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l. Acronyms and GlossarY of Terms

ASDSP A riculture Sector ort Pro

B/I; Brou ht Forward

CA Coun Assemb

CARA Cou Reverrue Allocatiorr Act

CBK Central Bank of K a

CECM Count Executive Conttn ittee Metnber

COB Corrtroller of Bud

CRA Com nrission on Ilevenue r\llocatiorl

CRF Cou Revenue Fund

Danish lnternational Devel rnent A

Earl Child Dev nt Education

DAN I DA

ECDE

FS F' irranc ial Staterrrettt

FLLoCA Firianci Locall Led Clirlate Action

t'Y Financial Year

IFMIS ln Financial Ma etnent Irrfbrrnation S terr

IPSAS Internatiollal ublic Sector Accoutttin Standards

KCSAP Ken a Clirnate Smart A rictrlture l'ro t

KDSP Ke a Devolution S I) rt.r ratll

KSI-I Ke sh illi

PFMA Public Finartce Ma rrrerrt Ac 2012

PSAB Public Sector AccorJntins Starrdards Board

,f 
HSUCI) 'f ransforrnin Health nr fbr Universal Care Pro ct

Urban Deve nt CrantUDG

urc Urban lnstitutional Crant
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County Govemment of Tharaka Nithi
County Revenue Fund
Annual Report and Financial Statements
For the Financial Ended June 30, 2023

b) Key lllenagement

The day+oday managoment is undsr the following key orgars:

- The Office of the Governor
- Finance, Economic Planning Trade and Industry
- Medical S€rvices and Public Health

- Roads, lnfrastnrc'ture and Public lVorks
- Land, Envirorment, Physical PlanningNatural Resources ard Urban Dwelopmert
- Agriculture, Livestoclq Veterinary, Fisheries and Co-operative Development

- W'ater and lrrigation
- Educatioru Vocdional Training, Youth, SporB, Cultrre and Tourism
- Public Service, Administration and Devolution Affairs

TeNe I: The County Execuiw Conmittce Menbers

Itlrme kicr.tion
Ilatc oflloffing

Officc
I H.E &resimus Muthomi l.{iuki County Govenmr 23d Aueust 2017

2 H.E Wilson Nvaeah Derebia

Dcefy Governor and CECM
Trade Cooperative Development
In&strv. Enere:t, and ICT 25th Ausust 2022

3 Alexand€r Micheni Muratha
Ag. County Secretary, Head of
A&ninistration urd Public Service l4s Novem&r2022

4
Dr Gichuiya M'Riara
Nthuranku

CECM Heahh and Medical
Services

l8h October2022

5 Mr. Lawrcnce K.Ireri Rweria
CECM Finance & Economic
Plannine and Trade

6 Ene. Julius Giti

CECM-Land, Physical Planning
Roadsi Infrastructure Public
ttrorks, Urban Developncnt,
Housing and Reventrc
Mobilization

7 Mrs. Dorothy [.K. Naivasha
CECM-Educatioru Vocational
Trainins and Social Services

I Mr. Niue Niasi Kaithrmeu

CECM- Agriculturr, Livestoch
Veterinary Services, Fisheries
Developmerrt lrdustry and Co-
ooerative Develoomeot,

9 Dr. Beatrice Kathomi

CECM- Wd€r, Irrigatiur,
Enviromrent and Ngtural
Resources

l0 Hon. Samuel Muthini

CECM-Public Administrarioru
Intergovernmental Coordination
and Dwohrion Atrairs

ll Ms. Morecn Nyamhura
CECM - YouttU Sports, Culture
and Tonrisur

m



County Govenrment of Tharaka Nithi
County Revenue Fund
Annual Report and Financial Statements
For the Finarrcial Ended June 30, 2023

c) Fidudrry Management

The key ruanagement personnel who held office during the year ended 306 June 2023 and who

had direct fiduciary responsibility were:

Toble 2: Flduciory Responsibility

d) Fiduciaty Oversight Arrangements

The county executive in accordance to PFM Act,2012 Section 155 (5) and PFM Regulations,2015

Section 167 appointed members to Internal Audit Committee for a period of three years with effect

from 05th May 2U23 vide Gazette Notice 8495 published on 30th June 2023.

