
REPUBLIC OF KIiNYA

OFFICE OF THE AUDITOR-GENERAL

Enhancing Accountability

REPORT
' t l. i ;'

OF

THE AUDITOR,GENERAL

ON

KERICHO COUNTY ENTERPRISE FUND

FOR THE YEAR ENDEI)
30 JUNB,2023

z,lt Iao?q,
NP ilN'
U'/''i c-

{r

-tr- b-'!

\.- -li



2 $ JAN 202{

hECEIVEDb
o

+
o

r( G();

(I o x

AUOrr
RtGIO^/

KERICHO
OR
AL

1
R

H
\f

j'(
t

)

OUNTY GOVERNMENT OF KERICHO

COUNTY GOVERNMENT OF KERICHO

KERICHO COUNTY ENTERPRISE FUND

ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED

JUNE 30,2023

Prepercd in cccordence with the Accrurl Bssis of Accounting lVlethod under tlrc lntcr$stkrnel Public
Sector Accounting Standards (IPSAS)

{



Kericho County Enterprise Fund
Reports and Financial Statements
For the year ended June 30, 2023

(Leave this page blank)



Kericho County Enterprise Fund
Reports and Financial Statements
For the year ended June 30' 2023

Table of Content

1. Acronyms and Glossary of Terms

2. Key Entity lnformation and Management

3. Management Team

4. Fund Chairperson's Report

5. Report of The Fund Administrator

6. Statement of Performance Against the county Fund's Predetermined objectives

7. Corporate Governance Statement

8. Management Discussion and Analysis

9. Environmentaland Sustainabilrty Reporting

10. Report of The Fund Committee

11. Statementof Management's Responsibilities

12. Report of The lndependent Auditor on the Financial Statements for - Fund

13. Statemenl of Financial Performance for the Year Ended 30th June 2023

14. Statement of Financial Posilion As At 30 June 2023

'15. Statement Of Changes in Net Assets for the year ended 30th June 2023

16. Statement of Cash Flows for The Year Ended 30 June 2023

17. Statement Of Comparison Of Budget And Actual Amounts For The Period

18. Notes to the Financial Statements

19. Annexes

It

vlil

iix

x

xi

xii

xii

xv

xvi

xvii

1

2

4

5

6

7

38

ll



Kericho County Enterprise Fund
Reports and Financial Statements
For the year ended June 30, 2023

l. Acronyms and Glossary of Terms

a) Acronyms

BOM

ICPAK

IPSAS

PFM

PSASB

Kshs

Board of Management

Institute of Certified Public Accountants of Kenya

International Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

b) Glossary of Terms
Fiduciary Management The key management personnel who had financial responsibility

l



l\orlcn0 Lounty lJnterprise l.und
Reports and Financial Statcmcnts
For thc year cnded Jun a30,2023

2. Kcy Entity Information and Managemcnt

r) Brekgrourd information

Kericho county Enterprise Fund is established by and derives its authority and accountabilityfrom Kericho countv. Enterprise Fund Act, 201i. The i;;Jl; ;;y owned by the countyGovemment of Kericho and is domiciled in Kenya. The fund has been operating since 2015.During this period, the fund has financed over 178 groups and 3126 individuals. The Boardand Mzuragement of the fund.remain cognizant ortrti nrea ir."p*a^in" fund's activities tocover its fuil mandate under the Kericho'county Enterprise r""Ja-.iloia.
b) Principal Acrivities

The principal activity/mission/ mandate of the Fund is to facilitate access to credit forbusiness capital; proTol:. enterprise development among the youth. people with disabilities,women and men; tacilitate the deveropment of 
",in,tr"ir" ,nj-rpprop.iate businessenvironment for enterprise dcvelopment; enhance access to employment; enhance enterpriseskills development and promote lbcal economic growth. n 

" 
rir".it 

"L.;ective 
is to provideeasy access to capital for business start-ups un6 [ 5r,Fport the county strategy, in regard toimproving agricultural production in order to acirieve food sui'ficiency and incomegeneration, promote marketing and value addition-of r*"r ;;;r.t, and promote capacitybuilding of cooperative leadership. In addition,ltrg.$a *iil ;;6;-iJa and cofree farming,dairy and beef caule farming, support capacity.buildi;; fb;;;il6;;;.u.rt ip and agricurturalactivities as wer as promore accesl to affordaLle br;iG;fl,;*;;Ifi1ir,"nirrr.

c) Fund Administration Committee

I Chairperson
TradeIIon. Edna T uon CEC( )

2 Committee Member w K on Ro C Tov radepro p ( )
J Fund Administrator (cM ss Lall Fo lnanccgat )
4

5

d) Kcy Managemcnt Stcam

I Chairpenpn- CECM Trade Hon. Edna Tonui
2 Secretary-CO Trade Willy Rop
3 Fund Administator Miss Jackline Langat
4 Irund Accountant Miss Evalyne Too
5 Fund Manager

lv

Mr. Eliud Ngetich

Jackline

l,osiliunItct i Nnm



Kericho County Entcrprisc Fund
Ileports and Financial Statements
l'or the year cndctl ,Iunc 30, 2023

1

Key Entity and Management (Continued)

c) tr'iduciary Ovcrsight Arrangcment.'

f)irectorate Internal Audit

0 Rcgistercd Officcs

P.O. Box 112
Department of Trade Building
Adjacent to Kericho Law Courts
Kcricho, KENYA

g) Fund Contacts

Telephone:(25 4) 722305900
E-mail : info@kericho. go.ke

Wcbsite : www.kericho' go.ke

h) FundBankcrs

Access bank account (01001 30000002)

Access bank account (01001 30000032)

P.O BOX 34353-00100, Nairobi

Web: www.kenyaaccessbankPlc.co

Caroline Chepkemoi

sN I'oriliun Numc
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Kcy Entity and Management (Continued)

i) IndependentAuditor.s

Auditor General
Offrce of the AuditorGeneral
Anniversary Towers, University Way
P.O.Box 30084
GOP 00100
Nairobi, Kenya

j) Prlncipat Legel Adviser

The Attomey General
Statc law Office
Harambee Avenue
P.O. Box 40il2
City Square 00200
Nairobi, KenyaI
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Kericho CountY EntcrPrisc Fund

Rcports snd Financial Statements

l'or the yca r ended .Iunc 2023

4. Management Tcam

She is the County Executive Committee

Member for Trade, Industrialization,

Innovation, Tourism and Wildlit'e and She is

the Fund's ChairPerson

1. Hon. EdnaTonui

He is the Chief Offrcer- Trade'
Industrializstion, Innovation, Tourism and

Wildlife and the Secretary to the Fund

2. Willy Rop

She is the Chief Ofticer- Finance. She holds

a Master's degree in Business

Administration and the Secretary to the

Fund

3.Jackline
[,angat

He is the Fund Manager of the Kericho

county enterprise fund. BSC Agricultural

economics,MBA Strategic Mgt

3. Mr Eliud
Ngetich

vll
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Kericho County Entcrprise Fund
Reports and Financial Statements
For the year ended June 30,2023

Key Entity and Management (Continued)

i) IndependentAuditors

Auditor General
Oflice of the AuditorGeneral

lTy"o"ry Towers, University Way
P.O.Box 30084
GOP 00100
Nairobi, Kenya

j) Principal Legal Adviser

The Attomey General
State Law Office
Harambee Avenue
P.O. Box 40t l2
City Square 00200
Nairobi, Kenya

vi
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5. I'rind Chalrperson's Report

During the financial year 2022123 a consultative meeting was done, the objective of the
meeting was to discuss the performance of Enterprise Fund and how to recover tre loans.

Recommendation after the meeting was:

o Development of a strategic plan for the Fund.

. Approval of the loan managsment policy.

o Amendment of the Kericho County Enterprise Fund Act
o Acquisition of a software to assist in analysis

o Emphasize more on giving loans to registered groups and co.operative societies.
o Establishment ofsub-county officers so as to increase the effectiveness ofthe prccesses.

e.j ...Date.....*.Nu*...€.?*.\ c. 1o^1..t t

Chairperson of the Fund

I ISignature ?.-t) l-t

vll I
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Kericho County Entcrprisc Fund
Reports and Financial Ststcment$
Iror the ycur cndcd .Iunc 30, 2023

6. Report of The Fund Administrator

This is the Kericho County Financial Statement for Enterprise Fund as at 30th June 2023.

Section 167 of the PFM Act requires that the fund administrator to prepare financial

statement for the fund at the end of every financial year.

The Act requires that the furtd establishes a board, which was established in the financial year

2O2Ot2O2l to replace the board whose term expired. The committee members of board were

appointed from the members of the Public and the selection was done through a competitive
process by the County Public Service Board of Kericho.

