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Tho comty Gorrcnrmqrt ofNycri is constitute.d as pcr 6o constiution of Koya and ic hoadod by tho
county oovcrnor. who is rcspogiblc for the gocrcral policy md stratcgic direction of thc county.

vlrron: A Wcalthy co,nty witt a Healthy and secrre pcoplo for rbarod prorpcity.

Mlrrlon: To creob, embance anrl sustatn an owironncnt rh.t uoloclI fto potootial of thc pooplo ofNyri to ac'hiovc progrorcivc socio-cconomic grount bv nrnning an opan and iacr,cinc govcflrm*L

(r) Beclground hfotardou
Tho couty Rcccivo of Rsvcmro is udq so Doparhont of Finance, Econonlc prmnrng rnd lcr. At&o cornty Ex€cutivc comnittoo rsrror, tho Roooiva of Rryco.o rc rq.,and by thc cornty ExoorivoCommittGc Mcmbc for Finrncc- Econan-i^ Dt---:__ -_:aodc*ogicdrrocdonortho[tTffiff"ffi*H,ffi H.:ffi i:Rccci,q oa l3th pebruary, 2olg by tho co.nty Exoc.dvc coo&ttlcG Mobor for Finmoc rnaccordaaco wirh costion 157 oftho pFM Act 2012.

(b) Prlndprlrcdvldor

Tho Rocqivo of Rovmrc oolloct

(c) I(oyMuqcnort
rwcnuo aod remib it to ths ()ouy Rovcnuofuad (CRq.

Tho cormy Govcancat orlvcri day-today ruongmoat of rwcmrc ir rmdc 6o fottowiag;' CouatyExooutivo Commiuoc yomU** *il
rhuo Mwangi 

---.v'renr''uqr rcr ftD.,too' Ecooonic PlsDdtrg aDd lcr - Mr. Robcrt
- ChiofOfficer iu ch- Di*ctor,R",--H;::ffitrtrffi'#ir-Mr.JobnM.nsdNsai
- Itread ofRorrouo R.eordnS - Me. Toosa N. Mliaa

vl

2" Ifty Endty Inforurdon rnd Mrnrgcmcnt



Roadra{bw
@e*umqflflriRw tbw W Slr.Ire ZOZS

firy Unlymnmn rd Irbrlgffi (crrthrcil)

({ AlQnc-1rrrQrr
P.O.8()x llt2_toto
TonHh*he
Klrj/rlhrhd,mEfny
NI,ERI,KEDtrA
raAfcerg6r2ffmfin
B{*hfr(aicfficcdtooo
Wrtcrlc wtvqtrfuo&,

rtt Hqnrfr*_rrabn
ArffhrGcecr{
Kdt^rNiEil*AffiOffie
euftrctcry Tomcrs, Ltivurity Wey
F.O.Box3m+
cFosrm
lldmbiK.ayl

O ltlQrrr,-.rAtrrcr
ItcAtte=cycc.cd
htrr0&c
ErdcAw
F-O.Borr{tl2
Ci$SGToOOAI
lli6(K.rF

Q| B*.rt
Ooqc*rc Hof Klryr -ltJEd 0tf,af66659{.(n
K.rrsrRo.dl$cri
?.OBoxttGl0t00
NyqiKilyr

EqiV B* !{1ui H - or r02f,ec{rz4
P.OBoxil6lt{tqi
$rEi,K.El.r

nr5r C*A B* NyEi hch Arc r llo?UD3l9Kryo*oc
P.OBq&&'r0re
I.Ircri fatu

(t)OEty.ffrrcy
P.O.qrxrlrzroro
trmEoffiry.
Xrylrfo*m6}xry
l{tli,K.rF

vll



RanbcqlR.$rlrr.
Corng,@wtutt*qlN;rrrd
Row;uc thc Pcrlod Badod SF,Iuao 2023

3. hnrond by t|o CEC'II nnrncc, Eoorontc plrnrr+] ud ICT
Tho Couty ErcodYa Cmduoc Mcobc for Flnrnm ia-Soctim 104 (D) of tha pFM Aot 2ol2 itrqodblo for nobiltrrtim of,Erourcog fc firoahg tu hdgtuy.s.&retr of 6G c6qa;
9fg*q.-a puing i! phao nodloirns to niic rworq; ei .roil. ghdr..cd;16g, to
CECM fosFinmo irnrwr'tcdb oaablich a couffyRcvanrohlodryl rhrlt onmtd.llEmiB
nircd c rccdrnd c on b&alf of tte conty <lovuioat b p.id irto eo crllry n"r-ro n aUdcccodo 157
(l) Tho CECTU fa Finrnco &dl, in uitin& dodghab pcsos to bc rrqoriblcfor collocting
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Prqoetim of thoro accoub is in lccotrduco with 60 $d&lilos, drnded, od fur* pr,amriborf by
6c nffic SoclcAacounting stlodrd BoG& Tho RooJivc ofR:n,anro dct pov6o i tuo ed fri
viow oftto rovcnuc racourts of tho Cortry ao at 30tt Juno,2fil3.

Eudj* Erorthr lrlitodcd Dottollrlcr ud Orillook
!ec frcrl pr 2ff8212t23,thaCouuty's findng oftbirbudgotwra qpGctcdA@.Bquitblo Shrro
kh" 6r29,016859,I&h 579,/65247.00 Aom doror ttrnCng eO Locrl ncrr@. X!h!" itrO,000,000.
Incrl rrono wrs cpocEd to contribrs I l% in frnocing-th rr'.r 2t,2- zt2s.hd83t Th; lcilrl
local rsvanro mllcctod ud rcociptod in tf,6 finnsisl ycG 2522fi il Xsh& 610,ffi;(n, t5tdoGs 11gg
inaludo tc ensnt collocbd ft,lom tt! Ilolpttsl acrvioor focs rlrrt E! nrrnrgod trorUt tno Uoq*nt
hnd with u rounl colloctim of Krhs, 6,529,432.f aggrcg&d wi6 l.ogt ffiGm! e! mliamt
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RsqwcStotqrcn6 forthe Paiod EnM 3F June 2023

4. Mroagemot Discursion rnd Anrtysir

Tbe CmtyGovermt ofNprirmderie opercim stnrcane hasplacedtheRev€nue Directorate
undcr thc @utmcot of Finarce, Econonic Planniry & ICT. Thc frrector ofRweaue is theappointd Rcocivcr of Rcvqruc. Thcre are 51rb C.ormty Rorenuc officcrs vfro collect and accormt forrwenuc ftom thc stb counti€8. In the office ofthe directm ltcre is a tcan tasked to 

""er..e 
fte a.y-o-dayopcr*i<ns of 6e sub cumies rhat inchrdes recmciliaion 

"f 
mt"po*earcv€nuc,g*inqt

amouobbadredmdalso rmdertakes ingompor inspections -d.*ih"fu-ofthe fieHqftr*ions.N),€riCormtyqcratcsacashlcsst"*r*naiae-*tsy$em,n$,E ipajf;rh4tfrcilitaEsrealtime-
mmitcing ofrsrren,e collc@d md all,ows timcly."ti* io 6 "i#* p""o--".*.
9T t p"q s years, tte Comtyh.s €ad.avqtrEd to cnhmce OSR ooltcction to eaabte fuaocing offrehdg.tfuscrr'focdclivcry. lotctnociat ya2o22-2a3osn""""rp".t otofin nce \l%of
thc Cmty ovcrall hdgst of Kshs 7,fig,172,1&.

