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' VLRL (Ot.\l l E.YE(L l ll l: ST.lI"l l/O{.1/.\G/r',\,1)
lltporls rnd l"in:lIcixl Slirlerrrlrnls

- l.or the l'cliotl cndcd lll'r'.lunc,2019

I. KEY ENI'ITY INFOITMA]-ION ANI) MANAGEI\IEN'I'

n) Backgroundinformation

-fhe 
Nleru (\)unt) Execuli\c Slall'Housing lrund is established b) and dcri\,cs ils aulhoril) and

accourllabilily liom The Mcru ( ounly [rxcculivc Slalf Housir)g I:und Regulalions 2015.

'Ihe 
Fr.rnd is rrholly o$r)cd b) thc Counl)'(;(Jvcrnnlent ol-lvl.^ru irnd isdomicilccl in Kcn)o.

-lhe 
lund s obicclive is to proride loans lirr lhe purchasc. cluvclopmcnt. rcnololion or rcfair of

rcsidcnlial houscs to meDlbers ol slafJand rrisc lirnds li)r lhc irDplcnlentation ol lhc obicctivcs strllcd.

l'he Fund's prillcipal acli\ ily is lo provide housing loans k) ncmbcrs ol stall.

b) I'rincipnl Activitics

l'he principal activil) oflho lrund is 10 pro\idc housing loans to nlcmbcrs ol slill.

c) lloard of'l rustccs/Fund Administrttion Commiltcc

Ref
I

2

l
,1

N:tmc
Rulirs llririti lvluercria
Julius Mbaabu M Illoli
SamLrcl Murilhi
Joscph Kabii Chabali

(l) K(l Iltlnxgrnlrnl

l{rf
Rulus Miriti Mrvercria
Julius Mbaabu NI'lDoti
Sanrucl Murithi
Joscph Kabii Chabari

c) llegistcrc(l Olliccs

I'O Bo\ 120

Count) lleadquancrs tsuildiD!l
Merr.r - Nanluki Road
Nairobi. KIINYA

l) Fund ( i,nlxcts

tclephone: (+1i.1726980225 )

;l) ['ull(l llxnLrr\

Posilion
Adnrinistralor
Chainnan
Scctellrv
Accourtting Olliccr

Posilitrn
;\cinrinistrltor
Chairnrarr
Secrctrry
Accounling Olficer

I

)

4
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MERLI rcI]i\iTI' EXE('Ii'I'II'I' STAI.'[' IrcI S/NC I-T1,\7)

Itepor(s nn(l I,'inancinl Slnlc cnls
t'or fhr t'r.rirxl rndcd 3(l'r',lnnc.20l9

l. Kcn)a ('onrnrcrcial Bank

h) ID(10|l(r(l(nl ,\u(lil0t s

n uditor Ccncral
Office ol ALrditor Gcneral
Anniversarl'l orvers. Univcrsity Way
l'.O. Box .1(x)lt4

cioP 00 t00
Nairobi. Kcnta

i) Princip:rl l,cgal Ad\ iscr

'Ihe Altonrc] (icncral

Sla1c l-a\\'oilicc
I Iaranrhcc .,\\ cnuc
P.O. Bo\ {0l l:
Cit) Squarc (X)100

Nairobi. Kcnla

3li,r,.



' .vERU COL!NlY I:XECL|TIt',L S1..tFF HOl',.l/,\'c /'ti\D
lleports and l'innnci:ll Statcnrcnts

- !'or the Pcriod cndcd 30rr'Junc,20l9

t. t I t]o,\tit) of l'llt:s'l l.ll.ls

\:rnte

l. Rulus Mirili Mr\ereria

2. Julius Mbiubu M'lnoti

l. Sanrucl l\,lurilhi

{. Joscph (lbii Chabari

Detxils of qullilic:rtions nnd c\porience

I)Ol]: l9(,1

ACADtI\41( Qt.iAI-ll:lC,\ I loNS: PhD in lilLreation-Nlount
Kerya Univcrsil), M.A in I\rlicl and Loadcrship- Moi
U niversity(2o1 0-201 2). llachclor ol llducation-Moi
Universily( I 990- l 994). I'osl Sraduatc diploma in

r\dministration and lllanagcnrcnl- ( a bridgc I lnivcrsit].

\f OI{K llXl'lrl{llr\C[]: ( ount] S,jcrctar\-\lcnr ( ounl)
Co\cnrnrenl( Io dal(j). I)ircck)r IS( Nlbe!'re South(1015-

2017). l)c|ul) l)islricl lrducirlion Ollicer(2(X)0-l0l.l). feachcr
at Maua Cirls( 199.1- 1999).

DOB::4.08.19(,1

ACADEM IC QU A I.IFICATION S: tlichelor of t-arr s. tJ n iversity ol'
Nairobi- I9tiJ lo 1987. Diplonrr i i Lcgal S)'slcnrs. Kcnla School

ol La\\ l98ll. Nlcnrbcr ol-lhc l-ii\ Societ\ ol'Kcrr\rl. Ilcnlber otlhe
International Corrnrission ol Jurisl. ( urrent chainnarr ol th.'lloardol'
Managemerrl, Moru'l eachcrs Collcgc

WOI{K EXPtll{IENCE: ManagirS pnrher al Mbaibu M lroli & Co.
Advocales liorl I990 to dalc. Nolar) Public & Connrissioner for
Oarhs- Srolc CoUnscl-Slale La\t Ollice Nairobi( I989- 1990).

I)Ol]: ll.l)6.1')61
,\CAI)UMl( QtlAl-ll lCA lloNS: Bachelor ol tiduc,tliorr.

Llrriversil] ol Nirirobi- 1996 lo 2(Xx). Vlastcr ol liiucirlion. Llniversit)
ol Nairobi- :(x)l lo 1001. l'hd iI UdLrcation Adrnirrinralion and

I\'lanascorclll. (lrli!crsit) of Nrirobi-l0li todalc

\\ ORK I:X I'l:l{lli\CE: Il\nmrnaliorr ('ufriculurrr l\litstcr itl Cikunrne
Secondrr\ Schl)ol(1989 l(x):l). l.cclrrrcr a1 Nlenr Icachcrs ColleSc
(100.1 l0l.l). l'llrl tilre lecturcr: tlllivcrsil)- ol Nirin)bi and MoLrnl

Kcnla Llnilel\i(! (1006-1017). I)irccl(, Adnririslrnl()ll urd IluD)an
l{csourcc (Jrn. l0l8 to dnle). l)ireclor F.ducaliorr lrl(l (onrnrtrnily

!lobiliralioll Al!oholic t)rinks flrd Corrtrol llo r(i\ (2015 1o Jan.

l0l8). ( hicl oI Slfl,I Coull) (i()! cr)nrcnl of lvletu (:0ll'1015).

DOB: 1982

ACAI)liMlC Q(lAl-llilCA I loNS: MllA (Finlncc oplion)i( Mcru
LJniver\it) ol Scicrrccand l-cchrrologt(:01 I 201.1). lJLrsine'ss

Adrninisrration (Accour)lilrg oplioD) tl Maseno Llrriversil) (1004 _

2008). CI'A (K) liorn KASNEII (200r, 2008)

\\'ORK FIXI)llRINCIli Chiel Olliccr Finarce Econornic l)lanDing

flnd IC I ' Mcru (\)uDlv Co\crnnrcnl of Nleru ( Fcb. :018 to dalc).

ChielAccounllrl' The Nalionnl'lica\Lrr\'(JiD. 200It l0l8)
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,r :RL ('Ot \7I [.\LC{',7717r.S7.ILl.'IIOL\I,\(; l l,\D
llcports rnd l, irnnri:rl Slrtlcnrctltr
li'r lh( I'crir'(l (n(lc(l 3l)'r' lrrnc.2(ll9

3. u.\\.\(; l.lll l,-\'I TI!,\\l

\xnre

L I{ulirs Nl iriti N4rvereria

Lluliu' \lllrirhu \'l lnoli

l)clnils of qunlilitrti0ns xnd c\p(ritncc

l)Ol]: 1962

A( ,\l)l:llllC Q( ALllil( A IIONS: I'hD in
lr(lucirtion-\1ounl Kcn\a t'ri\crsil]. i\'{.A in
l'olicy and l-cadcrship- ltloi t'ni\crsil)(l0l(]-
:()ll). Bachclor of Irducalion-lloi
t lrrivcrsil)( I 990- I tx)4 ), Posl gradualc diploma in

Adnrinistration rrrd Maiagemcltt- (antbridge

t lnivcrsil).

\\OItK hXPLItll:N( lr: Counl)' Sccrctarl-ir'leru
( ornl\ (iovernnrcrlll li) date). I)ircck)r TSC
Nlbccre So!(h(1015-201 7). I)cput) t)istrict
tiducalion Olliccr(2000-2014). Icrchcr al MaLra
(iirls( I994- 1999).

I)Ot]. :r 0{t.1961

'\(,\l)l:\llC Qt,\l.ll:l(,\ I IONS: llirchck)r of l.a\\\.
Lr!(r.rl\.','\.rr, h.- l'rR I L, l')X-. I)rttl.'rrr., irr rn
l..gIl S\slenrs. Kcrr) School ol l.a\! l98l{ NI.nrher
ol lhc l.aw Socicl\ ol Kcnln. Mcnrbcr ol-lhc
lr)lcnrllti(nlal Conrnris\ion ol .lurist- ( un'0nl chainnan
(,l lhr Iloardol MI rgcnrcnl. N'lenr l cuchcrs Collcgc

\\ OItK l:XPFRlli\( la: l\'hnitging prr'1Icr ril iUhaabu

\l lnori & Co Ad\o.rlc\ Iiom 1990lo(iillc. \olar)
l'rhli. & Comrni\\ioncI lar oaths. Slilc ( otlnscl-
Sl lc l.n\! Olllcc Nairohi( 1989- 1990).

