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Receivcr Of Revenue
County Government Of Muranga
Revenue Statementsfor the Period Ended 3Uh June 2023

I. Key Entity Informetion end Management

(a) Background infomation

The Receiver of revenue is under the Department of Finance and Economic Planning. At the

Cotrnty Executive Committee level, the Receiver of revenue is represented by the County

Executive committee member for Finance and Economic Planning, who is responsible for the

general policy and strategic direction of the receiver of revenue. The Receiver of revenue was

designated as a Receiver on 12s May 2023 by the County Executive Committee member for

Finance, in accordance with section 157 of the PFM Act.

(b) Principalactivities

The receiver of revenue collects revenue aod remits to the County Revenue Fund (CRF)

(c) Key Management

The County Government of Murang'a day-to-day management of revenue is under the following:

County Executive Committee Member for Finance and Economic Planning - Prof Kiarie

Mwaura

- Chief Officer, Finance and Economic Planning - Mr Peter G Kahora

- Chief Officer, in charge of Department collecting Revenue - Ms Judy N Mbaru

- Director, Revenue - Mr Thomas W Gakahu

(d) County Headquarters
P.O. Box 52 - 10200

Fort Hall
County HQ Murang'a
Town, KENYA

(e) Entity Contacts
Telephone: : (254) 2030271

E-mail: info@Murang' a. go.ke

Website: rl,,u'\r'.Murang' a. go.ke
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ll. l'orctronl by thc CECtll Finrnce rnrl Econonric Plrnning

Tlre tinarrckt yeu2022-2023 nruks the 5eyeorof rhe implemcntation of the 2d genention CIDP

2018-2022. DurinS the period under revierv, the County Oovernment transitcd to a new

administrathn as a resulr of rhe nationsl elections conducted in August 2022. Someof the challcages

encountered in revenue mobilization included political campaigu effcct that translated to declinod

revenue in thc first half year. The general economic rccession led to decline in substantid decline in

a majority ofthe revenue stleams duing the frrst half. After assumption of oflice the ncw Sovcrrm€nt

embarked go a remarkable exercise of rcvenue automation whereby the cash handling was eliminarcd

IOO%.This psulted to a substantial incrcase in revenue coltection in the sccond half of the ycar. The

impact of rcvenue automation borc fruis as orul source rcvenue collectcd during the financial year,

amounted to kshs 6S2J10,169 compared to 520,31?,425 collected in the previo$ ycar. This translates

to an increa* of 31o/o. Revenue is divided into several sttt,uns, however therc are six main rcvenrlc

streams nr13ly Single Business Permits, Hospital fee, Land rate and Plot rent, Cess, Buter Market

and Bns Pa1! The six S$eams Combincd generates about 74% of the County's total rcvenuc.

On top of thc economic crisis and high cost of living, political situation druing the election Period,

the county lovemment managed to rccover thc lost rcvenue during thc first half of the ycar. The

Automation exercisc, mapping of revcnuc stcarns, sctting of targets jointly with the reryenue staff

coupled with staffmotivation has greatly enhanced nevenue mobilization.

The new lea&rship in place is working tirelessly to improve rcvenue mobilization so that maximum

revenue is ollected.Upon full roll out of other related systems including Land managcmcnt slstem

and Health [Enagement system, revenue is expected to significurtly increase due to the scaled loop

holes that aro associated with manul collection that resuls to pilfemge.

The County Govemment will also cxplore on new sources of revenue as well as enhrncc efliciency

in collection, in order to maximize its collection which will go a long way in meeting the Comty

budget.

c'trr.rr \
.......r.......r444

Prof Kiarie Mweurr

CECIII Finruce rnd Economic Plrnning

fnrrrrlrr llns-.mcnt .rf f,frrre noto
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nnd Anatysis

CIDP implementation cycle, the performance of Receiver of Revenue has

save for the intemrptions of operations that were brought about by the effects of

and political situation. The receiver of revenue mobilized revenue ftom a series

that are narrowed dovrn to thirry nro in number. Among these revenue sEeams, there

streams namely Single Business Permits, Hospital fee, Land rate and Plot rent,

and Bus Park, The six Streaais Combined generates about 72o/o of the County's total

over the last six years is as follows;

h)trl. -':,.r.; ;..1 1" i": | . i.i lj i... ' ! !.n'i
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Receiver Of R*enue
County Government Of Muranga
Revenue StalementsJbr the Period Ended 3U' June 202J

REVENUE TREND 5 YEARS
n onrcill lC fal.'aal aalilaal
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7020-2:02L

627,7il,598

?ozt-2022

520,377,425

702?-7023

682,439,852:i REVENUE 424,597,965

Columnl

Column2

As observed in the trend analysis above, the decline in revenue between f;nancial years 2019 -2020
was occztsioned by the Covid -19 Pandemic that resulted to general economic meltdown, witnessed

across the country. The following financial year,2020-2021as the Covid -19 restrictions were eased,

there was improved collection of 8%. However as we crossed to the next financial year, 2AT -2022

which was the Country's election year, the political wave greatly affected the revenue mobilization

hnth orr.ent and asnirins noliticiars incited members of the nuhlic aqainst nayinc the rertuisite Fees*-r--___cr_--"-_ -_ f _._... -e--..- r..r..a .. l. ..

the political tension coupled with the global economic crisis, as manifested by the sklrocketed fuel

prices and high cost of living resulted to a decline in revenue by l7%..

