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l. Acronl'ms & Glossary of terms

a) acronyms

ADP
AIE
CA
CARA
CECM
CE
CG
CIDP
CRA
CR}'
CT
IPSAS
OCOB
OAG
P}'M
PSASB
NT
WB
MOII
Ksh

Annual Development plan
Authority to Incur Expenditure
County
County Allocation of Revenue Act
County Executive Committee Member
County Executive
County Government
County Integrated Developrnent Plan
Commission on Revenue Allocation
County Revenue Fund
County Treasury
International Public Sector Accounting Standards
Office of the Controller of Budget
Office of the Auditor General
Public Finance Management
Public Sector Accounting Standards Board
National Treasury
World Bank
Municipality of Ilola
Kenya Shillings

b) Glossary of Terms

l'iduciary Management The key Management personncl who had flnan6ial responsibilities
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l. Key Entity Information and Management

a) Backgroundinformation

The Municipality of Hola is established under the Urban Areas and Cities Act No. 13 of 2011

and Cities and Municipality of Hola Charter dated 12th July 2018. The Municipality of Hola

is under the County Government of Tana River and is domiciled in Kenya.

b) PrincipalActivities

The principal activity/mission/ mandate of the Municipality of Hola is to:

l. Provide efficient and accountable management and regulating the affairs of the Municipality'

2. Provide a governance mechanism that will enable the inhabitants of the municipal to:

i) Participate in determining the social scrvices and expectations and regulatory framework which
will best satisfy their needs.

ii) Verify whether public resources and authority are utilised or exercised as the case may bc to
their satisfaction.

iii) Enjoy efficiency in service delivery.

3. Vigorously pursue the development opportunities available to the municipality and provisions
of civic amenities so as to enhance the quality of life of the inhabitants of the municipality of Hola.

4. Provide a high standard of social services in a cost-effective manner to the inhabitants of
Municipality of Hola.

5. Provide social cohesiveness and a sense of civic duty and responsibility among the inhabitants
and stakeholders in the municipality in order to facilitate collective action and commitment
towards achieving the goal of a harmonious and stable community.

6. Provide services, laws and other matters for the benefits olmunicipal inhabitants.

7. Fostering the economic, social and environmental wellbcing of the Municipal inhabitants
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c) The Municipality of Hola Iloard

Chairman ol-thc Board

2

: Adhan Khalif Siyad
I

-__-- 
l

County Executive Committee

Member responsible for Cities and

Urban areas.

Chief Officer Public Works, Roads,

Transporl, Housing and

Board Vice chair

Board Member

Board Mernber

Jeremiah Gijo

Urbanisation

4.

5.

6.

7.

Fatuma Gilasi

Alia Abarea

Isaac Odhiambo

lt
I-t

Board

Board

Mernber

Member8

Municipal Manager

d) Key Management

Municipal Manager CPA Jacob Jarha

Directors/l Iead of departments Mohamed Mwatunza

Director Finance & Ag. Chief Officer Mariam A. Bunu

financc
t-

Chief officer Roads, transport, public

works. transport and urbanization

Jererniah Gijo
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i Jonathan Mutava
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John Manase

CPA Jacob Jarha
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e) Fiduciary OvcrsightArrangements

i) County Assembly committee

Chairman

Secretary

Member

Hon, Ismail B. Kodobo

I{on. I{alima G. Mohamed

Hon. Yusuf A. Bile

Mcmbcr Hon. Musa Wario

5 Membcr Ilon. I'lamid Babusa

Member Hon. Fatuma Abadada

Member Hon.Mahmud A. Barrow

Mcmbcr' Hon.Zahira Hageyo Kori

Mentber Hon. Abdulhakeem Shehc

f) Registered Offices

P.O. Box 3-70101, HOLA

National Irrigation Authority Building/Hou se/ plaza,

Next to Hola Law Courls,

KENYA.

g) Contacts

Telephone : (+254) 07 237 338 t7

E-mail: holaur icipalitv2 1(rr)p nrail.cont

h) Bankers

Commercial Banks

1. Hola Municipality Institutional Grant Account No. 1253247080

2. Hola Municipality Development Grant AccountNo 1253247862

3. Hola Municipality Management Account No 1282903314

2

3

4

6

8

9
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i) Independent Auditor

Auditor Gcncral

Office of The Auditor Gcncral

Anniversary Towers, University Way

I'}.O. Box 30084

GPO 00100

Nairobi,, Kenya

j) Principal Legal Adviser

Thc Attorney General

State Law Office

I{arambe e Avenue

P.O. Box 401l2

City Square 00200

Nairobi, Kcnya
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2. Hola Municipality Board

1. Adhan Siyad Khalif

(Chairman Municipality

of Hola)

A business man within

Municipality of Hola and he is

from Tana North representing

the Urban areas )

2. Fatuma Gilasi

(Vice chairman)

A business woman within

Municipality of Hola. She is

an appointee ofthe Governor

from Galole

3. John Ano Manase

(Board Member )

A retired MCA Politician and

a business man within the

Municipality of Hola. He is

an appointee of the Governor

from 'l'ana Delta
a

4. Issack Odhiambo

(Board Member)

A business man in the entire

CBD of Municipality of

Hola. He is an appointee of

the Govemor from Galole.

ffi II
il

3

5. (Board Member)

Jacob Jarha

(Municipal Manager)

Ongoing Certified Public

Secretary course, Holder of

Bachelor's degree in

Commerce, A qualified

Accountant CPA(K) Worked

in various Govemment office

as accounts clerk and

Page lvii
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coordinator of the National

Government Affirmative

Action Fund

6. (Board Member)

Jonathan Mutava

Retired civil servant and a

business man within Hola

town. He is an appointee of

the govemor representing the

informal sector

7. (Board Member)

Alia Govu Abarea

A business woman within

Municipality of Hola. She is

an appointee ofthe Governor

from Galole

8. (Board Mernber)

Jeremiah Gijo

9. (Board Mernber)

Eng. Stephen Wachira

County Executive member
Roads, Transport, Housing
and Urbanisation

Page lviii
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3. Management Team

Director Housing &Urbanisation

and the coordinator ofKenya

Urban Support Program

Mohamed Mwatunza

Holder of Bachelor's

Degree in Education

Worked in government

for more than twenty

years. Clerk to County

Council of Tana River

Holder of Bachelor's

degree in Commerce

Accounting Option. A

qualified Accountant

CPA(K) Worked in

Various Government

Offices for more than ten

years

2. Chief Officer Finance

&Economic Planning

CPA Mariam Abdalla Bunu

Ongoing certified public

secretary course, holder

ofBachelor's degree in

Commerce Finance

Option, A qualified

Accountant CPA(K)

Worked in various

Govemment office as

accounts clerk and

coordinator ofthe

National Government

Affirmative Action Fund

Implementation of the

3. Municipal Manager

CPA Jacob Jarha
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resolution of the

Municipal Board

4. Chief Officer Roads and Public

Works

Jeremiah Gijo

Chief Officer Public

works, Roads, Transporl,

Housing and

Urbanisation.

Page lx
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4. The Municipality of Hola Board Chairperson's Report

On behalf of the board, it's my pleasure to present the Municipality of Hola Annual Report and
financial statements which reflect financial perlbrmance of the Municipality for the year ended
30th June 2023.

Sustainability

In pursuing our goal, we the Municipality of Hola have and will continue to manage our finances
in accordance with the principles of fiscal responsibility as spelt out in the public finance
management Act (2012) and its regulations and any other applicable laws on public tinance;

Board and management changes

There were no significant changes on the board of management of our Municipality. However,
two members left the board and the reasons hereto given below

Abdul hakim ware Shehe resigned after being nominated as a Member of County Assembly and
Alfelt Mumbo resigned to contest in the 2022 general elections for Women representative seat.

As at today the Municipal Board comprised of

l. Adhan Khalif Siyadh Chairman

2. Fatuma Gilasi V/Chairman

3. Jonathan Mutava Member

4. John Ano Manase Member

5. Alia Abarea Member

6. Isaac Odhiambo

7. CPA.Jacob Jarha

8. Jeremiah Gijo

9. Eng. Stephen Wachira
urbanization

Member

Municipal Manager

C.O Roads, public works housing and urbanization

C.E.C.M Roads, public works housing and
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County (iovernmcnt of Tana River
Municipality of Hola
Annual Ileport and Financial Statements for the year endccl .lune 30, 2023

a Successes made.