I

I)ol): 23.06.1967

A( AI)LMIC QtlALIl;lCA tIONS: Ilachclor ol'
l:(iucnlion. Uni\crsil\ ol Nairobi- l9()6 lo 1000.

\h\rcr ol-I-ducntron. trni\ersil\ ol \aift)hi- :001 lo
l(X)l l'hd il] l:dLrcalion Adrrrirliilralion and

\lirrrirgcrrrcnl. (lni\crsit) ol Nairobi-l(lI I l1r drttc.

WoltK LXPEILIIiN(ll: Lxan)inirliorr/(urrictrltrnr
lrlastcr ar CikLrnrnc Sccorrdar! school( I989-2003).
l-cclurcr 0l Meru lc chcr Collegc (l(X)1-101.1). I'an
lilr]c lccturer: Urri\er'il] ol Nairobi nr)d \lounl KeD]a
I ni\0rsit) (100(!:017). I)ireclor Adr inislratim a d
llunr n lLc\flrrce (hn l0l8 lo dalc). Dircclor
lilrrlliorr and CorrrrnLrrrity Mobilillltioo Alcoholic
I)rinks and Cinxrol l]oal1ls (2015 rc.hn.:018). Chicl'
dl srrll ('ountv (iotcr nnrcnl of Mclx (201,1-2015).

J. SanrLrcl NlLuithi
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' ttLRI (OL\.I l E.\l.('I l lt l.: Sl.'tFI' llol SL\(; l"l \D
Ilcprlrls rn(l l irlrnciul Slrlcmclllr

. !'or lhe l'cl.iorl rndc(l Jllrr'.luDt,2019

.1. .loscph Krbii Chahttri DOI} 1982

ACADIIMIC QLJALIFICn 'llONS: MllA (Finnncc

opli{rn) al Meru I lrriversil) ol-ScieDcc rtrld

lNh , l,,!\ r:(,1 l-:lrl .l l. llu\iless ,\,inllni.lr.rli, rr

(Accoullling opliorl) al Ma\crro Llnivcrsil\ (1001

2008). ( l'A (K) liorn KAs\lil] (1006 1008)

woliK ExPflLl\CE: Chie l Olhcer Irirrlrrcc

Econornic Planrring aDd lC l- Meru CouDl)

Covclnrnent ol Mcnr (Feb. 2018 to dalc). Chicl'
Accoufllinl''l hc Ntliorrill lrcasury (Jrn. ]00{t
l0l8)

(,



.v t: R t c0 L\ I t E.\ t :( t T I t L s r..i.- t. 0t s1.\'(; t t 
"\I)ll(pl,rt\ rn(l I,-inancixl St:rtclllcnls

[-or thc l'crirxl cndccl 30r".lunt,20l9

{. r't \t) ( .\ {PuttsoYs RraPor{ r

on bchall ol 'lhc Housin8 L,oans lllanaScnrcnt Comrlittee. I lalc this opponunil) lo frcsenl to vou

lhc ll nronths cndcd.loth.lLlnc l0l9 rclorls and lirrancial slillcmcnls purstlanl lo scclion lll (d)ol'
Ihc \lcru ('ounl\ F-xccutirc Stall llousing lrund tle8ulations 2015 \\hich slates thttt rrithinapcriod
ol lhrco n(nrths 1llier lhc end ol cnch tinancial pcriod. lhe Conrmitlec shall subrnit lo thc Audilor-
Ccncral. thc accounts ol 'l he Iiurld 1(rgclher \ ilhl

a)
h)
c)
rl)

A st!tcnicnl ol linancial position at lhc thirticth day ol .lunc;
A slitlcnrcnt ol_ comprehcnsile incon)c:
.,\ slalcnrcnt ()l cush llo\ li)rlhc\carcnded:
A sunrnrirr] ol siBniticant uccounling policics ancl othcr c\planillor)' inlirnnation

-l_hc 
Comnrittcc conlirms thal lhc Itund rrnrains lircuscd on its nlandalc and is in the proccss o,'

scllil1g slruclLrcs lhal will tacililatc the perlirnnancc ol the functions of l hc Conrnlittcc.

Signctl

J u liu\ l\lbnrhu \l lnoli

7ll'rrr.e
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. MERLI COIINTY EXE('I]TIYE STAT'F HOLTSI.V6 T-U.\'D
Ilcports rnd Finnntirl Slrtemcnts

- l-or thr l'criod ended 30rr'.lunc,20l9

5. tt[t,ot{'t o['t l] [t Nl).\l)\ll\lsIli.\Iolt
Thc llcru (i)!nl]'I:\ccutile Strll'llousing Irund l{cgulalions 2015 requircs lhc lirnd k) prcpare

lluancial sllleolcnls at the end o1_each Ilnancial pcriod. I am pleascd () prcscnt lhc linlncial slatcrrrcnls

lilr thc bonrcl. lor the Dcri(xl ended 30lh Jur)c 2(l I9.
'lhc Mcru Count) E\ccutive Stall llousing FuntJ was crcatcd in 1015. th()tr3h ri rcgulalion ol lhe

Count) r\sscmbl)'ol l\'lcru. to providc loius lbr thc purchasc. dc\clopnrcnl. rcno\alion or rcplrir ol'
r csidenlinl houscs 1o nrcnrbers ol-stall'and roisc lirnds lirr the inlplcnlcl)talion ol-lhc obiccli\'cs stiltcd.

'lhis corporittion olticially began ils opcrali(Jns in Mny 2016 dnd the I;inallcial Year 2018- l9 bcilrg ils

lhird \cxr ol-operatiul.

lhc pcrlanlriuce rellcctcr.l in thesc slatenrenls corcrs rt pcriod ol ll nNllhs lirr thc cxpcnditurc

incurrcd lhrourh thc hnhncc broughl li)Nard lionl lhe prc\ ious l:inuncial I)eriod.

A total ol Kshs. 150.000.000 was budgctcd in 20lll/19 And thcrcalicr transf'erred k) the Fund during
the Finnncial Year.

I lhercli)rc npprcaiatc lrr(l rcqucsl lhc Mcru (ounl\ (;o\crnntenl lir| nror'c llnrrneial ancl hrtnlan

rcsourcc support so xs l{) rcllizc thc Uro\\th ilnd dc\cl()prncrtt ol lhis liln(I.

On behalf ot dre Housing Loans lvlanagcment Conrniltce. stall, Meru County rcsidcnls and olher
stakeholders. I thank the Meru County Covemmcnt lbr providing suppon to this Fund

Signcd

liulirs \liflli Nl

8ll'r1.



lllERl: ( OtttYl l LXL( I'1 1llL Sl.tl l llOLlSli\i(; l"ltNI)
Ilcp(,rlr xnd l'inunci:rl Stxlcn)tnt\
['or lhc I'cIiod cndcd Jll'r'.lunc.2(ll9

(,. ('()Rr,()rr\1't. (;oVIaRNAN( l.l s'f ,\TI.llI l,lN'l

'lhc pructicc ol qo()cl corporale [r)\ cr'rlrnce cnsr.rrcs lhe delircrl ol suslainnhlc valuc li)r our
(ount1 as *tll as nrtclir4l the nccr.ls Lrl oul slirkcholdcrs. (ioo(l (i)rporatc (;(r\crlliln(( plJ(li((\
involvc the adoption ol cthicalll clrircn irusincss policics. proccdurcs and proccsscs Thc Ilousing
Loans Nlanagcment Conrnriltee is conrmitlcd l() cnsttring lhat thc necds ol our invcstors and thc

expcctations ol our slakcholdcrs aro nrcl rvhilc salcgrralcling thc lrtln(ls' asscls. Wc belicvc lhal our

busincss allai|s should hc curried out in a liir. trirnsl)ilrcnl and ilccoulllable n1!nncr. ll is our inlcgritl
responsihilil) lo disclosc tintel\ an(l aceurale inli)rnralion on or.rr linlncials uDd lrcrli)rfiancc its \cll
as p()\ illc llrlr lcadcrship itllcl cttlcli\ c !()\ 'Jrnilncc li)r thc Board.

Ihis rcnorl highlighls thc nrain c(nlorlllc govcrnllnec sltLtclures anrl pracliccs thill gllidc lhe l]oil(li

I{esponsihilities of thc (i}mmittcc
'l hc prinrar'1 rcsponsibilil)' ol lhe Cintrnliltcc is to provide lcadcrship and slrlltcuic direclion lo thc

ljund. (!)ninrillcc nrenrbcrs rrc cxl)cclcd to crcrcisc lhc highcsl clcgtcc of carc. skill and diligcncc
in dischilrging lheir (lulrcs. lhc res|ortribilitics ol lhc (omnlitlec includc: (i) l'l1)ccss afpliellions
lirr loans in.rccordanec \\lth thc c\i\lin! ternrs iln!lc()rkiilions ol hor()\\inu.
( ii) l-iri\c !\ rth thc housing c(rnlfan\ ( il ln) ) t() sct ttp a rc\ r.rlr ing lirnd fbr thc tlishurscnlcl)t ol thc

loaDs. (iii)Supervisc clal to day runninu ol lhc lirnd.

Capacitl lluilding fr)r lhe Commitlcc
Regulur lraining and dclclopmenl programnles arc developcd to cquip thc Conmitlcc \\ilh
neccssar) skills lbr cltccti\e dischargc of their nlilndale. Ncwlv appoinlcd nrcmbers undcrgo a

detdilcd inc[rclil)u lrnirling lo cnhaucc thcir undcrstanding ol thc l)atLlrc ol-our I]uncls perlirnnancc

and str lcg).

