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l. Acronyms and Glossary of Terms

a) Acronyms

BOM

ICPAK

IPSAS

PFM

PSASB

Kshs

Board of Management

Institute of Certified Public Accountants of Kenya

International Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

b) Glossary of Terms

Fiduciary Management The key management personnel who had financial responsibility
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2. Key Entify lnformation and Management

a) Background information

Marsabit County Assembly Staff Car Loan and Mortgage Scheme Fund is established by and
derives its authority and accountability from section I 16 of the Public Finance Management Act
No 18of2012(TheMarsabitCountyAssemblyStaffCarLoanandMortgageSchemeFund,20l9)
on 13th January 2019. The Fund is wholly owned by the County Assembly of Marsabit and is
domiciled in Kenya. The objective of the fund is: to provide a loan scheme for the purchase of
vehicles by members of the scheme, and to provide a loan scheme for the purchase, development,
renovation or repair of residential property by members of the scheme.

b) PrincipalActivities

The principal activity of the Fund is to lend to Staff of the County Assembly of Marsabit loans
i.e. Mortgage and Car loan. This function includes receiving of applications, appraisal of
applications, committee decision, disbursement of loans, recoveries of advanced monies,
monitoring and evaluation of fund performance, enforce compliance, undertake loan clearance
when &le, and prepare reports as required.

c) Vislon

To be an excellent fund that prospers its members and spurs growth within its membership

d) Mission

To provide our members with superior ownership experience through innovative, affordable, and
competitive loan products that fulfils the dream of home and car ownership.

Core Objectives

The obJectives of the Scheme is to provide loan scheme for staff of County Assembly for purchase of an

existing residential property; purchase of land and construction, Renovation and improvement ofan
existing residential property, takeover of loans on existing mortgages or equity release and purchase of
motor vehicle.

e) Fund Administration Committee

1
Mr.Elijah Chiwe Chairperson

2 Mr.Chare Mato Vice Chairperson

J Fund Administrator

Mr. Paul Chamo Aila Fund Accountant

Member5 Mr. Francis Hargura

Member6 Mrs.Qabale Hussein

Member7 Mr. John Parkeri

lll

Ref I Name Position

Mr. Salim Kato
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f) Key Management team

Key Entify and Management (Continued)

g) Fiduciary OversightArrangements

Senior Intemal Auditor Hawa Omar

Clerk/Secretary (CASB)
I

Fund AdministratorJarso Roba2
Head of Procurement DePartmentAdan KateloJ

Fredrick Injela4
Senior Legal OfficerBokayo Guyo5

2 Members car Mortgage and car Loan

Advisory Committee

Hon. Halkano Konso

J Hon. Buke Diba
I

. -1..

Hon. Siba Haila

Hon. Daud Tamasot

Hon. Jacob Elisha

Hon. Lucy Kargiya

Hon. Ebise Waqo

h) Registered Offices

P.O. Box 29-60500
Marsabit County Assembly Headquarters Building
Marsabit, KENYA.

lv

Hon. Leakono Bata

i
Hon. Daniel Burcha

PositionRcf I Namt
Chare Mato

Fund Accountant

NamcSN Position
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ntacts

untyassemblyofmarsabit.co.ke

e www.assembly.marsabit. go.ke

kers

ve Bank ofKenya
Branch.
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Key Entity and Management (Continued)

k) Independent Auditors

Auditor General
Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084
GOP 00100
Nairobi, Kenya

l) Principal Legal Adviser

The Attorney General

State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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3. Fu Administration Committee

ah Chiwe Chairperson of Marsabit Staff Car Loan and Mortgage
Committee. He is a member of the County Assembly
Service Board. He has a lot of experience working in various
organisations at a senior management level.

2.Mr.C are Mato V ice Chairperson of the Marsabit Staff Car Loan and
Mortgage Committee. He also serves as Clerk of the County
Assembly and a Secretary to the County Assembly Service
Board. Being the Chief Executive Officer, all matters of
responsibility and accountability of the fund rests with his
office.

Works in liaison with the Staff Mortgage and Car loan
Committee to ensure effective management of scheme
loans.

Holds a Master Degree in Finance and a certified
Accountant (CPA-Kr). Has served in this capacity since the
year 2022 but nineteen years in the Accounting career.

3.Mr. S

I

lim Kato Fund administrator of the staff car loan and mortgage. He is
a career teacher. He boasts of Twenty years of experience
and doubles up as the Deputy Clerk of the County
Assembly.

vll
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Fund Accountant ofthe staff car loan and mortgage He is

a professional Accountant with over nine years of
experience in various sectors ofthe economy' He also

doubles up as the Chief Accountant of the County

Assembly. He is a holder of Bachelor of Commerce degree

BCOM (Accounting Option) and is a Certified Public

Accountant of Kenya and a member of the lnstitute of
Certified Public Accountants of Kenya (ICPAK)'

4.Mr. Paul Chamo

has 8 years ofexperience in public sector. He holds a degree

in Bachelor of Commerce (Finance Option) and also CPA

part ll. He also doubles up as the Senior Accountant for the

County Assembly of Marsabit.

Member of the Staff Car Loan and Mortgage Committee and
5.Mr. Francis Hargura

Member of Staff Mortgage and Car Loan

the onset of Third County Assembly.

She is a Committee Clerk for Administration committee of
the County AssemblY of Marsabit

6.Mrs.Qabale Hussein

Member of Staff Mortgage and Car

the onset of Third County Assembly.

He is a Human Resource practitioner. He also doubles up

as the Chief Human Resources Officer for the CounB-

Assembly of Marsabit

Loan Committee from
7.Mr. John Parkeri
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4. Fund Chairperson's Report

Matters of M&CL scheme are appropriated by the designated committee alone. In this regard,
the M&CL committee have held sittings 12 during the year under review to discuss and
approve mortgage loans and assess various loan recoveries among other agendas. The scheme
regulations approved by the County Assembly has provided elaborate ways of establishing a

committee with defined membership consisting of the Chairperson-One of the two resident
members of the Board, Vice-Chairperson (Clerk of the Assembly), Human Resources
Manager, Two members of staf'f and Fund Administrator.

The fundamental role of the committee is to manage loans with respect to approvals. This
mandate range from receiving applications, appraisal of applications and ultimate
consideration of applications based on its merits.

The committee activities in terms of fund expenditure by way of loan disbursements, training
f'acilitation or sitting allowances are all subject to government taxes and audit. The records of
loans and bank statements are subjected to audit every end offinancial year. This undenaking
is primarily embraced not only because it is a statutory requirement but also to ensure financial
accountability of the committee and sustainability of the fund.

/.'q-

lx

The sitting is regulated by a quorum and usually payment is dictated by attendance of the
members. At a point where a conflict of interest is suspected, for instance, where a committee
member's application is being discussed, the committee by practice asks the member to excuse
himsdlf/herself from the meeting as the matter is discharged without any reference to the
applicant.

Name: Elijah Chiwe

Chairperson

Marsabit County Assembly Staff Car Loan and Mortgage Scheme Fund
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5. Report of The Fund Administrator

Following the turn of the financial year, I am privileged to forward the.Annual Report of the

Marsabit-County Assembly Staff Car Loan and Mortgage Scheme, Fund' The report is prepared

;;;;; to corporate phiiosophy and operational principle which confers the Committee the

responsibility to prepare ana p."t.nt for accountabiliiy, a report ofits operations for the year ended

306 June, iOZi. tt"..po.t 
"ou"., 

the main activities of the Committee including loan

disbursement and recoveries.

I am delighted to inform you that the Committee has managed the scheme loans in an effective

manner aid ensured timely recoveries of the advanced loans. During the year;

i. A total of Kenya Shillings 33,600,000'00 was disbursed which included KES 2'200'000'00

for car loan and the rest in favour of Mortgage Loans'

ii. Fifteen members of staff have benefited from Mortgage and car loan scheme.