The able bclow illustsatee rwea.e perfonnace for the past five (5) finaacial years.

TOTAI. ACTUAT RA'EIII'E CDUECNOT FOR THE C(ruT{TY 11{ r$ls.

COMPARISON OF ACTUAI < AGAITITST TI{E TARGET

Tte Ettr ofOSR for tlc five firNudrl

NB: Rcvcor collcctod frr rhe Firenciel Yar N2.D3 docs mt iDchr& ttc Hoepitrt scrviocs ftcs of Kshs.69 529,432 bt wdd rrtile thc totel oolbctkna of Kshs. 1,0SO266J39

20r&2el, I,mo,mo,(m E3,S94'gtT (l ) t3.7
20192920 1,m0,(m,000 663,800,035 (336,19996' 6.4
m2L2e21 8E5,940,834 (113,059,166) 88.7

l,(m,(m,(m 94[.3tts29 (51,6r6J71) 94..8
&tr(m,mo 135

2022-2C23
28026:89

u(

RaeivoofRcvanue
Cot rrtl Govanrat of l{yai

1,0m,(m,000
lavatn

6to,737357
IIceXL Scrvhcs

FtEd
46,9,s29132



Rcdvarof&cwnuc
CotngGovcnnatof I@
Rqq,fl,cSttlanat,sfot lhc Pcrlod Ended 3@ Junc 2023

Comprrbonr oil ilrr own rount rmlnua rcturh
rFlnrt thr hrft

1,200,000,000

&000,(x,0,0(n

8m,000,000

6m,qD,(m

rl()o,qro,O00

200,(m,fi,o

0
2018-2019 201$'2020 2020-2021

TTARGET ACruAE

202rl2022 2072-?:023

a

a

Rovanr-collccod spdrqort d undd RoR for tho Finansisl Yw 2u2x2123 door not includo 6o Hoapital
ecrrdco8 fGGs of IGbs.469,529,432furrtwould malro tho totrl couocdoos ofKrhr. 1,0s0266,239

As dmmstratod abovo rsvenuo-har boon growing pr,ogrueeivoly ova tbo youe u,cqt for 2Ol9-20A0 rhrr
yg__tarsotv sffoctod by tho ottocta of Covid-li pandmic adO inrnoaritim of Uiivcral Hoel& Carc
(rrHc).

A. Inplcmcntrflon Chdlongor ud Eucryhg lrrwr:
i. Had oconomic conditionr including low rainfrll has lod to low incomo tbat wortually E6slatos b

low rworuo collcctions.

ii. Chnoral oloctions that wco hold in August 2022 sffootod tho pcrfo,manco of quartcr I einco ttso was

no political good will rhnt could cnablc cnforccmoat of rgncnnrc.

iii. Smo of tho bueinossos that cloood during Covid-l9 pandomic orpccially undc hoepitality heutry
havo aot boon ablo to rocovm.

iv. Lato disburs@ottt by National Govomoont to Comtios doleyed irrfloomtation of so,trc of ti!
projcc'ta. Thoec thst weoe Eoant for constnrstim and werro aot irylon'ootod atroctod sono lsvGuuo

Bt!8ms liLo coss foos.

Tho abovo challoogoe affecEd both structuncd and nm+truc,trod rwclruos. Tha shtrchrcd tlo\rotruag wGro

sffoctcd sitrco Eost of tho clios wcro not ablo to mcot thsir obligation whilo tho rmrtucorcd nsvonuoE

woro avoidod siaco thoy aro voluntary eorght acrricos.
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Couaty Govotttutt of lt|tai
ReqwcStAanan* fatE PaidEndd3F tunc202i

B. C.ompf,ercc eld Gcvcnrncc
L I arL ofvalid valrntirn roll aects rct/€ouc collcction siocc &c outdatcd or invalid rraluaioo rolh are

n* cnfolpcabb' rfuwcner, ltc c-orm5r is in tbc proccss of scting e vallatim co,rt b sotve ttc iss.cs
aod dso udatakilg oI of court negotiatioos with thc rac payers.

ii' Dcdmlt bv tte crorqwm b rcmit cqrihltio in Licu of Rates (cIIrR) amrmting Kshs.
&46,748219 classificd under de&ulUnaterial asears in stanroryifinucial obligatios. Thb iryacts
ncgaivcly m scrvice dctvcry and achiwemart of OSR target

xr



Recdvcr olRevanuc
Cunly Gorwnatof Nyctt
Revcnac Statclll,arJglorthc Pctbd Endcd 3F .lunc 202J

5. Sbtcnont of Raoclver of Rcvcnucrr nctponrlbllldcr
Soction 165 (l) of tho Public Financo Managcrrat Act, 2012 rcquires rhq! at tho cnd of ooh financial
yoar, a Roooivc of Revouo for a Cotmty Govco:rmont ehall preparo an account in rocpoct of thc rwcngc
collcctod' rcccivod and recoverrcd by the roccivc d.ring aat financial yoar.

Tho RoR ic rcsponsiblo fc &o preparation and prosentatiom of tho RoR account, which givos a tuc and
fair visw of fte stsb of affairs of thc ROR for and as at thc cmd of thc financial yoar (poriod) adcd on
Juno 30,2023. This responeibility iacludee:

(i) Maintaining adcquate finanoial mnnegcmotrt arraog€mcnt8 aod oorqring thst &oso continuc to
bc cffcctivc throughout the rcporting period.

(ii) Msint8ining proper accormting racorda, which disolosc with rcasonablc accrnacy at any timc thc
statcmcnt of aesots md liabilitios of the catity.
(iii) Dosiping; implcmenrting aod maintaining inteunal controls rslqvmt to tho propardion and fair
poecnrtation oftho financial stat@cots, and ensuring that ttroy rc ftco from matcrial misstatcmonts,
whctho duo to crror or fraud.
(iv) Safoguardiqg thc ass€ts oftho eatity.
(v) Solocting and applyrng apeloeriatc accouting policios.
(vi) Malcing accormting estimatos that arc rcasonablo in tho cirsunstaDoos.

The ROR in chargo accepb rosponeibility for the eaotity's ROR accormn, rvhich have beeir pepued on
tho Cash B88b mclbod of finmcial rcporting ruing ap,propriato aocounting policioo in accordaoco with
Int€rnatiooal hrblic Sectm Accounting Standards (PSAS) and rclwant logal franoworh of thc
Govqnmcmt of I(mya. Tho ROR ie of the opinion ftat tho otity'e ROR accomt givoo a tuo snd frit
view of tho stato of mtity's ROR traD8actions &uing the financial yoar codod June 30,zu}3,and of tho
entity's stsEment of asssts and liabilitics as at that dato. The RoR firther coafirms thc complomoss of
tho accounting rccordg naintaino4 which have bccn rclicd rryon in tho prcpaption of thc ROR accormt aa
wcll as thc adcqusoyof thc ByBEms of intcrnal financial ooDtrol.