In the just concluded year there was a remarkable increase in revenue collection due to automation of

the rcvenue collection that elirninated manual cash collection a 3lolo increase was recorded.

A higher collection is expected in the Current financial year. The Courty govemment is in the process

of putting in place full-automated systems in lands and health, which are expected to enhance fuither

+L^ -^.,^-,.^ ^^Il^^+:^- D^',^-..^ i^ ^'.-^^+^J t^ i-^-^--^ L., 1/ EO/- i^ tLa nr.*aa+ r'66+ 
^6 ^^*-^-o.l +^Lrl! lvy\,lltt\, vvrl!9ll\.rlr. lwYvtluv rJ g^Pvvlvu tu llMw4o! uJ &a.u/u llr !rl9 wulllrrt J94t a vvlrrP4rvu Lv

the collection in the just ended financial year.
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ofMuranga
the Perbd Ended 30h tune 202i

of Per{ormrnce agrinst Countl Predetermined Objectives

wtrich informs the annual budget and the annual development plan and report on

cotmty executive's progress in attaining the development plan. Report on the metrics

yet to be met, challenges and opporttrnities of the County in implementation of its

all the objectives of the County as perthe CIDP.

(0 of the Public Finance Managanent Act, 2012 requires that, at the end of each

the accounting officer when preparing financial statements of each County

in accordance with the standards and formats prescribed by the Public Sector

Board, includes a statement of the county government entity's performance

objectives.

objectives (Adopted from County Goverument of Murang'e)

7 CIDP has identifred key strategic development objectives. Broadly, these

been identified through a participatory process that reviewed the development

Governor's Manifesto, the National Government's "Big Fouf', NIUPLAII, SDGs

ectives are a synthesised product of the afore-mentioned planning frameworks that

focus and development aspirations in these poticy frameworks.

key objectives of the County's 2023-2027 CIDP are to;

a) socio-economic state of the county for susainable development and for the benefit of
all.

164

County'

of

thc MTP

strategic

b)
c)
d)
e)

progress

as this is

production, productivity and value addition
Universal Health Care;

sector interventions, including school-feeding programme
development projects of roads and ECDE infrastnrctue;

in attaining the objectives of the CIDP (2023-2027) will be prescnted after one

year of implementation.

vlll



Receiver Of Revenue
County Government OJ'Muronga
Reven ue the Period tindel JUh .lrurte 2(12.J
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of Development Objectives from Annual Development Phn (Adopted from

ADP).

and cascading the above development objectives to specific sectors, all

objectives were made specific, measurable, achievable, realistio arud time-bound

into development outcomes. Attendant indicators were ideotified for reasons

tacking and performance meastnertsnt.

on

purposes

and
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Receivcr Of Revenue
County Government Of Murung'a
Revenu Statemenafor the Period Ended 3F June 2023

V. Statement of Receiver of Revenue's responsibilities
Section 165 (l) of the Public Finance Management Act, 2012 requires that, at the end of each financial

year, a rcceiver of revenue for a county government shall prepare an account in respect of the revenue

collecbd, received and recovered by the receiver during that financial year.

The Receiver of Revenue is responsible for the preparation and presentation of the receiver of revenue

financial statements, which gives a tnre and fair view of the state of affairs of the receiver of revenue for

and as at the end of the financial year ended on June 30, 2023. This responsibility includes: (i)

maintaining adequate financial management arrangements and ensuring that these continue to be

effective throughout the reporting period,(ii) maintaining proper accounting records, which disclose

with reasonable accuracy at any time the statement of assets and liabilities of Murang'a County , (iii)
designing, implementing and maintaining internal controls relevant to the preparation and fair
presentation of the financial statements, and ensuring that they are free from material misstatements,

whether due to eror or fraud, (iv) safeguarding the assets of Murang'a County. (v) selecting and

applying appropriate accounting policies, and (vi) making accounting estimates that are reasonable in

the circumstances.

The Receiver of Revenue in charge accepts responsibility for the Murang'a County Receiver of Revenue

financial statements, which have been prepared on the Cash Basis method of tinancial reporting, using

appropriate accounting policies in accordance with International Public Sector Accounting Standards

(IPSAS) and relevant legal framework of the Government of Kenya. The Receiver of Revenue is of the

opinion that the Murang'a County Receiver of Revenue financial statements gives a tnre and fair view of
the state of entity's receiver of revenue transactions during the financial year ended June 30, 2023, and of
Murang'a County's statement of assets and liabilities as at that date. The Receiver of Revenue further

confirms the completeness of the accounting records maintained, which have been relied upon in the

preparation ofthe receiver of revenue account as well as the adequacy of the systems of internal financial

control.

The Receiver of Revenue confirrns that the Murang'a County has complied fully with applicable

Government Regulations and the terms of external financing covenants (where applicable). The Receiver

of Revenue confinns that the revenue statements have been prepared in a form that complies wilh relevant

accounting standards as prescribed by the Public Sector Accounting Standards Board of Kenya.

