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KAJADO COUNTY DISABILITY MAINSTREAMING FAND
Annual Report and Financial Statements for the year ended June 30, 2023

l. Acronyms and Glossary of Terms

a) Acronyms

BOM

ICPAK

IPSAS

PFM

PSASB

IGhs

b)
PWD
DMSFB
DMR
CECM
NCPWD
DWR

Board of Management

lnstitute of Certified Public Accountants of Kenya

Intemational Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

Glossary of Terms
Person With Disability
Dis abil ity Mains ff e aming Fund Board
Di s ab il ity Mains tr e aming Re gulat ton
County Executtve Committee Member
National Council for Persons With Disabilities
Desert Wheel Race
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K4JI,4DO COT]NTY DISABILITY MAINSTREAMI|YG FUND
Annual Repo rt and Financial Statemen ts for the year ended June 30,2023

2. Key Entity Information and Management

a) Backgroundinformation

b) Kajiado county Disability Mainstreaming Fund is established by and derives its authority andaccountability from section 116 of the Kajiado Public Finance'lt4*ug.*.nt Act,2012 on lrtFebruary, 2016' The Fund is wholly o*ned by the county Governlent of Kajiado and isdomiciled in Kenya.

The fund's objective is to provide;

The fund was started with the main aim of improving the welfare, income and the social wellbeingof the pcople living with disability in the county Goiemment of Kajiado. The activities of the fundare geared towards aftainment of self-reliance among the feople living with disability

The Fund's principal activity is to educate the people living with disability on entrepreneurial skillsand provide them with.loans either as a group or individuais to boost their entrepreneurial activitiesthat make them self-reliant and be ableio improve their life status in the sociefv.

The Ftmd's principal activity

l ' Entrepreneur loans to persons with disabilities either in groups or as individuals

2' Bursary and/or scholarship support students with disabilities from secondary level and above

3' Assorted assistive devices such as Braille machines, white canes, crutches, polio boots,hearing aids, among others

4. Assistive to organization supporting persons with disabilities

5' Capacity building and training of person with disability groups and the community in orderto fight stigma and discriminatiJ

6' Routine baseline surveys and accessibility audits on matters to do with disabilities

7' Assistance to the yearry celebration of the disability day

8' Assistance to special needs units and hospitals overcome challenges on matters to do withdisability

lv
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c) Fund Administration Committee

8

9

l0
11

t2

d) Key Management team

Key Entity and Management (Continued)

e) Fiduciary Oversight Arrangements

3

I Chairperson Rose Mumbe

2 Committee Members Elijah Kaaka

J Committee Members James Parantai Reteti

4 Committee Members Nancv W. Kamwere

5 Committee Members Jesse P. Kikwa

6 Committee Members Beatrice Kelento Kakiya

7 Committee Members Elias Tatayia Ole Kipas

Committee Members Alex Sankan Nkele

Committee Members Julius Sazia

Committee Members Anne Nankunyinyi

Committee Members Dennis Pashile Isaac

Fund administrator David Tuke

PositionRef Name

I David Tuke Fund Administrator

2 Fund Accountant John Kores

3 Chief officer Rose Mumbe

4 County Executive Committee Member Judy Pere

PositionRef Name

Directorate Internal Audit I Stkoyo1

2 Kajiado County Assembly Committee on

Disability Mainstreaming - chair person

Beatrice Mula

NameSN Position
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Key En Management (Continued)

i) t Auditors

Office the Auditor General
A

Anni
P.O.
GOP

The
State

30084
00

Towers, University Way

Nairo Kenya

i) Legal Adviser

General
Offrce
Avenue
40tt2

00200
P.O.
City

Kenya

k)c Attorney

County Attorney
Kaj County Government
P.O
Kaji

11
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KA JUD O C O UNTY D ISAB ILI TYfuUINSTREAMING FUND
Annual Roport and Financial Statements for the year ended June 30,2023

f) Registcred Offices

P.O. Box 1t-0il00
Kaj iado C ounty headquarters
Kajiado, Kenya.

g) Fund Contacts

Telephme: (254) 020204307 5
E-mail : kaj iadocounry. go.ke
Website: www.kajiado

h) Fund Brnkers

1. Equity Brnk Kenya
P.O.Box 456-0il00
Kajiado, Kenya
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K4JI,4DO COUNTY DISABILITY MAINSTREAMING FUND
Annual Report and Financial Statements for the year ended June 30, 2023

3. Fund Administration Committee

1. Rose Mumbe

2. Elijah Kaaka

Qualification.....Bachelor of science in communication
Work experience...5 years...

Independent/director..... Independent.

D.o.b........1993

3. James Parantai Reteti D.o.b........ I 987..........

Qualification. Diploma in archive and records
management

Work experience... I 5 years.

Independent/director..... Independent.................
4. Nancy W. Kamwere

5. Jesse P. Kikwa

6. Beatrice Kelento Kakiya D.o.b........ I 983..........

Qualification.....Dploma in Business Administration
Work experience...3 years...

Independent/director..... Independent..........
7. Elias Tatayia Ole Kipas

8. Alex Sankan Nkele D.o.b........ 1994..........

Qualification.....Diploma in Business Management
Work experience...3 years...

Ind ependent/director... Independent.

Details of qualifications and experience
Name

vl11
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9. Julius Sazia
f{F,.-
i,.

D.o.b........ 197 3 ..........

Qualification.....Bachelor of science in health community
Diploma in nursing and community development.

Work experience...20 years..

Independent/director..... lndependent...........

10. Anne N y1 D.o.b........ 1 980..........

Qualification.....Bachelor of Leadership and Management

Diploma in HR

Work experience... 1 5 years.

Independent/director.....Independent............

Isaac11 D.o.b ..1989......

Qualifi cation.....BCOM in lnformation System

Work experience... 1 5 years.

IndependenUdirector.....lndependent...............

12. David Tuke D.o.b...... 1 5 l0l / 1972

Qualification: MSC Finance and Investment

Bachelor of Commerce Finance option

Diploma in Business Administration
Work experience: 20 years

Independent/director: Fund Administrator
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1. Managernent Team

l. Joseph Ole Lengu Jama D.o.b. 20th October l97O

Qualification: Bachelor of commerce in marketing
Masters of Business Administration in strategic
Management.

Work experience: 20 years

Independent/directo r: director

2. Franci Sakuda D.o.b........1970.

Qualification.....Bachelor of science in health
community

Diploma in nursing and community development.
County Secretary

Work experience... 1 5 years.

Independent/director.....Independent...................

h,-

3. Judith Pere D.o.b........1980.

Qualification.....Bachelor of education.
Work experience... I 0 years

Independent/director..... lndependent.....

4. David Tuke D.o.b...... 1 5 /01 I 1972

Qualification: Msc Finance and Investment
Bachelor of commerce finance option
Diploma in Business Administration
Work experience: 20 years

Independent/director: Fund Administrator

Name Details of qualifications and experience

x
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5. Board/Fund Chairperson's Report

There lvas a change in the management for the department County Executive Committee Member
(CECVI) and the County Secretary. The period for the first DMSFB has elapsed having gone for
the first and second term of three years each. A new board was put in place as per OtrASn. fne
board and management tearn running the fund activities have done'*ell to make the fund perform
better.

We managed to address issues concerning disability awareness through capacity building in
relation to entrepreneurship training and support to celebral palsy and autism children, provision
of assistive devices, promotion and nurturing of talents through DWR held at Isiolo County,
support to education by provision of bursaries/ and or scholarship, assessment and registration of
PWDs in collaboration with NCPWD.

During this period, the Disability Fund received Kshs. 5 million from the County Treasury in
addition to a balance of ksh 2,898,815.65 brought forward from previous year (FY 2OZl1ZOD2).
The fund facilitated various activities of persons living with disabilities and a balance of ksh
92,321.25 was carried forward as at 30th June, 2023. Through capacity building and
entrepreneurship trainings, advocacy and sensitization are the major efforts put in place along other
sound measures to recover outstanding loan of Kshs. 4,749,500 and creating awareness to the
persons with disability on proper investment of the loans from the fund, it bored fruits because we
saw one of the goups reducing their business loan by ksh 35,000 and ksh 95,000 during FY
2021/2022 and FY 202112023 respectively. Some other groups made a promise to repay the loans.

During the period we managed to acquire software for registration and maintenance of the people
with disability data base for ease of service delivery. Under my leadership we have engaged the
county assembly committee on the legal framework that when passed will ensure that the fund
allocation increases and more activities for the people with disabilities.

As I conclude, I would like to thark the National Treasury, County Treasury and the County
Department in charge of disability mainstreaming, for the support they gave during the financial
year to ease the operations of the fund.

Signed: Rvn-e
iv\a\r-"1r,

Chairperson \ t' S c- N\....r"-...\ \

Name: Date

xl
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6. Report of The Fund Administrator

The fund \^'as utilized well in relation to performance being guided by. the Disabilityvlainstreaming under the supervision of the DM'SFB, and Kajiado Loirnty Assembly committeeon Disability hence appropriate service was rendered to pwDs across ihe County. The boardmanaging the fund budgeted Ksh. 10,000,000 but received ksh 5,000,000 fiom the CountyTreasury during the period under review. We managed to utilise the funds by facilitating thetbllow'ing activities as per the Kajiado county oisaillity Mainstreaming Regulation; bursary,assistive devices for disable, supporting organization deallng with pWDs,-trainings and capacitybuilding through pwds sports foritigma reduction, assessment and registration.