Compositilln of thc Commit(ee
Ihe currcrlt Conrnlitlcc hcaded b} tlrc ( hainnan is conlposc(l ol li)ur mclnbcrs c\clusi\c ol'thc
Credil Anirl)'s1. I'he conslilLttion ol lhc ( olnmittec consisls ol'onc nlcnrber nominalcd bv rcsolution

of public scrlice hoald rvho shall hc thc Chailpclsonl thc ('otrnly Sccrctlr) who shall hc thc

|dmini\lrllor ol the !i)nd: lhc count\ ( hicl Olliccr li)r linancc \ln) shall bc thc accounting ollicer
and lhc counl\ dircctor in charuc ol hunran rcsoLrrec rrho shall hc thc secrelar) t() thc Col)rnrillcc

and c\ oliicio nrclnbcr.

el

(;ovcrnrnct Principlcs and Guidclincs
-l 

he (innnrillcc is al (hc corc ofthc l:unds govcrnilncc praclicc Ii)r prolcclion ol lonS-term ilrlcrcsls

of all stakcholders. Ouidcd b) lhc principlcs ttl hcsl practiccs in go\ernnncc. tlrc Comnlittcc
pcrlirnrs its dutics irr lhc inleresl o! lhc [;rrnd ltr intpr,ore slakcholdcr's \aluc and lbr conlintlcd
suslainubrlil\' ol lhc I:tln(l. lhe lrund Ir.oritles ovcrsiShl 1() MxnilSolnellt an(l cl1sures lhe slall-

opcralcs \\ ilhin thc ( odc o,-( onducl ln(l llthics ancl l'Lrhlic Ol liccrs ilnd Iilhics.



' lll:RL ( OL .\'l I I:.Ye CL'l lI I: ST.1['l lIOl SL\G l"l .\D
Ilcpl,rts :rnd l-inxncilll Sttltnrcnls

. ['or thc l'criod cndtd 30rr'.lunc,20l9

Accounl:rbilitt' !nd xudit
ln linc uith lhe Nlcru Count\ E\ecuti\c SlalT llousin! Iiund licgulations. l(ll5.1hc lirnd

adninislrak)r is rcquired 1o prcprrc annLral linarcitl slalcments li)r lhc liund in eiich Aceotlllling
pcriod. Ihc statenrclrls should rcllcclalrucxrtd lair \icwol'the linllncial position ol lhe Irulld as al

thc crrd ol'cach liurneiul period rnd should include: annual linanciitl slxlcmenlsi thc adminislrators'
rcpo(: ilnd thc audit()r's raporl on lhe llnilncial statenrents. llembcrs cnsure thitl tllc Funds ,innncial

slalcnrcrlls arc auditcd each linancial pcriorl. Thev a|c rcsponsiblc lbr ensuring thal suitable

accountin!l policics arc consislcully applicd supporte(l lry rcasonablc and prltdenl.iLldSnlcnts. and

estinralcs. lhc\ itlso ensurc thxt itpplicllblc irccollnlins slitttdarcls arc lirlkrucd as \\cll l:i th. (lul) k)

c\ercisc cnrc. skill and diligcnce Irr addition. lhe (ortlrnitlce is rcsponsiblc lilr cl)surint thal the

lrund keeps reasonahlc and accurale accounting recorrls shorr irrg arld c\flaining lhc lransaclions and

linancill positiou o, lhc Irund irr compliar)ce wilh prescribcd accounlillg slandads.

lntcrnxl Controls
Inlcrnnl control s\slcrns are dcsigned to nrccl parliculnr needs ol_ lhc liund and nritigatc thc risks.

wilh altcndant frocedures intcDdc(l 1() provitle elleclivc intcnlal linancilrl conlrol. l he Conrnliltcc is
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REPORT OF THE AUDITOR.GENERAL ON MERU COUNTY EXECUTIVE STAFF
HOUSING FUND FOR THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Meru County Executive Stafi
Housing Fund set out on pages 12 to 33, which comprise of the statement of financial
position as at 30 June, 20'19, and the statement financial performance, statement of changes
in net assets, statement of cash flows and the statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and other
explanatory informalion in accordance with the provisions of Article 229 of the Constitution
of Kenya and Seclion 35 of the Public Audit Act, 2015. I have obtained all the information
and explanalions which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified Opinion
section of my report, the financial statements present fairly, in all material respects, the
financial position of Meru County Executive Staff Housing Fund as at 30 June, 2019, and of
its financial performance and of its cash flows for the year then ended, in acmrdanc€ with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the Public
Finance Management Act, 2012, the County Governments Act, 2012 and The Meru County
Executive Staff Housing Fund Regulations, 2015.

Basis for Qualifi6d Opinion

1. Current Receivables from Exchange Transactions

As disclosed in Note 4(a) to the financial statements, the slalemenl of financial position
reflects a balance of Kshs.29,964,365 in respecl to current receivables from exchange
transactions. Ho\rvever, review of the repayment schedules revealed that nine (9) former
County Executive Committee (CECs) members had not paid a principal of Kshs.2,920,022
and accrued interest of Kshs.1,724,951 totaling Kshs.4,&4,973 as at 30 June,2019.
Further, a former County Secretary, former Chief of Staff and former Legal Oflicer had not
paid a total of Kshs.1,192,383 in both principal and inleresl as at 30 June, 2019.

As a result of the failure to comply with the law, the recoverability of loans owed by the
former county officials is doubtful and may result into loss of public funds.

Repoa of he Auditor"Cenerul on |tleru Coun\ Execative Sto[ Housing Fund for the yeat eaded J0 June, 2019



2. Long Term Loan Receivables from Exchango Transactions

The statement of financial position and as disclosed under Note 4b to the financial
statements reflects Kshs.337,523,528 in respect to long term receivables from exchange
transactions. The balance related to loans owed by former and current County Executive
Committees Members (CECM) and other staff. The Salaries and Remuneration Commission
(SRC) circular reference number SRC/TS/CG/3/61 Vol. lV/ (28) dated 29 November.2016.
stipulates that car and mortgage loans to Members of County Assemblies (MCAS) and
County Executive Committee (CECs) are repayable within 5 years or before the end of their
work contracts whichever is earlier. However, the following anomalies were noted:

1.1 Receivablos from Former Officers

ln the circumstances, the Fund was in breach of the Law and the full recoverability of the
loans was doubtful and may result into loss of public funds.

2. Presentation of the Financial Statements

2.1 Lack of Key Entity lnformation

The annual report and financial statements did not include information on Management
Discussion and Analysis, Corporate Social Responsibility Statement and Report of the
Trustees as required by the financial reporting guidelines issued by the PSASB.

3.2 lncorroct Period of the Financial Statemenls Comparative Balances

The comparative balances in the financial statements and the Notes are indicated as
relating to the financial yeat 201712018. However, the prior year's audited financial
statements were for eighteen ('18) months period ended 30 June, 2018 and not for the
financial y eat 20 1 7 l2O1 8.

Repo oftheAuditoiGenerulonMeruCoun'EteartiveStafHorsinaFandfo.therearended30June.2019
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The balance included Kshs.127,735,754 in respecl lo outstanding loan balances owed from
nine (9) former County Executive Committee Members (CECM), former County Secretary,
former Chief of Staff and former Legal OfIicer. The loans were issued between
20 Janrary,2017 and 04 March, 2017 with the repayment period of20 years for 11 members
and 12 years for one member. Further, evidence of the charges registered on the properties
financed through the loans as required under Regulation 15(1) of the Meru County Executive
Staff Housing Fund Regulations, 2015 were not provided for audit review.

'1.2 RecEivable from Current Officars

The balanc€ also included Kshs.186,083,926 in respect to outstanding loan balances owed
by thirty-one (31) Meru County Executive officers comprising of Governor, Deputy Governor,
eight (8) CECMS, fourteen (14) Chief Otficers (COs), three County Public Servace Board
(CPSB) [Iembers, County Secretary, CPSB Secretary, Director Monitoring and Evaluation
and Administrative OfIicer. Records provided for audit review showed that the repayment
period for the loans ranged between four (4) to twenty (20) years. However, review of the
employment contracts for the loanees revealed that the contract periods for the thirty-one
(31) officers were shorter than the loan repayment periods.



ln the circumstances, the presentation of the Fund's financial statements is not in
compliance with IPSAS requirements.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Meru County Executive Staff Housing Fund
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe that
the audit evidence I have obtained is sufficient and appropriate to provide a basis for my
qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to report
in the year under review.

Other Matter

1. Budget Control and Performance

The statement of comparison of budget and actual amounts reflects Kshs.7,793,899 and
Kshs.1,975,414 in respect to approved revenue and expenditure budgets. However, the
Fund did not provide an approved budget for the financial year 201812019 contrary to
Section '130(1Xb) and '131 of the Public Finance Management Act, 2012 which requires that
the County Executive Committee Member for Finance shall submit to the County Assembly
for approval, a list of all County Government entities that are to receive funds appropriated
from the budget of the County Government. lt was therefore, not possibte to carry out
analysis of budgetary control and performance for both revenue and expenditure budgets of
the Fund.

Further, balances of the original budget estimates and budgetary adjustments have not been
reflected in the statement of comparison of budget and actual amounts.

2. lJnresolved Prior Year Audit Matters

As disclosed under the progress on follow up of auditor recommendations section of the
financial statements, mafters reported in the prior years'audit reports remained unresolved
as at 30 June, 2019. Management has not provided reasons for the delay in resolving the
prior year audit issues.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCE

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures performed,
I confirm that, nothing has come to my attention to cause me to believe that public resources
have not been applied la,,vfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance about
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The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Board of Trustees

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Pubiic Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
and for its assessment of the effectiveness of internal control, risk management and
governance.

ln preparing the financial statements, Management is responsible for assessing the Fund's
ability to sustain services, disclosing, as applicable, matters related to sustainability of
services and using the applicable basis of accounting unless Management is aware of the
intention lo terminate the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, l\,lanagement is also responsible for ensuring that the
activities. financial transactions and information reflected in the financial statements are in
compliance with the authorities which govern them, and that public resources are applied in
an effective way.

