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1. KEY ENTITY INFORMATION AND MANAGEI\IENT

a) Background iIlformation

Counry Assemblies are established pursuanl to Article 176(1) of the Constitution of Kenya. Accordingly

section 12 of the County Governmcnts Ac( establishes County Assembly Service Boards for each County

government. Among the funclions beslowed upon County Assembly Service Boards is preparation of

annual financial estimates of expenditure, exercising budgetary mntrol and performing other functions

prescribed by national legislation. Section 116 of the Public Management Act, 2012 empowers the

County Execulive Committee Member for Finance lo establish County Public Funds with the approval of

lhe County Exoculive Commitiee and the County Assembly. Subsection 7 requires the administralor of a

County Publjc FuDd to prepare Accounts for each financial year and submi! them !o the Auditor General.

Arising ftom the above provisions and as advised by the Salaries and RemuDeration Cnmmission

(SRC) on the benefits to be enjoyed by the Members of the County Assemblies, vide circular rcf

SRC/TC/CGOW/3/16 dated 27'r November, 2013, the Kaiiado County Executive Committee

Member for Finance and Economic Plannirg authorised the establishment of the Car Iran

Scheme Fund with the approval of the County Assembly. The Clerk of the County Assembly,

being the Accountirg Officer of the Assembly was subsequently appointed the administrator of

the fund.

2lPage

b) Principal Activities

The principal mandate of the Fund is to facilitate acquisitioD of residential proPerty for Members

and staff by providing a loan scheme for the purchase and/or development, renovation or rcPairs

of the property by members of the scheme, for Mortgage. For Car Loan, it's to facilitate

acquisition of motor vehicles for Members and staff by providing a loan scheme for the

purchase, insurance and overhaul of vehicles by members of the scheme.
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e) Registered Officcs

Kajiado County Assembly Headquarters
P.O. Box 94
Kajiado, KENYA
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E-mail : info@kajiadoassembly.or.ke
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1 Family Bank of Kenya Limited
P. O Box 74145, Nairobi
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h) IndependentAuditors
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The Attomey General
Srate t w office
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Nairobi, Kenya
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Nanle Details of qualifi cations and expcrience

1- lfbooSaisa Clerk of Kajiado C-ouDty Assembly and Administrator of
the Fund from 1" May 2018

Chairs the Irans Managemenl Committee of the Fund

from 1'' May 2018 till31'' January 2019

2. JemimahKilesi Director Finance and Administration of the County
Assembly.

Chair of the t ans Management Committee taking over
from the clerk, lrboosaisa, from January 31" 2019.

3. Hon Henry Kimiti He is a Member of the C.ounty Assembly, secooded to the

Management ComInittee as a member representing the

Honourable members and the male gender.

4 Hon. Grace Munei She is a Membet of the County Assembly, seconded to the

Management Cammittee as a member representing the
Honourable members and the female gender.

5. Benjamin Rapaine He is a member of staff, Kajiado County Assembly, as a

Seargent at Arms. He represents staff as the non-
management staffmember of the Committee.

6. Jane Manyibe Member of the Crunty Assembly Servicr Board appointed
as a non-elected member,

Principal Fiscal Analyst and Secretary of the Malagement
Committee. Managed the day to day runtring ofthe Fund

until 30th September 2018.

8. Margaret N. Methu Accounts Assistant serving in the Budget and loaos office
under the Financt Department.

Currently running the day to day operations of the fund and

secretariat to the [rans Management Commillee from 1''

October 2018

g. Patrick Kores Accounts Assistant serving in the Budget and lrans office
under the Finance Department.

Currently running the day to day operations of the fund and

secretariat to the l-oans Management Committee from lt'
October 2019

2. THE BOARD OF TRUSTEES (or any other corporate governance body for the Fund)

7. Samson Sirere
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3. MANAGEMENT TEAI{

Namc

1. bboo Saisa Kajiado County Assembly Clerk and Fund

Administrator.

Signatory to the fund

2. CPA Koitumet William Manager of the Fund and Signatory

Nole: The Fund Administrator teill feah/rc under both the 'Board' and 'Managemenl"

6lPaee

Details of qualifications and experience
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4. BOARD/F-T'ND CI{AIRPERSON'S REPORT

The Car & Mottgage Inan Scheme Fund was established pursuant to the Salaries and

Remuneration Circular no SRCAS/WB/3/14 of 14'h February 2014. Section 167 of the Public

Finance Management Act 2012 mandates the Administrator of Public Funds with preparation of

Annual Financial Statements.

For proper management of the Fund and as advised by the Salaries and Remuoeration

Commission in the Circular under reference, the Kajiado County Assembly adopted K4iado

County Assembly Cnr Iran & Mortgage Fund Regulations 2014 to guide op€rationalization of

the Fund.

The fund was estabtished in the financial year 2}l4zol5.lndeed the first disbursement of the

loan was made during October, 2014 and since then the fund has growth of khs.209'0000

capital based to date.

The fund was maDaged intematly by the County Assembly and will effectively run the fund with

(he professionalism tequired. Together we remain committed to execute the responsibilities

bestowed upoD us by law in fianagement of public funds.



Kajiado CountJ Assembly Car Iran & Mortgage Fund
Reports and Financial Statements
For the year cnded June 30, 2019

5. REPORT OF TIIE FUND ADMINISTRAI'OR

Section 116 (7) of the Public Finance Managemenl Acl, m12 requires that, at the end of each

financial year, the administrator for a county public fund shall prepare financial statements in

respect of that fund.

The administrator in charge of the Kajiado County Assemblycar I-oan & Mortgage Fundis

responsible for the preparation and preseDtation of the fund'sfinancial statements, which give a

true and fair view oftbe state of affairs of the fund for and as at the end of the financial year e[ded

on June 30,2019. This responsibility includes:

(i) Maintaining adequate financial managemeDt alrangements and ensuring that these

continue to be effective throughout the reporling period;

(ii) Maintaining proper accounting records, which disclose with reasonable accuracy at any

time the financial positioD of the entity;

(iii) Designing, implementing and maintaining internal controls relevant to the preparatiolt

and fair presentation of the financial statements, and ensu.ing thal they are free from material

misstatements, whether due to error or fraud;

(iv) Safeguarding the assets of the fund

(v) Selectirg and applying applopriate accountiog policies; and

(vi) Making accounting estimates that are reasonable in the circumstances.

The Administrator of the Kajiado County Assembly Car Iran & Mortgage Fund accePts

responsibility for the fund's financial statements, which have been prepared using aPpropriate

accounting policies in accordance with Intemational Public Sector Accounting Standards (IPSAS).

The Administrator is ofthe opinion that the fimd'sfinancial statements give a true and fair view of

the state of fi.md's kansactions during the financial year ended June 30, 2019, and of the lirnd's

financial position as at that date. The Admidstrator ofthe Kajiado County Assembly C-ar lran &

Mortgage Fund further conlirms the comPleteness of the accounting records mai[tained for the

fund, which have been relied upon in the preparation ofthe fund's financial statemeflts as well as

the adequacy of the s

Signed

lrboo Saisa

Fund Administrator

of intemal financial control
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6. CORPORATE GOVERNANCE STATEMENT

ln FY 2018/2019, the Management Crmmittee held six meetings in the financial year' The

composition of the Management Committee changed in the year where the clerk designated

his position as the chair of the Management Cornmittee following a resolution arrived at after

a traidng on the rulning of the fund. The positio[ was assigned to JemimahKilesi' the

Director Finance and Administration.

In light of these changes, all meetings ,ecorded full attendance with variance in numbers as

the changes occurred and as new appointments was in Progress The Malagement Committee

was remunerated of four out of the six sittings in the year, in the form ofboard allowances'
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7. MANAGEMENT DISCUSSION AND ANALYSIS

In the FY 20i8l2019, the Kajiado County Assembly Car [,oan and Mortgage Fund received

more funds ftom the county treasury aflounting to Ksh. 42,000,000 in July 2018. This money

had been allocated in the previous financial year's budget for purposes of the revolving fund.

The money was disbursed to Members of the Counly Assembty as well as staff, i! the same

month.

The Irans Management committee approved and disbursed a total of Kshs. 77,500,000 in the

FY2018/2019. This money was part of repayments received from the previous disbursements

as well as the 42 Million that had been added lo the fund. A total thirty five disbursemenls

were made out to thirty two beneficiaries. Twenty Members of the county Assembly and

twelve staff were the beneficiaries for the stated financial year.

