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l. Acronyrus and Glossiry of Teruls

a) Acronyrns

BOM

ICPAK

IPSAS

PFM

PSASB

I(shs

Board of Managelreut

Institute of Celtified Public Accountants of Kenya

International Public Sector Accounting Standards

Public Finance Managernent

Public Sectol Accounting Standalds Board

l(enya Shillings

b) Glossary of Terrns
Fiduciary IVlatragenrent The l<ey,nanagenrent grersonnel rvho had financial lesponsibility
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Kakamega Co
Annual Report and Fina

unty Assembly Loans and
ncial Statements for the P

Mortgage Fund
eriod ended June 30,2023.

2 Key Entity Information and Management

a) Background information

Car LOan and Mortgage Fund is established by and derives its authority and accountability from

gaCountyCarLoanandMortgageFundRegulations,2014afiSRCCircular

No.0 llzl2ol4.Act The Fund is wholly owned by the county Government of Kakamega and is

domi led in Kenya

The 's objective is to advance Members of County Assembly and staff of Kakamega County

Assenrbly car Loans and Mortgage as per SRC Circular No. 02311212014

b) PtincipalActivities

The pfincipal activity to advance Members of county Assembly and staff of Kakamega county

Asserlrbly car Loans and Mortgage as per sRC Circular No. 02311212014

c) Loans and Mortgages Management Committee

d) Key Management Steam

PositionNameRef
cha nHon. Bemard Isindu ShitiabI
-Fund Administrator
- SecretaryMs Esther Akoth Ariko-Clerk

2
MemberHon.Karim Tingili

3
MemberHon.Isabella Mungasia

4
MemberCPA Samson Otieno

5

PositionRef
ersoncHon. Bemard Isindu Shi Itia

Name

I
-Fund Administrator
- SecretaryMs Esther Akoth Ariko-Clerk

Hon.Karim Tingili
)

Member

MemberHon.Isabella Mungasia
4

MemberCPA Samson Otieno
5
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Kakamega County Assembly Loans and Mortgage Fund
Annual Rep ort and Financial Statements for the period ended June 30r2023.

e) Fiduciary Oversight Arrangements

f) Registered Offices

P.O. Box 1470- 50100

County Assembly chambers

Fitina Road

KAKAMEGA,KENYA

g) Fund Contacts

Telephone : (25 4) 7 I 5 521221

E-mail: kakamegacountyassembly@gmail.com

Website: u wv.l(akamega-assemblv.qo.ke

h) Fund Bankers

Family Bank of Kenya

Kakamega, Kenya

i) IndependentAuditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00r00
Nairobi, Kenya

j) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

Ref Position Name

1 County Assembly

2 Auditor General Office of Auditor general

3 National Treasury Directorate of Accounting Services

4 Controller ofbudget Office of COB

ii-

Assembly Committees
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Dctails of qualifications aud expcricnccNanrc

[Ion. Shitiabaf i l]clnarrl

3. FurrdAdnrinistratiorrComnrittee

l\ls Iisthtl Ar iko-Clcr li

o Cliailperson ofthe Loans and Mortgage Fund

I Hou. Shitiabayi is the Deputy Speakel in the Third Couury
Assembly

. He holds a Br\ in Security Studies and Cliniinology frorn
Mount Kenya University, a Diploma in Criminology fiorn
University of Eldoret and a Cel'tificate in Participatory
Rulal Appraisal flom Eget'ton University.At the time of
his election, I(al<arnega. He has also served as tlte
clrairman at tlre National Govet nment Constituency
Developnrent Fund in Shinyalu (2017-2022) and as a
community facilitatol at Action Aid Kenya in West Pokot
on HIV/AIDs pl'ogralr. He repteseuts Isuldta East

o Fund Adnrinista: tol and Secretaly

a She holds a Bachelor's of Corrrrrtelce Degree (Accouuting

option) fi'onr the University of Nailobi, and a Master's of

Business Adnrinistratiorr Degree rvitlr specialization i:r

,A.ccor,rrting and Finance {l'r-rtl the -.anre universily.

a Ssnior N'lenagenrerrt Colrls:s at tlre lierrya School oi

Goveurnrerrl irrclLrding Srlategic I-eadership I)evelolrtrent

Prograurrre as rvell aoquililg sevelal ttainings ort

Pallianientar y StuJies enC Ilutrtau fi.escitt ce lvlalagetrtettt.

(

l-lou.l(arinr Tingili

Horr.lsabella N,Iurigasia

lvl en rt'; er

Ivlenrbel

Committee Menrtrer'

MBA in strategic ularagelnellt
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4 fiIanagetnent Ter-rnt

Name

\

I Chairperson of the Loans ,!rd ivlortga.ge Funcl

. LIor:. Shitiabayi is the Deputy Spealiel il the Thild' County

Assentbly

a He holds a BA in Security Strtdies and Ct'iminology h'orrr

Ivlount Keuya Univelsity, a DipiomzL in C-riminology f,r'on:

Univelsity of Eldolet and a Celtificate irr ParticipatorT

Rulat Appraisal ftou Egeitott Uni'"ersity-At tlre tinle of
iris electiori, I(akatnega. He iias aiso served as the

chailrnau at tlte I'latiotlal Covertulletlt Constitrtency

Development i:trnd in Shinyalu (201'7-2022) atr.l as a

ccrmmutlity facilitato| ai Action AirI l1.en.va, ir: West Pokot

on Hl!'rAIDs p!Llglalll. I{e rept'eser,r: istilJ:a Ezt-:t

t Fur..d Adntinisiartor attd Secretai-r
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5. Boaltl Chailpet sol's rleport

It is rity I-)leasure to present the C:ounty A.ssenrbly Loans an<l lvlortga,ges Fr.rnci Financial Reports

aud Statelilents tbr the period euded 30rlt Juue. 2023. The staternents piesent the financiai

pelloirnance of the Counry- Asenibly Fund lol tlnancial yeat 2022-2023.

The Financial Statements have been prepared in line r.rith the i)ublic Finance lr4anagement (PFlrl,t

,tct. 2012 and ale in line rvitir tire format preso'ibed by the Public Sectol Ar:counting Staudalds

Boeid.

I(akarnega f)ounty Assembly has 90 Membei's of (Jounty assernL,ly, 60 are elected and 30

notiri:rnted, Irr tlre Fiuzrrrria.l p:;r'icci encled 30'i'.{urre 2023. tlre lr.ssetrrbly ira.tl a staff e-"ta L,li.rlinren i oi

9?- n rernber',; li' ;La [f'.

'I'ire pelfcirr-,arrce cf tire Frirrr:i ur lier icl errileci 30'l' li.irrr: 20.i1 hln ::,-', ilriul/ ':irrillerrges iii.c l:'t.;

firir,.litig arrcl ,:irt,{ii:'rrges riitrle(i In IiLr-, slr,r:tiriri). 1-lre pet ir.lrttratt,,\'j j]arj L'.?rir i;;tpiiiiiriil ij+itiv
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Kakamega County Assembly Loans and Mortgage Fund
A:rnual Rep ort and Financial Statements for the period ended June 30,2023.

6. Report of The Fund Administrator

It is my pleasure to present the County Assembly Loans and Mortgages Fund Financial Reports

and Statements for the period ended 30h June, 2023. T\e statements present the financial

perfbrmance ofthe Fund for financial year 2022-2023-

The Financial Statements have been prepared in line with the Public Finance Management (PFIO

Act,2012 and are in line with the format prescribed by the Public Sector Accounting Standards

Board.

Kakamega County Assembly has 90 Members of County assembly, 60 are elected and 30

nominated. ln the Financial period ended 306 June2023,the Assembly had a staffestablishment of

92 members of staff.

The performance of the Assembly in period ended 306 Jtne2023 had so many challenges like late

fun(ing and challenges related to the elections. The performance has been explained below:

Budget performance

The County assembly Car Loan and Mortgage Fund had a budget of Kshs 182,000,000. The actual

expenditure for the period ended 306 Jurne 2023 was Kshs 2,140,040 Leaving a deficit of Kshs

(2,1F0,040)

Oporation al Perform ance

The Period under review the County assembly Loans and Mortgages Fund advanced eligible

members as shown in the statement of Financial perfomance

a) Performance of key development projects

The Fund advances eligible Members with Car Loans and Mortgage Facilify

d) Oomment on value-for-money achievements

The Fund in all its activities has achieved value for money

x



Kahamega County Assembly Loans and Mortgage Fund
Annual Report and Financial Statements for the period ended June 30r2023.

Name: Ms Esther Ariko

Clerh of the County Assembly

xl

b) Challenges and Recommended Way Forward

The major challenge the Fund faces is untimely disbursement of funds from the National Treasury.

The Fund has no any other source ofrevenue to finance its budget and whenever funds are not

received or disbursed late, this renders budget utilisation impossible.

The way forward on this challenge is enactment of Laws to allow the assembly receive its

exchequer directly from the National treasury and not through the county executive.
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7 Statemcnt of Performance Against thc Courrfy Fund's Prcdcternrined Objcctives

ctiorr 164 (2) (0 of the Public Finarrce Management Act,2012 requires that, at the end of each

ancial year, the Accounting officer when preparing financiaI statenlents of each County

overnment entity Governtnent e[tities in accordance rvith the standards arld lorlrats prescribed

the Public Sector Accounting Standards Board includes a statetnent of the corrnty governmellt

tity's p erfornrance agai nst predetenn ined obj ectivese

l\;rl\;:r!r( ll;r ( tlllril\ \ssctttlrlr l.rllttts rttttl \[r;t'11:r1'.t' l.rrtrri

e key developurent objectives of the Kakaurega County Assernbly loatis and Nlortgages is

provide motor vehicles and housing facility for the MCAs and tnetrrbers of staff.

lolv u,e provide the progress on attainirrg the stated objectives

Performal ceIOgrlt m ObjectiveIr

During FY ,2023
Members of
staff accessed
the lacility anrl
ryere able buikl
lheir oryu houses

86% of staff
taking Motlgage
faciiities

rovision of
lortgage
rcilities to all
rerubels oI stafl

To ensnle allstaff
have access to
Moltgage
facilities

nrortgages
successfully
applied

I
I
t
n

x
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8. CorporateGovernauceStntclnent

a. Nuurbcr of Furrrl Arlurinistration Conrrnittee rneetings held and the attendaucc to

those meetings by Inelnbers,

The ctrrrerrt Conrrrittee rvas competitively lecmited and sworn in, in the Financial Yeat'202212021

6euce committees have been formed and ready to hold meetings starting Financial Year

202312024.

b. Successiort plan,

Tlre Board o1'Corrnrittees are always conrpetitively recruited and legally constittlted alter their

telnr has ended.