The Marsabit County Assembly Staff Car loan and Mortgage Scheme is a great blessing to the

Staff of County Asslmbly as ii provided ready access to twin benefits: mortgage and car loan'

During the year under reuie*, fifteen (15) employees benefitted from the fund. A total of KES

33,600,000.00 was disbursed to various employees'

The fund is generally performing well given the timely recoveries of .loans 
through the IPPD2

system. The s-ystem in iiself safegiards th-e loan by way of priority deduction hence unlikely chance

oidefuult arising from affordability problems associated with salaries.

The Marsabit County Assembly Staff Car loan and Mortgage Scheme has secured at an initial

amount of Kenya Shillings forty million.

During the year under review, the fund eamed interest income of KES 187 
'425

Name: Salim Kato

Fund Administrator

4th August 2023
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6. Statement of Performance Against the County Fund's Predetermined Objectives

Introduction

Section 164 (2) (t) of the Public Finance Management Act,2012 requires that, at the end of each financial
year, the Accounting officer when preparing financial statements of each County Government entity in
accordanCe with the standards and formats prescribed by the Public Sector Accounting Standards Board
includes I statement of the County Covernment entity's perlormance against predetermined objectives.

The objecive of the fund is:

(i) To provide a loan scheme for the purchase of vehicles by staffof the scheme; and

(ii) To provide a loan scheme for the purchase, development, renovation or repair of residential
property by members of the scheme. ln so doing, the fund intends to facilitate Staff of County
Assembly to acquire a personal means of transport that enables them to move from their area
of residence to the olTice and have a decent shelter.

The County Assembly of Marsabit StaffCar Loan & Mortgage Scheme Fund was established by and derives
its authoriry and accountability from Section I I 6 of the Public Finance Management Act (2012), The
Marsabit County Assembly StaffCar Loan and Mortgage Scheme Fund, 2019. The Fund is wholly owned
by the County Assembly of Marsabit and is domiciled in Kenya.

The initial budget for the Staff Car Loan and Mortgage Scheme Fund is Kenya Shillings Forry Million
(40M). The Fund has been established in a manner that it is revolving in nature so that every staff member
can benefil from the Fund. The fund has been deposited at the Kenya Commercial Bank, Marsabit branch.

During the year under review a total of Fifteen ( l5) employees have benefited from the scheme, the fund
also has earned interest income of KES 187,425 .This has enabled Two (2) members of the scheme to
purchase motor vehicles and Thirteen ( l3) for purchase , development, renovation or repair of residential
property.

xl
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7. Corporate Governance Statement

Matters of Marsabit County Assembly Staff Car Loan and Mortgage scheme Fund are

appropriated by the designated Loans'Management committee alone. In this regard, the

cLmmittee havi held I I sittings during the year under review to discuss and approve mortgage

loans and assess various loin recoveries among other agendas' The scheme regulations

approved by the County Assembly has provided elaborate ways of establishing a committee

with defined membership consisting olOne member of the Board as the Chairperson, The

Clerk as the Vice Chairperson, The Human Resource Manager as the Secretary of the

committee, Two memberi of ttre county assembly elected by the County Assembly and an

officer who shall be administering the Fund'

The fundamental role of the committee is to manage loans with respect to approvals' This

mandate range from receiving applications, appraisal of -applications 
and ultimate

consideration-of applications basJd onlts me.its, Recommend to the Board the appointment of

a financial institution to provide administrative services to the Fund and supervise day to day

running of the Fund.

At a point where a conflict of interest is suspected, for instance, where a committee member's

application is being discussed, the committee by practice asks the member to excuse

himself/herself from the meeting as the matter is discharged without any reference to the

applicant.

The committee activities in terms of fund expenditure by way of loan disbursements' training

facilitation or sitting allowances are all subject to government taxes and audit. The records of

loans and bank statements are subjected to audit every end offinancial year' This undertaking

is primarily embraced not only because it is a statutory requirement but also to ensure financial

accountability of the committee and sustainability of the fund'

xll



Ann
Ma C ty Assembly Staff Car Loan and Mortgage Scheme Fund

and Financial Statements for the ear ended June 30,2023

ent Discussion and Analysis

ly performing well. Further during the year under review the fund eamed an interest
s 187,425.

were sensitized on their key roles and mandate on their inaugural meeting of the

under review fifteen staff members benefited from the fund. It is observed that the

has caused many applicants to get the available amount rather than the requested

ich was within eligible limit. The longer the car loan fund takes to be fully replenished, the

ial pressure for the applicants who will be recovered at a duration that will be shortened by

end date.

tt

C

m

the

x l



Marsabit County AssemblY Staff Car Loan and Mortgage Scheme Fund

Annual Report and Financial Statements for the year ended June 30, 2023

10. Environmental and Sustainability Reporting

1. Sustainability Strategy and Profile

Marsabit County Assembly has made various sustainable efforts that focus on service delivery to the

citizen. The strategic areaof focus for service delivery includes but not limited to:

o Legislative Services

r Oversight Role

r Committee Services

. Staff Management and develoPment

. Physicalinfrastructuredevelopment

. Financial Resource Management

o Application of ICT in all our processes

2. Environmental Performance

Marsabit County Assembly works towards the Health and Safety measures that aims at prevention and

protection of employees against accidents and occupational hazards arising at the workplace as well as

reduce the environmental impact of the institution activities and products.

The Assembly has put in place measures to prevent and mitigate against accidents, explosions, fire,

floods, earthquakes, bomb threats and prepared procedures to be followed in such events. There is a Fire

assembly point in case of Fire and the employees have been briefed on its importance

3. Employee welfare

Marsabit County Assembly has committed to ensuring that employee welfare is taken into consideration

to ensure maximum elficiency and effectiveness. Amongst the welfare opportunities present to Marsabit

County Assembly Members and Staffincludes: Prompt payment of Salaries, Annual incremental of

Salaries, advance of salary, subsistence & foreign allowance, acting allowance and leave allowance'

The Assembly also provides Medical Cover to the Members and Staff. The medical covers entail

impatient, outpatient, dental, Optical Maternity as well as last expense'

The Assembly has also taken into consideration occupational Safety and Health by providing

Occupational Benefits; Group Life Insurance, Group Personal Accident and Work lnjury Benefit Act

(wrBA).

The Members and staff of Marsabit County Assembly enjoys other benefits like leave allowances and

categories not limited to the following; Annual Leave, Matemity & Paternity Leave, Unpaid Leave,

Compassionate Leave, Sick/Convalescent Leave, Terminal, Examination, Study leave well as child

adoption leave. The Members and staff also enjoy various workshops and training programmes intended

to improve the employee performance and productivity and increase their morale.

xlv
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11. Report of The Fund Administration Committee

The Fund administration committee submit their report together with the audited financial statements

for the year ended June 30,2023, which shows the state ofthe Fund affairs.

Principal activities

The principal activity of the Fund is to lend to members the scheme loans i'e' Mortgage and Car loan'

This function includes receiving of applications, appraisal of applications, committee decision'

disbursement of loans, ,..or.rii, of advanced monies, monitoring and evaluation of fund

performance, enforce compliance, undertake loan clearance when due, and prepare reports as

required.

Results

The results of the Fund for the year ended June 30,2023 are set out on page 19-42

Fund Administration Committee

The members of the Fund Administration Committee who served during the year are shown on page 8

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article 229

of the Constitution of Kenya and the Public Audit Act 2015'

By Order of the Committee

La
Chair of the Marsabit County Assembly Staff Car Loan and Mortgage Scheme Fund

Date: 8th August 2023

xvl
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12. Statement of Management's Responsibilities

Section 167 of the Public Finance Management Act,2012 requires that, at the end of each financial
year, the Administrator of a County Public Fund established by The Marsabit County Assembly
Staff Car Loan and Mortgage Scheme Fund, 2019) shall prepare financial statements for the Fund
in accordance with the standards and formats prescribed by the Public Sector Accounting
Standards Board.