As at 3O'h June 2019, there were a few pending cases whose cases were considered on 27'h of

June 2019 and whose disbursements have since been done in the month ofJuly 2019.

l0lPase



Kajiado County Assembly Car Lan & Mortgage Fund

Reports and Financial Statements
For the year ended June 30, 2019

8. CORPORATE SOCIAL
REPORTING

RESPONSIDILITY - STATEMENT/SUSTAINABTLITY

The fund did not uodertake any social resPonsibility activity this financial year'



Kqjiado County Assembly Car Inan & Mortgage Fund
Reports and Financial Statements
For the year ended June 30, 2019

9. REPORT OF THE TRUSTEES

The Management C.ommittee submit their report together with the audited financial stalernents
for the year ended June 30, 2019 which show the state of the Fund affairs.

Principal activities

The principal activities of the Fund are is to facilitale acquisilion of residential properly for
Members and staff by providing a loan scheme for the purchase and/or development, renovation
or repairs of the property by memberc of the scheme, for Mortgage. For Car Loan, it's to
facilitate acquisition of motor vehicles for Members and staff by providing a loan scheme for the
purchase, insurance and overhaul ofvehicles by members of the scheme.

Results

The results of the Fund for the year ended June 30, 2019 are set out on page 11 to 45

Trustees

The members of the Management Committee who served during the year are shown on page 2.
The changes in the Management Committee during the financial year are as shown on page 2 and
page 6.

Auditors

The Auditor General is respoDsible for the statutory audit of the Fund in accordaDc! with Arlicle
229 of the Constilution of Kenyaand the Public Audit Act 2015.

By Order of lhe Board

h
Member of the Board

o^r",,4ffi, rklt loD
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IO. STATEMENT OF MANAGEMENT'S RESPONSIBILITIES

Section16TofthePublicFinanceManagemenlAd,ml2requireslhat,attheendofeach
i,*"ii"r-y*t, the Administrator ot a Corinty Public Fund esrablished by the PFM Act' 2012

""Jii" 
pirtirj Finance Management (Kajiad; county Assembly car l-oa' and Mortgage Fund)

i"g"i",f"*, 2016 shall prep-are finincial starements for the Fund in accordanc€ with the

.i"io"ri" "ralo.."" 
preicrited by the Public Sector Accounting Standards Board'

The Administrator of the County Public Fund is resPonsible for the preParation-and prese-ntation of

,1r" f""Jt f.-"i"f statements, which give a true and fair view ofthe state of affairs ofthe Fund

fo. ond a. ut tt" 
"na 

of the financial year ended on June 30, 2O19. This responsibility includes: (i)

maintaining adeq,.rate financial management arrangements and ensuring that these continue to be

"ii""ii"" 
t[-rgf,""t the reporting p".ioa; 1ii) maintaining Proper accounting records' which

disclose with reasonable accuracy at any rime rhe financial Position of the Fund; (iii) designing'

i-J.r*.ti"g 
"ta 

."intaining iniernal introls relevant to thi preParation and fair Presentation of

rl,"'irnon"i"t"rt t"."nls, and ;nsuring that lhey are free from material misstatements' whether due

a 
"""r-", 

t^at (iv) safeguarding the assets of the Fund; (v) selecting and applying apPropriate

""."r"if"g 
p.ii"i.,i; ind (v-i) makiig accounting estimates that are reasonable in the circumstances'

The Admitristrator of the County Public Fund acceps responsibility for the Fund's financial

staternents, which have been prepared usirg appropriate accounting policies supPorted by

r""""""il['"ra prudent judgements and estimates,-in conformity wilh lnternational Public Sector

a*"rrii"gi"ia*a.1IlSiS;, ana ln ttre manner required by the-PFM Act' 2012 and The Public

ii;";; f";"g"."rt ifaliaAo countv Assemblv dr l,oan and Moltgage. Fu"d) R 
ry]"-i:1s.

iird. ifr" la,ii"i*"or ofthe Fund is of the opinion that the fund's.finaflcial statements grve a

t r"--Ji"ir ri".,, orm shle ofFund's transactions during the financial year ended June 30, 2019,

^J "itft" f*a'" financial position as at that date The Administrator further confirm the

or-nr.,"n"o of tf," 
"ccoundn; 

records maintained for the Fund, which have been retied upon in

fi'""irlr.li""'"i rr. a*a;t'rin*"ia slatemenls as well as the adequacy of the svstems of

intemal fi naocial control.

In Dreoarins the financial statements, the Administrator of the county Pubtic Fuad has assessed

Jt"'F;;';iliii,rl;;;nr" * u going -n."m and disclosed, as applicablc' matters relating to

ii" u." orgoing *n""rn basis of prepar-ation of rhe financial statements Nolhing has come to the

"ti"r,tion 
oitn"aO.ninistrator to indicate that the Fund will not remain a going concern fol at least

the Ilext twelve months ftom the date of this statement'

Approval of the finsncial ststements

The J financial statements were approved by the Management of the Committee on

2019 and signed on its behalf bYJ

lrbooSaisa
ea.inlttrutot ot tt 

" 
Xajiado County Assembly Car t-oan and Mortgage Fund
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REPORT OF THE AUDITOR-GENERAL ON KAJIADO COUNTY ASSEMBLY CAR
LOAN AND MORTGAGE FUND FOR THE YEAR ENDED 30 JUNE,2O19

The financial slatements for the year ended 30 June.2019 contained the following
rnaccutactes:

1.1 Note 2 to the financial statements reflecls a nil balance in respect of transfers from
the County Governmenl in the year under review while the statement of changes in net
assets reflects an amount ol Kshs.42,000,000 resulting to an undisclosed amount of
Kshs.42,000,000.

1.2 Note 4 to the financial statements reflects a total interest income prior year balance
of Kshs.3,518,995 while the classification of the nature of interest has not been indicaled.

RI.]PI'BI-IC OF KE\\'.\

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial slalements of Kajiado County Assembly Car
Loan and Mortgage Fund set out on pages '15 to 49, which comprise of the statement of
financial position as at 30 June, 2019, statement of financial performance , statement of
changes in net assets, statement ofcash flows and the statement of comparison ofbudget
and actual amounts for the year then ended, and a summary of signiflcant accounting
policies and otherexplanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 20'15. I have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary lor the purpose of lhe audit.

ln my opinion, except for the effects of the matters described in the Basis for Qualitied
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position ot the Kajiado County Assembly Car Loan and Mortgage
Fund as at 30 June, 2019, and of its financial performance and its cash flows for the year
then ended, in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and comply with the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. lnaccuracies in thg Financial Statements



1.3 Note 7 to the financial statements reflects a prior year balance of Kshs.318,000 in
respect of staff costs against lhe statement of financial performance comparative figure
of Kshs.773,000 resulting lo an unreconciled variance of Kshs.455,000. Further, the
statement of cash flows reflects a comparative general expenses balance of
Kshs.318,000 instead of staff costs of Kshs.773,000 resulting to overstatement of the nets
cash and cash equivalent balance by Kshs.455,000.

1.4 Note 12 to the financial statements reflects a prior year balance of
Kshs.42,230,190 in respect of long{erm receivables from exchange transactions against
the statement of financial position comparative figure of Kshs.'158,319,724 resulting to
unreconciled variance of Kshs. 1 1 6,089.534.

Consequently, the accuracy and completeness of the financial statements for the year
ended 30 June, 2019 could not be confirmed.

The trial balance that ought to have been the basis upon which the financial statements
for the year under review were prepared was not provided for audit verification.

Consequently, the accuracy of lhe balances reflected in financial statements for the year
ended 30 June, 2019 cannot be ascertained.

3. Receivables from Exchange Transactions

As previously reported in yeat 2O17D018, Note 12 to the financial statements reflects
prior year total current receivables from exchange transactions balance of
Kshs.13,049,443 which relates to current portion of long-term receivables from exchange
transactions as per the statement of financial position. lncluded in this balance, is an
amounl of Kshs.10,0'15,024 referred to as other exchange debtors relating to amounts
paid out of the fund to finance other operations not related to the activities of the Fund. ln
addition, a review of the cash book and bank transactions provided for audit in the year
under review indicated that, an amount of Kshs.1,944,420 was also paid out of the Fund
to finance other operations not related to the activilies of the fund.

ln the circumstances, the validity of the current portion of long-term receivables from
exchange transactions balances of Kshs.13,049,443 and Kshs.'1,944,420 respectively
cannot be confirmed.

4. Cash and Cash Equivalent

A review of cash and bank balance revealed that the cash book prepared by Kajiado
County Assembly Car Loan and Mortgage Fund was in an excel sheel which can easily
be manipulated contrary to Regulation 90(3) of Public Finance Management (County
Governments) Regulations, 201 5.

Repo of the Auditor-Gcnerul on Kajiado Counry Assenbl)' Car Loan ond ltortgoge Fund lor rhe year endcd
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2. Lack of a Trial Balance



Consequently, the accuracy and completeness of cash and cash equivalents balance of
Kshs.30.005,22'1 as at 30 June,20'19 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kajiado County Assembly Car Loan and
Mortgage Fund Management in accordance with ISSAI '130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provrde a basrs for my qualified opinion.