'l'he board has becn able to ensure that all the ongoing projects (Storm water
drainage) have been 100% complete as at end ofJune,2023.

Expend itu res

We havc utilised the funds in the urban Development Grant Account to pay the
development projects amounting to Ksh 23,873,465.00 and paid for general ofhce
expenses out of the Urban Institutional Grant ([JIG) account amounting to Ksh.
Ksh. I ,01 8,325 in both accounts.

We havc work in progress and the balance remaining in the urban development
account will be utilised to pay ongoing project- Supply and installation of street
ligltting accessorics

A tuwlucl, -

a

a

a

a

a Future outlook

Our Focus for the future is to prioritize on solid waste management and increase
streetlights coverage in the Municipality of Hola.

We are aiming to at least employ some staff through the County Public Service
Board of Tana River to make our services more eff-rcient and effective.

Appre ciation

I would like to appreciate the county executive for giving us tl.re Municipal charter
which brought together the Municipal of Hola Board members and entire team for
their dedication and cooperation during the transition period.

I also would like to appreciate the county assembly committee for their consistent
oversight in the use ofour approved budgets.

Further, I would like to appreciate the cooperation and support from key
stakeholders and residents in running the aftairs of the municipality.

May God bless all of us and the entire county in general

Signcd

Name: Adhan Khalif Siyad

Chairperson of the Board
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5. Report of the Municipality Manager/ Accounting Officer

The Board of the municipality of Hola achieved tremendous milestone in discharging of its
mandate.

In compliance with the constitutional requirement and vision 2030 goals, the board had set a
uniform criteria and guidelines that promote equity, equality, and fhirness in provision ofservices
in Hola. The board made sure that equal rights are provided to the marginalised and people living
with disability.

The board has to a great extent, involved stakeholders and created a cohesive and conducive
environment that enables it to carry its mandate effectively and efficiently.

Financial Performance

a) Revenues

FY 2022/2023 was a good year generally with a good progress despite lack of additional lunds
We have identified gaps and areas to improve on in the subsequent years.

Signcd:

Jacob.larh:r /r:

Accounting officer Municipality of Hola
I l.:J

Page lxiii

The Board did not receive any funds for Urban Development Grant account, this financial year
ending 30tl'June 2023 but there was a previous balance of Ksh. 15,606,002.00 brought forward
and a refund of 9,294,476.00 totalling to 24,900,478.00.

The fund was utilised to pay for the storm water drainage project and installation of storm water
drainage covers which is 100% complete.

Conclusion

:
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6. Statement of Performance Against Predetermined Objectives for the FY 202212023

Guidance

Sec 164(2) of the Public Finance Management Act,20l2 requires that at the end of each financial
year, the accounting officer shall prepare tinancial statements of each County Government entity
in accordance with the standards and formats prescribed by the Public Sector Accounting
Standards Boards including a statement of the county government entity's performance against
predctermined objectives.

Introduction

Section 164 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of each

financial year, the Accounting Officer for a County Government entity shall prepare financial

staten'rents in respect of the entity in formats to be prescribed by the Accounting Standards Board

including a statement of the county government entity's performance against predetermined

objectives. 1'he key development objectives of the Hola Municipality 2021-2025 strategic

plan/integrated Development plan are to:

a)

b)

c)

Provide quality physical infiastructure

Urban planning.

Urban governance and administration

Below we provide the progress on attaining the stated objectives

U rban

plan ning

To control urban

developrnent

To create ordelly

developrneut in urban

al'eas

Number of

developrnent

plans

conforrning with

rules and

regulations

governing urban

developrncnt

In the FY under

review lands and

physical planning

department has been

Developing two

plans i. Mahono

cluster and

IJandarnpia Cluster

Within the

Municipality of

Hola.

The departrnent is

also deveIoping

Pagc: lxiv

Program Objective Outcome Indicator Performance
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special plan for

Municipality of Hola

We cornpleted the

Construction of 3

krns length of the

storm water and

installed drainage

Construction

of 3 kms of stonn

water

Contained

rain water flooding

Construction

of storm water

drainage

Safe guard

business and

households from

flooding during

rainy season

Page lxv
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7. Corporate Governance Statement

THE BOARD
Municipality of I lola is established by Urban Areas and Cities Act 2012 and derives its authority
and accountability from the Act. 'l'he board objectives are to vigorously pursue the development
opportunities which are available in the Municipality and to institute such measures as are
necessary lbr achieving public order and the provisions of civic amenities, so as to enhance the
quality of life of the inhabitants of the Municipality.
'fhe board is committed to ensuring compliance with the Urban Areas and Cities Act 2012, the
Municipal charter and other relevant laws and regulations.

THE MEMBERSHIP OF THE BOARD
The Municipality of Hola board, comprised of 7 members and were recruited based on,
a) An umbrella body representing professional associations in the area
b) An association representing the private sector in the area
c)A cluster representing registered associations of the informal sector in the area
d)A cluster representing registered neighbourhood associations in the area'
e) An association of the municipality and appointed by the County Executive Committee within
approval of the county assembly.

Ihe board members are responsible for the long-term strategic dimensions. The municipality
members are provided with full, appropriate and timely infbnnation that enables them to maintain
full and eft-ective control over the strategic, financial operation and compliance issues.

BOARD MEETINGS
The board members are to meet at least once in a quarter in order to monitor the implementation
ofthe tunds, strategic plan and achievement ofthe targets.
HoweVer, as provided by the Act the chairman shall, upon requisition by members convene a
special meeting of the board at any given time.

STATEMENT OF COMPLIANCE
l'he board of trustees confirmed that the Municipality had throughout the FY 202212023 complied
with all statutoly and regulatory requirements and that the Municipality had been managed in
accordance with the principles of good govemance.

INTERNAL CONTROL AND RISK MANAGEMENT
Standing Instructions

'l'he Municipality of Hola is in the process of developing a strategic plan/lntegrated
development plan, Code olethics and Service Charter that will be applicable to all employees.
l-his will entail a number of standing instructions to employees designed to enhance internal
controls.

Organisation Structure

'Ihe Board is on thc process ofupdating its organisational structure that will clearly dctail lincs
of authority and control responsibilities in line with the Urban and cities Act 2012.

Page lxvi
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Internal Control Framework
The Board continues to review its intemal control to ensure it maintains a strong and etl-ective
intemal control environment. Business processes and controls are reviewed in an ongoing
basis.

Risk management
The Board targets to develop a risk management framework which will guide the Municipality
in identifying assessing and managing the risks and prescribe mitigating measures of all the
risks both extemal and intemal.

Management Team
The management team is comprising of the manager, Director Urban development services,
Acting chief officer Finance and economic planning and Chief Officer for Roads, public works
and housing. The Municipality implements the Board decision and policies through action
plans. The team meets on demand to review these actions plans to ensure that thc board
objectives are achieved effectively and efficiently.

Audito r
The fund is audited by the Auditor General

Page lxvii

Depreciation policy
The Municipality board provide for deprcciation of assets and liability in as shown below
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8. Managcment Discussion and Analysis

'l'hc municipatity of I lota has continued to grow over the years. The managcment has put

mcasures in place to safeguard risks. The management has ensured that we comply with
statutory requirements relating to the functions of the Municipality.

Operational and functional performance of the Board
The Board did not receive funds for both Urban Institutional Grant and Urban development
grant account for the year ending 30tl'June 2023 bul had a balance brought forward from the

previous year.
The funds were utilised to pay the Storm water drainage project expenses.

Key projects or investmcnts decisions implemented or ongoing

a) Storm water drainage system (PtlASE I1) -Ksh. 64,834,700.00
b) Storm water drainage concrete covers- Ksh 683,356
c) Storm water drainage concrete covers -Ksh 4,811,912

Compliance with statutory requirements
'l'he board complied with the following listed requirements but not limited to

i)NSSF' Deductions
ii)NI-llF' deductions
iii)lncome tax deductions
iv) Prcparation of submission of reports in a timely manner.
v) All other statutory requirements

Major challcnges facing the board
The Municipality of Hola Board is new hence needs a lot of capacity building in order to

understand the environment and working procedures of Municipalities'.
'l'he Municipality is also understalfed to which impacts negatively on the effective delivery of
sclvice.
The Urban Areas and Citics Regutations are yet to be developed to opcrationalise fully the Act
-l'he 

residents of the Municipality are yet to fully accept the concept of municipality.

