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lhc Board ot Djrectors present lheir ren(
ro,hrunc:o rs uhich d;i;;.:l#:l;l;:;:,r;rr"l:ii;:,,lll;:Xll,"d nnanciir s,a,em(n,s ror rhe year

NCIPAI ,AC tvtTY

VISIONOFNA ROWASC ()

o oF C'

The principal a(ri!iry ofrhe ComDanv is
r o* n in ^,yeri t nun11;il;:;:1i,, :',,i,fl,lljilliil,iif ,LIlli,i%T:::il: residents of Narom

n Laikipia Counry.

The Compan! has developed the vjsion and mission statements as well as core values which are outlined

The !ision ol Naromoru Water and Sanit
Iunchons arc as follows:- ation company (NARowASCo) reflects its main role and

''lo be the model Water Services provider in Nyeri Countv and in Kenva,.

I;YIil:l:i;:leT;;:"iilTl$:iJl:;::l,Tii:,_;X[:- 
^SCu,is 

ine ,ined,,rrrards sen ing th

.i:i1il"51'i;:J"ll,J',iill;il,Ttj,il,l,l.,,,i"l,f,ill.l,.,",",brc wa,er and \anira,ion Sc^ icrs br

CORE YALUI]S

fo achieve our mission and vision. the following core values will be our guiding principles
. Customer locus

. Accountabilily

. Transparency

. Integrity

o Commitment to teamwork

. Qualily

. Innovative(lnnovation)
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VISION. MISSION AND CORE VALUES
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REGISTERED OFFICE

)1T"* l"*", Kanyua Building behind poputar Supermarker
P. O. Box 234- I0 i 05
Naromoru.
Nyeri County
KENYA.
E-mail: narowasco@omail.com
Mobile : 0723656412

BANKERS

KCB Bank I-td Naromoru Branch
P. O. BOX 193 _ I0105
Naromoru.

KENYA

AUDITORS

Auditor Ceneral
Office ofthe Auditor Ceneral
P.O. Box 30084 - 00100
Nairobi.
KENYA,

PRINCIPAL LEGAL ADVISOR
'lhe Company Secretar)

Cikuhi Kiana & Company

Kimathi Strcet. Kang.aru Anner Building
P.O Box l27t- 10100

Nyeri.

KENYA
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IIoARI) OI' DIREC'I'oRS

l. t-awrence Muchiri Kariuki
2. Pst. Francis Nderitu wothaya

l. Naomi waithercro Gilhinji

4. Usther Cathoni Kabochi

5. Rachael Wangui Muturi

6. Stanley Maina Mutuota

7. Simon Ndirangu Cachunia

8. Samucl Mbutu Mwaura-

9. David Gitonga NdiranSu-

Sanruel Mbutu M$aura

Naomi waithercro cithinji

- Chairman -re-elecled on l5-01-2015
- Director-elected on l5-05-2016

- Director-elected on l5-05-2016

- Direcror-re-elected on l5-01-2015-(Retired in March 2019)

- Director-elecled on l5-l-2019

- Chief Offi cer (CO-waler Department)

- Appointed in 2018

- Elected on l5-01-2015- During ACM

- Secretary to the Board of Direclors

- Appointed 2017

- Appoinled in Mar- 2015

Chairperson Appointed in May 2016

I]OARD COMMITTEES
(I) FINANCO. ADMISTRATION AND HTIMAN RESOTJRCES

. Sianley Maina Muiuota - Appointcd in Ma) 2017

. Samuel Mbutu Mrvaura - Appointcd Chairperson in lvlal 2015

. Naomi Waithcrero (;ithinii - Appointed in May 2016

o Simon Ndirangu Cachunia -Apf$inted in l0l8

(II) AUDIT COMMITEE
. Naomi Waitherero Cithinji -Appointed in Ma) 2016

. Esthcr Cathoni Kabochi- Member -Appointed Chairpcrson in May 2015

. Francis Nderitu Wolhaya -Appointed in May 2016

(III) TECHNICAL COMMITTEF,
. Slanlc)'Maina Mutuota

I
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l)el{ils {)f ll(}ard }lc bcrs

I Mr Lawrence Muchiri Kariuki:
Holds a [)iploma in Animal Production in ligerton Universit] and Diploma in
Education from Kenya Technical Teacher's ColleBe. lle has \!orked al St Monica
Secondary schooland is currently at Mureru Secondary schoolas llead ol
Depanment (Science)

Mr Mbutu Mwauru

Mburu M$aura is an Economisr with N4asters desree liom tJniversity ofNairobi.
Ken)a ( 1998) and a Water and Sanitation Scrvices Practitioner with Inlernational
Excculive Masters in Water Suppll and Sanitation Seftices Management from
AgroParisTech lnsritute. l'rancc (2018) (has monitoring cenificate awaiting degree
certificatc). He is cunenll, pursuing (clcarcd coursc rvork and no* on Thesis phase

entitled 'Producrivity analysis among Watcr Service Providers in Kenya') PhD in
Economics al Kenyalta tiniversil!. Ken)a. lle has ovcr l9 )ears of professional
work experience in both public and privaie seclors in the fields of policy analysis.
planning. research. dcvelopment linance and monitoring and cvaluation.

Mbutu Mwaura is currentll. since 2008. the Corporate Planning. Monitoring and
Evaluation Managcr with Nairobi ( it) Water and Serlerage Company Ltd.
Prcviousll. he workcd rvith Fineline S]-slems and Management (onsulting firm
(1999 2002). Kenya Union of Savings and Crcdit Cooperalives (KUSCCO) Ltd.
(2002 2003) and Kcnya lnstilute for Public Policy. Rcsearch and Analysis (2004

2008).

On govcmance and leadership l'acets. i\4butu M\aura is the Chairman. Board of
Management lor St. Peters Kambura-ini Secondary School and a membcr of Board
of Directors (and Chairman of Finance. Human Resources and Administration
Commitlee and a membcr of'fechnical Commitiee) of Naromoru Water and

Sanitation Company Ltd.. both in Nlcri Counl). Kenya. Hc is also an Associate
member of K(rnya lnstitute of Management (KlM ).

Revered Francis Wothaya Nderitu
Holds a I)iploma in B ible and I heok)g] from Machakos Collcge of Theolog!.
Currently. he is the Revercd in-chargc Africr lnland Church-Naromoru. lle is the
Chairman of Pastor's Fellosship in Naromoru.

2

l:.

E



EI

\ \R(r\t()Rr $ \l tR.l \\\r r \ r l()\ ( r)\lf \\\ I l\ll I I D.

\\\l \t RtIoRr \\D H\ \\( l\l sr\rr \lt \ I\ l()R llll \ t \R I \ln l) J0 rl \l 101,

Ms Esth€r (;rthoni Kabochi
She is an O" level holder. Holds a Ccrlilicate in Counselling. She is a business

r\oman. She represents lhc Women Croup.

Mrs Naomi Githinji
Sheisan'A"level holder at Star Sca H iSh School. llolds a Diploma in Elcctrica

Engineering al Kiambu Inslitule ofScience and TechnoloS!'.
Currcntlv. she is a busincsswoman running an electrical workshop in Naromoru.

;l

Eng. Strnlc!' 1!rsinr Muf!ot{
I Holar asc lrrigarion \ ater Managem(nl from thc I nirersitl ofNairobi
I Has *orked as Pro!incial lrriBation waler Managemenl Officer in Central

lProvince & [astern Province before Devolution 201J. ( urrently serving Chicf
I Olliccr Water Enrironmenl & Sanilction in \ \cri Count\ (;o\ernnrcnl

He represents the County Govemment in the Board ofNAROWASCO

L

L

Mr Simon Ndirangu Gachunia
Hc holds a Maslers ofAns in lntemal Relations irom IJnited States lntemational

tlniversil!'(USItJ). He has a Posl Gradual. Degree in Cross ( ultural

Communications and lnternational u'orks liom thc Hald lnlemajionale Senter.

Norwa)'. Holds Bachelor of Education s An (Malhematics and B usincss studies)

liom Kenyatta Universit). He is the current chairman of Choice Microlinance
Bank and B.O.M chairman olSt. Crcgo0 Karima Secondar) School. lle

escnts the Colemor in the lloard oI NARO$ASCO
Rachacl \\'angui l\luturi

Holds a Diploma in Farm Management liom l'.gcrton []niversily. 2006 Has

worked as a Divisional Environmcnl and [-and Management officer in Kieni East

and as an Agricullural o{llcer in Kicni East Sub-Counly since 2010. She is

cuficntl! serving as a Ward Agricultural in chargc of l'hegu River Ward.

She represents rvomcn group in the Board of NARowASCO.

-f Mr David Gitongr Ndirangu
tlolds an A" level cenillcare liom Mang u lligh School . Diploma in Water

Enginecring f'rom Kenya Polytechnic Nairobi. has tlorked in District Watcr
.Engineer's OIIice in Nyeri in Planning and DcsiSn Section lbr I0 ycars.

Divisional \\'atcr Officer in Othaya for 2 years. Devclopmenl/Maintenancc
Supcrintendent in oMwASCO lbr 2 !cars .District water Otllcer Tharaka North
for I ycar and Kieni tlast for 2Ycars .Currently he is thc General Manager &
Sccretary to lhe Board ofDirectors ofNAROwAS( O

I
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NAROMORT] WATER & SANITATIO:i C()MPA)i\ LI}IITED.
ANNT]AL REPORT AND FINANCIAL STATEMENTS FOR THE }'EAR ENDED JO.JUNf 20I9

MANAGEM I'NT 'TT],{M

Mr David Gitongr Ndirangu:
llolds an A" levelcertificate from Mang'u High School . Diploma in watcr
Ingineering liom Kenya Polytechnic Nairobi. has \\orked in District water
.l,ngineer's Office in Nyeri in Planning and Design Section lbr l0 )ears. Divisional
Water Offrcer in Olhaya for 2 years. l)evelopment/Mainlenance Superintendent in

I OM wA SCO for 2 years .District waler Ol'ficer Tharaka North for I year and K ien,

I Easr for 2Years .Currentl] he is the Ceneral Managcr & Secretary to the Board of
I Direclors of NAROwASCO
I

Mr Timothy Ksbugi wamue
Holds Bachelor's degrce BSC Water Resourccs llni!incering from the Universit; of
Nairobi.
llas worked in Meru Watcr Serviccs (MEWAS) - DaIa analyst lbr I ycar. Otha)a.