The ROR confirms that tho cotity has corylied fully with applioablo GovernmentRegulatios and the
terms of o,rt.msl financing covenants (wher,c ryplicablo). Thc ROR confirns that thc rsvanro statcm€ob
have becn pr€p8r€d in a fqm that complios with relwaut acoormting staodads as proscribod by thc
Fublio Scctor Accounting Standards Board of Kcnya.

Appronl of ttc Rsv.muc Stltcmenb

The Rcv€nug werro approvod and oigped by tho Rscoiv€r ofRsv€ouo m 266 Scpeqrbc 2023

Nsme: RehcmaSdlm
County Rccclver of Rcvcnue

x1l



I

Telephone: rr5+{1o) l:r4ooo
E-mail: inf@oaE$nya.go.ke
Website: wlrvw.oaf, kenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

E n ha nc' i ng A c c ou n ta b i I i t1,

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box Joo84-ooloo
NAIROBI

REPORT OF THE AUDITOR-GENERAL ON RECEIVER OF REVENUE FOR THE
YEAR ENOED 30 JUNE, 2023 - COUNTY GOVERNMENT OF NYERI

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Ac|2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE REVENUE STATEMENTS

Qualified Opinion

I have audited the accompanying revenue statements of Receiver of Revenue - County
Government of Nyeri set out on pages 1 lo 22, which comprise of the statement of
financial assets and liabilities as at 30 June, 2023, and the statement of receipts and
disbursements, statement of arrears of revenue and statement of comparison of budget

Report of the Auditor-General on Receiver ofRevenuefor theyear ended 30 June, 2023 - County Government ofNyeri

L.t



t

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the revenue statements present faidy, in all material
respects, the financial position of Receiver of Revenue - County Government of Nyeri as
at 30 June, 2023, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Cash Basis)
and comply with the Public Finance Management Act, 2012 and the County Governments
Act,2012.

Basis for Qualified Opinion

Long Outstanding Arrears of Revenue

The statement of arrears of revenue reflects total arrears balance of Kshs.1 ,418,262,002
as at 30 June, 2023. However, as disclosed in Note 23 to the financial statements, the
balance includes arrears of revenue totalling Kshs.1 ,255,749,426 relating to financialyear
202112022 and prior years and no measures were put in place to recover the revenue
arrears.

ln the circumstances, the accuracy, completeness and recoverability of revenue arrears
totalling Kshs.1 ,418,262,002 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Receiver of Revenue - County Government
of Nyeri Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance - Under Collection of Revenue

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on comparable basis of Kshs.800,000,000 and Kshs.610,737,307 respectively
resulting to under collection of Kshs.189,262,693 or 24o/o of the budget. The shortfall in
revenue may be an indicator of revenue leakages and inefficiencies in revenue collection
system.

Report ofthe Auditor-General on Receiver ofRevenue/or the yeor ended 30 June, 2023 - County Government ofNyeri
2

and actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.



Failure to Operationalize Valuation Roll

As reported in the previous year, the Management procured the services of a firm at a
contract price of Kshs.25,334,400 to develop valuation roll during the financial year
201912020. However, the evidence of operationalization of the valuation roll during the
year under review was not provided for audit review. This was contrary to Regulation
63(1)(a) of the Public Finance Management (County Governments) Regulations, 2015
which states that an Accounting Officer and a receiver of revenue are personally
responsible for ensuring that adequate safeguards exist and are applied for the prompt
collection and proper accounting for, all County Government revenue and other public
moneys relating to their County departments or agencies.

ln the circumstances, the County was denied opportunity to raise more revenue from land
rates and land rent. ln addition, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Audilor-General on Receiver of Revenuefor the year ended 30 June, 2023 - County Covernmenl ofNyeri
3

ln the circumstances, the under-performance of the budget affected the planned activities
and may have impacted negatively on service delivery to the public.

2. Unresolved Prior Year Matters

ln the audit report of the previous year, various issues were raised under Report on
Financial Statements, Other Matter and Report on Lawfulness and Effectiveness in Use
of Public Resources. However, the issues were not resolved as indicated under annex 2

to the financial statements under progress on follow up of prior year auditor's
recommendations. No explanation was provided for failure to resolve the issues.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Gonclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lavufully and in an effective way.

Basis for Conclusion



REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Receiver of Revenue's ability to sustain services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
the Management is aware of the intention to terminate the Receiver of Revenue or to
cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Receiver of
Revenue's financial reporting process, reviewing the effectiveness of how the
Management monitors compliance with relevant legislative and regulatory requirements,
ensuring that effective processes and systems are in place to address key roles and
responsibilities in relation to governance and risk Management, and ensuring the
adequacy and effectiveness of the control environment.

Report of the Auditor-General on Receiver of Revenuefor lhe year ended 30 June, 2023 - County Covernment ofNyeri
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Receiver of Revenue policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Report of the Auditor-General on Receiver of Revenue for lhe year ended 30 June, 202 j - County Government of Nyeri
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a Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of
the Receiver of Revenue to continue to sustain services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Receiver of
Revenue to cease to continue to sustain services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Receiver of Revenue to express an opinion on the financial
statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

FCPA CBS
AUDITOR.GENERAL

Nairobi

20 December,2023

Report of the Auditor-General on Receiver of Revenue for the year ended 30 June, 202j - County Covernment ofNyeri
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.



Rcccivcr of Rcvcnac
Couaty Govcrnment of Nyeri
Rcvcnuc Statcmcntfor thc Pcriod Ended iUh lune 2023

7. Strtement ofRecelpts rnd Disbursements for the yeer ended 30th June 2023

N6: Bulcd rsvcouc aot rEGipEd b bo rEo8nizcd rft!( rEEiptiDg. Thi! rnro to irc-rarod crrhla prytDrot ieoducod by ColstiG. whtlc tho cli.ntt
Bto& .ad & not rsovi& .ooufh dctrilr !o tbG blot !fi p,rovi& thr dip imcdiacly dc rlcciptilg. At tiD6 clirot! wi[ (rrlooqdy &pait Do&y to
Co{Dty tccul[l! hoc. rsvErcd hl.r. Th(rrfdlj th! tDouot i! oot tEoglizrbtc bofora rEoipting.