Existcnce of a servicc chat'ter,

Cul.eltly thele is rro selvice chalter', tlre nranagentent is in the ptocess of prepat'ing olie to

be approvetl by the boalcl.

d, Pr.occss of nppoiltrncut anrl rernovnl of tl'uslecs/ Atlmirristratiou Commiltec

nrcnrbcls,

Ir,,{eurtrels ale appoinred rurd thelerrftel vetted by the r\ssernbly setvice Lroztld. Ivletttbet r:att

be r.errroved b-.,,tlre resolution r.if tlre firli board arrd notilicaiiorr to tlte Appcirrtirlg arithot it'r

if he ol slte has u,r1 rrtllteterl to tlre lr:grrlatiotrs of tlre boald

c. llolcs tntl lunttious ol thc Adrrrilristt atiotl Clonrrttitteo tttotllltets,

The ibllot,irrg arr: ilre roles irtrrj llni,:tions of the adntinistlaticitr oottttttittee tt.rctttl.ret s

. Delegate tasks to Sub Cotrtruittees

. Seek e,rterrra I advice

. Deals '"vitlt adntin istlaliot t trrattets

l. Irrrlrretiou arrd trairring, r\rlrnirr istlatiorr Cornurittee ntettrbets ittttl Itrelttber-'s

pertbrm n ttcc,

fi{eurbels ale alr,vays irrducted aliel orgageruettt attd ate fieqrrerrtl;'trailterl r:tt rluarterrly basis

c

;ilr I
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Couflict of tcrest,

beginning Board rreeting nleulbers are leqttested to declale ifthey had ally collflict

tssues the agenda at hand

ict of rvere raised dLrring board rlteetings.

Board rem et'ation,

entitled to a nrontlrly allorvance rvtrile attending Board uleetings. Indeperldent

also reiurbursed tlavel allowances.urenrbels

Ethics aud

ics and condr

condrrct as lvell as govcrnance audit undel'takeu if any

Lrct as rvell as governance aud it conducted.

xrv
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9. Man:rgement Discussiorr anrl Analysis

n. On lhe operatiorlal and financial pel'fol'ru'.r nce of the Fund/Board during the period,

Tlre Fund received a total of l(sh. 193,423,642 and322,468,984 balance b/f fi'om revolving fi.rnd.

b. Entity's liey projects or investmeuts decision iurplelnenteil ot'on going'

Tlre Fund looks forlvad to advance Loans and Mortgages as at the start of tlre Firrancial year

202312024. We hoivever eudeavour to tahe our services to evely entittled Metnber.

c, Fnnd's cornpliauce lyitll statutory reqnireurcnts,

"Ihe fund has corrplied lvith the requil'ed statutory requilenrents

d. Major risls facing the Furrcl, nraterial &r'r'cat's in statutory and othel' financill

obligations

'Ihe delays in leceiving ol'the funds slorved dorvn loarr disbulsenrents. No enoitglr capacity in

errfoluertreul of loan leco velies,

Any otlrel irrIbnr:rliorr consider'(){l lclcvnut lo the uscrs o{ 1hr: lirrrrncial stntcnrcrrts

Tlr,.: tirnd i.,i in c,pr:ratic,n ir:rd is slill Pir,l.irrg uli gtiiriuall;' fi) r,.ra,. h its prtcntial.

(,
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1 Euvironmeutal and Sustainability Reporting

1. Sustainability strategy and profile -
The top lnauagelltent especially the accounting officel shotrld nlake referellce to
sgstainable efforts. broad trends in political and rnacroecotlonlic affecting sustainability

priorities, refeleuce to international best practices and key achievelnents and failure.

2. Environmental performance
Outlipe clearly, environmental policy guiding tlie organisation, provide evidence of the

policy. Outlipe successes, shortconrings. etforts to lllanage biodiversity, waste

managelltent policy and efforts to reduce environlrental impact of the organisation's

products.

Employee lvelfnre
Give account ofthe policies guiding the hiring process and rvhether they talie iuto accottnt

the gender ratio, whethel' they take in stakelioldel engagelllents and horv often they ate

inrproved. Explain effot'ts urade in imploving skilts and nrauaging cal'eels, applaisal and

rervald systerns. The organisation should also disclose theil policy on safety attd

cornl:liance rvith Occupatiorral Safety and Health Act of 2007, (OSllA.)

4. Malket place practices-
The organisation sltould otrtline its efforts to:

a) Responsible courpetition practice.

Exprt3lr, hou, the olganisation erlsules responsible contpetitir:n practices rvith issr"res

like altti-colmption. reslronsible political int,olvetlettt, fair conrpetition and tespecl

for contpetitols
b) Responsible Srrpply chain and suppliel relatious- e,rplain horv rlte otganisatiou

maintains gootl busiriess practices. tleats its o*'tr sttppliels lesponsibiy by

honoutittg colltracts aud tespecting paynlent ptactices.

c) Respolisible nrarl."etilrg aud advelt isenretrt-otttl iue effotts to ruaiutain ethical

rrrarketing plactices
d) PLoduct stervaldship- outline eflbrts to safeguard collsnmet liglrts and interests

i. Corporate Social Resporrsibility / Conrmutrily Engagemeuts

T[e olganisation gives details of CSR activities carlied ortt in tlle year and the

irr:pact to the societ1,. Cive evidence of conitrittuity ellgagetlteut including

charitable giving (cash and nraterial), Colpotate Social Investrneut and otlrer fbl'rrts

of coururunity el)gagelnents,

3

xYt
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11. Report ofThe Trustees

The Trr.rstees submit their report together with the audited tinancial statenrents for the year ended

June 30. 2023 which show the state of the Fr.urd affails.

Principal activities

The principal activity to advance Members of County Assenrbly and staff of Kakaniega County

Assenibly Car Loans and Mortgage as per SRC Circular No. 02311212014

Rcsults

Tl're results of tlre Fund for the yeal ended June 30,2022 are set out on page l-47

Tnrstees

Tlie nrembers of the Board of TrLrstees \./ho served duling the year are sholvr.r olt page vii arrd viii

Aud ito rs

'[hc Auditor Gerreral is Lesponsible for tlre statutory ar.rdit ol'tlre fiund itr accotdance lvitli l\rticle
229 of the (lonstitulion of lierry,a and tlt Public ALrt'lit Act 2.015

By, Ordel of tlre Boald

r_ L, i :i j:^ u i i r i I,i..i; ij iii':' :; LliS;;ihL:J
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12, StatcmentofManagemcnt'sResponsibilitics

Section 167 of the Public Finance Managemeut A ct,2012 requires that, at the end of each i'inancial
year. the Adnrinistrator ofa County Public Fund established by Kakanrega County Car Loan and
Mortgage Fund Regulations, 2014 and SRC Circular No.023ll2/2014 sliall prepare financial
statenlellts for the Firud in accoldance rvith the standards and fonnats prescribed by the PLrblic
Sector Accounting Standards Board.

The Adrninistrator of the County Public Frrnd is responsible for the preparation and presentation of
the Fund's financial statenlents, rvhich give a true and t'air vierv of the state of atflirs of the Fund tbr'
and as at the end of the fiuancial year ended on June 30,2023. This responsibility includes: (i)
rraintaining adequate financial nranagernent arrarlgenlellts aud ensuring that these continire to be
effective throughout the reporting peliod; (ii) nraintaining proper accounting records, tvhich disclose
with reasonable accuracy at any time the financial position of tlie Fund; (iii) designing,
irnplementing artd nraintaining internal controls relevant to tlre preparation and fair presentation of
the tlnancial statenlents. and ensuling fhat they ale tree fronr uraferial nrisstatements, rvhethel due to
el'ror or fi'attd; (iv) safeguarding the assets of t(re Fund: (v) selecting and applying appropriate
accottttting policies; and (vi) ruaking accouriting estirnates that are reasouable in the circ un:-qtances.

The Administrator of the County Public Fund accepts respol'tsibility for tl:e Fund's financial
statelnel'rts, rvhich have been prepared using applopriate accounting policies supported by
reasortable and prudent judgentents and estiurates, in confonrritv with Lrternational Public Sector'
Accoutrting Standards (IPSAS), and in the r11arrler lequired by the PFM Acl,2012 aud Kakanlega
Countl'Car Loan artd Mortgage Fuud RegLrlations,20l4 and SRC Cilculal No.02ll1212014). Tlie
Adrrritiistlator of the Fuud is of the opinion that the Furrd's financial statenrerrts give a tlue and fair'
view of the state of Fund's tlarrsactions duling the financial yeal ended June 30, 2023. and of rlie
Fund's tlnancial position as at that date. The A.dministratol flrther corrfimr the conrpleteness of the
accottuting tecords nlaintained for the Fund. l4rich have been relied upou in the preparation of the
Fund's financial staterrents as r.vell as tlre adequacy of tlie systenrs of intenral fiuatrcial ccrntlol.

Itt preparing tlre tinancial -qtatenrents, the Adrtriuistlatol of tlre Coutrtv PuLrlic Fuld lras assessed tlre
Fuud's ability to continue as a going conceul and disclosed, as ap1-rlicable, n)attels lelating to the use
of going collcel'n basis of preparation of the financial statenrents. OP,

I,Iothing has come to the atlention of the Adrninistratol to indicate that the Frurd r.iill not lemain a
goillg concenr fot' at least the uext twelve rnor:tlis ii our the date of tlris stateluent.