The fund was established to disburse loans to the youth with the expectation of repayments

being done as indicated in the loan application forms, In the 202112022 frnancial period the

fund rccovered Ksh. 155,584 while in the financial year 2022/2023 the fund recovered 42,852

evidenced in the financial statements. Performance has been poor due to lack of collateral

and therefore there is need to amend the Kericho County Enterprise Fund Act, 20l4.The

amendment is to incorporate the aspects of collateral and rechango of the administrative

structure to cater for key stakeholders and thereby improve on efliciency. The follow up on

repayments of the loans already disbursed is kcy priority to thc fund and all the efforts will
be made to have all the money recovered from the defbulters.

Signed:

Jackline Langat

lx
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Kcricho County Eutcrprise Fund
Rcports and Financial Statements
For the r ended June 30,2023

7' Statement of performancc Against the county F,und,s predetermrncd objectives
Guidance

Introduction

section 164 (2) (0 of the Public Finance Management Act, 2012 requires that, at rhe end of eachfinancial vear, the accounting 
"ffi;r; ;;;ir"p*i"e financiar !Li"r"rr, of each counryGovernment entity Government entities in accordance wittr trre stanauias ano formats prescribedby the Public Sector Accounting-stanJaJs souijlo.rra", 

" 
,,"i"rrl* iit" **,, governmententity's perfcrrmance against prJdetermined oU;Jir.r.

The key development objectives ofthe Fund as per the strategic plan are to:

a) Provide affordable loans or credit for business.

b) Providing training and skitls developmcnt rclatcd to cnr.erprise and business
development.

c) Providing technicar assistance in product and market development.
d) Facilitating technology acquisition, adoption and utilization,

Progrcss on atteinment of Strategic development objectives

Below we de the o ss on the stated ob ectives:

of

To ensure all
small scale
traders are
funded

Increase numbei

I 
of business in the
county hcnce
more revenue
income to the

rounty

Increase reverure
to the county
government

During FAt 2014
3026 borrowerr
accesscd the
Ioans

x

()ulcoIlr,l)rill til nt

Provision
Affordable
Loans



Kericho County EnterPrisc Fund

Reports
For thc

and Financial Statcments
cur cndcd June 30. 2023

8. Corporate Governlnce Ststement

Three meetings were done in the financial yeus 202212023 and was attended by all the board

memkrs. Thi meeting was to deliberate on strategies on loan collection, office materials and

qquipment, loan repayment status and issuance ofnew loans'

tn" f"ri"ho County Enterprise Act,20l4. States that Members arc appointed for a period of

Jr*";;;;[i"f,.* be rinewed once the current members term lapses. The board members

tlstea'in page v, is the second group since inception ofEnterprise Fund.

the process of appointrnent is stipulated in the Act as follows

l. one person representing youths to be appointed by the Govemor who shall be sourced

tkough a comPetitive Proeess'
Z. Oi. i.oon reiresenting persons with disabilities to be appointed by the Governor who

shall be sourced through a competitive process'

3. One person representiig women to be appointed by the Govemor who shall be sourced

through a comPetitive Process'
+. O"" i"ir"n reiresenting the men to be appointcd by the Governor who shall be sourced

Through a comPetitive Process.

A board membsr may bc rcmoved in offrce by the Governor if the person-

i. Has been absent from three consecutive meetings of the Board without permission of

the chairPerson
ii. Is convicted oi a criminal offence and sentenced for a period of over six months or a

fine exceeding ten thousand

iii. is adjudged bankruPt.

iv. Is incapacitated by prolonged physical or mental illness'

The following are the roles functions of the board

i. Overall management and oversight of the fund

ii. Approving disbursen'rent or utilization of the Fund

lii, lrr'eparing annual report on the implernentation of the fund for transmission to the

executive member'

lv. Advising the executive member generally on implementation of this Act.

,. e,arisini Executive member on th. 
"pptopriate 

guidelines and procedure for better

management of the fund.

xl
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Itcpo rts and f inancial Statcments
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9. Management Discussion rnd Analysis

The key activity being loan fcoyery in compliance with the statutory requirement. Ttre mainchallenge that is beins faced by theiund ir;'.i;1ily loanees, therefore greater risk ofbad debtsin future if major ptaris fo, recovery is not done.
There are severar cha,enges that aie u"ing.r;ountered by the fund namely:

a

a

Defaull by loanees

Political interference

I"-ft* will function.weil if the Kericho county Enterprise Fund 20l4,is amended torncorporate some missing clauses.

xll



Kericho County ltrntcrPrisc Fund
Rcports and Financial Statements

l'or the ycar ended June 30' 2023

10. Environmental and Sustainability Reporting

tcerictro County Enterprise Fund main aim in sustainable growth of medium and small

enterprise through provision of low interest loans and training of Entrepreneurs. Topics

covered during training. were life skills, on how to diversify most of the business

entrepreneurs, not only to concentrate on business but to also supplement thlough

farming. There has becn continuous training of staff by taking them to seminars and

workshops, for example in the financial year 202212023, some of the employees wcre

trained on several fields ranging from risk management, debt management and planning'

Kericho county Enterprise Fund exists to transform lives, this is the driving force that

guides what the Enterprise Fund does, as fbunded in Kericho county EntYrprise Fund

pillars: putting the customer/Citizen ftrst, delivering relevant goods and services, and

improving operational excellence. Below is a brief highlight of our achievements in each

pillar.

l. Sustainability stratcgy ond profile'
Kericho County E;tfi,'it"'Fund was developed afler Kericho County Enterprise Fund

Act, was passed by the County Assembly, the same Members of the county assembly

shouldsupporttherepaymentprocesssincethemainchallengeispoliticalinterference

during rePaYment.

2. EnvironmcntalPcrformance

3. Employec wclfarc

Kericho County Enterprise Fund followed all the laid down regulalions during the

appointnent of the board members, and the slots were shared as follows'

. Representative of women

o Representative of men

o Youth rcPresentative

o Representative people with disability

xlll



Ncrlcn0 Lounty i.nterprise l.und
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For thc ear cndcd June 30 2023

4 Market place practices-
a) Reoponsible Supply chain and supplier relations

Kericho county Enterprise Fund mide clear and fair conhacts witnessed bycommissioner of oaths
open communication was made to quarified and unqualified borrowers
Responsibilities ethical practises
Application was open to all. Thc vetting was done by offrcer of the boardhaving adhered to Chapter Six of the Conititution.
The beneficiaries were the most wlnerabre in the society and wcre given thefund to enablg them uptift their livelihoods

b) Stcwardship of goods and services
Unqualified bonowers are well communicated to

Corporate Social Responsibility / Community Engagements

Before disbursement borrowers were taken through financial literacy, book keeping and properrecords ofall accounts
The fund allocates not less thanZl%oofthe budget

I
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Kcricho CountY EntcrPrise Fund
orts und Financial Statcments

For the ear endcd June 30' 2023

cipal activities

air of the Fund Atlministration Committcc

te: c1( t l,-^t

Report of The Fund Committee

Fund committee submit their report together with the audited financial statements for the

"naiO 
l*" 30,2023 which show the state of the Fund affairs'

4

The
year

I'rin

The principal activities ofthe Fund are to facilitate access to credit for business capital; promote

enterprise development 
"m"ig 

tt. V"rtfr, people.with disabilities, women and men; facilitate the

;;;;6;; "i ionaucivq aia upptopti"t" business environment for entcrprise development;

enhance access to employment; enhance cnterprise skills development and promote local

economic growth.

Results

results ofthe Fund for the year ended June 30,2023 are set out on page 4

Fund Committee

llhe members of the Fund committee who served during ths year are shown on page vii'

uditors

Auditor General rs responsl ble for the statutory audit of the Fund in accordance with Article

9 of the Constitution of Kenya and the Public Audit Act 2015'OR [XYZ Certitied Public

ccountants were nominated bY the Auditor General to carry out the audit of the entitY for the

ear/period ended June 30,2023 in accordance to section 23 of the Pubtic Audit Act,2015 which

the Auditor General to appoint an auditor to audit on his behalfl

by Order of the Fund Committee

A

Ch

Da

xv
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5 Statemcnt of Management,s Responsibilities

Section 167 of the public Financ,e Management. Act,2012 requires that, at the end of eachfinancial year, the Administrator 
"f 

. c;;;t iuuti, prna established by (The Fund shourd statethe appropriate legtslation 
.establishing the'runat 

"n*prepare fi;;i",i Jtatements for the Fund
l1j::H:Tffrvith 

the standards 
^,fr 

ror,,uir pr"s..iu.i uv ir," pruric sector Accounting

The Administrator of the county Public Fund is responsible for the preparation and presentation ofthe Fund's financial sta\mlnts,wtrich give a rue ana fair view otin"'rtut" of affairs of the Fundfor and as at the end of the frnancial v.ir "nJJ 
ol June 30, 2023-.-T*;;;"*ibiliry includes: (i)maintaining adequate financial ,*ui.rn*t uoungements and ensuring that these continue to beeffective throughout the reporting p'..ioa: (i)'riaintainint;G;;il;untirg ."cords, whichdisclose with reasonabre accuracy ar any timi ine nnanciaffi,i; 

"f 
,h" Fund; (iii) designing,implementing and maintaining iniernar .tntroiri"r.r*ii;c;6;r;il;* fair presenration ofthe financial statements' and Jnsuring tr,ut tr,"f *" fiee from -i.,"i"r Jiltcmcnts, whether dueto en'or or fraud; (iv) safoguarding the assets of the rund;. rrl ,eie;,uril apprying appropriateaccounting policies; and (vi) making accounting estimates th"fr."."ur;;;i; in the circumstances.