Ttr rccotrrdry poliric! Ed.q,ll!&y !otr. to tbG.c tEvlaur tts6.o! fcm ra iutcgnt prrt of th. rwcouc drEr[t!. Thcro rwcauo gtrtranab var
rpprovcd m 2fl Scatabcr 2023 rd ri8lcd by:fr* fu'
tt D: lthlr ILIE NrDs Ta6r. M{r.
Catrty Rtcdwr of naaura Ecrd of Xavcrrc f,rprrdq

lClll Wto. Id53

County Orvr Sourcc Rcvcnuc

Cess I 40,915,390 57,551,167

50,014,77 tknd Rrte 2 51,086,122
Singlc/Busi.Ircss Pcrnits I13,010.516 104,516,416

Propofy Rsnt 4 57,305,519 56,425,8t4
Partiag Fccs 5 105,123,959 n|,757,46t

14,51 I,559Msrkct Fccs 6 12,915,433

Advertising 3 5,145,105 36,322,t65,7

342,378,883Hospital Fces 8

Public Hcalth Scrvice Fccs 9 10,740,387 13,113,820

Physical Plrnaing 8!d Dcvclopmcnt l0 42,6t5,604 38,017,351

9,t45,092Hire Of Coutrty Asrrts ll 6,551,360
C.ont6v8ncy A.lrhin i etrrtioD 34,342,865t2 3t,327,310
Adoinistretion Contol Fccs atrd Chsrgcs l3 95,446,4t0 58,517, r34
Procccds Aom sale of asscts l4
Park Fecs l5
Othcr Fircs, Pcnaltics, And Forfcituc Fccs l6 2,261,030 4272,7st
Misccllancous rcccipts t7 6,293,003 7,426,270

94t 313,629Totrl CoErty Orvr Sourcc Rcvcouc 610,737 sfit

Oticr Rccdptr
DootionCGrmufHcelth Scrvicc Fuad Not Rcccivod Through
CRF

t8
(342.378,883)

Baokcd rwcrruc not rccciptod to bc rcconui.ccd aftcr
rccciptingr 2t,892,780 2,555,109
uuocciptcd rcvcnuc dur io cuoff dstos I st July to 20th July
2022 36,436,287

RccdptrTotrl Othcr 21392,7U (303Jr6.tt7)

Toarl 632,630,087 641,926,112
Bsl!4c€ b/fst thc bcgi'rning ofthc ycrr 2,476,3t24,999,676
DNbuncmcntr To CRF (500, r35,s95) (642,322,033\
buk chrrgcr 002,860) (81,345)

Ist-20th July 2023
RcvcDuc Earsfcllrcd to CRF collcctcd itr h. year 2022-2023 19

(36,436,287)

Brhncc Duc for Dlrburrcuclt 95.1,020 +vD,576

1
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Ruivaof Rmue
County Govetrttrult of l{yai
RevglracStdananr'sfotdu Paid Endd 3F Jaac 202j

Cerh Ald Crsh
Equfurfeltt

Bank Balances 20
954,O21 4,999,6;16

Cash In IIatrd

Totrl Finucid Assets
954,02r 4999,ft5

Totel Finencid Asscts 9*l,o2l 49y9,et6

Payablcs-Drc to CRF ,,
954,U\ 4,999,676

Totrl Finrnrid Liebihtics
934,021 4999,676

III
IIIIII
II

& Sfficoent of Fhandrl Asscts end Lirbitrdes es at 306 June 2023

Thc accomting policics and elplanatry uotes to ft€se fioancial stat€m€ots form ao integral pct of 6e
financial stamcnS. Ttc cntity fin*lcial staem€1ts wq[e rylxoved m Zd Septembcr 2023 md signed

by:

Nene: Rc[cnrSrf,n
Courty Rcodvcr of Revelue
IC?AKMNo.l055it

Nere: TcrcseMrha
Eeld of Rwenuc Rcperting

2

Finenchl Liebilitir:s

finrrcid Assets

2t



IdtaofRctwtc
Con dl funatof l{yai
RctqacSYdeaen$ dre PaidEnden iF Jane 2023

9. Stltc[crt of Coqerton of budgct vr Aclrrl Amooutr for ttc Perlod Ended 30t June 20l:xl

K6hs Kths0rr Souce Rerveme
C€ss 7$n)44 'il330,tu &pr5J90 30,M,7s4 57I ^'rl R-e 62224839 6222r,t39 st,(N.tu tt,tx.7t7 82Pcrmib r23J15,000 128,415,000 u3,0l0J16 _ lt,M,1U 8EREtrt 57J00,0m 10,000,000 673fi,W s7306,6t9 9:r943tt 85Fees u8,$1907 _ 7,000,000 t25,ttt,w tos,t23gs9 m,75791t uIVI&Fees 26,000,000 4,000.000 30,m0,000 t\9t5A33 I 43

37,l'p,g,!n t,000,000 4sJ8,,gyr 35,145,t05 10,037,t93 7tFees
0Public Heatt Servicc Fees _14247,W' 3,m0,000 17217,W _ t0,7&3gt 6,fl7,4m 628ad _39p66,051 10,000,000 19966,05r _ 12,615,fi4 73fi,117 85Ifirc Of Assetr 10,050,(m 3,mo,(m 13,050,mo 6,5s1,3@ 6,498,ffiAdninigttioo _4t,4nffi 10,000,000 51,1yL,ffi _ 3t3n37o _ 20,t6s 6lAdmhigffiion Coonol Feeg ald n2l2,w 40,000,000 tt12t\ffi4 e5,#tto 21,765,651 8lProcoods tom salc ofassc{r
0Pa* Focs
006€r Atrd Fcfti[rc Fecs r,ll8J90 2,mo,000 10,n8J90 226t,030 ulvfiscclaooou 7Jt0,000 3,000,m0 l0Jt0,m0 62y3,N3 59Orn$rceRevcrueTetrl 700,000,m0 100,(x)0,0m &m,000,000 610,7373W I 760tter

CRFDoldios /Grffi Not Rcosived
Totel Otter !.
Totrl 700,0(x),(m 100,000,000 800,m0,000 6to,B73n 1t9262,93 76

L4

o

-

-

r I

'a

-

I

-
NB:
Ttr

Rt@coollc@dfu6. Fgreil,lYa2/J22123 docs not ilcfu& 6t Eo€pibl 8crebce Ecs ofrlr*.1695Orrrn*uUmblhc otal collcctior ofKds" t,G.to266.'r!!)of rgvtor'g fin 
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Recelver olRevcnue
Couag Govern ment of Nyeri
Revenuc Ststementslor the Perlod Ended )Uh tune 2023

10. Strtement ofArrears ofRevenue g3 rt 30th June 2023

soount dirclolcd u Llod ntor rEGrr, i! ruucct lo du! lo oftho
and conplaoncrr oftbc figurcr.

NrDc: R.i.mt Srlln

Coulay nt.al9ar of Rcvr[lla

ICPAI DANo, I06tj
(R.f! PtrM Agf rccdor 165,2(r)

Act Csp

Nenor Tcror Mrlu

Illld of RlYGrra Bopordrt

o0t rovicwld to tho Sccuftcy

4

56,197,127Land rate 553,681,420 24,656,013 522,140,306
accumulaed pcnalticr
2. withioldiag busioers
licencea for busincgscs on
plotr with land rato aroare
3. issuoncc ofdemcod
noticcs to all land rate
defaultors

I rateLand on Duc to tho contcstcd vslustion
Roll doao by tho doftna
Municipal council of Nyeri tho
County har cmbarkcd on out of
court nogotirtion with thc rate
payere which might la,rgcly
afrcct thc outstandiDg amonnl

51,568,614 72,355,511 49,373,477Property Rcrt 28,586,580 Most of tho ancars rolatos to
abandoned stalls that had been
allocated by dofunct Local
Authorities aod and abandoned
evon beforp dcvolution
awaiting IOTRC finalization of
the procosr ro that thoy can be
rcmovsd