Mukurweini Water and Sewera8e (C)MWASCO) for 5 .""ears as an Arcr Manager.

Hc is currcntly the lechnical Services Managor fi)r NAROWASCo

Ms Gladys Njeri warugongo
Holds Bachelor's degree in Business Adminislralion (Finance) liom Kenya Mcthodist
Univcrsiry
She also holds a Professional Cenificate in Ccrtifled Public Accountants (CPA) by
KASNEB
Has worked in Tetu Aberdare Waler & Sanilation Company (TEAWASCo) as an

Accountanl Assistanl for seven (7) years. She is cuncntly the Accountant and llead ol
Commercial Depannrcnt li)r \ARO\\ AS( o
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I am happy to report lhat 2018/2019 uas a successful )ear tbr lhe company despite a very challenging
operating environment.

n \ i\ l\pical in deprcsscd utononries. dispositblc incomer in thc rrholc r\orld continucd t) decline rcsolting
in rcduced consunrcrs sncnding. This grexll\ constraincd ou| volLrnrcs xnd hindered growlh in lurnover
durinr lhc vear under |cvic\r. llo$ever. dospitc thc ver';_ dit'ficult econornic conditions. the. (i)rrrp0ny vveler
billing increased fiom Kshs {1,967,005 in 2017-20I 11 1o Kshs I 1,623,J611 in 2018-2019.
'I hc compan\ r\ ill strivc k) pro! ide a 2il hou.s \! nrer and Sanilation Scr\ ica and I belier e this position shall
bc achic\cd in our crpansion programrres.

()ur sllinl to gro\\ and inrprore as a conrpany \ould nol be possihlc \\ilho l lhe leadcrship ol'our lalenled
lixrrd ol l)irectors. thr Nllnu{cnrenl. ourestconrcd cus()mers. (ounl) (io\crnmenl ol N}eri. IanaWaler
ScNiccs Board. Sub ( ouItv Waler Ot]lccr- Kicni trast and othcr potcnlial dcvelopmcnl pa[ners cspccially
Wxtcr Scctor Trusl I und ( WS I [) who also dcserve commendalion ,i)r thr:ir hard \\'ork and lo]ally.
'I hc rcsolts presented in this rcporl $ould not hxvc hcer achieved wilhoul the support ol thc dircctors and
li)r lhis I \\ish lo thrnk tl)\ collc:teues in lhs hoard.

On hehalf of the board. I lrish to .ecord our Eralitude to our consunlers lbr their continued l()yalt) and
suppon and to all our enrplo)ecJ in the company lor lheir hard work and dedication withoul which the results
\rould n()1 have been possible.

Ll\rcD!c \lochiri Killiuki
( A {MAN -NAROWAS( ()

li
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w.\'t't,]t st,t(-t'oll RLIoRlls
Onc ol the rnain principles ol lhe Wal(jr Acl 2002 \!as that Walcr and Sanitation Services were to be managcd

al thc lowcsl level possiblc. 1n linc $ith lhis principlc thc Ministry of Water. Natural Rcsourccs and

lrrigxlion l.nnsl-erred thc provision ol'Wr(er and Sanilation Serviccs to Watcr Services Boards with ellccl
lionr.lrrlr l005. lhe \\'alcr.^cl l0()l \tipulalcs lhal lhe !\'iler Scr\ice Iloards shall conlracl agenls. lino\\n
as \\atcr Scr\icc Provaders. (\tSI)) lirr prorision of Water and Sarritation Services. LJndcr the nc*
constilotionil dispensation Waler and Sc$erage serriccs are lirnclions ol lhe Count) Covcrnnrcnt.
Ihcrclorc. Narorrasco is an aucnl ()l ( (xrnt\ (io\ernmenl ol-N\cri.

ts t ott\ \\t) l.t.(;.\1. l.lsL\l,l.ls \ll.\I
ln conrplia cc \\ilh the abo!e Warcr Scctor Relbrms Act. Naron(rrrr rcsiclcnts reBistered Naronroru \!atcr
and S nilation ( ompan). Iho (\nnpan) was incorporatcd undcr thc (innpilniss Act (Cup.486) and that lhe
( orDprnl is Iimited by (iuarantcc on :]0'r' .lul) 2012 ((e ilicrtc o,- lncorporation fbr thc ( (nnpanv

No.( l'R/2012/79ltl:i.) lhe' (ompany s rnandalc is to he responsiblc lbr the provision ol Walcr and
sanitnlion Scrvices in Naror'norLr ald its cnvirons as mandaled lo belr Walcr Servicc Provision A!,recmcnt
in irccordancc $,ith section I ll ol'thc Wrlcr Act 2002 b) lana Watcr Works.
NARoWAS((-) as a ('omnan\ has been gi\cn lhe responsibility to takc charge olthe Managernent ol all
the lssels lhrl !\ere pre\,iousl\ undcr lhc NhnrgcmeDt ol'bolh \linislr) ol Wa(er and Irrigation and ('ountl
( ouncilol N\cri. Over lhc \ears iill thc c\isling \ater s)stijm\ handcd oYer to lhe Compan\ havc passcd

thcir ultinrrtc dcsi-rn period. and in thc proccss rhe) have been dilnpidarcd and outlived their economic lilc.
llcncc- lhc) nced k) be rehabilitaled and augmenred.
Horrcvcr. in order lo be able tl achie,vc sustainabilit) thcrc is need to develop and implement thc
inliastrualurc in\'olving va[ious componcnls. IIowevcr. thcso undcrlirkings requirljs huge amount {)l nonc)
$hich is he\'ond lhc capability ol thc ('onrpan) t() {cnerale intcrrrall). thcrcli)re demanding e\lernal lirn(linq.
ln vier! ol lhe aho\e. the compan\ is r,,o|ling closell w ith N"_cri ('ounl,- ( iovernment. Tana Water Scr!ices
lkrard. Watcr Scrvices Ttust Fund nl|d l)istricl Watcr Offlcc in dcveloping capital works.

t)t.\ I l.ol'\ .t\ I Pt. \\\
Thc Company has earmarked to undcnake the tbllowing activities in our luture developmenl programmes.
{ lmprorernent of*ater qualit! h) construcling a con!enlional lrealmcnt plant.

i ('onslrlcting ol storage l'acilities/rcservoirs including rehabilitali()n and augmentation ol existing walcr

syslcllrs.

i U'rtcr ( rtuhrn(nt ,runscr\ction rnJ proteclion programmc.

i (\)nstruction ofofllce block.

J (irnstlr.rction olsewerage systcm Ior wasle water disposal

I'ta(). ,t( I t,ttot'os.\t,
For thr purposc of improving scrvice delivcr) at lhc same time achicvc sustainabilily there is an urgcnt
iccd lo auument lhe existing s\slenr\ lhroLr{h developmenl ol lhe inliastructure by implementing the
acti\irics ourlined in the compan)'s proiccl proposal documcnt.

\\.\ I t,.R ( .\ f( It\lE\t ( olst,.tt\ .\ I to\
1he company has joined hands !,"ith othcr slakeholders concerned in plantinS indigenous lrees in lhe \ratcr
Catchmcnt area.
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r.tNAN( lAl.Sl,\It;S
In the linancial tcrr l0l8/f0l() the lotal lurnover li)r \\,aler sxles was Kshs I 1,623,368 and operaling

SurplusofKshs65J,2l0. Ihecornpanl \\asalsoablcloselsalarl granlol Kshs 592,200 from the

Minislr\ ol \{alcr. Nalural Rcsources and lrrigalion lhrough ( o(rn1! Co\ernment ofN}cri.

sTAt ['
Ihe conrpanr hlt\ ll cmplo\ecs: - I is se'condcd b\ thc ('ounl\ (;o\ernmcrll ot N\eri and l0 aro rccruited

bl the lloard ol l)ireclors. Ihcconrpan) nirns 1o de'"clop policics lo €nablc il recruil its orvn stall'guided b)

the translcr plan. I'hc ultirnalc goal is 1o rnakc the cotnpiny an enterprising onlity. ln this regard thc company

has in placr Hunrrn Rcsourcc l'()lic) and I'rocedurc rninual thal includc\ hcalth and salet). work injur)
bcnclils I IlV,Aids r\\ urcne\s k) enablc slall-deli\ sr 'icr\ iccs.

('()\( t.l st( )\
with thc imptenrenl tio ol Vision 20.]l) stratcg\ there is grc t demand tor waler suppl)_ in all seclors

conlributing to cconoinic de\elop,nenl. lhis is a Sreal oppoflunit) lbr thc companl s brighl lulure that

depicts ir compan] as i:r going concern. lhe compan-,'thereli)rc. strives k) meet the ever grorvinB \later

service dcmand.

(;R\ ll t)tl
I \oul(l like 10 takc lhis oppr)11[nit), 1() lhank Coun(y (;o\ernn]cnl ol_N)eri. Iana Walcr Works. Suh ( ounl]
Wate r Ollicer Kicni l-.as! Sub ('ounty. Wrte r Seclor'l rust Fund rnd NAITOWASCO lloard of Directors lbr
their suppon during tlre )ear. also our cstccmed cusk)nrers and our suppliers \!ho were all instrumenial 1()

our succcss lhis \cilr. I am rlso gralel'ul lo our slall lbr their comnlilment and el_lorl in striving lo ensure lhc

compiln) meels its ohiectivcs.

T
l).P. ( i 1,)ngr \(lirirr!U
(;u\t.llt,\1. Il.\\ \(;l.lR

1r)



Naromoru Water and Sanitalion Conrpitn) limiled is commitlcd lo operating under a clear Sovernance

liame\rork and str()ngl,_ adhercs to sound managemcnl and conlrol practiccs.