Approval of the Revenue Statements

The rcvenue statements were approved and signed by the Receiver of Revenue on 26tr September 2023

Name Judy N Mbanr
County Recciver of Revenue

xl
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EPORT OF THE AUDITOR.GENERAL ON RECEIVER OF REVENUE FOR THE
30 JUNE, 2023. COUNTY GOVERNMENT OF MURANG'A

REAMBLE

draw your attention to the contents of my report which is in three parts

Report on the Revenue Statements that considers whether the revenue statements
are fairly presented in accordance with the applicable financial reporting framework,
accountirtg standards and the relevant laws and regulations that have a direct effect
on the revenue statements.

. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
Management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

unmodified opinion does not necessarily mean that an entity has complied with all
levant laws and regulations and that its internal controls, risk Management and

rnance systems are properly designed and were working effectively in the financial
ar under reybw

three parts of the report are aimed at addressing the statutory roles and
sibilities of the Auditor-General as provided by Article 229 of the Constitution, the

P blic Finance Management Act,2012 and the Public Audit Act, 2015. The three parts of
th report, when read together constitute the report of the Auditor-General

RFPORT ON THE REVENUE STATEMENTS
I

Qualified Opinion

audited the accompanying revenue statements of Receiver of Revenue - County
of Murang'a set out on pages 1 to 19, which comprise the statement of

fi
di

ncial assets and liabilities as at 30 June, 2023, and the statement of receipts and
nts, statement of arrears of revenue and statement of comparison of budget

actual arnounts for the year then ended, and a summary of significant accounting

of the Auditor-General on Receiver of Revenuefor the year ended 30 June, 2023 - County Government of
,a



opolicies and other explanatory information in accordance with the provisions of Article229
of the Constitution of Kenya and Section 35 of the Public ,{udit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

!n my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the revenue statements present fairly, in all material
respects, the financial position of Receiver of Revenue - County Government of Murang'a
as at 30 June, 2023, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Cash Basis)
and comply with the Public Finance Management Act, 2012 and the County Governments
4ct,2012.

Basis for Qualified Opinion

1.0 lnaccuracies in the Revenue Statements

1.1 Unsupported Financial Statements Adjustment

The amended revenue statements for the year ended 30 June, 2023 reflects tota! county
own source revenue balance of Kshs.682,310,169, while the original revenue statements
submitted for audit reflect K.shs.682,439,852 resulting to a variance of Kshs.129,683.
However, the adjustment was not supported, and approved journal voucher was not
provided for audit explaining the reasons for the adjustment.

ln the circumstances, the accuracy and completeness of the total own source revenue
balance of Kshs.682,310,169 could not be confirmed.

',.2 Variance Between Receiver of Revenue Statements Balance and the County
Revenue Fund Financial Statements

The statement of receipts and disbursements reflects disbursements to County Revenue
Fund of Kshs.684,492,269. However, this balance is at variance with the reported County
Revenue Fund (CRF) financial statements balance of Kshs.682,260,619 resulting to an
unexplained and unreconciled variance of Kshs.2,231,650.

ln the circumstances, the accuracy and completeness of disbursements to County
Revenue Fund balance of Kshs.684,492,269 could not be confirmed.

2. Long Outstanding Arrears of Revenue

The statement of arrears of revenue reflects total outstanding revenue of
Kshs.87,434,762 in respect of land rates/ plot rent and dormant plot arrears. However, as
disclosed in Note 22to the revenue statements, the balance includes revenue arrears of
Kshs.76,625,972 relating to the financial year 202112022 and earlier years. Management
did not demonstrate adequate measures to recover the arrears.

ln the circumstances, the accuracy, completeness and recoverability of revenue arrears
totalling to Kshs.87,434,762 could not be confirmed

Report of the Auditor-General on Receiver of Revenuefor the year ended 30 June, 2023 - County Government of
Murong'a
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The audit was conducted in accordance with lnternational Standards of Supreme Audit
r lnstitutions (lSSAls). I am independent of Receiver of Revenue-County Government of

Murang'a Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of revenue statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Emphasis of Matter

Shortfall in Own Source Revenue Collection

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on comparable basis totalling to Kshs.1,500,000,000 and Kshs.682,310,169
respectively resulting to under-collection of Kshs.817,689,831 or 55o/o of the budget. The
shortfall in revenue is an indicator of revenue leakages and inefficiencies in revenue
collection system.

ln the circumstances, the under-collection of revenue affected the planned activities and

may have impacted negatively on services delivery to the public.

My opinion is not modified on the effects of the above matter.

Key Audit tllatters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the revenue statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has corne to my attention to cause me to believe that public resources have not been

applied lawfully and in an effective way.

Basis for Conclusion

1. lrregular Waivers at Murang'a Level 4 Hospital

As reported in the previous year, Note 8 to the revenue statement reflects hospital fees

balance of Kshs 124,611,367 which includes level 4 hospitals balance of Kshs
123,750,039. However, review of waiver register maintained at Murang'a Level4 Hospital
rbvealed thatwaiver totalling to Kshs.11,833,676 were granted to inpatient and outpatient

flersons under medical treatment without an approved policy or guidelines on waivers.
Further, the details of the waivers were not included in appendix 1 to the revenue

kport of the Auditor-Ceneral on Receiver of Revenue for the year ended 30 June, 2023 - County Government

3
Murang'a
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statements as required by the reporting template issued by the Public Sector Accounting
Standards Board.

ln the circumstances, the regularity and authenticity of waiver granted of Kshs.11,833,676
could not be confirmed.