Approval of the finaucinl stalenrelris t - t
'i'lre Furrd i' finarrciai starenrcnls were rll)prlrve(i bv rhe Boalil ,r, --3D lG-l zuz.t arid,

signed on its trelmlf by:

i(l-\..{..ii.Lii-{!j,l'r,.. ;i !
Ms trslher Aliko
Clerli rrf the Coung Assembll,

;(\rl lt
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PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazefte notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for intended purpose; and,

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal control, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Act,2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kakamega County Assembly
Loans and Mortgages Fund set out on pages 1 to 27 , which comprise the statement of

Report of the Auditor-General on Kakamega County Assembly Loans and Mortgages Fund for the year ended

30 June, 2023
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financial position as at 30 June, 2023 and the statement of financial performance,
statement of changes in net assets, statement of cash flows and statement of comparison
of budget and actual amounts for the year then ended and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015.
I have obtained all the information and explanations which to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kakamega county Assembly Loans and Mortgages
Fund as at 30 June, 2023 and of its financial performance and its cash flows for the year
then ended, in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and comply with the Public Finance Management Acl,2012 and Public
Finance Management (Kakamega county Assembly Loans and Mortgages Fund)
Regulations, 2014

Basis for Qualified Opinion

1. Unsupported Long-term Receivables from Exchange Transactions

The statement of financial position reflects a balance of Kshs.231,891,930 in respect of
long-term receivables from exchange transactions as disclosed in Note 6 to the financial
statements. However, the Fund Management did not provide loan ledgers and schedules
to support the balance.

ln the circumstances, the accuracy and completeness of the long-term receivables from
exchange transactions balance of Kshs.231,891,930 could not be confirmed.

2. Unsupported Current Portion
Transactions

of Long-term Receivables from Exchange

The statement of financialposition reflects a balance of Kshs.299,017,890 in respect of
current portion of long-term receivables from exchange transactions which, as disclosed
in Note 6 to the financial statements, relates to current loan repayments due. However,
out of the total balance, only Kshs.213,419,502 was supported by loan ledgers and
schedules leaving an unsupported amount of Kshs.85,598,388.

ln the circumstances, the accuracy and completeness of the current portion of long-term
receivables from exchange transactions balance of Kshs.85,598,388 could not be
confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kakamega County Assembly Loans and
Mortgages Fund Management in accordance with ISSAI 130 on the Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Report of the Auditor-General on Kakamega County Assembly Loans and Mortgages Fund for the year ended
30 June, 2023
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Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects receipts budget and
actualon comparable basis of Kshs.182,000,000 and nil amounts respectively resulting
to under-funding of Kshs.182,000,000 or 100% of the budget. Similarly, the statement
reflects actual expenditure of Kshs.2,140,040 against approved budget of
Kshs.182,000,000 resulting to under-performance of Kshs.179,859,960 or 99% of the
budget.

The under-funding and under-performance affected the planned activities and may have
negatively impacted on service delivery to the members of the Fund.

My opinion is however, not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lav,rfully and in an effective way.

Report of the Auditor-General on Kakamega County Assembly Loans and Mortgages Fund for the year ended

30 June, 2023
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ln the audit of the previous year, several issues were raised under Report on the Financial
Statements and Report on Lawfulness and Effectiveness in Use of Public Resources.
However, Management has not resolved the issues or provided any explanation on the
failure to resolve them as required by the Public Sector Accounting Standards Board
reporting templates.



Basis for Conclusion

The audit was conducted in accordance with the lnternational Standards of Supreme
Audit lnstitutions (lSSA|) 4000. The Standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply, in all material respects, with the authorities that govern them. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON THE EFFECTIVENESS OF
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with the lnternational Standards of Supreme
Audit lnstitutions (lSSAls) 2315 and 2330. The Standards require that I plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk management and overall governance were operating effectively, in all
material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease its operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of lhe Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are

Report of the Auditor-Ceneral on Kakamega County Assembly Loans and Mortgages Fund for the year ended
30 June, 2023
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in compliance with the authorities which govern them, and that public resources are

applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial

reporting process, reviewing the effectiveness of how the Management monitors

comp liance with relevant legislative and regulatory requirements, ensuring that effective

processes and systems are in place to address key roles and responsibilities in relation

o governance and risk management, and ensuring the adequacy and effectiveness of

the control environment

tor-Genera!'s Responsibilities for the Audit

audit objectives are to obtain reasonable assurance about whether the financial

ments as a whole are free from material misstatement, whether due to fraud or error,

Audi

The
state

A
is

and to issue an auditor's rePort that includes my opinion in accordance with the provisions

of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with

rticle229(7) of the Constitu tion. Reasonable assurance is a high level of assurance, but

not a guarantee that an audit conducted in accordance with lSSAls will always detect

a material misstatement and weakness when it exists. Misstatements can arise from fraud

or error and are considered material if, individually or in the aggregate, they could

reasonably be exPected to influe nce the economic decisions of users taken on the basis

Fund's policies and procedures may deteriorate

Reporr of the Auditor-General on Kakamega County Assembly Loans an

of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and

performed to express a conclusion about whether, in all material respects, the activities,

iinancial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in

an e'ffective way, in accordance wlth tne provisions of Article 229(6) of the Constitution

and submit the iudit report in compliance with Article 229(7) of the Constitution'

Further, in planning and performing the audit of the financial statements and audit of

compliance, I consider internal contiol in order to give an assurance on the effectiveness

of internal controls, risk management and governance processes and systems in

accordance with the provisions oiSection 7(1)(a) of the Public Audit Act, 2015 and submit

the audit report in compliance with Article 229(7) of the constitutio.n. My consideration of

the internal controls would not necessarily disclose all matters in the internal control that

might be material weaknesses under the lSSAls. A material weakness is a condition in

wfrLn tne design or operation of one or more of the internal control components does not

reduce to a rel-atively low level the risk that misstatements caused by error or fraud in

amounts that would 6e material in relation to the financial statements being audited may

occur and not be detected within a timely period by employees in the normal course of

performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect

misstatements and instances of non-compliance. Also, projections of any evaluation of

effectiveness to future periods are subject to the risk that controls may become

inadequate because of changes in conditions, or that the degree of compliance with the

30 June, 2023

d Mortgages Fund for the Year ended
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As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

, CBS
AUDITOR-GENERAL

Nairobi

06 February,2024

Report of the Auditor-General on Kakamega County Assembly Loans and Mortgages Fund for the yeor ended

30 June, 202i
6

FCPA



202t-20222022-2023Notc

KshsI(shs

Lcvenue From Non-Exchan ge Tran-sactionsJ.

0I 0
.I 'rarlsf€rs Frotn the Cotrnty Assernbly

00

I'Levenue Flom Excliauge Transactioxs

486,1422rterest IncomeI

486,1420

486,14201 'otal Rcveuue

Il lxpenses

6002,140,040J( ienelal Expenses

6002,140,040,I

(

'otal Erpenses

)lhcr Gains/Losses

4( iair/Loss orr Disposal o I r\ssets

s urplus/(Dclicit) Fol T'hc Pet iod

l\:tl\;r,lr('ll:r ( ottttlr \s'r'iirlrlt l.rt;ttr' ;rrltl \lot lg:111t' l'trlttl
\ rt tt rt;r I ltt ttrt'{ :ttttl l itt;trr(irtl \liiir'lti( tri\ iirr ilir 

1
rt r iorl rtttlttl .lrutt' .ji), l(12-l

Statcmcut of Financial l'crfornrlnce for the Year llnded 30tl' June 2023

0

(2,14 0,040)

he n,:tes set out on pages I7 tc, 20 lonn an integral pat't ol'lltese Finarrcial Statenients)

0

485,5-12

J)-,.4
nmc: Ms Esthcl Arilio.,=^.--'..". --.-4' it\\it'Y!' !
lerli of the Assembly

Nanre: Cpa Beatt icr: Ilavonga

Dilectot ol' Fiuancc aurl Accotttttittg -'
County Assenrbly
ICPAK Membrlr Nrrnrbcr:12121

0



\ rurrr:tl i{r:i
l'-:rl.;rl:t'I:r ( {!ullr, \'rslttrlril I,rI;ttI:. :IlrI \l , i:l:r:lr' l,'rl tt tl

ii i tiilcrl .lrrrrc .rti. ll).i.i

15. Statement of Financial l'osition As at 30 June 2023

Net Asscis

Revolviri Fui.,cl

Reser'','es

Accuruulated Sur lus

'I'olal Nr:t Assets arrd Liribilitics

an(l signed by

rl q::
Nlruc: {-.1; rNirure : I\Is lJsthel Aliko
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6. Statcnrcnt Of Changes in Nct Assets for the year cntled 30tr' Junc 20xx
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11, Staternenl ofCash Florvs for The Year Ended 30 June 2023
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18. Statement Of Comparison Of Bud get And Actual Amounts For The Period

Dcscription O riginal
budget jr\rl.irrstments Final budgct

Acturl on
com pa rablc
bnsis

Performance
tliffcrcncc % Utilizltion

I(shs Kshs Kshs IGhs

lr 6=1a+b) d g:(c_d) f:d/c*100
Rcvcnttc

Public Contributions xn(i
Donatioirs

Transfers From Count1,
Assembly 182.000.000 ( r82,000,000)

Interest Licorne

Other Income
I

Totnl Irrcomc 182.'0{10,000 t 82,000,000 (182,000,000)

Expenscs

Loan Disbursement t 82,000.000 l 182.000.000
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Finance Cost

182,000.000 182,000,000 2,140,040

(2,140,040)

273,420,222

Total Ilxpenrliturc

Capital oxpenrliturc

Budget notes

ntul Statenrcnnrl of Finelviu! Position.

2. The major challenge the assembly thces is untinrely disburserrent of hrrrds fiour the National Treasury. The Assembty has no any other source of
reventle to finance ils btldget and u,henever funds are not received or disbursed late, this renders budget utilisation impossible.

l

., .lIri .\ tr):.:g:tgc I.rtn(:
iiri rre t'iorl crrrlerl .iulls -l{}. l0:i.

ICshs

:t

182,000.000

(182,000.000)

Surplus For tlre Pcriod
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19, Notes to thc Financial Statcrncnts

Signifi cant Acconnting Policies

l. General Informatiou

1, Gcneral Information

Car Loan and Mortgage Fund is established by and derives its authority and accountability
flom Kakanrega County Car Loan and Mortgage Fund Regr.rlations,20l 4 and SRC Circular
No.0231 1212014. Act The Fund is rvliolly owned by the County Governmetrt of I"al<al.uega and

is domiciled in Kenya.
Tlie fiurd's objective is to advance lvlernbers of County Asserrrbly and staff of Kaliatnega

Cor.rrrty Assembly Cat' Loans and Moltgage as pel SRC Circular No.02311212014

2, Statcment of cornpliarrce and basis of preparation

The Fund's financial statenieltts have been preparecl in accoldance rvith ancl cornpllr r,vi1l1

Ilttelnational Public Sector Accoirnting Standalds 0PSAS). The financial statetrrents are

plesented ir.r Kenya sliillings, rvhich is tlie lunctional and leportirrg culi'ency of tlre Ftttrd. The
accourrting polioies lrave L,eelr cousistently applied to all the yeats ptesenterJ.