]he. fund main objective was to issue loans to the people living with disability which through myleadership we managed to issue loan amounting to kshs 4,850,000 to pwd groups during theFY201612017' The management also approved provision of asset finance of w,hich we have
managed to build Ten stalls, at accost of kih 2,00d,000, in Kiserian market during Fy 2l2)lzo2lwith intention of putting up more in each and every Sub County in the subsequent years. we
believe this strategy will boost pwDs entrepreneuriai capability.

We have been able 
-to 

issue bursary and./or scholarship support students with disabilities from
secondary level and above. During the current year we 

^iisued 
bursary amounting to Kshs.

2,549-,000, a slight decrease by ksh 31,000 *ur r..n but up to date many students with disability
have benefited from the fund bursary.

Assorted assistive devices such as Wheel chairs (including specialised), prosthesis, white canes,
crutches, polio boots, alnong others was made availablo to persons With Disabiliqv since theinception of the fund. This has been done by purchasing the equipment and distributing to personswith disabilities including pwd students ur pi. their re{uests. The cost on the same from the fund
during this financial year was ksh 772,000 and was achieved through Child Care centre. This is a
charitable organization which deals with pWDs.

DMR clause 4 e allows for capacity building and training of Persons with Disabilities groups and
the community at large in order to fight stigma, discrim"ination and sensitization. This has been
l?n*v organising trainings and support to pwds in different parrs of Kajiado - ksh 1,105,000.
The Fund as well facilitated DwR held in Isiolo County in the second quarter of Fy zoz2/2023.DwR comprise of 4 sporting activities for Persons wiih oisability: wheel Chair Race, Fashionshow.for. PWDs pageants, Exhibition 

.for. talent showing and conference for leadership fromparticipating Counties, to discuss and deliberate on issrei pertaining Persons With Disabilities.
The exercise took 5 days in Isiolo County.

The fund has improved lives either as groups of PWDs or individuals Wirh Disabilities byappreciating provision of bursaries to school going PWDs, Economic empowerrnent, assortedassistive devices, capacity Building and Trainin-g ani talent nurturing etc.

The major problem with fund is not receiving it on time so as to go on well with our programs andschedules' Harsh weather conditions and laik of know how among the people with disabilities
leads to death of animals acquired through the loans, hence failure to repay the loans advanced by
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the fund, and as a result the Board and management team had no option other than to stop further
issuance of loan and change strategy to Lpo/LSo and financing.

Having assessed the level of harsh climate, we have resorted to provision of asset financing of the
business stalls to the disabled individuals carrying out businesses and LpO/LSO financing.iarther
we have engaged the law committee of the county assembly to pass a law to solve the issues
emerging in relation to objectives of the fund and also make a favourable provision for budget to
engage in many viable activities and be able to revolve the fund.

Siened: N.$t*-:
Fund Administrator

x1l1



)

i 7

In

C OANTY DISABILITY MAINS TREAMING FUND
Annual and Financial Statements for the ended June 2423

of Performance Against the county Fund's predetermined objectives

Section (2) (f) of the Public Finance Management Act,2012 requires thag at the end of each
the Accounting officer when preparing financial statements of each County

entity Government entities ln accordance with the standards and formats prescribed
by the Sector Accounting Standards Board includes a statement of the county government
entity's against predetermined obj ectives.

The key objectives of the Kajiado county Govemment Disability Mainstreaming
Fund 2027 planare to:

entepreneur loans to persons with disabilities either in groups or as individuals

Bursary and/or scholarship support students with disabilities from secondary level and

a)

b)

c) Assorted assistive devices such as Braille machines, white canes, crutches, polio boots,
aids, among others

d) building and training of person with disabili ty groups and the cornmunity in order to
fight and discrimination.

xlv
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Progress on attainment of strategic development objectives
Belor,v we provide the progress on attaining the stated odectives

Economic
empowerTnent

To support
persons with
disabilities in
obtaining stalls
for businesses
either in groups
or as individuals
start a business
and LPO/LSO
financing.

Ten stalls occupied
and there is
increased
independent groups
of persons with
disability
Financed LPO/LSO
for pwds registered
companies.

High no. of
borrowings

The board and the
management
introduced asset
financing in stalls
as opposed to cash.
Financed LPO/LSO
for registered
businesses for
P\\'DS.

Assorted
assistive devices

To improve
mobility of
people with
disability from
one place to
another

Better service
delivery

Well maintained
devices

In FY 2022/23 we
assisted children's
homes maintain
their devices

Capacity
building and
training

training of
person with
disability groups
and the
community in
order to fight
stigma and
discrimination

Stigma reduction
and more awareness
of rights of people
with disability

Improved lives
after
sensitization,
awareness
creation and
talent nurturing
through sports
hence stigma
reduction

In FY 2022123 we
increased training
and included
leprosy, care takers
for celebral palsy
and autism children

Bursary and/or
scholarship

Provide bursary
or scholarship
support to
students with
disabilities

Increased number of
disability students
in the county.

Increased
number of
applicants
among PWDs
students and
parents

In FY 2022/23 we
increased our grants
to students
tremendously.

Program Objective Outcome Indicator Performance

XV
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8. Corporate Governance Statement

During the financial y'ear 2022'2023 the committee members managed to hold 3 meetings out of
four meetings required in a year. The two meetings were fully attended and the third meeting was
attended by all eleven members of the committee and deliberations have been successfullv
concluded.

The committee members are appointed on a three-year term for a maximum of two terms. The
Board of management has ensured that terms of all members of the committee do not end at the
same time to provide for smooth transition and also succession during expiry of the terms of
Ieaders' Leadership in the conduct of business is also alternated and acting capacities to prepare
members for leadership roles.

The fund operates on the parent ministry's service charter of 2021 which defines the roles and
activities to be engaged in.

Appointment and removal of the board members are done by the County public Service Board as
stipulated in the county Govemment Act, 2012 and. Kajiado county Disability Mainstreaming
Regulation,2016- The positions are declared vacant, advertisements are made and recruitment
process carried out to get suitable committee members. The roles and functions of the committee
members are defined in the County Public Financial Management Regulation and public service
manual.

Committee members on appointment are taken through orientation and training on the roles and
conduct of the business of the committee and annually members are trained and benchmarking
programs done for the exchange of knowledge and practices.

Members have been declaring their conflict of interest every time meetings are held and during
execution of the mandate of the fund and there has been no any complication on conflicts of interest
among committee members. Remuneration of committee members is defined by the Salaries and
Remuneration Committee and are aid on the basis of attendance of the meetings and participation.
Members are inducted on the code of ethics and conduct to equip them with best practices and
morals to adhere to while in the office and conducting businesses of the fund as planned

xvl
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9. Management Discussion and Analysis

The operational perforrnance of the fund is guided by the cash plan defining the activities which
the management of the fund has to implement. Funding of the entity is based on the plan approved
by the board as the requirement of the people with disability. Once the county treaiury disburses
the fund to the entity, the management ensures proper application following proper internal
controls in place. The controls put in place include; requisition, Approval und uutho.isation.
payment and recording of the transaction in the books of account. Compliance to the controls put
in place are audited by the Office of Auditor General and have not been found questionable hence
properly working.

During the hnancial year, the Fund budgeted to spend Kshs l0M for projects pertaining people
living with disability. Farther, the management decided to engage in assit and LpO/LSO financing
for the people living with disability, as an alternative to issuance of loans which proved to b!
problematic in repayment.

The funds operations are guided by the constitution, various parliamentary acts and regulations
like Public Procurement and Asset Disposal Act, 2015, Public Financial Management Act, 20L2,
Public Financial Management-County Government Regulations, 2015, County Govemment Act,
2013 and Kajiado County Public Finance Management (Disability Mainstreaming Fund)
Regulations, 2016. The Fund complies to the statutory requirement of all the laws, regulations and
circulars in force from time to time guiding its operations.

Sections 115 of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the County Treasury shall, not later than three months after the end of each financial
year, prepare and submit to the Auditor-General, financial statements in respect of the Disability
Mainstreaming Fund for that year.

The County Executive Committee (CEC) member for Finance of the County Government is
responsible for the preparation and presentation of the financial statements of Disabitity fund, which
give a true and fair view of the state of affairs of the fund for and as at the end of the financial vear
ended on June 30,2023.

The CEC member for Finance accepts responsibility for the Disability fund financial statements,
which have been prepared on the Accrual Method of Financial Reporting, using appropriate
accounting policies in accordance with Intemational Public Sector Accounting Standards (IpSaSl.
The CEC member for Finance is of the opinion that the Disability fund financial statements give a
true and fair view of the state of the fund transactions during the financial year ended June 30,102i,
and of its financial position as at that date. The CEC member for finance further confirms the
completeness of the accounting records maintained for the County Government r,vhich have been
relied upon in the preparation of the disability fund financial statements.