Table 3: AadtCommittee Memberc

No Nsme Position

I Washiuton Muthomi Kithinii Chairman
2 Julius Mutinda Mulinse Member
J Naftali Muthomi Nieru Member
4 Saturniu Ithiru Muteei Member
5 Lawrerre Mutusi Micheni Member Representing Counry Treasury

tv

Nlte Dcsignation

I Lawrence lreri Rweria CECM - Finance and Economic Plannine
2 Wycliffe Kinwa Kabinga Chief Officer- Finance and Economic Plannine
3 Aggrey Karani Chief Officer-Medical and ICT
4 Roce Gakii Micheni Chief Officer - Public Health and Sanitation

5 Faith Kalunda Kyusa
Chief Officer - Roads, Infrastructure, Public Works
and Urban Development

6 Petcr Kimathi Nieru Chief Officer - Apriculture, Livestock and Fisheries
7 Iendius Muearnbi Kicruari Chief Officer - Revenue and Resource Mobilization
8 Jondhan Mwiti Nyasa Chief Officer - Education and Vocational Trainins
9 Kelfu Karimi Rwiei Chief Officer- Gender. Children and Social Services

l0 Jarrs Mbae Karuku Chief Offrcer - Land. Phvsical Plannins and Housine
ll Loire Wania Mutua Chief Offrcer - Water and lrrieation
t2 Petrson Mwiriei Kathenya Chief Officer - Environment and Natural Resources

l3 Gibcon Gikundi Nkonge
Chief Offrcer - Public Admin, Intergovernmental
Coordination and Devolution Affairs

l4 Wilberforce Muriunei Nnviea Chief Officer- Youth and Sports

l5 Antlony G. Kirunia Chief Officer- Fishenes
l6 Irerp Nkirote Muriunei Chief Offrcer- Culture and Tourism
t7 Benron Kimathi Nieru Chief Officer- Enersy and lndustry



County Government of Tharaka Nithi
County Revenue Fund
Annual Report and Financial Statements
For the Financial Ended June 30, 2023

The County Executive in accordance to PFM Act 2Ol2 Section 137 appointed members to County
Budget and Economic Forum until such time a new Forum is appointed by incoming Governor
with effect from with effect from 0l't luly 2023 vide Gazette Notice 8496 published on 30th June

2023.

Table 1: CBEF Memberc
No Name Position

I H.E Onesmas Muthomi Niuki Governor / Chairman
2 All CEC Mernbers Members
3 Charles Muruthi Kithinii Member
4 Faith Nieri Member
5 Justus Mwiti Kanea Member
6 Kallen Karimi Karinei Member
7 Dr. Purity Muthoni Nkoroi Member
8 Albano Kiamia Member
9 Bish. Samuel Niasi Member
l0 Dorcasius Nyaga Member
ll Dr. Stanely Gitonsa Mbaka Member

Other Fiduciary Oversight Bodies include:

e) Entity Heedquarters
County Headquarters Building
Kathwana Town
P.O. Box 10-60406
KATHWANA

0 County Executive Contacts
Telephone: 0800720370
Email : into@ tharakanithi.go.ke
Website: www.tharakanithicounty.go.ke

g) Entity Bankers

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000 - 00200
City Square
NAIROBI

v
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C'ounty Covr.rrntnettt ol''l'haraka Nithi
County Rcventte Fttttcl

ArrrruaI Report anci Irinancial Statetncnts

[ror tlre Financial F.rtcled .lurre 30. 2023

3. FOREWARD STATEMENT BY THE CEC MEMBER FINANCE AND ECONOMIC
PLANNING

It is rny pleasure to present the County Coventrnent of Tharaka Nithi - Courrty Reventte Fund,

Report and Financial Statements fbr the financial year ended 3011' June 2023.

During the year under review, the Fund total revenue amounted to Ksh. 5,237,689,660 (Five Billion

Two lJundred Thirty Seven Million Six Hundred Eighty Nine Thousand, Six Hundred Sixty)

comprising of exchequer releases, own sources of revenue swipe to CRF and unspent balances

returned to CRF including balance brought forward.