2. Lack of Official Appointment of Revenue Collectors

Review of records provided for audit revealed that during the year under review, county
employees collected and accounted for revenue without official appointments by the
County receiver of revenue contrary to Section 158(1) of the Public Finance Management
Act, 2012 which requires that a receiver of revenue for a county government may
authorize any public officer employed by that county government or any of its entities to
be a collector of revenue for the purpose of collecting revenue for that county government
and remitting it to the receiver.

ln the circumstances, Management was in breach of the law.

3. Failure to Use Updated Valuation Roll

Review of records provided for audit revealed that during the year under review, the
Management used a valuation roll inherited from the defunct Municipal Council of
Murang'a. Further, information provided by Management indicated that the new valuation
roll had been finalized but had not been to use. This was contrary to Regulation 63(1)(a)
of the Public Finance Management (County Governments) Regulations, 2015 which
states that an Accounting Officer and a receiver of revenue are personally responsible for
ensuring that adequate safeguards exist and are applied for the prompt collection and
proper accounting for, all County Government revenue and other public moneys relating
to their County departments or agencies.

ln the circumstances, the County was denied the opportunity to raise more revenue from
land rates and land rent. ln addition, the Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
revenue statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Report of the Auditor-General on Receiver of Revenuefor the year ended 30 June, 2023 - CounQ Government of
Murang'a

4
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards'
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internalcontrol, risk Management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence ! have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these revenue
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as lVlanagement determines is
necessary to enable the preparation of revenue statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal @ntrol, risk [/anagement and governance.

!n preparing the revenue statements, Management is responsible for assessing the
Receiver of Revenue's ability to sustain services, disclosing, as applicable, matters
related to sustainability of service and using the applicable basis of accounting unless the
Management is aware of intension to terminate the Receiver of Revenue or to cease
operations.

Management is also responsible for the submission of the revenue statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the revenue
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the revenue statements are
in complianee with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Receiver of
Revenue's financial reporting process, reviewing the effectiveness of how Management
monitors compllance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities in
relation to governance and risk Management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the revenue
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could

Report of the Auditor-General on Receiver of Revenuefor theyear ended 30 June, 2023 - County Government of
Murang'a
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reasonably be expected to influence the economic decisions of users taken on the basis
of these revenue statements.

ln addition to the audit of the revenue statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the revenue statements are in

compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the revenue statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk Management and governance processes and systems in

accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would be material in relation to the revenue statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Receiver of Revenue policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. ! also:

. ldentify and assess the risks of material misstatement of the revenue statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Receiver
of Revenue ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the revenue statements or, if such disclqsures are inadequate, to modify

Report of the Auditor-General on Receiver of Revenue for the year ended 30 June, 2023 - County Government of
Murang'a
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my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conclitions may cause the Receiver of
Revenue to cease to continue to sustain its services.

. Evaluate the overall presentation, structure and content of the revenue statements,
including the disclosures, and whether the revenue statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Receiver of Revenue to express an opinion on the revenue
statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA
AUDITOR.GENERAL

Nairobi

31 January,2024

Report of the Auditor-General on Receiyer of Revenuefor theyear ended 30 June,2023 - County Government of
Murang'a 
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Reeeiver ue

County Ot'Murang'a
Revenae thc Period Eaded iP Juae 2023

and Disbumements for the ended 30th June 2023

520)t7ias

The policies and explanatory notes to these revenue statements forrn an integral part

of the statements. These revenue statements were approved on 26fi Septembe t2023 and

signed by'

t' l;

Neme N Mberu Name Thomes W Gakahu

Head of Revenue RePorting

ICPAK M*io 7484
Coun{v er of Revenue

I

KshsI Kshs

Source Revcnue
70,59t,6701 72,703,U|Cess

ULand/Poll
lll,5E0,3ll214,814"7733Single Permits

56.591,5?553,204.7354
48.&18.7555 46,92A,561

F
42"663,6626 3s, r 72,310lv'larket

I1.312,E0'I 4,293,552

82,840,790I 24.61 1 ,357I
r 8,825,2825,959,57,tsiSerrice FeesPublic

12,352,084+3.852,96910and

11 0Hire Of Assets
i2,160,97?t2 1.1 17,107AdminishationC""sen.Iy
33,t69.12455,90E,E32l3Control Fees and C

i4 0Perk F
3,174,3493,235,08815And Forfeituresoth* ftil, Penalties,

1,3 i 5,6431,23t,',14116M
14,2E3,39419,276,921t7FeesLivestoc[ehted

682J10,169SubTo{
Otber nlipts

l8not received C'RT

Totel

J10317,4256t2J10,159Total
2;tJSl,9192J63,600atthe beginning cf the YearBahnce

(541,405,744)(684,492,269)To CRF

2r63,500EI,5O0for DicbursementBehnce

(Ref: ACT section 165,2(o)



Finencial A ets

Cash And ( oh Equivalenb

19 81.500 2.2$.640Bank Balanr ]