The Administrator of the County Public Fund is responsible for the preparation and presentation of
the Fund's financial statements, which give a true and fair view of the state of affairs of the Fund for
and as at the end of the financial year ended on June 30, 2023. This responsibility includes: (i)
maintaining adequate financial management arrangements and ensuring that these continue to be

effective throughout the reporting period; (ii) maintaining proper accounting records, which disclose
with reasonable accuracy at any time the financial position ofthe Fund; (iii) designing, implementing
and maintaining internal controls relevant to the preparation and fair presentation ofthe financial
statements, and ensuring that they are free from material misstatements, whether due to error or
fraud; (iv) safeguarding the assets ofthe Fund; (v) selecting and applying appropriate accounting
policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial
statements, which have been prepared using appropriate accounting policies supported by
reasonable and prudent judgements and estimates, in conformity with Intemational Public Sector
Accounting Standards (IPSAS), and in the manner required by the PFM Act,2072 and by The
Marsabit County Assembly Staff Car Loan and Mortgage Scheme Fund, 2019. The Administrator
of the Fund is of the opinion that the Fund's financial statements give a true and fair view of the
state of Fund's transactions during the financial year ended June 30, 2023, and of the Fund's
financial position as at that date. The Administrator further confirm the completeness of the
accounting records maintained for the Fund, which have been relied upon in the preparation ofthe
Fund's financial statements as well as the adequacy of the systems of intemal financial control.

In preparing the financial statements, the Administrator of the County Public Fund has assessed the
Fund's ability to continue as a going concem and disclosed, as applicable, matters relating to the use

ofgoing concem basis ofpreparation ofthe financial statements. OR

Nothing has come to the attention of the Administrator to indicate that the Fund will not remain a

going concem for at least the next twelve months from the date of this statement.

Approval of the financial statements

The Fund s financial statements were approved by the Board on 8s August 2023 urd signed on its
behalfby:

Administrator of the Marsabit County Assembly Staff Car Loan and Mortgage Scheme

Fund

xvll
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REPUBLIC OF KENYA

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box joo84-ooloo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON MARSABIT COUNTY ASSEMBLY STAFF
CAR LOAN AND MORTGAGE SCHEME FUND FOR THE YEAR ENDED
30 JUNE,2023

PREAMBLE

I draw yotlr attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are faifly presented in accordance with the applicable financial reporting framework,
accourtting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year undel review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion i
t

I have audNed the accompanying financial statements of Marsabit County Assembly Staff
Car Loan fnd Mortgage Scheme Fund set out on pages 1 to 39, which comprise the

Report of the ,luditor-General on Marsabit Counly Assembll'StaJf Car Loan and Morlgoge Scheme Fundfor the year
ended 30 June, 2023

OFFICE OF THE AUDITOR.GENERAL

Enhancing Accountability



statement of financial position as at 30 June, 2023 and the statement of financial
performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 oI the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Marsabit County Assembly Staff Car Loan and Mortgage Scheme Fund as at
30 June, 2023 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accruals Basis)
and comply with the Public Finance Management (Marsabit County Assembly Staff Car
Loan and Mortgage Scheme Fund) Regulations, 2019 and the Public Finance
Managemenl Ac|2012.

Basis for Opinion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSA|s). I am independent of the Marsabit County Assembly Staff Car
Loan and Mortgage Scheme Fund Management in accordance with ISSAI 130 on the
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, I confirm that nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls) 4000. The Standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply in all material respects, with the authorities that govern them. I believe that the

Report of the Auditor-General on Marsabit County Assembly StalfCar Loan and Mortgage Scheme Fundfor the year
ended 30 June, 2023

2



audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Concluslon

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSA|s) 2315 and 2330. The Standards require that I plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk Management and overall governance were operating effectively in all
material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them, and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to

Report of the Afuditor-General on Marsabit Coun4'Assembly Staff Car Loan and Mortgage Scheme Fundfor the year
ended 30 June,2023
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As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion



governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1) (a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from

a
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a

fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCP
AUDITOR-GENERAL

Nairobi

09 January,2024

Reporl of lhe Audltor-Ceneral on Marsobit County Assembly Sta./lCar Loan and Morlgage Scheme Fundfor the year
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Marsabit County Assembly Staff Car Loan and Mortgage Scheme Fund
Annual Report and Financial Statements for the year ended June 30, 2023

14. Statcment of Financial Performance for the Year Ended 30th June 2023

The notes let out on pages l9 to 42 form an integral part ofthese Financial Statements

Name: S

Adminis
im Kato Name: CPA Paul Chamo Aila

Fund Accountant

ICPAK Member Number:23908

l'ublic Contributious and I)onations I

'l'ransfbrs From the Countv (iovernnrent 2

Fines, Penalties and Other Levies J

Revenue From Exchange Transactions

Intercst lnconre .+ 187.425

( )thcr Inconre 5

187,.t25

-l'otal Revcnue t 87.425

E rpcnscs

F)rnplol,ee Costs 6

Use of goods and services 140.281

Depreciation and Amortization Expense IJ

F inance Costs 9

'l'otal Fi,rpcnses t 10,281

Other (iains/Losses

(iain/Loss on Disposal ol- n ssets 10

Cain /Loss on fair value of investments ll
Surplus/(Deficit) for the Period 17,t41

trator 0f the [-und

(

I

2022-2023 2021-2022

Kshs
Description Note

Kshs

Revenue From Non-lixchange Transactions
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15. Statement of Financial Position As at 30 June 2023

Assets

Currcnt Asscts
59,7 196t2Cash and Cash uivalents

595 506l3
Current Portion of l.ong-

-l'erm Receivablcs F'rom

Exchan e Transactions
187 42514Accounts Receivables

l5Inventories
l6veslments in tlnancial assetsln

7 042 650Total current assets

Non-Current Asscts
17. Plant andP rcr ul rnent
l8ble AssetsIn

).) 004 494r3'[crm Reccivablcs frorn l]xch c 'l'rarrsactions
l.on an

t9Investment Pro
33 004 94otal non- current assetsT
40,047, 144Total Assets

Liabilities

Currcnt Liabilitics
20Trade and Other Pa ables tiom Exchan e Transactions

21Cunent Portiorr ol' Borrorvtn
1)

ee Bencfit Obli tlonsl.,nt lo
23Social benellt liabilities

Total current liabilities

Non-Current Liabilities
2ll'erm Portion of Borrowin[.on S

22Non-Current Em ee Benetit Oblilo atlon

23Social benetlt liabilities

'l'otal Liahilitics

2

xote f-
2022-2023

Kshs

2021-2022

Kshs-+



Marsa it County Assembly Staff Car Loan and Mortgage Scheme Fund
Annua Re ort and Financial Statements for the vear ended June 30,2023

The accounting policies and explanatory notes to these flnancial statelnents fbrrn an integral part
ol'the linancial slaternents. The entitv ljnancial statements were approved on 8th August 2023 and
signed b.,":

Name Salinr Kato Name: CPA Paul Chamo Aila
Fund Accountant

ICPAK Member Number:23908

Admi ist ra lur ol' th c I.'u n d

Nct A s 0tss 40,o47,144

Revolying I'und 40,000,000

Reserves

Accu Ll latcd Surplus 47,144

ftilI?I et Asse ts and Liabilities 40,,047,144M

J

Note
2022-2023

Kshs

2021-2022

Kshs

/
-
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16. Statement of changes in Net Assets for the year ended 30th June 2023

40.000.00040,000.000Balance As At I JulY 2021

Surplus/(Deficit) For the Period

Funds Received Dtrring the Year

'l'ranslers

Revaluation Cain
{0.0(x).(m040.000.0(x)Balance As At 30,lune 2022

{0.000,1)0040.000.000llalancc As At I JulY 2022
47,t414'7,144

Surplus/(Deficit) For the Period

Funds Received During the Year

Transfers

Revaluation Gain
{0.047.14.t11 ,144,10.000.00(lBalance As At 30 June 2023

+
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Annua Re rt and Financial Statements for the year ended June 30,2023