The payrnents fiom the Furrd amounted to Ksh.5,007,901,760 (F-ive Billion Seven Million, Nirre

I-lundred and One'lhousand, Seven Hurrdred Sixty) cornprising transf'ers to County E,xecutive and

County Asserrbly.

'l'he County Revenue Fund revenue recorded revenue realization at92o/o perfbrmance level due to

shortfall fiorrr own sources of revenue which recorded 690/olevel of pertbrnrance, while sotne of

conditional grants expected transfers from other Covernment Agettcies were not released irr firll.

Detaited arralysis of the Fund perfbnnance is conlained under Managernent Discttssiotr and Arralysis

Finally, I take this opportunity to thank His Excellency Governor Hon. Muthomi Njuki, Members

of Countl, Assembly, County Government of l'haraka Nithi employees and all stakeholders

irrcluding tax payers fbr supporting the government in its execution of its mandate.

l'harrk you very much and Cod bless l'haraka Nithi County

Sign......... .........1211:.Iuly..?0.?.1

Lawrence K. Ireri Rweria
CBCM - Fina . Economic Plannins and Rev ue Mobilization

vil
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cing of the County Governments

rce of budget financing is equitable share of revenue, Article 202 of the Constitution

, provides that revenue raised nationally shall be shared equitably among the National

the County Governments. Each County Government's equitable shap of revenue

ly, is determined yearly through the County Allocation of Revenue Act (CARA). The

g formula is developed by the Commission on Revenue Allocation and approved by

with Article 217 of the Constitution.

ives funding from conditional grants disbursed through the National Covernment

I development partners such World Bank and DANIDA. Such grants include

P, KCSAP and KUSP

finances its operations through own generated revenues. These lre revenues

the County as approved under County Finance Act, The key own source revenue

thi County included business permits, Iand rates, business plan approval,'advertising

other administrative charges. The County continues to explore ncW and more

of increasing its own source of revenue collections.

t fund balances relate to money that was not utilized during the previolrs financial

are carried forward'and re'appropriated during the subsequent financialyear

anatyses the revenue realization for the financial year ended 30th June 1023
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County Governoent of Tharaka Nithi
Counry RevenuoFund
Annual Report Aod Financial Statements
For the Financid Year ended June 30, 2023

Thc Fund realizdil cumulative total revenuc for the year amounting to KstL 5237,689,659 agpinst

hrlBeted revenr.lof Ksh. 5,581 ,363,M re,presenting 92o/s ovqall level of rcvenue realization fm
fte frsancial yerended 30e June 2023.

O*a Sowces oftcvenue

The own source; of revenue r€alised duing the financial year ended 306 June 2fi23 amount to

Kdr. 263,519,89{ against the approved b"dget of Ksh. 380,000,000 translating to 6V/o levet of
pedorrnance.

n&m b CnF

Retum to CRF oonstitt*e ulspent amounts reftrnded to CRF from Goverrmrent entity ftom
prarious year appopriations.

Tablc: 5 RdurnbCRF

Cmluslotr

The County has p6 rx)re measures to ensure the own souroes of reryenue imfover in followirg
fioalcial year by duncing revenue collection enforcement to seal aay leekages.

The County furtherappeals the National orchequer to ensure timely rcless€ of exc,@uer fiuds to
enable the county neet its br.dget and ennre service delivery to the crtiza are adequately ffied.

Ttek you very rnrh and God bless Tharaka Nithi County

<ffi-{Sigrature: trHa l20Jtrh 2Ul3
Wycliffe Kinyual0binga
Cldsf OIIiccr- Fibance aad Economic Phnning

x

2022ta0.23 2ultfl$?;,
Ifuh, r!b.

Recurrent Accortt (County Exeeutivel 3,395 3%.n3
Dcvetopnrent Amtmt ( Comn F.xeadivel 25.342 104.394

Recurrent Accorttt ( CouW Assemb lv'l 29.123 10.40s

Devel ooment Aqcount ( Countv As semb lyl 30

Tdtel 57,t90 513.212



Countl' (iovcrttntcttt ol' l'haraka Nithi
C'ount1, [tcvcnue Iruttd

Arrrrual Iicporl arrd [:inatrcial State trrcttts

For the Finarrcial Ycar ettcled .ltrrre 30. 2023

5. OVERVIEW OF TH COUNTY R[]VENLIE FUND OPERATIONS

Background

AAicle 207 of the Constitution olKenva provides t'or the establishment of a County Revenue Fund

into rvhich shall be paid all money raised or rcceived by or on behall-of the Countl'Government.