Conclusion
We appreciate the unrelenting support ttom the Municipal board, management statl, the county
government, development partners and the key stakeholders. We look forward in continuing
partnership and cooperation in areas of mutual interest.
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9. Environmental and Sustainability Reporting

fhe board engages NEMA in all the projects undertaken by the Municipality of Hola for
Screening and environmental and social impact assessment tbr all its projects.

1. Sustainability strategy and profile

The board has engaged the County executive as well as the County Assembly for allocation

of Budget to fund its operation. The board had been allocated recurrent but not

development budget for her development agenda in the financial year 202212023

2. Environmentalperformance

The board had earmarked on tree planting exercise in a programme termed. "Gleening the

Municipality of Hola" This program will not only be addressing the challenges of climate

change but also creating job for youth, women and persons living with disability who are

residing within the Municipality of Hola

3. Employee welfare

Currently the Municipality of Hola has one staff that is the Municipal Manager who was

recruited competitively through the public service board.

The welfare of the employee is well catered through budgeting for pension, gratuity and

medical cover for the staff and family members.

Efforts to get new staff in various position and interns with the approved structure are

underway through the County Public service board. The County public service Board is an

entity that will ensure compliance with employment laws during hiring of staff.

4. Market place practices

The organisation should outline its efforts to:

a) Responsiblecompetitionpractice.

The board has put in place measures to discourage corruption, political patronage and

unfair competition in awarding of tenders.

Page lxix
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Ilesponsible Supply chain and supplier relations
a). Contractors arc awarded tenders fairly as well paid in good tirnc. Proper communication to

supplicr through advertisement in our daily nation

b) Responsible marketing and advertisement

Outdoor advertisement goes through public relation scrutiny on the content before

allowed to be realised in the Market. Annual taxes are applied consistently on common

business taking place within the Municipality.

c) Product stewardship

The Municipality continuously provides streetlights and garbage collection services to its

residents.

5. Community Engagements

The Municipality of Hola engages the residents in all its development projects through
public participation and public forums
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10. Report of the Municipality Board Members

The Board Members submit their reporl together with the audited financial statements tbr the year

ended June 30,2023 which show the state of the Municipality of Hola affairs.

Principal activities

The Municipality of Hola is established by Urban and Cities Act 2012 and derives its authority
and accountability from this Act. The Board objectives seek to provide an enabling environment
for development of economic opportunities available within the Municipality and to institute
measures necessary for achieving public order while enhancing provisions of civic amenities and

access to basic social services.

Performance

The performance of the Municipality of Hola for the year ended June 30,2023 are set out on pages

I -33

Board Members

There was signiticant change in the chairmanship of the Municipality of Hola. Enos Mwaruka
resigned from the Municipality of l-{ola as the Board chairman and Adhan Siyad was appointed by

member to replace him as the Board Chairman. Abdulhakeem Shehc resigned after being

nominated member of county assembly and Alfelt Mumbo also resigned to contest in the 2022

elections.

Auditors

The Auditor Gcneral is responsible for the statutory audit of the Municipality of Hola in

accordance with Article 229 of the Constitution of Kenya and the Public Audit Act 2015.

By Order of the

:.J"""'I*
Name: CPA Jacob Jarha Barisa.

Secrctary to the lloard

Page lxxi
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Annual ILcpo

I l. Statcment of Managcment's lLcspons ibilitios

Section 180 of thc Public Finance Managcment Act,2012 requircs that, at the end of each financial

year, the Accounting Ollicer of thc Municipality established by Urban Arcas and Citics Act No.

1 3 of 201 I shall prepare financial statements in accordancc with the standards and fonnats

prescribed by the Public Sector Accounting Standards Board.

The Municipal manager is responsible for the preparation and presentation of thc Municipality's

financial statements, which give a true and fair view of the state of atl'airs of the Municipality for

and as at the end ofthe financial year ended on June 30,2023. This rcsponsibility includes:

(i) Maintaining adequate financial management arrangements and ensuring that these

continue to be effective throughout the reporting period,

(ii) Maintaining propcr accounting records' which disclose with reasonable accuracy at any

tirne the financial position of the Municipality,

(iii) Designing, implementing and maintaining internal controls relevant to the preparation

and f'air presentation of the financial statements, and ensuring that they arc free tron.r

material misstatements, whether due to error or fraud,

(iv) Sat'eguarding the assets olthe Municipality,

(u) Selecting and applying appropriate accounting policies, and

(vi) Making accounting estimates that are reasonable in the circumstances.

The Municipality Manager accepts responsibility for the financial statements, which havc been

prepared using appropriate accounting policies supported by reasonable and prudentjudgments and

estimates, in confbrmity with Intemational I']ublic Sector Accounting Standards (IPSAS), and in the

rnanner required by the PFM Acl,2012 and Urban Areas and Cities Act No. 13 of 2011. The

Municipatity of Hola Manager is of the opinion that the financial statentents give a true and fair view

of the statc Municipality's transactions during thc financial year ended Junc 30, 2023, and the

financial position as at that date.

'fhe Municipality Manager further confirms the completeness of the accottnting records which have

been relied upon in the pteparation of llnancial statements as well as the adcquacy of the systems of

intemal financial control. In preparing the financial statements, the Municipality of Flola Manager

has assesscd the Hola Municipality's ability to continue as a going concem and disclosed, as
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applicable, matters relating to the use of going concern basis of preparation of the flnancial

statements

Nothing has come to the attention of the Municipality Manager to indicate that the Municipality will

not remain a going concern for at least the next twelve months from tl.re date of this statement.

Approval of the financial statements

The Municipal financial statements were approved by the Board on 1't September 2023 and signed

on its behalf by:

i)

Nanie: ADHAN SIYAD

Chairperson of the Board

Municipality of Hola

Name: CPA.Jacob Jarha

Municipal Manager

Municipality of Hola
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OFFICE OF THE AUDTTOR.GENERAL

E n h a nc i ng Acto u n t a h i I itt'

REPORT OF THE AUDITOR-GENERAL ON MUNICIPALITY OF HOLA FOR THE
YEAR ENDED 30 JUNE, 2023. COUNTY GOVERNMENT OF TANA RIVER

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for ordedy, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Aclq2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of Municipality of Hola - County
Government of Tana River set out on pages 1 to 30, which comprise the statement of
financial position as at 30 June, 2023, and the statement of financial performance,
statement of changes in net assets, statement of cash flows and statement of comparison

Report of the Audilor-Ceneral on Municipolii' of Hola for lhe year ended 30 June, 2023 - Coun\' Governnent of
Tana River
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of budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of Municipality of Hola - County Government of Tana River as at
30 June, 2023, and its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public SectorAccounting Standards Accrual Basis and
do not comply with the, Urban Areas and Cities Act No. 13 of 2011, Cities and Municipality
of Hola Charter dated 12 July, 2018 , Public Finance Management Act, 2012 and County
Government Act,2012

Basis for Adverse Opinion

1. lnaccurate Property, Plant and Equipment Balance

The statement of financial position reflects a balance of Kshs.23,873,465 in respect of
property, plant and equipment. However, Note 5 to the financial statements reflects a
balance of Kshs.126,153,154 resulting to unexplained variance of Kshs.102,279,689. ln
addition, the property, plant and equipment balance of Kshs.23,873,465 was in respect
of additions to storm water drainage out of which a payment of Kshs.4,121,323 was made
to a local company through cheque No.59 dated 22 December, 2022 in respect to
construction and installation of storm water drainage concrete covers. However, the
tender advertisement, appointment letters of tender opening committee, minutes of tender
opening committee, tender evaluation reports, notification of award and acceptance letter,
professional opinion, signed contract and the payment vouchers were not provided.

ln the circumstances, the accuracy, validity and completeness of the property, plant and
equipment balance of Kshs.23,873,465 could not be confirmed.

The statement of financial performance and Note 2 to the financial statements reflects
other revenues being a refund from contractor of Kshs.9,300,207. Review of the
documents provided for audit revealed that this amount was not an income but a payment
to a contractor which was reversed in one bank account and paid in another bank account
of the Municipality of Hola. Additionally, Note 2 refers to balance as other income while
the statement of financial performance indicates refund leading to inconsistencies.

ln the circumstances, the accuracy and completeness of the other revenue amount of
Kshs.9,300,207 could not be confirmed.