The finarrcial stateltellts ltave beerr plepaled orr the basis of lristolical cr"lst. t.tttless stated

otheluvise. Tlre cash ilolv statr,urent is plep'a1'p6l using tlre dilect nretltod. T'he financiat
stateulellts alc: plepared on ar;ulual basis.

3. Adoptitur of uov autl ro'ised slirurlrrlds

(i) Itelcvant rrerv staurlzu rls :rnrl aureudnrerrts to pulrlisherl staldat rls e{Ie r:l ivc fol the

1'ear eudetl 3{l .Iunc 2022

IPSASR delblleci t{re allrlication date of starrdrrrds ii'onr I"t.lanrtaty 2022. owirrg to (it.,vid l1).

'l}is ,uvas clorre to pr.ovide eltities rvitir tirne to etlectively appiV tlre standrit ds. 'l'he defbn'al ."vas

set tbl l'r -latruaty 2023.

(ii) Nerv aud anrerrded staudal rls arrd interpl'etalious iIr issue lrttt rrot yet elt'ective itr the
ear cucled .l(l Jurre 2022

Starr rl a rrl Ef'lbclivc date and irrpact

IPSAS 41: f irianr:ial

Instr r rnrerrts

A.pplical-rl:: l't January 2023:

Tlrrr olrjective ol'IPSAS zl I is to establislr Ptittr-'iples lor the lirralrc,ial

le1;ortitrg r-,f firrartcial assetJ atl(l liabilitie.r tlrat 'v'iill plc)setlt tele','rtttt atlcl

useful inl'blrlatiotr to ttsel s ol' {irrartcial statelttellts fc,r' tlrt:il assessntellt

clihe anri-rLrrrts, tinrirrg antl ultcet laitrtv of rrr Erttitl"s iirtLtle r:aslt flol'is.

IPSAS 4l plovicles Lrsers of tlnancial sl atel I'rc-'llts r''iitlr tuote r.rsel'trl

irrfolnia[ion tharr lPSr\S 29, b,y:

i ttl

t,



tan da rd Effectivc date and impact:

S oc ialSAS 42

enefit:,;

\rrr;rt:rl l{r'poi l utrrl l ilitttt'i:rl:i(:lt(urc,tlr
iiirl,.:rrttcglt ( otut(r .\s'.t'tttlrlr Lo:ttl" ltl'il \lor i:.irrq'.' l'litltl

r. r io tl r ttrlt rl ,lu tt tIiit llrt iil i r).1-i

['

]le!ldnrents b Other

SAS lesultiug tionr

SAS 4l^ Finaucial

. Applying a single classitlcation and measulelnent model for

financial assets that considers the charactelistics of the asset's

cash flolvs and the objective for rvlriclr tlie asset is held;

. Applying a single forward-looking expected credit loss tlodel

that is applicable to all financial instt'unrents subject to

irnpailrnent testing; and

. Applying an impl'oved hedge accouuting model that broadens

the hedging arrangeruents itr scope of the guidance. The rlodel

deveiops a strong link betrveen an Entity's t'isl< tnauagetrreut

strategies and the accouuting treatlltettt fot ittstrurrents held as

part of the lisk ntanagemetlt stl ategy.

Applicable: l"t January 2023

Tlre objective ol tliis Standard is to itrpt'oi'e tire televance, taitlrfi'rl

lepresentativeness aud cotnparal)i lity of the inlblrnation that a

leporting Entity plovides iu its financial statenlents about social

benellts. The intbrtnation pl'ovided shotrld lrelp usets ol'tlte t'jnancial

statelllents and genelallturpose fiuarrciaI tepotts assess:

(a) l'he uatul'e of such social benefits plovided by the Entity;

(b) The l<ey featules of the opelation of tbose social benefit sclientes:

and

(c) The impact of srtch social benetjts provided olr the Elrtity's

financial peribnnance. tlnancial position and casli flou's.

Applicable: 1st January 2023:

a) Anrendn.rent-q to IPSAS 5, to update tltr; gttidattce lelated to tlie

collrponents ol' bott'or,vittg costs lvhjolt 'rvele iuadvelteutly

ouritted when IPSAS 4l was isstted.

b) Aruendnreuts to IPSAS 30, regaldirig illuslratii'e exatnples on

hedging and credit'r;isk r.ilticlt lvet e irradvetterttly ornitted lvlren

IPSAS 41 \vas issued.

7
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Standard Effccti'r'c tlatc and impact:

c) Amendnrents to IPSAS 30, to update the gtriclance for

accoul)ting fbr financial guarantee contmcts wlrich were

iuadvertently omitted wliert IPSAS 4l was issued.

Amenclments to IPSAS 33, to trpclate the guidance ol1 classifying

financial instrunrents on initial adoption ofaccrual basis IPSAS lvhiclt

'"vere inadve$e'rtly onlitted when IPSAS 4l lvas isstred.

Other improvements

to IPSAS

IP.SA:J 4:-.

IPS^\S 44: I.lou

(-'ulrent Assets [-le ld

fbl Sale arrri

[)iscorrtirruecl

Applicoble fr fnnuary 2023

r 1PS,4S 22 Disclosm'e of'Financiol. hibrtnatiott aboil the General

Goventmenl Seclor,

Anrendrnents to ref'er to tlre latest Systenr of National Accounts (SNA

2008).

. IPSIS' i9: hrytlo1,ee Benefits

Now deletes the telnr colrlposite social secttrity benefits as it is no

longel defined iri IPSAS.

. IPSAS '29: Itiuancial instt umettts: Recognition atrtl

Measu t'ent etr t

Sta.ndald no Iougel included in the 2-0'21 IPSAS lrandbocl. as it iit llolv

supelseded i-ry IPSAS 4l rvhiclr is apltlicaLrle ii'otrt l'' JartLrar','20.2|i.

Appl icct l,l e I't,Io t t u ttr')' 2 0 2 5

The standald sets rrrt tlre plirrciples for the recognitiori, ttteasrtLett let t t,

1;r'esen tatior r. and clisclosute of ieases. T'lre c,bjectil'e is to ensltre tltat

lessees ald lessots 1.rt'ovide Ielevant inibltnation ilt a ttlautiet i.ltat

ihitlifully represerlts those transactions.'l'his irrfotnration gives a basis

fol usels of finarrcial st.rtenteltts to assess lire effect tirat leases have ott

the firrancial prosition. financial pet'fot tuance ancl r.;aslifloivs u'f att

Entity.

T'[re rreu, lfarrrlald rrqttires entities tti lecoguise, l\]easttle attd ure,-ettt

irrlolrrratic,n on light o1:use assets and learc iiabilities.

Applicahto. I't fnnuarl' 20)5

T'he Stanclald lequiles,

r\ssets tlrat urset tite crit,';t ia to be classiliecl as ircrld l'ot sale in lre

Iueasurr:ri al the lou'et' o1' r;at lyiuq altloltlrt and l'ail va!ite lc;ss costs to

(/
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rly ado of stantlards

stand

Assembly Loans and Mortgages Fund did not early - adopt any nelv or

in year 2023

!. rtrr rir: I ltt'1
I,,

rdard Effective date and impactt

tions sell and the depreciatiolt of stlch assets to cease alld:

Assets that ureet the criteria to be classified as held for sale to be

presented sepalately in the statettient of financial position and the

lesults of discontinued operations to be presented separately in the

statement of fi nancial pet'forrnauce.

i\'fr!

I
I
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3. Summary of Significant Accourrting Policies

a) Il.evenue recognition

i. Revenne fi'orn non-exchange tritnsactions

'I'ransfels from othcr govelnrnetrt entities

Reveriues I'ronr uon-exchange transactions with othel government entities are nreasured at fair
value al'ld recogllized on obtaining control of the asset (cash, goods, services and ploperty) if
the transfer is fi'ee frorn conditions and it is probable that the econolrlic benefits ol selvice
potential lelated to the asset lvillflolv to the entity arrd can be measr"rred reliably.

ii. Revenue fi'om exchauge transactions

Iuterest inconre

It-rterest income is accrnecl using the ef'fective yield method. The effective yielcl discounts
estilrated firtnre cash leceipts tliiough the expected lif'e of the financial asset to tlrat asset's net
carryilig alnount. Tire nrethod applies tlris yield to tlre plincipal olltstancling to detel'rnine
interest incorne eac lr peliod.

Dividerrrls

Di,iidenrls or sinrilal distlibutious t'llust Lre lecognized l.rheri tlre shalelrcrlder''s ol tlre Entity's
liglil: to receive pay,uents is established.

I(crrtal irrconrc

Reutal itrcorne alising {i orn opelrrting ieases on investnretrt l)ropertieli i:r accolultBd fbr on a

straight-lirre basis c,vel tlre iease terrls arrcl irrr:luded in revrlrule,

lr) Ilutlgr:t ittlc,I lnaliotr

'l'he or'iginal budget fo,r'Iry 2023 ,,';as al.rplovel'l by tlie Cr:Lrnt.y Assettrt,ly. Subserlueut levisions
ol additional applopliations were urade to the app! oved buciget in acc.oldarrce lvitlr specific
applova[i fi'om the aplx'opliate aritborities. The additional appropriatiorrs are added to tl]e
oligiual budget by tlie entil.y uporr leceiving tlre resl:ecti,,,e approvals in ordel to coirclucle the

final budget, Accoldingly. the Fund reoolded additiorral applopliations orr the IY 2023 brrdget
ftr I I olvi ng tlie govelrr irrg body' s approva {.