As ourlined under Section 109 of the Public Finance Management (PFM) Act.20l2 the County

Treasury is responsible for adrninistratiorr of the County Revenue Fund. The County Revenue

Furrd is rnaintained as the County Exchequer Account at the Central Bank of Kenya.

lleceipts into the County Revcnue Fund

Collnty Goverpment revenue is receivecl through appointed Countl' Receiver of Revenue by the

County Executive Comrnittee Mernber tbr linarrce to the County Treasury pursuant to Section 157

(l) of the PFM Act 2012. Other receipt includes l:xchequer releases. grants from development

partners. proceeds from domestic and foreigrr borrowings, and other miscellaneous deposits in the

County Revenue Fund Account.

Transfers from the County Revenue Fttnd

T'he withclrawal of funds fiom the Countv Revenrre Fund is authorized by the County approprialion

Act. Tlre C6urrty Treasury is requirecl to seek tlrc Controller ol'Budget's approval for lvitlrdrawal

ot'litncls f'ronr tfte Coupty Revenue Funcl to the County F.xecutive and County Assernbly bank

accounts. 'fhese entities are responsible lbr the administration of their respective approved

budgets.

Financial Reporting requiremcnts

The Accou6ting Officer for the County Revenue Fund is required to prepare and submit the

f-inancial statements to the Auditor-General attd a copy to the Controller of Budget, and the

Cornrnission on Revenue Allocation.

l'his staternent theretbre covers the operations of'the County Exchequer Account for the tlnancial

year ended 30tl' .Iune 2023.

Signaturc.
Wycl ifl'e Kinl'Lra Kabinga
Chief Officer - Financc and Economic Plannirlg

Da te : 1.2111.,1 nly..?.9?l

xi



C0urrt\, (;()\'eillnteltt 0[''l haralttr Nithi
Cr-lrrnt1, Itcvcnue [runcl

Anrrual Ileport aucl Firtanuial State nrents

[:or thc Firrancial Year cnclcd .lune -]0. 202-1

6. STATEMENT OT MANAGEMBNT RESPONSIBILITY

Article 207 ofthe Constitutiorr. Sections 109 and 167 of the Putrlic Finance Managentent Act.

2012 requires a CoLrntv Revenue Fund established by tlre Constitution, an Act of Parliament or

count), legislation shall prepare financial stetements fbrthe Fund tbreach financial year in a lorm

prescribecl by the Public Sector Accorrnting Standarcls Board and sutrnrit to the Atrditor General

ancl a copl,to the Cornrnission on Revenue Allocation and the Clontroller of Btrdget

T6e Cogptl, Clrief Officer - in clrarge of Firrance of the County Covertrtnent is resporrsible lbr thc

preparation and presentation o1'tlre County Revenue Fund financial statetrents. ra'ltich give a trr.te

on,t trir vier,v of the state of rrffairs o1'the Funcl as at the end of the financial ended ott 30tl'.Iune,

2023. This responsibility inclucles: (i)Maintaining adecluate firrancial Iranagerllent arrangenlents

ancl ensuring tlrat these continue to be e{'f'ective throughout tlre reporting periodl (ii)Maintaining

proper accounting recorcls, ',vhich disclose tvith reasonable accttracy at any tinre the financial

i:os'ition ol'the CoLrnty Reverrue Fund: (iii) Desigrring, implenrerrtirrg and rnaintairrirrg internal

controls relevant to thc preparation and fair presentation of the Financial Statettrents, and ensuring

that t6e1, are fpee frorn 6aterial nrisstaterlents. whether due to error or fl'aud: (iv)Sal'egtrarding the

assets ol'the County Executive; (v)Selectirrg and applyirrg appropriate accounting policiesl and

(iv)Making accounting estimates that are reasonable in tlre circttrnstances.

