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Nlunlorua Cou ty Assemhry MC/ls Cur Lodn And Mortgat:( Futrd
Reports :rnd Financiel Slatements

r cndo(l .lune J0. 2019

I. KEY EN.IIl.Y INT..OIiMA'TIoN AND MANA(;EMI]N,I.

a) Background information

Nyandarua County Assembly MCAS Car loan and Mo(gage Fund was incorporated/

established under the PFM Act on 30'h April 2014 and it's regulated by Nyandarua County
Assembly Car loan and Mortgage regulations and Salaries and Remuneration Commission

circulars .The Fund is wholly owned by the County Assembly of Nyandarua and is
domic;led in Kenva.

b) Principal Activities

lhe principal activities of Nyandarua County Assembly Fund is to grant car loans and

Mortgages to the Members of the County Assembly elected the County Assembly of
Nyandarua a( a rate prescribed by the Salaries and Remuneration commission

c) Board ofTrustees/Fund Adminis(rstion Committee

Nyandarua County Assembly MCAS Car loan and Mo(8agc fund is administcred by a

commitlec car Ioan and Mongage fund commillec. l-he key managemcnt prjrsonnel who

compose the nremhcrship of lhc commitlce and who hcld officc durinB the linancial ycar

cnded l0'r' Junc 2019 wcre:

No.
l.
2.
3.
4.
5.

Nanre
.lnmcs N(l(rglra Wahomc
Slrphen Muriithi Wririm u

.lohn Kicrtl warrhui
Kariuki iUuchiri
I)avid Nluntrki
Ndncy Nlcrc] Ni0ki

d) Regislered Officcs

P.O. tlo\ 720-20101

Asscmbly Chombcrs Building

Olkalou- Nairobi llighway

olkttlou. Kenya

I li':, gi

l)esigDation
Speaker /Chairman

Irund idminislrator
Mcmbcr
Ml]nrbcr
Mcmher
Mcnrb()r

e) Fund Contacts

.l'elcnhonc: (254)706 I I 681t0

l;m.ril: clerktAasscmbly.nyandarua.go.kc

Website: www.nyandarr.racountvasscmblv.go.ke





Nlondarua Countj A:s$embu MCA| Car Loun And Mo gugc Fund
Reports and Finarcial Stalcmcnts
For lhe year cnded .rune 30. 2019

f) Fund Bankers

Central Bank ofKenya

Haile Selassie Avenue

P.O. Box 60000

City Square 00200

Nairobi, Kenya

Equity tlank l,imited

Olkalou Brinch

P.O. lk)x 215-20303

Olkalou-Kcn)a

g) Independ€nt Auditors

Office ofthc Auditor (icneral

Kenyr Narional Audir officc

Annivc.sary'li)wers. I lniversily Way

l'.O. Ilox l00li1

cPo 00100

Nairobi. Keny,r

h) l'ri'rciprl Legrl Adriscr

'fhe /\tlorne, (;rncrrl
State l, w Ollicc
llararnbce Avenuc
P.O. llox.10l ll
( ity Squarc 00200
Nairobi. Ken\a

1ll',t1!



Nyan.laruo County Assembly MCA| Cor Loan Arrd Mortgagc Fund
Reports and Financial Statements
l'or thc yca r ended Junc 30. 2019

2. BOARD/FUND CHAIRPERSON'S REPORT

The Nyandarua County Assernbly MCAs Car Loan & Mongage Fund was established through

approvalofthe County Assembly, under RcSulations20l5 and accordance with Public Finance

Management Act, 2012.

The Nyandarua Coun(y Assembly MCAs Car Loan and Mortgage Fund initial capilal consisted

of thc monies approprialed by the County Assembly in the FY 2013/ 14 amountinS to Kshs I J I

Million to opemte as a revolving firnd wilh annual increase l'rom the Assembly's budget based

on anlicipated credit neqls prcjections, funds available a-s well as rePayments from the

beneficiaries. In the FY 2014/2015, tie fund grew wirh a funher Ksh 74,000,000 and a funher

Ksh 5,000,000 in the FY 2015/2016 totalling to Ksh 210,000,000 in the revolving tund.

ln the year under review, Nyandarua County Assembly MCAS Car Loan and Mortgage Fund

r@orr(i disbursernents amounting to Ksh 42.390,000 as at June 2019 yielding to a total loan

disbursement of Ksh I 83, 190,000

The ( hnir :rn
Nvandaru{ (lounty Asscmbly M( As ( nr l,oan and l\lortoase Fund

sl



N),and.truo County Assemblt, MCA| Cat Loan And MottEage Fund
Reports and Financial Statemcnts

r rnrlcd.Iunc.ltl. 2019

3. REPORT OF THE FUND ADMINISTRATOR

In the FY 20l8/2019, there was no fudher funding which was received as an approprialion

from the annual budget of Nyanda.ua Coun(y Assembly. lhe fund thercfore opened with a

batance ofKsh 210,000.000. ln the F inancial yea., lhe Managemen! disburscd new loans valued

at Kshs 42.39 Million as compared to the 140.8 Million disbursemenls in the previous year

representing a negative 98.41% grow!h, wilh l9 members bcnefiting as at 3oth June 2019.

Prinoipal loan repayment from beneficiaries smounted to Kshs 39.491 Million, a rise lrom Kshs

l2.5SlMillionrcceivedinlhcFY20lT/20lS.Atthecloseollhcyear,lheFundhadoutstanding

loans valued at Kshs lll.l69 Million as oulstanding ban and Kshs 78.811 Million cash

balance.

Finally, we are confident the Fund will sustain the impressive Performance to the iiture which

is prerequisite in mceting its Soals and objcctives of pro\ iding affordable loan producls to (he

stnll.

Signcd

Slephcn Muriilhi Wairimu

i'und Adminislrator.

6 l'xgc
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4. MANAGEMENT DISCUSSION AND ANALYSIS

In the year the F'und portfolio increased from Ksh I42.1 Million lo Ksh 154.7 Million

representing 8.87 70 groMh rale, ln tefins of nunrbers. seven ncw loans were disbursed as

compared to thiny two disbursed in the FY 201712018.

In the year the Fund did not receive any funds from the Exchequer while rhe enrire amount in

lhe Nyandarua County Assembly MCAS Car loan and Mortgage Fund was disbursed to

members on need basis. Interest Income earncd from loans increascd from Ksh 1.939,470.41

in the FY 201712018 to Ksh 4.'142,225.12 in the FY 2018/2019. In conclusion the Fund has

shown steady growlh in net worth from Kshs I I I Million in the first year ofoperation to Kshs

210 Million in the year under review.

7 l'., tc
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5. STAT!]MI]NT 0}' MANA(;I]MIiNT'S RT]SPoNSIt}II,ITIES

Section 167 ofthe Public Finance ManaBement Act,2012 requires that, at the end ofeach
financial year, the Administrator ofa County Public Fund shall prcpare financial statements for
the Fund in accordance with the standards and formals P.escribed by the Public Sector

Accounting Standards Board.