Narornoru Watcr and ianitati(),, ( ompany limiled is committed to errsuring compliancc with the provisions

ol watcr Act 2002 and service Provision Agreemenl granted b! _[ana water Services Board among olher

regulanry and supervisoD' corporate go!crnance requiremenls.

ln ensuring that a,rrp,,rut" g,ru"rnun." is cnhanced and that the po\Yer ol Naromoru Water aod Sanitation

Company iirrited is exercised in the stewardship ollhe company lotal ponli)lio ofassets and resottrces with

the ;bic;rivc ot-rnrinlaining slxkeholdcr value. the lJoards ol l)ireclors have constituted the lirlkrwing

commiltccs:

I. T.'INANCE, AI)MINIS'I'RAI'ION AND IIUMAN RESOIIRCES

The l inance. Administration. lluman Resources Commillee is the orerseer ol lhe financial reponinS

process ancl sourcing <)f funds lbr Compan! s capilal Norks.

irla..n,r,uru Wat", uu,l Sanitation ( ompany lirnited makcs cognizancc olthc lart fiat Htrnran resources is

onc singlc osscl iI achicving lh0 goals ol-thc (]omp!n\. l1 s thc dul] ol thc Iinance and Adminislration

Comnriitce to ensurc that Naromoru Water and Sanitalion Compnn] linlilcd has the riEht sta1l. at thc righl

placc and doints thc right thing. More so. lhe committce $ ilt ensure thal slall rvelfare is Suarantecd.

The (innmittee i'i the overseer ofthe tlnancial reporting proccss.

It ensures that there is adequole asset developmenl. rnainlenance and intiaslructure improvemenl to ensure

suslainahililvol all \\ater inliaslructures.

\ \Rr)\lrnar \ \l r.R.\ \\\l I \l l()\ I r)\ll'\\\ I l\ll! I l)
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2. 
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t)t'r'( oNI\fl l'l lll.l

ln ordcr lo pron()lc good c()rporate go!crnarrce. NAR()$ ASCO has conslillted an Audil commillec for

purposcs ol-

' Sal'eguarding oithe assets.
. Scope and elltctiveness ofthe inlcrnal contr()ls.
. n udit ofthe Annual linancial slatements.
. (i)npliancc \!ith all applicable reSulatory rcquiremenls and accounling slandards

ll
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ln order to conslruct good and sound infiaslruclures. Naromoru Walcr and Sanitation Company has

constiluled a l cchnical ( omnriltee lor purposes ol: -

. Ilnsuring lhal lhc conrpany s infraslructures meet lhe requircd standards and specificalions

. Ensuring that the Construction ofcomparr) facililies nteet the economic values.

. Ensuring that thc conrpany prcpares viablc proposals lor tlnding by its developmenl
lnslilutions.
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Naromoru watcr And Sanitillion Compan\' l-td practices corporate social rcsponsibilit.'- wilhin ils area ol

.iurisdiction. (i)nsumer w ithin its area ol .iurisdictiorl. the conrmunit;- in liaison !,'ith Ihe ollice ofthe
assistanl chicl has idenlilled pcrsons living rvilh disabilitics.
Ihe company has connectcd such identilled persons t!ith water.

The rvork involves:-
l. l_ree cosl ol_installation lbr metered service lines.

2. Free \,!ater consumplion.

3. Free nraintenance oIsuch conneclions.

4. Ott!ring attachments lo Persons with Disabilities and others etc.
'I he companl o,-late considercd lnternship lbr a sludenl !!ho is ph)'sically challenged.
It has also condocted training on staff necds through lacilitalinS lhe stall k) Kenya Waler lnslitute for shon

courses.

ll
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REPOR'I' OI 1'IIL, I)IRECl'oRS
'l hc Directors submil Ihcir repon ()Sether t\ ith the auditcd llnancial statements lbr lhc year onded .lune i0.
2019 which sho$ the slate ol lhe cornpany allairs.

I'rinciDal actir ities
Thc principal activit) ofthc ('ompan) is to providc Water'Lrnd Sanitation Services to rcsidenls of
NaronrorLr lorrninN\eri (ourrt\ and lo\\ cr parts ol' [.amuria Locittion in ligilhi Sub-Locatit)n in t.aikipia
(i)unt\.

Results
Thc results of Na()moru water and Sanitation Cornpanl lor thc year endcd June 30. 2019 are set out on

patse I8--',19

Directors
The memhers of thc Board ol- Directors who served during lhe year are shown on page 4- During the year

Ms Naomi Mathenge tlho represented the County Covernment ol Nyeri was replaced by Mr Samucl

Cachunia Ndirangu.

Dividends/Surplus remission
Thc limited bv guarantee and does nol pa1 diridends. An\ surplus realiscd is ploughed back t(r linanct
capital expenditure.

,\udilors

Thc Auditor Ceneral is responsihle lirr the statutorv audit ol the company in accordance with Public t inancc

Management which empowl-rs the Auditor Ceneral to appoinl an auditor to audil on his behalf.

U\ Ordcr ('l lhe Borrd

Compan) Sccrelar)
Nyeri
Date

tl
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st A'l EMEN',t Ot, t)l Rt:c't oRs' RusPoNst Bt L Y
Scctio 8l(i)o1 the l,ublic liiritnce N4anagemcnl Act.20l2and public n uditAcl. require the Directors to

preparc llnancial stalcnrcnts in rcspecl ot Naromoru Walor and Sanitation (\rrnpany limited, which give a

truc and lair vierr ol thc s(alc ol-alf'airs ofNaronroru Water and Sanitation ( ompan! limited at thc end ol

thc llnancial )ear l0l8-1019 and lhe operalin-{ rcsul(s ol-lhc Naromoru Watcr and Sanitation (innpan)

limitod lirr that lear 20llt-11) 19. lhe Direclors nre also rcquired t()ensurcthat Naromoru Watcr and

Sanitation Compan\ limilcd. kceps proper accounling records wh;ch disclose wilh reasonable accurac) the

llnancial posilion ol Narornoru Water and Sanilalion ('ompan! limiled. l hc Dircctors are also responsiblc

lbr srleguarding the assets ol lhc company.

Ihe l)irechrs are respon:iihle lbr the preparalion and prcsentation ol thc (bmpany s financial statenents.

s hich tire a true and lhir r icr ol the state o[alliirs ol the companr li)r and as al the end ofthe linancial ]ear

ended on June 10. 1019. lhis rcsponsibility includcsi (i) maintaininS adequale financial manaSemcnt

arrangcments and ensurint lhal these continue to hc efteclive Ihroughoul lh€ reponing period: (ii)

m0inlalning proper accounting records. which disclosc with reasonable accuracy at any time the linancial

posilion ol lhe companl: (iii) designing. irnplemcnting and rnaintaining internal controls relevan( to the

preprrarion and lbir presentittion ot the llnancial statcnrcnls. and ensuring lhal lhe) are free liom nlalerial

missl.terrcnts. \\hether duc t() error or tiaud: (i\ ) salcguarding lhe asscts ol lhe company: (v) s€lccting and

applying appropriatc accounting policies: and (vi) nraking accountiIg cslimatcs that are reasonablc in lhe

'Ihc l)ircctors acccpl [csponsihility lor thc conpaDy llnilncial slatemenls. which have been preparcd using

appropriatc accounting policics \Lrppol1ed b) rca\onilhlc and prudent iodgnrcnts and eslimates. in conli)rmi1\

Nith latc ational Finarciul l{cponinS Standard:i (llrllS). and in thc nranncr rcquircd b1 thc Public l'inanc,r

Managcmcnt (PFM ) Acl and thc stalc Corporalions Act. l hc l)irectors arc ol'thc opinion that lhc compan! r

llnancial slalemenls give tl lrue and t'air vie!,r ol lhc slatc ofcompany:! lransaclions during the linancial r_ear

cndcd.lunc 10. 2018. an(l ol lhc company lr llnancial posiliolr as at lhal datc. lhc I)irectors furthcr conllfln

lhc corrrplcteness ol-lhc uccounlinq records nrrinlaincd li)r lhe conrprn\. !!hich hrve bcen relied upon in thc

prcparalion ofthc conrpanr r linancial statcrncntsaswcllasthcadequac\ol'lhcs)stemsolintcrnal llnancial

conlrol.

Norhing has come 1() lhe atlelltion ol-lhe Direclors l() indicate lhal thc corrpanl rl ill not rt-main a BoinB conucrn

li)r irt lcrst lhe ne\l l\\elvc nrorrlhs lionr the date r)l this slalcmcnl.
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NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NAROMORU WATER AND
SANITATION COMPANY LIMITED FOR THE YEAR ENOED 30 JUNE, 20I9

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Naromoru Waler and
Sanitation Company Limited set out on pages 18 to 38, which comprise of the
statement of financial position as at 30 June, 2019, statement of comprehensive
income, statement of changes in equity, statement of cash flows and the statement
of comparison of budget and actual amounts for the year then ended, and a summary
of significant accounting policies and other explanatory information in accordance with
the provisions of Article 229 of the Constitution of Kenya and Section 35 of lhe Public
Audit Act, 2015. I have obtained all the informalion and explanations which, to the best
of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effecls of lhe matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position ot lhe Naromoru Water and Sanitation Company
Limited as at 30 June, 2019, and of its financial performance and its cash flows for the
year then ended, in accordance with lnternational Financial Reporting Standards
(IFRS) and comply with lhe Water Act, 2016, Companies Act, 2015 and the Public
Finance Management Act, 2012.