Report of the Auditor-General on Municipality of Hola for the year ended 30 June, 2023 - County Government of
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3. Unsupported Cash and Cash Equivalents Balance

The statement of financial position and Note 4 to the financial statements reflects cash
and cash equivalents balance of Kshs.1,018,325. During the year under review,
Management retained funds totalling to Kshs.7,806,826 from two (2) contractors as
retention money. However, the retention money cash book, bank account and retention
money register were not provided for audit. ln addition, the opening balance of cash and
cash equivalents has been indicated as Kshs.15,612,806 instead of Kshs.15,610,151
resulting to unreconciled variance of Kshs.2,655.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.1 ,018,325 could not be confirmed.

4. lnconsistencies in the Financial Statements

The statement of financial position reflects a balance of Kshs.9,278,984 in respect of
accumulated surplus. However, the balance differs with the one indicated in the statement
of changes in net assets of Kshs.223,248,894 resulting to unreconciled and unconfirmed
variance of Kshs.213,969,910. Additionally, the statement of changes in net assets
reflects capital/development grands/fund balance of Kshs.171,722,569 while the
statement of financial position indicates a balance of Kshs.15,612,806 resulting to
unreconciled variance of Kshs.156,109,763. Further, the statement of financial position
reflects net assets balance of Kshs.24,891,391 instead of Kshs.24,891,790.

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Municipality of Hola in accordance with ISSAI
130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Unresolved Prior Year Audit Matters

There were issues raised in the audit report for 202112022 financial year of which no
report or recommendations from the Fund Management and oversight bodies were
subm;tted for audit verification and clearance. Further, the issues remain unresolved
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Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. I have determined that there are no
key audit matters to communicate in my report.

Other Matter



contrary to Section 149(2)(l\ of the Public Finance Managemenl Acl, 2012 which require
accounting officers designated for county government entities to try to resolve any issues
resulting from an audit that remain outstanding.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Adverse Opinion, Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources and Basis for Conclusion on Effectiveness
of lnternal Controls, Risk Management and Governance sections of my report, based on
the audit procedures performed, I confirm that public resources have not been applied
laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, because of the significance
of the matters discussed in the Basis for Adverse Opinion, Basis for Conclusion on
LaMulness and Effectiveness in Use of Public Resources and Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance sections of my
report, based on the audit procedures performed, I confirm that internal controls, risk
management and governance were not effective.

Basis for Conclusion

As previously reported, the Municipality of Hola operated without an Audit Committee and
an lnternal Audit Department.

ln the circumstances, the effectiveness of the internal controls could not be confirmed

Report of the Auditor-General on Municipality of Hola for the year ended 30 June, 2023 - County Government of
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The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standard
requires that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Municipality of Hola ability to continue to sustain services, disclosing, as applicable,
matters related to sustainability of services and using the applicable basis of accounting
unless the County Government either intends to liquidate the Municipality of Hola or to
cease operations, or have no realistic alternative but to do so. Management is also
responsible for the submission of the financial statements to the Auditor-General in
accordance with the provisions of Section 47 of the Public Audit Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Municipality of Hola
financial reporting process, reviewing the effectiveness of how the entity monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Report of the Audilor-General on Municipality of Hola for the year ended 30 June, 2023 - County Government of
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could



reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in

accordance with the provisions of Section 7(1)(a)of the PublicAuditAct,20l5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal controls components does
not reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Municipality of Hola policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Municipality of Hola ability to continue as a going concern or to sustain its services.
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lf I conclude that a material uncertainty exists, I am required to draw attention in the
auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based on the
audit evidence obtained up to the date of my audit report. However, future events or
conditions may cause the Municipality of Hola to cease to continue as a going concern
or to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controlthat are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA BS
AUDITOR-GENERAL

Nairobi

14 February,2024

Report of the Auditor-General on Municipality of Hola for the year ended 30 June, 2023 - County Government of
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Itvlunicipality of Hola
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12. Statemcnt of Financial Performance for The Year Ended 30 June 2023.

The notes set out on pages I to 33 fbrm an integral part of

financial statements were approved o

t*.-__
.[*.:...f .f..;,.i.;.,: i

n I't September 2023 a

these Financial Statements. The entity

nd signed by:

I\ i0 DIl] 2023

Name: CPA. Jacob Jarha

Municipal Manager

Municipality of Hola

Name: CPA. M IIIAM ABDALLA I}UNTJ

Head of Finance

ICPAK M/No 20519

Revenue from non-cxchangc transactions

ITransfers from the County Government (UIG) 62,422,362.00

2 9,300,207.00Refunds

Total revcnue 9,300,207.00 62,,422,362.00

Expenditure

J 21,223.00 9,456,14r.00Use ofgoods and services

Total expenses 21,223.00 9,456,141.00

Gain/loss on disposal ofassets

Surplus for the period 9,278,984.00 52,966,221.00

Page l1

Notes 202u20222022t2023

Kshs. Kshs.

Other gains/losscs
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County Government of Tana Rivcr
Municipality of Hola
Annual Rcport and Financial Statements for the ycar endcd June 30, 2023

Assets

Currcnt asscts

Cash and cash equivalents 4 1,018,325.00 r s,612,806.00

Non-current assets

Property, plant, and equipmcnt 5 23,873,465.00 55,084,745.00

Total Non-currcnt Assets 23,873,465.00 55,084,745.00
Total assets 24,,891,790.00 70,694,896.00

Liabilities

Non-currcnt liabilitics
Total liabilitics

Nct:rssets 24,891,391.00

Capital/Development G rants/Fund I 5,61 2,806.00 17.728.675.00

Rescrvcs

Accumulated surplus 9,278,984.00 52,966,221.00

Total net assets and liabilities 24,,891,790.00 70,694,896.00

13. Statcmcnt of Financial Position as at 30 Junc 2023

The accounting policies and explanatory notes to these financial statements form an integral part of

the financial statements. The entity financial statements were approved on 1't September 2023 and

signed by:

i 0 t\Ia 2:02r

Name: CPA. MARIAM ABDALLA BUNU

Hcad of Finance

ICPAK M/No 20519

Date:

)..1

Nanre: CPA .Iacob .Iarha

Municipal Manager

Municipality of Hola

Datc:

Page l2

Note 202212023 202u2022

Kshs. Kshs.

Curre nt liabilities
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County Government of Tana River
Municipality of Hola
Annual Report and Financial Statements for the year ended June 30,2023

Balance as at I July 2021 100,000,000.00 161,003,689.00 74,2111,075.00

Surplus/(deficit) Ibr the period s2,966,221.00 52,966,,221.00

Funds received during the year 62,422,362.00 62,122,362.00

162,422,362.00 213,969,910.00 52,966,221.00

Balance as at I July 2022 162,422,362.00 213,969,910.00 52,966,221.00

Surplus/(deficit) for the period 9,278,984.00 9,278,984.00
Funds received during thc year 9,300,207.00 9,300,207.00

Revaluation gain

Balance as at 30 June 2023 171,722,569.00 223,248,891.011 9,278,9114.00

I rj [,r,,1 zl'?j

Name: CPA. M IAM AI}DALI.A BUNU

Hcad of Finance

ICPAK M/No.20519

Name: CPA Jacob .Iarha

Municipal Manager

Municipality of Hola

Page l3

14. Statement of Changes in Net Assets as at 30 June 2023

Revalua tion
Re serve

Accumulated
surplus

Total

Kshs. Kshs. Kshs.

Balance as at 30 June 2{122
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Municipality of Hola
Coun$' Governmcnt of Tana Rivcr
Annual Rcport and Financial Statcments for the year ended .Iune 30' 2023

15. State ment of Cash Florvs fur The Year Ended 30 Junc 2023

N/B the difference in cash ond cash equivolent bolances of ksh 2,655.00 was to correct the
bolonce brougltt tlown by disclosittg the Holo Managemertt occouttt tuhich was earlier excluded
in theJinanc I stttenrcnt

i\ i 0 lj.'.t 2u?3

l,'. I

Name: CPA. Jacob Jarha

Municipal Managcr

Municipality of Hola

Name: CPA. MARIAM ABDALLA BUNU

Head of Finance

ICPAK M/No 20519

Cash florvs from operating activities

62,422,362.000'lransfers fiom the County Government

9,300,207.00Other Incorncs

62,422,3(r2.009,300,207.00Total Rcccipts

Payments

21,223.00Use ofgoods and services

(9,456,141.00)(21,223.00)Total Pavments
52,966,,221.00(r 9,278,984.00Nct cash flows from operating activitics

Cash florvs from investing activities
(23,873,465.00) (5s,084,74s.00)Purchase oll)[)E & intangiblc assets

Procceds liom sale of PI'}FI

(23,873,465.00)Net cash florvs used in investing activities

Cash flot's from financing activitics

Receipts from Capital grants

Nct cash florvs uscd in financing activities
(2,118,524.00)(14,594,481.00)Nct decrease in cash & cash equivalents

15,612,806.00 17,728,675.00Cash And Cash Equivalents At 1 July 2022

1,018,325.00 15,610,I51.007Cash And Cash Equivalcnts At 30 .Iune 2023

Page l4
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Kshs. Kshs.