The Clerk ofthe County assembly who is the adminislralor ofthe Nyandarua StaffCar Loan and

Mortgage Fund is responsibte for the preparation and presenlation of the Fund's financial

statemenls, which give a true and fair view ofthe state ofaftairs ofthe Fund for and as at the end

ofthe financial year ended on Junc 30,2019. This responsibility includes: (i) maintaining

adequate financial management arrangements and ensuring that these con(inue to be effective
throughout the reponing periodi (ii) maintaining proper accounling records, which disclose with
reasonable accuracy at any time lhe financial posilion ofthe Fund; (iii) designinS, implementing

and mainlaining intemal controls relevant to the preparation and fair presentation ofthe financial

stalements. and ensuring thal (hey are free from matcrial misstalemcnls, whelher due to error or
fraud; (iv) safeguarding the assets ofthe Fund; (v) sclecling and applying aPPropriale accounting
policies; and (vi) making accounting eslimates that arc reasonable in lhe circumstances.

The Administmtor of Nyandarua Slall Car Loan and Mortgage Fund accePts responsibility for
the Fund's inancial statemenls, which have becn prePared using apProPriate accounting policies

supported by reasonable and prudentjudSemcnls and eslimalcs, in conlbrmity with Inl€rnarional

Public Sector Accounting Standards (IPSAS), and in the manner required by lhe PFM Act, 2012

The Administrator is ofthe opinion that lhe Fund's financial slatements givc a true and fair viet\

ofthe state of Fund's transaclions during lhe linancial ycar ended June 30, 2019, and ofthe
Fund s financial position as at thal datc. l'he Adminislralor funher conlirm lhe completeness of
the accounting records maintaincd lbr the Pund. which ha\'c been relied upon in the preparation

of the Fund s financial statemcnls as well as lhc adcquacy ol-the systems of inlcmal financial

control.

In prcparing thc linancirl slatcnrcnts. the Adnrinistrirl()r ol the Nyudanra Slrrll_Car Loan and

Mongage Iirnd hns nsscsscd lhc li[rd s abilit] () eonlinuc rls n Soing concem and disclosed. as

applicrble. nraltcrs rclrtin!l l() thc usc ()l 8(,i'rg conetrD hl\is ol prcptrrrlion ol the linancial
slatcrnenls. Nolhing hils conrc t() thc;rllcnti(nr ol the i\drnini\1r1rt()r lo indicale lhll lhe Irund $'ill
nol rcmain :t Boing conccnr li)r at lcasl lhc nc\l llvelvc nn)rrths li()ln lhc dltle 1)l'this slrtcrircnl.

Approval of the fi nrncial shtenrenls

'fhc frund ir linmcial strlcmcnls !!crc llpprovcd by lhc lloilrd o
siSncd on ils bchnll-by:

2019 and

--\
Adminislrnlor ol thc ('(,tlnt\ As\cnrbl! M( As ('ar l.(Jrn rlnd Morl{irge Iund

Ell'.ise
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REPORT OF THE AUDITOR-GENERAL ON NYANDARUA COUNTY ASSEMBLY
MCAS CAR LOAN AND MORTGAGE FUND FOR THE YEAR ENDED
30 JUNE, 2019

REPORT ON THE FINANCIAL STATEIVENTS

Oisclaimer of Opinion

I have audited the accompanying financial statements of Nyandarua County
Assembly MCAS Car Loan and Mortgage Fund set out on pages I to 28, which
comprise the statement of financial position as at 30 June, 2019, and the statement
of financial performance, statement of changes in net assets, statement of cash flows
and the statement of comparison of budget and actual amounts lor the year then
ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of
Kenya and Section 35 of the Public Audit Act, 2015.

I do not express an opinion on the accrmpanying financial statements. Because of
the significance ofthe matters described in lhe Basis for Disclaimer oI Opinion section
of my report, I have not been able to obtain sufficient appropriate audit evidence to
provide a basis for an audit opinion on these financial statements.

Basis for Disclaimer of Opinion

1. Compsrative Balancos

The comparative balances in the financial statements are at variances with those of
the audited financial statements as detailed out below: -

No Component

Comparative
Balance3

(Kshs.)

Auditod
Balances

(Kshs.)
Variance

(Kshs.)
1 lnterest lncome 1,939,470 1,767,090 172.380
2 Fund administration expenses 1,939,470 1,767,090 't72.380
3 Cash and cash equivalents 81,730,563 81,239,630 490.933
4 Long term receivables from

exchange transactions
128,269,437 128,670,370 (400,933)

Rq,ott oJ th!.1t nt'r(;enerul on ]\;\dn.ldtuu (ount.lssemhlr ll( 1\ (lr dnd lk) ang! Fundtuth!tldr
th.l.l J0Jun. :0le

rrL-r



No disclosures have been made in the financial slatements to explain the adjustments
contrary to the requirements of lnternational Public Sector Accounting Standard.

Consequently, the accuracy and completeness of these financial statements as
prepared and presented could not be confirmed.

The statement of financial performance reflects interest income of
Kshs.4,742,225,(2018-Kshs.'1,939,470) and as disclosed under Note 1to the
financial statements. lncluded in this amount is interest earned from balances held
in the savings and fixed deposit accounts which are unsupported.

Consequently, the accuracy and completeness of the reported interest income of
Kshs.4,742,225Iot the year ended 30 June, 2019 could not be confirmed.

3. Fund Administration Expenses

The statement of flnancial performance also reflects fund administration expenses of
Kshs.4,742,225;(2018-Kshs.1,939,470) but undisclosed. The expenditure is however
unsupported by way of schedules detailing out ils nature and amounts. Further, the
Fund administrative expenses ol Kshs.4,7 42,225 covered 100% of the approved
budget contrary to Section 197(1Xd) of the Public Financ€ Management (County
Governments) Regulations, 20'15 which limits the administration costs of the fund to
a maximum of three (3) percent of the approved budget of the Fund.

Consequently, lhe accuracy and occurrence of the fund administration expenses of
Kshs.4,742.225 for the year ended 30 June, 2019 could not be confirmed. In addition,
the Fund is in breach of the law.

4. Cash and Cash Equivalents

The statement of financial posilion reflects cash and cash equivalents balance of
Kshs.78,831 ,395;(2018-Kshs.81 ,730,563) and as disclosed under Note 3 to the
financial statements. However, the balance is unsupported by way of cashbook, bank
reconciliation statements or bank confirmation ce(itlcates.

Consequently, the accuracy and fair statement of the reported cash and cash
equivalents balance of Kshs.78,831,395 as at 30 June, 2019 could not be confirmed.

5, Long Term Receivables from Exchange Transactions

The stalement of financial position also reflects long lerm receivables from exchange
transaclions of Kshs.131,168.605;(2018-Kshs.'128,269,437) and as disclosed under
Note 4 to the Iinancial statements. However, contrary to the requirements of
lnternational Public Sector Accounting Standard No.1 on presentation of financial
statements lhat requares the receivables amount to be split to into the current portion
and long-term portion, this has not been complied with.