Basis for Qualified Opinion

1. Unconfirmed Statement of Financial Position

As previously reported, the Company at its formation in 2012 was handed over assets
and liabilities by the defunct County Council of Nyeri. However, a listing of assets and
liabilities handed were not availed for audit review. No statement o, atfairs was
prepared to indicate the capital structure of the new entity at its formation. As a resuit,
the statement of financial position does not reflect any shares and the value of capital
structure of the Company. Although the statement of financial position reflects
property, plant and equipmenl balance of Kshs.22,803,620, the Company did not
include the value of water distribution pipeline, water tanks and buildings which were

Rtpo ol the .ludtbt-CL,"rrul ott Nibntoru lldl.r d J Sunitutton (um?nnt Lmikd /;)t th! *a, cn.tud



owned by the defunct County Council of Nyeri and the assets have not been properly
identified and valued.

As disclosed in Note I to the financial statements, the statement of financial position
reflects cash and bank balances of Kshs.4,974,734 which consisting of Kshs.80,640
in respect of the current account. However, the balance has not been reconciled to
the cash book balance of Kshs.1,164,345.05. Further, the cash book balance was
incomplete and did not have revenue transactions recorded.

Further, no cash books were maintained for the expenditure account, savings account
and Water service Trust Fund (WSTF) accounl which had a closing balance of
Kshs.3,160, Kshs.349,123 and Kshs.4,541,8'11 respectively, and the balances were
therefore extracted from certificate of bank balances instead of the cash books.

As a result, the accuracy, completeness and validity of cash and bank balances of
Kshs.4,974,734 reflected in lhe statement of financial position as at 30 June, 2019
could not be confirmed.

3. Long OuEtanding Trads Receivables

As disclosed in Note I to the financial statements, the statement of financial position
reflects trade receivables balance of Kshs.2,106,298. Review of a schedule on aging
analysis showed thal the balance included debtors totalling Kshs.750,680 which had
been outstanding for over 90 days as of 30 June, 2019. However, the Company did
not explain reasons lor not collecting the debt or include a provision for bad and
doubtful debts.

Consequently, the accuracy and recoverability of receivables balance of
Kshs.2.106.298 reflected in the stalemenl of financial position as at 30 June, 2019
could not be conlirmed.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the Naromoru Water and Sanitation
Company Limited Management in accordance with ISSAI 130 on Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the lSSAls and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Repo of the Audi,o,-Ccne.al on Norcnoru u'a,er and Sanitotion Conpa ' Linitc.l Iu th. )'eor etule.l
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Consequently, the accuracy and completeness of assets and liabilities balances
reflected in the statement of financial position as at 30 June, 2019 could not be
confirmed.

2. Unsupported Cash and Bank Balances



The Board of Directors is responsible for the other information. The other information
comprises the Company's information, corporate governance and the report of Board
of Directors as required by the Companies Act, 2015. The other information does not
include the financial statements and the auditor's report thereon.

My opinion on the financial statements does not cover the other information and I do
not express an audit opinion or any form of assurance conclusion thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied laMully and in an effective way.

Basis for Conclusion

1. Non-compliance with Non-Revenue Water Guidelines

Report of the Auditorceneral on Narcnoru lvatet and Sonitotion Conpany Linited lor the yea, ended
30 Juhe. 2019
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other lnformation

ln connection with my audit of the Company's financial statements, my responsibility
is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or the knowledge
obtained in the audit, or otherwise appears to be materially misstated. lf, based on
the work I have performed, I conclude that there is a material misstatement of this
other information, I am required to report that fact. I have nothing to report in this
regard.

During the financialyear under review, the Company produced 273,732 cubic meters
(m3) of water out of which only 194,590 cubic meters (M3) was billed to the customers.
The balance of 79J42 cuhic meters(M3) which is approximately 28.91ok of the total
volume represented Unaccounted for Water (UFW) which was over and above the
allowable loss ot 25o/o by 3.91% according to lhe Water Services Regulatory Board
(WASREB) guidelines. No explanations were given for the high NRW and measures
being put in place to comply with guidelines.



Consequently, the Management is in breach of the law

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financiai statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS. RISK MANAGEMENT
AND GOVERNANCE

ln the circumstances, I am unable to confirm existence of effective control measures
on assets.

Conclusion

As required by Section 7(1)(a) o, the Public Audit Act, 2015, based on the audit
procedures performed, except tor the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Govetnance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe
that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Non-Tagging of Fixed Assets

A physical verification of the property, plant and equipment recorded in the Assets
Register revealed that the assets were neither tagged nor labelled for ease of
identification, control and safety.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREN,4ENTS

As required by the Companies Act, 2015, except for the matters under the Basis for
Qualified Opinion, Basis for Conclusion on Lawfulness and Effectiveness in Use of
Public Resources and Basis for Conclusion on Effectiveness of lnternal Controls, Risk
Nlanagement and Governance sections of my report, I report based on my audit, that:

Report of the Auditot-Ceneral on Norcnoru lvate. and Sanitation Conpany Linited fot the ,eat .nded
30 Juhe 2019
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I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of my audit,

ln my opinion, adequate accounting records have been kept by the Company, so
far as appears from the examination of those records: and

Responsibilities of Management and the Board of Directors

l\,lanagement is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards (IFRS)
and for maintaining effective internal control as Management determines is necessary
to enable the preparation of financial statements lhat are free from material
misstatement. whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, mafters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to liquidate the Company or to cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

The Board of Directors is responsible for overseeing the financial reporting process,
reviewing the effectiveness of how the Company monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to oblain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and lo issue an auditor's report that includes my opinion in accordance with the

Report of the Auditor-Ceneral on Naronoru Watet and Sanitation Conpany Lidited for the yeat ended
30June.20l9
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i.

iii. The Company's financial statements are in agreement with the accounting
records and returns.



provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of lhe Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if. individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1 )(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) o, the
Constitution. My consideration of the internal control would not necessarily disclose
all matters in the internal control that might be material weaknesses under the lSSAls.
A material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentalions, or the override of
internal control.

Report of the Auditor-General on Noronoru Watet ahd Sanitotion Conpany Linited Iot the yeot ended
30 June. 2019
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Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditois report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit reporl. However, future events or conditions
may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content ofthe financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial
statements.

. Perform such other procedures as lconsider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internalcontrol that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable. related safeguards.

N c a s
AUDITOR-GENERAL

Nairobi

23 September, 2021

Report of the Auditorcenerdl on Naromoru lvate, and Sanitation ConPany Linited fot the year ended
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NAROMORU WATER & SANITATION COMPANY LIMITED.
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30JUNE 2019

STATEMENT OF PROFIT/LOSS & OTHER COMPREHENSIVE INCOMES
NorEs 201812019 201'112018

BII,I-IN(i 3 l1,623,368 8,967,005

OTHER INCOMES

TOTAL
3b

4

5

6

13,571,509

2s,194,8'17

14,640,'199

131,300

24,484,14',7

7 t0;730
57,520

653,210

5,443,113

14,410,718

s,626,864

t09,020
t3,371,637

1,039,081

23,150

t,015,931

OPERATING EXPENSES

Persomel & Administration Costs
Distribution, Operation & Maintenance
Costs

Production Costs

Sub-Total

OPERATING SURPLUS

Finance Charges

SURPLUS BEFORE TAX

9,7 t2,048 7,635,'153

7

TAXATION

NET SURPLUS 653,210 1.015,93t

The notes set out on pages 29 to 39 form an integral part ofthese Financial Statements
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( t trr{t:\'t .\ssl.:t s
lrarlc ltr:rcirablc'

I 1,. L,.,,r. i., \r.,

,, a{q,lr",o

l2.a 1q.709.188

23.192,209

22.515.015

2J. rJ8,999

t{) {,0{t2,821 6lJ.9lt.l

( lrxifirilrl

7.0,11.1).12

10,075.700

l.l9l.t09
56 t.100

3.717,2t5
29,r65,000

I !.x

It.h
I2.b

t.a6l.0()(l
t.905.86.1

1.815.():7

6,283,.{91

l.l6i.(xx)
1.545. t42

l.l I7.859

6,026,001

30,07s,?00 29,165,000

tcnrrnts \!l oul rnr pilrr\ lli lo.lO \\ere \irncd orr bchitll ol the lJoxd ol l)irccl()rs

l9

@..
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It ldnce ( /1 30/(,/l(llr)

Itt:l \t \ t,]) ll,\l.tNIN(;s (shs
-221,361
I .015.():l I

lus bll I l'l/2017
lus lbr the

,I 77.580l'rior \cilr ir(liu\trrrcrrls
6l J.9li{ll.ll:ln('J ( /1 30/(12018

20llt/zrll9
Rll l'AINUD U^RNIN(;S Kshrt)u t \ll.s

6ll (r8.{

651 10
t7 tit)lt

us lbr lhe
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N^RONIOR(IWATER&SANITA'TIO\(-OtIPANI LI[TITED.
ANNI'AL REPORTAND FINANCI I- S'IATEIIIENTS FORTHE I'EAR ENDF,DIOJT NtJ 2Ot9

STATEMENT OF CASH FLOWS
CASH FLOW FROM OPERATING ACTIVITIES

Net surplus for the year

Adjustment for depreciation & Amortization
Operating surplus before

working capital adjustments
Increase/(Decrease in rcceivables)

I ncrease/Decrease in payable

Deposits

lncrease (Decrease) in difTered liability
Increase in Invedtory
Prior year Adjustments
Total working Capitsl Adjustments
Net cash gener.ted from operating activities
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, plant& equipment
Interest eamed

Grdnts(WSTF)
CASH FLOW FROM FINANCING ACTIVITIES
Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning ofthe
year

Cash and cash equivalents at the end ofthe year

NOTES 20ftn0r9
653.210

3,474,605

4,t27,8ts

2017 t2018
1,0t5,931

3,829,634

4,845,56s

10.390.997

1,291,409

1

r0b
l2

-211,692

360;722

299,000

-569,094
561,200

434.589
,1,561,652

-'163,590

329,876

306,000

-3,677,553
-561,200

I,080
-4,365,387

480,178

-878,328 - t61,500

0 -9,418,266

3,683,325 -9,099.588

21

1,291,409

9 4,974,734



NAROMORU WATER & SANITATION COMPANY LIMITED.
. ANNUAL RIPORT AND FINANCIAL STATf,MENTS FOR THf, YEAR ENDED 30 JUNE 2OI9

TATEMENT O}' COMPARISON OF BUDCET AND ACTUAI, AMOUNTS

Original budge( Adjostmcnts Final budget Actual on
comprrable

basis

Performance
difference

20 t 8-2r)19 20lti-20t 9 20t 8-20 t 9 2018,2019 20r 8-2019
Rclenuc Kshs Kshs Kshs Kshs Kshs