The Board of Trustees is responsible for overseeing the financial reporting process,
reviewing the effectiveness of how the l\,lanagement monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems are
in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.
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whether the activities, financial transactions and information reflected in the ftnancial
statements are in compliance, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEIVIENT AND
GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 20'15, based on the audit procedures
performed, I confirm that, nothing has come to my atlention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion



Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditoas report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion with limited assurance as to whether. in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them in accordance with the
provisions of Article 229(6) ofthe Constitution and submit the audit report in compliance with
Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effecliveness of
internal controls, risk management and governance processes and systems in accordance
with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit the audit
report in compliance with Article 229(7) of the Constitution. My consideration of lhe internal
control would not necessarily disclose all matters in the internal control that might be material
weaknesses under the lSSAls. A material weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively
low level the risk that misstatements caused by error or fraud in amounts that would be
material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in lhe normal course of performing their assigned
functions.

Because of its inherent limitations, internal control may not prevent or detect misstatements
and instances of noncompliance. Also, projections of any evaluation of effectiveness to
future periods are subject to the risk that controls may become inadequate because of
changes in conditions, or that the degree of compliance with the policies and procedures
may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional judgement
and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Report of the Auditor-General on Meru County Executive StalJ Housing Fundfot the yeat ended 30 June 20l9
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Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Meru County
Executive Staff Housing Fund's ability to continue to sustain its services. lf I conclude
that a material uncertainty exists, I am required to draw attention in the auditois report
to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions may
cause the Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the l\,leru County Executive Staff Housing Fund to express an
opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

N n gu
AUDITOR.GENERAL

Na irobi

14 October, 2021
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Nct cash flons used in inlesting sctilitics 208,962,1t{0 177,0{7,{-12

I 1,015.4217 r) s?q ll,,
161.035.{2.t 255,.130,25S

44,431,809 87,591 ,291
Ii1.597.197 lt I .597.197

37,1(,5,{ltll 8r,s97,2e7

| 
( arh ltos r from opcraling nclir ili( \ I l

l'a) nle nts

Cash flous from finrn(ing activiti(s
I rIn\li'r(lrInr Ih! Coun-l\ (;o\crnmcnr

loan repar nrcnl

Nct increase/(decrease) in cash and c:rsh

cquival(nls
Cash rnd cash !'quivalcnts it I Jl'l-Y l0l8
(lash rn(l cash rquivaknls at 3{) Jt.lNI.: 2l)19

6,?36,f,26 
]_I

+
1 L

-t-

] r so.ooo.ooo ] z+s.ss r. r :r, I

l
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llcnorts rnd l. iDintinl S(ulcnlents

- !'or lhc l'criod rndcd 3{)rr'.lurc, 2{ll9

lr.s. s'tAt't.t\Il.]\t o[ ('o]lP,\ll'lso\ oI l]t l)(;l.ll ,\\l).\("1 t .\L A)lot \l s Iolt
' tE PI.)UOD t,tNl)1.:l) 30'h.ltrNIi 2019

Original
budgct

Adjustrncnls Finul budgrt Actual on
comparablc

hasis

Prrfornrance
tlifli'rcncc utilisrtion

20t 9 2019 2019 2019 2019 20l\)

llcvenuc KShs K shs Kshr KSltr KShs

Inlcrcst
incornc

7.7e1.899 7.791.899 I00

Total
inconre

7,79f,,1i99 7,793,ti99 100

Ccncrxl
e\pcnses

I .975..1 l.l I .975.4 t1 I00

r,975,Jt{ 1.975,{t{ t00

Surllus for
thl,. Dcriod

5,lflli,-t{t5 5,818,{tt5 l{I)

t6

fErp..r*. fT- -f
I

T,'txl
L*qurtqal

I



rll:RL ( oL\Il'1:.\/i( t TIt l:.\t.tF1- IIO( Sl.\6,1j{ \/)
l{ct)orls rn(l F'inrn(inl Sttllctntnls
l.i,r lhc I'erirxl crdcrl lllrr',lurtc.20l9

8.6. St \t\t.\R\ ()tr slG\llrl( \\1 ,\( ( ()t \11\(; PoLI( ll'ls

l. Strlcrrcnl of 
'jom t)li:rncc :rnd h:rsis ('f prtparrlioll

Ihc ILrnd s linancrrl \lalemcnls hlrc hcen prcparcrl irt irccor(llncc \\ith nd conpl\ \\ilh
lnternationirl l\rblic sccor Aceountirrs Stirr(l;lrds (ll'S{S}. I hc llniltlciirl slalenrcnls trre prcscntcd

in Kcnll shillings, \\hich is lhc {irnclional lrrd rcporting ctrrrcnc\ ol llre tirnd. Ihc JLe,,L,nli0u

policic\ hr\c hcen consislcnll) irlplicd to ull thc \car\ prcscnled.

l hc linirn!iirl \talcrrrcrrts hr\ e lrc.rr prcpirrc(l orr lhc br\i\ ol-hrsloricill cosl. unlc\s slrtlcd o(hcn\ isc.

I hc crsh ll()$ slalcnrcrll i\ prcpnrcd using thc (iircct nrclh,,d. I hc llnnncial shlcnlcnts drc prcPilrcd

2. .\(loplion ofncrr nn(l rNi\(d \lrndrrd\

x) laclclnrl nc\r slnr(lnrds tlrrl itlrcn(lrrcnls lo I)rl)lishc(l stnrr(lnrds clltclilc Ibr lhc \,c:rr
cnde(l .l(l.h'nr 1l)l r)

Slr n (lx r(l I nrt):r.l

ll'sAS {0:
I\rblic Secl(rr
( (nnIinrtion\

ll'SAS Jl: l:inirncial

lnslrurncnts

Applicnblc: I'r.lnnunr'\ 2019

Thc \rrndnrd co\crs public scctor comtrinations arisiog lioln c\ch
transircrions in \\hich crsc lhc) ilrc trcirlcd sinrilarl) !\ilh I

.l(xpplieirhlc to lciluisitions onl)). llusincss combinatiols

c. I)l'r1.rI,.l. ,r'r.Ir:, lr,,nr n,rr-\.hilrrlr( Ir.rn\r(lr, l\ tlr( ., '\

Lqrcl\ undcr l')ublic scctor conrbinations as amalSanlalions

rrnge

IJRS

and

cred

___l

b) \crr nndrmcndcrl slrndardsr (l inlcrprtlnlions i issuebul ollclcffccli\cin(he\txr
cnd(jrl J(l.lune 2019

L

lStanrlarrl l,lllccli\ c (l:rl( xn(l irrt'nct:

. Appl)irt8 I singlc classilicrltion and nrcilsurcmcnl IroLlcl

li)r llnancial rsscts that considcrs the chlractcrislics ol lhe

rsscl s crsh llo\r iind thc obiccli\e lirr \\hich lhc u\scl is

hc l(l:

t?

l

l

Applicablc: l'r .lAnuar\ 2022:

l hc.,hiljJlr\ ( .r ll.SA\ l l rs lo e.rirhl,\h f'fl ncinlcs li'I lhlr lirrirnr irl
r(n,'ning,,l llniur(i lJ.:rls und lr,rt'ilitiu. thnt t,ill prcscnl rcl(\.,rrl

-rrrJ u.clll Irli'rnrrtion l(' u\cr: ,.1' linunLixl .t.'lljrrrcnlt l,Y Ihc,r

r\\(.\\,1r(Il "l rhL .rrrr,,uII\. lIriI! .rflLl unc(rl.rnl\ ^l rn cnlrl\'.
turur( (xsh ll(,ss.
Il'\AS Jl trl \rd(\ u.rr.,,l lirr.rn.r.rl .lirl(rrrcrrl. silh rn.,r( u\clirl
int;{r).rli,'n rh.rr lP\ \\ l') h\



}lERT] ('OUNT'' L)YECU1'If E STA I.'1.' HOLIJ/N6 I'LTN1)

Iteports xnd Firircirl St:rtcrrc ts
tor lhe I'criod ellded J0'r'.lrn(j 20t9

ll'sr\S {2: Sociul

Ilcnellls

[:!li'cli\ ( drlc dI(l irrp:rtl:
. Appl!in-q :r single tbrward-looking expcctcd crcdit loss

nx)dcl thar is ilpplicablc lo all llnrncial inslrunrcnts subjcct

lo ilrplrirmcnl leslingl .rnd

. Appllin-s rn improred hcdgc rccountin! odel that

hr()irdcns thc hcdging rrrnngcnrcnl: in scopc ol lhc guidnncc.
_lhc 

Inodcl dc!clops u slr()[g link bd\recn itn cntit] s risk

rrralriScmeol strrteSics and the irecountinS trcalmunt li)r
instrunents hclt! as part ol the ri\[ minagcn]col slrateg\.