The CEC member for Finance confirms that the County Government has complied fully *.ith
applicable Government Regulations and the terms of extemal financing covenants (where
applicable). and that the County Govemment's funds received during the year under audit were used
for the eligible purposes for which they were intended and lvere properly accounted for. Further the
CEC member for Finance conftrms that the Cotrnty Government's financial statements have been

xvll
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f 0. Environmentet end Sustrinability Reporting

Kdiado cot'oty Disability Manstuearring Frmd exists to transform lives. This ie our pqrposc; the
driving forcc behind everything we do. It's wbat guidcs us to deliver otn strategy, which is fo,nded
on Kajiado county Disability Mainst€am Fund pillan: puuing the customcr/citizen first,
dclivering relcvant goo& and services, md inpwing opcrstional cxccllcnoe. Below is a bricf
highlight of our achievements in each pillar.

t. Soltrinrbility strrtcgr end pnofiIc
A urtainablc fii[88/ translaEs inb lo4g ttta ucccrs. Ttroce bcnefrts are not simply economic
but benefit cnvfuonmen! Iocal communily end orcrall socicty. In addition b driving social and
environmentnt clurqge, sustainability initistirc can contributc to an institution,s overall flcccss.
sustafutsbility firfui5r tmricauy has implicrrbru on human, social, economic and envircnmental
dimensions.

The orrcrall strategies of the fund is b imprurre enhance social and economic support f*. the
people livfug wittt disability and effrcicncy murt inchrdc cunptcE ervirqmental obligrtionr
and encryy consumption guidclines.

The sustainable Derrclopucnt Goalt (sDG!), aho knmrn as thc Glohal Goals, werc adopEd by
the unibd Nations ia ?ol3 es a univcnral cr[ to rstion b'Gnd poErry, prohct the flane! and
ensure fttat by zow all peoplc cqirry raec rud perty. rrrc Iz ffir arc integraEd in such
a way that actbn in crrta will aftctorfur hodrecq and thadctrhpment must balance
social' eco@b aud crironnrcahl stfuberry. auib s al|0bGr sDGs b,chcs on
cnvironrcalrl rtnt*ny. Ttcrc trcfu&oc 3 eil billft ind Tdlbchd, sDc 6 (clean
water and sanitrffm), sf'G 7 (erdrilleod cbr; arcrgr), sDG lI (rurtainablc cities and
communities, sElG I z 6cqmdt& ooalu#on d pnoarc&d, sEG I 3 (climate ctra4se) and
sDG I 7 (partnershir! ftr sild. rtc s+ arc ihofta tn rcfeced in l(enya,s vision zoso(Ihe social straBD and ftc cur'ntserwri(stfry-rorrAgenda-

Ministry of Environment and Natlonal Enviurmental lv{anagemcnt Authority have put in place
mechanisms blyadl actualiziry and rrcnibriqE tlre envirronrrrcntrl rurtainability ,oal" and
prqgmms.

xlr(
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ll. Re of The Trustees

The T submit their report together with the audited financial statements for the year ended
June 30, , which show the state of the Fund affairs

P

The activities of the Furd are:

a) entrepreneur loans to persons with disabilities either in groups or as individuals

b) Bursary scholarship support students with disabilities from secondary leveland/or
above

c) Assorted ve devices such as Braille machines, canes,assisti white crutches polio
hearing aids, among others

d) building and training ofperson with disability groups and the commrmity ln order
stigma and discrimination

Results

The ofthe Fund for the year ended June 30, zo23,are set out on page i to xxv and on
pages I 8.

Trustees

The of the Administration Committee who served during the year are shown on page viii
to ix. in the management team during the financial year are as shown below:
SAI D rignation In 0ut
1 C Secretary Francis Sakuda Samuel Seki

2 C Executive Committee Member Judy Pere Alais Kisota

xxll



I!-

KAJIAD O CO UNTY D ISAB ILITY LIAI NS TREAMING FAND
Annual Remrt and Financial Statements for the year ended June 30,2023

,a

t

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article
229 of the Constitution of Kenya and the public Audit Act 2015.

By Order of the Board

Kaj iado Cotraty Mainstream Disability

Sign: -)

Chair of the Board

Date: l4e July,2023

ir
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ttr Kenya. Kenya',s Green Economy Strategy ancl Implementation p;an 2016 - 2030, points as
the main environmental thematic areas for focus as Promote sr-rstainable infrastructure, Builcling
resilience, Strstainable Natttral Resource Management, promoting resource efficiencv. social
Inclusion and sustainable livelihoods.

2. Environmental performance

Increasing environmental concerns, stringent rules and regulations combined with public
awareness, have changed the outlook of business around the world tod.ay. By planning and,
implementing appropriate strategies and functions like green processes and, energy
conservations, institutions and businesses can play an important role in achieving sustainability.
Ministry of Environment and National Environme ntal Management Authority have put in place
mechanisms towards actualizing and monitoring the environmental sustainability goals and
programmes in Kenya. Kenya's Green Economy Strategy and Implementation plan 2076 - 2ogo.,
points as the main environmental thematic areas for focus as Promote sustainable infrastructure,
Building resilience, Sustainable Natural Resource Management, promoting resource efficiency,
Social Inclusion and sustainable livelihoods. The funds mandateis also anchored on that.
3. Employee welfare

The management committee members of the fund are competitively recruited by County public
Service Board through appropriate recruitment process. The institution has put in place training
mechanism for training its management committee members. The composition of the committee
members is gender sensitive and balanced. The operations of the members are guided by the code
of regulation and human resource manuals for the county.

4. Market place practices

The organisation should outline its efforts to:

a) Responsiblecompetitionpractice.

Procurement depattment often rely upon a competitive bidding process to achieve better value
for money in its procurement activities. To enhance competing on the same platform the bidders
are issues with the same tender document which on submission is evaluatecl based on the
evaluation criteria provided in the tender document.

b.) Low prices and/ or better products.
They are desirable because they result in resources either being savec{ or freed up for rrse on
other goods and services. Procurement methocls such as open tenc{er require that the lowest
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evaluated bidcler be awarded the tender. However, to avoici price under cutting, the lowest bid
has to be within prevailing market rate. After evaluation and. award,of tender the winning
bidcler is issuecl with award notification letter and, at the same time the other biclders are
debriefed on reasons they were not awarded the tender.

c.) Responsible Supply chain and supplier relations

Contracts are honoured as per the contractual terms agreed between the suppliers and the
University, Payments are also done as per the agreed timelines. Youth, Women and pWD,s are
paid within 30 days and as per the Government Circular. We are fair with our suppliers and
advise them accordingly on documentation required in order to process the payments in good
time.

d.) Responsible marketing and advertisement

The management of the fund advertises through notices, capacity building and training forums

for bursary issuance, meetings with PWD in open media that have large coverage to reach many

participants.

e.) Productstewardship

Information concerning the bursary application particulars are kept safely and confidential.

Discussions with PWD private affairs are kept secret

5. Community Engagements

The management of the fund has been involving in the community activities geared towards

improl'ing the social and economic welfare of the PWD through, issuance of bursary to needy

disable families, organising sports for the disable people, ensuring that buildings have facilities

that can improve movement of PWD within the county. The fund management also assist pWD

with assistive devices for their comfort
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12. Statement of Management,s Responsibilities

Section 167 of the Public Finance Management Act,2012 requires that, at the end of each financialyear, the Administrator of a County Public Fund estabtishei by Kajia6o County public Finance
Management (Disability Mainstreaming Fund) Regulations, zorc shall prepare financial
statements for the Fund in accordance with the standirrds and formats prescribed by the public
Sector Accounting Standards Board.

The Administrator of the County Public Fund is responsible for the preparation and presentation of
the Fund's financial statements, which give a true and fair view of the state of affairs of the Fund for
and as at the end of the financial year ended on June 30,2023. This responsibility includes: (i)
maintaining adequate financial management arrangements and ensuring that these continue to be
effective throughout the reporting period; (ii) maintaining proper accounting records, which disclose
with reasonable accuracy at any time the financial positio-n of the Fund; (iii) Iesigning, implementing
and maintaining intemal controls relevant to the preparation and fair presentaiion of the financial
statements' and ensuring that they are free from material misstatements, whether due to error or
frayd, (iv) safeguarding the assets of the Fund; (v) selecting and applying appropriate accourting
policies; and (vi) making accounting estimates that are reaso-nable in ltre circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial
statements, which 

-have 
been prepared using appropriate accounting policies supported by

reasonable and prudent judgements and estimaies,-in .onfo.rnity with International public Sector
Accounting Standards (IPSAS), and in the manner required by the pFM Act, 2OlZ and, Kajiado
County Public Finance Management (Disability Mainstr.r*ing Fund) Regulations, 2016. The
Administrator of theTund is ofthe opinion that the Fund's financial statemeis give a true and fai.r
view of the state of Fund's transactions during the financial year ended June 30-, 2oz3,and of the
Fund's financial position as at that date. The Administrator further confirm the completeness of the
accounting records maintained for the Fund, which have been relied upon in the priparation of the
Fund's financial statements as well as the adequacy of the systems of intemal financial control.

In preparing the trnancial statements, the Administrator of the County public Fund has assessed the
Fund's ability to continue as a going concem and disclosed, as applicable, matters relating to the use
of going concem basis of preparation of the financial statementi. Nothing has come to the attention
of the Administrator to indicate that the Fund will not remain a going .on""* for at least the next
twelve months from the date of this statement.