Billing r:.669.000 0 12.669.000 r I.623,368 I,045,632
Othcr IDcorne 0 0 0 4.01t.959 -4.011,959

WSTF Cranl t 1,260.t0t 0 14,260.701 5,110,680 8.820.0: l

County Govemmenr
Grant

0 0 .1.0q6.870
-.1.096.870

Totrl incomc 26,929,10t 0 76,929.1nt 25,r9{,877 ).714,824

Erpenses 0

Personnel&
Administration Costs

10,289.000 0 t0.189,000 9.7t2.048 576,952

Distribution.
Operation
& Maintenance Costs

1.0.10.000 0 1.0.10.000 9.200. 9 -7.160.|9

WS-lF Crant r4.260,701 0 11.260.701 s.410.680 8.820,011

I10.000 0 :t 10,000 I] r,]00 I78,700
30,000 0 i0.000 57,s20 -2',7,320

Tolrlexpcnditurr 26.979.701 0 26.929,101 21.5{t.667
Surplus for the period 0 0 65J,210

22

0

Production Costs

Finance Costs



:t.\RO\t()ttt \\,\Il]t& sANIt,\Ito:t ( o\ '\N\ t.tNlIlt,]l).
.\\Nt.1l.ltIPolll,\\l)l.l\.,\N('1.\t.st.\tu\ .l\tstolt ,t Yt,:.\R u:\t)]tDl0.tt i{}t 20t9

st \l\l \R\ ()F sl(;\ltt( .\\'t .\( ( ol \ I t\(; Pot.t( [_s
t. A( ('ot N' N(; t,()t,t( ll,]s

x) It.\slS ()l l'l{llP \lt.\l l()\

fhc linancial slalcnlenls ha\e bccn prcplled on a hislorical cost bilsis e\ccpt li)r the
nlciisr.rrcnrcnl al rc-\alued amounts ol ccrlain ilcr)rs ()l propcny. plant and (quipnr(nt.
markctable sccuritics and lirancial instrunlenls at fair valuc. impaired assets al thcir
esrinrxtcd rceoveroblc anlounls and aciuariall) delcrmitled liabilities ar lheir present value.
The preparatioD ol llnancial slalcrncnls in conlbrmity with International I.-jnancial Reponing
Standards (lIRS) allt)\\'s the usc ol estinrillcs and assumptions- lt also rcquircs nlanagentcnl
lo e\crcisr'.iudsnrenl in lhc lrocess ol apfl) ing lhc ( onrlriln) s lrccounting policies.

The tinanciul statenlcnts ha!c becn prepnrcd and prcsentcd in Kcnya ShillinSs. $hich is rhe
funclional and reponing currenc) ofthe Conlpany.

Ihc llnancial slatcmcrts hrvc hccn prcparcd in accordance \\ith lhe I'|M Act. the Slatc
( orln)rations Acl. lnd Intcrnatiur0l lrirlancial Rcpo ing Standards (lFI{S). Thc .rccounlins
p()licics adoptcd hir\ r been consistcrrtly applied to all thclcars prcsented.

h) t{l,rvIiNlrt.: Rli( (x;\t' oN

i) Revrnue from the provision of w{ler is rcco{nizcd in lhc year ir) whjch Nar()n)oru Water

and Sanitation ('onrpan\ pro\idcs \\nlrr in \rhich custonrers accepted lhe co ntodit) and

par s lirr thc scrr iccs prr* idcd.

ii)(;rants li'{rnr (;o\crnmcnl are recognizcd in the lcar in \\hich Naromoru Waler and

Sanitation Conrpanr rccei\cs such grxnts.

iii) Othcr income is rccoglrizcd as it accnrcs

c) PRol'uR'lY PI.AN't  ND EQt IPMU.\-'l'

l)rcpcrt) l'lant and Lquipmcnt are stalcd at cosl lcss the dcprcciation chargcd

d) DtaPRE(-rA', ()N

I)epreciation is charScd on rcducing balancc nrethod using lhe following rates

Pipes 12.5Y"

Telephone & conlpulers l0%

Office lirmiture & equipment 12.5o/.

l)lanl and Equipnlenl l,2.5o/o

Motor bikes and vehiclcs 25Yr

A Iull year's deprecialion charge is recognized both in the year ofasset purchase and in the

!ear oi assct disposal-
Depreciation and impairment ofpropeny. plant and equipment

llenrs ol'propcrtr. planl and cquipnrcnl arc rcricrrcd annualll lirr impairment. Wheru thc
canving anx)urll ol nrl assct is assesscd as greater lhan its cslimaled recoverable amornt. an

inrpailnrcnl loss is rccognircd so lhat thc asset is nrittcn dottn immediatcl) to its estinratcd
rccor crahlc :rnrrrrrnr

tl



NAIiOMORl; WA I ]llt & SANII',AI ION ( OMI',ANY l,lMIl tll).
ANNTIAI, RI'POR'I'A\D I'INANCIAI, S1'A f ]]M}:N1S I''oR-I'II}] YT]AR l]NDT]D 3IIJt]NI: 20 I9

c) ,\14OR I IZA'I lON ANI) IMPAIRMEN'I o! lN'l AN(;lt l,l'l AssU'l s
Anrorlization is calcul lcd on thc straight-lint basis o\cr (he estinlatcd usclill lilc ol
computer soli\\ur'c oi thrcc vcars at a rlllc 01 l i.l9/;
All coorputcr soli\\ilrc is re\i!'$cLl arlnuall) lar inrpltinnctlt. Where lhr: carrying anlolrnt ol'
an inl lrgible itssct is asscssccl irs gr'cillcr thiln ils estirlratcd rccovcrahle ilDlo!llll. iln

inrpairnrcnt loss is |ecognizcd so thal lhc irsscl is writtcn doun inlnrcdillcl) k) ils cstinlalcd

rcco\ elirhlc irn]oLlnt.

f) tNvEN t ot{tES

Invcnlories arc r aluccl at thc lower ol c(rst arld nct reali/ahlc valtrc

g) StrRPl.t rS

The Board of Dircctors does not rccomnlerld distribution ol dividends and surplus is

ploutrhed haljk lu liran(( (,,mpan) itcli!ilics.

The r'evaluation reserve relales to the re!aluation ofcertain ilems ofproperty. plant and

equipment. As indicated in the Statement ol'Chan8es in Uquity. this is stated afier transler of

excess depreciation net ofrelated delerred tax to relained earnings. Revaluation surpluses are

not distrihutable.

h) I.RADE RECEIVABI,ES

Thcl are recognized and carried at the realizable valuc

i) Cash and Bank balances 2018-2019 2017-2018

Cash at bank 1.9'14.734 1.291.409
('ash in hand nil nil

{,97{,7-1.t |,2r)t,{09

These uere lhe ckt:ing halances u lhc utmpuny closed the 7ear.
j) Related part, disclosure
Conrpanies and other parties relaled to lhe company include thosc parties who have ability to

exercise control or exercise signillcant influence over ils operating and financial decisions.

Related panies includc uanagemcnt personncl. their associales and closc lamily members.

The group is rclated to
i. Count) Go\emmenl ofNyeri

Ksh.0
ii. Tana Waler Sen'ices Board

Ksh.135.000
iii. WRMA

Ksh.89,013
iV WASREI]
r. Ksh.l55.6l2
vi. Kc\ managemcnt

Ksh.0
vii. Board ofdirectors

K r h.l)

l-l



N,\tt()!torrr wA'l l:la & s.\Nl I ,\l l()N ('()l\ll',,tNY l.lMIl t'll).
\\\t \1. I .tP()Rl .\\l) i l\,\\('l \l- sl \ I llll]:\ ls l ()l{-l ll}l \ tl,\lt ll\l)Et) J0.lt ru 20l9

2. ,\tx)P t to\ ol. Nl,:\\ ANI) ltllvlsl,.l) sl,\Nl),rRI)s

Rrlcvanl n$r sl:rndirds nnd anrtndlrcDts to puhlishcd slandtrds cffoctivc for th(

\rnr rn(l(d -10 Junc 2(ll9

standard I lrnpr(l

Applicable: l" JanuaQ 2018

Ihe obiccti\o to issuc ll)SAS il) was to crcate converBcncc lo

changes in IAS l9 Flmployee b.netlts. Thc IPSASR nccded to

crcate convergcncc oI IPSAS 25 lo the amendmenls donc to IAS

19. I hc nrain objcctive is lo ensure accuralc information relating

to pcnsion liahilitics arising tiom lhe dclincd bcncllt schome b)

rloing asal \\ilh lhc corri(ior pproach.

IPSAS.l9:
L-nlplo)cc llcncllls

Effecti\ e date and impact:

Applicable: l'! JxnuaQ 2019:

Ihe slandord corcrs puhlic scctor combinaliotls arisillS fronl

e\chilrgc trilnsaclions in shich casc the) ire lrcatcd silnilarl\
$ilh II-RS i{applicLrblc to acqtrisilions only) l}trsincss

conrhinations ond conrhinatirtrrs arising liom non c\changc

lransilclions which arc corcrcd Ptlrel) Lulder I)ublic Seclor

conthinalions as ltnral ganrations.

Sla nda rd

ll'SAS.l0: t\rhlic
Scc()r
('ombirrilliorls

Application of ntrr :rnd re\,istd lnltrnational linancial Rcporting StandNrds (ll'Rss)
Ilrl!\'unt nt!r.ttunluftl.\ ind ntttrnllD)t'nt\ to ythli:ltL'd ttundutis e/l(titt ltr thr

tutr r:nled -ll) .hnt )01-
I he lirllouing ueu xnd rc\ iscd Il'RSs rvcrc tllccti\c in thc ctlrrcl'Il y0ilr anLl had no

nratL'riirl inlnicl on the itnx)untr rr'porlcd in thcse Iinllncilrl slatcnrents.