790,222,361 56,525,859 846,748,219Contntution in Licu
of ratss

Tho outstanding amount Eay
not bs rccovorcd duo to lack of
a olear policy suidelfue

1372,490,361 101,765,740 153,537,3t1 1,41t,262,002Totd Arreerr

..1t1 I \



Rcccbaof Rcvcnac
Cotag Govrl'rscnt of l,lycrl
Rctcauc Statcnca8lot thc PcttodEadcd i6 Juac 202i

U. Slgnt06nt Accountlng poltctcr

*ffy*' 
accounting policios adoptcd ia the proparation of thcs€ rwcnuc ststlorcnts arp sct out

I Stetsment of Conplhnco end Butr of prepere6on

The rsrroque Btstem€nt8 hale b9a prepared in accordance with and comply wi& IntemationalPublic sector,A.ccounting. standards'(IisAs) with-particular cmphasie on cash Basb Fi'sncialReporting undcr thc cash Basis or iccounting ,"4 *r"r""tTg"r 
-t";";; 

of tho cormtyGovcmmart of Nycri. The financial stst€m;ts comply with and coaform to thc form ofprceentation preecribed by the Rrblic sector Accormting $r"d.rdr;;;;ii_y"
The financial gtatcmcnte arc proscrlrtcd in Karya shilli4gs, which is thc fimctional and roportingsurr€osy of tbo enttty' The accotmting policies adoptod-havo u"c" c-si"t*tiv appliod to all the
Ycars p,roeotcd-

Thc rweiruc stEtcmetrts hav-o bcsa prepared ou the cash basis following the standard chart ofaccounts' The cash basis of accounting recogniscs taasactions and wits mly n&eo cash iereceived or paid by the entity.

Recqnldon of Rccctptr

Thg enttty twopisee all recoipts from the various eources when the net616{ sash har boq roceivedand recoiptod by tbe entity.

Budgct

The Connty Rorreouc budgot i8 developcd on the sanc acoor.rnting basis (cosh basio), tho samoaccounts claseifisation basis, and. pr the saqg pcriod as tn" n uLi"r rtiii-tr. Tho cormtybudgct was approvcd as requircd by raw. nr oigir"r uoag"t ** 
"ffi-r"o by thc countyAsse'mbly in J.no 2022 for tho poiod lst July 2022 to-so rune z-0zl "s-rd;; uv hw. Thae was2 number 9f supplemeirtary budgete p*14 io thr y9ar. A high-lwol * r-*t of tho cormty,s

actual- porformaocc ngqinrf thc comprablc bnrdgei ror tne rlmciar v*r..aL r*i*, has bocoincludcd in thesc finnncial stateln€ots.

Cruh end cerh equlvelentr

Cql g9 cash equivalents comprise canh on hand and cash at fnntr, short-tenn dsposits on calland higbly liquid invcshcnto o,iq an originsl maturity of thrcc r;ih.;; l6t", whiot are readilyconvertible to known arnormts of cash .rr9 r"" subjoct to insirifi;t *r oi"t-g* in value.Buk accormt balancos includc rpveirue collection "i**tr hold at commercial banh.

4.
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Ruiva$Raarllr
CoutyMatofltyai
RoanucStotananaforthe PeidEaddif luac 202i

5. RgvenueinA,rreus

6.

E.

7

rhis rdes b rsvErruc cmcd ad b yet o be received or collected by the receiver of revenue.Thesc arears are discloscd rmdcr ae statemcnr;i"*.* as req*irod i-ao t" pFM Acq 2or2Scction 165 (2) O) c/hich is a Ecrxrrandum,t"t -*t
Dlsburscmeu6 to CRF

The Receiver of Rgvcrue has a arranganent for tsansfer of firnds arom its baok accormt to the

fffft 
Totat dishnsemcnts b ee cn'F are as a result of the taosfer arrang€,m€nt during

Qompuetive tr.[ur€s

wq ry*ry' T-p*frr figues fc tbe plcvious financial lear have bcca aoended orrcconfigured to con6rm to the requfu€d chegps io p*.*t"tioo-

Subrcqucnt EvenE

There have been no evEnts s$s€qusil to the financial year eod wift a significant impact on thercv€nuc stat€Do€nts for thcpc eaded Jrmc 30,2023

6



Rrrrltvcr otRcvcnuc
Coung fucrnnattof Nyat
Rqcnuc Statcncn0lorthc Palod Eadcd 3F Junc 2023

12. Notor to ttrc Flnendd StrtGEGEtr

1. Ccr

2. Lrnd rater

3. Slngle /Burlneu Pcrmlts

Quarrying 40,913,999 2735
Livestock l,4ol 201,894
Fish farming

Othan(speclfi)
Totel 40,915390 57,551..167

Land ratcs 32,367,956 34280,471
Iaod paulties and intcrcst 15,971,573 12,558,699
Arrears 2,76,594 3,175,611
Totel 51,086122 g),014,771

Businoos pcrmit applioatiou fees 2,797,000 2,820,000
Annusl Bruinese permit feos 105,616,015

Business permit pcnaltios and intcrest 2,796,115 2,439,549
Bucincss permit fcog arrears l,gl1,396 2,4lg,g1g
Totel 113,010516

7

96,838,050

r04'516/16



RanivaofRcvatrc
C,oalyCavamtof l{yai
Rerlanue Sta,anan,sfotthc PaidEade:d JF Juae 202j

Noes to the Finenoial Strtenents (continucd)

4. hopertyRcnt

5. Itflarlct Fees

Cortry 25,632,869 21,E7837O
Plot Relrt 5,1I1,0o5 4A6p.2ts
Teoancyfupeocnt
Tran$fer ofProperty 626,(m0 685500
Stalls&iosks reot 23207269 26,959,515

(Wdy) peoaltiesOthers House and stalls 2,729A76
Totel

#,425,E14

Stno.t 24,715,E99 29,576J94
MoablyOlVstickcr fees

Mcorbike fees

Regisnation fces

Rcsemedpcfing 6,300,000
Bns Park fees 74108,070 76230,667
Others (.$ecrlfi)
Total 105,12Ii959 ttl'Js7,46t

Itlrket cntry fees 12,1E8,753 13,580379
Hawlcingfees 93r280
oerxs(Wfy)
Totel r29tsA33

8

5. PertingFcer

2,4/.22t4
5L305,6r9

5,950,000

726,67O

14,511,659



RdvaolRcwnac
Coung Govcrttntcttt of ttyal
Ratenuc Stalcmcn8lor thc Pcrlod Endcd 3F Junc 2023

Notor to ttc llnendrl Stetcmcntl (Condnuod)
7. Advcrdrhg

E. Horpltd tr'cer

9. Public Eedth Sorvlce f,'eer

9

Branding 16,492,510 10,340,910
advcrtisingBillboard 10,877,590 9,6E0,499

Signage 2,696,065 2,822,99o
Roadshows 596,150 10,649,750
Banners 246,5N ts22s0
Post€rs 202,800 l6sp00
Tart advatising 439,000 504,q)o

odvortieingstreot lel'clockPo 2,2/,9,500 l,g90,655
Businose Promotionq 1247,000 I17,000
Totd 35,145,105 36322,t55