20Cash In Har

Er500 2,263.600Totd Finar sl Assets

81500 2253,500Total Finar d ABrctE

Financial L bilities

2t 8 r,500 2,263,600Payables-Dt to CRF

2263.600aI Liabilities 81'500Totel Finar

Receiver
County Of Marang'a
Revenuc thc Period Ended 3F June 2023

Statement inancial Assets and Liabilities as at 30th June 2023

The policies and explanatory notes to these financial statements form an integral part

statements. The entity financial statements were approved on 26m September2023of the

and signed

l-

Nsme Mbaru Name Thomas W Gakahu

Head of Revenue Reporting

ICPAK MAlo 7484

County of Revenue

2



)

rq

a6
tJ)

Eo
(r'l
\
o\r{

(n
.q
ro

00
dql

o
rrt
UiIt

l\{dl
rn(ft

q
6
.\I

".!(n

qt

a.,i
.n

€
o!
o

ro

rri
N

eo
C')

di

aa4'v
FIt
rn
rn

Eo
(D

c,
q
GI
(v)

@iC
N

It
Ol
(Yl
fn

rn€
or
{1

C')
d)

c)

(Y)

ra
16)

tn(o

tt
GI
o-
a
FI

la
rJ1o
Igr

(\l

il
GA6
oro
16
F
FI€

o
O'lo
ct(\
co

6

f,
tc!
or
(r')
ct(\l

ola
IDo(\
d

rf
o-

(r)
osf

N€o
<t+N
E

I

o
oN
(..i
N6
ofa

o
rD

ln
o0
m
ct)

o(o
rD
o
<i(h

I

iJ'
or
fr.}
rYio
ch
rn
C'l

o
DI

r--o
rr

ol(.)a
ooo
o\
rn
rat

o

\o€o
\J.)
('I
N
ea

str-
€ciN

6lo\
\o
c-(:r
o\

ot
rort
c)
!{
dt
l\lq0
ro

c'lr-r-
rf
€
r+

t\l

rr.1
t?.1r-
sto
N

\o
r
0
6l
o\
\ot

o
t\r-

6r.alr)
o\6l
tl

c..\o
?n

\o
ic{

!tt-u)
o\
o\

o\
E
N
€
r+

o
at

av

-f\o
caor-
Nr-

o

Q

tn
c.t€\no
1/)
c.l

F-
€
c.l
\c,
la)
o\

o

r..
oo
o€€
o

\oo(r\
c.i\o
e!
o.

\or-
€r\
\ot-

sf

E

$
Ila.i

o\
t)
rat
ct\o

\o
(
o\
tt
ol
oo
os

o6l
fn
o\
o\
c.l
C\l

\oo
ol^
ao

\0.
N

r=

oo

€€
t?r
c{

6
@lrl
e
Fr.l
q
(.l

Fr€6
odo\o
ra(n

to

av

N
$€
ta
Nv'l
(no
c\l

o
<t
c
(r\
o\
\oa
c.t

II

ortav

rn

€
o
r,,)

t\
€
ol\o
ra)
o\

o
F
€
o&€
o

\oo6
t\\ocl
o\

\o(\
o\
\ot-

!t

E
g
tut
F{

rr.l
o\
cn
tar
!f

\0

\o
rn
o\
fn(\€
o
I

oo
N
at)
ch
o\
GI
c{

\oo
N
(t)
\o
(\t

r-

oo

€
6
e\l

6€in
o
lt.6l
r+
ra)

t-€€
co
<>\o

avr

o
t,Aov

c.l
€
rn
arr.r
a.tec!

()

al

0)

o
rut)t^

o
CN

a

>a()
Ct

o
ch

a
U

,1,

r!
Eho
0)

tJ"

o

o
U
tro
c,

o

.1,

t,
lt)
C)

J
q,
0.

o
o)

-tt)

E.
!
tr

oo
cl
C)
o.
a()

q)

o

ch

oq)

GI

()
ts

tt
(l)
o

B
(rl
(u
d
l.oo

aDo

c
otr
T
o

.t,o
ru
U

c)
cl
&
oo.t
ql
J

a

c
(,)
o.
o
{2
Q)

o
o
(u

00

v)

t
d,

L
CL

ah
G)
G)

I&

J
G'o.

.Ao
tU
Irr
0)J
EI

a^
q)
c)

t&
q,

o.o
o

tt')
(u
o

IJ.
(l)
o
E
6'

U)

q,
c)

()

=A

(l)

g
(tr

otil
o
c)
t

oa
Ei.
o

h
E'
o
U

t)clc
N
()
EI

,-,
ra

rt)
'1,
E
rc
Eo
L
(l)
e.
oAt
L
€
a5

o
I-
6t

I
9

EA

(l)
EO

3
raro
o0
L
6t
a
EII

U
trc
E(9
Eo
6l

!
v)

-FII

&
qr

E
s
El

u
q)
n
E$
t)q

nl
G{
S
Gf
c)

s\t
Ga

!tt
trt

sE
F'E
:lq)
ES
b

!x}E$EEh
\-5
o.P
5\rIb
ES



SFqE

silaIE
rx
q
Rs'I:l

O0

Q"

h
G€a:sa
V)
s
al
I-(!
I
B

S
G

Fir
SE
F'
I
B\
(^)
e
L
E':
G
t9
St.)({

Ee ei
Fr933Fn*lp A I
gHEg
d; BE
A N B E
6 H'[:;'E F 1

;eeE
? 6 A I
sEii
eelt: i 9n
e$g$hi=tD\Oo-l,co
oaoa 6 S
H6 A qL*ii'E
sEBF
E.E':8.
i+HE
i Pi€
-
='qlzA' ra .d
i5 'E -ts tg1t}?t,niEs

€: fig
!,i dooLE
FF9o6!'o"=r5tt(!(!