Key Audit Mafters

Key Audit Matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters lo
report in the year under review.

Other Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects no revenue and
actual budget amounts. ln addition, l\,lanagement did not avail approval of the expenditure
by the County Assembly against no budget which is a pointer to a possible flawed
budgeting process.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by A(icle 229(6) of the Constitution, based on the audit procedures
performed, except for lhe matters discussed in the Basis for Conclusion on lawfulness
and effectiveness in use of public resources sections of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Lack of Ownerghip Documentation

A review of car loan records revealed that Kshs.2,000,000 was advanced to a Member of
the County Assembly. However, the logbook and documentary evidence of change of
ownership to the loan beneficiary and the financier were not provided for audit verification
contrary to Section 9(1)(exi) of the Public Audit Act, 2015.

ln the circumstances, the Fund N4anagement is in breach of the law

Repo ol the Auditor-Cenerul on Kojiado County Assenhl) Cdr Lodn ond Moagage Funl for rhe year ended

30 June- 2019
3



2. lrregular Management of Loans Disbursed

Examination of records provided for audit revealed that an amount of Kshs.5,800,000 was
disbursed to Members of the County Assembly. However, the loans were secured with
the securities whose market value was lower than the value of the loan issued. Further,
an amount of Kshs.6,200,000 was disbursed to Members and Staff of the County
Assembly. However, the title deeds and valuation reports were not provided contrary to
Regulation 104(1) of the Public Finance Management (County Governments)
Regulations, 20'15.

Consequently, the Fund l\,4anaqement was in breach of law

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 20'15, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and overall governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

l\4anagement is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparatjon of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, l\,lanagement is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Repo ol the AuditorCencrul on Kaiiado CounO Assenbl) Car Loan dnd Mortgoge Fund for the )'eat ended
3AJune.20I9
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l\,lanagement is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor"General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions

of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in

accordance with the provisions of Section 7('1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

Report ol the Aulitor-Cekerul on Kajiado County Asse,nbly Cot Loan ond Mortgage Fund for the year ended

30 June, 2019
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amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional judgment
and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the l\,lanagement.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund s ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Fund to cease
to continue to sustain its services.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Rcpo ol the Auditot-Gcnerul on Kajiddo Count, Assenbl) Cat Loun an.l Moa4uge Fun.l lor the year ended
3AJuw.2019
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Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.



I

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where app|cable, related safeguards

AUDITOR-GENERAL

Nairobi

29 October, 2021

Repo.t o[ the Auditor-Cenerul on Kojiado Couhtt Assenbly L' Loan and MoaAage Futul lor thc yea, ended

30Juhe.20to
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KEjiado Coun(y Assembly Car Inan & Mortgage Fund
Reports and Financial Statements
For the year ended June 30, 2019

13. FINANCIAL STATEMENTS

13.I. STATEMENT OF FINANCIAL PERFORMANCEFOR THE YEAR ENDED
3othJUNE 2019

N'otc 2018t2019 2017 t20ta

KShs KShs

Revenuefromnon-exchan getransactions

Publiccontributionsanddonations I

Transfers from the County Covemment 2

Fines, pefialties and other levies 3

0 0

Revenuefromexchangetransactions

lnterest income 4 5,589,?90 3,518,995

Otherincome 5

5,589,790 3,518,995

Totalrevenue 5,589,?90 3,518,995

Expenses

Fund administration expenses 6 1,r84,832 311,021

General expenses '7 98,000 773,000

Finance costs 9 38 1 82 31,570

Totalexpenses t,32t,ot4 1,115,59t

Other gains/losses

Gair/loss on disposal of assets

Surplus/( defi cit)fortheperiod 4,268,77 6 2,403,404

10



Kajiado County Assembly Car Loan & Mortgage Fund
Reports aod Financial Statements
For the year ended June 30, 2019

13.2. STATEMENT OF FINANCIAL POSITIONAS AT 30 JUNE 2019

Note FY2018/2019 FY20l7/2018
KShs KShs

A-ssets

Current assets
Cash and cash uivalents 11 30,005,221 3,192,093

Current portion of Iong term receivables from
exchange transactions

t2 1,944,420 13,049,443

P ts 13 435,297 182,823

t4
Non-current assets

15 455,000

e assets 16

Irng term receivables from exchange 12 188,406,595

Total assets 220,791,533 175,799,083

Liabilities
Current liabilities
Trade and other payables from exchange
transactions

t7 1,276,326

Provisions l8 3,058,209 3,058,209

Current on of borrowi 1,9

Em lo benefit obl ons 20

Non-current liabilities
Non-current e Io benefit obl tion
la term of bo 19

Total liabilities 3,058,209 4,334,535

1\\ct 2r7.713,324 171.46{.548

Financed By
Revolvi 209,500,000 167,500,000

Reserves
Accumulated surplus a,233,324 3,964,548

Totaln dlial)ilitics 217.733.324 t71.464.548

The accounting
of the financial
and signed by:

form.an inlegral pa

nJfl-&+L'201e
policies and explanatory notes to these Iinancial statements

statemenls. The entity financial statements were aPProved o

Fund tant
Name illiam Koitumet

Administrator of the Fund
Name: lrboo Saisa

ICPAK Menber Number 23489

Inventories

ProDertv. plant and equipment

transactions 158,319,'124

20
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Kajiado County Assembly Car l,oan & Mortgage Fund
Reports and Financial Saatements
For the year ended June 30,2019

Revolring
Fund

Revalua
tion

Reserve

Accumulated
surplus

'l'o(al

KShs KShs KShs

Balance as at I July 2017
167,500,000 1,561,144 r69,06t,144

Surplus/(deficit) for the period
2,403,404 2,103,401

Funds received during the year

Revaluation gain

Ilalanceasal30 June 2018
167,500,000 3,964,548 r71,464,518

Balance as at I July 2018
167,500,000 3,964,548 t11,164,548

Surplus(defi citXortheperiod
4,268,1'16 4,268,7'7 6

Funds received during the year
42,000,000 42,000,000

Revaluation gain

Balanceasat30 June 20I9
209,500,000 8,233,324 217,733,324

T3.3. STATEMENT OT C}IANGES IN NET ASSETSAS AT 30 JUNE 2OI9



Kajiado County Assembly Car [,oan & Mortgage Fund
Reports and Financial Statements
For the year ended June 30, 2019

I3.4. STATEMENI' OI- CASIIIILOWS I'OR 'THD YEAIT ENDED 30 JUNE 20I9

Not
c

201812019 20t1/2018

KShs KShs

Cashllowsfromopemtingactivities

Receipts

Publ ic.!nlribu tionsanddonations

Transfers from the County Government

lnterest received 5,589,790 3,518,995

Receipts from other operating activities

Total Receipts 5,589,790
3,518,995

Payments

Fund administration expenses r,282,832 311,O21

Genelal expenses 318,000

Financecost 38,182 31,570

Total Payments I,321,Ot4 660,591

Netcashflor{sfromoperatingactivitics 2l 4,268,77 6 2,858,401

Cash flows from irtvesting activities

Purchase ofproperty, plant, equipment and
intangibleassets

455,000

Proc.edsfromsaleofproperty,plantand equipment

Proceeds from loan principal repayments 49,382,9'70 25,355,522

Iran disbursements paid out 79,O30,7'13 - 140,817,925

Netcashfl owsusedininvestingaclivi(ies 29,641,803 - 115,917,403

Cashfl owsfromfi rancingactiyities

Proceedsfromrevolving fund receipls

Additional borrowings

Repaymentofborrowings 9,592,155

Netcashflowsusedinfi nancingactivities 5I,592,155

Netincrease/(decrease)incashandcash equivalents - 113,058,999

Cashandcashequivalentsat I JULY 1l 3,'792,093 116,851,092

Cashandcashequivalentsat30 JUNIi t1 30,005,221 3,792,093

42,000,000

26,213,128



Krjiado County Assembly Car Iran & Mortgage Fund

Reporti and Financial Statements

For the year cnded June 30, 2019

r3's.STATEMENToFcoMPARIsoNoFBUDGETANDACTUALAMoUNISFoRTHEPERIoDENDED 30n'JUNE

2019

Originalbu
dget

Adjustments Finalbudg
et

Actualon
comparable basis

Performance
difference

Vo

utilisation

2019 2019 20t9 2019 2019 2019

Revenue KShs KShs KShs KShs

Publiccontributionsanddonations

Transfers from County Govt

lnterest income 5,589,790

Other income

Totalincome 5,589,790 5.s89.790

Expenses

Fund administration exPenses 1,184,832 1,184,832

General expenses 98,000 98,000

Financecosl 38,182 38,182

Totalexpenditure 1,321,014 1,321,014

SurplusforthePeriod 4,268,776

KShs

5,589,790

4,268,716



Kajiado Counq Assembl! Car Loan and Morlta$
Reports and [inancial StatemeDts
For the yes r ended June 30, 2019

13.6. SUMMARY OF SIGNIFICANT ACCOUn-TING POLICIES

l Stltement of compliance aod basis of prepamtion

The Fund's financial statements have been prcpared in accordance with and comply with
lntcrnational Public Sector Accounting Standards (IPSAS). The financial statemenls are

presented in Kenya shillings, which is the functional and reporting currency of the Fund. The

accounting policies have been consistently applied to all the years presented.

fie fioancial statements have been prepared on the basis of historical cost, unless stated

othcnr'isc. The cash flow statement is prepared using the dircct method. The financial

statemcnts arc prepared on accrual basis.