2. lnterest lncome

.n.l.l l0 June. 2019

2



Consequently, the financial statements as prepared and presented are not IPSAS
compliant.

6. Risk Management Strategy

The Fund does not have a risk management strategy in place contrary to Section
'158(1) of the Public Finance Management (County Governments) Regulations, 2015
which states that 'the Accounting Officer shall ensure that (a) the county government
entity develops risk management strategies, which include fraud prevention
mechanism; and (b) the county government entity develops a system of risk
management and internal control that builds robust business operations. Failure to
develop a risk management strategy may impair the effectiveness of the Board in
managing a robust business operation of the Fund.

To the extend, the Fund is in breach of the law

REPORT ON LAWFULNESS
RESOURCES

AND EFFECTIVENESS IN USE OF PUBLIC

Conclusion

I do not express a conclusion on the la\,vfulness and effectiveness in the use of public
resources as required by Article 22916\ of the Constitution. Because of the
significance of the matters described in the Basis for Disclaimer of Opinion section of
my reporl, I have not been able to obtain sufficient appropriate audit evidence to
provide a basis for my audit conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conc lus ion

I do not express a conclusion on the effectiveness of internal controls, risk
management and governance as required by Section 7(1Xa) of the Public Audit Act,
20'15. Because of the significance of the matters described in the Basis for Disclaimer
of Opinion section of my report, I have not been able to obtain sufficient appropriate
audit evidence to provide a basis for my audit conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible forthe preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as l\,lanagement
determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error and for its assessment
of the effectiveness of internal control, risk management and overall governance.

Report of the Auditor-Ceneral on b)and!ruu CouhO' Assenblf M( As (at an.l Mottgut<e Fund lor the yedt
chlcrl l0.Iunc 2019

3



ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the going concern basis of accounting
unless l\4anagement is aware of the intention to liquidate the Fund or to cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the financial repo(ing
process, reviewing the effectiveness of how the Fund monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the Nyandarua County Assembly MCAS
Car Loan and Mortgage Fund financial statements in accordance wilh lnternational
Standards of Supreme Audit lnstitutions (lSSAls) and to issue an auditofs report that
includes my opinion in accordance with the provisions of Section 48 of the Public
Audit Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. However, because of the matters described in the Basis for Disclaimer
of Opinion section of my report, I was not able to obtain sufficient appropriate audit
evidence to provide a basis for an audit opinion on these financial statements.

ln addition, my responsibility is to express a conclusion about whether, in all material
respects, the activities, financial transactions and information reflected in the Fund
financial statements are in compliance with the authorities that govern them, and that
public resources are applied in an effective way, in accordance with the provisions of
Article 229(6) of the Constitution and submit the audit report in compliance with Article
229(7) of the Constitution. I also consider internal control, risk management and
governance processes and systems in order to give an assurance on the
effectiveness of internal controls, risk management and governance in accordance
with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit the
audit report in compliance with Article 229(7) oI the Constitution However, because
of the matters described in the Basis for Conclusion on LaMulness and Effectiveness
in Use of Public Resources, and lnternal Controls, Risk Management and

Rcrort of th! Audibrcenerdl on Ntun.luruu (hun\, Asembl)' licAs ('ot un.l Mortgage Fuh.l.lor the yeut
cnlld 30 Junt!. 2019

4



Governance sections of my report, I was not able to obtain sufficient appropriate audit
evidence to provide a basis for an audit conclusion.

I am independent of the Nyandarua County Assembly N,lCAs Car Loan and Mortgage
Fund in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya.

CPA , cBs
AUDITOR-GENERAL

Nairobi

04 February,2022

Repo4 of the Auditot-Generul on Nyanturua (\unty Assenbly MCAI Cat and Mottgage Fund lor the year
enllel ]0 June 2019

5



Nyanlatua Couttl! Assemhly MCA| Car Loan And Mot$age Fu d
Reporfs and Financinl Statements
For the yea r cnded June 30- 2019

6. FINANCIALSTATEMENTS

6.I. STATDMENT oF FINANCIAL PF]'RFORMANCE FOR THE YEAR ENDED
30'h .ruNE 2019

Revenue from non-erchange
lransrctions

Puhlic contribulions and donations

Transfcrs from thc County (lovcrnmenl

Fines, penalties and othcr tevies

I

Ilevenuc from cxch{ngc transactiotls

Othcr inoomc

1.919.470.,{l
lJ12?2;.12

1,919,.170.{l
1.1 12,225 ,12

l otal revenue

1,939..170.,114 .7 12.225 .12Irund adninislralion expenscs

I,:rpenses

Statf('os1s

1,919,-170..11

Cencral cxpenses Bursary awards

'Iblalcxpcnses

()lhcr gains/losses

Irinance costs/bank (lhargcs

l0Gain/loss on disposal oaassets

Surplus/(deficit) for lhe perio(l

9ll'rrgc

1l

l !.142]25.1]



Nyandorua Counry AssembU MCAS Cat Loon And Mo gage Fund
Reports snd Financirl Statements
For lho ye:rr endcd.Iunc 30,2019

6.2. STATEMEN'I OI,' FINANCIAL P()SITION AS AT 30 .IUNE 2019

20lq rnd signed br',

:10 0o

l he rccounting poticies lrnd explanatory rrol('\ to rhe\c lilu,rcrul \til('m(lll\ li'nx a\ intc8ral

part ol lhc linancial strlcrrlcnls. The enlity linlr(i3l strl(-ln.nl\ \{('rc aFnn)\ etl 
' 'n 5a\ Q'\

)a)

-:)-
Adnrinislmlor ol-lhc I rnd
src|hcr Nluriithi \\ ririrnu

l.ulrd Accounlanl
I)ominic Chcgc Wacera

I( PAK Mernbcr Nulnber: 15591

(-urrenl,rssels
8 t.730.563.3978.831.19,1.76.,}Cash and cash uivnlenls

Current portion oI long term receivablcs liom
!\cllrrgc transaclions

Noo-currcnt :rssets
lant and

Intll ihlc assels
12a.269 .436 .6 IB 1, t68.605.2,1Jlcrm reccivahlc\ liom cxchan

210.000,000.00

Iiade nnd other payablcs tiom exchanBc

l.irhililies
( r' rrrnt liabililies

rtion ofbor()win( urrcrll
cc bcn('ll t ohlrIin I

210.000.{xn}

-curr.^nt !'nlpl(') c( bcnclit obligrrli()rr

I (,1llI lilll)ilitits

l-r,nt lcrm pon ion ol hor()t\ in!s

Non-crrrcnt lillhililics

210.000,000

210,000,000

l0 | l',t r.