'l he entitl"s budget is Prepared orr i', difibrent basis to tirc actual incrrnlt: ancl e:;perr.iitur e
disclosed itr the finarrcial statenrents. Thl financial ,statenleuls arL" l)lel)ated ott accrual basis
rrsing a classificatiori baser'{ ou tlre ratule r,f e-xpenses irr tlre staturr,;rrt c,f llrrarrcial perfr.rrnrar rc,,'.

lr4reteas tlre budget is plr:pared cu a cairh basis. l'lre allrouuts itr l.ir* firrarrciel statenterrts r.vele

lecast {'t'cun the accriral bosis to tlre caslr basis and reclassil-red by 1.',r'eserr tatior r to Lre orr tlre sanrc
basis as the applovecl birr-lget. A couipalison of budget and aciLral rrrnounts, plepalecl on a

Lrornl-)aratrle l-.:asis tcr tlie aqrl.l oved tmdg'31. is then plesented in tlre itaten]eut ol'cornpnrisorr of
btic'lgr:t errd actLral anrounts.

i (l



ummary of Significant Accounting Policies (Contiuued)

n addition to the Basis difference, adjustrnents to amounts in the financial statements are also

ade for differences in the fornrats and classification schemes adopted for the presentation of
e financial statements and the apploved budget.

statenlent to reconcile the actual antounts on a conrparable basis irrch"rded in the statenrent of
nrparison of budget and actual alnourlts and tl're actuals as per the statenrent of financial
formance has been presented nnder section ofthese financial statenlents

Property, plant antl equipnrent

ll property, plant and equiprnent are stated at cost less accunrulated depreciation and

mpairment losses. Cost includes expenditure that is directly attributable to the acqtrisition of
e iterns. When significant parts of property, plant and equipnrent are requited to be replaced

t intervals, the entity recognizes such parts as individual assets lvitli specitic usefirl lives and

epreciates them accordingly. Likewise, when a nrajor inspection is performed, its cost is
ecognized iu the carrying atnount of the plant and equipment as a replacenrent if the

cognition critelia are satisfied. All othel repair and rnainteuance costs are lecogn.ized in
rnplus ol deficit as irrcurred. Where an asset is acquired iu a non-excltange tt'atrsaction ibr nil
r norninal considelation the asset is initially measured at its l'ail valtre

) Intarrgible Assets

rrtangible assets acquirecl sepalatel,v are initiaill, r'ecognized at cost. Tlre cost oi' intangi[rle
ssets acquired in a non-eschange transaction is tlieil fail value at the date of llre exchattge

ollotving initial recognition, intangible assets ale catried at cost less alt--v aoctlnitllated
urofiization and accurnulated inrpairment losses. Intelrralll, generated intan-Eible assets,

rcluding r:apitalized development costs. ate not capitalized and expenditule is reflected in

urplus ,rl deflcit irr tlre period in rvhicli the expenditrtte is itrcttrt'ed

he Lrselirl lif'e ofthe intangible assets is assessed as eithet finite cl indefirritc

) Invcstmenl pl'oIrertJ'

nveshtlent ploperties aLe ureasuled initially at c651, including tlansactiou costs. The calryirrg

nounl includes the replacenreut cost of con'rponents o1'an existing iuvesttreltt prope(y at the

irne that cost is itc,ulled i1'the lecogniticu cliteLia ate ulet and exclucles the r:osls r-,f dayto-day

airrtenance of an investrrrent propelty. Investment property acquiled tlrlorrgh a uott-ercltattge

rarrsactirrri is nrcasulecl at its {'aiL value at tlre date of ac,-luisition. Subsequent io inilial
'e c'ognition, investme pt'opet tit,s' dt'e nrcosfi'ed usirrg ilrc cosi nodei tutC ate dept'e ciotetl ot'e|

tt yeat' pet iotl ot int estnrcnt pt'opet'ty is urctrsurccl at .foir tulue v'itlt guitts tnd lt>sscs

c.ognised tlu ouglt sutplus ot deficit,lwestnlellt pl'operties ate detecogtrized eitlrel wherr they

ave been disposed of ol rvheu tlre iuvestnreut propetty is 1:euriatrently withdlaw'n fl ont ust: and

o firture econouric l;enefit or seLvice potenl-ial is expected f'r'onr its disposal.'Ihe differenoe

tween tlre rret disposal ploceeds and the canying aurourrt ol'tlre asset is recognized in the

rur'1rlus ol deficit in ttre period of de-r'ecognitiotr

l,:,irrtgr ('oun{r ,\sscttrlrlt [ ,t:uls:ttttl ,\l,rt{*;rL,t l tlr,i
),rr i :{ltrl I irrallcilil S(;rtttrr.'tt{s lirt lltt' It'r ii)(i ('llrl( rl l{tti
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Sunrma ry of Sign ificant Accorrnting I)olicics (Con tinucd)

0 Financinl instruments

IPSAS 4l addresses tlie classit'icatiolt, ureasurement and de-t'ecognition of finattcial assets and

financial liabilities, intloduces new nlles tbl hedge accounting and a new impainrient ntodel fbr'

firrancial assets. Il?e entit.v does not have ony hedge relotionships dnd therefore lhe netv hedge

accotntling nies hove t1o itnpact on lhe Cotttpany's .financicll slcfiements. (amend as

appropriate). A financial instrument is any contlact that gives lise to a t'inarrcial asset of one

erltity and a finaucial liability or equity instnrment of anotlrel entity. At initial recognition, the

entity rneasures a financial asset or financial liability at its tair vahie plus ot'miurts, in the case

of a financial asset ol'financial liability not at fair value tlrror.rglr sulplus or deficit, transaction

costs that are dilectly attlibutable to the acquisition ol issue of tlre financial asset or financial

liability.

If inaucial assets

Classification of finaucial assets

Ttre entity classifles its flnarrcial assets as subsequently nreasured at atnottisecl cost, fail value

tlrr.ouglr rret assets/ equity ol fhil value thlough surplus and dehcit on the basis of both the

entity's lllallagelllellt model for''linarrcial assets altd tlte cr-rtitractnal t'ash florr clralacteristics of
tlre financial asset. A finarrcial asset is rneasured at amoltized cost rvlretr ttre finarrcial asset is

held wittriu a lnanagenlerit urodel l.rhose nlrjective is to lrold t'inartcial assets in crrder to collect

contlactual cash florvs and the corrtlactLrai lerrrs of the firrancial asset give lise on ;pecified

dates to caslr flolvs that are solely pal,urents of principal and irrtelest on tlre plincipal

oLrtstandirrg. A flllancial asset is measured at lail valire thlough net assets/ equit-v il'it is held

within the nralragelueut urodel r.,,hosr' objective js achieved by troth collectirrg cotttlactltal

caslrf'lotvs arrd selling fitrancial assetsr aur.l tlre contractual teturs ol'the financial a:;set give tise

on sPecifiecl dates to caslr jlows tlrat ale solely l-,xy1lirr1rts of 1,.r'inciPai atid itttet est on tlre

plircipal antour)t outstandiug. r\ financial asset shall be measuted a1 thir value tlrrouglr stttplus

ol deiicit unless it is rneasnrecl at arnortizecl cost or fail valire tluc,uglr uet assets/ ec|.rity ttnless

an entity has nrade irtevocable election at irr.itial recognition fol particulal iuvesttrtetrts in equitl'

instlunreuts.

Subsequent nrersurernerrt

Based ou tlte l;usiuess nlodel altd tlrr: caslr flolv characteti:rtios, tlre erriity classifies il.s l'irtarrcial

assets into anrortized cost ol fhir valrre categories lol fitrancial ittstrrtutetrts. Ivlo 
',etnetrts 

itt fhir

value ale preseuted irr either sruPlus ol rleflcit trr though lrel assets/ r;ql.lity subject to ctrrtaitr

r:r'i telia being ntr:t.

|.).
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urnrnary of Significant Accounting Policies (Continuecl)

or.tizc(l cost

inancial assets that are held for collection of contractual cash flows where those cash flows

present solely payrltents of principal and interest, and that are tlot designated at fair value

ugh surplus ot'deficit, al'e measul'ed at anrortized cost. A gain oi loss ol1 an instrtlntellt that

subseque,rtly uteasuled at arnorlized cost arld is not part of a hedging relationship is

cognized in profit or loss lvhen the asset is de-recognized ol irnpaired. Iuterest income from

ese financial assets is included in tlnauce incorne using the efl'ective intet'est rate method.

air valne through net assets/ equity

inancial assets that are held fol collection of contractual cash flows and for selling the

lnancta I assets, whele the assets' cash flows represent solely paylllellts of principal and

tepst. al'e measured at fair value through net assets/ equity. Movernettts itr tlie carrying

uloluit ale tal<en through net assets, except fol the recognition of inrpairureut gains or losses,

terest revenue and foleign exchange gains and losses rvhicli at'e recognized in surplus/deficit

nterest inconre frout these tlnaucial assets is included itr firtance incoure using the eft'ective

llterest rate rnethod

air value through suI'plus or deficit

inancial assets that do nr:t uteet the clitelia tbl anrortized cost ot fair valr,re tht ottgh net assets/

quity,ate nreasured at lail value thlough surplus or deficit. A business model rvhere the entity

anages financial assets lvith tlie obiective crf lealizing cash llorvs through sclely the sale ofthe

ssets ll'ould result in a fait valr"te thlouglr srtrplus or deficit rnodel

'r'ade a trd oth ct' receir a trlcs

rade and other'r'e<.:eivatrles ale recogriized at lail values less alll-lnances {bl att;i trncollectible

mouuts. Tlade and othel leceivables are assessed fbr iurpailntent ol1 a coutituriug basis. An

tintate is luade of doutrtful leceivables lrased on a levierv of all outstanding iituounts at the

eal end

rnpairment

e eptity assesses, otr a forlvat'd -lool:ing basis, tlre expected cl'edit loss ('ECi,') associated

ittr its finarrcial assets callied at anrortized cost and fair value thlougli net assets/equity. The

tity lecognizes a Ioss allo',vance fbr suoh losses at each tep,oitittg clate. Clt'itical estjlt'rates artd

.iglificant judgrnents niade by ntanagetlent in deterurirting the expected credit loss (liC'L) are

t oui in Nb/c .r'.t

IJ
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Sunrmary of Significant Accountiug Policies (Continued)

Finan cial liabilities

Classificatiorr

The entity classifies its liabilities as subsequelltly nreasuled at anroltized cost except fol'

financial liabilities measured througli profit or loss.

g) Inveutories

Inventory is ureasured at cost upon initial recogrlition. To the extent that iuventory was

received thlor"rgh noll-exchange transactiorrs (fol no cost or fot a nominal cost), the cost of the

inventory is its lair value at the date of acquisition.