Ft
(D

o
Eo
C)

(?(:
o
5

o

A)r.t

o
tr
IA
ah
Bt!
A,

v,

o
Io

0a
oo
o
(D

A)3
C)

o
A)
(D

o'
J

a

t!
s)

o.
{(!

oa

o,

&
o
n0
TAc
o
v,

s,o.
vt

oa

o
o)

n9

5o
E

()
D

'tr,
c
t}o-
o

oa

#o
o.qo
LH!,.?rE
P8fri5trrc()5S'*v
63F!*(D
oH-rl-rnJ
EOr

E:b'
-rE5)o"*{

g. tA

='9o.E a g
6xo6'i o,-o=l
aA=
ts6 6O*3Po0a5ta
lt 

an

(Di,)a:
-E:Lo
Ad.55a3.
OB5(D
N)aqE
ag(DiJ

?Pgn3arE
HT
N5 t,tr,
Pgaq
(Ad
E'E
(Da-e
ds

a(!
a.

oo
tr

Foa.!
6rl
orf
F
(D

(!
e
o

6F3i{r!rE;
Xg-l:
>-Ef:
;EE i-cga:.,
F*;i-

-UY9g:*Er:
E'E:UE:

:

o

s



SFr. 1

,5 i'
A,!

l'aqri
tn
TiE
TE
q

$RAE

rs
{*
tt!t'
s\
qt
aD
\sI
a
\e
SN(a

I
G
xI
a

3
B
il!
B

!a

v2rt.
D
(,D

E(!
Erl
o
rr.|

rtrl
6
E
d
o|.r
n(!
(D
E
o
Da

rl
u)
Or|
-
3.
I
E
tD

h)€
h)(,

o0
'el
A'

't(!
(D
o

o.
(!
e.
E.
!,

o0

E
r(!
E'oo
Ia

'gFr
gc
a,oo0

ru
a
Eo

Fo
E

U)
3

OQ

o
a
a
(D
caIt
Eo
J

o

r
o-
vtr
6
'g
o
F
G

ooo
U'

t.t
o
D

Ir.t
(,D
E
d

3
E'g
E
5
tDo
tr
Vt

Uo

p

€
ID

oE
t,

p
r
-l
Eo

;roo- !1

P3
Egttl 6.

oI
a
Frl
t!o
ch

oo
u,
G
?
tr
()

o-

o
s
o

o
o
o
oa

oI
u,

UEt'! - -az\<dg.
:.D,
I'EE5'

3

0e

r

'o
C
o

os
It
cr)o
?
I
El(!
o
U'

5Pt/r
o\
t*J
N)5
t\)

O(a
o{(,
L(,
t,

5o
tJt
t,

\o

I a

t I I I
lJr

\o
oo\0

I

oIr
\e
lD\at)

I I , I I a t I I I

5€
-1\o
I.J
h,JtJ

5
\o
a\
6l\)
5

I t t

5
o\
\o
t9

{
!

l6
L{t5lL)
L5ht
lg\
lf\f

5o
(,l

(,
\o

:o
A, U2

!E
E&

t6E
gaB
H'p o-
-{5'F<

6X.ra!
o9

UI



(:t
E-Htt.€x

$ITAIE
TF
e
R
E'
EI

O0

d

hIlliI
E
G

F
FI
IL
!
B

s
a

Ft
s'q.

$
s\
(^)

B
\s'ta
t\)S
t\r(^,

F93i.:SE E g-,

XgE.ff

$iri
G}\E !t,lE :
Lo :ei

E
oe
(.D

@
E
s
au

v,
o
ai

6

o

E'

d
!o
lrl

Etn

fi'
0
o{
o5
o
t.D

N

o

o
U)o

E
cl
D
o
!0
t.D

o
lu

arr
X3'l

r3r
EE f

ET.*Ea-!lr
m

1l

6



Receiver Of Revenue
County Goverament Of
Revenue Stotcmenbfor

Murang'a
the Period Ended 30h June 202i

IX. Notes to the Financial Statements

Accounting Policies

The principal accounting policies adopted in the preparation of these revenue statements are set

otrt below:

1. Statement of Comptiance and Basis of Preparation

The revenue statements have been prepared in accordance with and comply with International
public Sector Accounting Standardi (IPSAS) with particular emphasis on Cash Basis Financial

Reporting under the Cash Basis of Accounting and relevant legal framework of the County

Governmint of Murang'a. The financial statements comply with and conform to the form of
presentation prescribed by the Public Sector Accounting Standards Board of Kenya-

The financial statements are presented in Kenya Shillings, which is the fi,rnctional and reporting

currency of the County Government. The accounting policies adopted have been consistently

applied to all the years presented.

The rcvenue statements have been prepared on the cash basis foltowing the standard chart of
accounts. The cash basis of accor.rnting recognises transactions and events only when cash is

received or paid by the County Government.

Recognition of ReceiPts

The County Government recognises all receipts from the various sources when the related cash

has been received by the County Government.

2.