2. Adoption of new aDd revised standards

s) Relevent ne\v strDdards and amendmerts to published standards effectiva for the
yeer ended 30 June 2019

Strndard Impact

Applicable: l't Jauuary 2019

The standard covers public secbr combinations arising from

exchange transactions in which case they are treated similarly with

IFRS 3(applicable to acquisitions only). Business combinations and

combinations arising froo non-exchange transactions are covered

purely under Public Seclor combinations as amalgamations.

b) New and amended statrdards sDd interpr€tstions in issue but not yet effective in the
year ended 30 Jutre 2019

S(, ndard Eflective date and impact:
IPSAS 4l: Financial
Inslrumenls

Applic.ble: lrJanuary 2022:

The objective of IPSAS 41 is to establish principles for the

financial reporting of financial assets and liabilities that will
present relevant and useful information to users of financial

statements for their assessment of the amounls, timing and

uncertainty ofan entity's future cashflows.

IPSAS 41 provides users of financial statements with more useful

information than IPSAS 29, by:

' Applying a single classification and measurement model

for financial assels thal considers the characteristics of the

asset's cash flows and the objective for which lhc assel is

held;

. Applying a single forward-looking expected credit loss

20lPage
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Kajiado Cobnlt Asse bl! CN I'oan and Moitaqe
Reports end Financial Statements

r ended June 30, 2019For the ]ea

Eflective date and imP3ct:Stsndard

. Applying an improved hedge accounting model lhat

broadens the hedging arrangements in scope of th€

guidance. The modcl develops a strong l;nk between an

enliry's risk management strategies and the accounting

treatment for instruments held as Part of the risk

rnodel that is aPPlicablc 10 all financial instruments subject

management strateSy

to impairment testing; and

financial statements and Scneral PUrpose financral rePons assessi

(a) The nature of such social benefils provided by the enlity; (b)

The key features of the operation of those social bene6t schemcsi

and

(c) The impact of such social benefits Provided on the entity's

2022Ible:lica ryJpp
hfufaierhtordSranda lsecll thof mpThe obj

halioninformf theiriand tytalln comparabrePrese
socialnancialtr stad11 provngPOrlr

rhofuscrshe1plsenefi Theb provided

financial performance, financial position and cash flows.

IPSAS 42: Social

Bcnefits

c) Eerly adoptioD of stsndards

Thc entily did not early - adopt any new or amcndcd staodards in year 2019'

shouldinformation

2llPage



Najiado Count! Assemblj Cat L.(nn and MorTSaee
Reports and fjnancial Statemeots
For the yea r ended June 30, 2019

3. Revenue rccognition

i) ReveDue from tron-exchange transactioBs

Traosfers from other government entities

Revenues from non-exchange transactions with other gov€rnment entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic bcnefits or seNice

potential related to the asset will flow to the entity and can be measured reliably.

ii) Revenue from exchange transac(ions

Inlerest income

Intcrest income is accrued using the effcctive yicld method. The effectiv€ yield dis@uns

estimated future cash rec€ipts through thc exp€cted life of the financial assct to that asset's

net carrying amount. The method apPlies this yield to the principal outstanding to delelmine

intcrest income each period.

4. Budget ioformation

The original budget for FY 2018/2019 was approved by the County Assembly in Junc 2018.

Subsequent revisions or additional apProPriations were made to the apProved budget in
accordance with specific approvals from the aPPropriate authorities. The addilional

approprialions are added to the original budgel by the entity upon receiving the resPective

approvals in order to concludc lhe final budget.

The entity's budget is preparcd on a difYbrent basis to the actual income and expcnditure

disclosed in the financial stalements. The financial statemcnts are prepared on accrual basis

using a classification based on the natule of exPenses in the statemenl of financial

performance, whereas the budgel is prepared on a cash basis. The amounts in the financial

itatements were recast from the accrual basis lo the cash basis and reclassificd by

presentation to be on the same basis as lhe aPproved budget. A comParison of budget and

ictual amounts, prepared on a mmparable basis to the approved budget, is then Presented in

the statement ofcomparison ofbudget and actual amounts.

ln addition to the Basis difference, adjustments to amounts in the financial statements are also

made for differences in the formats and classification schemes adopted for the Presentalion of
the financial slatemenls and thc approved budget.

A statement to reconcile the actual amounts on a comParable basis included in the stat€ment

of comparison of budget and actual amounts and the actuals as per the stalemcnt of financial

performance has been presented under section 11.5 of these financial statements.

22lI'aee
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Kojiado County Assembly Car l,oan and Mortgage

Reports and
For the Year

Financisl Statements
ended June 30, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

5. Property, plsnt and equipment

All DroDertv. Dlant and equipment are stated al cost less accumulatcd depreciai;on and

t;;i;;;i;.!... C"st inciujcs expeoditure lhal is directly attributable to the acquisition of

iit"tu.... wrt.^ iig"fcanl Parts of proPcrty, Planl afld equiPment ar' requircd to-b€ rePlaced

ui lni"*"rt, tr,. 
"nii 

y tc"ogni.cs.ritt p",tt as individual assets wilh sPecific useful livcs and

i.or..i","t,t.^ accordinily. Likewise. when a major insPection is performed ilsmsl js

;;;;;.; i; ;.;rryini 'amount of the plao( and equipment as a replacement if the

;;;;;; "iit.rl" "r.'."iitn"a 
AIl other ripair and flainlenance costs are recognized in

sum"lus or deficit as incurred. whele an asset is acquired in a non-erchange traDsaction for nil

or iominal consideration the asset is initially measured at its fair value'

6. Inttngible sssets

lntangtble assets acquired separately are initially recognized. at cost The cosl.of intangible

,sseriaco,rircd in a non_exchange transaction is lhet fair value at the dale of the crchange'

;"i;;*il- tr*"i recognition, i-ntangiblc asses are carried al cost less any accumulated

"rn.alzriL, ""a 
accrinulated impa-irment losses' Internally generated iolangible assets'

excludinq capitalized development cosls, are not caPitalized and cxpenditur€ is reflccled in

surptus oi deircit in thc perioa in which lhe expcndilure is incurred

The usefut life of thc inlangrble assets is assessed as either finite or indefinite'

7. Financial itrstrum€nts

Financial assets

Initial recognitian and meas remefil

Pinancial assets within thc scope of TPSAS 29 Financial lnstruments: Rccognition and

il;;;;i are classified as financial assets at fair vatue through slrplus or deficit' loans

""0 

-i.."ir"Uf"t, 
held_to-matu ty investments or available-for_sale financial assets' as

;;;r;;;i.. rtt" entiry derermines the classification of its financial assets al initial

rccognition.

l,oans and receivables

l.oans and receivables are non-derivative financial assets with fixed or determinable

*".""ta ift" are not quoted in an active market After initial measurement' sr'rch financial

IrJ." 
"r".rJt"qr."try 

measured al amortized cost using the cffcctive inter'st mcthod' less

irprir.i"i. a-i,ulr"d cost is calcularcd by taking into accounl 
^any 

discount or prcmium on

aciuisition and fees or costs that arc an integral part of the effective intcrest ralc Lsses

ariling from impairmenl are recogniTed in the sutPlus oI deficit
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Kajiado Countt Asscmbl! Car Loan ad Modgage
Reports and Financial StatemeDts
For the year ended J une 30. 2019

SI'MMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUEI))

HeA-b-maluritJ

Non-derivative financial assets with fixed or determinable Payments and fixed maturides are

classified as held to malurity when the Entity has the positive intenlion and ability to hold it
to malurity. After initiat measurement, held_lo_maturily investments are measured at

amortized cost using the effective interesl method, less impairment. Amortizcd cost is

calculated by taking into account any discount or premium on acquisiiion and fees or costs

thal are an inteSral part of the €ffective interest rale. Tte losses arising from impairment are

recognized in surplus or deficit.