,kvol 5 hospitale

Irvcl 4 horpitals

Hospital Health Frmd 342,379,993
Total 34237t,8t3

ofInspcction 1,651,(XO 2242,5N
ection liccnscfor rSSUancc ofInsp hygicnc 1,799,%7 2,56/.J53

acsination: fwcr, Typhoid,V Ycllow ctc 537,900 501,700
Applioations formedical exaninaton
Sanitation inspcction for echools

Public hcalth pcrrrit
Rodmt CoutroUFtrmigatiolr

Mcdicd chargos ftom Hoopitals 2,679,617
Medical cctificato 6,752,5OO 5,125,850
Totel to,740387 13,113rt20



RaefibofRcvaac
Cou*yGorunnatolltfi
Revcnue Stata nan/sfor the PefitdEnden 3F Junc 2023

Notec b thc Flnerciet Stremetrts (Continued)

10. Physic.l Phnning end Development

11. HireOf CorrtyA$€f,

County plauningofSale docum€nts 450,m0 490,100
r€gistrationvaluatimIrnd and fees

Change / Reneryal ofuser 7,025,963 7,43t349Buildftry plans ryprovat 16,093,932 t3248.,160Buildiog Iry€ction
5,E65,500 6956,000Sigboards

Occr4adonal P€rmits 2,091,750 2,49E,m0Enforcemcnt /Demolition 377,7fi 387,130Architectural dcsigs by officerscounty
Hordingfecs

892299 &5,L22(Sp€ci&,) Application plotfm transfer 9,828500 616l,5oo
415t5,il4 3&017361

(AMS)Senrbes 38g,ots 1,129,735
nquipmentMachinesof and

Couroty Stadia/hallsIfire of
657,U)0

TrainingConference C€ntqs 4,749,523 6A15,824

OFqy)Oth€rs ofIsse assetscormty 6t32s2 942533
Total

9r,45r0g2

l0

Oftcrs
Totd

Ifte

799,500

6551"360



Radvcr olRcvcttuc
Coungt Govllrantcnt of Nycrl
Rctcnuc Sta/rqll,cn& for thc Pcrlod Endcd 3N Junc 2023

Notcl to tto Ftnendrl Strtcncnt (Conttnucd)

12. Conrcnrncy AdmlnLhetlon

13. Admlnkhrflon Control Feer rud Chuger

Roftreo diepoeal fcee 30,657,4N 33,8/'3,47O
Dumpsito fcoe

Sowaago foos

Salc ofsccdlings
Public ccmotcry 103,100 107,300
Drsposal ofcarcasscs

Noisc conhol 218,500
Otborr- (Specffu) Public toil cts 2O9,620 173,595
Totel 3132737O

Weights and mea$res 3205,350 3235,260
Fire Srrricoe 14,765,900 13,54,750
Uquor licensos 50,186,170 32,917,322
Applioatioa for Liquor 1,402,m0 792,OOO

O(tcrapplication foos 3,352,320 3,520,40
Botting lwy
Debt clearance certificate 1,211,000 1,568,500
AuditFoe 1,608,860 1,573,500
Votodnary chargcs 6,900,980 6,159,527
Risht - ofway/way-loavc foc (KPLN, Tclkom, oto) 1,490,130 3,325,420
Agriculttral foos 450,690 1,015,515

Fieh Farming 6,300
Otbors (Spectfi)NurserT Sohool foos 873,fi)o 85E,600

95,445419

ll

3s72s0

. 34342,865

I
t

Total 6t 517,134



'RaebaofRevaue
Coo*lGovanatt ofNyat
RevswcStotarualsfordrc Pailrd Endd 3F Janc 2023

Notcc to ttc Finudrl Stetement (Continucd)

14. Proecdrfrom rde of usets.

15. Park Fees

16. Otlcr Flneq Pcuftlcs lnd Forftitures

Rceipts hitdingsfiom Sal,e of
Reccip6 Transport fquipmeotVehiclcsSalefrom of and
kcebts tvlachfo]cry fquipmentftom ofPlant and
Raeipts BrcodingCertifiedAom Sale of Seeds and Stock
Rooeipts Straregicfrom Sale of Raeryes Stocks
Rec€bts Iavcntories, CommoditiesSaleftom of Stocks and
Disposal and Sales ofNon-Pro&ced Ass€ts
Total

Indgc Tuifr od levi€s
Park eat-y fecs

ilrning PhoographyF and fees

Camping fccs

laoding fecsBalloon

(WcW)O6ers

Total

fmpundingf€cs 1447,73O t99sA3s
Towing/Obstruction Fees 762,300 2265,4M
Otrers(&€46,/ Cess enforce,ocnt 51,fi)o 11,910
Totel 2261,O30 427\7sr

t2

Sale



Rccdvcr olRcvctruc
Coung Govon;cnt
RcwnucStdclrl,an8 forlhc Pcttod Ended iF Junc 2023

of Nyctl

18. Ilonedonr end Gnntr Not Reoelvcd Through CRF

19. Benk Chrrgec

DM&nds
Iotercst

Salo ofCounty Asscts 1,009,005
Commissions 4,921,533 632t,797
Mscollaneous 42]Aaa 1,o33,723
Otherr (Speafy) Documents scarch 42,000 70,750
Total 6!293,003 7425270

Donations (Spectfi Bawdon Source)

(Spectfy Based on burce)Grants

Othors (Specify)

Totel

Baak Chargcs & commissions 1(I2,860 E1,345
Totel 102)t5{) 81i345

l3

Notc to ttc Flnuc.trt Strtomcnt (Contlnued)

17. Mbcollruoour Rocciptr



Rerd;raofRcnnue
CosayCorattatofiWi
RevanueSfutsrrlant Iad,ePqUEddi* Juac 202i

No6 to 6c Fhrn.id Stetenert (Continued)

2G BukBdrnces

20 (e)Bdercocrrricd forwrd ec il30! Jrrs 20zt ..d srbccqucnty fenr rred

21. Cash in hend

2022-2023 2021-2022

EQI.IITYBANK 0110280843574
11,350 147,145K-C.B. REVENTJE llz10760319 @637s z,6ilo,0gg

01141666s914{X)
OFBANK

_2962XHEALTHCHARGES
576

C€sh in transit
l,gg2,E7lTotel

9154,021 49y9,676

I r

Disburscoent I

Disbursement 2

Total

Cash Balaace

Mobile

Otters

Totel

l4

Kshs Kshs

KENYA



RedtwofRcvawc
Counly Govcnnatt of Nycrt
RqcnucStdomat8 the Pcrlod Endcd JF Junc 202i

Notcr to ttc Ilnrnd.l StrtGn nt (Conttnuod)

22. Peyebloc- Duc to GTI

This relates to amounts )/et to be dlsktrsed to the *chequer at the end olthefinorctal year, Ihe urountshould be supported by the bank balance,s as per noteTg above.