17. Sta ment of Cash Flows for the Year Ended 30 June 2023

bed !r!'dirccl mctlrod ofcash l'lo!\,prcparalion/ prcscntalion ti)r all cntitics undcr the IPSAS uccntal basis o

5

('ash s lionr operaling ac livil ies

Reccip

Pu blic ntributions and donations

tiom the county governnrentl'ran s

Inle lest i"cd

Receipts fkrm other operating activities

Total rr ceipts

P:lvnten ls

l"und adr nln rstratlon cxpcnscs

Cenera I 3xpenses 140,28 I

Finarrce losl

Net cash llows fronr operating actil'ilies 25 (140,281)

Pu rchase

lntangibl,
of propertv, plant, equiprnent and

9 assets

Procccds liom sale ol propcrt,v-, plant & cquipnrcnt

Ploceeds tiom loan principal repayrnenls

Loan dis ursernents paid out (33,600,000)

Net cash fkru,s usetl in invcsting activitics

Cash llov rs lrom financing activities

Proceeds i(rnr rev()l\ intl lirrrtl lr:ce ipts

Add it iona bt'rrrorvings

Rcpay'rncr t of bortorvings

Nct cnsh I lows uscd in financing activities

(3J,7,10,2tt1)

40.000,000Cash and r ,ash equivalents at I July

6,259,719cash equivalents at J0 June(lash anrl

II

I

(l,SASU has p f accounting.)

2022-2023

Kshs

202t-2022

Kshs
Description Note

Other payments

Cash flows from investing activities

(33,600,000)

Nct i nc relse/(dccrease) in cash & cash

Equivalents
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18. Statement of Comparison of Budget and Actual Amounts for the Period ended 30th June 2023

f=d/c* 100e:(c-d)c=(a+b)ba

Reven uc

Public Contributions and

Donalions

Transfers From CountY Golt

lnterest Income

Othcr Income

Total I ncome

Expenses

Fund Administration
Expenses

General [ixpenses

Finance Cost

Total Expenditurc

Surplus For the Period

Descriptiou

KshsKshsKshsKshs
D

Capital expenditure



Marsabit County Assembly Staff Car Loan and Mortgage Scheme Fund
Annual Report and Financial Statements for the year ended June 30, 2023

I9. Notes to the Financial Statements

l. General Information

Manabit County Assembly Staff Car Loan and Mortgage Scheme Fund is established by and
derives its authority and accountability from section ll6 of the Public Finance Management
Act No l8 of 2012 (The Marsabit County Assembly Staff Car Loan and Mortgage Scheme
Fund,2019) on l3th January 2019. The Fund is wholly owned by the County Assembly of
Marsabit and is domiciled in Kenya.

The objective of the fund is: to provide a loan scheme for the purchase of vehicles by members

ofthe scheme, and to provide a loan scheme for the purchase, development, renovation or repair

of residential property by members of the scheme.

2. Stltement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with

Intemational Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the functional and reporting currency ofthe Fund. The

accounting policies have been consistently applied to all the years presented. The financial

statements have been prepared on the basis of historical cost, unless stated otherwise. The cash

flow statement is prepared using the direct method. The financial statements are prepared on

accrual basis.

Applicable: lst January 2023

The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessment of the amounts, timing and uncertainty of an Entity's

future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29, by:

IPSAS 4l: Financial

Instruments

3. Adoption of new and revised standards

(i) N*1) and amended standards and interpretations in issue but not yet ffictive in lhe year
ended 30 June 2023

Standard Effective date and impact

7
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. Applying a single classification an

financial assets that considers the characteristics of the asset's

cash flows and the objective for which the asset is held;

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject to

impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging anangements in scope ofthe guidance'

The model develops a strong link between an Entity's risk

management strategies and the accounting treatment for

instruments held as part of the risk management strategy'

d measurement model for

Applicable: I't JanuarY 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting Entity provides in its financial statements about social

benefits. The information provided should help users ofthe financial

statements and general-purpose financial reports assess:

(a) The nature ofsuch social benefits provided by the Entity;

(b) The key features ofthe operation ofthose social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity's

financial performance, financial position and cash flows.

IPSAS 42: Social

Benefits

Applicable: I't JanuarY 2023

a) Amendments to IPSAS 5. to update the guidance related to

the components of borrowing costs which were inadvertently

omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted

when IPSAS 4l was issued.

Amendments to

Other IPSAS

resulting from IPSAS

41, Financial

lnstruments

8

Effective date and imPactStandard
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c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifying

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 4l was issued.

Other improvements

to IPSAS

Applicable l"t January 2023

c IPSAS 22 Disclosure of Financial lnformation about the General

Government Sector.

Amendments to refer to the latest System of National Accounts (SNA

2008).

t IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

o IPSAS 29: Financial instruments: Recognition and

Measu rement

Standard no longer included in the 202 I IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable from I'r January 2023.

(ii) Naw and amended standards and interpretations in issue but not yet effective in the year
erded 30 June 2023.

IPSAS .I3 Applicable ll Januory 2025

The standard sets out the principles for the recognition,

measurement, presentation, and disclosure of leases. The objective is

to ensure that lessees and lessors provide relevant information in a

manner that faithfully represents those transactions. This information

gives a basis for users offinancial statements to assess the effect that

leases have on the financial position, financial performance and cash

flows of an Entity.

9

Standard Effective date and impact

Standard Effective date and impact:
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The new standard requires entities to recognise, measure an

information on right of use assets and lease liabilities

d present

Applicable I't January 2025

The Standard requires,

Assetsthatmeetthecriteriatobeclassifiedasheldforsaletobe

measured at the lower of canying amount and fair value less costs to

sell and the depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of fi nancial performance.

IPSAS 44: Non-

Current Assets Held

for Sale and

Discontinued

Operations

(iii)Early adoption of standards

The Entity did not early - adopt any new or amended standards in the financial year or the entity

adopred fhe following standards early (state the standards, reason for early adoption and

impact on entity's financial statements )

l0

ElTectlve date and imPact:Standard



Marsabit County Assembly Staff Car Loan and Mortgage Scheme Fund
Annual Report and Financial Statements for the year ended June 30,2023

l. Significant Accounting Policies

a) Revenue recognition

i. Rel'cnuc from non-cxchangc transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if
the tmnsfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

ii. Revenue from exchange transactions

I nte rest income

lnterest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life ofthe financial asset to that asset's net
canying amount. The method applies this yield to the principal outstanding to determine
interest income each period.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the Entity's
right to receive payments is established.

Rental income

Rental income arising from operating leases on investment properties is accounted for on a
straight-line basis over the lease terms and included in revenue.

b) Budget information

The entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis
using a classification based on the nature ofexpenses in the statement offinancial performance,
whereas the budget is prepared on a cash basis. The amounts in the financial statements were
recast ftom the accrual basis to the cash basis and reclassified by presentation to be on the same
basis a.s the approved budget. A comparison of budget and actual amounts, prepared on a
comparable basis to the approved budget, is then presented in the statement of comparison of
budget and actual amounts.