Costs incurled in blinging each product to its plesent location and conditions are accounted fot',

as follows:

of nranufactuting ovelheads based ou the nolnral operating capar.,ity. bLrt excluding
borlolving costs

Aflel initial lecogrrition, inventoly is rnea-sur ecl zi1 ihe lorvel of cost ancl net realizable value.
I-lorvever, to tlre e;rtent tlrat a olass ol'irrventor'1, is distributcd ol r.leployed at rrc, ,:ltarge ol lbl a

rronrinal clrarge. tlrat class of inveirtoly is nrea:.uled at ljle lovver olcost arid cutlerrt teplacenretrt
cost.l{et rc-alizable value is llie estinrated selling pr ice in the ordinalr' or-)r.n se r)l'('perations. lr)ss

the t:stinrated r,osts of conrpletion and tllc., esl.inrated costs necessary to urake; the sale. elchange.
ol distribution. Lrventolies are lecogniz:ed as a!l exper'I:i.; vilren deplc,yerl li-rl utilizatiott or'

corrsunrq>tiorr irr tlre oldinaty c0urse of r-iperatictr:; of tlLlr LIttity.

h) l'r'ovisions

Plovisions ale lecogrrized ivlu:n rlre Ertitl, lias ir l)reser)t ol-rligatior (icgai r-,r'r;ottsttuotive) as a

lesult of a past event, it is plobable that ari nutflor.i of le:{oulces emboclyiug ecc.ttouric ber,efits

ol selvicc, potential will be lequiled to scttle tlie obligatiorr and a reliable estintate cau be urade

of tl:e aniouut of the obligation, Whele tlre Entity expects :jrx)e ol all of a plovision to trc
leinrbulsed, l'ol exarrrple, unr.lel an irrsulance cor)h'act, tlre leiurbr"rt'setr renl. is t ecogtrized as a

sepalate asset only r"zlien the rein'!bulsenr ent is virtuall_y cettairt. Tlte e,rDettse t'elating to auy

provisiou is 1-rlesented irr tlre statenterit o[ fiuancial perfotnrartce net ofartl'reittttxttseutelrt.

i) Srl:ial Btrrefits

Sr-rcial lierre{its alc cash tLuri,;lels 1;ruvid,:',1 lo i) -rpecifir.; iu,livitlLrals arri.l / 'l ire,rts;elrolcl,; tlrat

rneet rhe eligibilifv tliteria, ii) nritigate l.lre elli:cts of'sc.cial lis!:s and iii) r\tldle:rs the treed of

r;ociety as a n,lrr.rle. "[{re entity le,;oguises n sociai benefil a; a)l e.\i.l]onse fc,r't:he social l'lertefit

sclr,:nre a1 tire sarrrr: tinre thal it recogrriseir a liaL,ility. The liability lbl tlre sr.,r;ial betrefit sclreure

is rrreasulecl at the best estirrrate of tlre cost (the social betiefit paynrents) tlrat tlre entity will
incul in lirlfilling tlre irlcsent obligaticns tcpresented by rlre lilbility.

li
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lrlnmary of Significant Accoultiug Policies (Continrred)

Contingent liabilities

he Entity does not recognize a contingent liability btrt discloses details of any cotltil'lgencies in

he trotes to the financial statellients, unless tl.re possibility ol an outflorv of resottrces

mbodyiug ecottotuic benefits ot'service potential is remote

ontingcnt assets

e Entity does not recognize a contingent asset, but discloses details of a possible asset whose

xistence is contingent on the occtllten ce or non-occtlrfeflce of one or more ttncertain ftlttlre

vents not wholly within the contlol f the Entity in the notes to the iinancial stateureutso

ontingent assets al'e assessed continually to ensure that developrnents are appropriately

eflected in the financial stateurents. If it has beconre virtua lly certain tlrat au inflow of

nonlic benefits or service potential lvill arise and the asset's valtte cau be nreasured reliably,

asset and the related l.evense are recognized in the financial stateulellts ol'the period inhe

hich the change occurs

Nature and purpose of reserves

e Errtity creates and maintains teserves in tertt.rs of specific I eqrt it'enletlts. Entily ro state lhe

serues moi,ltctined ttd apltropriale policies adoptea

re En
o[ clrar

Charrges in accouuting policies and estimatts

tity recognizes the eft'ecrs of chatlges itt accouti

rges iu accoittrtittg polic-'/ are appliecl ptospe
ting policy retrospectively. Tlre efi'ects

ctir,ell' iI tetlospective a1:pIication is

implactica l.

nr) Elnployee benefits '- Retil enreut bcnefit plans

he Entity ptovides tetitetnetrt benelits ibl its enrplot'ees atrd clilectots Detined ootrtribitttoti

plans at e post-eniptoyntent beuelit plans r.rndet rvlricli an entity pays fixed contlibutions illto a

sepalate entity (a futrd) and rvill I rave no legal or construr:tive obligaiiou to pay furtlrer

contlibutions if tlic l'utrd does lttrt ho lcl sufficient assets to pay all enrplol'ee benelits lelating to

elliploye
payrnent
payable.

e service in the cttt'teut arrd plior periods. The contl'ibtttions to furtd obligations for tlie

of retit'ement berrefits are charged against incotue in tlie yeat in u'hich thev beconre

Defined begefit plals al.e post-eutployntent benefit plans ottrer thart defined-cotrtt ibtrtion plans.

Tle defi1ed beiretit fulds a1e acrualially valued tri-annually otr the ptojeored unit cledit

methocl basis. Deficit.s iclentified are lecovered tluoLrgh lump sutrt l)avlllr;llts ot ittcteased ftttttre

contributions o1 proltortioual lrasis to all participating enlplo,vers. Tlre cor rtlib rttiotl s atld lrtttrp

snrrl paynrerlt.s t cdttce tlte po.st-ernpl oynretit bclrefit ob li gatiolt

ti

)
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Surnmary of Significant Accounting Policies (Continued)

n) Foreign currency transactions

Transactions in foreign currencies are inilially accourlted for at the nlling l'ate of exchange on
the date of tlre tlansaction. Tlade creditors or debtors clenonrinated in foreign currency al'e

leported at the statenrent offinancial position l'epolting date by applying the exchange rate on
that date. Exchange differences alising fi'onr the settlement of creditors, or fronr the leporting
of creditors at rates diffelent from those at lvliich they were initially recorded dr-rring the peliod,
ale lecognized as income or expenses in the peliod in which they arise.

o) Borrorving costs

Bon'orving costs are capitalized against qualifying assets as part of property, plant and
equipment. Sucli borrolving costs are capitalized over the peliod during rvhich the asset is being
acquiled ol corlstmcted arrd borrolvings have been incurred. Capitalization ceases wlien
constlltction of the asset is con-rplete. Further borrowing costs ale charged to the stateulent of
fi rrancial pelfblurance.

p) Related parties

The Entity tegarcls a related palty as a person ol an entity r.vith the ability to exelt contlol
individually ol joirrtly, ol to exercise significant influence ovel the Errtity, or ..,ice velsa.
Metnbels of liey rrranagenlent ale regarded as related patties and cornprise tlre dilectors, the
tlEO arrd serr ior ruanagels.

qi Cash antl t:ash etluil'alerrts

(-'ash and casli ecitri.zaleuts conrl.rtise caslr r:rr hand arrcl caslr at l-latr!.',. sirrrtl-tetrri deposits olr call
and highli' lirlriid irrvestnrerrt-s with arr oliginal nratulity oi' tlu ee; uroutlrs ol less. r.vhiclr ale
leariill, sellygltiblc to l;nov''ru aurourrts of cash and arr: sulr.ler:t t,r insignificarrt lisll o1'changes irr
valLtc,. Barrll accourlt balarrcei irclLrde arrounts irelLl at tlrt' C.ierrhal BauL c,1'l(enya rrnd at

',,aLiotrs corrlrrcLr;ial banl<s at the erd of the fiuanr:ial yenr. Iiol tire Prrlposes of the:rr; financial
...tatenrel)l.s. cash alcl caslr equivalents alsi-r irrclride slrc,rt ternr caslr inrprests and advarrr:esi lc
aLrthorised prrblic officels arrd/c.'r institLitiorrs vrhicli lvele !)ot r;urrendcled or accoLruted fol at

thc encl of ilre firrancial 1,ear'.

t') Corupalirlivc fignrcs

Wliele trecessaly conrparative figures fol tlre plevious flrrarrcial year lrave beerr aruerrdecl c-,,r

reconl'iguled to confolnr to the reqlriled clranges in qrreser rtatior r.

{{i
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urnmaly of Significant Accottuting Policies (Continrretl)

. Significant jutlgntents and sotrrces of estimation uncertaillty

he preparatioli of the Entity's flnancial statetnents in conflot'lnity lvith IPSAS t'equil'es

anage llrent to nlake jtldgtllellts, estimates and assunlptions that affect thq repqtted Arxounts ol
venues, exPellses, assets drld liabiliiies, and tho disclozur'i: of eontingent liabilities, ai the end'

f the reporting peliod. Howevel', uncertai nty about these assunrptions and estintates could

snlt in outconres that require a tnaterial adjustruent to the cart'ying amotlrlt of the asset or

iability alfected in tirtrrre periods

tate all judgenrents, estimates and assumPtions nrade e.g

) Estimates attd assrtnrptions '-

e key assumptions cottcerning the future and other key sot'tt'ces of estimation uncertainty at

e repofting date, that have a signif icant lisk ofcausing a niatelial adjtlstment to the carrying

mounts of-assets and liabilities rvithirr tlre trext finattcial yeal', are desclibed below' The Entity

ed its assrunptious and estinlates ol1 pa ranleters available rvhen the consolidated financial

tements were prepared. Holvever, existing circunrstattces attd assrturptions abortt ftrtrtt'e

evelopnlents ntay change dr.le to uralket clranges ol circunlstallces arising beyond the contlol

f the Eritity. Sirch clranges are leflected in the assunrptious vihen tLrey occrir'. IPSAS 1.140

) Useful lives :rnd t'esirltlll valtres

he useful lives and residLral values of assets are assessed r.tsiug the fcllou'irrg irrdicatols 1.o

nfbrrn poterrtial futru'e ltse aud value fionr disposal

J'lre coudition of the asset based

on the assessutetit of expet ts emllloyed by ttte Entitl'