'fhe Chicf Offlcer accepts responsibility tbr tlre County Itevenue Funcl's llnarrcial statements.

whiclr lrave lreen prepared on the Cash Basis Method of financial reporting, using appropriate

accounting policies in accorclance witli Internatiottal Public Sector Accounting Stanclards (IPSAS).

The Accoirnting Officer.is o1'the opiniou tlrat the County Revenue F'urrd's {lnancial statetnents

give a tlrc alcl fhir vier" oIthe state of the County Revenue Fund's traltsactiotts durirtg the financial

year errdecl 30il'June,2023. and of its llnancial position as at that clate.

T'lre ClrielOl'flcer firrther confirrrs tlre cornpleteness of the accourrting records Ittaitttaitted for the

County Reveuue FLrncl rvhich have been relied upon in the preparation ol'its f inancial statenrents

,, r".il as t6e adequacl, of the systetxs of interrral finarrcial control .The Chief Officer confinns

t6at tlre Courrty Revenue FLrnd has compliecl fully with applicable Governnrent Regulatiorrs and

tlre terrns oI external financing coverlants (u,here applicable), I"urtlter. ChielOfficer confirms that

the Cogrrty Revenue l--uncl's Financial Staternents lrave been prepared irr a tbrnr that conrplies with

relevarrt Accourrting Starrclarcls prescribed by the Public Sector Accottnting Standards Board of

I(enya.

Approval of the Financial Statements

The CoLrnty Revenue Frrnd's financial statetnents were approvecl and sigrred on l2tl',Iulv 2023

Signatu re
Wycl i l'fle K inyua Kabinga
Chicf Officer - Finance and Economic Planning
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Telephone: +254 (zo) 12140oo
E'mail : info@oagkenya.go.ke
Website: vvww.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

f, n h u n t i n g ..1 c t' t t u n I u h i I i l.t'

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box jooB4-ooroo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON COUNTY REVENUE FUND FOR THE
YEAR ENDED 30 JUNE, 2023 - COUNTY GOVERNMENT OF THARAKA.NITHI

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient, and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financialstatements of County Revenue Fund - County
Government of Tharaka-Nithi set out on pages 1 to 11, which comprise the statement of
receipts and payments and statement of comparison of budget and actual amounts for
the year ended 30 June, 2023 and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all

Report of the Auditor-General on County Revenue Fund for the year ended 30 June, 2023 - County Government of
Tharaka-Nithi



o
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

!n my opinion, the financial statements present fairly, in all material respects, the financial
position of County Revenue Fund - County Government of Tharaka Nithi as at
30 June, 2023 and of its financial performance for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
County Governments Act, 2012 and the Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the County Revenue Fund - County
Government of Tharaka-Nithi Management in accordance with ISSAI 130 on the Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects total receipts budget
and actual on comparable basis of Kshs.5,681,363,406 and Kshs.5,237,689,660
respectively, resulting to an underfunding of Kshs.443,673,746 or 8o/o of the budget.

Similarly, the Fund expended Kshs.5,007,901,760 against a budgeted amount of
Kshs.5,681,363,406 resulting to under-expenditure of Kshs.673,461,646 or 12o/o of lhe
budget.

The underfunding and under-expenditure affected implementation of the planned
activities and programs and may have impacted negatively on service delivery to the
public.

Other lnformation

The Management is responsible for the other information which comprise of Key Entity
lnformation and Management, the Statement by the CEC Member Finance and Economic
Planning, Management Discussion and Analysis, Overview of the County Revenue Fund
Operations and Statement of Management Responsibility. The Other lnformation does
not include the financial statements and my audit report thereon.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

Report of the Auditor-Generql on County Revenue Fund for the year ended 30 June, 2023 - County Government of
Tharaka-Nithi
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources, I confirm that nothing else has come to my
attention to cause me to believe that public resources have not been applied laMully and
in an effective way.