Balance b/f from commc,lci8l banks 49y9,576 \476312
B/F fromCRF 3'360383

duingAmount collectcd the yesr 595,193,799 &1,566,434
Bank Chargos (102,860) (81,320)

duringAmounte die ureed to CRT the yosr 600,135,596 5/.2,322,033
Caeh in tsaosit

c/dBrlence rt the end of the year 95i4,019 4999.,675

l5

:
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o
Receiver of Rcvenue
County Governnent of Nycri
/t vc u Statcmcntsfor thc Pcriod Enlcd 3|tt'Junc 2021

Appendir 2: ['rogress on follow up o[ prior Year Auditor lle commendations.
The foltowing is the sr-rurtnary oI issues raised by the extcrnal auditor, and managcrncnt cornments that
were provided to the auditor.

4.t The Receiver of Revenue (County
Government of Nyeri) Revenue
Statemellts fur the finanoial year ended
30 June, 2022 did not cornply with thc
Annual Financial Reporting Template
for County ROR for 2021-2022 issued
Jwte 2022 providcd by thc Public Scctor
Accounting Standards Board on thc
lollowing arcas:

l) The Foreword by the CECM
Finance, Economic Planning
and ICT was not numbered and
hence the subsequent
numbcring do,u's not tally w.ith
thc table of contents numbering.

2) The key entity intbrmation and
managenrent i.c. (e) Entity
contacts, was not numbcrcd.

3) Thc statcmcnt otcontparison ol
budget vcrsus actual arnounts
for tlre period Endcd 30 June,
2022 was not signed by the
count rcccivcr of rcvcnuc

Issues I ,2,3 will be arnended in
the ne.{t financial year
staternents.

Pencling
s in xto

I .2 NB*The unrcceiptod rcvcnuc
was revised tiom Kshs
35,713,011 to Kshs
38,991,996.
The Unrcceipted amount was

duc to thc cut ofldatcs of20th
July 2022. Thc rcvenue
rccciptcd as at 30ft Junc 2022
was 605,934,746. [t's
irnportant to note that the
County operates a cashless
system where the clients pay to
the bank or urobile money
before any receipt is issued.
Howcvor, sorne of thc clicnts
dcposit nroncy giving
insufficient infonnatiou
nraking it diftlcult lor thc

Qqq,1!y !o receipt immediately.

Ponding
senate

TJ

Thc statcmcnt of roccipts and
disbursernonts tbr the year ended 30
!uoe, 2022 rctlccts unreceipted revenue
of Kshs 1,802,05t3 and unrcccipted
revenue due to cut otf datcs lst July to
20th July 2022 of Kshs 31,910,97i all
totalling to Kshs 35,713,033 of uroncy
paid to the County Covcrnrncnt ol
Nycri without issuancc of ofticial
receipts contrzrvr:ning Section 63 (l) (c)
of the Public Finance Management,
County governrnents Regulations, 20 15.



Rcccivcr of licvert ttc
Couttty Govarnntent of Nyari
Rcvcnuc Stutcmcnts for the Pcriod [irttlatl 30't' .lunc 202-l

The unrcceiptcd atnount is

broken into two categorics;
l. Kshs. 36,436,2t17 being
rev.nue transfcrred to CRF in
thc nrontlt ol luly 2022 and'2.
Kstrs 2,555,709 bcing
unrccciptcd anlounts in ttrc
comnrercial banks.
This can be attributed to the

closure of the year adj ustments
where paynrents wcre done
from C.R.F atier 3Oth June

2022.
I',:nding
scnrtc

More clariflrcatiou since thc
statcrncnt of coruparison of
actuals against targets does not
corrcspond to the tigures
indicated.

'l'hc statcrnent of comparison of actuals
against targets lor thc year cndcd 30

June, 2022 retlects actuaI receipts
anrourrting to Kshs. 6,97 6,057,959
against budgeted receipts of Kshs.
tt,75t,32tt,l8l resulting in a shortfall of
Kshs. 1,775,270,222. The under
collcction of thc budget by an anrount
of Kshs. 1,775,270,222 translatc to
cquivalcnt scrviccs budgctcd for but uot
dolivcrcd to thc Nycri County rcsidcnts.

4.i

Pcnding
scnittc

The issuc is being addlessed by
the clepartrnont of Lands,
Housing and Physical
Planning.

As reportcd in the audit rcports of the
ycer ending 30 June 2020, the Counry
Covernnrent of Nyeri procured tlte
scrviccs of M/s Acumcn valucrs Ltd at a

contract pricc oI Kshs. 25,334,400 to
dcvclop Valuation Roll for 2019.
Flowcver, at the tinre ol the audit in
August 2022, the valuation RolI was not
iu <-rpcrrtion fo[lowing the objcctions
raised by the public on issue trI
applicablc ratc on land which had not
bcen resolvcd by the Court. This led to
land owuers in the County delaying
payrncrlt of laud ratcs, thcreby, dcttying
thc County Govcrnrncnt of Nyori
opportunity to raisc nroro rcvcnuc fron.t

land rates. The continuecl dclay in
rcsolving the dispute has led loss of
rcveuuc and opporlurtity coits in
projocts which could havc bccu
llll Icnrcntcd

RcsolvodIlous.: rvith U[[N no. 0622A-
00004 and 0622A-00001 werc

4.4

4.5 According to Nycri County Rcvouuc
Adnrinistration Act 2014, (No. 4 of

In progress

l9
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ceiver of ftsv.,r,..
unty Govarnntent o.f Nyeri
vcnue Slatcmcnts for thc Pcriod Endetl 3|tt, ,Iuilc 202J

2014) - Schedule V[[ the rcnt tbr: -
Three-bedroom house with a SQ at ring
-road estate should be charged ar Kshs.
30,000 per rnonth, however, James
Wachitri Muturi, UHN no'.0622A-
00004, tcnancy nuurbcr- HTAl909-
00002 is chargcd at thc rate of Kshs.
18,000. This result to loss of Kshs.
144,000 revenue frorn this house
annually. - Tluee-bedroour lrousc at r.ing
-road estate should be charged at Kshs.
22,000 per month, however, UHN
no:0622A-00002,0622A-0000 I and
0622A-00002 were charged at a rate o[
Kshs. 16,000 each pcr month. This
result to loss of Kshs. 72,000 revcnues
lrom this housc annually.

Further, the county governrnent of
Nyeri provided a total of 1539 list of
houses rerrted, however, 5l Flouses
wcre zero rated and the audit could not
confirnr the amount charged to the
houses.

noted to have bet:n wrongly
charged in the syster-n. This has
been rectitied, arrears
calculated and the tenant
invoiced and an advicc for
recovcly ofarrears givcn to the
HRM for recovcry.

House with UHN no. 0622A-
00002 was indicated to have
becn charged Kshs. 16,000
instead of Kshs. 22,(X)0 as

monthly rent. However, thc
house rent had been earlier
updatcd and thc tenant was
paying Kshs. 22,000 as

monthly rcnt as shown on thc
attached [rouse staternent.

The 5l zero rated houses in
question are Kiawara Site and
Service and Majengo. These
were Developurent Schemes by
the defunct Nyeri Municipal
Council. The benefi ciaries
were to repay the loan used to
tinance the infrastructure and
survey work lor the schetne as

per the attached. No lurther
paynrcnt of lrousc rcnt was
requircd upon clcarancc of thc
debt hence the zcro-standrrd
r(]nt.
l. [ssuc Notcd ancl rectitled Pending

senate
2. issue noted and rectified.
3. The issue of oomparative
figures wilI bc addrcsscd in thc
financial year 2022/23 since
this was the first tirne that the
ROR Reporting tcmplatc was
introdLrced.