210.000.000.00

_'

Revolving Fund _
Rescrves
AccqE!!4!gCMp!L-
,T!41 ! 9!-!!!rllr!4l!3

a
-2i'

-T
-



Nlandaruu Counry Assembl! MCAS Cor Lodn And Morlgage Fund
Reports and Financial Stxtemcnts
For the year ended June 30, 2019

6..3. STATEMENT OF CHANGES IN NET ASSETS AS AT 30.IUNE 2{)I9

Balxrcc lls .t I Jrly 2016 210,000,000 210,000,000

Surplus/(defi cit) fbr the
period

Funds rcccivcd during the

llc!,aluation gain

2r 0,000,000 210,000,000Ballrncr as at f0.Iune 2017

llnlxncc:rs rf I .Iuly 2017 210,000,000 210,000,000

Surplus(dcflcit) for lhe
period

[;unds receivcd during the
year

Rlj,ralualion gain

Iralance as at 30 Junc 20lli 210,000,000 210,000,000

Ihlnflcc:rs nt I .lul] 2018 210,000,000 2t 0,000,000

210,000,000 210,000,000

Surplus/(dclirit) for thc
pcrnxl

Funds rereivc{l during fhc

Itcvrluxtir)n gxin

B.laDce is at 30 June 2019

ll ll'ir .rf





Nynddrua County Assembl! MCA| Car Loan And Mo gage Fund
Reports and Fit|ancial Stalements
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6.,I. STATEMENT OF CASH FLOWS FOR THE YEAR ENDAD 30 JUNE 2019

('ish flo*s from opcrr(ing nctivitics

Rec€irrts

Public contribu!ions and donations

fransfers from the County Govemment

lnteresl rcccivcd

Receipts frcm other oPc rl!lglll!!:

tl!"":!'z
r -0.00

] 3e.490,831.17

-42,-lr)t,.U0U.0U

Tr"srrJ6Sd

81.21s,670 07

l;s,r:t,:x.ls

S-

2r0,000,000.00

l%rAToAl

1,939,470.41

2 r0.000,000.00

r2.s30.563.19

,i+osoo.ooo.oo

-iit,zoc.r36-61

4 .7 12.225 .12

t,1 12,225.12 2l t,919,{70.{l

4.142.225.12

Total Receiprs

Pavmclrts

F_und adminisration expenses

Ceneralexoenses

I r)rxl l'r\ rrcnls

)let cash flows from operating s(livilies

Cash flows from inveslinq aclivities

Purchase ofproperly. plant, equipment and

I'roirecds liont sale ol_proPerty, plant and

I,roceerls liorn lo_uj pr,MELr"!qq"1._
I ucn d'\hur\jl:!!11!jI! ---@
Cash llows from financing activities

Proceeds l_rom revolving fund receipts

Additionol borrotvings

RcDavnrenl,,1' b0rrowinBs

Net cash flows used in financing rctivities

Net incrcase/(decrease) in cash and cash

€quir alenls

Crsh rnd cnsh cour!alcnlJ al I JULY

C$sh and cNsh equivIrlents ,t 30 Jl-JNE

./:|L-

Administrnl()r ol thc Iund
Slcphen Nluriilhi lvairirnir

-2.899.t68.63 8l,7J0,5(,3.Jli

I ,2J9,670.07

s
l

t2 |

1,919.470.41

'--r-i'l
[)onrinic Chegc wacora
ICPAK N4embcr Nunrbcr: I5591



Ntanlarua County AssemblJ MCAr^ Cor Loan And Mottgagc Fund
Reports and Financial Statcmcnts

r ended .lu ne 30.2019

6.5. STATEMENT OF COMPARISON OF BUDCET AND ACTUAL AMOUNTS
FOR THE PERIOD ENDED SOIh JUNE 20I9

KShs K Sh:Kshs

1007o4 .1 42.225 . t24.',l 42.225 .12

Puhlic co lributions
and donalions
-l ransltr\ lion) ('ounty
Covt.

x sh\

4 ,7 42,?25 .12

Revenuc

Interest inco rc

1,7 12,225.12 I ,1 12,225,12 l0u"k1,1 12,225. t 2T0lal inconc

10001 .7 42.225 .124 ,',7 42,225 .12Fund ndministnrtion 1,7 4?.225 . 12

E\pe'rsc\

I,712,225.12 I ,7 12,225.12

StalTcosts

Ccncral e\pc sc\

I .7 J2,225.12

S u rt'lus li'r lhc t'(r'i(xl

+-'
-/-x)

.\dnrini\rrll,,r ol lhc l:und
Slcphcn ]\lLrriithi \\ lir irnu I)('minic ( hcge Waccr:r

I( l'n K Member Numbcri 1559i

l3 ll',,r''

T(,1r1 c\pe'rdilur0 I
roo% 

]



Nyundaruo Couht! Assembll MCAi Cat Loan And Mo gage Fund
Reports and Financial Slatcmenls
I.i)r lhe ir.ndcd .lu nr .10 20t9

6.6. SUMMAIIY OF SI(;NI FICANT A(]COT]N]'IN(; POLICI!]S

L Slatemenl of compliance and basis of preparation

l'he Fund's financial slatemcnts have becn preparcd in accordance with and comply with
International Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillinSs, which isthe functional and reporting currency oflhe Fund The

accounting policies have been consistently applied to all the years presented.

]'he financial statements havc been prepared on the basis of historical cosl. unless statcd

otherwise. The cash flow slatcmenl is prepared using the direct method. lhc linancial

statements are prepared on accrual basjs.

2. Adoption of ncw and rc\iscd slandards

c) New and nmcnded slandnrds and i[tcrpretations in issue hut ol yet effectivc in the
vrar endcrl J0 June 2019

Slrndrrd I'llfr.ti\ c datr und irrpacl:
IPSAS 40; l'ublic
Scctor
( ombinarions

Applicablc: l'r January 2019:
lhc slandard oovers public seclor combinations arisinS from
exchinSc transactions in which casc thcy are lreated similarly with
ll'RS 3(applicablc to acquisitbns only) Busincss combinations and

comhinataons arisin8 ttom non cxchangc lransactions which are

ul]dcr I\rblic Scck)r combinations as amalganrctions.

b) Earlt adoption ofslnndrrds

I hc enlity did not carlr- ndopl rnl nc!!oramendedslandirdsinycarl0l9

l{ | l'.t it r



Nlandutua Counly Assembl! MCA| Cdt Lou,t And Morlgage Fund
Rcports rnd Financial Statements
For lhe year ended Jun€ 30,2019

su\tNtARY oF st(;NIFICANT A( ( OUN',l'tN(; POLICIES (CONTINTJED)

3. Revenuc rccognition

i) Rcvcnue from non-exchange lrarsactions

Trrnrfer\ from olher gorcrnmcnl cnlirics

Rcvcnucs from non-exchangc transactions with olher government enlities are measur€d at Ihir
valuc and rccognized on obtaining control ol_lhc asscl (cash, goods, serviccs and propeny) il-
thc transtcr as liee lrom condilions aod it is pr()h blc lhat the eoonomic benclils ur servicc
potcntial rslated to the assel will flow to thc cntily nnd can be mcasured .cliably.

ii) Revenue from exchange transactions

Interest income is accrued using the effeclive yield method. The effective yield discounts
estimared future cash receipts rhrough the expected life ofthe financial asset to thal asset's nel
carryin8 amount- The method applies lhis yield lo lhe principal outstanding to determine
inteaesl income each period.