Applicxl)lc: l*' Jnnutlry 2022

l'hc objccli\c ofthis slandnrd is to itnp(rvc the rclcY:lncc, f:rilhl'ul

represenrrti\cness irnd conrfarabilil\ ol lh. in,i)nnittioo thrl
rcporlin-! crrlil) pror rtlcs in ils ljr)anciirl slxl.nlcnti .lbout socilrl

be|teilts I he infi)rn]rlion proriclcd should hclp uscrs ol the lin ncinl

\txlcrncnts rod gcnurll pu4rosc linrncial rcpo s asscss:

(ir) Thc r)irlure ol such social bcoelits providcd b) lhc cnlil)r (b)

lhc kc-!. lcrlLrrcs ol rhc opcrltion oflhosc social henclit scherr)csi

nnd

(e) the in)t)ircl ol \Lr.h soci lhcncllt: pro\idcd ()n lhc cnlit\'s
llnnncial pcrlirflnrncc. linnncirl posiliorr irnd cash llo\!s.

c) Earh';ldopti{llr of sl|rndnrds

I he cnlil\ did nol carl) adopt nn) n!\,,r anrcndcd slandards in )ear :019

Slxn(lnrd

L

l8ll',r ,',



MERLT U)UNTI IiXECUT ll l) STiI I fiOLSlNG It,N,
llcpor(s rnd Finnncirl Slxtcrrrcnts
t-or lhe I'crio(l cr(lcd 30rr'.lunc. 2019

s( )tlt.\Rl ()t, sr(;\lfl( .\\.1 \('( ol \l t\(; I\)l.l( llls (('o\ I l\L lll))

.1. Ilc\ cr uc rcc',pnilir)n

i) llcr(nuc fronl non-c\chxrgc trxnsnclions

'[rrnsli'rs fronl 0lhcr go\'r'rnmcn( cntilics

It.\rnLrc. lionr norr-crchilrrge lf.rn\l.li,)rrs silh (,ll1er So\e rnr!nl cntilies lrc rrreir\ur!d itl lirir
ralLrc un,l rccognizcd t)n ol)ltlining eo,rlrol ()l the rs\ct (cx\h. 3(x)ds. ser!iecs and Propcrt)) il thc

lranslcr i\ liec liort eorrLlitlons rrnd il i\ t)lribrblc lhll lhc cc(,r1onric trcnclils or \c1\ icc polcr)trirl

rc[rre(l r,) lhc rssct \ rll l]o$ l{r th. crrlil\ und can bc rrrca\ur.J rcliahl\

ii) l{rvcnur lfl,nl crchirnge lrunsn(lion\

lntcrcsl incornc is accrucd using thc cilcctivc \icld rnclhod. Thc cllccli!c yicld discounts

cslinralc(i lirlure c \h reccipls lhrough lhc c\lcclcd lilc ol thc linanci:tl rsscl lo lhirl assel s rlcl

carr!iog irrounl. Ihcrnc(hodrpplie\this]ieldtothcprincipal outstandilrS lo dclcnnine int.r.\l
inconrc cuch pcriod.

'1. l|rdgrl infornlalion

lhc origin.rl budgct lirr l:Y l()18,1019 \\irs appftrvcd br thc (ounl] Asscmbl) in.lunc:0llt.
Suhscqucnt revisi()rrs or ldditionul irnpropriati(nrs \!erc nlildc n) lhc appr()vcd budScl in

rccorclancr: s ith spccilic rpp(,\ rls liorrr lhc appft)In inlc aulhorilies. I he additional :rpproprrrt i' 
'rrs

nrc addcd kr the original budgcl b) thc cnlil\ tlpon rccci\in8 thc respcclitc appr()\3ls in ordcr lo

concludc the linil budgcl. Accordingll. lhc FLrnll rccordcd Lrdditional rrppropriations ol Ksh

I50.1)(X).000 on thc lrY 20llti 20l9 hu(lgcl li)llowinglhegorcrninghod) sappro\ul.

lhc clrir\ \ bLrdl{rt is prcfrarcd orr a dillircnt basi\ lo thc actunl inconrc irnd crpcndrturc discloscd

in thc Iln.rncial \trtcnrcnl\. lhc llnuneiul stalcnrcnls arc frcnarcd on rccnral hr\rs rr\iog ir

classillcrlion bascd on ihe naturc ol-cxpcnscs in thc sttltcmcnl ol iinanci l perlorlnancc. \\hcrclrs

lhe budgcl rs prcparcd on a crsh basi\ 'lhc rnrourtls in lhe linllncial slrtcnrcnls \\crc rccast lionr

the accrurl basis lo lhe cash bxsis and rcclassilicd b] prescnlnlion lo bc on lhe sanrc basis as thu

ilppn)!cd budgcl. A cornp.rrison olbud8cl rnd actuirl ilnlounts. preparcd on a conrparable hnsis lo

lhc r|proycd budScl. is lhcrl Prcsenled in thc slitlcnlent ol comparison ol hudScl rnd rctrrxl

ln rd(lit()n lo thc llasis dill'crcncc..r!liuslrtrenls lo ilnlounts in thc ilnrncial statcficnls arc ill\(r
madc lirr ditlercnccs in the li)rrnrls nd cLrssillcrtion schcnrcs ildopted li)r thc prcscnlillion ol thc

llnancinl \tatcnrenls and lhc appr(r\ cd brrtiSct.

A stalcnrcnl to rcconcilc lhc uclual ilrll()unts on a conlparahlc hasis incluclcd in thc slalemcnt ol-

compiris,,rr ol bll!ilcl arrd rctual nlount\ 3nd lhc lcluitls ils per lhc \lttcnlcnt ol lln ncial

pcrlirflrrirncc has hccn Ir.scntcd undcr scclion ol lht\c llnrneill stalcnrcnts

l9
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Ilcporls nnd Iitru cirl SlalcnltIts
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sul\ !tAIiY oF' sl(;Nl FlCANT A( cotiN rlN(; POLI( l ES (( ONl l \t.iEl))

5. Pro|)(jrlr_, pl:rnt :ltrd oquiPnlcnt

All propcrly. plant flnLI cquiprrrcnl are stttted ll cost les\ rccurllulalcd deprccialion rnd inptlirrncnl

l()sses. (i,st includcs crpcnditurc lhat it dirccll) atlribulablc 1o thc trcquisilion ol lhc itenrs' \\'hen

signillcrnl pa(s ot propcny. pllnt anrJ cquipnlcnt arc rcquired rc bc rcPlaccd at inlervals. 1hc cntil)
rciognizcs such parl\ rs indiridual ssets with spccilic uselirl lives and dcpreciatcs thcm

accoidingll. l.iles isc. \ hen ll r]laior in\pcclion is pcrlanntd- ils cosl is rccognizcd in lhc crrrr\ in8

arrounl ;l the plnnl and cquiPnrcnt xs ll rcplilecficnt il_lhc rccognilion eritcria rlrc sali\llcd' AII

olhcr rcp ir and rttainlcnxnce .osls arc rccosrli/.d in \urpllr\ ('r dcll(il ils incurrccl \\'herc rn assct

is acquired in:r non-crchanBc transriclion li)r nil or I)ominnl considcratiorl thc r:'sct is irriliall]
rDcasurcd at its llir raluc.

6. lntrngible nsscts

lntangiblc assets acquircd sl:parillet) arc initi:tll! rcc()gnizcd rl cosl. Ihc cosl ol'inlitngihlc nsscls

lcqui;cd in a rron-c\chango lrirnsaction is thcir liriI r'alLrc at lhc dl(c ol-lhc lxchnrlge lirllowing
irritial rccognition. intnngiblc ;i\sel\ nre carricd t eosl lc\s .ln\ a,ieunrlrl tcd ro)o(iration and

accumulaled inrpairnrcnl loss.s. lrrlerlrall) gencratcd inl rlSiblc sscls. c\cluding cnpilalized

devcloporent costs, arc not capilalizcd and c\pcndilure is rctlectcd in surplus or dcllcil in the

period in \hich lhc c)ipcndilure is incurrcd.

the usclil lilc ot the ilrlangiblc assclt is irsscs\ed a\ cilhcr linile or indetinitc.

I trili l tc. ogrtilit,,, ttttl tttcu:iura tcttl

lrinancial asscts wilhin thc \copc ol ll'SAS l9 I:inrncinl lrrslrunlcnts: Iiccognition and

i\lcasurcmcnt rccl ssilicd as linaneirl assct\rl Iiir \allrc lhrL\rgh slrrfltrs or dclieit. lorns irnd

rcceivahlcs. hcld-to-rnrllurit) in\'eslrnor)1s or lrvrihblc_li)r_snle llnilneirl assets. as rPPrt)prirrtc l ho

linrir\ detcrminc\ thc.lassilication ol ils llnLrrrcial rsscls ul irritirl rccogr)ition.

?. Firn cial irrslrurrrcrtts

Loutts util rccri,(blrt

l-o0ns and recci\ irblcs arc no -derivali\cfinallcialass,jls\\ilhll\edordetcrminablcpa)nrcnlslhal
arc nol quolcd in an aclivc nrarkcl. Alicr initixl l)lellsurcnlcnl. sLrch hnancial assets arc

subscquonll) rncasurcd il lrnt(rrlizcd cost u\ing lh! elltcti\. inlcrt\l mclhod. ls\s inll'rinrr(rrl'

Arnortircd cost is calculated by taking into irccount Lrnv discount or prenritrlrr on requi\ilion and

lccs or costs thrt irre an inlcgrill partol lhccllccti!cinlcrc\ll:ltc losses risirg lionl ilnpninnenl

arc rccognized in lhc surplus or dellcit.

20 lr';, , .
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st NIi\t,\t.t\ ()tr st(;N :t( ,\N I \( ( ot N \(; l,ol.l( ls (( o\ I l\tr[:l))

\on dcriratirc llnaneial asscts $ith ll\ed or dctcrnrinablc parnrcnts and l}.cd m.rturrtrc' rrc
elassilicrl as hcld k) nrxruri() \\hen rhc llnrir) has thc positirc inrcntion rnd.rbilit) k) hold ir ro
rnilurit\ Alicr iniliirl nrcrrrrrcnrcnr. hcld-to'rnirlurir\ inrc:tnrcnrslrc rre'asLr|cd rl nnrorli,/cd cost
usin{ thc cllceti\c rntercsl nr.lhod. l0s\ rnrprirmcnt .\nroni,/ed cost is crlculalcd h} la(inu in('
irccounl an\ discourt or prcnriLrr on ircqLri\ili1)n rnd lces or costs lhal arc itn inlcgral pill ol lhc
cliectirc intcrc.t ratc. Ihe los\cs ari\ing lronr impuinrcnt arc rccognired in surplLrs or dclicir

