir.- c



ITUSIA (lOLlNl Y ('OOPERATIvL I'lN-l'URPRISII DEVELOPMENT FUND
Rcporls {nd l'inancial Statements
l0r the }r{r 0ndtd Junt 30,2019

SIIMMARY OF STGNIFICANT ACCOUNTING POLICIES (CONTINUED)

I l. Significant judgmeDts and sources of estimation uncertainty

The preparaiion of thc Entity's financial statements in conformity with IPSAS requires managemenl

to maki judgments. estimates and assumptions that affect the reported alnounis of revenues.

expenses, assels and liabilities. and the disclosure ofcontingent liabilities, at the end ofthe repo(ing
p"iiod. Ho*"r"r. uncertainty aboul these assumptions and cstimales could result in oulcomes thal

;equire a material adjustment to the carrying amounl of the asset or liability affected in future

periods.

Useful lives and residual values

The useful lives and residual values ol assets are assesscd using the follou,ing indicators to intbrm

potential future use and value from disposal:

> The condition ofthe asset based on thc assessment ofexperts employed by the Entity

> The nature ofthe assct. its susceptibility and adaptabilily to changes in technology and processes

> The nature ofthe processes in u'hich the asset is deploled

D Availability of f'unding to rcplace the asset

> Changes in the market in relation to the asset

19 ll'.t;, t



BUSIA COT]NTY COOPERATIVE ENTERPRISE DEVELOPMENT FUND
Reports and Financial Statements
For the year ended June 30, 2019

STIMMARY O! SI(;NITICAN'I A(](]oT]NI'IN(; PO],ICIES (CONTINUI]D)

12. Financisl risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidity risks. The

Fund's overall risk management programme focuses on unpredictability of changes in the business

environment and seeks to minimise the potential adverse effect of such risks on its performance by

setting acceptable levels of risk. The Fund does not hedge any risks and has in place policies to

ensure that credit is only extended to customers with an established credit history'

The Fund's financial risk managemcnt objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credil risk, which is the risk that a counterparty will be unable to pay

arnounts in full *'hen due. Credit risk arises from cash and cash equivalents. and deposits uith
banks. as well as lrade and other receivables and available-for-sale financial investments

Management assesses the credit quality of each cuslomer, taking into account its financial posilion,
past experience and other factors. Individual risk limits are set based on intemal or extemal

assessment in accordance with limits set by the directors. The amounts presented in the statement of
financial position are nel of allowances for doubtful receivables, estimated by the company's
management based on prior experience and thcir assessment ofthe current economic envilonment

The carrying amount of financial assels recorded in the financial slatements representing the entity's
maximum exposure to crcdil risk without takinS account of the value of any collateral obtained is
made up as follows:

'l'ot{l amount
KShs

Fully
pcrforming

KShs

Past due

KShs

Receivablesfrom exchange
transactions

65,124.168

'l otxl 65. r 24,168

At 30 Junr 2019

20ll'a3c



BUSIA COUNTY COOPERATIVE ENTERPRISE DEVELOPMENT FUND
RePorts and Financial Staacments
lor the yur ended June -10.2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The customers unde. the fully performing category are paying their debts as they continue trading.

The credit risk associated with these receivables is minimal and the allowance for uncollectible

amounts that the company has recognised in the financial statements is considered adequate to cover

any potentially irrecoverable amounts

The board oftrustees sets the Fund's credit policies and objectives and lays down pararneters within

which the various aspects ofcredit risk management arc operated

b) Capital risk management

The objective ofthe Fund s capital risk management is to safeSuard the Fund's ability to continue as

a going concem. The entity capital structure comprises ofthe following funds:

2019 2018

KShs Kshs

Revolving fund I I1,005,000 97,000,000

Accumulated surplus (26.839.0e3) (26.s8e.091)

'l'otrl funds 86,165,907 70,.110,907

2lll'.t3c



BUSIA COUNTY COOPERATIVE ENTERPRISE DEVf,LOPMf,NT FUNI)