Ileccipts

9,456,141.00

(55,084,745.00)
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16. Statement of Comparison of Budget & Actual Amounts for the Year ended 30 June 2023

-_-

A B s-(a+b) D s=(c_d) f=dlc
Rcven u e Kshs. Kshs. Kshs. Kshs.

Transfers from the County

Govemment
36,450,000 18,952.721.00 55,402,721.00 33,947,882.00 21,454,839.00

63.2Yo

Total Revenue 36,450,000.00- 3,339,915.00 24,904,627.00 24,904,627.00 100"h

Expenses

Use ofgoods and services 21,223.00 21,223.00 21,223.00 100%

Capital Expenditure 23,873,465.00 (23,873,465) 100"h

NB Adjusted column relate to the unspent balance of ksh 15,612,806.00 from financial year 202112022

i

Original
budget

Adjustments
Actual on

comparable

basis

Performa n cc

difference

n/n of
utilisati

on

Final budget

I Kshs. Kshs. Kshs. Kshs. Kshs.



CounlS' Governnrcnl of Tunu River
M tt tt i c i pa I i 1.1, ttf H rt I tt
Attnual Report and Financial Sttrlemenls for the lear ended June 30,2023

t 7. Notcs to the Financial Statcments

l. (icncral Infrrrmation

'l'he Municipality of Ilola is established by and derives its authority and accountability frorn
Urban Arca and Cities Act 2013. 1'he Municipality of l-lola is under the County Government
of Tana Rivcr and is domiciled in Kenya.
The entity's principal activity is to:
l. Provide elficient and accountable management and regulating the afthirs of the Municipality'

2. Provide a governance mechanism that will enable the inhabitants of the municipal to:

i) Participate in deterrnining the social services and expectations and regulatory frarnework
which will best satisfy their needs.

ii) Vcrify whether public resources and authority arc utiliscd or exercised as the case may be
to thcir satisfaction.

iii) Enjoy eflicioncy in servicc delivery.

3. Vigorously pursue the development opportunities available to thc municipality and
provisions ol civic arnenities so as to enhance the quality of life of the inhabitants of thc
rnunicipality of I lola.

4. Provide a high standard of social services in a cost-eflbctive manner to the inhabitants of
Municipality of Hola.

5. Providc social cohesiveness and a sense of civic duty and responsibility among the
inhabitants and stakeholders in the municipality in order to facilitate collective action and
commitment towards achieving the goal of a harmonious and stable community.

6. Provide services, laws and other matters for the benefits of municipal inhabitants.

7. Fostering the cconomic, social and environmental wellbeing of the Municipal inhabitants

The Board objectives seek to provide an enabling environment for development ofeconorric
opportunitics available within the Municipality and to institute measures necessary for
achieving public order while enhancing provisions of civic amenities and access to basic social
serviccs.

2. Statement of Compliance and Basis of Preparation

'l-he flnancial staternents have been prepared on accrual basis except for the rneasurement at re-
valucd amounts of certain itcms of property, plant and equipment, markctable securities and
financial instruments at fair value, impaired assets at their estimated recoverable amounts, and
actuarially deterrnined Iiabilities at their present value. The preparation of financial staternents
in conlormity with International Public Sector Accounting Standards (IPSAS) allows the use

olestirnates and assurnptions. lt also requires management to exercise judgment in the process
of applying lhe entity's accounting policies.'Ihe areas involving a higher degrce ofjudgment

Page l6



County Governircnt of Tana River
Municipalitl, of Hola
Annual Report tnd Financial Slatements for lhe year ended June 30, 2023

or complexity, or where assumptions and estimates are significant to the financial statements,
are disclosed in Note 5 of these financial statements.

The financial statements have been prepared and presented in Kenya Shillings, which is the

functional and reporting currency of the entily.

l-he financial statements have been prepared in accordance with the PFM Act, urban arcas and
cities act and International Public Sector Accounting Standards (IPSAS). The accounting
policies adopted have been consistently applied to all the years presented.

Page l1



Counly Government of Tana River
Municipulitl, uf Hola
Annuul Reporl and Fitwttciul Slotenrcnts for thc _yetr errded June 30, 2023
(Noles lo finuncial slatements continued)

3. Application of New and revised standards (IPSAS)

i. New and amended standards and interpretations in issue effective in the year ended 30

Junc 2023

IPSASBdcferredtheapplicationdateofstandardsfrom lstJanuary2022owingtocovid 19.

'['his was done to provide entities with tirne to efl'ectively apply the standards.'['he deferral was

set for lst January 2023.
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Counly Government of Tuna River
Municipality of Holu
Annual Reporl ond Financial Slatements for the year ended Jurtc 30,2023
ii. New and tmended sturulards and interprelotions in issue but nol yel effective in lhe year

ended 30 June 2023.

iff Early adoption ofstandards

The entity did not early - adopt any new or amended standards in year ending June 30,2023

IPSAS 44:

Non- Current

Assets Held

for Sale and

Discontinued

Operations

Applicable ls January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured

at the lower of carrying amount and fair value less costs to sell and the

depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented

separately in the statement of financial position and the results of

discontinued operations to be presented separately in the statelnent of

financial perlormance.

Page l9
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County Governnrcnt of Tunu River
Municipulity of Holu
Annual Reporl und Financial Slatentents for lhe 1,so7 cnded June 30, 2023
(Notes to financial statements continued)

4. Significant Accounting Policies

a) Revenue rccognition

i) Rcvcnue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are tneasured at fair

valrre and recognized on obtaining control of the asset (cd.ri, goocls, service,s and propcrty) if
the transfcr is frec frorn conditions and it is probable that thc economic benefits or service

potential re lated to the asset will flow to the Municipality of Hola and can bc measured rcliably.

ii) Revenue from exchange transactions

I nteresl incomc

Interest income is accrued using the cff'ective yield rnethod. The eflective yield discounts

estirnated future cash receipts through the expected li[e ofthe financial asset to that asset's net

callyirrg arrount. 'l'he rnethod applies this yield to thc principal outstanding to determine

interest inconre for each period.

b) Budgct information

Thc original budget for FY 2022123 was approved by the County Assernbly on l8tl Septcmber

2022. Subsequent revisions or additional appropriations were made to the approved budget in

accordance with specific approvals from the appropriate authorities. The additional

appropriations are added to the original budget by the Hola Municipality upon receiving the

respective approvals in order to conclude the final budget.

Thc Municipality of Hota budget is prepared on a different basis to the actual incorne and

expenditure disclosed in the financial statements. The financial statements are prepared on

accrual basis using a classification based on the nature ofexpenses in the statement offinancial

perfortnance, whereas the budget is prepared on a cash basis. I'he amounts in the financial

statements were recast from the accrual basis to the cash basis and reclassified by presentation

to be on the same basis as the approved budget. A cornparison ofbudget and actual amounts,

prepared on a comparable basis to the approved budget, is then presented in the statement of
cotnparison of budget and actual amounts. A statement to reconcile the actual amounts on a

colnparable basis included in the statement of comparison of budget and actual arnounts and
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the actuals as per the statement offinancial performance has been presented under section 6 of

these fi nancial statements.

c) Propcrty, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of

the items. When significant parts of property, plant and equipment are required to be replaced

at intervals, the Municipality of l{ola recognizes such parts as individual assets with specific

useful lives and depreciates thern accordingly. Likewise, when a major inspection is perfonned,

its cost is recognized in the carrying amount of the plant and equipment as a replacetnent if the

recognition criteria are satisfied. All other repair and maintenance costs are recognized in

surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil

or nominal consideration the asset is initially measured at its fair value.

d) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible

assets acquired in a non-exchange transaction is their fair value at the date of the exchange.