The Administrator of the- county Public Fund accepts responsibility for the Fund,s financialstatements, which have been prepared using appropriate' 
"".o;niilg 

-;oricies 
supported byreasonablc and prudent judgements-and estimals, in conformity with International public sectorAccounting standards (IpsAs), and in rhe mann"i r"quir"d byii" p-iM 

'i"r, 
zotz and (quote theapplicable legislation esrablishiing thc couii iittit'r*4. m" iiii"isirator of the Fund is ofthe opinion that the F*9! finan-cial rtut"#ffiu" u t u" *d fei;;i;;-"f the srate of Fund,stransactions during the financial year ended lune Io, 2023, and ortt. E-unajs financial position asat that date' The Administratoi further cont'rrm trr" 

"o*pr"t"""r, oi f. u""o*ting recordsmaintained for the Fund, which have been relieJ u-pon in the preparation of the Fund,s financialstatements as well as the ade,quacy of the systems of internar ffiil;.o',t,;i.
In preparing the financial. statements, thc Administmtor of the County public Fund has assessedthe Fund's ability to continue as- a going *n"..r, 

"na 
disclosed,-asffiti"i"or", matters relating tothe use of going concem basis of prJpara:tion oitrr-. rrn*cial statements. oR

Nothing has come to the attention of the Administrator to indicate that the Fund will not remain agoing concem for at least the next twetue mo"trrslrom the date of this statement.

Approval of the financial strtements

The Fund's
signed on its

financial statements were approved by the Boarcl on
behalfby:

Administrator of the Kericho Enterprise Fund

3t> o 2023 and

xvt
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teiephone: +254-(zo) J2r4ooo
E-{nail: info@oagkenya.go.ke
wf Usite: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

li n hu nt i ng ..1 c t o u n t u h i I i t.r'

HEADQUARTERS

Anniversary Towers
Monrovia Street

P.O. Box Joo84-ooloo
NAIROBI

REPORT OF THE AUDITOR-GENERAL ON KERICHO COUNTY ENTERPRISE FUND
FOR THE YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management AcL,2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kericho County Enterprise Fund
set out on pages 1 to 38, which comprise of the statement of financial position as at

Report of the Auditor-General on Kericho County Enterprise Fundfor the year ended 30 June, 2023
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30 June, 2023, and the statement of financial performance, statement of changes in net
assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of lhe
Constitution of Kenya and Section 35 of the Public Audit Act, 2015.1have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Kericho County Enterprise Fund as at 30 June, 2023
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Accrual Basis) and comply
with the Kericho County Enterprise Fund Act, 2014 and the Public Finance Management
4ct,2012.

Basis for Qualified Opinion

1. Presentation of the FinancialStatements

The financial statements prepared and presented for audit had the following anomalies

tv

The table of content presented the statement of comparison of budget and actual
amounts for the period ended and not for the year ended.

Fund Administration committee details and passport size photos were not included
on page Vii.

Management committee presented did not include passport size photos.

Section under Auditors reflects the Auditor General is responsible for the statutory
audit or XYZ Certified Public Accountant by the Auditor-General to carry audit of
the audit entity.

Statement of Management responsibility did not quote the applicable legislations
establishing the County Public Fund.

VI The statement of changes in net assets for the year presented the comparative
year as 1 July 2023 which also includes surplus for the period instead of the year
ended.

vlr The significant accounting policies on trade and other receivables present
impairment as set out in Note xx on page 14 of the financial statements that was
not customized appropriately and some notes were not customized for the purpose
of the Funds. The name entity was not customized to reflect the name of the Fund.

ln the circumstances, the Fund did not comply with the approved template by the Public
Sector Accounting Standards Board (PSASB) and the National treasury closing year
guidelines.

Report of the Auditor-General on Kericho County Enterprise Fundfor the year ended 30 June, 2023
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2. lnaccuracies in the financial statements

2.1. Variances Between the Financial Statements and Comparative Balances

The financial statements reflects comparative balances which are at variance with the
audited financial statements for the prior year as shown below:

ln the circumstance, the accuracy and completeness of the comparative balances and
their corresponding Notes in the financial statements could not be confirmed.

2. lrregular Accounting for Loan Repayments

The statement of financial performance reflects other income of an amount of
Kshs.42,852 in respect of loan repayments and as disclosed in Note 5 to the financial
statements. However, the loan repayments was wrongly classified as income there by
misstating the surplus for year and accumulated funds.

ln the circumstances, the accuracies in the financial statements could not be confirmed.

3. Long Outstanding Receivables from Exchange Transactions

The statement of financial position reflects balance of Kshs.76,293,714 in respect of long
outstanding receivables from exchange transactions and as disclosed in Note 13 to the

Component Description

Financial
Statements for

202212023
Comparative

Balances
(Kshs.)

Audited
Certificate
Financia!

Statements
202112022

(Kshs.)
Variance

(Kshs.)
Statement of
Performance

Financial

Other lncome 155,584 0 155,584
Total Revenue 155,584 0 155,584
Surplus for the Period 151,744 (3,840) 155,584
Statement
Position
Current Portion of Long-Term
Receivables

155,584 0 155,584

Total Current Assets 12,451,865 12,296,281 155,584
88,788,431 88,632,847 155,584

Net Assets 88,788,431 88,632,847 155,584
Accumulated Surplus 1,788,431 1,636,687 151,744
Total Net Assets and Liabilities 88,788,431 88,632,847 155,584
Statement of Changes in Net
Assets
Accumulated Surplus 1,788,431 1,636,687 151,744

88,788,431 88,632,847 '155,584

Report of the Auditor-General on Kericho County Enterprise Fund for the year ended 30 June, 202 3
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t
financial statement. However, review of the supporting schedule revealed an amount of
Kshs.80,482,095 resulting to unexplained and unreconciled variance of Kshs.4,188,381.
Further, review of the schedule in support of the amount revealed that the amount of
Kshs.76,293,714 relates to balances of loans disbursed to individuals and groups in the
year 2015 to enhance business start-ups and expansion of ongoing businesses. The
beneficiaries were to repay the loans within a period of 2 years, that is by 2017. The
borrowers have however, defaulted on loan repayment and the loans are non-performing.

ln the circumstances, the accuracy and recoverability of the balance of Kshs.76,293,714
in respect of long-term receivable from exchange transactions could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSA|s). I am independent of the Kericho County Enterprise Fund
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Sustainability of Services

The statement of financial performance reflects Nil transfers from the County Government
during the year ended 30 June, 2023. This is an indication that the Fund did not receive
any funding from the County Government and did generate any own income except for
the loan repayment of Kshs.42,852. lt further indicates that the Fund did not incur any
expenses during the year except for use of goods and services of an amount of
Kshs.3,360 in respect of bank charges indicating the Fund was technically dormant and
the Fund's ability to sustain its services is in doubt.

My opinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

Prior year audit issue remained unresolved as at 30 June, 2023. Management did not
provide reasons for the delay in resolving the prior year audit issues. Further, the prior
year issues were four (4) but only one (1) was disclosed in the progress on follow up of
auditor's recommendations section of the financial statements contrary to the approved

Report of the Auditor-General on Kericho County Enlerprise Fundfor the year ended 30 June, 2023
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template by the Public Sector Accounting Standards Board and firmed by The National
Treasury's Circulars.