II
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Summary of Significant Accounting Policies (Continued)

ln addition to the Basis difference, adjustments to amounts in the financial statements are also

n,ua. fo, differences in the formais and classification schemes adopted for the presentation of

the financial statements and the approved budget'

A statement to reconcile the actual amounts on a comparable basis included in the statement of

comparison of budget and actual amounts and the actuals as per the statement of financial

performance has bein presented under section xxx ofthese financial statements.

c) PropertY, Plant and equiPment

All property, plant and equipment are stated at. cost less accumulated depreciation and-

irpJi#.r,ilsses. Cost in.iud., expenditure that is directly attributable to. the acquisition of

ih.'it"rr. When significant parts of property, plant and equipment are required to be replaced

at intervals, the entity ,..ognir., suctr parts as individual assets with specific useful lives and

alpi..i"t., them accordinity. t-it e*ii., when a major inspection is performed, its cost is

,"J"grir"J in the canyin!'amount of the plant and equipment as a replacement if the

recoinition criteria are-sat]sfied. All other ripair and maintenance costs are recognized in

.ufiu, or deficit as incurred. Where an asset ii acquired in a non'exchange transaction for nil

or nominal consideration the asset is initially measured at its fair value.

d) Intangible Assets

Intangible assets acquired separately are initially .recognized 
at cost. The cost of intangible

assets acquired in a non-exchange tiansaction is their fair value at the date of the exchange'

Following initial recognition, i-ntangible assets are canied at cost less any accumulated

amortizat'ion and accumulated impairment losses. Intemally generated intangible assets'

excluding capitalized development costs, are not capitalized and. expenditure is reflected in

surplus oi A.h.it in the period in which the expenditure is incurred'

The useful life ofthe intangible assets is assessed as either finite or indefinite'

e) Investment Property

Investment properties are measured initially at cost, including transaction costs' The carrying

amount includes the replacement cost of components of an existing investment property at the

time that cost is incurred if the recognition criteria are met and excludes the costs of day+o-

day maintenance of an investment property. Investment property acquired through a non-

exchange transaction is measured at its fair value at the date of acquisition. Investment

properties are derecognized when either they have been disposed of or when the investment

property is permanently withdrawn from use and no future econom ic benefit or service

potential is expected from its disposal. The difference between the net disposal proceeds and

the carrying amount of the asset is recognized in the surplus or deficit in the period of de-

recognition.

t2
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Summary of Significant Accounting Policies (Continued)

0 Financial instruments

IPSAS 4l addresses the classification, measurement and de-recognition offinancial assets and

financial liabilities, introduces new rules for hedge accounting and a new impairment model
for financial assets. A financial instrument is any contract that gives rise to a financial asset of
one tntity and a financial liability or equity instrument of another entity. At initial recognition,
the entity measures a financial asset or financial liability at its fair value plus or minus, in the
case of a financial asset or financial liability not at fair value through surplus or deficit,
transaction costs that are directly attributable to the acquisition or issue ofthe financial asset or
financial liability.

Financial assets

Subsequent measurement

Based on the business model and the cash florv characteristics, the entity classifies its financial
assets into amortized cost or fair value categories for financial instruments. Movements in fair
value are presented in either surplus or deficit or through net assets/ equity subject to certain

criteria being met.

l3

Classification of Iinancial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value
through net assets/ equity or fair value through surplus and deficit on the basis of both the

entity's management model for financial assets and the contractual cash flow characteristics of
the financial asset. A financial asset is measured at amortized cost when the financial asset is
held within a management model whose objective is to hold financial assets in order to collect
contractual cash flows and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal
outstatding. A financial asset is measured at fair value through net assets/ equity if it is held
within the management model whose objective is achieved by both collecting contractual
cashflows and selling financial assets and the contractual terms of the financial asset give rise

on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding. A financial asset shall be measured at fair value through surplus
or deficit unless it is measured at amortized cost or fair value through net assets/ equity unless
an entity has made irrevocable election at initial recognition for particular investments in equity
instruments.
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Summara of Significant Accounting Policies (Continued)

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent sotely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that

is subsequently measured at amortized cost and is not part of a hedging relationship is

,ecognired in profit or loss when the asset is de-recognized or impaired. Interest income from

these financial assets is included in finance income using the effective interest rate method'

Fair value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the

financialassets,wheretheassets,cashflowsrepresentsolelypaymentsofprincipaland
interest, are measured at fair value through net assets/ equity. Movements in the carrying

amount are taken through net assets, except for the recognition of impairment gains or losses'

interest revenue and foreign exchange gains and losses which are recognized in surplus/deficit'

Interest income from theJe financial assets is included in finance income using the effective

interest rate method.

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/

equity are measured at fair value through surplus or deficit. A business model where the entity

manages financial assets with the objective of realizing cash flows through solely the sale of

the assets would result in a fair value through surplus or deficit model'

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.

Impairment

The entity assesses, on a forward-looking basis, the expected credit loss ('ECL') associated

with its financial assets carried at amortized cost and fair value through net assets/equity' The

entity recognizes a loss allowance for such losses at each reporting date' Critical estimates and

significant judgments made by management in determining the expected credit loss (ECL) are

set out

t4
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Significant Accounting Policies (Continued)

Financial liabilities

Clatsification

The entity classifies its liabilities as subsequently measured at amortized cost except for
financial liabilities measured through profit or loss.

g) Inventories

lnventory is measured at cost upon initial recognition. To the extent that inventory was received
through non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory
is its fair value at the date of acquisition.

CosB incurred in bringing each product to its present location and conditions are accounted for,
as follows:

) Raw materials: purchase cost using the weighted average cost method

F Finished goods and work in progress: cost of direct materials and labour and a proportion
of manufacturing overheads based on the normal operating capacity, but excluding
borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class ofinventory is distributed or deployed at no charge or for a
nominal charge, that class of inventory is measured at the lower of cost and current replacement
cost.Net realizable value is the estimated selling price in the ordinary course of operations, less
the estimated costs of completion and the estimated costs necessary to make the sale, exchange,
or distribution. Inventories are recognized as an expense when deployed for utilization or
consunption in the ordinary course of operations of the Entity.

h) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits
or seryice potential will be required to settle the obligation and a reliable estimate can be made
of the amount of the obligation. Where the Entity expects some or all of a provision to be
reimblrsed, for example, under an insurance contract, the reimbursement is recognized as a
separate asset only when the reimbursement is virtually certain. The expense relating to any
provislon is presented in the statement of financial performance net of any reimbursement.

i) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that

meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of
society as a whole. The entity recognises a social benefit as an expense for the social benefit

scheme at the same time that it recognises a Iiability. The liability for the social benefit scheme

is measured at the best estimate of the cost (the social benefit payments) that the entity will
incur in fulfilling the present obligations represented by the liability.

l5



Summary of Signilicant Accounting Policies (Continued)

j) Contingent liabilities

The Entity does not recognize a contingent liability but discloses details ofany contingencies

in the noies to the financial statemenls, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote'

Contingent assets

The Entity does not recognize a contingent asset, but discloses details ofa possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain future

.r.ni, no, wholly-within the control of the Entity in the notes to the financial statements'

contingent assets are assessed continually to ensure that developments are appropriately

reflected in the financial statements. If ii has become virtually certain that an inflow of

economic benefits or r.*i." fot.ntial will arise and the asset's value can be measured reliably'

the asset and the ,.tut.O ,*!nu" ar. ,.cognired in the financial statements of the period in

which the change occurs.

k) Nature and PurPose of reserves

The Entity creates and maintains reserves in terms of specific requirements' Changes in

accounting policies and estimates

The Entity recognizes the effects ofchanges in accounting policy retrospectively' The effects

"i.nr"g.. 
in iccounting foticy are up-pti.a prospectively if retrospective application is

impractical.

l) Employee benefits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directo-rs' Defined contribution

plans are post-ernptoym.nt u.n"Rt plans under which an entity pays fixed contributions into a

!.d. entitv (a ninal aJ will have no legal or constructive obligation to pay further

contributions if the fund does not hold sufficieni assets to pay all employee. benefits relating to

;;;i"y;. service in the cunent and prior periods. The contributions to fund obligations for the

pr,n,.r, of retirement benefits ur..hutgid against income in the year in which they become

payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans'

The defined benefit funds'are actuarially valued tri-annually on the projected unit credit method

basis. Deficits identified ur. ,..ou.rld through lump sum payments or.. increased future

contributions on proportional basis to all participating employers' The contributions and lump

sum payments reduce the post-employment benefit obligation'

Marsabit CountY AssemblY Staff Car Loan and Mortgage Scheme Fund

Annual RePort and Financi al Statements for the Year ended June 30' 2023
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Marsabit County Assembly Staff Car Loan and Mortgage Scheme Fund
Annual Report and Financial Statements for the year ended June 30,2023

Sunrnary of Significant Accounting Policies (Continued)

m) Foreign currency transactions

Transactions in foreign cunencies are initially accounted for at the ruling rate ofexchange on
the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement offinancial position reporting date by applying the exchange rate on
that date. Exchange differences arising from the settlement ofcreditors, or from the reporting
ofcreditors at rates different from those at which they were initially recorded during the period,
are recognized as income or expenses in the period in which they arise.

n) Borrowing costs

o) Related parties

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
Members of key management are regarded as related parties and comprise the directors, the
CEO and senior managers.

p) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges
in value. Bank account balances include amounts held at the Central Bank of Kenya and at
various commercial banks at the end of the financial year. For the purposes of these financial
staternents, cash and cash equivalents also include short term cash imprests and advances to
authotised public officers and/or institutions which were not surrendered or accounted for at
the erd ofthe financial year.

q) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conflorm to the required changes in presentation.

t7

Borrowing costs are capitalized against qualifying assets as part of property, plant and
equipment. Such borrowing costs are capitalized over the period during which the asset is being
acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.