Following initial recognition, intangible assets are carried at cost less any accumulated

amortization and accumulated irnpairment losses. Internally gcnerated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in

surplus or deficit in the period in which the expenditure is incurred. The uscful life of the

intangible assets is assessed as either finite or indefinite.

e) Financial instruments

Financial assets

(SigniJicant accounting policies conlinued)

Receivablcs, held+o-maturity investments, or available-for-sale financial assets, as

appropriate. The Entity deterrnines the classification of its financial assets at initial recognition.
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Initial recogn ilion and measurement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and

Measuremcnt are classified as financial assets at fair value through surplus or deficit, loans and
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Louns anl reccivahlcs

Receivables are non-derivative financial assets with fixed or deterrninable payments that are

not quotcd in an active market. After initial measurement, such financial assets are

subsequently measured at amortized cost using the effective interest method, less impairment.

Arnortized cost is calculated by taking into account any discount or premium on acquisition

and fees or costs that are an integral part of the effective interest rate. Losses arising from

impairrnent are recognized in the surplus or deficit

Held-lo-n alurilv

Non-derivative financial assets rvith fixed or deterrninable payments and fixed maturities are

classified as held to maturity when the Municipality of Hola has the positive intention and

ability to hold it to rnaturity. After initial measurement, held-to-maturity investrnents are

measured at amortized cost using the effective interest method, less impairment. Amortized

cost is calculated by taking into account any discount or premiutn on acquisition and fees or

costs that are an integral part ofthe eflbctive interest rate. The losses arising from impairment

are recognized in surplus or deficit.

Inrpairnrcnt of linunciul assels

The Municipality assesscs at each reporting date whether there is objcctive evidence that a

financial asset is irnpaired. A financial asset is deemed to bc impaired if, and only il, there is

objective evidence ol'irnpairment as a result of one or more events that have occurred after the

initial recognition of the asset (an incurred 'loss event') and that loss event has an impact on

the cstimated future cash flows of the financial asset or the Municipality of Hola financiaI assets

that can bc reliably estimated asset orthe entity offinancial assets that can be reliably estimated.
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Evidence of impairment may include the following indicators:

. The debtors or an entity of debtors are experiencing significant Jinancial dfficulty

. Default or delinquency in interest or principal payment.t

o The probability that debtors vtill enler banknetcy or other financial reorganization

o Observable data indicates a nteasurable decrease in e.stinmted Ji ure cash flotls (e.g.,

changes in arreors or economic conditions that correlate with defaults)

Financial liabilities

Initiul recq!!ttition trul meusuremcnl

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair

value through surplus or deficit or loans and borrowings, as appropriate. The Entity determines

the classification of its financial liabilities at initial recognition.

AII financial liabilities are recognized initially at fair value and, in the case of loans and

borrowings, plus directly aftributable transaction costs.

Loans und borntwirt

After initial recognition, interest bearing loans and borrowings are subsequently measured at

amortized cost using the effective interest method. Cains and losses are recognized in surplus

or deficit when the liabilities are derecognized as well as through the effective interest method

amortization process. Amortized cost is calculated by taking into account any discount or

pretnium on acquisition and fees or costs that are an integral part ofthe effective interest rate.

f) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (for no cost or for a norninal cost), the cost ofthe inventory

is its fair value at the date of acquisition. Costs incurred in bringing each product to its present

location and conditions are accounted for, as follows:

Raw materials: purchase cost using the weighted average cost method

Finished goods and work in progress: cost of direct materials and labour and a proportion of

manufacturing overheads based on the normal operating capacity, but excluding borrowing

costs
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(SigniJicant accounting policies conlinued)
After initial recognition, invcntory is measured at thc lower of cost and net realizable value.

llowever, to the extent that a class of inventory is distributed or deploycd at no charge or for a

nominal charge, that class of inventory is measured at the lower of cost and current replacement

cost. Net realizable value is the estimated selling price in the ordinary course ofoperations, less

the estirnated costs of completion and the estimated costs necessary to make the sale, exchange,

or distribution. lnventories are recognized as an expense when deployed for utilization or

consurnption in the ordinary course of operations of the Municipality of Hola.

g) Provisions

Provisions are recognizcd when the Municipality of Hola has a present obligation (legal or

constructive) as a result ofa past event, it is probable that an outflow of resources embodying

economic benefits or scrvice potential will be rcquired to settle the obligation and a reliable

estimate can be made of the amount of the obligation. Where the Municipality expects sorne or

all of a provision to bc reimbursed, for example, under an insurance contract, the

reimbursernent is recognized as a separate asset only when the reimbursernent is virtually

ce(ain. 1'he expense relating to any provision is presented in the statement of financial

pcrformance net of any reimbursement.

h) Contingentliabilities

The Municipality of Hola does not recognizc a contingent liability, but disclosds details of

any contingencies in the notes to the financial statements unless the possibility ofan outflow

ol'resources ernbodying economic benefits or service potential is remote

i) Contingent assets

The Municipality of Hola does not recognize a contingent asset but discloses details of a

possible asset whose existence is contingent on the occurrence or non-occurrence of one or

more uncertain future events not wholly within the control of the Municipality in the notes to

thc financial statements. Contingent assets are assessed continually to ensure that developments

are appropriately reflected in the financial statements. lf it has become virtually certain that an

inflow of economic benefits or service potential will arise and the asset's value can be measured

reliably, the asset and the related revenue are recognized in the financial statements of the

period in which the change occurs.

(S i g n iJi ca nt acco unt i ng po I ic ies co nt i n ue d)
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j) Nature and purpose of reserves

The Municipality of Hola creates and maintains reserves in terms of spccific reqtrirements.

k) Changes in accounting policies and estimates

The Municipality of Hola recognizes the effects of changes in accounting policy

retrospectively. The effects of changes in accounting policy arc applied prospectively il
retrospective application is impractical.

l) Employee benefits - Retirement benefit plans

The Municipality of Hola provides retircment benefits for its ernployees. Deflned contribution

plans are post-ernployment benefit plans under which the Municipality ol Hola pays fixed

contributions into a separate fund and rvill have no legal or constructive obligation to pay

further contributions if the Municipality of lJola does not hold sulficient assets to pay all

employee benefits relating to ernployee service in the current and prior periods. The

contributions to scherne obligations for the payment of retirement benefits are charged against

income in the year in which they become payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans.

The defined benefits are actuarially valued tri-annually on the projected unit crcdit method

basis. Deficits identified are recovered through lump sum payments or incrcased futttre

contributions on proportional basis to alt participating employers. -l-he contributions and lump

sum payments reduce the post-employment benefit obligation.
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m) Foreign currency transactions
Transactions in foreign currencies are initially accounted for at the ruling rate ofexchange on

the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported in the staternent offinancial position reporting date by applying the exchange rate on

that date. Exchange differences arising from the settlement of creditors, or from the reporting

of creditors at rates different from those at which they were initially recorded during the period,

are recognized as income or expenses in the period in which they arise.
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n) Borrowing costs
Borrowing costs are capitalized against qualifying assets as part of property, plant and

equiprnent. Such borrowing costs are capitalized over the period during which the asset is being

acquired or constructed and borrowings have been incurred. Capitalization ceases when

construction of the asset is complete. Further borrowing costs are charged to the statement of
fi nancial perlorrnance.

o) Rclated parties

The Municipality ol I lola regards a related party as a person or an entity with the ability to

exert control individually or jointly, or to exercise significant influence over the Municipality,

or vice versa. Members of key management are regarded as related parties and comprise the

Board members, the Municipality of Hola Managers and Municipality of Hola Accountant.

p) Cash and cash equivalcnts

Cash and cash equivalents corrprise cash on hand and cash at bank, short-tenn deposits on call

and highly liquid investrnents with an original maturity of three months or less, which are

rcadily convertible to known amounts ofcash and are subject to insignificant risk ofchanges

in valuc. Bank account balances include amounts held at various commercial banks at the end

of the financial year. For the purposes ofthese financial statements, cash and cash equivalents

also include short-tenn cash imprests and advances to authorised public officers and/or

institutions which were not surrendered or accounted for at the end ofthe financial vcar.

q) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

r) Events after the rcporting period

Flvents after the reporting date are those events, both thvourable and unfavourable, that occur

betwcen the reporting date and the date when the financial statements are authorized for issue.

'l'wo types of events can be identified:

(a) Those that provide evidence of conditions that existed at the repofting date (adjusting

evcnts after the reporting date); and

(b) Those that are indicative of conditions that arose after the reporting date (non-adjusting

events afler the reporling date).