REPORT ON
RESOURCES

LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, I confirm that nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAl) 4000. The Standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply, in all material respects, with the authorities that govern them. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015 and based on the audit
procedures performed, except for the matter described in the Basis for conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

Lack of Risk Management Policy

Review of the risk policy documents and records provided for audit review revealed that
the Fund Management had not established Risk Management Policy. This is contrary to
Regulation 158(1Xa-b) of the Public Finance Management (County Governments)
Regulations, 2015 which states that'the Accounting Officer shall ensure that the county
government entity develops risk management strategies, which include fraud prevention
mechanism and a system of risk management and internal control that builds robust
business operations.

ln the circumstances, strategies in place to identify risks and develop mitigating strategies
could not be confirmed.

Report of the Auditor-General on Kericho County Enterprise Fund for theyear ended 30June,2023
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The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls) 2315 and 2330. The Standards require that I plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk management and overall governance were operating effectively, in all
material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Trustees

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate Fund or to cease operations.

Management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Trustees are responsible for overseeing the Fund's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSA|s will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could

Reporl of the Auditor-General on Kericho County Enterprise Fundfor the year ended 30 June, 2023

6



reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My

Report of the Auditor-General on Kericho County Enterprise Fundfor the year ended 30 June, 2023
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conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund's to cease to
continue to sustain its services.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund's to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCP CBS

Nairobi

14 February,2024

r
L' s

Report ofthe Auditor-General on Kericho County Enterprise Fundfor the year ended 30 June, 2023
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Kericho County Enterprise Fund
Reports and Financial Statements.For the year ended Junc 30 2023

7 statement of Financiar I'erformance for the ycar Ended 30rhJune 2023

(The rwtes set out ofi Wges I to 6 form an tntegral part of these Fincacial Statements)

Nflm ckline Langat
Fund Administrator

Reyenuel'romNon-Exc hangeTransactlons

PublicContri butionsandDonations

Transfers From the County Go-rrernment

Fines, Penalties and Other Levies

RevenucFromExchan geTransactions

Interest Income

Other Income 5 42 8s2 155 584

Total Revcnuc
42 852 r55 584

Expenses

EmployeeCosts

Use of goods and services 7 3,360
Depreciation and Amortization Expense

FinanceCosts

TotalExpenses
3,360

Other Gainsllosscs

Gair/Loss on Disposal of Assets

Gain /Loss on fair value of investments

Su rpluV(Deficit)fortheperiort
39,492 151,744

:.................. . ..ffi-f..
Name: CP.A, Evalyne Too
Accountant
ICPAK Member Number: 24390

I
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3840
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Rcports, and Financial Statcmen ts
For the ear ended June 30,2023

The accountin6 policies and exp notes to these financial stiatements form an
lanatory

ofthe financial statements. The entity financial statements were approved onand signed by:

Name: nc Langat
Fund Administrator

part
2023
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88 672 339 88 788 431Revolvi Fund
87 000 000 87 000 000
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Accountant
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Accountant
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Koricho CountY EnterPrise Fund
Reports
For the

and Financial Statemcnts

9

r ended June 30, 2023

Statement Of Changes in Net Asscts for the year ended 30rh Junc 2023

88,636,681r,636,68?87,000,000l]:rlance As At I JulY 2021
l5 1,744151,744

Surp lus(Deficit) For the Period

FundsReceived During the Year

Transfers

Revaluation Gain
EE,7EE,43lt,7E8,43187,000,000BalunccAsAt30 Jrune 2022

88,788,4311,788,43187,000,000BalanccAs At I JulY 2023
39,49239,492

Surplus(Defi cit)For wthePeriod

Funds Rsceived During the Year

'fransfers

Revaluation Gain
88,821,9231,821,1)2387,000,000BatanceAsAt30 Junc 2023
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Rcports and Financiat Statements
For the year endcd .Iune 30, 2023

ld Stetemont of Carh Flowe for The year Ended 30 June 2021i!

3,360 3840

(3,360) (3840)

7

8

Net cash flows from operutlng activities

Cashflowsfromo peratlngactivitlcs

Transfers from the county governm€nt

Receipts from othcr operating activities
Total rccei pts

Fund administration expenses

Cash flows from investing activitics
Purchase of property, plant, equipmcnt and

Other payments

Use ofGoods

Receipts

Publ iccontributionsanddonations

Interest received

Paymcnts

lntangible assets

5 42,852 155,584

42,952 155,594

t&lan up ec lpment

principal repayments

l-oan disbursements paid out

Netcashfl owsusedlninvesti ngactivitles

Cushllowsfromfinancin gactivities

Proceedsfromrevolvin g fund receipts

ncreasey'(decrcase)l ncash&cas h

Additional borrowi n8s

Repaymentofborowi ngs

Netcash flowsusod I fin an ctn I tlvt csngact
Netl
Equlvalcnts 39,492 t5t,744

12 t2296,291 12,144,537
hequivalentsat3O June

vtvu a lentsat J1 Iu

Cashandcrs
t2 na35,773 12,296,2E1

prescnhtion for all cntiti
(I'SASB has prucribcd lhc dircct rncthod 0fcssh flow prcp8ration/

5

cs undcr dc IpSAS occnr[l basis sccounting.)

Financecost

Proceeds from loan



Kericho County EntcrPrisc Fund
Ilcports and Financial Stfltements
For the r ended.lune 30 2023

1l Stntement of comparison of Budgct And Actual Amounts For The Pcriod

Budgct notes

Statement of comparison of budget and actual amounts tbr the period 
"491 .30'n 

J"ne, 2023, has

been done for account numbers StOOt foOOOOo2 and 0100130000032,57.1% is loan repayment

and 32o/o is general exPenses.
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f=d/c*100s--(c-d)dc=(s+b)ba

Revenuc

I'ublicContributions
andDonations
'lranstbrs From
County Govt.

lnterest Income
57.lYo57,14842,852100,000100,000Other Income

51,1"/"57,14842,852100,000100,000TotalI ncomc

Expcnscs

Employee Costs
32.8%16403,3605,0005.000Use of Goods

FinanccCost
16403,3605,0005,000TotalExpcnditure

39,492
SurplusForthePeri
otl

Cupitul
rxpenditure

l)e,rcrinti0n
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Keficho County Enterprise Fund
Reports and Financial Statements
For the year ended June 30,2023

12 Notes to the Financial Statements

t. General Informalion

Kericho county Entcrprise Fund entity is estabrishcd by and derives its authority and
accountability from Kericho county Enterprise Fund Act. The entity is whoily owned by the
County Govemment of Kericho County and is domiciled in Kenya_ The entity,s principal
activity is to fecilit*e acces€ to crcdit for business capital; promote entcrprisc development
among the youth, people with disabilities, women and men; facilitatc the development of
conducive and appropriate businoss environmcnt for cnterprise development; enhance acccss
to employment; enhance enterprise skills dcvelopmont and promote local csonomic growth.

2. Strtencnt of eompliancc and barls of preperation

The Fund's financial statements have becn prepared in accordance with and compry with
Intemational Public sector Accounting standards (lPsAs). The financial starements arc
presented in Kenya shillings, which is the functional and reporting currency of the Fund. The
sccounting policies have been consistently applied to all the years presented. The financial
statcments have been prepared on the basis of historical cost, unless stated othervise. The
cash flow statement is prepared using the direct method. The financial statements are
prepared on accrual basis.

3. Adopflon ofnewand revlsed sttndards

(i) New and anended stqndards snd tnterprctatlons in issue but not yet effective in the year
ended 30 June 2023

Applicable: ld January 2023

The objective of IpSAS 4l is to establish principles for the financial
reporting of financiar assetg and liabilities that wiil present rerevant
and uscfur information to uscrs of financial statements for their
assessment of the amounts, timing and uncertainty of an Entity,s
future cash flows.

IPSAS 4t provides users of financiar statements with more usefur
information than IPSAS 29, by:

7
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Instruments



Kericho County Enterprise Fund
Rcports snd Fin&ncisl Statements
For thc r cndcd Junc 30, 2023

. Applying a single classification and measurement model for

financial assets that considers the charac,teristics of the asset's

cash flows and the objective for which the asset is held:

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject to

impairment testing; and

. Applying an improved hedge accounting model that

broadons the hedging arrangements in scope of the guidance'

The model develops a strong link between an Entity's risk

management strategies and the accounting treatmont for

instruments held as part of the risk management strategy.

Applicable: I January 2023

Thc objective of this Standard is to irnprove the relevance, faithiLl

representativeness and comparability of the information that a

reporting Entity provides in its tinancial statements about social

benefits. The information provided should help users of the financial

statements and general-purpose financial reports assess:

(a) Thc naturc ofsuch social benefits provided by the Entity;

(b) The key features of the operation of those social bencfit schemcs;

and

(c) The inrpact of suoh social bencfits provided on the Entity's

financial performance, financial position and cash flows.