Marsabit CountY A
Annual Report and

Summary of Signiftcant Accounting Policies (Conlinued)

5. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that,affect the reported amounts

of revinues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the

end ofthe r.po.ting period. However, uncertainty about these assumptions and estimates could

result in outcomeJ that require a material adjustment to the carrying amount of the asset or

liability affected in future periods.

State alljudgements, estimates and assumptions made e'g'

a) Estimates and assumPtions -
The key assumptions concerning the future and other key sources of estimation uncertainty at

the reporting date, that have a sfinificant risk ofcausing a material adjustment to the carrying

amounts of Lsets and liabilities ;ithin the next financial year, are described below. The Entity

UaseA its assumptions and estimates on parameters available when the consolidated financial

statements weri prepared. However, existing circumstances and assumptions about future

developments ,uy .hung. due to market changes or circumstances arising beyond the control

ofthe Lntity. Suci changes are reflected in the assumptions when they occur' IPSAS l'140'

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

D The condition ofthe asset based on the assessment ofexperts employed by the Entity

D The nature ofthe asset, its susceptibility and adaptability to changes in technology and

processes

) The nature ofthe processes in which the asset is deployed

) Availability of funding to replace the asset

) Changes in the market in relation to the asset

c) Provisions

provisions were raised and management determined an estimate based on the information

available.

provisions are measured at the management's best estimate of the expenditure required to settle

the obligation at the reporting date and are discounted to present value where the effect is

material.

ssembly Staff Car Loan and Mortgage S

Financial Statements for the year ended
cheme Fund
June 30,2023
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Marsabit County Assembly Staff Car Loan and Mortgage Scheme Fund
Annual Report and Financial Statements for the year ended June J0, 202J

6. Notes To The Financial Statements

l. Public contributions and donations

2. Transfers from County Government

3. Fines, penalties and other levies

4. I nlerest income

[)onation ["ronr [)evelopment l)artners

Contributions From The Public

Total

Transt'ers From County Covt. -Opcrations

Unconditional Development grants

T()trl

Late Payment Penalties

l)ines
'l'otal

l7 t,223lnterest lnconre lionr Mortgage' Loans

lntere*t lnconre l'ronr Car Loans t6,202

[:.#d1 
,"*r. From Invcstrncnts in llnancial

Intere$ lnconre On Bank Deposits
I

t87,425Total I nlerest I nconre

Payments By County On Behalf OlThe Entit.v

l9



Marsabit CountY AssemblY Staff Car Loan and Mortgage Scheme Fund

ort and Financi al Statements for the Year ended June 30, 2023Annual Rep

Notes to the Financial Statements Continued

5. Other income

6. Employee Costs

?. Use of Goods and Sen'ices

Insurance Recoveries

lncome from Sale of Tender Documents

Bad debts recovered

Miscellaneous lncotne

Total Other Income

Salaries And Wages

Staff Gratuity'

Staff Training ExPenses

Social Securitl' Contribution

'I'otaI

General Office ExPenses

Loan Processing Costs

Professional Services Costs

Administration Fees

Committee Allowances
8.761Bank Charges

Electricity And Water ExPenses

Fuel And Oil Costs

I 3 1.520lnsurance Costs

Postage And Courier

Printing And StationerY

Rental Costs

20

Descriptior Kshs.Kshs.



Security Costs

Telephone And Communication Expenses

Bank Charges

Audit Fees

Provision For Doubtful Debts

Social benefi t expenses*

Total 1,t0,281

Prol rcrty Plant and Equipment

Intar tgible Assets

Totr rl

An ual Re ort and Financial Statements for the year ended June 30,2023

Soci I benefit schemes include benefits such as cash transfers for unemploymenl or elderly in line
w ith

8 preciation and Amortization Expense

9 nance costs

10. in/(loss) on disposal of assets

il.G n/ (loss) on Fair Value Investments

Intcr :st On Bank Overdrafts

Inten lst On Loans From Banks

f'ota

erop{ty. Plant and Equipment

lntan ible Assetss
'fota I

nents at Fair Value- Equity investments -l@

2t

Marsabit County Assembly Staff Car Loan and Mortgage Scheme Fund

Descriotion
Kshs. Kshs.

Description
Kshs. Kshs.

Irintion
KshsKshs



Marsabit CountY AssemblY Staff Car Loan and Mortgage Scheme Fund
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Annual RePo

air value - Investment
s ecltSC sialc ASfir nanothe- erI a uIa

otal Gain

12. Cash and cash equivalents

6.259,7 t9
Marsabit County Assembly Car Loan and Mortgage Sc

Account

heme Fund

Current Acctluttt

Others (.S,precllj)

6.259 7t9Total Cash And Cash Equivalents

22

I



Ma bit County Assembly Staff Car Loan and Mortgage Scheme Fund
Ann al Report and Financial Statements for the year ended June 30, 2023

Not to the Financial Statements Continued

De ed analysis ofthe cash and cash equivalents are as follows

13. Receivables from exchange transactions

the Financial Statements Continued

a)F xed Deposits Account

K ".nya Commercial Bank

Equity Bank. Etc

Sr b- Total

b)( )n - Call Deposits

Kr :nya Commercial Bank

Ec uity Bank - Etc

Su b- Total

c) Cu rrent Account

nya Commercial Bank 6,259,7 t9Ke

BankB
Sub- Total 6,259,719

d)o hers(Specil"v)

rh In TransitCa:

Ca: ih ln Hand

Su Total
6,259,7 t 9nd TotalG

t ReccivablesCu rrc

lntsrcs Rcccivablc

Curren I Loan Repayrnents Due

Other I ixchange Debtors

Less: ltnpairrnenl Allowance

595.506'lbtaI ( lurrent Receivables

N on-C rrrent Reccivablcs

33,004,494I.ong T snn l,oan Rcpa.vrne nls Due

3J,004,494firtal I\ on- Cu rren t lleceivables

J3,600,000

Notes t

23

595.506

Tutal Receivables From Exchange Transactions



Marsabit Coun
Annual Report

ty Assembly Staff Car Loan and Mortgage Scheme Fund

and Financiat Statements for the Year ended June 30,2023

Additional disclosure on interest receivable

14. Accounts Receivables

This amount relates to interest that had been accrued during the year 2022-2023

15. Inventories

Notes to the Financial Statements Continued

I nterest Receivable

lnterest receivable from current portion of long-term

loans of previous years

Accrued interest receivable from of long-tertn loans o I
prevlous vears

Interest receivable from current portion of long-lenn

loans issued in the current Year

Current loan reP:l ments due

earsCurrent portion of long-term loans from previous

Accrued principal from long-terms loans frotn

previous periods

Current portion of long-term loans issued in the cttrrenl

)'ear

t8'7.425Accounts Receivables

Prepaid lnsurance

Prepaid Electricity Costs

r 87.425f'otal

Corrsunrable Stores

Spare Parts And Meters

Caterirrg

Other Inventories (Specily )

Total Invcntories at The Lower ofCost and Net

Realizable Value

24

-1



Ma bit County Assembly Staff Car Loan and Mortgage Scheme Fund
An al Re rt and Financial Statements for the year ended June 30,2023

16. vestments in financial assets

Mo ment of Equity Investments

e)s reholding in other entities
For i stments in equity share listed above, list down lhe equity inveslments under the

.foll ng calegortes

il Investment in Treasury bills and bonds
Finar cial institution
CBK
CBK
Sub- lotal
b lnvestment with Financial lnstitutions/ Banks

Bank x

Bank v
Sub- otal
c Equity investments (specify)

Equit i/ shares in Entity
Sub-' otal
G ran I total

m beginning of the year
-lPurchase of investments in the year
-ldE investments during the year

oss) in fair value of investments through surplus orEriT
c[

IrIT end of the year -I

Kshs KshsKshs

Entity , \
Entity I )

Entity I

ME
ffi
Etllt

ME

-

I

25

ription
Ks hs Kshs

L

m palrment sllowance/ provision
Kshs Kshs

ne of Enti
:fe
)storent
I

lvaluc oI
thu..trNo of shares

t{

i.l-
sharcholdingshareholding

Direct

\ominel

rnv(
lndirect

sharehokli

Fslr

lCurrent
| ,'"".