Basis for Conclusion

Delayed Remittances of Revenue to the County Revenue Fund Account

The statement of receipts and payments and Note 3 to the financial statements reflects
own source revenue amount of Kshs.263,519,894. Note 8 to the financial statements, on
disclosure of balances in the revenue collection accounts however, revealed a balance
of Kshs.34 ,273,158. Review of the county revenue collection bank accounts also revealed
that the amount remained held in the accounts as at 30 June, 2023. The amount should
have been promptly deposited into the County Revenue Fund Account, as required by
Regulation 81(1) & (2) of the Public Finance Management (County Governments)
Regulations, 2015. The Regulation states that Receivers of Revenue shall deposit into
the County Exchequer Account all receipts due to the County Revenue Fund, as soon as
possible and in any case not later than five (5) working days after receipt thereof.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls) 4000. The Standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply in all material respects, with the authorities that govern them. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEIUENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, I confirm that nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls) 2315 and 2330. The Standards require that I plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk management and overall governance were operating effectively in all
material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Report of the Auditor-General on County Revenue Fund for the year ended 30 June, 2023 - County Government of
Tharaka-Nith, 
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Responsibilities of the Management and those Charged with Governance

The Management is responsible for the preparation and fair presentation of these
financialstatements in accordance with lnternational Public SectorAccounting Standards
(Cash Basis) and for maintaining effective internal controls as the Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal controls, risk management and overall governance.

!n preparing the financial statements, the Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or cease operations.

The Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with lSSAls will always
detect a material misstatement and weakness when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them in accordance with the provisions of
Article 229(6) of the Constitution and submit the audit report in compliance with Article
229(7) of the Constitution.

Report of the Auditor-General on County Revenue Fund for the year ended 30 June, 2023 - County Government of
Thoraka-Nithi
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Further, in planning and performing the audit of the financial statements and audit of
compliance, ! consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal controls components does
not reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

. Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the Fund
to cease to continue to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as ! consider necessary in the circumstances.

Report of the Auditor-General on County Revenue Fund for the year ended 30 June, 2023 - County Governmenl of
Tharaka-Nithi
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I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA a CBS
AUDITOR.GENERAL

Nairobi

02 February,2024

Report of the Auditor-Generql on County Revenue Fund for the year ended 30 June, 2023 - County Government of
Tharaka-Nithi
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County Governmcnt of Tharaka Nithi
County Revenue f\rnd
Annual Report and Financial Statements
For the Financialrlear ended June 30, 2023

I. STATEMETh OT RECEIPTS AI\ID PAYMENTS FOR THE YEAR. ENDf,D 3OtT

JUNE,2023i

The accourting pqlicies and explanatory Dotes to these financial statements forrn an integral part
of the frnalrcial sbtements. Thsraka Nithi County Revenue Fund Financial Statements were
apptoved oil l2tbJUv 2023 aod signed by:Ir 

- /t
l*--J#.

Wyclifte Kinyua l{abinga
Chisf Officer, Finme and Economic Planning

CPA. E.KNduati
Director Accounting Services
ICPAK Reg-No.6720

m 2V2U2UL3 2021t2fi22

Hi Notcs Ksh. I&1.
Bcccipts

Equiable Share I 4,551,334482 3.877.M2.7M
Triansfers from <frlrer Governmont Agencies 2 238.79s.699 274.855,098

Own Source Reymue 3 263.519.894 219.38\.562

Rehrm to CRF i$ues 4 57,891 513,272

Tstel Receipts 5.0a3.707.966 4391,81L6i6

Prymcnto

Tronsfers to Cor*y Executive 5 4.472.9r 8.005 4.152.925.t23

Transfers to Coulty Assembly 6 534.983.755 440.032.732

Totrl Payments 5.007.90r.76{) 455L957.855

Net increase (doq0ease) in cash for the year {5.8(Kr06 (l61.1{5r19)
Add Opening furil Balance 7 183.98r,694 345,126,913

Closing Fund Bllrnce for the Year 229,787.9W 1E3,9E1.690
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nnual Report
r the Financi

tyc
nty

of Tharaka Nithi
und

d Financial Statements
ear ended June J0,2023

SIGNIFI ACCOUNTING POLICIES

Statement pliance and basis of preparation

t2

have
Basis
l

ments been prepared in,accordance with Cash-basis IpSAS financial
the Cash- of accounting, aq prescribed by the PSASB and Section 167 of

ls cons

The Finan
i

are presented in Kdnya Shillings, which is the functional and
reporting c
accounting

of Fund, all values are rounded to the nearest Kenya Shilling. The
icies adopted have been consistently applied to all the years presented

Reporting e

This report to financial operations of the county Revenue Fund domiciled at the county
Treasury an account maintained at Central Bank of Kenya.