IPSAS 42r Social

Benefits

a) Amendments to IPSAS 5, to update the guidance related to the

components of bonowing costs which were inadvertently

omitted when IPSAS 4l was issued.

b) Amcndrnents to IPSAS 30, regarding illustrativo oxamples on

hedging and credit risk which were inadvertcntly omitted

when IPSAS 4l was issued.

Applicable: I January 2023Amendments to

Other IPSAS

resulting from IPSAS

41, Financial

Instruments

I

i F,ffsctive rletc lnd igrpncl



Kericho County Enterprise Fund
Reporte tnd Financial Statemenls
f,'or the r ended June 30 ,2023

(ii) New ancl amended .i
endcd 30 ,lune 2023.

andards and i nterpre lal ions in issue but not yet e/fecttve in the )rear

accounting for financial guar8ntee contracts which werc
inadvertartly omitted when IpSAS 4l was issued.

Amendments to IPSAS 33, to update the guidanoe on classifiing
financial instruments on initiar adoption of accrual basis IpsAS
which were inadvertently omitted when IpSAS 4l was issu€d.

c) Amendments to IPSAS 30, tO update the guidance for

Other improvemenE

tO IPSAS ' IPSAS 22 Disclosure ol Financiar Information about trp General
Governmenl Seclor.

Amendments to refer to the latest System of National Accounts (SNA

2008).

o IPSAS 39: Employee Benefits

Now deletes the term composite sociat sccurity benefits as it is no
longer dcfincd in IPSAS.

o IPSAS 29: Finsncial instruments: Recogniton and
Mmsuremenl

standard no longer incruded in the z02r IpsAS handbook as it is now
superseded by IPSAS 4 I which is applicable from I 

!r January 2023

Applicahle January 2023

IPSAS 43

The standard sets out the principles for the recognition,
measurcment, presentation, and disclosure of leases. The objective
is to snsurs that lessccs and lcssors provide relevant information in
a manner that faithfully repr€sents those transactions. This
information gives a basis for users of financial statements to assess

the effect that leases have on the financial position, financial
performance and cash flows ofan Entity.

The new standard requires entities to recognise, measure and
presont information on right ofuse assets and lease liabilities.

Appltcable January 2025

9



Ke rlcho County Enterprise Fund
Rcports and Financial Statcments
For thc r cndd Junc 30, 2023

(ill)Eerly edoptioo of strndrrdr

Thc Entity did not carly - adopt any ncw or amended standards in the financial year ot the

entity adopted the following stondards early (state the standards, reasonfor early adoption

and impact on entity's /inancial slalements.)

The Standard requires,

Asscis that meet the criteria to be classified as held for sale to be

measured at the lower of carrying amount and fair value less costs

to sell and the depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinucd opcrations to be presentcd separately in the

statement of fi nancial performance.

Applicable January 2025IPSAS 44:Non-

Current Assets Held

for Sale and

Discontinued

Operations

l0

Sla ndrr rd i ,Flffccrive ifiI t,



Kericho C'ounty Enterprise Fund
Reports and Financial Statements
For the year ended June 30, 2023
l. Significant Accounting Policies

e) Revenue recognition

i. Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other govemment entities are measured at fair
value and recognized on obtaining control ofthe asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

ii. Revenue from exchange trensactions

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset's
net carrying amount. The method applies this yield to the principal outstanding to determine
interest income each period.

Dividends

Dividends or similar distributions must be recogrrized when the shareholder's or the Entity's
right to receive payments is established.

Rental income

Rental income arising from operating leases on investment properties is accounted for on a
straight-line basis over the lease terms and included in revenue.

b) Budget information

The entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepa.red on accrual basis
using a classification based on the nature of expenses in the statement of financial
performance, whereas the budget is prepared on a cash basis. The amounts in the financial
statements were recast from the accrual basis to the cash basis and reclassified by
presentation to be on the same basis as the approved budget. A comparison of budget and
actual amounts, prepared on a comparable basis to the approved budget, is then presented in
the statement of comparison of budget and actual amounts.

ll



Kericho County Enterprise Fund
Rcports and Financial Statements
For the year ended June J0, 2023

Summary of Significant Accounting Policies (Continued)

In addition to the Basis difference, adjustrnents to urmounts in the financial statements are also
made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a compa.rable basis included in the statement
of comparison of budget and actual amounts and the actual as per the statement of financial
performance has been presented under section - ofthese financial statements.

c) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is direaly attributable to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced
at intervals, the entity recognizes such parts as individual assets with specific useful lives and
depreciates them accordingly. Likewise, when a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the
re+ognition criteria are satisfied. AII other repair and maintenance costs are recogrized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measured at its fair value.

d) Intangible Assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.
Following initial recognitiorl intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses. lnternally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indefinite.

c) Investment property

lnvestment properties are measured initially at cost, including transaction costs. The carrying

amount includes the replacement cost of components of an existing investment property at the

time that cost is incurred if the recogrrition criteria are met and excludes the costs of day-to-

day maintenance of an investment property. Investment property acquired through a non-

exchange transaction is measured at its fair value at the date of acquisition. Subsequent to

initial recognition, investment property is measured at fair value with gains and losses

recognised through surplus or deficil lnvestment properties are derecognized either when

they have been disposed of or when the investment property is permanently withdrawn from

use and no future economic benefit or service potential is expected from its disposal. The

ditlerence between the net disposal proceeds and the carrying amount of the asset is

recognized in the surplus or deficit in the period ofde-recognition.

l2



Kericho County Enterprise Fund
Reports and Financial Statements
For the year ended June 30, 2023

Summary of Significant Accounting Policies (Continued)

f) Financial instruments

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets

and financial liabilities, introduces new rules for hedge accounting and a new impairment

model for financial assets. The entity does not have any hedge relationships and therefore the

new hedge accounting rules have no impact on the Company's financial statements. A
financial instrument is any contract that gives rise to a financial asset of one entity and a

financial liability or equity instrument of another entity. At initial recognition, the entity

measures a financial asset or financial liability at its fair value plus or minus, in the case of a
financial asset or financial liability not at fair value through surplus or deficit, transaction

costs that are directly attributable to the acquisition or issue of the financial asset or financial

liability.

Financial assets

Classilication of financial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value

through net assets/ equity or fair value through surplus and deficit on the basis of both the

entity's management model for financial assets and the contractual cash flow characteristics

of the financial asset. A financial asset is measured at amortized cost when the financial asset

is held within a management model whose objective is to hold financial assets in order to

collect contractual cash flows and the contractual terms of the financial asset give rise on

specified dates to cash flows that are solely payments of principal and interest on the

principal outstanding. A financial asset is measured at fair value through net assety equity if
it is held within the management model whose objective is achieved by both collecting

contractual cash flows and selling financial assets and the contractual terms of the financial

asset give rise on specified dates to cash flows that are solely payments of principat and

interest on the principal amount outstanding. A financial asset shall be measured at fair value

through surplus or deficit unless it is measured at amortized cost or fair value through net

assets/ eluity unless an entity has made irrevocable election at initial recognition for
particular i nvestments in equity instruments.

Su bsequcnt measuremett

Based on the business model and the cash flow characteristics, the entity classifies its

financial assets into amortized cost or fair value categories for financial instruments.

Movements in fair value are presented in either surplus or deficit or through net assets/ equity

subject to certain criteria being met.
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Kericho County Enterprise Fund
Reports and Financial Statements
For the year ended June 30, 2023

Summary of Significant Accounting Policies (Continued)

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument

that is subsequently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. Interest income from

these financial assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely payments of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying

amount are taken through net assets, except for the recognition of impairment gains or losses,

interest r€venue and foreign exchange gains and losses which are recognized in

surpluVdeficit. Interest income from these financial assets is included in finance income

using the effective interest rate method.

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net

assets/ equity are measured at fair value through surplus or deficit. A business model where

the entity manages financial assets with the objective of realizing cash flows through solely

the sale of the assets would result in a fair value through surplus or deficit model.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An
estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.

Impairment

The entity assesses, on a forward-looking basis, the expected credit loss ('ECL') associated

with its financial assets carried at amortized cost and fair value through net assets/equity. The

entity recognizes a loss allowance for such losses at each reporting date. Critical estimates

and significant judgments made by management in determining the expected credit loss

(ECL) are set out in Note xx.
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I(eticho County Enterprise Fund
Reporte and Finnncial Statemcnts
For thc ycar cndcd ,Iunc 30, 2023

Slgnifi cent Accountlng Policies (Continued)

Financial liabilities

Clrsslflcetlon

The entity classifies its liabilitie,s as subsequently measured at amortized cost except for
financial liabilities measured through profit or loss.

g) Inventorler

lnventory is measured at cost- upon initial recognition. To the extent that inventory was
received through non-exchange transactions (for no cost or for a nominal cost), the cost ofthe
inventory is its foir value at the date of acquisition.