Page l16



County Governntenl of Tana River
Municipality of Hola
Annual Report and Fintnciul Stutenrcnls for lhe year ended June 30,2023
The Municipality of Hola should indicate whether there are material adjusting and non-

adjusting events after the reporting period.

s) Currency

The financial statements are presented in Kenya Shillings (Ksh.).

5. Significant judgments and sources of estimation uncertainty

The preparation of the Municipality of Hola financial statements in conforrnity with IPSAS

requires managelnent to make judgments, estimates and assumptions that affect the reported

amounts ofrevenues, expenses, assets and liabilities, and the disclosure ofcontingent liabilities,

at the end ofthe reporting period. However, uncertainty about these assumptions and estimates

could result in outcomes that require a material adjustment to the carrying amount of the asset

or liability affected in future periods.

State all judgements, estimates and assumptions made e.g. ;

Estimates and assumptions

The key assurnptions concerning the future and other key sources of estirnation uncertainty at

the reporting date, that have a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year, are described below. The

Municipality of Hola based its assumptions and estimates on pararneters available when the

consolidated financial statements were prcpared. However, existing circumstances and

assumptions about future developments may change due to market changes or circumstances

arising beyond the control of the Municipality of Hola. Such changes are reflected in thc

assumptions when they occur.

Useful livcs and rcsidual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

i) The condition of the asset based on the assessment ofexperts employed by the

Municipality of Hola.

ii) The nature of the asset, its susceptibility and adaptability to changes in technology and

processes.

iii) The nature of the processes in which the asset is deptoyed.

iv) Availability of funds to replace the asset.

v) Changes in the market in relation to the asset.
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Transfcrs frorn County Govt. - Recurrent

Translers frorn County Govt.= Development 62,422,36200
'Iotal 62,422,362.00

(Nole s b lhe Finuncial Statements)

l. Transfers from the Countv Govcrnmcnt

This i.s a grcrnt.from u,orld bank under the Kenya urban supporl program to the mtmicipality

of Hola neant for infi.a,structura developnrcnt.

2. Othcr income

Orlrcr inconrcs are refunds from conlraclors and inter bonk accounts lransfers as shov,n halow
Refund fron Robkom contrlctors
Refund from Misiria Conrpany Ltd
Reccipt.from UDG to regularise lhe Aocounl
Receipt.from llola Municipality Acct to
('orrect an error ancl regulariza!ion

Ksh 8,478,258.00
Ksh 816.2 18.00
Krh 2,000.00

Ksh 3,731.00

Income frorn sale of tendcr documcnts

Others 9,300,207.00
Total other income 9,300,207.00
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Bank Charges Uig Account No I253247080 3,699.00 1350.00

Bank charges Udg Account No 1253247862 r r,537.00

Bank charges Hola Mun. Acc. No 12829033 I 4 5,987.00

Domestic travel and Subsistence

Office and General supplies and services

Trainings

Hospitality Supplies and services r44.000.00

Contracted professional services

Total 21,223.00

9,256,000.00

9,456,1,11.00

(Noles to lhe Financial Stotements (Continued)
3. Use ofGoods and Services

Note The expenditures were incurred as guided by the project operations manuals on eligible
expenditures
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Detailcd analysis of the cash and cash equivalents are as follows:

I 5,61 2,806.00r ,01 8,325.00Clurrcnt account

15,612,806.00I ,01 8,325.00Total cash and cash cquivalents

4, 149.00450.00

a) Cu rrent account

Kenya Cornmercial Bank

2,655.00399.00Kenya Cornmercial Bank

Hola Municipal
Account No

r2829033 r4

15,606,002.00
(Udg) Account No

1253247862 I.017,476.00
Kenya Conrmercial Bank

0.00
Uig Account No

1000424982 0.00
Ccntral Bank ol' Kenya

0.00 0.00
Central Bank of Kerrya Udg Account

No. 1000484834

1s,612,806.00I ,018,325.00G rand total
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Financial institution Account number Kshs. Kshs.
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(Notes lo lhe Finoncial Statements Continued)

5. Properfy, Plant and Equipment

As at I July 2022 8,765,100.00 6,000,000.00 87,514,589.00

Additions
23,873,465.00

Disposals

Transfers/adj ustments

As at 30th June 2023 8,765,I 00.00 6,000,000.00 I I I,388,054.00

Additions

Disposals

As at 30'h June 202f, 8,765,I 00.00 6,000,000.00 I I I,J88,05,1.00

Depreciation and impairment

At lJulv 2021

Depreciation

102,279,689.00

23'873,,165.00

126,t 53, r 54.00

126,153, t 54.00

l2t

Description

j\Io to r
ve h icl es

Shs

La nd

Shs

Furniturc
and fittings Com terspu

Shs Shs

Other Assets

(spccify)

storm lr'a tcr
drainage

Shs

Capital
Work in
progress

Shs

Tota I

Shs

Transfer/adj ustments

Impairment
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Transfers/ Adj ustments

As at 30 June 2022

Depreciation

Disposals

lmpairment

Transfer/adj ustment

8,765,100.00 6,000,000.00 I I 1,388,054.00As at 30'h June 2023

l r r,388,054.008,765,100.00 6,000,000.00NBV as at 30'h June 2023

I I1,388,054.008,765,100.00 6,'000,000.00NBV as at 30'h July 2023

126,153, r 54.00

126,153, t 54.00

126, r 53,1s4.00
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Motor
Building veh iclcs

Furniture I

and fittings I Computers

Other Asscts

(specify)

storm witer
drainage

Capital
Work in

p rogrcss Total
La nd

Shs Shs ShsDescription Shs Shs Shs Shs Shs
I
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6. Cash gcnerated from operations

Other Disclosures

2. Related parfy balances

a) Nature of related party relationships

Entities and other parties related to the Municipality of Hola include those parties who have

ability to exercise control or exercise significant influence over its operating and flnancial

decisions. Rclated parties includc management personnel, their associates and close family

members. The Municipality scheme is related to the following cntities:

a) The County Governrnent.

b) The Parent County Government Ministry.

c) County Assernbly.

d) Key management.

e) Municipality of Hola Board; etc.

3. Financial risk management

The Municipality of l{ola activities expose it to a variety of financial risks including credit and

liquidity risks and effects of changes in foreign currency. 1'he Municipality of Ilola overall risk

managelnent programlne focuses on unpredictability of changes in the business environment

and seeks to rninimise the potential adverse effbct of such risks on its perforrnance by setting

acceptable levels of risk. The Municipality of Hola does not hedge any risks and has in place

policies to ensure that credit is only extended to customers with an establishcd credit history.

The Municipality of Hola financial risk managernent objectives and policies are detailed below.

Surplus/ (deficit) for the ycar before tax I ,018,325.00 I 5,61 0,I 5l .00

Adjusted for:
Working Capital adjustments 8,260,659.00 37,356,070.00

9,278,9114.00 52,,966,221.00
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I. Credit risk
'I.hc Municipality of Hola has exposure to credit risk, which is the risk that a counterparty will

be unable to pay amounts in full when due. Credit risk arises from cash and cash equivalents,

and dcposits with banks, as well as trade and other receivables and available-for-sale financial

investments.

Managerncnt assesses the credit quality of each customer, taking into account its financial

position, past experience and other factors. Individual risk limits are set based on internal or

external assesslrent in accordance with limits set by the directors. The amounts presented in

thc statement of financial position are net of allowances for doubtful receivables, estimated by

thc Municipality of Hola management based on prior experience and their assessment of the

cun'ent econorn ic environmcnt.

1'he carrying amount of financial assets recorded in the financial statetnents representing the

Municipality of Hola maximum exposure to credit risk without taking account of the value of
any collateral obtained is made up as follows:

At 30 Junc 2023

Receivables frorn cxchange

transactions

Receivables from non-exchange

transactions

Bank balances | ,017,476.40

1,077,476.00Total

At 30th Junc 2023

Receivables frorn exchange

transactions

Rcceivable frorn non-exchange
'li'ansaction

Bank Balances 399.00

'I'otals 399.00
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Total amount
Kshs.

Fully
performi

ng

Kshs.
Past d ue

Kshs.

Impaired
Kshs.
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(Olh er Disclos ures Co nti nued)

The customers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for

uncollectible amounts that the Municipality of Hola has recognised in the financial statements

is considered adequate to cover any potentially irrecoverable amounts. The Municipality of

Hola has significant concentration of credit risk on amounts due from xxx.