Reports and Financi'l Statcmcnts
lilr the eit r ended June 30,2019

8.7. NOTES TO THE FINANCIAL STATEMENTS

l. Transfers from Countv Gol'ernmeDt

2. Inttrest income

3. Othor incomc

l. staff costs

[ \ 2017/20llir.'Y2018/2019Dcscription
KShs

495.000
Transfers from County Govt. - operations

.195.000'li'trl

l'Y2017/2018l Y20t8/2019Dr\cription
KShsKSh\

I .198.1 883.651.510Inlcrest inconre from loans

lntcrcsl incomc from lixed deposit
1.t 98.1883.651,510'fotal inter€st income

r'\ 2018/2019Dcscription
KShsKShs

Income from administrative fecs
6.197.511

Income from oPeraling activittes
6.197,51I

li)lal other inaomc

r,-Y2017/20lll! \'20r 8/2019l)rscription
KShsKShs

1.183.776980.,180
Salaries and wages

1,013.060671.350
Olher slaffcosls

2,196,1i-161,651,810-lirtnl

22 ll'ag c

t'\'2017/20lli

KShs



BUSIA COUNTY COOPERATIVE ENTERPRTSE DEVELOPMENT FUNT)

Reports and Financial Statements
For the J car cnded Junc.10,20l9

l)es on FY20l8/2019
KShs

'l raining 748,000

I',leclrici and \later ex 6.000

Fuel and oil costs 90,000

Postagc
(.) 450 10.960

Adverlising and Tradeshow :50.000

Printing and stationery 6 960 1,r8,110

Office admin 182 865 476,500

Repairs &Maintainance 32.10 t 158.601

Tclecommunication 165 000 242,000

Hospilality 1.545.940 2.773.100

Deprec iation and amonization costs 332,361 846.259

Other cxpenses 265,012

Total 5,161,172

NOTI]S TO TIIE FINANCIAT, STATEMENTS (CON'IINUEI))

5. Gcneral ex cnses

6. Cash and cash uivalent\
Description F't 20r8/201e F\ 20r 7/20r tt

KShs KShs

Currcnt account 16.340,146 498.6513

Total cash and cash cquivalents t6,-1J0,1{6 198.658

Detailed anatysis ofthc cash and cash cquivalents are as lbllows

t-\'2018/2019 F\ 2017/2018

Finan(ial institution Arcount numbcr KShs Kshs

( urrent account
0 4t216664000

C ve Bank Of Ke 0 ,11216664001 24.631 9.2',19

C' vc Bank Of Ken 0l14123666,1002 309.278 128.917

sub- totxl l6,l.t0,l{6 .198.651i

23 ll'lsc

Fv20t1t20l8

KShs

20,000

2,7{1,680

Cooperative Bank Of Kenya 16,006,235 60,102



BUSIA COUNTY COOPERATIVE ENTERPRISE DEVELOPMENT FUNI)
I{eports !nd Finuncial Strtements
For the vear cnded June 30.2019

Fv20t7DOfitt'Y2018/2019Description

KSltsKSht

Loan rrceiv$blr Balb/f As at Jul 201(r 56,1{11,,163
Currcnl Recci\ ables

35,991,.1{n
6,619.181Less: Recoveries

25,231,00014.429,000Add: l)isbursemcnts
56,1,t8,16363,958,282Loan rcceivable Bal c/fAs at.rune,2017
56,1{8,J6.161,958,282Loan rcceivablc Balb/fAs at Jult",2017
6.619.18l5.09lt.723Less: Rccoveries

11.129.000Add: Disbursements
6-1.958.2tt268,011,916Loan recei\ able Bal c/f As at .lune, 2018
6-1,958,21r26lt,0l I,91620lttLoan rcceivahlc IJalb/f ,As at .lu

5.098.7213.287.748Less: Ilecoverics
400,000 9.152,.35'tAddr Disbursements

6tl,0l l,9l (r65,r2.1,1682019Loan rrccil ablc Bal c/f As at .lu
6r,r,0ll.9t665,l2l,l68Total ( urrent rcceivrbles