Approval of the financial statements

The Fundb financiai statements were approved by the Board on 14ft July,2023 and signed on its
behalf by: ,S\\r,
Fund Administrator: David Tuke
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAT

Enhancing Accountability

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooloo

NAIROBI

RE OF THE AUDITOR.GENERAL ON KAJIADO COUNTY DISABILITY
MAI ING FUND FOR THE YEAR ENDED 30 JUNE, 2023

I

PREAMBLE

I draw y0ur attention to the contents of my report which is in three parts:

A Repofl on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accopnting standards and the relevant laws and regulations that have a direct effect
on thb financial statements;

B Rep&t on Lawfulness and Effectiveness in Use of Public Resources which considers
com$liance with applicable laws, regulations, policies, gazette notices, circulars,
guiddlines and manuals and whether public resources are applied in a prudent,
efficirdnt, economic, transparent and accountable manner to ensure the Government
achidves value for money and that such funds are applied for intended purpose.

t,

C. Repd*t on the Effectiveness of Internal Controls, Risk Management and Governance
whic]t' considers how the entity has instituted checks and balances to guide internal
oper{tions. This responds to the effectiveness of the governance structure, risk
mandgement environment and internal controls, developed and implemented by those
chargrEd with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant;Naws and regulations and that its internal controls, risk management and
governailbe systems are properly designed and were working effectively in the financial
year und6 review.

The thrEp parts of the report are aimed at addressing the statutory roles and
responsipilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Fihance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the repoil when read together constitute the report of the Auditor-General.

i

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have dudited the accompanying financial statements of Kajiado County Disability
Mainstre$ming Fund set out on pages 1 to 39, which comprise of the statement of
financial position as at 30 June, 2023 and the statement of financia! performance,

Report of tlttAuditor-General on Kajiado County Disability Mainstreaming Fundfor the year ended 30 June, 2023
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+
statement of changes in net assets, statement of cash flows and statement of comparison
of budget and actual amounts for the year then ended and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015.
I have obtained all the information and explanations which to the best of my knowledge
and belief, were necessary for the purpose of the audit.

!n my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kajiado County Disability Mainstreaming Fund as at
30 June, 2023 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Public Finance Management Act, 2012, the County Governments Act,
2012 and Kajiado County Public Finance Management Regulations (Disability
Mainstreaming Fund) 201 6.

Basis for Qualified Opinion

Unsupported Receivables Balance

The statement of financia! position reflects current portion of long term receivables from
exchange transactions balance of Kshs.8,592,500 as disclosed in Note 13 to the financial
statements. However, the balance is not supported with the ageing analysis as required
the Public Sector Accounting Standards Board reporting template for June, 2023. Further,
review of the account movement during the period under review revealed that only
Kshs.95,000 was repaid. The management has not demonstrated efforts being made
towards recovery of the outstanding loans.

ln addition, the Fund management has not levied penalties on the unpaid loans since
2016 contrary to Regulation 11(1) of Kajiado County Public Finance Management
(Disability Mainstreaming Fund) Regulations, 2016 which states that any group of or
individual person with disability who fail to repay their loan installments on time shall be
viable to a penalty

ln the circumstances, the completeness, accuracy and recoverability of the current portion
of long term receivables from exchange transactions balance could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Kajiado County Disability
Mainstreaming Fund Management in accordance with ISSAI 130 on the Code of Ethics.
I have fulfilled other ethical responsibilities in accordance with the ISSAI and in

accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. ! believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Report of the Auditor-General on Kajiado County Disability Mainstreaming Fundfor the year ended 30 June, 2023
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I
Emphaeis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final expenditure
budget and actual on comparable basis of Kshs.5,000,000 and Kshs.7,910,774
respectively, resulting to an over-expenditure of Kshs.2,910,774 or 58o/o of the budget.
Although Management has indicated that the over-expenditure was financed by way of
surpluses brought fonrard from the prior period, the usage of funds was contrary to
Regulation 29(2)(a) of the Public Finance Management (County Governments)
Regulations, 2015 which require that all services which can be reasonably foreseen are
included in the estimate and that they are within the capacity of the entity during the
financialyear.

My opinion is however not modified in respect of the above matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

UnresolYed Prior Year Matters

ln the audit report of the previous year, several issues were raised under the report on
Financial Statements, and LaMulness and Effectiveness in Use of Public Resources,
However, Management has not resolved the issues or given any explanation for failure
to adhere to the provisions of the Public Sector Accounting Standards Board template.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, I confirm that nothing else has come to my attention to cause me to believe
that public resources have not been applied lavrrfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls) 4000. The Standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply in all material respects, with the authorities that govern them. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Report of the Auditor-General on Kajiado County Disobility Mainstreaming Fundfor the year ended 30 June, 2023
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I
REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, ! confirm that nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (!SSAls) 2315 and 2330. The Standards require that I plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk Management and overall governance were operating effectively in all
material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, management is responsible for assessing the ability
to sustain services, disclosing as applicable, matters related to sustainability of services
and using the applicable basis of accounting unless Management is aware of the intention
to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management and ensuring the adequacy and effectiveness of the control
environment.

Report of the Auditor-General on Kaj iado County Disability Mainstreaming Fund for the year ended 30 June, 202 3
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Aud itor-General's Res pons ibi I ities for the Au dit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. fvlisstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSA|s.

A material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation to
the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from

Report of the Auditor-General on Kajiado County Disability Mainstreaming Fundfor the year ended i0 June, 2023
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fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund ability
to continue to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with [t/anagement regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide [\Ianagement with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCP CBS
AUDITOR.GENERAL

Nairobi

03 January,2024

Report of the Auditor-General on Kajiado County Disability Mainstreaming Fundfor the year ended 30 June, 2023
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l:1. Statement of Financiat performance for the year Ended 30th June 2023

Revenue From Non-Exchange Transactions

Public Contributions and Donations 1

Transfers From the County Government 2 5,000,000 13,027,000
Fines, Penalties and Other Levies J

Revenue From Exchange Transactions

Interest lncome 4

Other Income 5 9,290

Total Revenue 5,009,280 13,027,000

Expenscs

Administration cost 6

Use of goods and services 7 7,910,774.40 70,462,295.35
Depreciation and Amortization Expense 8

Finance Costs 9

Total Expenses 7,910,774.40 10,462,295.35
Other Gains/Losses

Gain/Loss on Disposal of Assets l0
Gain /Loss on fair value of investments ll
Surplus/@eficit) for the period (2,901,494.40) 2,564,714.65

Fy 2A22/2023

Kshs

FY 2A2t/2022

Kshs
Descriprion Note

(The notes set out onrb*i!, pages l9 to 38 form ctn integral part of these Financial statements)

.....1r:.f
Name:

'-:iti.Ku---
Name

Administrator of the Fund n Accountant4 ICPAK Member Number: \"<6t
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[5. Statement of Financial Position As at 30 June 2023

Assets

Current Assets

Cash and Cash valents t2 92J2t.25 2,898,815.65
of Long- Term Receivables FromCurrent Portion

Ex Transactions 13 9,592,500 8,687,500

14

Inventories 15

Investments in hnancial assets 16

Total current assets 8,684,821.25 11,586,315.65

Non-Current Assets

t, Plant and l7
ble Assets 18

Term Receivables from Transactions 13

lnvestment Pro 19

Total non- current assets

Total Assets 8,694,921.25 11,586,315.65

Liabilities
Current Liabilities
Trade and Other Transactionsles from 20

2lCurrent Portion of
Benefit Ob 22

Social benefit liabilities 23

Total current liabilities

Non-Cu rrent Liabilities
Term Portion of Borro 2l

Non-Current Benefit Obl 22
Social benefit liabilities 23

Total Liabilities

Fy 2022/2023

Kshs
FY 202U2022

Kshs
NoteDescription

2
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Net Assets

Revol Fund 8,823,000 8,823,000
Reserves

Accumulated S lus (138,179.75) 2,7 63,315.65
Total Nct Assets and Liabilities 8,684,921.25 11,596,315.65

FY 2022/2023

Kshs

FV 2021nA22

Kshs
Description Note

The accounting policies and explanatory notes to these financial statements form an integral part
of the financial statements. The entity financial statements were approved on 14ft July, iOZl'*ra
signed by:

N

Name: (\t 't ]."r\q-il
Administrator of the Fund

Name: L- ( Q,^\-{i
$./Fund Accountant
\ tCPa.K Member Number: \Te et

J
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16. Statement of changes in Net Assets for the year ended 30th June 2023

Balance As At I July Fy 2021 6,950,000 199,601 7,049,601
Surplus/(Deficit) For the period 2,564,714.65 2,564,714.65
Funds Received During the year 1,973,000 1,973,000
Transfers ( )
Revaluation Gain

Balance As At 30 June,2022 8,823,000 2,763,315.65
11,596,315.65

Balance As At I July,2022 E,823,000 2,763315.65 11,586315.65
Surplus/(Deficit) For the period (2,901,494.40) (2,901,494.40)
Funds Received During the year