{. Itudgcl infor alion

'lhc cntily's budgel is prepared ofl a dillcrcnl basis lo the actual incomc and cxpcnditurc
disclosr:d in thc financial statements. lhc li ancial slalements are prepared on accrual basis

usinS a classiflcalion based on the nalurc ol'cxpenscs in thc statement offinancial pcrlirrnrancc.
whcrccs thc budget is prcparod on a cash hlsis. l hc amounts in the financial strloolents wcrc
rcciNt liorn thc accrual hasis to thc cash hasis urld rcclissitlcd by presentation lo bc on lhc snolc
basis as thc approvcd budgel. A comparison ol hudget and actual amounts. prcparcd on

conrparrblc basis to the approrcd budSct. is thcn pro\enlod in the statement ol conrparison ol'
budgct anrl actual amounts

ln addition to the Basis dill rencc. adjustmenls 1() rmounts in lhe financial statcments are also
madc for diflerences in the formats and classilication schemes adopted for thc presenlalion of
rhe linancial srarements and th€ approvcd budgcl.

l5 1,. -.





Nlandorua County Assembly MCA| Car Loon An.l Morlgoge Fund
Reports and Financial Strtements
I.1,r lhe ] crr rnde(l ,lutrc -]ll. 2lll9

6. Intangiblc Ilsscls

lntangible assets acquired separately are initially recoSnized at cost. The cost of intanSible
assets acquired in a non-exchange transaction is their fair value at the date ofthc exchanSe.

Following initial reoognition, intangible assets are carricd at cost less any accumulated

amortizalion and accumulatcd impairment losses. lnternally Senerated intangiblc asscts,

excluding capitalized devclopmcnt cosls, are nol capitalizcd and expenditure is rellected in

surplus or deficit in the period in which the expenditurc is incurred.

The useful life ofthe intangible assets is assessed as cithcr Iinite or indefinite.

7. Finrnci:rl inslrumenls

I ilial recognilioh anl nuu\utcnknl

lrinancial assets rvilhin lhc scopc ()l IPSAS l9 I'inllnci l lnslrumlrnts: RccoSnition and

Mcasurement are classilicd as Iintlncial assets at lirir vrltrc lhr()ugh surplus or dcticil. brns anrl

rcccivables.held-to-rnalurityivcslmenlsora\'aililblc_,i)r_srtlclinancial assets. as anFn'Pri$tt
I hc Entit), deternrincs lhc classiticalion ol_ ils finincial nssc(s nl inilial recognitiolr

I-outts dttl rcui (hl.'

l.oanr rnd reccivablc: lr'c non{cririttir; llnirncilll rs\cls $ itll li\cd or dclcnniniblc Pil\ n)cnls

thill rrc nol quolcd irt irn ireiivc rDxrkcl Alicr initill nrcir\trrcllrcnl, such financinl rssets arc

subscquenlly mctsurc(l nl lrrr()rtizcd cost using lhc clllcti\c irrlcrcst lnc(hod. less inrprlirrDent

Anronized cosl is cnlculllcd h) taking inlo accotrnl nll\'disc('trrrt or prernium on acqLtisitiott

and lces or costs lhirt itrc rn intcgrirl part of lhe cli.;ctivc intercst rlte. I-osses.rrising jionr

inrpairnrcnt arc rccogni/cd in thc surplus or dellcil

l6 | l',r r.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (COI'ITINUED)

5. Property, platrt rnd equipment

All property, plant and equipment are staled al cost less accumulated depreciation and

impairment tosses. Cost includcs expenditure that is di.cctly atlributable 10 the acquisition of
the items. when signillcant parts ofp.operty, plant and equipment are required to be replaced

at intervals, the entity recognizes such parts tts individual assets with specitic useful lives and

depreciates them accordingly. Likewise, when a major inspection is performed, its cost is

recognized in the carrying amount of the plant and equipment as a replacement if the

recognition criteria arc satisficd. A,l other repair and maintenance costs are recognized in

surplus or deficit as incurred. where an asset is acquircd in a non-exchange transaction for nil
or nominal consideralion thc asset is initiallv measured al ils lair value.



Nytndaruu Count! Assemhl! MCA| Cat Loan Anl Mottgoge Fund
Reports and Financial Stalements
l'r,r lhe \ cxr endcd .lunc 30. 2019

ST]MMARY OF SI(;NIFICANT A(]COTJN'I'IN(; P0LICII]S (CON'IINUED)

Non-derivative financial assets with lixed or detcrminable payments and fixed maturities are

classified as held 10 malurity when the Entity has the positive intcntion and abilily 1() hold il to
maturity. After initial measurement, held-lo-maturity inveslmen(s are measured al amorlized

cost using the effective interest method, less impairment. Amonized cost is calculated by taking

inlo account any discount or premium on acquisition and fees or costs that are an integral part

ofthc effective inlcrest rale. The losses arisang from impairment are recognized in surplus or
dcticit.

Impairme ofrtnancialassels

'l he Entity assesses at each reporting date whcther thcrc is objcctive evidence that a financial

asset or a entity of financial assets is impaired. A financial asscl or a entity of financial assets

is deemed to be impaired ii and only il (here is objective evidcnce of impairmcnl as a resull

of one or more events that has occurred aner the inilial recognition of the assct (an incurred
'bssevent')and thal loss evcnl hasan impact()n lheeslimaled Iulurecash {lowsofthe financial

assct or thc entity of financial assets that can be reliably cstimated. Evidence of impairment

may include the following indicators:

> The dcbtors or a cntity ofdcbtors ar(3 erpcricncin8 siSnificant financial diflicultl'

I Default or delinquency in interest or principal payrncnts

> -fhe probability lhat dcbtors will cnter bankruptcy or other llnancia! rcorganiralion

), Observable data indicalcs a mcasurable decreasc in eslinratcd l'ulure cash flows (c g.

changcs in arrcars or cconomic conditions lhal corrclnlc \rilh dcfaulls)

I iMncitI Ii hilitit'\

Iniliul rc.og ilion t l med\ureDk l

lrinancial Iiabililics sithin lhs scopc ol lPSAS l9 rre clrssilied as financial liabilities at lhir
valuc th()u8h surplus or dcllcil or l('ans and borrorving.. as approprialc lhc Enlil) dete ninc\
lhc classilicalion ol-ils tinancial liabilities at inilial recognition.

n ll llnancitll li.rbililios arc rccognizcd initialll al liir valuc nnd. in thc casc ol lorns and

h,'rr.'r{ rnE.. nlu',.lir((rly i{lrihutahl( lrJn\I(li,n (,'.r'

Louns utl horro*ittg

Aticr inilial rccoSnition, inlcrcsl bcrring loarls and b()rrolvin8s xrc subscquently rncasured at

amonized cosl usint (he ellcctivc inlcrcsl mcthod. (iain\ and lossos arc rccognized in surplus

or dclicit rvhen the liabililics rre dcrccognizc(l as l\ cll rrs throrrgh the ellcclive intcresl mcthod

amonizalion process.