3. Budget

The County Revenue budget is developed on the same irccounting basis (cash basis), the same

accounts ciassification basis, and for the same period as the financial statements. The County

budget was approved as required by law. The original budget was approved by the County

Asslmbly on i8,n 1we2022 for the period I st July 2022to 30 June 2023 x required by law. There

was one number of supplementary budgets passed in the year. A high-level assessment of the

County's actual performance against the comparable budget for the financial year under review

has been included in these financial statements.

4. Crsh and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and

highly liquid investments with an original maturity of three months or less, which are readily convertible

to known arnounts of cash and are subject to insignificant risk of changes in value. Bank account

balances include revenue collection accounts held at Commercial banks. Kshs 27,100 at Equity, kshs

4,400 at KCB and kshs 50,000 at Cooperative bank.

7



of
Of Murang'a

the Period Ended 3F Jurc 2023

Finaucial Statements (Continued)

Arreens
rent and property rates that had not been received by the close of the financial year

to revenue earned and is yet to be received or collected by the rceiver of revenue.

are disclosed under tre stateurent of arrears as required under the PFM Act,20l2
(2) (b) which is a memorandum statement.

to CRF

of Revenue has an arangement for transfer of funds from its bank account to the
Total disbursements to the CRF are as a result of the tansfer arrangement during

disbursernents are normally transferred after two weeks by the commercial bank to

Figures

, comparative figures for the previous financial year have been amended or
to conform to the required changes in presentation.

Eventr

been no eveuts subsequent to the financial year end with a significant impact on the
for the year ended June 30, 2023

Notes to

Section

the year
CBK.

Where

There

This is

These
This

The
CRF

8



Receivcr Of R*enw
Co unly Government Ol Murang' a
Revenue Stutcmenfrfor the Pertod Ended 3fi Jwe 2023

Notes to the Financiel Stetements (Continued)
1. Cers

2. Lard/?oll rates

3. Singh /Busiooos Permits

0 0Farmprodtrce

40,059246 33,045,131Quanying, Building materials

0 0Livestock

Fish frrming 0 0

Others (sand, quarry dust, usable soil) 32,ffi,395 37,553,539

Totel 72,703,641 70,59t,670

0 0Land ntes

Land penalties and interest 0 0

0 0Arream

0 0Total

10.094.340 5366,238Businces permit application fees

Annual Busircss permit fees 2M,720,433 106,214,073

0 0Businecs permit penahies and interest

0 0Business permit fees arears

214,814J73 1115E0311Totel

9



of uo

ue
Of Murang'a

the Period Ended 3Oh June 2023

Statements (continued)to the

Property

0 0)ounty Housi ,
50,47,179 52,727,019)lot Rent

0 0lenarcY Acfi fnent
0b.ttt 0lransfer of Pr

2,757,556 3,864,556italls/kiosks nt
0 0)thers (Speci b

53r04,735 56591,575fotal

Parking F

15,908,355 21,125,468:oesJtreet parkini
0 0Monthly toll icker fees

1,041,139 1,075,519Motorbike fe
0 0Recistration es

0 0Reserved par ng
29.97t,067 26,&7,768Bus Park fee

0 0Others (Spec r)

46,920,561 4ts48,755Total

i. Merket F

35,17231A 42,663,662f*A.rrct*tnffi..t
Hawking fe*l 0 0

0 0Others tspe#,)
35,172J10 421663,662Totel flt

l0



Recetvcr Of Revenue
Cowty Gwernment Of Murang'a
Revenu StatenenElor the Period Endcd 3F fue 2023

)

7

Notes !o the Financiel Stetcments (Continued)

t. Hcpitd Fcec

9. Public llcalth Selvice Fees

0 0

4,293,552 11,312,809BiUbmrd advertising
0 0

0 0Roadshows
00Banners
00Posters
00Tent
00Street pole/clock advetising

0 0others

11J12,EU)41293,552Total

0 0Level5 hospitals
123,750,039 81,250,808Level 4

861;328 1,589982Others
t24$11367 92,840,790Totel

00Inspection of
0 0Inspection for issuanc€ ofhygiene license
0 0Vaccination: Yellow etc

00for medical examination
00Sanitlion for schools

18,825,28I5,959,574Public health
00Rodent

0 0Othen 6pecify)
5,959574 18,825181Totet

1l
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Of Murang'o
the Period Ended 3ff fune 2023

Strtements (Continued)

and Development

Assets

otrs to the F

). Physical P

0 0[Unning documentsiale of Countl
0 0fnd registration fecs.and valuatior

2,246,9892,571,113)hange / Rene al ofuser

20,387,791 2,937,038pprovalSuilding plans

0 0iignboards
0 0rmits)ccupational I

17,029,689 2,507,105rcvenue)ther land bas

00Architectual ( ligns by eounty offrcers

0 0Hoarding fees
T
l

l

4,764,9523,E5E,376Sub division,' msfer of ownership

43,E52,969 12352,0E4
I

fotel

l. Hire Of C

00Fh-i*ri", Servi"es (AMS)Agicultural
0 0E;tE ,riorn"o,Hire of Macl

00Hire of Corut [s,roiu
0 0

Hire of Cou l,Hrttt
00[if it"Ja*i.ultural Training Centers (ATC)Conference I
00Others [,1

0 0Total
-I

I

t2



frccctvcr Of R*enuc
Co urty Governmenl Af M arang, a
Rarcnae SbtcnunEfor the Perlod Ended jF Juac 2023