I mpairme nl oJ fi nancial ass ets

The Entity assesses at each rcporting date whcther there is objcctive evidencc that a financial

asset or a entity of financial asscts is impaired. A financial assct or a entrty of financial asscts

is deemed to be impaired if, and only if, there is objective evidence of imPairmenl as a result

of one or more events that has occured after thc initial recognition of the asset (an incurred

'loss event') and that loss cvent has an imPact on the estimated future cash flows of the

financial asset or thc entity of financial assets that can bc reliably cstimated. Evidence of
impairmenr may include the following indicators:

> The debtors or a cnlity of deblors arc experiencing significant financial difficulty

> Default or delinquency in interesl or princiPal payments

> The probabilily that dcbtors will cnter bankruptcy or other financial reorganization

> Observable data indicates a measurable decrease in estimated future cash flows (e.g

changes in arrears or economic conditions that correlate with defaults)

Financial liobilities

A]l financial liabilities are recognized initially at fair value and, in the case of loans and

bonowings, plus direclly attributable transaction costs.

Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently mcasured at

arnortizcd cost using the effective interest method Gains and losses are recognizcd in surplus

or dcncit when the liabilities are derecognized as well as through the effective interest

method amortization process.

Amortized cosl is calculated by taking into account any discount or premium on acquisition

and fces or costs that are an integral Part of the effec(ive inlerest rate.

Initiol recognition and measuremenl

Financial liabilities within lhe scope of IPSAS 29 are classified as financial liabilities at fair
value through surplus or deficit or loans and borrowings, as aPPropriale. The Entity

detcrmines the classification of ils financial liabililies at initial recognition.
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Kojiado Count! Assembl) Car L(nn and Mortga$
Reports and Financirl Ststements
For the vear ended June 30. 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTTNUED)

8. Invetrtories

lnventory is mcasured at cosl upon initial recognilion To thc extcnl that invcntory was

.Ji.,J',ltrougt non-"xchange tr;nsactions (for no mst ot for a nominal cost), thc cosl of thc

inventory is its fair value at lhc date of acquisition.

Crsts incurred in bringing cach product to its preseol location and conditions arc accounted

for, as follows:

> Raw materials: Purchase cost using the weighted average cosl method

> Finished goods and work in progress: cost of dtcct materials and Iabor and a proPortion

of ."nrfl"rrring overheads based on thc normal operating capacity' but excluding

borrowinS costs

After initial rccognition, inventory is measured at the lower of cosl and net realizable value'

ff-or".,"r, to tla Jtt"nt ihat a clasi of inventory is distributed or deployed 
-al 

no charge or for

u nornin"t 
"tt"rg", 

that class of inventory is mcasurcd at the lowcr of cost and currenl

replacement cosl

Net realizable valuc is thc esdmated selling Pricc in the ordinary course of oPerations' Iess thc

..ii."i.a -.o or -.Pletion and the cstimated costs nectssary |o mate the sale' exchange'

or distribulion

Inventories arc recognized as an cxpensc when deployed for utilization or consumPtion in the

ordinary course ofoPcrations of the Entity.

9. Provisioos

Provisions are recognized when the Entity has a Present obligation (legal or consttuctive) as a

r"J, "t " 
p*, eient, it is probable tirat an outflow of rcsources embodying economic

t"n"tit. o.."-i". potential will be required to s€ttle the obligation and a reliable estimate

can be rDade of the amount ofthe obligation.

Where the Entity exPects some ot all of a provision to be reimbursed, for example' under an

insurancc contrict, the reimburcement is recognizcd as a seParate asset only when the

reimbursement is virtually certain.

Thc expense rclating to any Provision is Presenled in the statcmcn! of financial performance

The Enlity does not recognize a contingenl Iiability, but discloses dctails of any contingencies

in the noics to the fina;cial statcments, unless the possibility of an outflow of resources

cmbodying economic benefits or $rvice potential is remote'

net of any rcimbursemcnl

C o n ti n g e n t liab i li tic s
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Kajiado CounD Assembl! Car Loan and Mortgoge
Reports and Financial Statements
For the yea r ended .lun€ 30. 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (COI{TINUED)

Conti te assets

Thc Entity docs not recognize a contingent asset, but discloses details of a possiblc ass€t

whose cxistence is contingen! on lhe occuncnce or non_occurrcnce of one or morc unccr@in

future eveots not wholly within the control of the Entity in the notes to the financial

statcmcnts. C-ontingent assets are assessed continually to €nsure that developments are

appropriately reflecied in the finaocial statcments. If it has become virtually certain ihat an

initow of economic benefits or servicc potential will arisc ard the asset's value can be

mcasured reliably, the asset and the related revenue are recognized in the financial statcments

of the period in which the change occurs.

10, Nature and purpose ofreserves

'['he Entity creates and maintains reserves in terms of specific requiremenls.

11. Chatrges in accouDting policies aDd estimotes

Thc Entity recognizes the effects of changes in accounting policy retrospectivcly The effects

of changis in iccounting policy are aPPlied prosPeclively if retrospective application is

impractical.

12. Employee benefits - Retirement beDefit plsns

Tle Entity provides retirement benefits for its cmployees and directoIs. Defioed contribution

plans are post-cmployment benefit Plans under which an entity pays fixed contributions into a

ieparate intity (; fund), and will havc no legal or constructivc obtigation to Pay further

contributions if ihc fun; does not hold sufficient assets to pay all emPloyee bencfits relating

to employce servic€ in the current and prior Periods. Thc contributions !o fund obligations for

the p;ymcnt of rctiremeflt benefits arc charged against incomc in thc year in which they

become payable.

Defined benefit plans arc Post_employment benefit plans other than defined_contribution

plans. The dc6nid benefit funds aie actuarially valued tri-annually on the projected unit

aredit method basis. Deficits idcntified are recovered through lump sum Payments or

increased future contributions on proportional basis to all Participating employers The

contributions and lump sum payments reduce the post_employmcnt benefit obligation'

13. ForeigD currtdcy lrensactions

Transactions in foreign currencies ate initially accounted for at the ruling rale of exchange on

the date of the transaction. Trade creditors or debtoF denominated in foreign currency are

rcported at the statement of finarcial position reporting datc by apPlying the exchangc rate on

th;t datc. Exchange differences arising from the scttlement of creditors, or frorn the rePorting

of crcdilors at raies differenr from those al which they were initially tecorded during the

period, are recognized as income or expenses in !h€ period in which lhey arise'
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SlrlrI{ARY OF SIGh\IFICANT ACCOUNTING POLICIES (CONTINUED)

Contingenl assels

Thc Entity does nol recognize a contingent assct, but discloses delails of a possiblc assel
whose existence iscontingent on thc occurrence or non-occurrence of one or more uncertain
future events not wholly wirhin thc.ontrol of thc Entity in the notes to the financial
statements. Contingenl assels are assessed continually to ensurelhat developmcnts are
approprialely refleclcd in the financial statcments. lf it has become vitually ccrtain thal
aninflow of economic benefits or scrvice potential will arise and the asset's value can be
measurcd reliably, the assetand the rclated revenue arc recognized in the financial statemenls
of the pcriod in which th€ chaoge occurs.

14. Nature add purpose of reserv€s

The Enlity creates and maintains rcserves in tcrms of specific requirements.

Changcs in accounting policics and cstimates

The Enlity recognizcs the effects of changes in accounting policy retrospectively. The effects
of changes inaccounting policy are applied prospectively if retrospcclive application is
impractical.

15. Employee bebefits- Retirem€nt b€trefit plans

The Enlity provides retircment beoefits for its.mployces and directors. Defined contribulion
plans arc post-employmentbenefit plans under which an entity pays fixed contributions into a

separatc entily (a fund), and willhave no legal or constructive obligation to pay further
contributions if the fund does not hold sufllcient assets topay all employee benefits relating to
employee service in the curent and prior periods. The contributions to fundobligations for lhe
payment of retirement benefits are charged against income in lhe year in which they
becomepa yable.

Defined bencfil plans arc post-employm€nt benefit plans other lhan defined-contribution
plans. Thc defincdbenefitfunds arc actuarially valued td-annually on thc projectcd unit credit
method basis. Deficits identified arerccovered through lump sum payments or increased
futurc contributions on proportional basis to all participatingcmployers. The contributions and
lump sum payments reduc! thc post-employment benefit obligation.