Costs incurred in bringing each produot to its prosent location and conditions arc accounted
for, as follows:

) Raw materials: purchasc cost using the weightcd avorage cost method

D Finished goods and work in progress: cost ofdirect materials and labour and a proportion
of manufacturing overheads based on the normal operating capacity, but excluding
borrowing costs

After initial recognition, inventory is measured at the lowcr of cost and nst reElizable value.
However, to thc cxtcnt that a class of inventory is distributed or deployed at no chargc or for
a nominal charge, that class of inventory is measured at the lower of cost and sunent
rcplacement cost.Net realizable value is the estimated selling price in the ordinary course of
operations, less the estimated costs of completion and the estimated costs necessary to make
the sale, exchange, or distribution. Inventories are recognized os an expense when deployed
for utilization or consumption in the ordinary course ofopcrations ofthe Entity.

h) Provisions

Provisions sre recognized when the Entity has a present obligation (legal or construotive) as a
result of a past event, it is probable that an outflow of resources embodying cconomic
benefits or service potential will be required to settle the obligation and a reliable estimate
can be made of the amount of the obligation. Where the Entity expects some or all of a

provision to be reimbursed, for example, under an insurance contract, the reimbursement is
recognizcd as a separate asset only when the reimbursement is virtually ccrtain. The expense
relating to any provision is presented in the statement of financial performance net of any
reimbursement.

i) Social Bcnefits

Social benefits are cash transfers provided to i) specifio individuals and / or houscholds that
meet the eligibility uiteri4 ii) mitigate the effects of social risks and iii) Address the need of
society as a whole. The entity recognises a social benefit as an expens€ for the social bencfit
scheme at the same time that it recognises a liability. The liability for the social benefit
soheme is measured at the best ostimate of thc cost (the social benefit payments) that the
entity wilt incur in fulfilling the present obligations represented by thc liability.

l5



Kericho County fintcrprisc llund
Ileports and Financisl Statements
For thc year cndcd Junc 30,2023
S u m ma ry ol S lg n itl c a n t A cco u nfi ng po llcles (Co nt t n ue tt)

j) Contingent liabilities

The. Entity does not r_ecogn_iz9 a contingent liability but discloses details ofany contingencies
in the notes to the financial statements, unless the possibility of an outflow of resources
embodying economic bencfits or service potentiat is remole.

Contingent assets

The Entity docs .not recognize a contingent asset, but discloses details of a possible asset
whose existence is contingent on the occurrence or non-occurrence ofone or more uncertain
future events not wholly within the control of thc Entity in the notes to the financial
statements. Contingent asscts are asscssed continually to ensure that developments are
appropriately reflected in the financial statements. If it has become virtuatty certain that an
inflow of economic benefits or service potential will arise and the assetis value can be
measured reliably, the asset and the related revenue are recognized in the financial statements
ofthe period in which the change occurs.

k) Naturc lnd purpose of resorvcs

The Entity creates and maintains reserves in terms of specific requirements. Entiry to state lhs
ruservei nalntalned and apprcpilale Wlicies adopted.

l) Changcs in accounting pollcies and ertimates

1'he Entity recognizcs the effects of changes in accounting policy retrospectively. The cffects
of changes in accounting policy are applied prospectively if retrospective application is
impractical.

m) Employee benelltr Retirement bencllt plons

The Entity provides retirement benefits for its employees and directors. Defrned contribution
plans are post-€mployment benefit plans under which an entity pays fixed contributions into a
scparate entity (a fund) and will have no legal or constructive obligation to pay further
conlributions if the fund does not hold sufficient assets to pay all employee beneiits relating
to crnployee service in the current and prior periods. The contributions to fund obligations foi
the payment of retirement benefits are charged against incorne in the year in ihich they
become payable.

Defined benefit plans are post-employmort benefit plans other than defined-contribution
plans. The defined benefit funds are actuarially valued tri-annually on the projectcd unit
medit method basis. Deficits idcntified arc recovercd through lump sum' payments or
incroased future contributions on proportional basis to att participaiing employers. The
contributions and lump sum payments reduce the post-employment benefitibligation.
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Kericho County Entcrprise Fund
Reports and Financial Statements
For the year ended .Iune 30, 2023

p) Reletql partles

Thc Entity regards a rclated party as a pcrson or an entity with the ability to exert contul
individually or jointly, or to exercise significant influence over the Entity, or vice versa.

Members of key management are regarded as related parties and comprise the directors, the

CEO and senior managers.

q) Cash end cash equivelents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges
in value. Bank account balances include amounts held at the Central Bank of Kcnya and at

various commercial banks at the end of the financial year. For the purposes ofthese financial
statements, cash and cash equivalents also include short term cash impress and advanccs to
authorisod public offioers and/or institutions which were not surrendercd or accounted for at

tho end ofthc financial ycar.

r) Comparative ligures

Wherc ncccssary comparative figures for the previous finanoial ycar have becn amonded or
reconfigured to conform to the required changes in presentation.

Summary of Ilgnificanl Accounllng Policles (Conlinued)

n) Forelgn curnency transactions

Transactions in foreign crurencies are initially accounted for at the ruling rate of exchange on
the date of the transaction. Trade creditors or debtors donominated in foreign curroncy are

rcported at thc statcment of financial position rcporting date by applying thc cxohange rate on
0rat date. Exchange differcnces arising from the scttlement ofcrcditors, or from the reporting
of creditors at rates different from those at which they were initially recorded during thc
period, are recognized as income or expenses in the period in which they arise.

o) Borrowing coots

Borrowing costs are capitalized against qualifring assets as part of property, plant and

equipment. Such borrowing costs are capitalized over the period during which the asset is
being acquired or constructed and bonowings have becn incurred. Capitalization ceasos when
construction of thc asset is complete. Further borrowing costs are charged to tho statement of
financial performance.
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Reports and Financiat Statemcnts
For the year ended June 30,2023
Sunnary ofSlgn$icont Accountlng Policles (Continued)

5. Significant judgments and sources of estimation uncertalnty

The preparation of the Entity's financial stEtemcnts in conformity with IpSAS requires
mlnagement to make judgments, cstimates and assumptions that affect the reported amounts
ofrevcnuos, expenses, assits and liabilities, and the diiclosure ofcontingent liabilities, at the
end. of the reporting period. However, uncertainty about these assumf,tions and estimates
could result in outcomes that require a material adjustment to the carying amount of the asset
or liability affected in future periods.

State all judgements, estimates and assumptions made e.g.

r) Estimetes rnd srumplionc -
The key assumptions concerning the future and other key sources of estimation uncertainty at
the reporting date, that have a significant risk of causinga material aqiustment to the carrying
amounts of assets and liabilities within the next financial year, ari described below. Thi
Entity based its assumptions and estimates on parameters available when the consolidated
financial statcmcnts were prepared. However, eiisting circumstances and assumptions aboul
future developments may change due to market changcs or circumstances arising beyond the
control of tho Entity. Such changes are reflcctcd in thc assumptions whcn thry occur.lpSAS
t.t40.

b) Uscful lives rnd resldual values

Tho useful livcs and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

) The condition ofthc asseil based on the assessment of expcrts employed by thc Entity

) The nature ofthe asset, its susceptibility and adaptability to changes in technology and
processes

) The nature ofthe processes in which the asset is deployed

D Availability of funding to replace the asset

D Changes in the market in relation to the asset

c) Provirionr

Provisions were raised and management determined an estimate based on the information
available. Additional disclosure of these estimates of provisions is included in Note -.

Provisions are measured at the management's best estimate of the expenditure required to
settle the obligation at the reporting date and are discounted to present value where the e{Icct
is material.

(I1cl.ude- provisions applicable for your organisation e,g provision lor bad debls, provisions
of obsolete stoclr and hou, manogement esiimates these profisions)-
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I(ericho County Enterprise Fund
Rcportr and Financlal Statcmcnts
For the yea r endcd June 30, 2023

L

6. Notes To The Financial Statemcnts

l. Publlc contributions rnd donatlons

2. Transfers from County Government

3. F'inec, penalties and othcr lcvles

4. I ntcrest lncomc

Contributions From Thc Public

Totrl

Transfers From County Govt. -Operations

Payments By County On Behalf Of The Entity

Unconditional Developtnent grants

Total

Late Payment Penalties

Fines

Total

Interest Income from Mortgage Loans

Interest Income From Car Loans

Intcrest Income From lnvcstments in financial
a$cts

lnterest Income On Bank Deposits

l9

Donation From Development Partners



Kcricho Couuty Entcrprise Funtl
Reports and Financiat Statcmcnts
For the r entled ,Iune 30 ,2023

(Provide brief cxplanalion fo r this revenue)

Notes to the Financial Statements Continued

5. Other income

(NB: All income
slnuld bc used to
.from write ofs).