Transfers (-)
Revaluation Gain

Balance As At 30 June,2023 8,823,000 (138,178.75) 8,684,921.25

Revaluation

Resen'e

Kshs

Accumulated
surplus

IGhs

Total

I(shs

Description Revolving
Fund

4



KAJADO COANTY DISABILITY MAINSTREAMING FUND
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17. Statement of Cash Flows for The Year Ended 30 June 2023

Cash flows fronr operating activities

Receipts

Public contributions and douatious

13,027,0005.000,000Transfers fronr the county government

lnterest received

9,280Receipts from other operating activities

5,009,280 13,027,000Total receipts

Paymentl

Fund adrninistratiou expenses

10,462,285.357.910,774.40Use ofgoods

Finance cost

Other payments

10,462,285.357,910,774.40

25 (2,901,494.40) 2,564,714.65Net cash flows from operating activities

Cash flows from investing activities

(-)(-)
Purchase of property. plant, equiptnent attd

Intangible assets

Proceeds frout sale of propetty, plant & equiprnettt

Proceeds frout loan principal l'epayrnellts

( 1,973,000)C)Loan disbursenrents paid out

(1,973,000)G)Net cash flows used in investing activities

Cash flows from financing activities:

Proceeds from revolving fund receipts

1.973.000Additional borrorvi (allocation of 19.73%o DMF)

95,000 35,000Repaymant of borrowings

2,o08,ooo95,000Net cash flolvs used in lirranciug activities

(2,806,494.40) 2,599,714.65
Net incrctse/(decrease) in cash & cash

Bquivalents

299,1012,898,815.65Cash and cash eqtrivalents at I .ft.rly
2,898,815.6592,32t.25Cash and cash equivalents at 30 June

5
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19. Notes to the Financial Statements

l. General Information

Kajiado Countv Disability Mainstreaming Fund is established by and derives its authoritv andaccountability from section 116 of the Kajiado Public Finance ivlanagement Act,20l2 on lrtFebruary.2016. The entity is wholly owned by the Kajiado County Government and isdomiciled in Kenya. The entity's principal activity are E"ntrepr"n"u, ioun, to persons with
disabilities either in $oups or as individuulr, Bu..uiy and./or schotarship support itudents with
disabilities from secondary level and above, Asiorted assistive devices such as Braille
machines. white canes, crutches, polio boots, hearing aids, among others, Assistant to
organization supporting persons with disabilities, Capacity Uuitaing and training of person with
disability groups and the community in order to hght stigma and discrimination, Routine
baseline surveys and accessibility audits on matters to do with disabilities, Assistance to theyearly celebration of the disability day, Assistance to special needs units and hospitals
overcome challenges on matters to do with disability.

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with
International Public Sector Accounting Standards (trSAS). The financial statements are
presented in Kenya shillings, which is the functional and reporting currency of the Fund. The
accounting policies have been consistently applied to all the years presented. The financial
statements have been prepared on the basis of historical cost, unless stated otherwise. The cash
flow statement is prepared using the direct method. The financial statements are prepared on
accrual basis.

KA J 1.4 D O C O T,! N T Y D I S A B I L I TY fu1,4 I N S TREA fu T I ATG F UIY D
Annual Report and Financial Statements lbr th e year ended June 30, 2023

3. Adoption of new and revised standards

(i1 New and amended s_tandards and interpretations in issue but not yet effective in the year
ended 30 June 2023

IPSAS 4l: Financial

lnstruments Applicable: I't January 2023

The objective of IPSAS 4l is to establish principles for the financial
reporting of financial assets and liabilities that will present relevant

and useful infbrmation to users of financial statements for their
assessment of the amounts, timing and unceftainty of an Entity,s
future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29,by,:

Standard Effective date and impact

7
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KA J 1,4 D O C O U N TY D I 5,4 B I L I TY MA I NS T REA]VI I NG F T] ND
Annual Report and Financial Statemen ts for the year ended June 30, 2023

financial assets that considers the characteristics ofthe asset's

cash flows and the objective for which the asset is held;
. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject to

impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the guidance.

The model develops a strong link between an Entity,s risk

management strategies and the accounting treatment for
instruments held as part of the risk management strategy.

. Applying a single classificat ion and measurement model for

IPSAS 42: Social

Benefits The objective of this Standard is to improve the rerevance, faithful

representativeness and comparability of the information that a

reporting Entity provides in its financial statements about social

benefits. The information provided should help users ofthe financial

statements and general-purpose financial reports assess:

(a) The nature of such social benefits provided by the Entity;

(b) The key features of the operation of those social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity,s

financial performance, financial position and cash flows.

Applicable: 13t January 2023

Amendments to

Other IPSAS

resulting from IPSAS

41, Financial

Instruments

a) Amendments to IPSAS 5, to update the guidance related to

the components of borrowing costs which were inadvertently

omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted

when IPSAS 41 was issued.

Applicable: lst January 2023

Standard Effective date and impact

8



K,4JADO COUNTY DISABILITY MAINSTREALTING FT]ND
Annual ort and Financial Statements for the yea r ended June 30,2023

Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts w.hich were

inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifying

financial instruments on initiat adoption of accrual basis IpSAS

which were inadvertently omined when IpSAS 4l was issued.

c)

Other improvements

to IPSAS . IPSAS 22 Disclosure of Financial Information about lhe General

Government Sector.

Amendments to refer to the latest System ofNational Accounts (SNA

2008).

. IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

o IPSAS 292 Financial instruments: Recognition and

Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable from I't January 2023.

Applicable lst lanuary 2023

Stalrrlard Effective date and impact

(ii) New and amended standards and
erded 30 June 2023.

interpretations in issue but not yet effective in the year

IPSAS 43 Applicable lst January 2025

The standard sets out the principles for the recognition,

measurement, presentation, and disclosure of leases. The objective is

to ensure that lessees and lessors provide relevant information in a

manner that faithfully represents those transactions. This information

gives a basis for users of financial statements to assess the effect that

leases have on the financial position, financial performance and

cashflows of an Entity.

The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities.

Stan rlard Effectire datc and impact:

9



K4JIADO COUNTY DISABILITY M,4INSTREAMING FUND
Annual Report and Financial Statemen ts for the yea r ended June 30, 2023

IPSAS 44:Non-

Current Assets Held

for Sale and

Discontinued

Operations

Assets that meet the criteria to be classified as held for sale to be

measured at the lower of carrying amount and fair value less costs to

sell and the depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of fi nancial performance.

Applicable lst January 2025

The Standard requires,

Effective date and impact:Standard

(iii)Early adoption of standards

The entity did not early - adopt any new or amended standards in year 2022

10



K4JADO COUNTY DISABILITY MAINSTREAMING FI]ND
Annual Report and Financial Statemen ts for th e year ended June 30,2023

3. Significant Accounting policies

a) Revenue recognition

i. Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control of the assellcash, goods, services and property) if
the transfer is free from conditions and it is probabte ihat th-e economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

ii. Revenue from exchange transactions

Intercst income

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset,s net
carrying amount. The method applies this yield to the principal outstanding to determine
interest income each period.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the Entitv,s
right to receive payments is established.

Rental income

Rental income arising from operating leases on investment properties is accounted for on a
straight-line basis over the lease terms and included in revenul.

b) Budget information

The original budget for FY 2023 was approved by the County Assembly on 30th June, 2022.
Subsequent revisions or additional appropriations *".. -ud" to the approved budget in
accordance with specific approvals from the appropriate authorities.

The entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis
using a classification based on the nature of expenses in the statemeni of financial performance,
whereas the budget is prepared on a cash basis. The amounts in the financial statements were
recast from the accrual basis to the cash basis and reclassified by presentation to be on the same
basis as the approved budget. A comparison of budget and aitual amounts, prepared on a
comparable basis to the approved budget, is then presented in the statement of comparison of
budget and actual amounts.

1l
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Summary of Significant Accounting policies (Continued)

In addition to the Basis difference, adjustments to amounts in the financial statements are also
made for differences in the fbrmats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actual amounts and the actuals as per the statement of financial
pertbrmance has been presented under section l8 of these financial statements.

c) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced
at intervals, the entity recognizes such parts as individual asiets with specific useful lives and
depreciates them accordingly. Likewise, when a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and mainienance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measured at its fair value.

d) Intangible Assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses. Internally generated intangible assets,
excluding capitalized development costs, are not capitalized anJ expenditure is-reflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indefinite.

e) Investment property

Investment properties are measured initially at cost, including transaction costs. The carrying
amount includes the replacement cost of components of an existing investment properry at the
time that cost is incurred if the recognition criteria are met and excludes the costs of day-to-
day maintenance of an investment properry. Investment properry acquired through a non-
exchange transaction is measured at its fair value at the date of acquisition. Investment
properties are derecognized either when they have been disposed of or when the investment
property is permanently withdrawn from use and no future economic benefit or service
potential is expected from its disposal. The difference between the net disposal proceeds and
the carrying amount of the asset is recognized in the surplus or deficit in the period of de-
recognition.

t2
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Annual Report and Financial Stateme nts for the year ended June 30, 2023

Summary of Significant Accounting policies (Continued)

0 Financial instruments

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets and
financial liabilities, introduces new rules for hedge accounting and a new impairment model
for financial assets. A financial instrument is any contract that gives rise to a financial asset of
one entit-v and a financial liability or equity instrument of another entity,. At initial recognition,
the entify" measures a financial asset or financial liability at its fair value plus or minus, in the
case of a financial asset or financial liability not at fair value through surplus or deficit,
transaction costs that are directly attributable to the acquisition or issue of the financial asset or
financial liability.