'Ihe ttrLtute of tire asset, its

sLrsceptibility and adaptatriiity to chattges in teclrnolr'gy alld plocesses

The natttt'e of tlte ptocesses irr

wlrich tho asset is deploYed

Ai,ailability of tutrding to t'eplace

the asset

Chauges irr the ruarl:et in lelation

to the asset

) Provisiotrs

rovisious rvere r.aiserl arrcl uranagentent deteulitrecl an estiulal.e based otl the iniblrDatior-r

vailable. Additional disclosule of these estirnates of pt'ovisiorrs is incltlded in l'lote xxx

l.ovisiorrs ar.e lreasured at tlie lratragenrent's best estillrate of the expeudittrre tequiretl to settle

he obligation at the reporting date and are discounted to plesellt value where tlie effect is

t7
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Des cription 2022-2023 20212022

Ifths I(shs

Tratrsfer:s Frorn County Govt. -Operations 0 0

'l'otal
0 0

6. Notcs To'fhc Financiul Slatcments Continucd

1. Transfers li'onr Counfy Govcrrrment

2. Interest inconre

Totallntercst In conre

3. Gerreral [)rpeuses

Descripl ion

Barrl.: clraroe:;

Clonrnrittee Allowances

2022-202J

l(shs

2021.20?2

Iishs

) 9.644

) ,11.0,4{.\t)

600

'I'rii:rl 2,1.4O,O4O (;{t {}

Descliptiorr .t022-2fi2J

l(s lt s

20)1-202t

l(.ih-c

Pt'oi.rell1i. PI;rrrl A nd Eclu i1rtn.:irt

intar.rgible hs.sets

'['o { rr I

Description 2022-2423 202t-2022

I(sh.s I(shs

hrterest Irrcorre From Mortgage Loans 0 0

Illterest lnconie From Car Loans U 486.t42

li 486,142

l1

l,

(l

r)

Ir{t

l8

4. Gain/(loss) ol tlisposal ol rssets



2021-20222022-2023Descriptiorr

KshsI(shs

12,t90,s96719,528Car Loan Account

12,190,596719,528lotal Cash And Cash Equivalents

21t21-2{\222022-2023

ltuh.sKshsFinaucial Iustitu tion Acconnt number

r) Fixetl Deposits Account
12,190.s96078000032659 719,528Family Bank (Ksli)

12,190,596719,528Sub- Total

719,528

Itrnurrl lttltor I itttrl l iillrttri:tl St;li.ttir.'rtls lrrt llt
h:.tkittttt'gli ( t'ttttlr \(\,'lrll)l\ Lo:tiI.,:ttttI i\loltg;tgr' l'ttlttl

rt'r.irrtl t'rtticrl .ltr ttt l{}. lil-l.i

otes to the Fiuaucial Statements Continued
Cash and cash equivalents

etailed analysis ofthe casli and cash equivalents are as follorvs

Grand'l'oial 12,190,596

Re ceivables fronr exchangc ttansactions

cscription 2A22-2023

Iisfis

urlerrt Receivatrles

iterest Receivable

urrent Loan Repaynrents DLre

thel Exclrarr e Debtors

ess: hrr a.irnrent Allowance (.)

ota I Currelrl Receivables 213,420,222

otal Non- (.lurt etrt ReceivaLlcs 231.891,9',30

otal Reccival-rles Front Exch:rttge Tt'attsactions 530,909,820 328,155,150

T'r':rtlc nncl othel pavablc.s li'onr exehattge tt'atrsactiolts

ttscl l t ion 2U22:2{123 2021-21t22

rade Payables 0

ll

(l

(l

'202t-2022

Ii-s lr s

00

8 5,598,3 88

()

299,O1.7 ,890

0

B5,598,388

242.556,762

otal Tlade Arrd 0theI'PayaLrles

i9

I(sfts I(shs

0
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8. Bolrorvirrgs

2022-2023Descliptiorr 702',1--2022

I(shs I(shs

Balancc At Beg f T Ir I) odI II ll t ll o e c t t 0 0

External Borrolvings During the Year 0 0

Balance At End of f'he l'eriorl 0 0

2(l



Notes To The Financirl Statements (Continued)

9. Propert5,, plant :rnd eqrripnrent

At 1" Jrr 2427

r\dditions

Transfeis/Aci ustrxents

At 301h Junc 2022

Dis osals

At ist.iull 2022

Deuieciation

1i:loairneni

z\t 3Oth June 2023

Net Booh \i:rlues

Lanrt:rnd
Buiklings Motor vehicles

Furniture and
fittings

Cornputers and
office equipment totat

Cost Ituhs
I

I(shs I(shs Kshs Ifths

Disposais i

I

et t': Julr, 2t122 i

I
I

I

Additions

Trar:s1'er/Ad.i ustments

,\t iOtr'Junc 2023

I

Ar 30th June 2022

At SUrr' June 2tj2-i

2I

:11 _ i ,i'!i'1;1 r:"1 ' j:i, '' r'. ;'r:r,-t, " 
_;,"

I

Depreciation And Imna irmen t
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Notes 'fo Thc Financial Statements (Continucd)

Other Disclosures

10. Related party balances

a) Nature of related party relationships

Entities altd other pal'ties related to the Fund include tlrose palties who have abiliry to exet'cise

col.)tl'ol or exercise significant irrfluence over its operating and financial decisions. Related

parties inch"rde nlanagenleut personnel, their associates ancl close farnily rnernbel's. Tlte

firnd/schenre is related to the follolving entities:

a) The County Governrnent;
b) The Parent County Government Ministry;
c) Key nlanagernent;
d) Board ofTrustees; etc

Il) Re lated llat t)/ tratls'lct' orls

'l lansl'els lrlorr Ilelated Partics'

2022-2023 2021-2022

lishs I(shs

'Lanstbls To l(elated Paltres

(') I(e1'nrauagcrrrent lcnrunelatiou

2022-2t\23 2{'I-2tJ22

I(shs Ir s L.c

Boald 0i'llrrstee;
I(ey Management f, c,nrpet rsat ioti
'I'otal

(l) Due frour l'clated par ties

)0)2-2{l13 )021-20'll

I(shs

Llue ljlonr l'arent Ir4 r rristlr'

f,)r.re I;t otrI (-ltr.rrrt;i I irr,,onirtretit

Iishs

'I'c, trt I

.)-.).
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her Disclosures Continued
naDcial risk nlanagement

he Fund's activities expose it to a variety of financial risks including credit and liquidity risks

d effects of changes in foreign cul'rency. Tlre Fund' s overall risk trtanagetr]ent prcgramnle

cuses on unpled ictability of changes in the business environment and seeks to mininrise the

tential adverse effect of such l'isks on its perfornlall ce by setting acceptable levels of risk

re Fund does not hedge any risks and has in place policies to ensure that credit is only

tended to custourers with an established credit history

e Filnd's financial risk management objectives and policies are detailed below

Credit risk

e Fund has exposure to creclit r.isk, rvhich is the risk that a countetparty rvill be unable to pay

rounts in full when due. Cr.edit risk arises fi'onr cash arrd cash equivaletrts, and deposits with

anks, as well as tlade and other receivables ar.rd available-for'-sale financial investments

anagement assesses the cledit quality of each cu-qtomer, taking into account its financial

ositiou, past expeliellce aud othet facto ls. Individual risl: linrits are set based otr intet'ltal ol

xteural assessmettt in accot'dauce lvith lilrrits set by the dilectors. The atrlounts preselted irt tlre

tement offinancial positiou are net o1'aliorvances for doubtful receivables. estilnated by the

utity's ntanagement based on prior experience and tlieir assesslllerlt of the cttrrent ecollolrllc

uviLonntettt.

he cartying anlotutt of tlnancial assets recolded i1 the financial statemellts representing the

tity's maxin-rultl exPosure to cr.edit lisk rvithotrt tal:iug accr-'t'ttrt of the v a lue of arr-v collatelal

btained is trrade ttp as fbllorvs

l rrtal
allr(lullI
kshs

Fulll'
pelformi
IIg
Kshs

Past drre
Kshs

Inrpaircd
Kshs

t 30 Jrrne 2023

eceivablcs Froui Dxclratr e Tlansaotions

eceivables From Non-Excltange
t atrsactrotrs

ank Balances

he custL)nrel s uodet rlte l'Lrliy pe lforniing categot'y are payilrg tlieit debts as thev c\-)lltilltle

ding. 'Ihe credit , isk assoc:iated rvith thesc receivables is nrittinral aud the allorvatlce tbr

ncollecl.itrle alrlotlllts tliat the errtity has tecognised tu

dequate to covet any potentiall',' itter,overable attlorttrts

re errtit-\, has significant coucettttatiott of credit risk otr autoiltlts due ftoui xx,t:x

re boarcl of tltstees sets tlte Fuld's cledit policies and objectives atrd la1'5 dovrtr patatrtetets

ithirr whir:h ttre various aspects of c|edit risk tllanagetnetlt ate opet'ated

the financial statetlletlts is consideled

?.3
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b) Liquidity risk nlanagenltrrl

Ultimate responsibility lbr liquidity risk nranageurent rests with the Ftrnd Administrator. lvho

iias built an appropriate liquidity risk managenrent I'r'amelvorl< tbl tlie nlanagelnetrt of tlle
entity's slrort, rnediur:.r and long-telnt funding and liquidity managentent l'eqtlil'euients. The

entity manages Iiquidity lisk through contilluous nronitoring offorecasts atrd actttal cash flolvs.

The table below replesellts cash flolvs payable by the Fund urtdel' uotl-del'ivative financial
liabilities by tlreil lernaining contractual maturities at the t'eportirtg date. The alt.lounts disclosed

in t[e table ale thc contractual undiscounted cash l'lows. Balances dtle within l2 months equal

their can ying balances, as tlre inrpact of discounting is not significant.

EtnPlol,ss Belellt Obl igatron

'l'otal

c) l\4arket risk

T'lre boald lias put in y:iace an irrtelrral audit lunctiorr to assist it ilr assessirrg tlre tisli faced by tlre

entity orr an ongoirrg basis, cvaluate and test the design and ef'fecti',,etiess of its itttetnal

accountirrg arrd opet ational contlol.s.