Prior
year

AI
hc

I Effective

[Fair valuelvalue ol

,!l!qclh!4rel



Marsabit County AssemblY Staff Car Loan and Mortgage Scheme Fund

Annual Repo rt and Financial Statements for the year ended June 30' 2023

Notes To The Financial Statements (Continued)

17. Property, plant and equiPment

2[22At l",lu
Additions
Dis S

Transfersi Ad ustrnents

At 30'h,lune 2023

2022At l'r 'lu
Additions
Dis sals

f ransfcr, Ad ustmcnts

A( 30'h June 202J
irmentreciation And lm

Al l" Jul 202t
iat ion

innentIm
At 30'h June 2022

21122At I't Ju
ia( ion

Dis
Im nncnt
-l'rans ler'Ad ustment

At 30'h June 2023
Net Book Values
At Jo'h ,lune 2022

At J0th June 202J

26
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18.

al Report and Financial Statements for the year ended June 30,2023

To The Financial Statements (Continued)

tangible assets

19. I estment Property

Cost

At Bcginning of Thc Ycar

Additions

At End of -I'he Ycar

Antortization Ancl lmpairment
At Bcginning ot'The Year

Arn rtlzattono

At End ofThe Year

Impairment Loss

At End ofThe Year

NI}V

At beginning of the year l
Additions I
Disposal during the year 'l

Depreciation l
lmpairment l
Cain/(loss) in fair value (if fair value is elected) l
At end of the year l

27

Kshs Kshs
otionr



Marsabit County Assembly Staff Car Loan and Mortgage Scheme-Fund^^

Annual Report and pinancial Statements for the year ended June 30' 2023

Notes To The Financial Statements (Continued)

20. Trade and other payatrles from exchange transactions

Trade Payables

sitsRcfirndable D

Accrued ExPenses

Other Payables

Total Trade and Other PaYables

7o of the
Total

Comparrtive
FY

7o of the

Totsl
Current

FY
Ageing analYsis (Trade and other

payables)

[Jnder one year

I -2 years

2-3 years

Over 3 years

Total (tic to above totsl)

2l . Provisions

Balance At the Beginning Of The Year

Additional Provisions

Prov ision Utilised

Change Due To Discount And Time Va luc

For Money
-I

ransfers From Non -Current Provisions

Balance At The E,nd of The Year

28
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Notes To The Financial Statements (Continued)

22. Borrowings

The table below shows the classification of borrowings long-term and cunent borrowings

Balance At Beginning of The Period

External Borrowin gs During the Year

Domestic Borrowings During the Year

Repayments Of External Borrowings During the
Period

Repayments Of Domestics Borrowings During the
Period

Balance At End of The Period

External Borrowings

Dollar Denominated Loan

Sterling Pound Denominated Loan

Euro Denominated Loan

Domestic Borrowin gs

K II Sa Ih II nI L Foan ITIro CK t]

eK n hS II II n oL froan Bm Car aI S anB k6 v
Kenya Shilling Loan from Consolidated Bank

Borrowings From Other Government Institutions

Total Balance at End of The Year

Short Term Borrowings (Current Portion)

Long Term Borrowings

Total

The table below shows the classification of borrowings into extemal and domestic borrowings:

)r.sr

Description

29
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Notes To The Financial Statements (Continued)

23. Employee benefit obligations

KshsKshsKshsKshsKshs

obli atloll
Current Beneflt

Beneflt Obli atlon
Non-Current

Total

Health social benefit scheme

eclllSChtnbe fieentonU em ymp
Clnhccen tfi Sabr e beu elnandanh edorp

fi eh 111scla bencsoE erd v
Bursary social bene fits

Total

Current social bene fits

Non- current social bene fits

Total (tie to totals above)

24. Social Benefit Liabilities

Social benefit schemes include benefits such as cash transfers for unemPloYment or elderlY in line with

IPSAS 42. TheY are incurred to mitigate against o cerlain social risk e.g Poverty, age, unemPloYmenl

among others

30

I n sert
Comparativ

eFY
lnsert

Current FY

Description KshsKshs

1

social



Man
Annr

Noter

labit County Assembly Staff Car Loan and Mortgage Scheme Fund
ral Report and Financial Statements for the year ended June 30, 2023

I To The Financial Statements (Continued)

25. sh generated from operations

Surplus/ (Deficit) For the Year Belbre Tax 17,141

Adjusted For:

Depreciation

Am{nisatirx

CairrV l,osses On Disposal Ol'Assets

Interest Incorne ( l E7,425)

Finalpce Cost

Working Capital Adjustments

lncr$se ln Inventory

tncr&se ln Receivables

Increase In Payablcs

ash Flow From Operating ActivitiesNet C (1.10,28r )

3r
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Notes To The Financial Statements (Continued)

26. Related PartY balances

a) Nature of related pafi relationships

Entities and other parties related to the Fund include those parties who have ability to exercise

control or exercise signincant influence over its operating and financjal .decisions' 
Related

parties include management personnel, their associates and close family members' The

iund/scheme is related to the following entities:

a) The CountY Govemment;
b) The Parent County Government Ministry;

c) Key management;

d) Board of Trustees; etc.

b) Related PartY transactions

c) Key management remuneration

d) Due from related Parties

ssembly StaffCar Loan and Mo
Financial Statements For the Ye

rtgage Scheme Fund

ar ended 30th June 2023

Transfers From Related Parties'

Transfers To Related Parties

Board Of Trustees

Key Management ComPensation

Total

Due From Parent Ministry

Due From CountY Government

Total

32

Descriplion KshsKshs

Description Kshs Kshs

022-2024

KshsDescriPtior ICshs



M bit County Assembly StaffCar Loan and Mortgage Scheme Fund
Ann Report and Financial Statements For the year ended 30rh June2023

oth Disclosu res Continued

e to related partiese)

)1 ntingent assets and contingent liabilities

m To Parent Ministry

IDII To County Government

m To Key Management Personnel

Totsl

Coun Case Against the Fund

Bank Guarantees

Total

EEE

33

Contingent Liabilities
Kshs IGhs

Descrirltion
Kshs Kshs
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Notes To The Financial Statements (Continued)

28. Financial risk management

ssembly StaffCar Loan and Mortgage Scheme Fund

Financial Statements For the Year ended 30'h June 2023

The Fund's activities expose it to a variety of financial risks including credit and liquidity risks

anJ effectr of changes in foreign currency. The Fund's overall risk management programme

fo*r"r on unpredic-tability of c"hanges in ihe business environment and seeks to minimise the

;;;ffii;d;se effect oi such risfs on its performance by setting acceptable levels of risk'

ifr. funa does not hedge any risks and has in place policies to ensure that credit is only

extended to customers with an established credit history'

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with

banks, as well as trade and other receivables and available-for-sale financial investments'

rrrunug.n1"n, assesses the credit quality of each.customer, taking into account its financial

p"ritiIn, past experience and othei factors. Individual risk limits are set based on internal or

external assessment in accordance with limits set by the directors. The amounts presented in

th; statement offinancial position are net of allowances for doubtful receivables' estimated by

the entity's management based on prior experience and their assessment of the cunent

economic environment. The carryini unlorni of financial assets recorded in the financial

,"x.r.nts representing the entity;s maximum exposure to credit risk without taking account

of the value of any collateral obtained is made up as follows:

At 30 June 2022

Receivables From Exchange

Transactions

Receivables From Non-Exchange
Transactions

Bank Balances

Total
At 30 June 2021

Receivables From Exchange

Transactions

Receivables From Non-Exchange
Transactions

Bank Balances

34

I Total
lamount
lx.n.