Amo(izcd cost is cnlculatcd by laking into itccounl irny discount or prcmium on icqui\ilion
and laes or costs that arc an intcgral pnrt ofthc clleclivc intercsl rate.

lTll'i!i
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Reports and Financi:rl Slalements
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SUMMARY OT SI(;NIFICANT ACCOUNTING POLICIES (CONTINUED)

8. Invcnlories

Inventory is measured at cost upon initial recognition. To the extenl thal inventory was received

through non-exchange transactions (for no cost or for a nominal cos(), the cosl ofthe invenlory

is its lair value at the datc ofacquisition-

Costs incurred in bringing each product to its present tocation and conditions are accounted for,

as follows:

> Raw matcrials: purchase cost using the weighled average cosl mcthod

> Finished goods and work in progress: cost oIdirect materials and labor and a prcponion of
manufact;rin8 overheads based on the normat operating capacity but cxcluding borrowing

Aft€r initial recoSnition, inventory is measured at the lower ofcost and net realizable value'

Howevcr. to the &tent that a class ofinventory is distributed or deployed at no charge or for a

nominal chargc, that class ol_invcnto.y is measured at the lower ol cost and current rcPlacemcnl

cost-

Nel realizablc value is thc estimated sclling price in thc ordinary courslr ofoPerations lcss the

cstimatcd cosls ofcomplction and the estimated costs necessary kr lnirke thc salc. cxchange' or

distribution.

lnvenkrries are rccognized as an expense when deployed for utilizalion or consumption in the

urdinary cour\u ol'oPcrations oflhe tnlity.

9. Provisions

Provisions are recognized when the Entity has a present obligalion (legal or conslructive) as a

resuh ofa past even-l, it is probable lhat an ourflow ofresources embodying economic benelils

or service potential will be required ro settle the obligation and a reliable estimale can be made

ofthe amount of thc obliSation.

where the Entily expects some or all ofa provision to be reimbursed' for example. undcr an

insurance contr;ct. the reimbursement is recognized as a scparate asset only when the

reimbursement is viriually cenain.

The expense relating to any provision is presented in the statement of financial performance

net of any reimbursement.

CohtingcIt IiuhiIitit's

'l hc linlity docs Dot rccoqni/c n contingent Iiabilil). bui discl('scs dctnils ol n] conlirrE(rr(ics

in lhc notts lo thc lioancial statcments. unlcss thc possibilit) ol an outll()w ol rcsourccs

embodyinS cconomic butrcllts or scrvicc potcrlti lisremote.

lri I '.



NJ'andarua Couht-r A\ltmbl! MCA| Car Loon A,rd Mottgag! Funtl
Rcports and Financial Slalcmcnls
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SUNINIARY OF SI(;NI!'I(]ANT ACCOTJNTIN(; P()LICIt]S (CONTIN(IT]I))

Conlingenl assels

The Entity does not rccoSnizc a contingent asset, but discloscs details ofa possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more unccrtain future

cvents not whotly within the control of the Entily in the notes to the financial statements

Contingent assets are assessed continually to ensure that developments are appropriately

reflected in the financial statements. If it has become virtually certain lhat an intlow of
economic benefits or service polential will arise and the ass€t s value can be measured reliably'
the assel and the relatcd rcvenue are recognizcd in thc llnancial statements of thc period in
which the change occurs-

10. Nrture and purpose of rescrves

'lhe Entity creates and maintains reserves in lerms ol specillo requirements. lhcrc wcrc no

rcserves held lor thc lund as at 30th June 2019

I l. Changes in accounting policies and estimrtes

'lhc Entity recognizes thc cffects ofchanges in accounting Policy retrospectively. lhecffccls
of changes in accounting policy are applied prospcclivcly if retrospcclivc application is
impractical.

12. Employee benefits - Retircment benelil plans

'l hc Entity provides rclircmonl bcnefits for its empkryccs and directors. Delincd contribulion
plans are pos( cmpk)yrncnt hcnclil plans undcr which an cnlity pays flxed conlribuli,,r\ irtt(, x

scparale entity (r lind). nnd will have no lc8al or conslruclivo obligation lo pay llrlhcr
coDtributions il lhc lirnd docs not hold sufticicnl asscts l() pnv all cmployee bcnellls rclitling to

cnrplolcc servicc in thc cLrrrcnl ttnd prior pcriods I hc c()nlribrrlions k) Iirnd obliSati(,r\ li)r the

pit\ment ol rctircnreDt bcncllls ro charged again\l incorn! in lhc )ear in \\hich lhc\ bccome

pit\able.

l)cflned benetlt plan\ itre posl-cnrplo\,ment bcnclit plao\ ()thcr thrn dcllncd-c()ntrihulion plnns.

lhe detined bcnetit llnds arc rcluarially valucd lri-anrru.rll) on thc proiectcd Lrnil ercdit r]1cthod

hasis Delicils idenlilicd rrc rccovcred lhrou-qh lLrmp sunr palmcnts or inercrrscd lirluro

cootributions on proporlional bnsis to all pxnicipating e,rrplo)cl1\ Thc conlribtrlions ilnd lrmp
sum paymanis reducc (hc posccmployment bcnelil obliSrrlion.

13. Foreign currency trrnsactions

'liansactions in Ibrcign currencies are initially accounlcd li)r at the ruling rate ol c\changc on

the dare ofthe lransactio . lradc creditors or dcbtt)rs dcnominated in tirrcign curr{:ncy are

rcported at thc stalemcnt of l'inancial posilion repoding datc b) aPpl) ing the cxchanSc ratq on

thal date. Exchangc dilltrcnces arising from the sclllcment ofcredilors. or liom lhc rcnonrng

ofcreditors at rates dil'tcrcnl tiom those at which they $'crc initially recorded durinB lhc pcriod

arc rccognized as incomc or cxpenses in the pcriod in rvhich they arise.

l9l {'., ..



Ntandarua CounlJ Assembly MCA| Cal Loan And Mo gage Fund
Reports and Financial Sta(ements
For the yerr ended June f0, 2019

SUMMARY OF SIGNI FI('AN'I' ACCOUN'I'IN(; POLICIES ((I)NTINUED)

14, Borro*ing costs

BorrowinS costs are capitalized againsl qualifying assets as part of property, Planl and

equipmenl- Such borrowing cosls are capitalized over the period during which lhe asset is being

acquired or constructed and borrowings have been incurred. Capitalization ceases when

construction ofthe asset is complete, Further borrowing costs are charged to the slatement of
financial performance.