The Municipality of Hola Board sets policies and objectives and lays down parameters within

which the various aspects of credit risk management are operated.

II. Liquidity risk management

Ultimate responsibility fbr liquidity risk management rests with the Municipality of Hola

Manager, who has built an appropriate liquidity risk management framework for the

management of the Municipality of Hola short, rnedium and long{erm liquidity management

requirements. The Municipality of Hola manages liquidity risk through continuous nronitoring

of forecasts and actual cash flows.

The table below represents cash flows payable by the Municipality of Hola under non-

derivative financial liabilities by their remaining contractual maturities at the reporting date.

The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due

within l2 months equal their carrying balances, as the impact of discounting is not significant.

At 30 .f une 2023

Receivables from exchange

transactions

Receivables from non-exchange

transactiolrs

Bank balanccs 450.00

Totnl

Trade payables

Current portion of borrowings
Provisions
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1,018,325.00

Less than I
month

Ilehveen l-
3 months

Over 5
months

Total

Kshs. Kshs. Kshs. Kshs.

At 30 June 2023
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F.mployce benefi t obligation
'ftrtal

At 30 June 2023
-l-rade payables

Currcnt portion of borrorvings

[)rovisions

Drnployee benefi t obl igation

Total

III. Market risk

l'he Board has put in place an internal audit function to assist it in assessing the risk faced by

the Municipality of Hola on an ongoing basis, evaluate and test the design and effectiveness of

its internal accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices

and tbreign exchange rates which will affect the Municipality of Hola income or the value of

its holding of financial instruments. The objective of market risk management is to manage and

control market risk exposures within acceptable parameters, while optimising the return.

Overall responsibitity for managing market risk rests with the Audit and Risk Management

Committec.

The Municipality of Hola Finance Departrnent is responsible for the development of detailed

risk management policies (subject to review and approval by Audit and Risk Management

Committee) and for the day-to-day implementation of those policies.

'l'here has been no change to the Municipality of Hola exposure to market risks or the manner

in which it manages and measures the risk.

IV. Foreign currency risk
'l'he Municipality of Hola has transactional currency exposures. Such exposure arises through

purchases of goods and services that are done in currencies other than the local currency.

Invoices denominated in foreign currencies are paid after 30 days from the date of the invoice

and conversion at the time ofpayment is done using the prevailing exchange rate.'fhe carrying

arnount of the Municipality of Hola foreign currency denominated monetary assets and

monctary liabilities at the end of the reporting period are as follows:
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Foreign c u rrcn cvscnsitivitv a nalvsis

The foltowing table demonstrates the effect on the Fund's statement of financial performance

on applying the sensitivity for a reasonable possible change in the exchange rate ofthe three

main transaction currencies, with all other variables held constant. The reverse would also

occur if the Kenya Shilling appreciated with all other variables held constant.

V. Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a

result ofchanges in interest rate levels. The entity's interest rate risk arises from bank deposits.

This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises

mainly frorn interest rate lnovements on the Fund's deposits.

At 30 Junc 2023

Financial asscts (firrniture's)

Investments

Cash 1,018,325.00 r,0 r8,325.00

Debtors/ receivables

Li:rbilitics
Trade and other payables

Borrowings

Net foreign currency asseV(liability) 1,018,325.00 1,018,325.00

2023

Euro t5% 0.00% 0.000

USD t8% 0.00% 0.00%
2022
Euro t0% 0.00% 0.00%

USD 0.0004 0.00%t0%
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Change in
c u rrency rate

Effcct on surplus/
dcficit

Effect on

Equitl

Kshs. I Kshs. Kshs.

Other
cu rrencies

Total

Kshs. Kshs.
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Mana!!enrcnt of ittlcresl rule risk
'fo rnanage thc interest rate risk, management has endeavoured to bank with institutions that

ofl'er lavourable interest rates.

(Oth er Discl os ures co nt in ued)

VI. Capital risk management

1'he objective of the Municipality's capital risk management is to safbguard thc Municipality's

ability to continue as a going concern. 'l'he Municipality of Hola capital structure comprises of

the following

Accumulated surplus 9.278,984.00

9,278,984.00 70,694,896.00

Total borrowings

Less: cash and bank balances (r,0r8,32s.00) ( rs,6 r0, r5 r .00)

Net debt/ (excess cash and cash equivalents) 8,260,659.00 3 7,356,070.00

Ocari ng 89.00% 70.50%
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202212023 202U2022
Kshs. Kshs.

70,694,896.00

Total l'unds
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18. Annexes

Annex 1. Progress on Follow up of Auditors Recommendations.

The following is the summary of issues raised by the external auditor, and management

comments that were provided to the auditor.

Failure to

prepare

Integrated

Urban Areas

Development

Plan

Started but not

yet subjected to

public

participation

By end of FY

202312024 once

funds are

available

Lack ofaudit

committee and

internal Audit

Audit

cornm ittee has

been established

Resolvcd resolved

Understaffing

of the

Municipality

Relevant staff

from the County

Gove rnment

have been

seconded to the

Municipality of

Hola

Resolvcd
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Gaidonce Notes:

a) Use the same reference numbers as contained in the external audit report.

b) Obtain the "lssue/Observation" and "management comments", required above, from final

external audit report that is signed by Management.

c) Before approving the report, discuss the tirneframe with the appointed Focal Point

persons within your entity responsible for implementation of each issue.

Reference No.

on the external

a udit Report

Issue /

Obscrvations

from Auditor

Ma n age men t

comments

Status:

(Resolved / Not

Resolved)

Tinr efra m c:

(Pul a dola

when you

e-rpecl the issue

lo be resolved)

Not Resolved

Ongoing

By end ofFY

2023/2024

relevant staff to

have been

ernployed
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d) Indicate the status of "Rcsolved" or "Not Resolved" by the date of subrnitting this report

to Countv reasurv

i

To hc Signed by lhe Accouttting of/icer of lhe Entity
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Annex 2: Inter Entify Transfers

FY 2022t2023

a Recurrent Grants Bank Statcment Date n mount (Ksh.) lndicate the FY to which the amounts relate

3/10t20t9 41.200.000.00 20t9/2020

24/9t2020 8.800.000.00 2020/2021

Total 50,000,000.00

b Development Grants Ilank Statement Date Amount (Ksh.)

3lt0/2019 50.000.000.00 2019/2020

62.422.362.O0 202t/2022

Total 112,422,362.00

C Direct PaymentYRecurrent Bank Statement [)ate Amount (Ksh.)

3 3.947.882.00 2022t2023

Total 33,947,882.00

Grrnd Total r 96,370,842.00

;0 Dic i02J

Signed b1, lhe Heart of Accounrs of the En/iffo li (t t h e: t ld nsfeti n g E nl it i es

JI

MUNICIPALITY NAME:MUNICIPALITY OF TIOLA

reakdoryn ofTransfers from the County Erecutive ofTana River CountyB

lndicate the FY to which the amounts relate

Indicate the FY to rvhich the amounls relate

II
tr

=
[t
[]

<: N
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Annex 3: Reporting of Climate Relevant Expenditures

Name of the Organization Municipality of Hola
Telephone Number 0723733817
Email Address: holamunicipal2l @gmail.com
Name of CEO/MD/Head Jacob Barisa Jarha

Name and contact details of contact person (Jacob Barisa Jarha)

Q.lQr Q2 Q3

Municipality of Hola,
state depaftment and

county govemment of
Tana River

World BankTo combat the
effects of
flooding in urban
area

Construction of
storm water
drainage and

cleaning of the
drainage

Construction of
storm water
drainage

Storm water
Drainage

County Government
of Tana River.

County
govern ment
of Tana
River

Planting of trees
within the

Municipality of
Hola

To combat the
effects of climate
change by
lowering
temperatures
which are

necessary for
production

tanaGreening
program

Greening of
the
Municipality
of Hola
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Project Name Project Description Project Objectives Project Activities Source Of

Funds

Implcmenting Parlners
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Annex 4: Disaster Expenditure Reporting Template

Dale

Entity

Year
Quarter

Ernail
Telephone
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Period to
rvhich this
repo( refers

Narne of
Reporting
Officer
Contact
details of the
reporting
officer:
Column I Column II Column III Column IV Column V Column

VI
Coluntn
VIIProgram me Sub-

meprogram
Disaster
Type

it

isaster
iture reporti

dof relCategory ated Act vi thatty
u lrereq expend ng

Expenditure
item

Amorrnt
(Kshs.)

Com ntents