Iv,larllet lisk is tltc lisk arisitrg fionr char-rges itt trrarket pt ices. stir:{r as ittterest ral.t:. t:qttiti' prices

and tbleigrr exchallge lates rvhich ,'vill aff-ect tlie entity's ittcoutr: ol llie valtte oi its holding ol
financial itrstlurrrents. 1'lre oblective of n-rall<et lisli tnanagetnetrt is to ltlaltage atrd cotttlol
nralket lisl< cxposures rvithirr acceptable palanretets. lvhile optilnising the retuttr. Overall
lesponsibility lbr nranaging rnarltet risli rests i.vith tlre Audit and Risl: Managentettt Conttlittee.

The Fund's Finarroe Depaltrneut is reslionsible f'or tlre 11e'reloptreut of detailed lislr
luianagetnerlt policies (subject to review arrd apploval by Audit and Risk l-vlatragentetrt

Clonrnrittee) arid llt,r the day-to-dai' inrpler nentation of tltose p,rlicie:;.

'l'hele lias l-rectr rro cliarrge to tlrt: errtity's e.r|oslle to trtarl<et ri'tlll c',t tlto tttattttct irr ',i'lriclr it
nlauages and nreasurs,c the lisl<.

f'ol'eigrr cu tlertr:y t'islr

'lhe entity has tlarrsactional culrellcy e;rl,)osul'es. Srrch exposut e arises tlrlouglr l)rtrcllases ol
goods arrd selvices tlutt are clone irr cuLlerr,;ies otltr,t th.an the local cttl t'e llcY. lltvoice:

Total
Over 5
rnouths

Betn,een 1-3
m o rrths

Less than I
mc,nth

IishsI(shs I(shsIGhs

At 30.Iunc 2022

Tlade Payables

Cnn'ent l)ortion Of'Bort orvitrgs

2.4

Prc,visions



'I'otal
Other
currettcies

KshsI(shsKshs

t 30 June 2021

I rinancial Assets

Investlllents

( ash

l ebtors/ Receivables

l ia bilities

rade And Other Payables

I

\irrirr,il ltt'1
l\rtl.:rtrttg:r ('lttttir .\srt'tttlrlr I tt:,tttr :ttitl \llt l1'.:tgt ittttttl

rot ( :ttttl liirr;ttrcirtl s{it(( l;lr'lll\ lirt llrr p,, i iurl iltiittl ltlttr" -il}
'l

norninated in foreign currencies are paid after' 30 days from the date of the invoice and

nvelsion at the tirne of Payment is done trsing the prevailing excha,lge rate.

e carrying amoullt of the entity's tbleign cul'l'ency denomitrated lllouetat'y assets and

onetaly Iiabilities at tlie end of tlre reporting period ale as follolvs

orrolvllrgs

et Foreign Cullency Asset/(Liability)

rc Fund mttmges.fb t eipt exchtnige risk.fottn.fiiure comntercicrl It trrtsrrctions ond recogttised

.ssets anil liabilities h1t pt'ojecting .fiu' expected ,sales ptoceeds trtd ntatching tlrc sanrc u'itlt

rccled paltucuis
oreign cun'cncy seusitivitl arlalysis

[e tbllolving table demonstlates the effect on tlre Fund's staterrel( of financial perforlnattce

l applying tlre sensitivity 1bl a reasonable possible chauge iu the exchange tate of the tlttee

iaiti tlansaction curlencies, yritt all other valiables lie[d cotistant. The revel'se r''rotrld also

ccur.if tlre I(eni,a Shilling appleciated rvith all otlier vatiables lreld orlr.rstant.

Efl'ect on sut'plus/
deficit Effect ou

equig'

l(shs Kshs

022

Lll'r-) I O'r';

SD t09/,

021

Iu telest t'ate risl(

lterest l.ate lisli is the lisk that the entity's financial collditioll may be advelsely affectecl as a

sult of cftarrges in intelest rate [e''rels. Tlre eutity's itttetest late risk atises tl'ont bank deposits

Clralrgc in
cut rency l'ate

Ifths

II

25



h:t1..;

\rrrrtrtl l{t p,rr i

|tr),.'y.ri I (rttlrli .\ssrl)llt{t l.o:ttts ;lllrl \ l,rl ll:lll' i llll{l
ilr,(i l"in,rrliirl li{itlr. tttrttls lttt lltt' pt t iotl lttrlt'rl .lttrt'- -.'{l

'flris exposes the Fund to cash florv interest rate risk.'Ihe intclest late risk exposul'e arises

mainly fi'om interest rate movements on the Fund's deposits.

Mnnngenrcnt of inleresl rale risk

To manage the interest rate risl(, manageurerlt has endeavoured to bank with institutions tlrat

offer favourable intelest rates.

Sensitivity annlltsis

Tlre Fund analyses its interest t'ate exposul'e on a dynarnic basis by conducting a sensitivity
analysis. This involves detelmining the impact on profit oI loss of defined rate shifts. Tlie
sensitivity analysis for intelest late risl< assulnes that all olher valiables, itt particulal fbreign
exchange rates, r'eurain constant. The analysis I'ras been performed ort the sarue basis as the
prior year'.

d) Capital risli nranagement

'Ihe objective of the Fund's capital lisl( ntanagement is to safeguard tlre Fund's ability to
continne as a going concel'n. 1'lre entitl,'capital stnrctru'e coruplises of the follorvirig firnds:

Iishs

2020-20212021-.2022

IterialLratiorr l eselve

I(shs

llc., olr ine fiinrl

A.c r:r.trn Lr lirtr cl sitt l,,lri-r

'f'oterl furrd-<

1t,



Refer
No. on

exte

aud it

2

3

3.1

i.2

h 't1..'rnr';.lil ( ottttl\ \r:'r.'tttltlr I rr:ilt',.rtlrl \l,rtl11;ri;L I ttrrrl
L trtrrr,tl lltg ){)r i ilrirl } il}lrrte i:tlStlt{t tttt'ltt. lirt llit 1rr t ilt l ,. ttrlr ti .irrrrt: .i l). .ltll.l

Plogress On Follorv Up Of Prior Year Auditor''s Recourlttctrdations

e foliowing is the stunrnary of i ssues raised by the external auditor' and lnallagement

nlnrents tlrat were Provided to tl ie auditol'. We have rtolnillated focal pet'sous to resolve the

arious issues as showlt belolv rvith the associated tinre fi'arne rvithin lvhich lve expect tlle

ce

tlre
AI

ort

Issue /
Observations
from Autlitor

Cash and Caslr

Equivalence

Plesentation of
the Financial
Statenreuts

Receivables

Unsecut'ed Long
time Rer:eivables

Unsuported

Receivables

Revolving Fund

Basis for'

Conclr"rsiotr

Late Submission

of Finanacial

Statements

Failure to ciedtict

Flingc 'l'ax(IBT)

Managernent cornments

Managemeut has put in Place
strategies
to recoricile and plovide attaclttrents
for ar.rdit review
Managernent has put in place

strategies
to reconcile atrd plovide attacltutents

for audit levielv

Managelnent has put in place

stlalegies
to reconcile and provide atlacllnleilts
for audit levietv
lvlauagentent has put in Place
strategies
to leconcile and plol'ide attacllnlellts
for audit revierv
Managentent has pttt irt Place
strategies
to leconcile and plovide attachnlillts
fol audit reviet z

Manageurent has put in place

strategies
to reconcile and provide attachlrlents

&r ru4llrystr
Ir4anagement has pnt in Place
stlategies
to lecoucile and plovide attacltntetits

Status:
(Rcsolvetl /

Nol
Resolvel)

Not Resolved

Not Resolved

J'lot Resolved

l.Iot Re-rolved

l.lot Resolvr:d

Iriot Resol.,,ed

Not Re-soived

Timefranre:
(Put u date

when !o11 s:-pss1

the issue to be

resolved)

N/A

N/A

1i/A

r.i/A

]'li'A

l.l/A

I'l/A

I

i

I lbi audit review

ccoutrtirrg Ofticer

6 tnte 3p 2-_3

4.1

4

ues to be resolved.



lrl- -:'rll 'l)

)( i'i(,r | ,l !r r I0r

llll ( r

)r: ir c -i(

Pitase sigir zrni stanil: tl'ris reguesi i;r the sDace urovideC anc l'.,turii it tr, us.

Conlirmation of amounts receiverl b1. [insert nnmc of benclicialT Fund] as at 30tr' June 2023

A ounts Disbursed b SC/SAGa/Frrnd (Kshs) rrs at 3Oth.June 2023

Date i P,ecurreilt (A) Deveiopmclit (B)r intei-L4in isterial Total
Dlsbr.rrseci (c) l(D)=(A+B+C)

i l6.ct.:02. 3.01:. i28
:_\,'2::?i';-1 .?5,998,000

aBK!55 ",a l!:,til\.:'1
: cB!(!5,1 r 1 ,/i i'r rl''t ? q1 nnn nnn 82,000,000

L93,423,642

Name. _ ,si t'l Datc

:-a. K1S7 i

s

ii. co:.tir:r, il:at tirr; 3mo'-ints slio'..vtr lbove are coricci as of thc ilate indicrrled

Differerrces
(KShs)

(F):(D-E)

Amorrnt Received
by [beneticiary

Fundl
(i(Shs) as at 30'h

June 20xx
(E)

4,797,O33 4,191,033.4,i91.,03315.,J6.2.ri.;--l
I

3,077,1283,017,728
95,998,00095,998,000

4,008,214 4,OO8,21.44,008,:-14 i

82,000,000

4,209,2684,209,26815.05.202: 4,20-4,?68I

793,423,642!93,423,642

,IJ

anner IL: Inttrr-I'und Confirrnation Letter

I

; Heai! of eccountants depnrtmernt of bcneficiart Ftrntl:

I

I

I



,:t",:

.i,.,: - ,irrir).to1., .r:,i,1

-r:..' :il'! i,ri: 'r:(trt,l .:,;i!,_, -:l;. :li:.

Annex III: Reportinq ol'Climlte Relevant Expenclitures

Project
Narnc

Pro.iect
Description

Projcct
Obieetives

Pro.iect
Activities

Source Of
Funds

Implementing
Partners

Q1 Q2 Q3 Q4

I

i

III

29
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