Descrlptiol
Kshs

Past due
Kshs

Impaired
Kshs

I Fully
I performing

Total
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Notes To The Financial Statements (Continued)

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the entity has recognised in the financial statements is considered
adequate to cover any potentially inecoverable amounts.

The board oftrustees sets the Fund's credit policies and objectives and lays down parameters
within which the various aspects of credit risk management are operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who
has built an appropriate liquidity risk management framework for the management of the
entity's short, medium and long-term funding and liquidity management requirements. The
entity manages liquidity risk through continuous monitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within l2
months equal their carrying balances, as the impact of discounting is not significant.

At 30 June 2023

Trade Payables

C urrent Portion Of Borrowings

Provisions

Employee Benefi t Obligation

Total

At 30 June 2022

Trade Pavables

Current Portion Of Borrowings

Provisions

Employee Benefi t Obligation

Total

35

Dcscription

Less than I
month

I Between I
| 3 months

Over 5
months

Kshs

fotal

IishsKshs Kshs



Marsabit CountY AssemblY StaffCar Loan and Mortgage Scheme Fund

Annual Report and Financial Statements For the Yearended 30'h June 2023

Notes To The Financial Statements (Continued)

c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by

tte 
"ntity 

on an ongoing basis, evaluate and test the design and eflectiveness of its internal

accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate' equity prices

and foreign exchange rates ihich will iffect the entity's income or the value of its holding of

financial instruments. The objective of market risk management is to manage and control

market risk exposures within acceptable parameters, whiie optimising the retum' Overall

i.rp"rriUif i,y for managing market risk resti with the Audit and Risk Management Committee'

The Fund,s Finance Department is responsible for the development of detailed risk

management policies (su|ject to review and 
. 
approval by Audit and Risk Management

comiitt."l and for the day_to_day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it

manages and measures the risk.

i. Foreign currencY risk

The entity has transactional currency exposures. Such exposure arises through purchases of

gooa, unO services that are done in iunencies other than the local currency' lnvoices

denominated in foreign .u.ren.ies are paid after 30 days from the date of the invoice and

.onu.rrion at the time-of payment is done using the prevailing exchange rate'

The carrying amount of the entity's foreign currency denominated monetary assets and

n1on.tu'yliu_bilitiesattheendofthereportingperiodareasfollows:

The Fund mdnages foreign exchange ri
liabilities by projectingfor expected sales

sk form future commercial transac

proceeds and matching the same wil
tions and recognised assets and
h expected payments.

At 30 June 2023

Financial Assets

lnvestments

Cash

Debtors/ Receivables

Liabilities

Bonowings

Net Foreign Currency AsseU(Liability)

36

Other
currencies

Kshs
DescrlDtion

Kshs

Total

Kshs

Trade And Other PaYables
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Not To The Financial Statements (Continued)

Foreign currency sensitivity analysis

The following table demonstrates the effect on the Fund's statement of financial performance
on applying the sensitivity for a reasonable possible change in the exchange rate ofthe three
main transaction cunencies. with all other variables held constant. The reverse would also
occur ifthe Kenya Shilling appreciated with all other variables held constant.

ii. Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a
result ofchanges in interest rate levels. The entity's interest rate risk arises from bank deposits.
This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises
mainly from interest rate movements on the Fund's deposits.

Manogement of inlerest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that
offer favourable interest rates.

Sensitlvity analysis

The F d analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysi This involves determining the impact on profit or loss of defined rate shifts. The
sensiti ty analysis for interest rate risk assumes that all other variables, in particular foreign
exchan e rates, remain constant. The analysis has been performed on the same basis as the
pflor y The interest rates chargeable for the fund is at 3oh per annum on monthly reducing
balan and it's a constant rate

(Cu rrent FY)

Euro t0%

USD t0%

(Com parative FY)

Euro l0o/o

USD t0%

37

Effect on surplus/
deficit

Description
Change in

currency r&te

Kshs

I Effect on

leoriw

Kshs Kshs



Notes To The Financial Statements (Continued)

d) Capital risk management.

The objective of the Fund's capital risk management is to safeguard the Fund's ability to

continue as a going concern. The entity capital structure comprises of the following funds

29. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period

30. Ultimate and Holding EntitY

Marsabit CountY Assembly StaffCar Loan and Mortgage Scheme Fund

Annual Report and Financial Statements For the year ended 30'h June 2023

Marsabit county Assembly Staffcar Loan and Mortgage Fun{is estabtished by and derives

i,, uuifr*iry ani accountability from section ll6,of the Public Finance Management Act No

is oizorzirhe Marsabit county Assembly staffcar Loan and Mortgage scheme Fund.

2019) on l3ih January 2019. Th; Fund is wholly owned by the County Ass-embly of Marsabit

and is domiciled in Kenya. Its ultimate parent is the County Government of Marsabit'

31. CurrencY

The financial statements are presented in Kenya Shillings (Kshs)'

Revaluation reserve

40.000.000Revolving fund
47,144Accumulated surPlus

t0.047.114Total funds

Total borrowings

Less: cash and bank balances

Net debt/(excess cash and cash equivalents)

Gea ri ng

38

tDescription Kshs Kshs



NoneNone None None

The

that

M bit County Assembly Staff Car Loan and Mortgage Scheme Fund
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. Annexes

An I: Progress on Follow Up Of Prior Year Auditor's Recommendations

llowing is the summary of issues raised by the external auditor, and management comments

ere provided to the auditor

Salim

Fund

Date:

ato

dm in istrator

th August 2023

39

/

None

l
t

I

Reference
No. on the
exterual

audit Report

Issue /
Observations
from Auditor

Status:
(Resolved /

Nol
Resolved)

Timeframe:
(Put u dutc

when.you

expecl lhe issue

to be resolved)

Management
comments



Annex II: Inter-Fund Confirmation Letter
wishes to confirm the amounts disbursed to you as at 30 June 2023 asindicated in the table below. Please compare the amounts disbursed to you

with the amounts you received and populate the column E in the table u"to* pt"arl sign ano stamp this request in the space provided and retum it

Marsabit County AssemblY S

Annual Report and Financial

to us.

taffCar Loan and Mortgage

Statements For the Year end

Scheme Fund

ed 30th June 2023

Amounts Disbursed b SC/SAGA/Fund as at 30th June2023shs Amount Received
by Ibeneficiary

Fundl
(KShs) as at 30s

June 2023
(E

Total
(D)=(A+B+C)

lnter-
M in isterial

(c)

Development (B)Recurrent (A)Date
Disbursed

Reference
Number

-l'otal

In confirm that the amounts shown above are correct as ofthe date indicated

Head ofAccountants department of beneficiary Fund:

Sign .....

-10

Confirmation of amounts received by [Inscrt name of beneficiary Fundl as at 30th June 20xx

Differences
(KShs)

(F)=(D-E)
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Annex III: Reporting of Climate Relevant Expenditures

Project
Objectives

Project
Activities

Source 0f
Funds

Implementing
Partners

. r (,JEfjI

Name
rroJecr

Descri n

/

I



Marsabit County AssemblY StaffCar Loan and Mortgage Scheme Fund

Annual Report and Financial Statements For the Year ended 30th June 2023

Annex IV: Reporting on Disaster Management Expenditure

I
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VII
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