7. Rcceivables from exchange transactions

Total r(ceivahhs lronr erch:tnge transactions

5.07,1.025

61t.0l1,916

24 ll'u s c

65,12{,168

9,152.,35'1



Furniturc and fittings

t21t2 0/"

'I otal

officc c u
Conrputcni and!lotor vthicles

5209/0l)c rcciation Ralt KShsKShsKShs( ost
7011Al l ".lu 28,500

KShs

Additions ,2165
-160 12n

At 3(,'r' .,une 20ltl
.r60 12ll

.\t l".lu 201tt
.216

Additions t6
-160 120

At 30th June 201r.)

rrciation rnd im I 5l129.107I I I211) 91
-132 6J85.03111.648201.682

At l"Jul 2017

De ciatron lt.l2l I{7{,579
2t4,111At f()rh.lune 201lt

At I'r.lu 201lt -r.12 6.185.014
17{,579
203.682 I,l7299,{75

157 9
157

{3.648
1618,261At 30ti June 2019

Dc clatron

7213.009203 I11,161
Nct book vrlucs
At 3{l'h June 2{l I ll 1,701,593121,975159J t13,785At 30rh Jun€ 2{l l9

BUSIA C()TINTY COOPERATIVE ENTERPRISE DEVELOPMENT FUND

RePorts and Financial Statemeots

For t!9 t9419!49qf!Lne 30' 2019

NOTES TO THE FINANCIAI, STATEMENTS (CONTINUEI))

8. Prop€rty, Plant and equipmcnt

28,500
121,150
.127.{50

t21,150



BUSIA ('()TINTY C(X)PERATIVE ENTI.]RPRISE DEVELOPMENT FUND
ll.cports and Financial Statemcnts
l'o r the tca r cnded Junc 30. 2019

Refcrcnce No. on
thc c\t(rnal audit
Rcport

-

26 ll',r rc

9. I'l{OGRh\\ O\ lOl.l.()\\ t P O[ .\t DIT()l{ Iit.( O}I\l[ \l).\TI()\s

The lbllowing is the summary ofissues raiscd by the extemal audilor, and management comments that were provided to the auditor. We have

nominated focal persons to resolve the various issues as sho*r below with the associated time lramc wilhin which wc expect the issues to be

resolvcd.

Issuc / ()bscrvations

from Auditor

Non-recovery and
remittance ofpayroll
deductions

Managrm

'Ihe ILmd
gazetted semi-
autonomous county
Govemment entity and
thereforc it still operates
as a Dircctorate within
the Counly Department
of Trade. Coopcratives
and Industrialization.
The managements view
is that ifthc
administration
expenditurc is peggcd on
interest only. fund
operations will have
some challenges since
the fund charges a small
interest of 87o.

The fund had also put in
place robust and strict
measures to secure all

T
Doubls on the
Sustainabilit) of thc
sen ices by the Fund

Focal Point pcrson to
resolve the issue
(Name dnd
designdlion)

Status:

(Resolved /
Not Resolwd)

Fund Administrator N()l rcsolved

Fund Adminislralor No1 rcsolved

Timeframe:
(Pul a dale when you
expect the issue lo be

resolved)



I]USIA COUNTY COOPERATIVE ENTERPRISE DEVELoPMENT FUND
Reports and Financial Statements
Ior the vcar cnded Junc -10, 2019

Refcrence No. on
thc external audit
Repori

lssuc / ()bservations
from Auditor

Managcmcnt commcnts Focal Point person to
resolvc thc issue

designotion)

Status:
(Resolved /
Not Resolved)

Timeframe:
(Pul a date when you
e\pecl lhe hsue lo be

resoleed)

loans given out. For
example log books for
bodaboda cooperatives
societies have been
retained by fund to
secure loans. For housing
cooperative societies. we
charge their land to
secure lhe Ioans.

27ll'r..