6. [d,mploycc Costs

7. Use of Goods and Services

should be clus,'siJied as far as pos.rible in the relevur! clasws and other inconrc
recognls e lncome not elsewhere classified. Disclose write hacks lf any or recoveries

Totallntcrcst tncomc

Loan llepayrnents 42,852 155,584
Income from Sale of Tender Documents

Bad debts recovered

Miscellaneous tncomc

TotalOtherl ncomo 42,852 155,584

Salaries And Wages

StaffGratuity

StaffTraining Expenses

Social Security Contribution

Other (Specify)

'Iotnl

General Office Expenses

l-oan Processing Costs

Prof'essional Services Costs

Administration Fees

Committee Allowances

20
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IGricho County Enterprise Fund
Reports and Flnanclal Statements
['or thc cndcd June 30,2023

Social benefit schemes lnclude benefits such
wlth IPSAS 42

as cash trans/ers for unenployment or elderly in line

t. Depreciation and Amortization Erpense

9. Finance costs

Bank Charges 3840
Electricity And Water Expenses

Fuel And Oil Costs

Insurance Costs

Postage And Courier

Printing And Stationery

Rental Costs

Security Costs

Teleph one And Communication Expenses

Bank Chargos

Audit Fees

Provision For Doubtful Dcbts

Other (Speci/y)

Social benefit expenses*

Total 3,360 3,840

Property Plant and Equipment

Intangible Assets

Total

Interest On BankOverdrafts

Intorost On Loans From Banks

Total

2l

3,360



Kericho County Enterprlse Fund
Reports and Financial Statements
For the ycar cnded June 30 ,2023
10. Gain/(loss) on disposal of lsscts

Property,PlantandEquipmen!

Intangible Assets

'fotal

I l. Gain/ (loss) on Fair Yaluc Investments

I2. Cosh and cash equivolcnts

Investments at Fair Value- Equity investments

Fair value - Investm ent property

Fair value- other financial asscts (speci&)

TotalGain

Kericho county Enterprisc Fund t2J.35,773 121296,,281

Others (SpccyJ.,)

Total Cash AndCashEquivalents 12,335,713 I I
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Kericho County Enterprisc Fund
Rcports and Financial Statcmcnts
For thc ycar cndcd Junc 30,2023
Notes to the Flnancial Statements Continued

Detailed analysis ofthc cash and cash cquivalants are as follows:

13. Rcceivablcs from cxchangc transactions

Notes to the Financial Statements Continued

Atld itio nal disclos u rc on ln terest rccclvab le

a) Flxed Deposlts Account

Kenya Commercial Bank

Eguity Bank. Etc,

Sub- Total

b) On - Coll lleposlts

Kenya Commercial Bank

Equity Bank - Etc

Sub- Total

c) Currcnt Account
Access Bank 0l 00 t30000002 12,t66,766 t2,t25,954
Access Bank 0r00r30000032 169,007 170,32'1

Sub- Total 12,335,773 12,296,281

Grlnd Total 17,,335,713 12,296,281

Current Receivablcs

Intercst Rcceivablc

Current Loan Repayments Due

OtherExchangeDebtors

Less: ImpairmentAllowance

Totrl Currcnt Reccivables

Non-Currcnt Recclvables

Long Term Loan Repayments Due 76,293,714 76,336,566

Totnl Non- Currcnt Reccivablcs 0 0

TotalRccclveblcs From Exchange Transoctlons 76,293,714 76J36,566
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Kericho County Enterprise Fund
Reports rnd Financial Statementg
For the ycar ended June 30 ,2023
Notes To The Financlal Statements (Continued)

14. Property, plant nnd equipment

reviuousAt l'r July (P
FY)
Additions
pisposals

ustments
At 30'b Ju nc
(Previuous FY)
At l'r July (Currcnt
FY)
Additions
Disposals
Transfcr/Adjusuncnts'l
At 306 June (Curreni
FY)
Depreclatlon And
lmpalrrncnt
At l' July (Previuous
FY)
Depreciation
Impairnrent

FY)Preyiuous
At 30n Junc

At l" July (Current
FY)
Deprcciation
Disposals
Impairment
Trqusfcr/Adjustmcnt
At 30th June (Currcnt

-EU
Net Book Valucs
At 30rh June
(Prevluous FY)
At 30th Junc(Currcni
FY)
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Kcricho County Entcrprise Fund
Reports and Flnanciul Statements
For thc yea r cnded .Iune 30, 2023

Cost

At Beginnlng of The Year

Additions

At End ofThc Year

Amortizatlon And lmPai rment

ofThe YearAt n nln

Amortization

At End ofThe Year

irment LossIm

At End ofThe Year

NBV

Notes To The Financlal Statements (Continued)

15. Intangible assets

16. Investment PropcrtY

(For investmenl property held at fatr vahrc, chongps in fair wlue should go tlvough ilE satemeil of

Jinancial performance. Where co model is elected deprecalion and inpairment should not be

chtged Irwestmenl neasured at fair value should be evalualed at lhe ettd of the repofilng prlod for
changes ln fatr value.). EruitY should disclose the indePendenl valuers, rental income from the

lnwslment propertY tf anY and the direct costs atrributed to the iwestment proPerty. Any charges on

the itNeslmenl property as well as any d{flculty tn classtfying thk osset as an investment property'

rt in of the

itions

duri the

innent

in fair value If fair value is

At cnd of the yea r
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Kcricho County Enterprisc Fund
Reports and Finsnciat Statcmcnts
For the ycsr ended Junc 30,2023
Notes To The Finen cial Stetemenb (Continued)

17. Trade and other payables from exchenge transactions

(NB: inount under dcposits and retetiiin,s shoulcl tie to cosh held in cleposit account)

18. Provisions

TradePa les

Refundable s its

Accrued Expenscs

Otherl'a bles

T<ltalTrudcandOtherpa hlcs

ng analysis(Trade and otherAgei
paynblcs) 2023

7o of thc
Total 2022

Yo of ihe
Totel

Under one year % /o

l-2 years o/o
%

2-3 years o/o
%

Over 3 years o/o o/o

Totul (tle to sbovc totst )

Of The YcarBalance At the Begr nnl

Additional Provisions

Provision Utilised
To Discount And Time ValueChange Due

For Mone

Transfcrs From Non -Current Provisions

Ilalance At The End of Thc Ycar
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Kericho CountY EnterPrice Fund
Reports and Flnanclal Statemcnts
For thc r endcd June 30,2023

Notes To Thc Flnanclal Statements (Continucd )

19. Borrowings

The table below
borrowings:

shows the classification of borrowings into external and domestic

Tlre table below shows the classification of borrowings long'term and cunent borowings

Bahnce At nnin of The Pcrlotl

the YearDurinExtemal Borrowi

thc YearDomestic Borrowings Duri

Repayments Of External Borrowings During
Period

the

Repayments Of Domestics Borrowings
Period

During the

Balance At End of Thc Period

External llorrowin
ization'Dollar Denominated Loan From 'X Or

Sterling Pound Denominated Loan From'Y
ization'o

ization'Euro Denominated Loan frorn Z Or

Domcstic Borrowin

Loan From KCBShillinKen

BankKenya Shill ln Loan from

Kenya Shilli ll Loan from Consolidated Bank

Borrorvin From Othcr Govcrnment lnstitutions

Totn I Betance at End of The Year

Short Term Borrowings (Current Portion)

Long Term Bonowings

Total

27



Kerlcho County Entorprise Fund
Reports and Financial Statements
For the ended.Iunc 2023

are lhose
on lermt ol
should be al

28

(ND: the total oJ this slatement sho ld tle to notc 22 totals. Current gn'ti1n ofhotrovingsthat are pyable wlthin one year or lho ne limncial ycar. borrovings,Adtlltlonalnatwe of borrowlngs, sec,,rlly and interest rates should be dlsclosed).anrcrtised catt as Snr IPSAS 4l) Dorrowlngt



I(ericho County Entcrprlse Fund
Reports and Financial Ststcmcnts
For thc year cndcd June 30,2023
Notes To The Financial Statemcnts (Contlnued)

20. Employee benefit obligations

I(ghs Kshs Kshs Kshs Kshs
Current Bcnefit
Obligation
Non{urrent
Benefit Obligation

Totol

21. Social Bcncfit Liabilitics

bcial benefit schenrcs include bene/i
with IPSAS 42. They are incurred
uempl olttnanl an ong ol hers.

ls such as cash transfers for anemployment or elderty in line
to millgate agalnst a certaln soclal rlsk e.g poverty, age,

Health social benefit scherne

Uncmploymcnt social benefit scheme

Orphaned and vulnerable benefit scheme

Eldcrly social benefit scheme

Bursary social benefis

Total

Current social benefits

Non- current social bcnefits

Total (tie to totals above)
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Kericho County llntcrDriae Fund
Reports and F'inancial Statcments
For the ycar ended June 30 ,2023
Notes To The Flnancial Statemenls (Continued)

22. Cosh generated from operationr

(fhe btd of thls statement should tle to the cash flott section on net cash flows from
ope,aling activities)

Surplus/ (Delicit) For the Yeer Before Tax
AdjustcdFon

Depreciation

Amortisation

Gains/ LossesOnDisposalOfAssets

Intcrest Incomo

FinanceCost

Working Capital Adjustments

lncreaseln Inventory

IncreaselnReceivables

IncreaselnPayables

Net Cash FIow From Operating Activities

30
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Notes To The Financlal Statements (Continued)

23. Related party balances

a) Nature of related perty relationships

Entities and other perties related to the Fund include thosc parties who have ability to
exercise oontrol or ixeroise significant influence over its operating and financial deoisions.