Financial assets

Classification of financial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value
through net assets/ equity or fair value through surplus and deficit on the basis of both the
entity's management model for financialassets and the contractual cash flow characteristics of
the financial asset. A financial asset is measured at amortized cost when the financial asset is
held within a management model whose objective is to hold financial assets in order to collect
contractual cash flows and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal
outstanding. A financial asset is measured at fair value through net assets/ equity if it is held
within the management model whose objective is achieved by both collecting contractual
cashflows and selling financial assets and the contractual terms of the financial asset give rise
on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding. A financial asset shall be measured at fair value through surplus
or deficit unless it is measured at amortized cost or fair value through net assets/ equity unless
an entity has made irrevocable election at initial recognition for particular investments in equiry
instruments-

Subsequent measu rement

Based on the business model and the cash flow characteristics, the entity classifies its financial
assets into amortized cost or fair value categories for financial instruments. Movements in fair
value are presented in either surplus or deficit or through net assets/ equity subject to certain
criteria being met.

l3
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Summary of Significant Accounting policies (Continued)

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest, and that are not designated at fair value
through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that
is subsequently measured at amortized cost and is not part of a hedging relationship is
recognized in profit or loss when the asset is de-recognized or impaired. lnterest income from
these financial assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selting the
financial assets, where the assets' cash flows represent solely payments of principal and
interest, are measured at fair value through net assets/ equity. Movements in the carrying
amount are taken through net assets, except for the recognition of impairment gains or losses,
interest revenue and foreign exchange gains and losses which are recognized in surpluVdeficit.
Interest income from these financial assets is inctuded in finance income using the ef[ective
interest rate method.

Fair value through surplus or delicit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/
equiry are measured at fair value through surplus or deficit. A business model where the entiry
manages financial assets with the objective of realizing cash flows through solely the sale of
the assets would result in a fair value through surplus or deficit model.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible
amounts. Trade and other receivables are assessed for impairment on a continuing basis. An
estimate is made of doubtful receivables based on a review of all outstanding amounts at the
year end.

Impairment

The entity assesses, on a forward-looking basis, the expected credit loss ('ECL') associated
with its financial assets carried at amortized cost and fair value through net assets/equity. The
entity recognizes a loss allowance for such losses at each reporting date.

t4
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Significant Accounting policies (Continued)

Financial liabilities

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except tbr
financial liabilities measured through profit or loss.

g) Inventories

Inventor}'is measured at cost upon initial recognition. To the extent that inventory was received
through non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory
is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for,
as follorvs:

of manufacturing overheads based on the normal operating capacity, but excluding
borowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However. to the extent that a class of inventory is distributed or deployed at no charge or for a
nominal charge, that class of inventory is measured at the lower of cost and current replacement
cost'Net realizable value is the estimated selling price in the ordinary course of operations, less
the estimated costs of completion and the estimitld costs necessary to make the sale, exchange,
or distribution. Inventories are recognized zrs an expense when deployed for utilization or
consumption in the ordinary course of operations of the Entity.

h) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resouris embod,ving economic benefits
or service potential will be required to settle the obligation and a reliable estimate can be made
of the amount of the obligation. Where the Entity-expects some or all of a provision to be
reimbursed, for example, under an insurance contract, the reimbursement is iecognized as a
separate asset only when the reimbursement is virtually certain. The expense relaiing to any
provision is presented in the statement of financial performance net of any reimbursement.

i) So"ial Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that
meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of
society as a whole- The entity recognises a social benefit as an expense for the social benefit
scheme at the same time that it recognises a liability. The liability fbr the social benefit scheme
is measured at the best estimate of the cost (the social benefit payments) that the entity w,ilt
incur in fulfilling the present obligations represented by the liability.

l5
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Summary of Signtficant Accounting policies (Continued)

i) Contingent liabilities

The Entity does not recognize a contingent liability but discloses details of any contingencies
in the notes to the financial statements. unless ihe possibility of an outflow of resources
embodying economic benefits or service potential is remote.

Contingent assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset whose
existence is contingent on the occulrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Entiry in the notes to the financial statements.
Contingent assets are assessed continually to ensure that developments are appropriately
reflected in the financial statements. If it has become virtually iertain that an'inflow of
economic benefits or service potential will arise and the asset's value can be measured reliably,
the asset and the related revenue are recognized in the financial statements of the period in
which the change occurs.

k) Nature and purpose ofreserves

The Entity creates and maintains reserves in terms of specific requirements.

D Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectiveiy il retrospective application is
impractical.

m) Employee benefits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under whictr-an entity pays fixed contributions into a
separate entity (a fund) and will have no legal or constructive obtigation to pay further
contributions if the fund does not hold sufficient assets to pay all employie benefits rilating to
employee service in the current and prior periods. The coniritutions io fund obligations for the
payment of retirement benefits are charged against income in the year in which they become
payable.

P_"fi1"{ benefit plans are post-employment benefit plans other than defined-contribution plans.
The defined benefit funds are actuarially valued tri-annually on the projected unit credit method
basis- Deficits identified are recovered through lump ium payments or increased future
contributions on proportional basis to all participating employeis. The contributions and lump
sum payments reduce the post-employment benefit obligation.

r6



i

KAJUDO COUNTY DISABILITY MAINSTREAMING FUND
Annual Report and Financial Statements for the year ended June 30, 2023

Summory of Significant Accounting policies (Continued)

n) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on
the date of the transaction. Trade creditors or debtors denominated in-foreign currency are
reported at the statement of financial position reporting date by applying the ei.change rate on
th-at date. Exchange differences arising from the settlement ofcreditors, or from the reporting
of creditors at rates different from those at which they were initially recorded during the periodl
are recognized as income or expenses in the period in which they arise.

o) Borrowing costs

Borrowing costs are capitalized against qualifuing assets as part of property, plant and
equipment. Such borrowing costs are capitalized overthe period during whicn the asset is being
acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.

p) Related parties

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entiiy, or vice versa.
Members of key management are regarded as related parties and comprir" ih" directors, the
CEO and senior managers.

q) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or lesi, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes
in value. Bank account balances include amounts held at the Central Bank of Kenya and at
various commercial banks at the end of the financial year. For the purposes of these financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and./or institutions which were not surrendered or accounted for at
the end ofthe financial year.

r) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

t7



iq

K4 J U D O C O UN TY D IS.4 B I L I TY MA I NS TREA M I ATG F (TN D
Annual Report and Financial Statements for the year ended June 30, 2023

Summary of Significant Accounting policies (Continued)

5. significant judgments and sources of estimation uncertainty,

The preparation of the Entity's financial statements in conformiry with IPSAS requires
management to make judgments, estimates and assumptions that affect the reported amounts
of rev-enues, expenses, assets and liabilities, and the diiclosure of contingent liabilities, at the
end ofthe reporting period. However, uncertainty about these assumptioni and estimates could
result in outcomes that require a material adjustment to the carrying amount of the asset or
liabiliqv affected in future periods.

State alljudgements, estimates and assumptions made e.g.

a) Estimates and assumptions -
The key assumptions concerning the future and other key sources of estimation uncertainty at
the reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described below. The Entity
based its assumptions and estimates on parameters available when the consolidated financial
statements were prepared. However, existing circumstances and assumptions about future
developments may change due to market changes or circumstances arising beyond the control
of the Entity. Such changes are reflected in the assumptions when they occur. IpSAS 1.140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

processes

c) Provisions

Provisions were raised and management determined an estimate based on the information
available. Additional disclosure of these estimates of provisions is included in Note xxx.

Provisions are measured at the management's best estimate of the expenditure required to settle
the obligation at the reporting date and are discounted to present value where the effect is
material.

18
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6. Notes To The Financial Statements

1. Public contributions and donations

2. Transfers from County Government

The Disability
13,027,000 to U

Mainstreaming board allocated ksh I
se of goods and services during Fy ZO2

3. Fines, penalties and other levies

4. Interest income

,973,000 to revolving fund and ksh
U2022.

Donation From Development partners

Contributions From The public

Total

FY 2022t2023

Kshs

FY 202U2022

Kshs
Description

Transfers From County Govt. -Operations 5,000,000 13,027,000

Payments By County On Behalf Of The Entity

Unconditional Development grants

Total 5,000,000 13,027,000

FY' 2022t2A23

Kshs

FY'202U2022

h-shs

Description

Late Payment Penalties

Fines

Total

FY 2022t2$23

Kshs

Fl'202V2022

I(shs
Description

Interest Income from Mortgage Loans

Interest Income From Car Loans

Interest lncome From Investments in financial
assets

lnterest Income On Bank Deposits

Total Interest Income

FY 2022/2023

Kshs

FY 202U2022

Kshs
Deserrption

19
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Notes to the Financial Statements Continued

5. Other income

Note: Un utilized bursary after completion offinal year by a pwd student in MTTI, hence refunded.