1,,'? innrnt o/ linnk iul ttt?t\

Ihe I:ntit\ ns\csscs at crch rcl)ortinS dlllc \hcthcr rhcrc is obircti\c c\,idoncc (hat tr llnancinl rssct
orrljnlir\ol llnancifll rssclsi\imp ircd.A llnrnciirl nssclorrcnlit\ ofIinnncialrssets isdeemcd
r(,bcinrpilircdil.and{,nl}il.lhcrci\(rhicclircc\i(icnccol'inrpaiflncntaslrcsullofoncorDrorc
cvcnls lh l hils occurrcd alior lhc inilial rccoSnition ol thc osscl (fln incurrcd loss cvenl ) rnd that
,()sse\cnlh s an irrpact on thc estimatcd lirlure c sh llossLrfthc linancial asscl or thc cnlil\ ol
llnancirl asscts (hat crn be rcliably cs(inratcd Il\idencc ol inrprinrcnt lrar includc the lirlloxing

lhc dcbti,rs or a cntitl ol tlcbtors irrr crpcricncing signilieant linancill dillicultl

Dcl.'ull o' dclinqucnc\ in intercst or principal payments

I hc probahilitr that debtors r ill cnter brnlrLrpts or othcr linancial reorganization

Ohs.nahlc lhh in(licalcs r mcrsrrftrtrlc (lccrcasc in cstinrlretl lirrurc crsh llo\!s (e.g ehanges
ir uncurs or cconornic corilitiorrs that eorrclatc \ ith dclirulls)

l ittot't i!t I lit'hiliti6

I n itit I r&otn itit, n ttt kl,,tcu\ un!t,tc fi t

l:inanciirl liabilitics \\ ith in thc scopc ol lPST\S 29 arc classilled as Iinancial liabilitics at lirir r aluc
thrcugh surplus or dcllcit or loirns irnd borro!\'intls. as appropri:ttc. Thc Iinritr_ dctcnnirrcs lhc
clirssillcllion ol ils llninrcial liirhiliti0\ al inilill rcc(,!nilion.

Alicr inilial rccognitir . inlcrcsl bc ring l()irns and borrowings nrc suhscqucntl) mcasored al
lurnortizcd cosl using thc ellcclive inlcrcst rrcthod. (;iins lrnLl lossos are rocognizcd in surplus or
dcllcir \hcn thc liabilitics lrc dcrccognircd ar rrcll as through the ellcclivc intcrcsl method
illnorti/nlion proccss.

Amonircd cost is calculated b) lakinS inlo accounl n\ discounl or prcmiurn on acquisition nnd

Ices or costs that are an integral pan ol the cllijctive interesl ralc.

2t

All llnrrr.irl lrabilitics arc rccognizcd initialll nt lhir !,irluc rnd. in lhc casc ol lorns an(l
l\,fl . $ r'r:'. I'lu- Jrc.tl\,rllr'1\rl.rl'l,J tr.rns.rli,,n.,^l\.

l-otnt tnd horntwing
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li. In\c l0rir\

Invcntory is mcosLrrcd ll cost upon inilial rc(ognilion l() thc c\tcnt lhat invenlor\ sas reecivijd
throuSh non-c\changc lrrnsacli(nr\ (lbr no cost or lor r no,ninrl cos!). the cost ol lhc inrcnt.,rr is

ils lair value nt rhe dalc ol acquisilion.

Costs incurred in bringinB oach product () its prcscnt l()calion nd condilions arc rccounted tbr.

as lollo\\s:

p Il$w matcrials: purchisc cost using lhe t|cightcd vcragc cost n)elhod

z [inished Bd)ds and !\ork in progress: cost ol dirccl l]ralcrails and labour and r proponi{m of
nranul'acluring overhcxds bascd on the nonnal oPcratinq caPacily. but cxcluding bor()!ving

r\lirr initial rccognilion. invcrk)r) is rneuturud at lhc lo\cr ol cosl lnd nel rcaliTablc !rluo.
llo\!cvcr. to thc cxlenl lhxl a clxss olin!cnl()r) is dislributcd or deplorcd al no chrrge or li)r a
norninrl chargc. that cla:\\ ol in\cnlor\ is nrcasurctl !r lhe lo$rr ol .osl ilnd currcnl rcplirccnlent

Net rcalizablc value is lhc estirnatcd sellinS pricc in the ordintry cou.sc oloperations. lcss lhc
eslimatcd cosls ol_ conrplction and lhe eslimiled cosls necessar)' lo make lhe salc, c\changc. or
dislribulion.

ln\ernori.s arc rceognizcd irs !o c\pcn\c $hcn Jcplr,red li,r utilirLrli()n or con\Lrnrpliorr irr thc

ordinru\ coursc ol opcr.rlions ol'thc linlit\

Pro\ ir,ioos arc rccognirrd \vhcn lhc Dntily has a prcsc,)l obliSrlion (ltSttl or conslruclivc) tls a

rcsull ol a pasl cvenl. it is probablc that an ot(llo\! ol rosourccs crDbod)ing econorric bencllls or
scr\ iee potential N ill be rcquircd l() scltle thc ()bli-qotx,rl itnd a rcliable cslirnale cal] hc ,na(le ,)l thE

Jnro nl ol rhc ohligarior).

whcrc rhe linlit\ c\pccls s(nnc or all ol n prcrision lo bc rcinbttrscd. lirr erantplc. undcr an

insurilnc('contrircl. lhc reinlbur\cnrclrl is rcco-qni/ed as r scparale asset onl\ $hcn lhc
reinrl)urserncnl ii virluallyccnain.

Thc c\pcnse rel:rtine to :rn\' p(\'r\i(nt is prcscnlcd in lhc strtcnrcnl o,-llnlnciul pcrli)rnrancc nct

ofan\ rcimburscnrcnl.

(i,tt t i tt il!,1 I ilhi I it it t
'Ihe lirrtit) docs r)o1 recognizc a cort(ingcnt liabilitl. btrt discloses details ol-any conlinBcnLi(\ in

lhe nolcs to thc lin ncial sl.llcnrcrlls, urlets lhe possibilit) ol ln otrlUo\! ol'resourccs smbod)in8

ccononri. benclit\ or ser\ icc potcntial is rcrnolc.
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lleporls xn(l [-in ncirl Slilcolcnts
li,r thc l'rrn'd c'rdrd J0'r'.lu e.20li)

sl'\t\l\t,t'\ ol.sl(;\lIl( \\-l .\((1)(\Il\(; l'()l-l(ll.ls((()\IIlll'll))

ll. lirrrlnr irrta co\ls

ll0rro\\ ing corits arc c0pitnlizcd against quitlil,\ ing asscl\ us pnrl ol propcn). planl xnd equip,ncnt.
Such borro\\'ing cosls rre capilalized o!,cr lhc pcriod (luring \!hich the irssel is hcinS acquircd or
corstructcd and borror!irlgs ha!c bcen incLrrrcd. Cupilxlizalior) ecascs rrhen conslrtr!lion ol'thc
asscr is conplele. I:unher borrtr( ing costs 3rc eh.rr8cd t() lhc ilalcm('r)l ol llnancrtrl pcrl()rrnrncc.

15. ltelalcd p.rr(ies

lhc llnrily rcSards r relatcd pa() as a person or nrr cnlit) \!ilh lhc abilil) 1() excn control
ind ir iduall) orjoinll). or to e\crcisc siBnillc.rnt in llucnce ovcr lhe Lntitv. or v icc vorsa. Mcmbcrs
ol-kc) rninrgcnrent re regardcd as rclatcd pJrtics and eomprisc thc dircctors. lhc ( llo and seni()r

l tJgcrs.

l(r. ( ush rnrl cish r(tui\nlcrls

( itsh and cxsh equiv lcnls comprisc cash nn hirnd and cash nl bilnk. sho(-tenn dcposits on crll
and highh liquid in!cstrncnts \\ ilh iln.)ri-qinrl rnilurit)olthrccnronlh\orlcss.$hichitrcrcadil\
con\c(ible lo knosn rrx)unls ol_c sh rrrd rrc subiccl l{) insisrrillc;rrrl risk ol chrnges in !aluc.
Ililnk accoulll brlnnccs inclLrdc anro!nts hcld rt lhe (cntrirl llank ol Ken\ll irnd nl !aridrs
conrlncrcial banks at thc cnd ol lhc llnancial rcur. Iirr lllc pur|(,ie5 ol lhcse llnirrlcial slirlcrrrcots.

ca\h and cash cqui!alenis als() includc \hort lcrn cash inrprcsts !nd d\nrtecstoauthoriscJpublic
olllccrs and/or inslilulions \\,hicb wcr(j not surrcrrdcrcd or rccountcd li)r n( lhc end ol thc linnncilll

17. Compirntive figurcs

\\ hurc ncccssar\ eonrpartltr\c llgLrrcs lor lht pre\ious llrru)ciill )titr ha\e hccn amcndcd or
r,jJ,'rlllE,rcLl 1., (.,II,,Iln t,, th( r(rlurrrJ ,jlriurdcs irr presnt.rti, tt

lll. Iirenls rflcr tho rcporling period

'[ h(yc lvcrc no nalcrial adjusling and non- rdiusling c!cnts allcr lhe reporling period.

19. tlhimalr and llokling Entil]'

Thc cnlil] is r Count] hrblic Irund cstrblishcd b} 1-hc !leru C ounll L\cculivc Stall-lkrtrsing
I'und ReSulalions.2015 undtrlhc l)cparlrncnt (rl Fin ncc. Ecor)onric I'lanning& lC't. lts
ultirrrale parcnt is thc County (jovernrrrent ol Mcru.

20. Currcnc]'

-l 
hc linancial staterrcnts arc pr.'\enlcd in Kcn\:r Shillirlgs (KSh\).

24ll'r,r.
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ll(porls nn(l I inrrtirl Slxlerrcnl\
I,,'r thc I'rriod'ir(l'r(l J0'r'.lunc. 2lll')

s( It\t..\Rl oF sl(;\lFl( ,\\l .\( (-ot \ l l\(; l'ol-l( llls (co\ rl\( lll))

2 l. Signilic:rnl judgtncnts tlld sourccs of r:slin{lion uIc{rrtrirlr-

th. prcprl.llion ol thc Intit)'s llnnncial \li]lcnrcnts in corrlirnnit) \\ith II']Sr\S rcquircs
nrrnitgenrcnt to milkc _iudgmcnts. cslirrrirlcs llod assunrptions lhrl allcct thc rcporled anlounts ol-

rc\cnue\. c\pcnscs. ilsscls rnd liabililics. and lhc di\closure ol-con(inucnl liabililic\. rl (hc cnd (,1'

lhc rcporling period. Ilo\c\cr.unccrlninl)ithoullhcscnssu'trplionsan(i cstim lc\ could rcsull in
oUrconr{js lhlt rcqrirc l nralcrial diLrsrr cntlolhccrrr\ingarn(runtol-thcasselorliabilil) lltctccl
in lirturc pcriods.