Rolated parties includo mansgement personnel, their associatcs and close family members.

Thc fund/schemo is relatcd to the following entities:

a) The County Govcrnment;
b) The Parent County Government Ministry;
c) Key management;
d) Board ofTrustees;etc.

b) Releted party trrnractions

c) Key management romuncration

Transfers From Related Parties'

Transfers To Related Parties

Board Of Trustees

Key Management Compensation

Total

Due From Parcnt Ministry

Due From County Govcrnment

Total

3l

d) Due from rtlated Partics

I

1t
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Other Dlcclosu res Contlnucd

e) Due to related parties

24. Contingent assets and contlngent liabiltties

Due To Parent Mini stry

Due To County Govemment

Due To Kcy Management Personnel

Total

Court Case - Against the Fund

Bank Guarantoes

Total

32
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Notes To The Financlal Statements (Continued)

25. Financlal risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidity
risks and effccts of ohanges in foreign currcnoy. The Fund's overall risk management
progamme focuses on unpredictability of changes in the business environment and seeks to
minimise the potential adverse effect of such risks on its performance by setting acceptable
levels of risk. The Fund does not hedge any risks and has in place policies to ensure that
oedit is only extendei to customers with an established credit history.

The Fund's financiat risk management objectives and policies are detailed below:

a) Crcdit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to
pay amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits
with banks, as well as trade and other roccivables and available-for-sale financial
investments. Management assesses the credit quality of each customer, taking into account its

f,rnancial position, past experience and other factors. Individual risk limits are set based on
internal or external assessment in accordance with limits set by the directors. The amounts
presented in the statcment of financial position are net of allowances for doubtful rcceivablcs,

estimated by the entity's management based on prior experience and their assessment of the
current ec,onomic environment. The carrying amount of financial assets recorded in the

financial statements reprcsenting the entity's maximum exposure to credit risk without taking
account of the value of any collateral obuined is made up as tbllows:

(NB: The totals column should tie to the individual elements of credit rlsk disclosed tn tlp
entily's statemenl of Jinarrial positton)

At 30 June 2023

Receivables From Exchange
Transactions

Rcceivables From Non-Exchange
Transactions

Bank Balances

Total
At 30 June 2022

Receivables From Exchange
Transactions

Receivables From Non-Exchange
Transaction s

Bank Balances

Total

I

JJ
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Notes To The Flnancial Strtementc (Continued)

The customers under the fully pcrforming category arc paying thcir debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
unmllectible amounts that the entity has recognised in the financial statements is considered
adequate to cover any potentially irrecoverable amounts.

The entity has significant concentration of credit risk on amounts due from-x

The board of trustees sets the Fund's credit policies and objectives and lays down parameters
within which the various aspects of credit risk management are operatd.

b) Llquidlty risk management

Uhirnate responsibility for liquidity risk managemont rests with the Fund Administrator, who
has. built.an appropriate liquidity risk management ftamework for the managomcnt of thc
cntity's short, medium and long-term funding and liquidity management requlrements. The
entity manages liquidity risk through continuous monitoring of iorecasts and actual cash
flows.

The table bclow reprcsents cash flows payable by the Fund under non-derivative financial
tiabilities by thoir romaining contractual maturities at the reporting datc. The amounts
disclosed in the tablc are thc contractual undiscountcd cash flgws. Balances due within l2
months equal their carrying balances, as the impact of discounting is not significant.

At 30 June 2023

Trade Payables

Current Portion Of Borrowings

Provisions

Employee Benefi t Obligation

Total

At 30 Junc 2022

1'rade Payables

Cunent Portion Of Borrowings

Provisions

Employee Benefit Obligation

'I'otal

34
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Notes To Thc Financial Statcments (Continued)

c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and effectiveness of its intcrnal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity
prices and foreign exchange rates which will affect the entity's income or the value of its
holding of financial instruments. The objective of market risk management is to manage and
control market risk exposures within acceptable parameters, while optimising the return.
Overall responsibility for managing market risk rests with the Audit and Risk Managcment
Committee.

The Fund's Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
Committee) and for the day+o-day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

i. Foreign currency rlsk

The entity has transactiooal currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. lnvoices
denominated in foreign currencies are paid after 30 days from the date of the invoice and
conversion at the time ofpayment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and

monetary liabilities at the end of the reporting period arc as follows:

Tle Furd ,rlal.alges forelgn exclange rlsk lorm future commerclal tronsactiow and recognlsed arssets and,
llahllttlas by prolectlnglor expected Eales prrceeds and matcltlng tlc same uttth eqxcted paymenu.

At 30 June, 2023

Financial Assets

Investments

Oash

Debtors/ Receivables

Liabilitics

Trade And Other Payables

Bonowings

Net Forelgn Currency AsseU(Llabllity)
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Notes To The Financiul Statements (Continued)

X'oreign currency Bensitivity analysis

The following table demonstrates the effect on the Fund's statoment of financial performance
on applying the sensitivity for a reasonable possible change in the exchange rate of the tluee
main transaction currencies, with all other variables held constant. The reverse would also
occur if the Kenya Shilling appreciated with all other variables held constant.

(Current FY)

Euro l0o/o

USD t0%

(Comparative FY)

Euro t0%

IJSD t0%

ii. Interest ratc risk

lnterest rate risk is the risk that the entity's financial condition may be adversely aflected as a
result of changes in interest rate levels. The entity's interest rate risk arises from bank
deposits. This cxposes the Fund to oash flow interest ratc risk. The interest rate risk exposure
ariscs mainly from intcrest rate movements on thc Fund's deposits.

Mantgement of lnteresl rate rbk

To manage the interest ratc risk, management has endeavoured to bank with institutions that
offer favourable interest rates.

Sensltlvlgt analysls

'l'he Fund analyses its interest rate exposur€ on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign
exchange rates, rernain constant. The analysis has been performed on the same basis as the
prior year. Using the end of the year figures, the sensitivity analysis indicates the impact on
the stat€rnent of comprehensive income if current floating interest rates incrrase/decrease by
one percentage point as a de,crease/increase of Kshs - (2022: Kshs - ). A rate
increase/decrcas c of 5o/o would result in a decrease/inereas€ in profit before tax of Kshs -
(2021 - Kshs -).
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Notes To The Flnancial Statements (Contlnued)

d) Cepital risk management.

The objective of the Fund's capital risk management is to safeguard the Fund's ability to
continue as a going concern. The entity capital structure comprises of the fotlowing funds:

26. Eventc after the reporting period

Thcre wero no matcrial adjusting and non- adjusting ovents after the reporting period.

27. Ultlmate and Holding Entlty

The entity is a County Public Fund established by -Kericho County Enterprise Fund Act
2014 under thc Ministry of .Trade lts ultimate parent is the County Government of Kericho

28. Currency

The finanoial statoments are presented in Kcnya Shillings (Kshs).

Revaluation neserve

Revolving fund

Accumulatcd surplus

Total funds

Total borrowings

I-ess: cash and bank balances

Net debt(excess cash and cash equivalcnts)

Gcaring
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13 Annexes

Annex I: Progress on Follow Up of prlor year Audltor,s Recommendations

The following is the summary of issues raised by the external auditor, and management comments
that were provided to the auditor.

I Long rcceivables Recovery strategies Not resolved 2yrs

Fund Accountinq Officer

N,R
,,,*.........1)...hl r\.*.r :1.*-.
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