6. Employee Costs

7. Use of Goods and Services

Insurance Recoveries

hcome from Sale of Tender Documents

Bad debts recovered

Miscellaneous lncome 9,290

Total Other fncome 9,280

FY 2022t2023

Kshs

FY 2021/2022

Kshs
Description

Salaries And Wages

Staff Gratuity

Staff Training Expenses

Social Security Contribution

Other (Specify)

Total

Fy 2t22/2023

Kshs

FY 242U2022

Kshs
Description

General Expenses 7,704,500 10,267,200
Loan Processing Costs

Professional Services Costs

Administration Fees

Committee Allowances 165,000 177,350
Bank Charges 13,774.40 17,735.35
Electricity And Water Expenses

Fuel And Oil Costs

Insurance Costs

Postage And Courier

FY 2022t2023

Kshs.

FY 202U2022

Kshs.
Description

20
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Photocopying, Printing and Stationery 27,500
Rental Costs

Security Costs

Telephone And Communication Expenses

Audit Fees

Provision For Doubtful Debts

Other (Spectfy)

Social benefit expenses*

Total 7,910,774.40 10,462r85.35

FY 2022t2023

Kshs.

FY 202U2022

Kshs.
Description

8. Depreciation and Amortization Expense

9. Fintnce costs

10. Gain/(loss) on disposal of assets

Property Plant and Equipment

Intangible Assets

Total

FY 2022t2023

Kshs.

FY',2$2U2022

Kshs.
Description

Interest On Bank Overdrafts

Interest On Loans From Banks

Total

FY 2022t2023

Kshs

Ft'202v2022

I(shs
Descrilrtion

Property, Plant and Equipment

Intangible Assets

Total

FY 2022t2023

Kshs

FY 202v2022

Kshs
Descrilrtiorr

21
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11. Gain/ (loss) on Fair Value Investments

12. Cash and cash equivalents

lnvestments at Fair Value- mvestments
ir value - Investment
ir value- other financial assets

otal Gain

FY 2A22/2023

Kshs

FY 202 t/2022

Kshs

ription

Disabil ity Mainstreaming Fund 92,321.25 2,899,915.35

County Mortgage Account

Fixed Deposits Account

On - Call Deposits

Current Account

Others (Specfy)

Total Cash And Cash Equivalents 9232r.2s 2,899,915.35

FY 2022t2023

Kshs

Ft'2$21t2022

Kshs
Description

22
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Notes to the Financial Statements Continued

Detailed analysis of the cash and cash equivalents are as follows

13. Receivables from exchange transactions

a) Fixed Deposits Account
Kenla Commercial Bank

Equiry Bank, Etc

Suts Total

On - Callb

Commercial Bank

Equity Bank - Etc.

Sub.Total

Ccrrent Account
Commercial Bank

Bank B

Equity bank 0860264382794 92,321.25 2,899,915.35
Sub.'Total 92,321.25 2,898,815.35

d) Others (Specify)

Cash In Transit

Cash In Hand

Sub- Total

Grend Total 9232t.2s 2,898,815.35

Fy 2022t2t23

Kshs

FY 202v2022

Kshs

Financial Institution Account number

Current Receivables

Interest Receivable

Current Loan Due 8,592,500 8,687,500
Other Exchange Debtors

AllowanceLess ( ) (,
Total Cu rrent Receivables 8,592,500 8,687,500

Non-Cu rrent Receivables

Term Loan Due

Total Non- Current Receivables

Total Receivables From Exchan Transactions

FY 2022t2023

Kshs

l-Y 202U2022

I(shs
Descrigrtion
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KAJIADO COUNTY DISABILITY MAINS TREAMING FT]ND
Annual Report and Finan cial Statements for the year ended June 30 ,2023
Notes to the Financial Statements Continued

Additional disclosure on interest receivable

14. Prepayments

15. Inventories

Interest Receivable
nterest vablerecel currentfrom of termportlon long

loans of

ous

Accrued nterest rec ivable e from of loansterm oflong

recelInterest fromvable current of termportion long-
loans ssued ln the current
Current loan due

on of loans from ous yearsCurrent

Accrued fromprincipal fromloanslong-terms prevlous
ods

urrent portion oflong-term loans issued in the currentC

FY 2022t2023

Kshs

FY 202t/2022

Kshs

Description

Prepaid Rent

Prepaid Insurance

Prepaid Electricity Costs

Other Prepay ments (S p e c ify)

Total

FY 2022t2023

Kshs

Fy 2$2U2022

Kshs

Description

Consumable Stores

Spare Parts And Meters

Catering

Other Inventories (Specify)

Total Inventories at The Lower of Cost and Net
Realizable Value

FY 2022t2023

Kshs

FY 202U2022

Kshs

Description
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KAJADO COUNTY DIS,ABILITY MAINSTREAMING FUND
ear ended June 30,2023

Annual RePo rt and F inancial Statemen ts for the Y

Notes to the Financial Statements Continued

16. [nvestments in flrnancial assets

Movement of EquitY Investments

e) Shareholding in other entities

bills and bondsreasuTlnvestmenIn
inancial institution

K

total ksBantions/InstitucialFinanwithvestmenIn

x

total
investmentsc.E

shares in xxx

ub total
rend total

FY 202v2023

Kshs

FY',2021/2022

Kshsription

ofthethe
thelninvestmentsof

e of investments the

it

surplus orthroughof investments) in fair value

theofdt CDhe

I nt pairment allou ancel prov ision
FY 2022/2023

Kshs

FY 2021t2022

Kshs

KshsKshs
"h

A

n//o
Kshs.h

B
C

),{ame of Entitl'
rvhere
investment is

heltl

No of shares

EffectivclndirectDirect

Nominal
value of
shares

Fair
Fair value value of
ofshares shares

Current Prior

25
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K4JUDO COUNTY DISABILITY MAINSTREAfuIING F(]ND
Annual Report and Financial Statements for the year ended June 30,2023

Notes To The Financial Statements (Continued)

18. Intangible assets

I 9. Investment Property

Cost

At nIn of The Year
Additions

At Eud of The Year
Amortization And rment
At nnl of The Year
Amortization

At End of The Year

Loss

At End of The Year
NBV

FY 2022t2023

I(shs

FY 202U2022

Kshs

Desr:ription

At beginning of the year

tioru

the (-) ( )

G) (-)

( ) (-)

fair value isloss in fair value

t end of the

Fr' :0):.1023

Kshs

FY 202 t/2022

l(shs

Descril rion
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KAJADO COUNTY DISABILITY MAINSTREAMING FUND
Annual Report and Financial statements for the year ended June 30,2023

Notes To The Financial Statements (Continued)

20. Trade and other payables from exchange transactions

21. Provisions

Trade bles

Refundable

Accrued Expenses

Other Payables

Total Trade and Other Payables

ng analysis (Trade and otherAgei
payables)

Current
FY

7o of the
Total

Comparative
FY

7o of the
Total

Under one year % Yo

l-2 years o/o
Y"

2-3 years % o//o

Over 3 years % %
Total (tie to above total)

FY 2022/2023

Kshs

Fy 2A2U2022

Kshs

Description

Balance At the Beginning Of The Year
Additional Provisions

Provision Utilised (, ,( (, 0
Change Due To Discount And Time Value
For Money ( ) (, (, (,
Transfers From Non -Current Provisions
Balance At The End of The Year

Leave
pror.ision

Kshs

Bonus
provision

Kshs

Other
prol'ision

Kshs

Total

Kshs

Description

28



.t

KAJIADO COONTY DISABILITY MAINSTREAMING FUND
Annual Report and Financiar Statements for the year ended June 30,2023

Notes To The Financial Statements (Continued)

22. Borrowings

The table below shows the classification of bo rrowings into external and domestic borrowings

The table below shows the classification of borrowings long-term and current borrowings

Beginnin of The PeriodBalance At
During the YearExternal

Domestic Borro the YearD
Repayments Of
Period

Extemal Borrowings During the

(-)
Repa5rments
Period

Of Domestics Borrowings During the

)
Balance At End of The period

FY 2022t2023

Kshs

FY 202v2022

IGhs

Description

External Bo
Dollar Denominated Loan From .X Organization'
Sterling Pound Denominated Loan From ,y

anization'

Euro Denominated Loan from Z Organization'
Domestic Borrowin gs

Shilling Loan From KCBKen

shillK Loan from Barclays Bank
Ken Shilling Loan from Consolidated Bank

oB ITOW Fro Othermlngs Government Insti tutrons
Total Balance at End of The year

FY 2022t2023

Kshs

FY 202r12022

Kshs

Description

Short Term Borrowings (Current portion)
Long Term Borrowings

Total

FY 2022t2023

Kshs

FY 202U2022

Kshs

Description
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K4JADO COUNTY DISABI{ITY MAINSTREAMI]VG FUNDAnnual Report and Financi"ist"t"-"ni. ro. the year 
"odJ Jur" 30,2023

IYotes To The Financial Statements (Continued)

23. Employee benefit obligations

IGhs Kshs Kshs Kshs IGhsCurrent Benefit

10n

Non-Current
Benefit
Total

Post
employme
nt medical

benefits

Description

FY20t/2022
FY

2022t2023

Defined
benefit Other

Provisions

24. Social Benefit Liabitities

Health social efitben scheme

soc al bene fit schem e

andOrphaned vulnerable bene fit schem e
Elderly social benefit scheme
Bursary social benefits
Total