Anrcndrncnts l() IAS Ihe ilntcndntcnls l(t IAS ll clarilr lhe rcqtrirljnlents rclaling lo

ll thc oll\cl ()l t'inancial asscts rnd llnxncial liahilitics Spccificrll).
otl\erting finirncial lhe irDcrrdnrcDls claril-r the nreaning ot crrrrenll) has a legall)

Assets lr)d Financiill crllarseablc riuht ol scl_(lll- rlnd 'sinlullantous realisalion and

I-iabilitics selllemcrll . I hc arnendrllcnts rcquirt rctrospeclirc applicatiorr.
I ht irpplicrllion ol the ncw sltlrldald has nol had xny inlpxcl ol)

thc disclostrras or thc irnl()trnt\ rccognised in thcsc linancial
slalcl)rcnls as thc (;rouP docs lx)1 hirrc an\ olllelling
rrranSenrerlts

l5

ii. \(,rr .rnrl:rmtndcd \l:tnd:irds tinrl inltrprtllllions in is\ue bul not tct efftcli\c in
th( \ car tnded -10 .lurt 2(l l7
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ANNUAt, RItPOR',t AND t-tNAN( tAl, S',l A',l EMllN',l s loR l llE Yf^li llND|jD 30.lllNl] 20lr)

n nrcndnrcnts to IAS Ihe anrendnrents k) In S J6 renxJvc thc rcquirement lo disclosc
l6 Rccorcrablc thc rec()\erablc anr()unt ola clsh_gencrating unil (( CU)lo \\hich
AmouDl 8(x)d\\ill or olher inlanBiblc asscls \\ith indctlnile usel'ul livcs
Disclosures fbr had beeD illlocaled wllen there has becn rro impairment or
Non lrinancial rc\crsal ol'impairntcr)lofthcrclatcdC(;tl. I-urthcrmore. thc

Assels u11)cndnrcrrlsintroLhrecadditionaldisclosurcrequircnlenls
lpplicablc lo \\hen ll)e rcco!erilble amotrr)t ofan asscl or a ( (ill
is nreasulecl al l'air value less cosls ol disposal- l hcsc ne$'

riisclosurcs includc thc tair talrrc hiera.ch). ke) assunlptions and
\aluatior) lechniques used uhich are in linc $ith thc disclosurc
|cquired hy IIRS I li l:air ValLre Measurcnrcnls. The anlendmcnts
rcquirc rclrospeclivc upplicalion
Ihe applicaliorl ol'lhc nc\\ s(rndnrd hrs nol had an) itnpact on

thc disclosures or thc antounls rccogniTcd in lhesc llnancial
stelcnrcnls as thc (ir()up docs not have an! goodwill or other
intiu)gihl!' asrets Nith indellnilc usetul li\es

Amcndnrcnts to 1.,\S

.19 Novalion of
l)eri\ ati\ cs and
( ontinrlnlion o1'

I IedBc Accounlirlg

'I he anrcndmcnls k) IAS l9 provide rclicl from lhc requircnlent
to discontinue hedSc accoLrnling when a dcrivative designaled as

a hedging inslrunrcnt is no\aled undcr ccnain circumstanccs. l'he

aficndr)lenls also claril-\ lhal itn) chanAc lo the lair \alue ol the

derivative designllcd as a hedging insllunrent arisirg fron lhe
no|ali()n should bc inclLrdcci in the asscssmenl and measurcmenl
ol'hcJg( ([lc(li\c (r. I h( rn](ndnrull:' rcquirc rclr(,spcctiv(
application.
'fhe applicalion ol the ne\! slrrldard has nol had any impact ()ll

thc discl()sures or thc amoltnts recoSnisad in thcsc linancial
slatenrents as thr'(;roup docs not ha\c nJ deriratires.

Thc xnrcndnrcnls lo IFl.(S l0 dctlnc an investficnt entity arld

int(xlucc an cxccption lionr lhe rcquircmcnl lo consolidatc
suhsidiaries lirr an invcstnrcnl !'ntil). ln lernrs ol lhe e\ception.
ar irr\(sln)(nl cnlil\ i\ r(quil(d lo n].irstrre it. rnl0re\ls in
subsidiaries al fair valu0 lhrough prolit or loss. l he exception
does nol appl)' to subsidiaries of invcstment enlilies thal provide

ser\iccs lhat rclntc Io lhc in\eslnlcnl cnlit)'s in\cstmenl
acli\ ilies.
'l'o qullil,v as an investnrcnt enlily. ccrlain criteria have lo be met.

Speeilicall). an cntit) is an in\cslnrcnt cntit."- \\'hen il:
. obtains lunds fionl onc or riorc in\cs()rs lbr thc purpose

i'l lr,'\iJinF lhcr)r uillr rn\(:llllclll lllrrlrgenlcnl \cr\ ic(\:
. commils to its in\cslor(s) thnl its busincss purpose is to

in\csl tinrds solcl) tbr rclurns fronr capilal appreciation.
inveslnrenl inconrc. or bothr and
. nleasurcs and evaluates pcrli)rmance ol strbstantially all ol'
its iDvcstments on a lair vulLrc basis.
(irnscquential lnrcndnrcnls to IFRS tl and IAS l7 ha\e bccn

Inadc l1) inlrodlrce ne\\ disclosure rcqLrircnter)ts lbr inveslment
enlilics. l-hc application ol thc ncu standard has resultcd in more

extensivc disclosures in lhc consolidxted financial stalcnrents.

II-tts t0. [rRs l]
tnd l.\S l7
ln\ csln).nl I:nlilics

l(,
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IIrRI( llLcries lliRl('2laddressestheissucol whe n lo r!,cognise a liabilirl ro

pal a ler 1. The lntcrprclalion dellncs a levy. and specilies
thal the obliSaring cYcnt lhal givcs risc k) lhe liabilitl is the
acri\it) rhar lriggers rhc palnrcnr ol the lev). as identified b).
legislation. t hc lntcrprclation pror idcs guidance on ho\\
dillerent levl arranBcn)enls sh()uld hc accountcd lbr. in
parlicular. it clarilies lhal ncithcr econontic conlpulsion nor
thc going conccfit basis ul linancial stiltcnrcnls preparation
inlplies that an entit\ hits a prcscnt obligati(m to pa) a levy
that \rill be rriSgered br operating in a luture period. IFRIC
2 I requires rctrospecli!t' application.

I he application ol thc ne\\, sl nd rd has nol had any intpacl on the
disclosures or the amr)unts recognizcd in these financial
statements as the Croup did not huve any levies accounted for
as a liabiliry

ElJectiw lor unnual
pcri<rds heginnihg on ot'

tlrtts e
II]RS I.I
lt.Rs l5
Amcndmcnts to IAS l6 and IAS lt3
Amcndnrcnts to IFRS ll

I Januarl' 2018
I .lanuary 2016
I January 2017
I Januarl 2016
I January 2016

lhc dircclo|s ol'lhe ct)nlprn\ do r)ol auli(ipirlc lhirl lhe itpplicalion oi the slandilr(l
r,'ill hnlc a signilicanl inrpaal o thc eoIltpun)'s ,initncial statcnients
l'.trlt tt rytirtn o/.stunhtnls

(.RI1'ICAI- A('('oI INTING JUDGMENTS AND KIlY SoI ]R('ES OF ESTIMATION
I rN( URt AtNl Y

I he companv did nol early-adopl anJ- ncrv or anrcnded standards in 2015

ln lhc proccss ol'applving the compan\''s accounling policics. \\'hich are described in nore
l. thc dircctors are required lo make.iudgnrcnls. estinrates and assumptions about the
carr\ing anl(rL[lts ol-assets and liabilitics that arc not rcadil] apparcnt tiom other sourccs.'lhc cstinratcs and associated assumpliors arc bascd on historical experience and olhcr
Iaclors thal are considered to be relevant. ActLral resulls nlay dil_ter t'rom lhese estinlatcs.

lhc cstimatcs and underlling assunlptions itrc rcvic\\ed on an on-going basis. Rcvisions
l) lccounlirlr.l cstinrates are rccognizccl in thc pctiorl in which thc estintale is re\ised il thc
rcrision !llecls onl\ thal fcrioll or in llrc plriod ol'lllc rc\ision ancl tuture periods il thc
rcvision irllicls holh currcnl al)d litlure pcriods.

I hc key arcas of judgment in applyinS the cnlilies accounting policies are dealt with
hclou:

1',l

ttt) ,\i,\ dnLl ntndctl stunldrl.\ und intrtltLtutio \ in i-\st,('h not.lrt c/lectit, bl
lhL \tut lntlul 30.Juna )l)16

.\'!r' ni,1ntndnrnt\ to ttto lloh
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(a) ( rilicrl .iLrd!crrtnts in rIpl\ in! llcc()unling policics

lhcrc are no crilicaljudgnrcnls. apurl liont thosc inlol.ring eslinlaljons (see h bclor\.).
lhal thc direclors have ntade in the pr-rrcess ol appl) it1g lhe contpany's accoLlntinB
policics and thlit havc tha tnosl signi,lcrnl cll!:ct on the ilmounls rlrcognized in linancial
slirlcnrcnts.

rhl h.r s,'rr|1.. r,l (\lll itIr'I l la(rll Ill\

lnq)eirn(,tt ltt::a!
Al thc end ol cach reporling period. lhe conlpan) re\iic\\,s the carrying amounts of its
tan!ihlc and iDlalngible asscts to deterrltiDe whethcr Iherc is any indicalion that those assets
hi.rr c rutl'ered .rn rmpairrncnl lus\.
Il an) such iDdication exisls. the rec()\crablc anrcunt ol the asset is cstimated in order to
detcnrine thc cxtent ol lhc impaioncnt loss. Where il is not possihlc to eslimate thc
recovclable antounl ofan iDdividual nsset. the company cslilnales the recoverahle anrounl
ol lhc cash genelating uni1lo $hich thr'asset hcl()ngs.

l'ropert_1. plont. cquil)nrnt dnl intdngihlt \\ct-t
( riticill eslimatcs are madc by the directors in dctermining depreciali()n rates lbr propert"v
pllnt. equip lcnt and intangible asscts.