4.6 The Staternent of Receipts and
Disbursements and the notes to the
revenue statentent flor the year endetl
June 30, 2022 had notable errors as

highlightcd bclow:
l) The public health service fees

anrount of Kshs 10,434,203
discloscd in thc statcment of
reccipts and disbursements
dift'ered with the arnount
disclosed in note 9 of Kshs
13, t 13,820 by Kshs. 2,679,6t7

2) Thc IIospital fecs disclo.scd in
notc 8 ol thc rcvcnLlc statcluout
total was castcd incorrcctl

20



Rccciver of Revcttue
County (iovenrnrutt o.f Nycri
Rcvctruc Stutcmcrrls for thc Pcriod Entlcd J0't' ,Iunc 202J

Pending
senate

4.1

Tltc correct casted frgure should
bc Kshs.342,378,883.

3) Thc notcs to tlte rcvcnue
staternent (notes I to 20) had

comparativc figurcs lor
202012021 whilc thc statctncnt
of roccipts and disburscrnents
for the year ended 30th June

2022 a:cy') the Statement ol
financial assets and Iiabilities as

at 30th June 2022 lacked
conrparative fi gures for
2020 I 202 l . There fore, the
revenue staternent lacked
co ns istcttc ln rts t cs'-'tlt:lt t()u

During the year under review, the
County Covcrrunent of Nyeri own
generated revenue arnounted to Kshs.
(t05,934,746.45 out of which Kshs.

50,428,239.78 was revcnue lront larrd

ratcs. Horvcvcr, scrutiny of thc
schcdulos providcd for [and rato ar[cars

rcvcalcd an outstanding laud ratcs,
pcnalty and irltcrost arlloullting to Kshs.
6,239,815,r I l.
Furlhcr', the County does not appcar to

hxve put enough eftbrt to ensure

recovcrability of the outstanding
balance such as instituting legal actions
against the long-time delaulters.
Undcr the circumstanccs thc audit could
not contirnr whothcr tho couuty
govcr-rlrrleut of Nyeri was at a positiort
of rocovering the outstanding Iand rates

and penalty interest amouuting to Kshs.

6,239,815,11t.

The county governntent of
Nyeri has made tretnendous
et'tort towards the collection of
the outstanding arrears in
various ways some ol the
moasurcs inctudes; 100%
Waivcrs on penaltics, Issuattcc

of dcnrand noticcs, rvithholtling
of liccnscs for busincsscs
whosc p[ots has an cars.

[-[owcvcr, thc delay in taking
any action on rates was due to
the detayed process of the

transition autlrority and lrtcr
the inter-govemmetrtal
couuuittcc that was handting
transfcr ol asscts and liabilitics.
The rates outstanding is

majorly due to the clisputecl

valuation [tol[ which is not
enlorceable due to objcctions
raised by the public on laud
ratcs applicable which havc not

bcen rcsolved by Valuation
Court. There are various court
cascs c.g. Nycri High Coutl
Pctition no. l7 of 2015.
Further, the land ratss

accurnulated penaltics is Kshs

6,008,1 76,794.84 Out of thc
totrl Kstrs 6 239,8 15, I 10.72

2l



R etver Revenue
nry vernment of Nyeri
nu Statements for the Period Ended 30'h June 202J

This is against the Rating act
cep 267 section l6(3-4) that
statss as follows:
"(3) The rsting authority shall
charge simple interest at the
rate ofthree per cenhrm per
mensom or at such other rate as

the Minister shall by notice in
the Cazette prescribe on any
sum remaining unpaid after the
day on which the same was
payable and for the purposes of
this subsection a part of a
month shall be counted as one
month.

I

(4) Ncirwithstanding sub-
section (3), the interest charged
shall not exceed the principal
amount of the rate owing."
However, we had not
implemented the above
changes since we were waiting
for the resotutions of the
appoioted inter-governmental
committee on transfer of assets

and liabilities having
considorcd the materiality of
the amount involved. Some of
the outstanding afiears are
more than ten times the value
of the properties involved
hence the amount is not
recoverable. This is a problem
with almost all the Counties
hence frequent granting of
waiver on penalties. However,
the county government of
Nyeri has now implemented
the provisions of the Act.

Name: Rehema Salim
County Receiver of Reyenue
ICPAI( I!f^[o. 10653
Date: 26'h September, 2023

Name: Teresa Maina
Head of Revenue Reporting
Date: 26th September,2023

'))
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Receiver of Revenue
County Government of Nyeri
Revenue Statements for the Pertod Ended 30,h June 2023

Appendix 3: Reports Generated From IFMIS
a) FO30 Bank Recoociliations for all Bank Accounts

F.O. 30
COUNTY GOVERNTIIENT OF NYER,I

JUNE 2023
B rnk Ni rne:KCB BANK

Account Numb€ r: t 14O760319

BANK R:CONCILIATION
For the month of June 2023

K;h K;h Ksh

3alanco as er Bank caftif icate: 643,375.00
Less:

1 Payments in cash book not yet recorded
in bank statement (Unpresented cheques)

2 R.c.ipts in bank statement not yet r:corded
in cash book

Add:
J )ayments in bank statement not yet recorded

in cash book
4 Receipts in cashbook not yet record:d in

bank stat.m.nt
3alance as per Cash book 646,375.00

ACTUAL CASH EOOK BALANC= 646,375.00

2l



Receiver of Revenue
County Government of Nyeri
Rcvenue Statements for the Period Ended 3|th June 2023

F.O. 30
COUNTY GOVERNMENT OF NYERI

Bank Name:COOP€RAIIVE BANK

Account Number: 0 1 141656594400

BANK R=CONCILIATION
For the month of June 2023

K:h K;h K:;h

Balance as per Bank certlflcats: 296,295.53
Less:

1 Payments in cash book not yet recorded 0
in bank statement (Unpresented cheques)

2 Receipts in bank statement not yet recorded
in cash book

Add
3 Payments in bank statement not yet recorded

in cash book
4 Receipts in cashbook not yet recorded in

bank statement
Balance as per Cash book 296,295.53

ACTUAL CASH BOOK BALANCE 296,295.53

F.O. 30
COUNTY GOVERNMENT OF NYERI

JUNE 2023
Bank Name:EqUIW EANK

Account Number: 01 102908.r15/4

BANK R=CONCILIAIION
For the month of June 2023

Kih K;h Kih

Balancs as per Bank certlflcate: 1 1,350.00

1 Payments in cash book not yet recorded 0
in bank statement (Lhpresented cheques)

2 Receipts in bank statement not yet recorded
in cash bmk

Add
3 Payments in bank statement not yet recorded

in cash bmk
4 Receipts in cashbook not yet recorded in U

bank statement
Salance as per Cash book 11,350.00

ACTUAL CASH BOOK BALANCE 11,350.00

-s_-
:+

JUNE 2023
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