Receipts

Receipts inc
Constitution

funds deposited in the County Revenue Fund pursuant to Article 207 of the
Kenya and Section I 09 of the PFM Act 2012

The recei llected include Exchequer releases, own source revenue, grants from
development ers, proceeds from domestic and foreign borrowings, and other
miscell its in the County Exchequer Account

sfers exchequer are recognized in the books ofaccounts when cash is received.
as received when payment instruction is issued to the bank and notified to

receiving

own rce revenue is recognized as receipts when the funds are received in the County
equer unt

Payments

The financ
reporting u

the PFM A

ayments are

received
ance, con

on the county covernment Appropriation Act. The exchequer requests
unty Treasury, which rationalizes the requests based on the auailableCo

the requests and forwards them to Controller of Budget (COB) for
l. On the approval of COB'is obtained, the funds are released to the County

ssembly and Executive operational accounts appropriately,

3
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County Coverttment of Tharaka Nithi

County Revenue I"'und

Annual RePort and Financ ial Statements

For the Financ ial Ycar ended June 30. 2023

SIGNIFICANT ACCOUNTING POLICIES (coNTINUED)

e) Fund Balances r ! . ^^..-.-, D.,^l^an.ar Annnrrnf held at Central Bank of
FundbalancescomprisebankbalancesinCountyExchequerAccountheldatCen
Kenya.

f) 
ff:ll';tT".llntliLr.nts amounts that are limited/restricted from being used to settre a

liability ro, ut t.urti*.iu. rnonth, ut"tii.,tporting period' This cash is limited for direct use

as required by stipulation, There were no othir restrictions on cash during the year'
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County Governrrent of Tharaka Nithi
County Revenue,Fund
Annual Report aad Financial Statements
For the Financial Year ended June 30, 2023

11. T{OTES TO.THE FINAI\ICIAL STATEMENTS

I. EQUITABLE SHARE REVENUE

2. TRANTFERS FROM OTHER GOVERNMENT AGENCIES

20,,2/2{D3 20,If20?2

Kil Klh.

Exchesuer Rehase Ouarter I 1.032.478.656 695.342.767

Exchequer Rehase Ouarter 2 695.342.768 1.053.549.648

Exchequer Rehase Quarter 3 695,342.768 1,053.549.648

Exchequer Rehse Ouarter 4 2.t28.t70.290 t.074.620.Ut
iTohl i

(551334.4E2 3477.05L704

ll 2022n023 292tn022

rch. Kch.
World Bank -Tmnsforming Health Systems for Universal
Care Proiect dIIUSP)-Ministrv of Health 32.039.142
World Bank Kpya Climate Smart Agriculture (KCSAP) -
State Departmut of Croo Develooment 98.599.181 222.650.265
DANIDA Gmil -Primary Health care in devolvcd context
-Ministrv ofHcalth 12.624.750 4.347.750
SIDA Agriculthral Sector Development Support

Programme II (ASDSP []-State Department of Crop
Development 16,071.432 5,500,000
Word Bank-Errrgency Locust R.esponse Prdect (ILRfl
State Department of Crop Development 67.t60.821 10.317"981

Financine Locdlv Led Climate Action GLLoCA) 22.000.000

Kemra Informd Settlement Imorovement Proiect ( KIS lP) 20.000.000

Kenya Urban Swport Prosramme (KUSP) 2.339.915

TotU 238.795.69 274.855.0!rE
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County Government of Tharaka Nithi
County Revenue Fund
Annual Report and Financial Statements
For the Financial Year ended June 30, 2023

NOTES TO THE FINAI\aCfAL STATEMENTS (Cortirucd)

3. OWN SOURCE RBVENUE

1, RETURN TO CRF ISSUES

5. TRANSFERS TO COUNTY EXECUTIVE

2022nM3 202rnA22
RECTIPTS Klb Ifth.
Transfer Revenue Quarter I 38.583.231 5638s.279