15. Related prrties

The Entity regards a related pa(y as a person or an entity wilh thc abilily lo exerl control

individually or jointly, or to cxercise significant influence over the Entily' or !i.e versa.

Members of key managemcnt are regarded as related parties and comprise the directors' lhe

CEO and senior managers.

16. Cash and cash equivalents

Cash and cash equivatenls comprise cash on hand and cash at bank short-term deposits on call

and highly liquid inveslmcnts with an original malurily of thrcc months or lcss. lvhich arc

readily convcrtible 1() known amounts ofcash and are subject 1() insiSnilicant risk ol_changes

in valuc. Ilank account balances include amounts held at the Ccntral Bank of Konya and at

various commercial banks at thc end oFthe flnanoial year- For thc purposcs ofthcso [inanoial

statcmonts, cash and cash equivalents also includo short term cash imprests and advrnccs lt)

authoriscd public oflicers and/or institutions which rv€re not surrcndcrcd or accounlcd lbr at

the end ol-lhc tinancial )'ear.

17. Comprrative figures

where ncccssary comparalivc tigures for tho prcvi{)us financial ycar havc becn arncndcrl or

reconligurcd to conform to thc rcquired chanSes in preserlalion.

18. Evcnts after the reporting period

Thcre wcrc no male.ial adiusting and non- adjustinS events alicr thc roponing perio.l.

19. Ultim{le xnd Holding Entily

-I 
hc entity is a County Public F und established by l'FM Act 2012. lls ultimate parent i\ lhc

County (iovcrnment of Nyandarua.

20. Currency

The linancial slalemcnts arc prcscnlcd in Kenya Shillings (KShs).

20ll',!.-e



Nlthdarua Counry Assehbl! MCA! Car Loan And Mo gage Fund
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SUMMARY OF SICNIFICANT ACCOUNTING POLICIES (CONTINUED)

21. Significant judgmcnts and sources ofestimation uncertainty

'lhe preparation of the Entity's financial statements in conformity w;th IPSAS requircs

management to make judgments, estimates and assumptions that aflect the reported amounts

of revenues, expcnses, assets and Iiabilities, and the disclosure ofcontingenl liabilitics, at the

end ofthe reporting period. However, uncertainty about these assumptions and estimates could

result in outcomes that require a material adjustment to the carrying amount of the assel or

liability aftected in lulure periods.

Estimates and assumptiois - The key assumptions concerning thc fulure and other kcy

sources ofestimation uncertainly al the reporting date, that havc a significant risk ofcausing a

material adjustment to thc carrying amounts ofassets and liabilities within the next ljnancial

year, are described below. The Entity based ils assumptions and estimales on parameters

available whcn the consolidated tinancial statements were prepared. Ilowever, existing

circumstances and assumptions about future developments may change duc to market changes

or circumstances arising beyond the conlrol ofthe Entity. Such ohangcs are reflecred in the

assumptions $hen thcy occur. IPSAS l.l,1o

Useful livcs and residual values

The usefil lives and residual va,ues of assets are assessed using the lollowing indicators 1()

inform polcntial future use and value liom disposal:

> l_hc condition ofthe asset based on the assessrnent ofexperts employed by the Enlity

> The nature ofthe asset, its susceptibility and adaptability rc changcs in technology and

> 'I hc nature otlhc processes in which the assel is dcployed

> Availibility of funding to replace the assel

> Changes in thc 
'narket 

in relalion to the assel

Provisions rvcrc raised and mxnagemenl delcnnined an estimate based on thc inibnnatidi
availablc. Additional disclosurc ofthese estimates ofprovisions is included in Noles

Provisions are measured at the managemcnt's best eslimate ofthe expenditure required k) seltlc

thc obligation at the reporting date, and are discounted to presenl virluc where the elfecl is

mirtcrial.

2rll'u!.
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st.rMMARY OF SI(;NI!'l( AN'I A(',(l()tJN'l lN(; P()l,l( ll'ls (( oN'l lNtllal))

22. Financial risk managcment

The Fund's activities expose it to a variety of financial risks including credil and liquidity risks

and effects ofchangcs in fbreign currency. lhe [rund s overall risk managemcnl proSrammc

focuses on unpredictability ol chanSes in thc busin€ss cnvironment and sccks to minimisc thc

potential adverse eflect of such risks on its performancc by setling acoeptablc l€vcls ol risk-

the Fund does not hedge any risks and has in place policics to ensurc thal credit is only

extended to customers with an established credit hisbry.

The Fund's Ilnancial risk managemenl objcctives and policies aro dclailed bclow:

a) Cr€dit risk

I At J0 June 2019

I Receivables from exchange transactrons

I R...*"bl.r l"'". """ "*h""t"
Itrrnru.t,on.

Bank balanccsil''
7lt.li I l.;t; 7)

210.000.01x).00

7S.lt I 1.l()l 7(,

lt0.00ll,llll0.0ll

ll I,l(r8.605.24 ll l.lo8.6l)5 24

lll{.1()().1 16 6l t2ti.2#).136 6l

At 30 June 2018

Reccivables fronl
Reeeivahles fom

Brnk balances

Total

cxclrange trinsacltons

exchangc

li 1.7 io 56 i 19

2 I 0,000.000.111)

lil,7lo.5{,1 l9 
I

210.000,000.00

The Fund has exposure to credit risk, which is lhe risk that a countcrparty will be unable to Pay

amounts in fullwhen due. Credit risk arises from cash and c&sh equivalcnts' and deposi(s with

banks, as well as trade and other receivables and available_for-sale financial investmenls

Management assesses lhe crcdit quality of each customer' taking into accounl its finan€ial

positi;n, past experience and other factors. lndividual risk limits are set based on internal or

extemal assessment in accordance with limits sel by the directors. The amounls prescnted in

the statement of financial position are nel ofallowances lbr doubtful receivables. eslimaled by

the company's management based on prior experience and their assessm€nl of thc curr€nt

economic environment.

The carrying amount of financial assets recorded in lhe financial statements represenling the

entity's ma,(imum cxposure lo credit risk without takinS account ofthe value ofany collateral

obtained is made up as follows:

-f--
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N),ahdaruu Counly Asr^emblJ MCAs Cor Loan And Motqlogc Fund
Reporls rnd Financial Stat€ments
For the ]en r cnded .Iune 30. 2019

SUMMARY O}' SI(;NIFICANT A('('OT]N'TING POLI('IES (CONTINUEI))

The customers under the fully performing category are paying their debts as lhey continue
trading. The credit risk associated with these receivablcs is minimal and the allowance for
uncollectible amounls that the company has recognised in the financial statements is cons;dered

adequate to cover any potentially irrecovcrable amounts.