)

Noter to thc Finencid Strtcment (Continuod)

I 2. Consenancy Administration

13. Adninfotretion Control Fccs and Chrrges

14. Pr* Fecs

Rsfirc disposal ftes 1,117,107 12,160,977

fees 0 0

fecs 0 0

Sale of 0 0

Publb 0 0

ofcarcesses 0 0

Noisecontrol

Odren

0 0

0 0

Totd I,ttua7 12,1ffi977

Weiglrs andmeasures 429,615 3,055,939
Firc Ssvices 772,W3 14,014,973

licenses 54,707214 16,099,213

0 0
0thers 0 0

Total 55,90E 932 33,169,124

Lodge Taritrs and levies 0 0
Park entry fees 0 0
Filmfug and Photography fees 0 0
Camping fees 0 0
Balloon fees 0 0
Others (Spectfy) 0 0
ToteI 0 0

l3



Recclver ReYeaue
County Of Murang'a
Revenae the Period Endcd 3F Jaae 202i

Notes to financirl statcrentt (continued)

15. Other Pcnllties and Forfeitures

16. Receipts

17. Retrted Fces

Impoundif Fees l,#6,M7 1,653,322
Towing 0

Others 1,789,639 2,121,027

Total 3135,086 3,774349

Dividends

Inrcrest

Sale of for 471,W6

Education t sJ50 45,350
Sclf Help ( 636,214 99g,lg7
Coooerativ 126,lll 272,106
Totsl 1438,741 1J15,643

tutilicial l$mination 147,167 153,290
Meat 7,390,070 I2,319,696

ServicesVet. 10,197,776 657,A90
s 1,493,411 1,013,666

Farm - milk saleOthers 58,497 140,662
ToteI 19,276,921 MAt3.3e4

l4



Recetlct Of Ra,enue
County Gwernneat Of Murang'a )

Revente Statenun8 the Period Eaded iN fuac 2023

lE. Dourtions And Grrnts Not Receivcd Througl CRF

Notcc to the Financid Stetemenb (Continued)

19, Bmk Brlences

19 (a) Bdrnce carried forverd as at 306 June 2023 and rubrequently trensftrred

Donations (Specrfy Bsscd on Source) 0 0

Crrants (Speciff Based on Source) 0 0

Others (Speci&) 0 0

Totd 0 0

Kchs Kchs
Xcb-Mureng'r Municipd Revenue
Collection A/C No.ll 40745E59 4,400 31,853
Equity-Mureng'r C. Revenue A/C
022427346489t 27,100 2r3l3s0
Fam ily-Munng' e County Revcnuc
Colloction AIC 006fim03130!) 0 0
Co-Op Bank- Murang'a County Rovenue
Collertion A/C 01 141574E97400 50,000 387

Totel 8r"500 2r53.600

81,500 I July 202j
Totel 81S00

15



cctut Of Re
,.frty Goven
venae Stdan

Appcnd

pcndir I: A
rcluG durinl

ACT

Of Muruag'a
frc ktW Eadet 3F Juu 2023

of lilrivert and Yariatiors of Fecr orcharAcs grantod by thc Roceiver of
yclr.

165 wbxaion 1, 5)

.t

l8



Reuita Of Rewnuc
County Govcrrurcnt Af hf urong, a

NemeJdy N Mbrm

County Rcccfver of Rc.ycnue

Dete

Nroc Thouer lV Gekrhu

Hcrd of Rcvcnuc Rryorting

Ihte

l9

'\. }
R*ewc Stotarrl6 fic Pcrbd Edd 3F Jw 2C23

Appedh 2: Pregrcrr on folhw up of prior ycer Audito,r rrccoanerdrtirmc

The folloiling is the summary of issues iaised by the external auditor, and managmcnt comments that
wete povided to the auditor.

Gdbace Norrr;

(i) Usc the same rcference numbers as contaiDed io the oaernal ardit rrport

(ii) Obt8in the'Isqrdobs€n/ation" and *management comrffiits", rtquirtd above, ftom final qtcrml
auditreport that is signed by Managemenf

(iii) Indicoe tte stetus of *Resolved'o or 'T.{ot Resolrrcd- by tle date of sub,rnitting this rrport to National
Treastrry.

$lAhyrnr.

C,olhctimofrsvcoue
dom manually

Amomaion done
elimirating cash
handlinc

Rcsolved

Irrcgular Waivers a
Hocpital

Maaagqncnt has
put a systan of
gfanthg waivas
tLat is done
throu$ thc HMS
systa[ online

Rcsolrrcd

Absencc of castl
books forthe tr?yGnue
acDorfis

Cash Books ane
now inplu Rcsolved

Huge balanccs of
PIot red that are not
reconciled

Data on plot rent
and lnrd ratca
bchg cleansed
Have updated
substantial part

Prtially
resolved

To be fully
resolvcd by 30S
Jutp2024.



b
I

af
Of Murang'a

the Period Ended iF June 202J

Gcnereted Frou Itrl}IIS

following Reports generated from IFMIS should be generated and attached as
to financial statements.

IFMIS Comparison Trial Balance
Miscel laneous Receipts Regrstcr
(BanI( reconciliations) for all bank accounts

3-

i.
ii.
iii.

20