16. Foreign currcDcy tratrsactioDs

Transactions in foreign currencies are initially accounted for at the ruling rate of exchangc on
the date of thctransaction. Trade creditors or debtors denohinaled in foreign cuftency are

reported at thc statement of financialposition rcporting date by applying the exchange rate on
that date. Exchange differcnces arising from thesettlement of creditors, or from the reporting
of crcditors at rates differ.nt from those at which they were initiallyrecorded during rhe
period, arc recognized as income or €xpcnses in the priod in which they arise.
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Kajisdo Count! Assembl! Car Loan and Morlgage
Reports and Financial Strtements
For the year ended June 30, 2019

SUMMARY OF STGNIFICANT ACCOUNTI\-G POLICIES (CONTINUED)

17. Borrowitrg costs

Borrowing costs ar€ capitalized against qualifying assets as Part of proPerly, Planl and

equipment.such borrowing costs are capitalized over the period during which thc ass€t is

being acquired or constructed andborrowings have been incurred. Capitalization ceases when

construction of the asset is complcte. Furlherborrowing costs are chargcd lo the statclncnt of
financial performanc€.

18. Relsted parties

Thc Entity regards a related party as a person or an cntity with the abilily to cxert control

individually or joinlly, orto exercisc significanl influenc. over the Entity, or vice v.rsa.

Members of key management are regarded asrelaled Parties and comprise the directors, lhe

CEO and scnior managers.

19, C.sh aDd cash equivslents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an oriSinal malurity of three months or less, which are

readily convertible to known amounts of cash and are subject lo insignificant risk of changes

in value. Bank account balanc€s include amounts held at (he Central Bank of Kenya and at

variols commercial banks at the end of the financial year. For the Purposes of these financial

stalcments, cash and cash equivalents also include short term cash imPresls and advances lo
authorised public officers aod/or institutions which were not surrendered or accounted for at

the €nd ofthe financial year.

20. Comparative figures

where necessary comparative figures for the previous financial year have been arnendcd or

reconfigurcd to conform to the rcquircd changes in presentation.

21. Events ifter the reporting p€riod

Thcre were no material adjusting and non_ adjusting events aftcr the reporting Pcriod-

22. Ultim.ae aDd Holding Entity

Tlc entity is a County Public Fund establishcd by Kajiado County Assembly Car lran &
Mortgagc Fund Regulations 2014 under the IGjiado C-ounly Assembly. Its ultimate parenl is

the County Government of Kajiado.

23, Curr€trcy

Tte financial statemenls are presentcd in Kenya Shillings (KShs).
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Reports and Financial St tements
For the resr ended June 30,2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

24, Significenljudgments and sources of estimatioo uDcerlaitrty

Th€ preparation of the Enlity's fir,ancial statements in conformity with IPSAS requjres

rn"nrgc,ir.nt to makejudgmcnis, estimalcs and assumPtions that affect the rePorted amounts

oi r"rLu"., .*p"n..., a;ets andliabititics, and the disclosure of contingenl liabilities' al thc

end of the reporting period. However, unccrtaintyaboul these assumptions and 
-estimatcs

could result in outco;is that require a material adjustment to thecarrying amount of the assct

or liability affected in futurc Periods.

State all judgements, estimates and assumPtions made: e g

Estimstes aDd essumptions - Thc key assumptions concerning th' future. and-other kcy

sourccs of estimation uncertainty at the reporting dalc,thal have a significanl nsk ol causlng a

marcrial adjustment to the carring amounts of asseh and liabilitics withinthc next financial

u"".- ale'aescribed below.'Tic Entity based its assumPtions and estimates on

larametersavailable when the consolidated financial slatements were prePared However'

iiiiilng .ir.u.tt"n*. andassumPlions about future devclopmcnts may changc duc to markcl

"h"nn.I 
or.ir.u-.t*ces arising bcyond thccontrol of the Enlity Such changes are reflected

in thiassumprions when lhcy oc.ur.IPSAS 1.140

Useful lives end residurl Yalues

The useful lives and tesidual values of asscts are assessed usinS the following indicators to

inform potential futureuse and value from disPosal:

> The condilion oflhe asset based on the assessment of cxperts emPloyed by the Entity

> The nature of rhe assel, its susc.Ptibility and adaPtability to changcs in technology and

Proc€sses

> The nalure of the processes in which the assct is dePloyed

> Availability of funding to replac€ the asset

> Changes in the market in relation to the asset

Provisions

Provisions wcre raised and manaSement determincd an estimate based on the information

available. Additionaldisclosurc of these estimatcs of provisions is included in Notc xxx'

Provisions are measured at the management's best estimate of the expenditure lequired to

iettle the obligation anhe reporring datc, and are discounted to Prcsent value where the effcct

is material.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

25. Fitrancial risk maDagemert

The Fund's activilies expose it to a variety of financial risks including credit and liquidity
risks aod effects of changes in foreigo currency. The Fund's overall risk managcmcnt
prograrnhe focuses on unprediclability of changes in the business €nvironm€nt and s.cks lo
minimise the potential adverse effect of such risks on its performance by setting acclptable
levels of risk. The Fund does not hedge any risks and has in plac€ policies to ensurc $at
credit is only extended to customers wilh an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

s) Credit risk

The Fund has exposure to credit risk, which is the risk thal a counterparly will bc unable to
pay amounts in full when due. Credit risk ariscs from cash and cash equivalents, and dcposits
with banks, as well as trade and other receivables and available-for-sale financial
investments,

Managemeot assesses the credit quality of cach customer, taking into account ils financial
position, pasl cxperience and other factorc. Individual risk limits are set based on intcrnal or
cxternal assessment in accordance with limits set by the directors. The amounts presenled in
the statemenl of financial posilion are net of allowances for doubtful receivables, eslirualed
by the entity's management based on prior experience and their assessmenl of the cLrrent
economic environment.

The carrying amount of financial assets recorded in the financial statements representing the
cntity's maximum exposurc to credil risk without taking account oflhe value ofany collateral
obtaiDed is made up as follows:

Total
amount

I(Shs

Fully
performing

KShs

Past due
KShs

Impaired
KShs

At 30 June 2019

4Receivables from exchange 188,406,s95 185,348,386 3,058,209 3,058,209

Rcceivables f rom non-exchange
transactions

30,m5,221 30,005,221

Total 218,411,816 215,353,607 3,058,209 3,05E,209

At 30 June 2018

R.ceivables from exchange transactions t58,319,'724 155,26r,515 3,058,209 3,058,209

Receivables from non-exchan ge

transactions

Bank balances 3,792,093 3,792,093

Total t62,tt\at7 159,053,608 3,058,209 3,058,209
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SUMMARY OF SIGNIFICANT ACCOUNTING POLrcIES (CONTINUED)

The custom€rs under the fully Performing calegory are paying lheil dcbG as thty continue

*iirg. rt" credit risk assoc-iaied with tiese riceivables is minimal and th' allowanc€ for

uncottliblc amounrs that the cntily has recognised in thc financial statements is considered

adequate to cover aDy potentially irrccoverable amounts

The entity has significant concentration ofcrcdit risk on amounls due from2o17

Thc board oflrustees sets the Fund's credit policies and objectives and lays down parameters

within which the various asPects of credit risk management are operated'

b) Liquidity risk management

Ultimatc responsibility for liquidity risk management rests with th-e Fund Administrator' who

tras buitr an'approp;ate Iiquldity risk managemcDl framework for thc management of lhe

.ntity;i ttoA ti"aiu. and'long-term funding and liquidity man-agiment requir€m€nts The

".iii'v 
,"""g". liquidity risk t-hrough continuous monitoring of forecasts and actual cash

flows.

Thc table below represents cash flows Payable by the Fund under non_derivative financial

liabilitics by their rernaining contractual maturities at lhe reporling date The amounts

disclosed in the table are thtcontractual undiscounted cash flows Balanccs due within 12

months cqual their carrying balanccs, as the impacl of discounting is not significant'

Less then 1

month
B€tween l-

3 months
Over 5
months

Total

KShs KShs KShs

At 30 June 2019

Trade payables

Current portion of borrowinSs

Provisions

Employee benefit obliSation

Tottl
4130 June 2018

Trade payables |,2'76,326 r,2'76,326

Currcnt portion of bonowings

Ernployee benefit obligation

'fotal t,27 6,326 1,27 6,326
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SUMMARY OF SIGn-IFICANT ACCOUNTING POLICIES (COr.-TINUED)

Othcr currencies Total

KShs KShs KShs

Ar 30 June 2019

Financial asse(s

Investments

Cash

Debtors/ receivables

Liabilitics

Borrowings

Net foreign curr€ncy assev(liabilily)

The Fwtd manoges foreign exchange risk form funre commercial transactions attd

recognised assets otd liabilities b! proiecti,tg for etpected sales proceeds a d motching lhe

same wilh expected Payments.
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c) Merket risk

The board has put in place an int€rnal audit function to assist it in assessing $e risk fac.d by

thc entily on an ongoing basis, evaluate and tesl the design and effectiveness of its internal

accounting and operational controls.