( int ingnt I idhil it i(:i
As rlisclosed in note I I lo lhese llnancial slatenlcnts. the compan) is exposed lo various
contingenl liabililies in tltc normal c()urse ol business including a number oflegal cases.
l hc directors cvaluate thc status ofthcsc exposurcs on a rcgular basis to assess lhc
prohabilit) ol thc compan! incurring rclated lilbilities. IIowever. prcrisions arc onl).
madc in the tlnancial slalcntenls whcrc. based on the direcbrs eraluation. a present
obligalion has bccn estnblishcd.

The colrpan) is sub)ected kr nunrerous laxcs and lcvies bY various govcrnment and
quasi-gorernnrcnt regulalions bodies. As a rulc ol thunrb. thc compan! rccogniles
liabililics fbr lhc anlicipaled tax/le\ics pa)able wilh utnrosl care and diligence. Ilowever.
siSnilicant iuclgnlcrrt is usually requircd in the inlerprelalion and applicability olthose
la\cs/lcvies. Should il contc lo thc atlcnlion ol tanagemenls in onc way or othcr. that the
initiall) recorded liability \\as errcneous. such dil'lerences *ill impact on the income and
liabilitics in rhe pcriod in u'hich such dillerences are detcrntined_

t8



NAROM()RU WATER & SANITATIoN COMPANY l,IMITED.
ANNUAL REPORT AN D TINANCIAL STATI]MENTS FOR TIIE YEAR ENDED SOJUNg 20I9

EXPI-ANAToRY NOTES TO I'INANCIAL STATEMENTS

J BILLING
Billing for the year

3b OTHER INCOMES
New connection fee

G.O.K Salary Cranls 2018/2019

Deferred income

WSTF Grants(UBSUP Subsid])
County Government Crant (Pipes)

20It/2019 20t1t2t:i8

I t.623.168 8,967.005

l1.623J68 8,967,005

22.1.900

592.200

184.000

1.382.160

3.671.553
0

0

13,57t,509
25,19.1,877

5,1{J,713
10,915,599

,1.257.600

8t9,750
592.200

5,6t9,550

2.797.562

s16.700
1.382.760

r,8{8J22

106.139

106.962

660.000
109.523

7.725

505.840

194.600

0

200.600

3 t0.050
449.720

143.400

52.000
t9.488

2,872,152

t03.4t5
7r.816

585.060

t09.082
t0.960

601,225

t3 t.300
0

200.000

0

0

3.t78
t07.620

0

0

1,792,376

t35.000
155.612

50.100

221.500
89.013

0

13,628

50,r00
t 39.500

t68,766
0

1.217.859

5.4.10.680

4.096.870

Sub Totrl
TOTAI,
PERSONNEL AND ADMINISTRATION

4 cosTs
4a ponsoxNEL

Salaries

WaSes

G.O.K Cranls 2018/2019

Sub Tol!l
4b OFFICE ADMINISTRATION EXPENSES

Printing & Stalionary
OfIce expenses

office rent

Telephone
Poslage

Travelling & Subsistence

Training ofslaff
Training ofBoD
Confercnce meeting

Development of Stmtegic Plan

Corporate Governance

Electricity
Computer & Copier expenses

Maintenance of Computer Sollware
Advertis€menl

Sub Total
4c PROFESSIONALCHARGES

97o T.W.S.B
l%Wasreb
Land Rent

Directors Allowances
WARMA
Increase in AGM provision

29
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NAROMORT WA l l:R & SANt',t Al tON ( ()MpANy l,tMtl Ut).
lNi{t ,\l- RtIPOR L\:{l) l'lN,^n-Cl,\l. Sl,\ I ti}t}:N'l S }OR l llU y}tAR UNDf D J0J (,N}: 20t9

NO'l ES'l O'l lltl I I NAN( lAI- S'l A'l laM UN'l S (conrinued)

20llt/20t9 20t1t20ta
5. DtS',t Rt ltt oN, ()t't.tRA' oN &

lL \1 !t\'\\( U ( OS tS
Motor BiLc Reprrir 101..100 45.525

Pipes & fittings
Count\' (;o\ ernmenl Cirant (Pipes)

Gcneral Mainlenance

Buildirrg Matcrials
Deprccialion
Anr()rlizalion ol'soft ware

Fuel & 0il

llrpr()\'cnrent ol' N atcr suppl\
Mairr(enancc ()l'sDlall lincs

WS IlrGranls
Sub l otals

PROI)t.r(" ON(OStS

( hcnricals

t nili'rn\ (t Occupation Salil\ IIcalth

Suh-l dals

financc ( hLrrgcs

Sub I olals

758.730

1.096.1r70

586.462

0

2 80.5.11

0

-'r.l8,l.l l9
t 90.476

82.871

501.291

15.790

1.639.r58
190.476

76.680

298.046

t07. t 55

5.140.680

1.t,6,t0,799

321.676

226.80.1

liI.r00

l.I,.100

5,626.lt6{

109.020

I r)i.),r)20

,7

5 7.510

57,520

2:r.150

2l,t 50

lt
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TRAI)F- RECI]IVABLES
( usronrer tJDpaid Bills

I oral
CASH EQI]IVALEN't.
CLrrrenl Accounl
IlxpendilLrre a/c
Savirgs Account
wst'F
I oral
ItE'IAINED EARNINCS
Resen,es

118.840
16.870

t. r 55.700

8

g

I0

2018/2019
1.106.291i

2,106,298

80,640
3.t60

-i.19. i2-l
4.i,11.81 I

1,971,731

20t7/2otu
1.894.(;06

I,89-1.606

Surplurs 1or thc periotl
Pl ior year adjustDent
Arrortization ofgranl
Olher reservcs-fotal

PA YAI]I- ES
1r'adc_Pal lhlcs irnd orher p,rlJbl(,s
rlpr It us
PAYI]
9% TWSB
Prolt\stt,nJl (.har!es
PrintinE & Srurrt,n-erv
Provision in Aucjir & AGN,I
t.and Ratc & llents
WASRLB
WRUA

'I otal
(lonsumcr Dcposits
Ual B/f'
Addirions
'l otal

1,291.109

6l1.98,1 (221.367 )

65-1.2 I0 1.0r5.93t
( I77.-s80)

2.8 t s.627

{,082,{t2l 6l],98.tlt

lla

l3.l.l7s
42-23)

566.51t
l85.lll I

28,190
464.000
s0.100

r23.2i2
24.000
89.0t1

1,905,86,1

179.495
)4.6t2

70t,54t
0

0
166.000
50.100
-t2.628
12.000

168.766
1,545, t 12

I.26.1.000

299.000
1,562,000

957.00(-)

106.000
1,26.1,000

12 Dellncd Liability ( Wsti. Crantsl

:i2
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N,{ROMoIitJ !\,A'fT]It & SANI'I AI'ION COMPANY I,INII'I'T]D.
ANNtl.{1. ItllPOtt t AND t lNANC|At, St.A I.[Ml]N.t.S fOR .t IIE yIAR f NDED J0 JUNE 20t9

Dal llll'
Cranr 7'r' I Ir'(. 

15 7'll ll74 29'420'121

.\dLiitioDs
Anrflisrti,)rr (l.l 17.859) (].a)7/.551)

Bal ('1(l 22,525,015 25,742,874

| 2 a. Currcnt l)eferred t,iabitiay = (22,525,01S r l2-st'l,l = 2,815,627

l2 b. Non-Currcnt Dcferred l,iabitirt,= (22,525,01S 2,815,627) =
I9,709,.388

13. Amortization sch€dule
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N \R()\r()t{l \\.\ I t.ji & s\\l L\ I I()\ ( O\ll' \\\ l.llIl I t l).
,\\\l ,\l.ltlll'()lil .\\l) l l:!,\:r( l,\1, Sl,^ llli\lllN lS l"Olt I llll \ ll^lt l'lNl)lll) 30.1t Nll 2lll9

l.l. l'R()Pl.Rl\. I'1.\\l .\\l) ll()t lP]\ll.\l

I)I]'I'A I I,S

F\ 2017-201,t

I)rpreci:rti(,n
llatr

IrY 20t 7-20 t lt
Olrcning Ihl A1
(osl I 7:017

.\d(litiors
( [,sing I]al \s
Ar l0'6rl{)l tl

I)tll'ltl ( l:\ I l( )N

Oltning llel As
I 7 tol7

Pcr iotl ('hargc

1(\lal

l)cprcciation
NliV sAt

-10/6/201u
\ ll \ ,\s .\l

-10/6/2017
t'Y 201,i-2019

()pcning lrtl ,\t
( ost I /7/2018

,\driitions
( hsing Bnl ls
At .10/(,/2019

l)lll'l{U('1.\ llo\
()prning Btl As

1t20t8

I'er irxl ( hitrtc
'I ol.r I

Drpr(ciatirln

Pt l,l..s
I Lt.t,rPllO\ [.
.\
( ()\t t,t l [:lis

PI,ANI'&
It-\( t llNu
l{\

\\ IP t () t .\t.