Transfer Revenue Ouarter 2 42.581.386 5t.263,842

Transfer Revenue Ouarter 3 78.823.456 6r.004A62

Transfer Revenue Ouarter 4 103.531.821 70,727.979

TotaI 263519.E94 2:t93E1.562

2022t2021 202U2022

I(sh Ksh,

Recnnent Accotmt (County Execative) 3,395 398,473

Development Account (County F.xeafiive) 25,342 104,394

R.ecurrent Account (County A ssembly) 29,123 10,405

Development Account (County Assembly) 30

Totel 57,E!n s,3,2r2

2g/2t2923 2U2tnA22

Ifth Ksb.

Rscunsnt Account 3.555.681.099 2.962,2E1,316

Development Account 703. l 36.957 778,546,459

Health Special Pupose Account 0 32,039,102

Kenya Climate Smart Agriculnne Project 98.599.181 222,650,265

Kenya Devolution Support Programme 0 137,242,250

Agriculture Sector Support Programme 16.071.032 5,500,000

Fmergency Locust Response Project 67.tffi.8.zt 10,317,981

Primary Health Care (Danida) 4.929.400 4,347,750

FinancingLocally Led Climate Action (FLLoCA) 25,000,000

Kathwans Municipality Urban Development Craflt 2.339.915

Totrt +4Tt,gt\W +lgl,,yh',lt?
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County Governmcnt of Tharaka Nithi
County Revenue Fund
Annual Report aod Financial Statements
For the Financial Year ended June 30, 2023

NOTES TO TIIf, trINANCIAL STATEIVIENTS (Continued)

6. TRAHSTERS TO COI]NTY ASSEMBLY

7, TUIID BANK ACCOUNT BALANCE

7.V24?,0?3 xVtnat\
lr Klh Ksh

ConnW Exchcuer Account - GBK A/c No. 100017170n 229.787.900 183.981.694

Totrl m zt!).787-900 rsJst.60{

8. DISCT{OSURE OF BALANCES IN REVEI\ruE COLLECTION ACCOUITTS
County Governmat Ovm source revenue is rocognized in the financial staternents wheir it has

beur swiped to CB,F. Revenue collection account balances are disclosed as at the end of the

reporting year as hlow.

li
2v22rrfr23 202tnun

i'r
IIt Ifth IGh.

Recurrent AOunt 515.913.643 396,949,147

DwelopmentAccount 19.070.tt2 3,083,585

Tofil [t 5:i4.9t .755 40qoe7}2

of & Benk 3OJun-2!l 3()'Jun.22

TharakaNithi Rarcnuc Acct. - Equity Bank 15,588,212 4.362.125

llarakaNithi Ropnuc Account - Tram Nation Sacco 777.309 r33.431

hfaeutuni Hospitd Account - KCB 669 403.676

Chuka District ttrrooital Account - KCB 98 1.147.589
Tharaka South Dbtrict Hospital Management Board - Ceop
Bsnt( MarimantiHospital) 4296-160

Kibuns'a Sub Dir*ict Hospitsl - Coop Bank 1.289

Cash in Hand - Beard of Survey 141,610 141,610

Moesa Pavbill Nurbers Balances 335.297 33s.297
M4cffuni Hospitd Accotmt - Familv Bank 1.34.617

Chuka Distria HboitalAccount - Familv Bank 13.843.617

Tharaka South Dhrict Hospital - Family Bank (Marimanti
Hosoital) 2.t35.767

I(ibuns'a Sub Dirtsict Hosoital - Familv Bank 5.963

I xg|r.t!fi Itfigt.trr
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Re
nnual Report
r the Financi

Kinyua binga
Officer- nce and Economic Planning

oITharaka Nithi
Fund
d Financial Statemenrs
Year ended June 30, 2023

numbers as contained in the external audit report.

ue/observation" and "pranagement comments", required above, from finat
that is signed by Management.

of "Resolved" or "Not Resolved" by the date of submitting this report to
Treasury

Use the sam

Obtain the

external aud

Indicate the
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