Markel risk is the risk arising fro.D changes in markel prices, such as intcrest rate, equity

prices and foreign exchaDge ratcs which will affect the entity's incomc or th€ velu€ of its
holding of financial instruments. The objective of market sk managemcnt is to manage and

control markel risk exposures within acccPtable paramcters, vr'hile optimising the rcturn.

Overall responsibility for managing market risk rests with the Audit and Risk Management

C-ommittee.

The Fund's Finance Department is responsible for the developmcnt of dctailcd risk

management policies (subject lo rcview and aPproval by Audil and Risk Management

Committee) and for thc day to day implemcntation of those policies

fiere has been no change to the entity's exposure to market risks or thc manner in which it
manages and measures the dsk.

i. ForeigD curltllcy risk

Th. entity has transactional currency exPosures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices

denominated in foreign currcncies arc paid after 30 days from the dat€ of the invoic€ and

conversion at the time of payment is done lsing the Prevailing exchange rate.

Thc carrying amount of the entity's foreign currency denominated monetary assets and

monetary liabititics at the end of the rcPorting Period are as follows:

Trade and other payables
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Reports and Financial Ststements
For the Iear eDded June 30, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Foreign currency sensitivity analysis

Thc fotlowing table demonstrates thc cffect on the Fund's statcmenl offinancial pcrformance

on apptying titre sensitivity for a reasonable possible change in the exchange rate of thc three

,n"i,i i.lns_a"tion currcncies, with all othcl variables h€ld constanl Thc reverse would also

occur if the Kenya ShillinS appreciat.d with all other variables held constant'

Change in

currency rate

EfTeca on surplus/
deticit

Eff€ct on

€quity

KShs KShs KShs

2019

Uuro 10Vo

USD 10o/o

2018

Iluro 10Vo

USD tOo/o

ii. Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a

iesult of changes in interest rate levels. The entily's interest rate risk arises ftom bank

ocfo.its. fnis ixpot"s thc Fund to cash flow interest rate risk' The interest rate risk exPosure

arises mainly tom interest rate movcments on the Fund's deposits'

Mana|ement of interest rute 'isk

To manage the intercst rale risk, management has endeavoured to bank with institutions thal

offer favourable ioter€st rates

Sensiriviry analrsis

The Fund analyses its interest tate exposure on a dynamic basis by- conducling a sensitivily

analvsis. This involves dctermining rhc impact on profil or loss of d'fined rale shifts The

..n.i,iri,y 
"nufy.i. 

fot interest ratelisk ass;mes rhal all olhel variablcs' in parlicular foleign

.r"l""gJ tri"", "-"i" 
constant The analysis has been performed on the same basis as the

prior Year.

Using the end of the year figures, the sensitivily analysis indicales the .impaci 
on the

.tai.ir"nt of *mp..t"niive inime if current floaling inlerest ratcs increasc/decreasc by one

;crcentap. Doini as a decrease/incrcase of KShs xxx (2019: KShs xxx ) A rate

I*r."."fr".i"".. of Sga would resull in a decrease/inctease in profit before tax of Kshs xxx

(2018 - KShs xxx)

33 lPage



Ndjiado Count! Assembly Car Loan and Mortgage
Reports and Financial StrtemeDts
For the year €nded June 30.2019

d) Capital risk management

The objective ofthe Fund's capital dsk management is to safeguard the Fund's ability to

continue as a going concern. The entity capital structure comPrises of the followin8 funds

SUMMARY OF SICNIFICANT ACCOUNTING POLICIES (CONTINUED)

2019 20r8

KShs KShs

Revaluation reserve

Revolviog fund 209,500,000 167,500,000

Accumulated surplus 4,233,324 3,964,548

'lbtal funds 2t7,733,324 t7l,464,548

Total borrowings 188,406,595 158,3t9,724

Lss: cash and bank balances 30,005,221 3,-192,@3

Nct dcby'(excess cash and cash equivalents) 158,401,374 t54 ,527 ,631.

Gearing 209,500,000 167,500,000
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Rcports and Financial Statemetrts

une 30,2019For the vear ended J

13.7. NOTES-TO THE FINANCIAL STATEMEI'ITS

1. Public cootrib[tions aDd donstions

D€scription 20tat2019 2017 t20r8

KShs KShs

Donation from developmenl partners

Contribulions from (he Public

'I otal

2. Trsnsfers from County Govemment

Fines, penslties and othcr levies3

2nt1D0l820ral70L9Description
KShsKShs

167,500,000
Transfcrs from Crunly Govt. oPerations

Payments bY Counly on behalfof the cntity
167,500,000

Totsl

zot7 tzo\a2ntat2019D€scription
KShsKShs

l,ate payment Penalties

Fines

Total

4. Interest income

20t7 t2018
Description

KShsKShs

3,310,0',7'7lnterest income from Morlgage loans

1,859,?13Interest income from car loans

Interesl income from investments

lnterest income on bank dePosits

3,518,9955,589,790Totalin(erest income
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Kajiado CounOt Assentbl! Car Loa and Mortgage
Reporls aDd Financial StstemeDts
For lhe year end€d June 30, 2019

5. Other income

Description 20r 8/20r 9 2011t2018

KShs KShs

Insurance recoveries

Income from sale of tender documenls

Miscellaneous income

Totalotherincome
6. Fund administ.etion expenses

Descriptiolr 2018/2019 2017t2018

KShs KShs

lran processing costs '7,2U)

1,177,632 311,021

Administration fees

Total I,r84,832 3 ,021

7. Staffcosts

Description 2018/2019 20t112018

KShs KShs

Salaries and wages

Slaff gratuity

Staff lraining exp€nses

Olher staff costs 98,000 318,000

Total 98,000 318,000
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED}

8. Generel expenses

Dcs.ri 20r8/2019 70t t t2018

KShs KShs

Consumables

and water

Fuelandoil costs

lnsurance costs

Prinlin
Rental costs

Telecommunication

Total

3TlPage

Electricily

Postage

Securitycosts

Bank Charges

Hospitality
Dcprcciation and amorlization costs

Olher expenses
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ReporG and [insncial Statements
For the year ended June 30,2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

9. finance costs

Description 2018/2019 20t7120t8

KShs KShs

Interest on Bankoverdrafts

Bank Charges 38,182 31,s'70

Interest on loans from banks

'I'otal 38,r82 3t,s70

10. Gairv0oss) or disposal ofassets

I)escription 2018t20t9 2017 t2018

KShs KShs

Property,plantandequipmenl

Inlangible assets

Total

11. Cash end cash equivalents

Description 20t812019 2017 t2018

KShs KShs

Car loan account

Fixed deposits account

On - call deposits

Current acaount 30,005,221 3,792,093

Others

Totalcashandcashequivalents 30,005,221 3,792,093

(The amount should aqree with the closinq and openinq balances os included in the statement
of cash flows)
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r ended June 30,2019For the Iea

NOTES TO THE EINANCIAL STATEMENTS (CONTINUED)

Dchilcd analysis of $e cash and cash equivalenls are as follows:

2018/2019 20r?/2018

Financial institution Account number KShs KShs

Fixed d ts account
Ken Commercial bank

Bank
Sub- total

b On - call de its
Kerr Commercial bank

Bank - etc
Sulr- total

Current accoun(
Farril Bank Limited 067000002704 30,9)5,221 3

Bank B
Sub- total I

ol
C-ash in transit
Cash in hand
M Pesa

Sub- total
Grsnd total I

12. Receivables from exchanSe lransactions

zol7l20lEzot8l2019D€scription
KShsKShs

Current I{eceivables

lnterest receivable

ments dueCurrent loan te
10,015,0241,944,420Other€xchan deb(ors

[-css:im airmentallowance
04913,r,944,420Total Currcnt receivables

Non -Current receivables
r88,406,595aymenls duelrng term loan

42,230,190188,406Total Non- current r€ceivsbles
55,219,633190,351 015transac(ionsTotalreccivsbl€s from cxcha
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3,792,093

3,034,419

42,2io,190
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

13. Prepaym€nts

Description 2018/2019 201'1t2018

KShs KShs

Prepaid rent

Prepaid insurance 435,297 182,823

Prepaid electricily costs

Other prepayments(specify)

Total 435,297 t82,823

14. InYeDtori€s

Description 20r8/2019 2017120L8

KShs KShs

Consumablestores

Spare parls and meters

C-ateriog

Other inventories(spe.ify)
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NoTES TO THE FINANCIAL STATEMETTTS (CONTINUED)

15. Property, plant 8nd equipmcnt

Land and
Buildings

Motor vehicles Furniture ard Iittings Computers xnd
oflice equipment

1'otrl

Cost KShs KShs KShs KShs KShs

Atl J 2017
455,000 455,000

Dis
Transfers/adjustments-atifir.June zol8 455,000 455,000

at fJ.,ty ZOtr
Additions 455,000 455,000

sals

Transfer/ad ustments

At 30ft June 2019 455,000 ,r55,000

D€Drecistion and impairment
At l''July 2017

Deprecialion
rmenl

AI June 2018

Atl Ju 2018
latlon

sals

Im nt

Transfe ustment
une 2019

Net book values

At une 2018
,155.000 455,000

At 30 Junc 2019 455.000 455,000

Additions
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NOTES TO THE FINANCIAL STATEMEI{TS (CONTINUED)