Slrtc .rll.!udgcrrcnts. c\linrlrtcs arrd rssumptroir\ nr dc

Estimatcs nnd assumplfuns - Thc lc) assLrrnplion\ concerning the lirltrre and olher kc) soLrrccs

ot cslim.rlion unccrlilint) al lhc rcpo(ing dalc. lhat hrlve a signillcanl risk ol-c.ltrsing n nraterilll

ad.iuslmenl t() thc carrling anrounls ol_ assels and lirlbilitics \\ilhin thc ne\t llnancial )orlr- arc

d,:scribcd hclorr 'lhc Enlil) hrscd its assunrptions irnd cslinrnlcs on Prramclcrs.t\ail.thlc \hcn
lhc consoLidrlcd !lnilncirl slalencnls \\crc preprlrcd 1lo\c!cr. e\isting circunlslrnccs and

as\uripliolls ilboul lirturc dc!clopnrcnl\ mr\ chanSc duc (r r)rarkel ch.lnges or circtrnlslanccs
rri\ing hc),,rrd lhc !onlrol ol lhc Lnlit]. SLrch !hrngc\ llrc r!llcclcd in thc assunrptions \ hcD lhc\
occur. ll'SAS I 140.

Uscful lives and residual vslues

l hc uselul lives and rcsidual values ol assels are assesscd usinS lhe lollowing indicators to inform
polcnlial lulure uso and !aluc tiom disnosal:

> _lhe 
condition ol the asscl bascd on lhe asscssmcnl ofexperls employed by lhe Entily

> 'l he nature ofthc assel, its susceplibility and adaptability to chanSes in technology and

> l he nalure o[lhe processes in ll hich thc asset is dcplo)ed

! Availability of Iunding lo replacc lhe assel

> Changcs in the markcl in relation 1() thc assct

I'r)!isior)\ \\cre r ised and rnanrgenrent dctormincd an cstimate hllscd on lhe inli)rnalion
n\ ilrblc,\(lditionrl disclor(rcol lhc\c eslirnirlcs ol pr(\isio s rs includcd in Notc rxr.

l)rovisions arc nlca,iurcd rt (hc nrilnirgcrncnl's hcsl cslirnate o, the expcnditurc rcquircd l1r seltlc

rhc obli-qntion al lhc rcporlin,t dale. ndarcdiscountedl()PrcserllIaluc\\hcrethccllacli\rnrlcrirl
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22. Finxncial risk nrilrragenrenl

'lhe Fund's activitics cxposc it to a vrricty ol'llnancial risks inclLrding crcdit and liquidily risks
nnd ellicts ol chaDlcs in lirrcign currcnc\ -lhe Irund s otcrall risk m ncSemcnl proqrammc

locuses oo unprcdict bilil) ol chanSc\ in thc business cn\'irurn)cnt and sceks lo minimise lhe
polenlial xdversc ell.rct ofsuch risksolr its pcrti)rnrllncc b] \ettinS xcceplahlc lc!cl\ol risk Thc

lirnd docs not hcdgc anl risls rnd has in phee pi'lieics tL,orrsurc thnt crcdil is onl\ e\lcrrdcd to
cuslonrcrs with rn cslablished credil hislor].

-l 
he Fund s linancial risk nlanatemcnl obieclives and policics are delailcd bclo\:

x) ( re(lil risk

'lhe Fuod has e\posurc to credil risk. which is lhc risk lhirt ir coLrntcrprrrl) wiil be unahlu () p.r]

ln)ounts in lill \hln duc. ('rudil risk rriscs llonr.lsh rnd.ri.h cqrri\alcnl\. nd dcPosils \\ith
banks. s \!cllus lradc irnd othcr reccirlblcs iurd a\irihble-li)r-salc llrrancial invcstrncnts.

l\lnnagclnenr xs5csscs lhc crcdit qualil\ ol-crch cusk)rncr. tilking inl() account ils llnrncial position.
pxsl e\pcricncc and other l clors. Individutl risk linrils rc set bascd on inlcrrul or c\lernal
Isscsrmcnl in irccordrrrcc \ ilh lirnil!i sel b\ the dircclor\. lhc ilr)rotrnls prcscnled in lhc slalcrnenl
ol lln.rnei!l pLrsiriorr arc ncl ()l .rllo\anccs li)r doLrhllirl rccci\ithlc\. cslinrnted b\ the erllil) s

nrnnagcrnonl bir\cd orr Prior crpcrienec Lrntl the ir rss!\\nrenl ol lhc ctrrrcrll teononr ie cn\ rn,rrrntnl

lhc carr)ing:rD)ount ol llnarcial asscls rccordcd ir) thc Iindncial slalen)cnts rcPrcsenlins thc
cntit) s oraximunr e\po\ure l() credit risk \vithoul taking:rccounl ol-thc virlue ol rnv collcleral
oblaincd is nradc up as lillo\\s:

lol:tl

Ar l0,lunc 2018

Reccivables l_rorrr c\changc rrrn\rctirnr\ :{9.010.778 t+9.0t0.778 0 i)

Fullt'
pcrli)r ring

KSIs

I'rsl

KShs

Impaired
K Shs

'li,til r r(,unt
Kshs

Al 3(l JuDr 2019
0

0 o

.lt).1.It59. t6.l
37.165..1IJ8

10.1.859.I6i

i7. r65.+rJ8

Itccciv lrlcs lionr c\chIIilc 1l'rr)sltctions

Bank balances
ll {t442,O24,15t 442,O24,751

81.597.:97 o0

0330,538,075 0330 638 015

ti 1.597.1e7ll,url brLrrrecs
'I (,1:r l
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'l he cust(nners undcr thc lirll) perli)rnin-! calcgor) urc pa) in8 lheir dchts s the) conlinuc lrading.
'lhc crcdil risk associatod with thcsc rccei!ablcs is mininral and lhe allowance lar uncollccliblc
anrounts rhal lhc enlil\ has rccognised in thc linancial stalcnrcnls is considcred adoquale lo covcr

n\r potcnlially irreco!,crablc arnounts.

l hc cnlil) hnr \itlnili.:lnl conccnlrnli()n ol crcditri\l onantrunlsduc f(nrr recci\nblc crchangc

lransirclions.

'Ihe horrd ol lrustecs scls thc Fund-s crcdil policicli and objcctivcs and la)s do\\n pnramcler\

\\'ithin which lhc vari()lrs aspccts ol crcdit risk rnanrgemcnl arc opcrated.

h) Lhridily risk m:rnngemcnl

t llinrrtc rcsporrsibilitl lirrliquidit\ ri\knlllnrgelncnlrcsls\\ithlhcl:undAdminislralor.\\hohas
huill n rppropriare liquidit) risk nrirna8crrrcrrt I'rrrnework lbr lhc mcnngcnlcnt ollhc cntilr" s

short. rnediurn and krnS-lernr lirndinB iind liquiditl ntanagcmcnt rcquiremenls. l hc cnlil\ nrrna!c\
liquidil] risk lhrough continuous rrroniloring (,l lbrccilsts and aclu l cish llo\\s.

'lhc lablc belo\\'reprcscnls cash llows pa\iblc b] the I'und under non_dcri\ live financinl

liirbililics b)'thcir rcnrlining coolrrclurl ntaluritic\ irl thc rcponinS dale. lhc anrounls discloscd

in lhc llblc arc the corrlracluill undiscounlcd cash lloNs. llulanccs due wilhin l2 rnonths eqtlrl
their eirrr] ing bnlanccs. xs lhc inrplcl ol-diseo(nling i\ nol siSnillcitnl.

Lcss lhnn I
m(,n th

Bet$ecn
t-3

monlhs

()\cr 5

nronths

'l'0lxl

H Shs Kshs KSh\ liSh r

19.961.1(r.l

29.96{.J6{

:9.96J.161

29,96J.36.t

11.7-15.It.l 8.715..]]J

n.?J5..12{l0lnl

c) Mnrkcl risk

Ihe borrrd has put in place an inlernalaudil linctiorr lo assis( il in assessin8 thc risk faced b) lhc

cnti!) on an ongoing b.tsis. evulurlc rlnd tcsl lhe desiSn and ollccti!cness ol its inlcrnal accountints

and operalional conlrols.

Markcl risk is thc risk arisinjr lionr changcs in mrrrkct priccs. sucll as inlcrcsl rate. equitr pritcs

nnd li\rcign c\chanBc ralcs \hich \ill allcct the cntit) s incomc or thc viluc ol ils holding ol'

linaocirl instrunrents. Ihe obicctivc ol-nrarkct risk rnlllagclrrunt is l{) nlanagc and control markct

21
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J(lrr'.lu're. 2019

suMi\IAttY oF stcNtFtcAN'r AC( ouNTIN(; P()Ll( lES (CON',l'lNt.lDl))

risk c\posurcs \ithio acccptablc paranrcters. \\hilc optinrrsing lhc reltrrn. O\crirll rcsPonsitrilit)
lbr nlanaging rnarkcl risk rcsls with lhc Audit and ltisk Mnn.lScmcnl Corrrnil(ec.

lhe I:und s Iinance Dcparlmcrrt is responsible lbr thc devcl()pment ol dclailed risk mantger]rent
policies (subicct lo ret ie$ and approval b) Audil and Itisk Nlanigement ComDritlee) .tnd lor lhe
da) to da) ir)plerncntation oftlx)sc policies.