Current social benefits
Non- current social benefits

oT ta tie to totals( above)

FY 2022t2023

Kshs
FY',202U2022

Kshs

Description
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KAJADO CO (INTY DISABILITY MAINSTREAMING F(]ND
Annual Report and Financial statements for the year ended June 30,2023

Notes To The Financial Statements (Continued)

25. Cash generated from operations

Surplus/ @eficit) For the Year Before Tax (2,901,494.40) 2,564,714.65
Adjurted For:
Depreciation

Amortisation

GainV Losses On Disposal Of Assets (, (-)
Interest Income ,( ( )
Finance Cost

working Capital Adjustments
Increase [n Inventory (, (,
Increase [n Receivables (, (,
Increase In Payables

Net Cesh Flow From Operating Activities (2,901,494.40') 2,564,714.65

Fy 2022t2023

Kshs

FY 2021na22

Kshs

Desl'iption
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Notes To The Financial Statements (Continued)

26. Related party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise
control or exercise significant influence over its operating and financial decisions. Related
parties include management personnel, their associates and close family members. The
fund"/scheme is related to the following entities:

a) The County Government;
b) The Parent Coun[ Govemment Ministry;
c) Key management;
d) Board of Trustees; etc.

b) Related party transactions

c) Key management remuneration

d) Due from related parties

Transfers From Related Parties'

Transfers To Related Parties

FY 2022t2023

Kshs

FY 202u2022

Kshs
Description

Board Of Trustees

Key Management Compensatton

Total

FY 2022t2023

Kshs

Fr'202U2022

Kshs
Description

Due From Parent Ministry
Due From County Government

Total

FY 2022t2023

Kshs

FY 2021t2022

Kshs
Description
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Annual Report ancl Financial Statements For the year ended 30,h June 2023

Other Disclosures Continued

e) Due to related parties

27. Contingent assets and contingent liabilities

Due To Parent Ministry

Due To Counly Government

Due To Key Management personnel

Total

FY 2022/2023

Kshs

FY 202U2A21

Kshs
Desr: ription

Courl Case Against the Fund

Bank Guarantees

Total

Cont i ngent Linhilities Fl'2022/21t23

Kshs

FY 202 U2022

Kshs

JJ



t
a

,l

K JUDO CO(NTY DISABILITY MAINSTREAMING FL,ND
Anrunl Report and Financial Statements For the year ended 3}tl' June 2023

Notes To The Financial Statements (Continued)

28. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidiry risks
and effects of changes in foreign currency. The Fund's overall risk management programme
focuses on unpredictability of changes in the business environment and seeks to minimise the
potential adverse effect of such risks on its perforrnance by setting acceptable levels of risk.
The Fund does not hedge any risks and has in place policies to ensure that credit is only
extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to pay
amounts in full when due. Credit risk arises from cash and cash equivalints, and deposits with
banks, as well as trade and other receivables and available-for-sale financial investments.
Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on internal or
external assessment in accordance with limits set by the directors. The amounts presented in
the statement of financial position are net of allowances for doubtfulreceivables, estimated by
the entity's management based on prior experience and their assessment of the current
economic environment. The carrying amount of financial assets recorded in the financial
statements representing the entity's maximum exposure to credit risk without taking account
of the value of any collateral obtained is made up as follows:

At 30 June2022
Receivables From Exchange
Transactions

Receivables From Non-Exchange
Transactions

Bank Balances

Total
At 30 June 2021

Receivables From Exchange
Transactions

Receivables From Non-Exchange
Transactions

Bank Balances

Total

Total
amount
Kshs

Fully
performing
Kshs

Past duc
Kshs

Impaired
Kshs

Description
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Notes To The Financial Statements (Continued)

The customers under the fully performing category are paying their debts as they continuetrading' The credit risk associated with these receivautei is minimal and the allowance foruncollectible amounts that the entity has recognised in the financial statements is considered
adequate to cover any potentially irrecoverable amounts.

The board of trustees sets the Fund's credit policies and objectives and lays down parameterswithin which the various aspects of credit risk management"are operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who
has. built an appropriate liquidity risk management framework for the management of theentity's short, medium and long-term funding and liquidity management requirements. The
entity manages liquidity risk through continuous monitoring of forecasts and actual cash flows.

]ne Jfle below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within l2
months equal their carrying balances, as the impact of discounting is not significant.

8,592,500

At 30 June (FY 2023)

Trade Payables

Current Portion Of Borrowings 8,592,500
Provisions

Employee Benefit Obligation

Total 8,592,500 8,592,500
At 30 June (FY 20ZZ)

Trade Payables

Current Portion Of Borrowings 8,687,500 8,687.500
Provisions

Employee Benefi t Obl igation

Total 8,687,500 8,697,500

Less than I
month

Kshs

Behveen l-
3 months

Kshs

()ver 5
months

Kshs

'I'otal

Kshs

Descru rrtion
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Notes To The Financial Statements (Continued)

c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and effectiveness of its internal
accounting and operational controls

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices
and foreign exchange rates which will affect the entity's income or the value of its-holding of
financial instruments. The objective of market risk management is to manage and control
market risk exposures within acceptable parameters, while optimising the ."tu*. Overall
responsibility for managing market risk rests with the Audit and Risk Management Committee.

The Fund's Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
committee) and for the day-to-day implementation of those policies.

There has been no change to the entify's exposure to market risks or the manner in which it
manages and measures the risk.

i. Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currenty. Invoices
denominated in foreign currencies are paid after 30 days from the date of the invoice and
conversion at the time of payment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and
monetary liabilities at the end of the reporting period are as follows:

At 30 June (FY 2023)

Financial Assets

Investments

Cash

Debtors/ Receivables

Liabilities

Trade And Other Payables

Borrowings

Net Foreign Currency Asset/(L iability)

Other
currencies

Kshs

Total

Kshs

Description

Kshs
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Notes To The Financial Statements (Continued)

Foreign currency sensitivity analysis

The following table demonstrates the effect on the Fund's statement of financial performance
on applying the sensitivity'for a reasonable possible change in the exchange rate of the threemain transaction currencies, with all other variables helJ constant. The reverse would also
occur if the Kenya Shilling appreciated with all other variables held constant.

ii. Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a
result of changes in interest rate levels. The entity's interest rate risk arises from 

-bank 
deposits.

This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises
mainly from interest rate movements on the Fund,s deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that
offer favourable interest rates.

SensitivllT. analysis

The. Fund-analyses.its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign
exchange rates, remain constant. The analysis has been performed on the same basis as theprior year

(FY 2023)

Euro lj%o

USD t0%

(FY 2U22)

Euro t0%

USD t0%

Change in

currencv rate

Kshs

Descr igrtion

Kshs Kshs

Effect on surplus/
deficit Effect on

Equiry-.
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Notes To The Financial Statements (Continued)

d) Capital risk management.

The objective of the Fund's capital risk management is to safeguard the Fund's ability to
continue as a going concern. The entity capital structure comprises of the following drnds

29. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

30. Ultimate and Holding Entity

The entity is a County Public Fund established by Public Finance Act,2012 under the
department of Finance, Econonfic and ICT. Its ultimate parent is the County Govemment of
Kajiado.

31. Currency

The financial statements are presented in Kenya Shillings (Kshs).

Revaluation reserve

Revolving fund 8,823,000 8,823,000

Accumulated surplus (138,178.75 2,763,315.65

Total funds 8,684,821.25 11,586,315.65

Total borrowings

Less: cash and bank balances 92,321.25 2,898,915.65

Net debt/(excess cash and cash equivalents) 92,321'.25 2,899,9 15.65

Gearing r.06% 25.2%

FY 2022t2023

Kshs

FY 202v2022

Kshs
Description
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20. Annexes

Annex I: Progress on Follow up of prior year Auditor,s Recommendations
The follorving is the summary of issues raised by the extemal auditor, and management comments
that were provided to the auditor.

Guidance Notes:

(i) Use the same reference numbers as contained in the external audit report.

(ii) Obtain the "Issue/Obseryation" and "management comments", required above, from final
extemal audit report that is signed by Management.

(iii) Before approving the report, discuss the timeframe with the appointed Focal point

persons within your Fund responsible for implementation of each issue.

(iv) Indicate the status of "Resolved" or 'oNot Resolved" by the date of submitting this report

to NationalTreasury.

Fund Administrator Date..

Inaccuracy in
financial
statements

1

Correction has been on

note 7 and on statement

of cashflows
Resolved Done

Unsupported

General expenses
2

Correction on note 7 on

financial statements has

been done
Resolved Done

In accuracy of
transfers from
County treasury

3

The variance was a

revolving amount

transferred to revolving
fund as shown in
statement of changes in
net asset and a note on
the same on note 2 to
financial statements

Resolved Done

4
Unresolved prior
years matters

Beneficiaries invested in
animals for fattening but
succumbed to hash
droughts, hence inability
of pwds groups to repay
the amount issued

Not resolved In the process

Reft rence

No. rrn the
ext.rnal

audit lteport

Issue /
Obserwations

from Auditor

Status:
(Resolved /

Not
Resolvel)

Timeframe:
(Put u date

when you
eYped llte issue

to be resolved)

IVlanagement

comments

39
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