The board oftrustees sets the Fund's credit policies and objeclives and lays down paramelers

within which the various aspects ofcrcdit risk management are operaled.

b) Liquidity risk msnagement

Ultimate responsibility for liquidity risk management resls with the Fund Administrator. who

has built an appropriate liquidity risk management framework for the managemcnt of thc

entity's shon. medium and long-term lunding and Iiquidity management .equirements. '[he

entity manages liquidity risk through continuous monilorin8 oI lbrecasls and actual cash tlows.

The table b€low rcpresents cash flows payable by lhe Fund under non_derivative financial
liabilities by thcir remaining contractual malurities at the rcporling date The amounts disclosed

in the table are lhe contractualundiscounled cash flows. Balances due within l2 monthsequal

their carryinS balances, as the impact ofdiscounting is nol significant.

li'rso



Nyanddrua County Assernbry MCA| Cat Loan And Morlgage Funl
Reports and Finsncial Statements
For the I car ended .lune 30.2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

c) Market risk

The board has put in place an internal audit funclion lo assist it in assessing the risk faced by

the entity on an ongoing basis. evaluate and test lhe desiSn and effectivcness of its intemal

accounting and operalional controls.

Market risk is the risk arising from chanSes in markct priccs, such as intcrcst rate, equity prices

and foreign exchange rates ;hich will affect the entity's income or the value of its ho'ding of
financia|-instnrmcnis. Ihe objective ol market risk management is lo manage and con(rol

market risk exposures within acceptable parameters while oplimisin8 the return ovcrall

responsibility for manaSing market risk rcsls with the Audil and Risk Managcment Commiltee'

The Fund's Finance Department is resPonsible {br the development ol detailed risk

management policies (subject to review and approval by Audit and Risk Managemcnt

Committee) and for the day lo day implcmentation ofthose Policies.

There has been no change to the entily's exposure to markel risks or lhc manner in which it

manages and measurcs the risk-

Foreign curr€ncy risk

The enlity has lransacliona, curency cxposures. Such exposure arises through purchases of
goods and serviccs that are done in currencies olher than the local currency lnvoices

ienominated in foreign currencies are paid after l0 days from the date of the invoice and

conversion at the time ofpayment is done using the prevailing exchange rate'

The carrying amount of the entity's foreign cunency denominatcd monetary &ssets and

moneEry liabililies at the end oflhe rcponing Period are as t_ollows:

Al 30 ,lune 2019

Finun(ial as.ets(in\c\trncnt.. cr.h.,ltht,'r")

t-iahilitics

Trade and other payablcs

llorrowinSs

Nel lorcign currcncy :rssct/(l iabilily)

Thc Fund manages li,rcign exchangc risk fbrm luture commcrcial transactions and recoSnised

assets ind liabilities by projecling lbr cxpected salcs p()cceds and malching the same with

expcclcd payments.

24 ll't' s.
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Nfandorua Counr! Assembly MCA| Cat Loon And Mo gaqe Fund
Reports and Financial Statem€nls
l'or the year cndcd .lunc 30, 2019

Foreigtr currency sensitivify an.lysis

The following table demonstrates the effbct on the Fund's statement of flnancial performance

on applying Ge sensitivity for a reasonable possible changc in the exchange rate ofthe ihree

main iransaction currencies, with all other variables held conslant The reverse would also

occur ifthe Kenya Shilling appreciated with a,l other variables held constant'

stJMMARY OF Sl(;NIFICAN',T ACcouN'l'lNG PoLI(ll US (CON',I'INtlltl))

ii. Interest rrte risk

Inlcrcst rate risk is thc risk that thc entity's lloancilrl condilion ma) bc advcrsely affecled as a

.esult of changcs in interest ratc levets. Thc company's inlcrcsl rate risk rlrises lnm bank

dcposits. This exposcs the l;und 1() cash th$ intcrcsl ralc risk. lhe interest ratc risk exposurc

ariscs mainl! fronr intcrcst ralc movcments on lhc Irund s dcp('sils

Ll\txtgu ent ol int( sI rata ,'t\k

.Ii)lnanaSethcintcrcstraterisk.Inanagemcnthascndcavotrrcdl()bankwithinslitutionsthal

ollcr l'avourablc intcrcst rates.

Sa n s i t i y i ty dno I y.t i.t

The Fund analyses ils int6aasl rale exposurc on a dynamic basis by conductinS a sensitivily

analysis. This involvcs determining lhe impact on protll or loss of defincd rate shiRr 'fhe

sensitivity analysis lor interest rate risk assumcs that all othcr variablcs' in panicular foreign

crchange rates, rcmain conslant The analysis has been Perfonned on thc samc basis rs the

prior year.

l0l9
1001,liro
l0(I,t ls t)
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t0l/oI ISI)
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For thc yca r e (lo(l .lunc J{1,2019

SUMMARY OF SIGNII'ICANT ACCOUNTING POLICIES (CONTINUED)

d) Cspital risk manrgemcnt

The objeclive ofthc Fund's capital risk management is to salbguard thc |und's ability to

conlinue as a going concern. 'I he entity capital structure comprises of the following funds

1.664"/r l 569J'2,

Rcvaluirtion rcscrvc

2 r0,000.0002r0.000.000Revolving fund

Accumulaled surplus

2t0,000.0002 t.0(xr.000T0(:rl tunds

Tolxl borrorvings

8 t.7t0,561.3978,811,394.76Lcss: cash and bank balances

128.269.416.61lt I. t68.605.24Nel dcbr(exccss cash and cash

equivalcnts)

Gcxring
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N)tandorua Counly Assembl! MCA| Cot Loan And Mo gage Fund
Reports and Finsncial Statemenls
For the vear ended June 30,2019

6.7. NOTES To THE FINANCIAL STA'I'EMENTS

l. I oterest income

2. ['inance cosls

'l ('t:rl crsh an(l cish quil rlc'lts

1.112.225.12 1,939,{70..11

rit,730,56J.ln?8,1r3t.J9{.75

4 ,7 42.225 .12 1.939.470.4r
Interest incomc from loans(mo(gage
or car loans

'l0lal inlercsl income

lnlcrcst on Bank overdralls

llank Charges

lin:tl

IJ I .7I0,5 (,3. 1ti78.83 1.1e4.75

I.i\cd deposits accounl

( )thcrs

On calldeposils
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NNndorua Counll Assemblt MCA| Car Loan And Morlgage Fund
Reports and Financial Slalemcnts
For lhe year ended June 30, 2019

NO l llS T()'l'lll,l Ir'INAN( lAl, STA'I DlllllN'Is (C()N f lNtlEI))

{. Receivables from exchaoge transactions

t3 t,I68,605.24 128.269.436.61

Non Currenl rrceirablcs
I-ong term loan rcpayments duc

tJ I,168,605.2J 128,269,{.}6.61'l r)t:lI Non currcnt rcccivxblcs
t3t.t68,605.2{ 128,269,1J6.6 t'li,tal receivablcs from €rchxnge transacti{,ns

2tl I l',r rc
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