'Iherc has hccn no chanrc lo lhc entil\'s e\posur. l(r rr)irrkcl risks or lhe minner in \hich il
manirgcs rnd rnc.rsLrres thc risk.

20llt20t9

KShs KShll

r{)5.1t5 t.ll(, 2.15.845. t26It$ olr ir)s lund

I,I 89.6519.0011. B7

t0J.859.261 2.19.0{0.7r8

108.907.3.10 t76.8.13.86.1linalborrowings

(8 t .597.t97 )l-css:casll irrd [rirnk billrnces (37.16.1.1n8)

95.151.5()7t71.7t1.352

(;cu rin g l8%

28 ll'., . I

d) ( apital risk nrtn:rgenrcnl

Ihc obiccli\c ol-lhe |!rnd s capil l risl' rDrnxscment is to salcgurrd lhe l'und s xbilil) (j
eontinu! as r goinS conccnr. [-hc enlil\ c.rpitrrl slrueturc corrrpriscs ol lhc lbllo\ring linds:

I Accumulated surplus 
I

I 
Totel funds

Net debt/(excess cash and cash equivalents)
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llep(,rls llfi (l Finxncinl Sl:rlcnr0nls
Ii)r lhc l'crir(l enilod fllrr'.luIc. r0lr)

3.-. \() I IaS 10',IIll.l lrl\.\\( l \1. sT.\ I lllll'l\ l s

I

In

l)csrriplion
(.tuLY 20t8-.l1rNE

20t 9)
r,'Y 2017/2018

6.7i6.616

FY 2017/201ri

lcrcsl incomc lionr lo:tns(mongagc or car
7.79.i.1399

1.615.000

2. (;cncml Ilrp(nscs

Llccrricil\ rnd \\ iler c\pcnses

Fucl and rr

valuation i!nd ln\orancc.osls
S(lhsislcnce Allolv necs

Printin

I'Lrrrd Colnnlittec AlloNancc

I lo\pilalil\
l)cl)rcciati(,rr and arnorlialior) (osts

Orhcr e\pcn
'l r)lxl

3. (,'sh xn(l ( n\h Eqri\rlcn(s

I:i\cd dcposils.rccrxrnl

on crll (icposils

i(',,n"rr u..nunt
t

Ks hs

17. r65.{8ll
()lhcrs

1'ol:rl rrrrh nnd (rsh c(tuir rlcrrls

KShsKSh\

(',716.('16Tolxl inlercsl incomr 7.?91.899

(.tuLY 20t8-.,uNE
2019)

Drscrip(i,,n

KSIsKshs
(i)Isumnhlcs

i0u.000

22,8L
t9.5,19

1,975,{ l{

F\', 20t?/20tnt,\'20llr/20r,,
KShr

Il t.597.198

1 ,597,29li
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Itetx'rls rr(l liinxrcitl Sl:rlcnrcrrls
For lhc Prrtud cnded ll)rr'Jroc.l0l9

NO ,IS',t ()',IHll I,'INANCIAL Sl,\',| llNlt\ rS (( ON l l.\*tllll))

I)etrrlcJ anirl\sis ('l lh('cirsh !nd ea\h e(tui\rlerrts irre ls liJllo$s:

(,|l.]L] 2018-.luNE F\ 2017/2018
t0l

KShs

su h- lolnl

{. Iiccri\:rbles lronr ll\chrngc I rnrr\rrctii'rrs

.11

l)rscriDtion IY 20llt/2019 trY 2017/2018

KSh\ KShs

( urrcn( ltccci\:rhl(s l'ronr errhxnte lrxrsxtlionr
Intercst rccci\ ablc l.. 5.74.1

Currcnt loan rcpalnr.'n(s duc bul nol paid 17.() I lJ.62l 8,7't5,123

'liral (lurrcnl reccir':rhlcs froDr grchtlnge
'I ra s:rcliolls

Non- ( rl.rerl Receiviblc\ frorr I'lrthnrrte
-l ransrctior\
l.org tcnlr [,arr rcl)x\n]crrl\ duc -'r37.52-',1.528 :.12,608.1t0
'Iblrl Non-( urront rccci\nbll:s frorr l]\chrnge
'l rxnsrrtiors

l67..lli?.89J t{6..1(}r).s01

.lb

Accounl lrutnhcr KshsFinrncirl irslilutioll

c) Curront account
t7. t65.48rJ u t.5e7.lellI 101.10897lKcnya (i)rrrnrcrcial b.rnk

Ilnnk ll
I .597.2r)ti.l7.l65.1ull

30

L

1 60 1

29,96{,J65 8,792,{8{ 
]

J3?.52J.52rJ 2J2.61,,i.J20

'l ol:rl rccci\'rbks from crchango lrarsrcli{)ns
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:,\'D

Itrp(,rl\ rrd t-ir.r DCix l Slll lerrcn l\
tor rhc l'rrir)d cn(lcd Jorr'Junc ,2lll9
\(rf t.ts tr) t- t: Il\..\\cl,\1. sl.\l l.;Illl\Ts (( o\ rl\t lll))

5. l'l.l)t)cIl\. l'l:rnt ar(l IlqIiIrrltl'i

D.rnrirrion indimlrimEnr

:.1 nlr I r.rlr

tJ.ll]l

6. llcYoh ing r-und

Descripti0n
(.IULY 20I8.JUNE

2019)
t'Y 2017/20llt

Kshs KShs

Ilalilncc b/ l- :15.8i r. t26 t-l5.lr i l. t:('
liansllrs lioDr lhc counl\ go\crDnrcrrt 150.000.000

Palments by Count) on behalfoflhc cntit)

li'l,rl .l9a.85l.ll(' 2{5.'r51.126

3l l',r 1 ,

1
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.rtDRL COL.\'Tt EXI,CL TII E 51.1l"F II0I:S/.\(; r"L\l)
llcp('rls xnd l"inxnti:rl Strttettrtnts
f'or lhe l'criod endcd l0ir'.lu 2{ll')

\()1 t,ts Io I lIl: l'lN,\Ncl,\L S'lA I lil\lltYl s (( ()N I lNtrl'll))

7. Loxn Ikpn) mcnls

l)csrripti0n
(.tul,Y 20r8-.luNc

2019)
FY 20t7120t8

KShs KSIs

9.579.t 29

{i. Loxn l)isbrrscnrtnls lhid oul

l).:scripli,,o F\',20 t/2019 I.'Y 2017/201ti

Kshs KShs

l-oa disbursnrenls 108.907.810

lntercst on loans {ionr banks

179.500.000

'l (,(rl 2011.907.lJ10 l7r.).50t,,0 1t

9. ltclnled parl] b:|lanccs

) 'fhc Counl) Co\'cnrmenl
b) 'l hc Parcnl (bLrnly (iovclnmcnl Minislr!
c) Ke) rnrnagcmenl
d) llol]rd ol liu\lccs

l)) l{elxlc(l prrlt lrdnsxclir)D\

Tfitnsltrs lionr Counl) Covcrnnlenl 2.ti.lt5l.l26

a) N{lurc of rchled Dtlrly rcl.llionshiPs

Enlilics and olher po(ics related 1() lhe l\rnd includc thosc pirrtics sho hille rbilit) t(' (\cr(i5c

conlrol or c\ercise signilicanr intlucnce o! cr irs opcrrting irnd llnlrrciirl decisiolr\. Itclalcd plrlics

includc rnnrragcrncnt pcrsonncl. lheir tss()ciirtcs rnd clo\c lirnlil\ nrcnrbcrr. I hc lirnrl'sehenrc is

rclaled lo thc lollo\\ing cnlitics:

2[t'7 /21ll]20t 8/2019

h shrKshs

J2 I r'..

T

Loan principrl

lolrcsl recci\ cd
'lbtal othcr incorrtt'

r r.0i5.-1r.1 
]

i.1t8,156 l

16,{uJ.580

-f- l

-l- +_-

t50.000.000
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lleD0rls :rn(l ['inxn(inl Slilcmrrls
I,irr lhc I'criod cndc(l 30ir',lrn{'.2{ll')

NO',IES TO',ntD FtNi\NCIi\t, STATEi\lENTS (CONTINtIEI))

r) Kc\ nlnnrgcmorl r(nru rcr:rlion

Iufd ( i,nrrrillrc A llo\\ rnce\

2018/2019

t08.000

20 t 7/201't

Ksh s Kshs

t, 'lu 
I

I'hc lbllo\r ing is thc sunrnar) ol issucs rliscd by lhc c\tcrnal audilor. tnd mallgenrenl
conrnrcnls lhat \!crc pro! idcd !o lhc irudil(rr. \\'c ha!c nonrinatcd lacal persons t() rcsolrc thc
tarioo\ issucs as shr^\rr bclo\ \\ilhlhoassocialedlirrrcl_ramc$ilhin\\hich\ec\pccllhcissucs

-l{)It.000

I"ocnl lt)inl Slxtusl\\Ie Ob\cn il ir)n \
In,nr Audilor

t.l

( )\ crslJlcnrcll ol'
currcnl rcccivublcs b\'
Ksh.5.0l7.ld)which
had not hccn canrcd a\
Il l0r' .lunc 20llt

Ihe

schcdulc \\ ill
heen antll\7cd t()

llrc i\!Lrc
l.ong-ternr schcclulcs
ar ailcci lirr audit rcllccts

Ksh.161 .i 5 0.i l6
rcsulting ln an
une\plaincd and
unrcconcilcd !ariilrcc
ol Ksh.l.13l6. I I6

Ihc

schcdLtlc s ill
bccn an.rl)/cd ()
rectil\ lhc i\sue

\ot
Itcsolr cd

(;ilohu
\lhac- Crcdir

Cilobu
Mbac- Crcdil
Anal)st

J I'r Januar)
2020

3l

Itelrl.cncc
Nr'. r)n
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Itcporl
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'I irnrli:rnrc
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