16. Intangibl€ assets-software

Description 2018t2019 20t't l20la
KShs KShs

Cost

At beginning of the yesr
Additions
At end of the Y€ar

Arnortizatioll and irnpairment
At beginning of the ye3r
A-mortization

At end of thc vear
Impairment loss

At end ofthe year
NBV

I7. Trade snd otber payebles from exchenge transsctions

Description 20r8/2019 20t7 t20la
KShs KShs

Tradepayables

Refundable deposits 109,574

Accrued expenses t,166,752

Otherpayabl€s

Totaltradeandotherpayablcs 1,276,326

18. Provisions

Dcscription I-eave
provisio

o

Bonus
prcvisio

n

Other
provision

Total

KShs KShs KShs
Balanc€ at lhe beginning of the year(1.07.2018) 3,058,209 3,058,209

Addilional Provisions

Provision utilised

Change due lo discount and time value for
money

Transfers from non -current provisions

Balance at the end of the year (30.06.2019) 3,058,209 3,058,209

KShs
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

19. Borrowings

Thctablebelowshowstheclassificatiooofborrowingsintoexternalanddomesticbofrowings

20r8/2019 201712018

KShs KShs

Erternsl Borro*i
Dol Iar denominated loan from 'xxx organisation'

Stcrling Pound denominated loan from
isation'

Euro denominatcd loan from isation'

Domestic Borrolvi
loan from KCBshill

shilli loan from Barcla BankKen

Kcn Shillin loan from Consolidated Bank

vernment instilulionsBorrowi

Totsl balance at €nd of the

The table below shows the classification of borrowings lonS-term and currenl borrowings

2{i7 t201820lE/2019Dcscription
KShsKShs

of thcBalance at b
durinExternal the r

rhe yearDomestic borrowings durin

Rcpayments of elternal borrowings during the period

Rcpaymcnls of domcstics bonowings during the pcriod

Balance at end of the

2018/2019Description
KShsKShs

Short term borrowings(current ponion)

Long term borrowings

'l'otal

from other

2017120t8
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NOTES TO THE FINANCTAL STATEMENTS.(CONTINUED)

20. Erdployee benefit obligations

Description Defined
benefit

plan

Post-
employm€nt

medical
benefits

Other
Provisions

Total

KShs KShs KShs KShs

Current benefi t obligation
Non-currenl bene6l obligation
Totalemployee benefi ts obliBation

21, Cash generated fmm operations

22. Relsted party balsnces

a) Nature ofrelated party relatioDships

Entities and other parties related to the Fund include those parties who have ability to exelcise
control or exercise significan( influence over its operatin8 and financial decisions. Related
parties include management personnel, thci. associales aod close family members. The
fund/scheme is relaled to lh€ following enlities.

a) The Crunty Governm.nl;
b) Thc Parcntcounty Government Minislry;
c) Key management;
d) Boardof Trustees;etc

2018t2019 2017 t20t8

KShs KShs

Surpluy (d€ficit) for the year befor€ tax
Adjustcdfor:
Depreciation

Amortisatioo

GainV lossesondisposalofassets

ln(erest income 5,589,790

Financecost 1.,321,014

Working Capiaal adjustments

lncreaseininventory

Increaseinreceivables

lncreaseinpayables

Net cash flow from operating activities 4,268,77 6
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NOTES TO THE FINANCIAL STATEMEI{TS (CONTINUED)

b) Releted PartY lransactions

c) Key msnagement remuneretiolt

d) Due from related Parties

€) Du€ to relsted Parties

23. Conting€nt cssets and contingent lisbili(ies
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I4. PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments that were provided 10 the auditor. we have
nominated focal persons to rcsolve the various issues as shoq,n below with the associaled time frame within which we expect the issues to be
resolved.

Reference No. on
the external audil
Report

Issue / Observations
from Auditor

1.1 Presentation of
financialstatements
and disclosures

1.2: Inaccuraccies in
the Financial
Statem€nts.

1.2.1. Trial Balancc

1.3: Statement of
Cashflows

Management comments Focll Point person to
resolve the issue
(Nane and
designation)

Status:

(Resolved I
Not Resolved)

Timefreme:
(Put a date Hhen lou
expect the i\sue to he
resolved)

1. Unresolved
Prior Year Issues

The Finaocial statemenls
for FY 2018/2019 have
been prcpared in
accordancc with IPSAS
requirements and all the
financial statements
provided.

The trial balance for FY
2017/2018 was provided
and was also prepared
for FY 2018/2019

CPA Koitumel William
Senior Accountant

CPA Koitumet William

-Scnior Accounlant

Rcsolved

Resolvcd

1. Unresolved
Pdor Year Issues

The unexplain€d
difference in the
cashflow for the year
ended 30rh June 201?

term receivables which
had nol been captured.

Resolved

was as a result of short

1. Unresolved
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The differeDces betwecn CPA Koitumct William Resolved

1. Unresolved
Prior Year Issues

CPA foilumet w;lliam
- Senior Accountant

1.4: Cornparative
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T Status:
(Resolved I
Not Resohted)

Timefram€l
(Put a date 

'hen lou
etpccl lhe issue to be

resoh)ed)

Reference No. on

the external aodit
Report

Prior Year lssues Figures

Issue / Observstions
fmm Auditor

Managem€nt comments Point person to

Fsolve the issue

designatian)

the crmparative figlres
FY 2015,2016 were

represented by a

provision for bad dcbts

which had been

erroneously captured and

have since been resolved

in thc current financial
statements.

- Senior Accountant

The transfer of
ksh.7,736,932 which had

been transferr€d to fund
assembly operations has

since been fully
fecovered. There are no

outstanding balaocts.

lrboosaisa - Clerk,
Kajiado County
Assembly

1. Unresolved
Prior Year Issues

1.5: Loan Balances

1.6: lrrcgular Transfer
of Funds

1. Unresolved
Prior Year lssues

1.7: Non Compliance
with Fund

Regulations

2. Daniel
OwinoKonyango -
6,700,000

The lran has since be€n

fully recovered ftom the

Ioanee.

I2boosaisa - Clerk.
IGjiado County
Assembly

Resolved

Resolved

Resolved
1.7: Non Compliance
with Fund

Regulations

The Title Dced has been

released from the hnds
Department and is fullY

Daniel TatiekTimoi -
Principal Human

Resource Officer
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Reference No. on
the cxternal audit
Report

Issu€ / Observations
from Auditor

agement comments Focsl Point person to
rtsolve the issue
(Name and
desiqnation)

Strtus:
(Resolved I
Nol Rcsolved)

Timcframe:
(Put a dole whet Jou
etpect the issue lo be
resolvcd)

I

2. Daniel TatiekTimoi

- 6,300,000

i) Unsecured
Mortgages to MCAS
amounting to Ksh.
34,650,000.

v) Unsecured
Mortgages amounting
to Ksh.9,000,000

charged (Borrower)

Basis for
Conclusion

1. Non-
Compliance with
the Fund
Regulations

The process to ensure

that all morlgages to
MCAS have been secured

through an informal
charge is in advanced
stages.

KipambiNtele

Deputy Clerk, KCA

[-oans Management
Committee

[rans Management
Cornmittee

Not Rcsolved 30'h october 2019

Not Resolved 30rh Ocrober 2019

Not Resolved 30'h October 2019

ii)Unsecured Car
I-oans Amounting to
Ksh.36,150,000

iii) Un transferred
logbooks

The Lans Managem€nt
Committee has issued
letters to all MCAS who
are yet to provide their
vehicle logbook for joint
registration with the
assembly, to do so.

The lrans Management
Committee has issued
letters the MCAS in
question to begin the
transfer process.

Hon. Gracc

I
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Referencc No. on

th€ external ludit
Report

Focal Point person to
resolYe the issue
(Name ond
designotion)

Hon. Grace Munei

Hon. Henry Kimiti

Status:
(Resolved I
Not Rcsolved)

Timefrume:
(Put a date when lou
expecl lhe issue to be

resolved)

Issue / Observations
fmm Auditor

Managem€nt comm€nts

Not Resolved 3o'h ocrober 2019

submitted herjointly
registcred logbook to the

assembly.

The members have been

communicated to Provide
proper secunty and are in
the process of doing so.

iv) Members of the

Management
Committee who
provided allotmcnt
letteas as Mongage
security for a total
Kshs.3,000,000 each
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