I 1,662,51 J

,1.175..108

-t.l9t.{ql
'7 -461 -91\)

2l .l4 7..l.l l

8.677.10It

lJ t-llt7

56.71lr

I97.905

l tt. i.ll

79.561

ll4.r38

I It8.820

702.e58

2.721.742

177_362

24.t69.6t.1

9.4t8.266

33.587.{r80

0

4,739.10r

3.639.158

8.378.459

25.209.421

19,410.31l

t)..5[,'1, -1t.00'2, 12.50"1, 12.5["],

10,.166,2t6 2-37,601i r 5.55'i I,0.1-3,176

I 1.951.716

r6.862.616

29.8 r 5.312

270-148

r 09.500

130.248

17.59{)

0

17.590

1.09t.500

2.i l.].20()

l-,12,1.700

9.887.060

-9.1187.060

0

8.568

I.I28

9.696

7.89.1

9.012

19.815-1,12

u r9.illt
.r30.248

0

I 7.59(l

I()_0{)0

t..111.700

0

3-r.587,8Ii0

u7tt.-121r

7..167.900

2.tt9lt.146

t1)7.9(15

.19.70 r

().696

5.1362

7{)l.95ll
l.+0.2 llt

8.-17It.t59

t.tlr.l.I t()

9.{187.060

r)

.10,65J.6?0 .130,2J1t 56.590 -1,{2.1,700 0 -1{.i66,201i

l)

(r

0

N ti \ .\s ,\r
-r0/6/2019

\ t] \ .\s,\l
-r0/6/201ll

20.2u8..12{ 92,6{0 { t.t)-r2 2,3ti1.52'l

22,311,.t12 l-12,-1t-r 7,ti9.l 2,121,112

0

0

22.Ii0.1.620

25,20'),{2 r

j5

()t.'Ft( []
ItRNlllR
LS&
[]Qt'tP\r r.r\
ls

t)

0

0



1.. \.\ll()\r( )tI \\ \ I l.t,t & s.\i\ I t,\ I lo\ ( ()Ill'A\\ l,l !ll I l,ll).
.\\\t.\1. l{t;l,ol ,\\l)[li\.\](1,\l,sl,\rl.:l\l]l]lsloltlllll \ [] \ li llN I ) t: l) Jll .l t r N l'l 201')

l.es\ \crunrulal(d l)(pt tci:t{iotl

Nll\' \s :r( 3(l/l16/201()

t\ L\\(; 
'Ll.t 

\ssl. l I f\\
2{[ 7/2{[li

('ort l)cprccintion
Rxte I ) l,l, B^t. \\( []

Sollrl xr( rosl
i\Inintenxnce cost

'lirtrl

520.1xt0
51.0r)t) .1-1.-1'70 190.t76 -r8t,52{

Less,\ccunrulalcd l)cpreciathn
190,{76

\ll\ \s al -11)/0(r/2(lllJ
190,{76

t\ t.\\(;lBl.l. \\\1. I (s()t l\\.\Rl.)
20t,,t/20t 9

(,)\r l)cprcrirtion
R:rtc t) t,t, It \ t.,\\( u

sofl11llrr c0sl
\laintcnnnre (ort

I olal

s2r).000
s2,000

572.000
33..1"1, 190,{76 190,{76

t 9r),t76

l)

l6

I

I

I



\.\R()\l()t{l \\ \t}.ta N s.\\ .\t l()\ ( o}ll"\\\ l,l}lll [:l].
\\-\1,\l.llllPOlll \\l)lll.\N(1,\l.SIAlllilll]NISl,()lllllll\t: l(ll:'ll)lll)l0.ltN]2lll9
t5. ( ()i\tPt t,\ I l()\ ()1. 1 

^\
65t.1 l0

1..171.605
(1.117.1359)

Prolil b€ lbre lar
Add deprcciation
l,ess dilIercd inconre
Subtolal
l-css rrcar & tcar
'lotal

( i.{7{.(,(15)
(2,56s,6{9)

l.oss brought lbnr irrrl

l,oss carried fon ard
(5..191.165)
(1J,057,9r r)

16. 1N('ORPORA', ON
The conrpan) is a limited company by guaranlee itnd cslablishcd undcr conrpany s acl cap 486 arld

licensed br 'lana \\'atcr \\irrl's

l?. t-tNAN( tAt- tNs'I RtrMuN'rs
('apital risk management
The conrpanr nranagcs ils capital to ensurc that il \\'ill bc able (o corltinue as a going concem whilc
n)axiuli,/i11g lhe retuor to stakeholdr:rs through thc optinri/ation olthe dcbt and equity balance. I he

c()n1prn\"s ovrrall strirlcg) rcmains unchanScd t'ronr l0l.l.
Signifi canl accounting policies
Details ol thc signilicirnl accorurling policics and mclhods aclopted. including the critcria lbr recognition.
Ihc basis ol' nleirsurenrcDt and the basis on r\hich inconrc and expcnscs arc rccognized. in respocl ol each

class ol-linancinl irssel. linanci.l liabilitl and equitl inslrumcnt are disclosed in note I to the financial
slatenrcnts.
Catogories of fi n{ncial instrumenls

l'inancial asstts

fi i cirl lixhililie\

l'inancial risk managcmcnl objectives
-[hc 

corDpan)'s lclivilics cxl)ose it lo a rarielv (]i linancirl risks including credit and liquidit] risks. el]i'cts
ofchilngcs in lin'eign culr'cnc\ rrld intercsl ratcs irnd chrnlcs in nlarkcl priees oflhe comPat])'s ser\ic!'s.
l hc conrpanl's or crall risk rr)antrlcmcr)l progranrnrc lircuscs on unprcdictthility ol changcs in lhe husincss

cnr ironnrtnl irnd sceks lo nrininrizc thc polerrlixl nd\ersc ellicl ol srlch risks on its pcrlo nance b) scl(ing
acccphblc lc\els ol'risl. I hc conrplrn-v. docs llot l)edgc anv risks and hxs in plxcc policies l() ensurc thal
credit is extcnded l() custonrcrs with aD rslahlishcd crcdit histon'.

.t7

Inlerest rate risk managcmcnt
'lhc conrpanr has reduccd ils c\posure k) inlcrcst ratc risk !s thc entit) b()rro\\s fi(rnl its nirrcnt corrlprn) in

lhe shorl lcl.l)l nt tircd intc|rst ratcs.
( rcdit risk man gcment
('rcdit risl rctirs t() thc risk lhill cLrstonrcrs $ill dcllull on its c()nlraclLrul obligalions rcsulting in linancial
loss lo lhe conrpanl.
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'l'he c.edit risk on lradc rcceit.ablcsratings. -- _.','- is limitcd bccause lhc clrsto,rc.s are known custonrers wilh high credit

lhs crrdir rrsk,,n lrqtri<1 IirnLls *rrh
rarth I)igh crcdil-ratiDgs. llnancial institutions is also low. because the counter parries are bank\

r< crrrlom<rs rrrrdcr thc Iull\ nrrt,
delhult ratc ls low. 

._..J r ,,.Jamrng categor) arc paying thcir dcbts as thsy q.r11.r. ,rading. l-lre
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Liquidit). risk management

I lltrmcrt, r.csp,,rsrbilir) tirr 11qr1,11,l,
rn anpr,rpnir. tiqui(r,r) fl\t .,,,"".i',:i,illll:.:]'::i',:^'-'li "1," rrr, hurrd,,r drreerors. uhicrr hns hurlrnt<Jiuttl_lrrtttlilrdindilJliq,,i,li;i,'"'iiqrrrt\aor,\rorlll(nldll,rt'(rncnl"trl'econrpon.r,hori 
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Projects

I'rr)jed tittr

Proiccts inplemenrecl b).the State Corporation/ SAGA lLrnded by developmenl parhcrs
Pr(,irrr I'cliorl/ I)o or (b''solidarc(t

linancitl I

Household
SanitatioD

0 i I ts,,
IUSlt,
NYIJRI,'
N,1tt( )N.t( )tt { i

I und

Slnlus r)l' I,roircls c(,nrpleli0n

l'roject 'l'otal projecl
(lost

Houschold
Sanitarion

1 1.17 l.a, t t .5l

Complerion
91, to datc

ttrrds

Sector
'I lrrsl l-U,)(l

tooi

P

rcpor.tillg

lhc llr)nor.

r\ct ual
'l otal
erpen(tcd k)
dare
).{,10.680 t1.47,1.6| 5:

Budgc(

14.,171.611.5i
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N\ltolt()tat \\,\lt ll& s\NIl \ll()\ (1)\ll''\N\ l.l\llli.l).
\\\t \t.l{t t'ottt \\t)t.lN.\\(l,\l-51\lli\|1..\lsl'olllll}.\ll,\Rl,lNl)lll)-}ll.lt:!l,l 2lllt,
\Pl'1.\l)l\ ll: l'l{()(:ltl SS ()\ l Ol.l.()\\ I !' Ol \t l)l lI)lt ltl.( ()}lIll',NI),\ l lO\S

Rrference Issut liom
No. Audilor

Asse(s and
Lirbilitics
Hilnd-O\cr

l'|1)fc \- l)lirnl
rn(l I:quipnrcnl

lrailurc ()
l)isclosc
l! areri.ll
['nccnaintr in
Ilclalion lo
Cioing ('otrccrn

\l:rnngcnrcnl tortrlrrcnl\

'I hc conrpan\ \\ ()1e lo
the ( hitf Oflcer in-
charSe of Walcr
rcquesling lor valuation

1 hc conrpanl ar ailed
documcnts supporling thc
accL[act ol existcicc ol'
I'I'I ].

l he cort]pan) is carr) ing
oul c\tcrlsions to un(lcr &
unser\ed arcas \\ ilhin thc
compan\''s.iurisdiclion.
Ihe eonlpa[\' in
corliurlction,,\ith llre
( our)t), Cio\en)nrcnl ()l-

Nyeri is constrrrcting a

$at!-r 'l rcalnlcDt Iracilil]
rrhich *ill help to
inrprorc on r\ater q ualil]
k) enable rcduclion ol'
Non-Rc\'enue Waler.

Not kno*n

Rcsolr etl

Rcsolved 2 \ears

local Poini
PCTSOn lO

rcsohc the
issuc
N\eri ('(run1)
( l:( Willer &

( onrfan)
(lcncral

Managcr

( onrpalrv
Mllnrgen)ertl

( onrpan\
i\lxnilSenrenl

'I imcfranrrSlalu\

I
Nol
Rcsolved

.r
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