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Notttli Cotrtrt.l' E.rec'uliva Cur l-outt utrrl Morlgaga Schanrc Fund
Report tnrl I'-ittutrciul Slulcntants
ltor tltc l'ear Enltd -Jdt' June 202-J

('

l. hcr l,.ntill Ilrlirrnralion lrrrl Nlanlgcrrrcnt

a) liackgrou ntl inlirrnration

'l 
hc- Nandi ('ount1,' Executivc Car kran ancl Mortgagc schcrnc is a rcvolving lund establishccl

pursuar)t to thc Salalics and lLcnruncration Comnrission (SR(') circular nurtrbcr
SI{C'[['S/WIll3ll4 ol' l4th February 20 14. Scctiorr 167 ol'thc l)ublic l'inancc Managcnrcnt
(l)[rM) ,,\ct 2012 r'cclrrircs thc Adrninistratol ol'an1' public lirnds to prcparc annual lirancial
statclncnts.

I:or ploper nritnagenrcrll ol'thc lirnd and as pcr SI{C guidelincs. Nandi ('ounty llxecutivc
adoptcd thc l)lrM rcgulations 2014 to guidc in thc opcrationalization ol'thc lund. As adviscd
by thc SIiC and as provided lbr unclcr rcgulation l(r o1'the said regulatior.rs. thc County
l)ublic Scrvicc Board appointcd a banking institution to nlanagc thc lund.

'l'he SI{C in its circular rcl'ercnce SRC/AI)M/CIR./l/13 Vol.lll (128) datcd lTth l)eccnrbcr
2014 providcd guidelines lbr acccss ol' cal loan and rnorlgagc bcnelits b1' state and public
olllccrs. In that rcspcct. Nandi Countl, Assembll' approvcd and adopted thc Stall' Loans
I)olicy Paper on lTth March 20l5.'l'hc lund is whotly owncd by thc County (lovernment ol'
Nandi and is donricilcd in Kenya.

b) I'rincipalActit'itics

'l'hc principal activity ol'thc liurd is to providc car loans ancl mortgage to eligiblc stalf ol'thc
('our.rty (iovcrnnrcnt of' Nandi.

Vision

A translbnned and rnotivated stafl'lbr quality living.

Mission

1'o provide allbrdable. accessible and sustainable car loans and mortgage to stafT

Core Values

Accountability,

Transparency,

Irxccllence.

Acccssibility.

Intcgrity.

lLe s pons ivc ncss.

Iiquity
'l-eam Work.
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,\'undi ttt.t' Ii-reculiva ('ur Loutt uud llorlguge Schatne I;uutl
Rcport nd I'-i n an c ial Stu ta me n ts

I'-or lhe Yeur Iinded -Jdt' Jrrne 202-l

c) Fu A tlnr i n ist ra tion Conrnrittcc

d) Key anagcmcnt

c) I'id ry Ovcrsight Arrangcmcnts

Thc, management personnel who were in office during the firrancial year
enclccl J e30,2022 and who haci direct fiduciary responsibility were

0 ltcg
NandiC
1,.o. Bo 802 - 30300

KenyaKapsab

Nandi C

tered Officcs
unty Governmcnt

unty I Ieadquartcrs Building
Lclt Winglst l:loo

g) Fun
'['clcpho

Contacts

I Prisca Jepchirchir Chairpcrson I'und Cornnrittcc Chicf' OfIccr-lrinancc

2 Hellcn Kemboi Irund Adrninistrator/Sccrctarv I)ircctor -l'inance

3 Anros N4agut Mcnr bc r County Attolncy

4 .lorra Ir 
'l 

i re ito Menrbcr ('hicl' Otllccr- [.ands

5 David Kocch Me nrbcr Chicl'Ollce r-ll.oads

6 Goretty J. Rotich I\4cnrbcr I)ircctor I Iurnan Resources

I und Manager/ AdnrinistratorF Ilcllcn Kcrnboi

2 und AccountantF Mathcw Rop

No. Name Designation

1 CECM-lrinance and l:cononric [)lanningillary Serem

2 I)A I;clu,in Maivo llead of' lntcrrral Audit

.) \nros Magut County Attorne)'

IiI
EI

I

: (254) 053 525 23ss

lv

llcl'!Position
:

Nanrc

Itcf I'osi t lon Nanrc



Ntttttli Cortttl-t' Ii.rec'ttlivc ('nr l-ouu uttrl Xlorlgnge Scltcnte F-ttutl
Report und l'-iuuttt'iul Stttenrcnls
I'-or lhe Ycur Ended -Jdt' June 202-t

I :-rnai I : in lblkrlnandi.go.kc
Wcbsitc: u'u'u,. nand i. go. kc

h) Fund llankers
Coopcrativc llank of Kcnya

Kapsabet Branch

I'.O. Ilox 869 - i0300
Kapsabet. Kcnya.

i) IndcpcndentAuditors
Auditor Gcncrzrl

Olllce ol'thc Auditor (ieneral

Anniversary'l'ou,ers, [Jniversity Wa1'

I'.O. Ilox 300t14

GI'O 00100

Nairobi. Kcnya

j) l'rincipal Legal Adviscr
'l'hc Attorncy (ieneral

Statc I-alr, OIllcc
I Ialambcc Avcnuc
I'.O. Ilox 401 l 2

Cit1, Square 00200

Nairobi. Kcnya



Nandi Couut.l' E.reculive Cor Loutt unl llorlgtge Schcme Funl
Report and I'-inunciol Slolenrcnts
Iror the Yeor Endetl -tdt' June 202-]

2. 'l'hc lirartl of 'l'nrstccs (or anl othcr govcrning hotlv firr thc l.unrl)

During the Reporting I)eriod the Administration Courrnittce consisted of members rvhosc proliles
are captured as tbllows:

MS PIIISCA JEPCHIIICHIR-FUNI)
CHAII{PERSON
Ms l)risca Jepchirchir was appointcd as the
third lrund Chairpcrson as per Nandi County
Executive Car Loan & Mortgage Schcme Fund
Regulations .2023.She has servcd in various
managcment positions in Nandi Cor.rnty

Government. She has served as the Ilead of
Budget and Dircctor ol Economic l)lanning
.Shc holds a Dcgree in Ilachelors of Business
Management and also a Ccrtified Public
Accountant of Kcnya (CI'AK).

T

I

\'l

---!

I

--- V

1

Ms HcllenKemboi
Ms.llcllenKcrnboi was appointcd as the Fund
Administrator on 5th April 201 8.She has

servcd in various ulanagcrner)l positions in
Nandi County Governrncnt. She has served as

Head of revenuc and currcntly the Ag. Director
o1' Irinarlce. Ms.Kemboi holds a Master's
Dcgrcc in F-inance and l]achelor of Commerce
(Accounting) dcgree. She is also a Certifled
Public Accountant of Kcnya (CPAK).



Nutrtli Couttl,t'Ilxeculive Cor l-oott uud IIorlguge Sc'hcme Fun
Rcporl onl I'-inonciol Stalcnrcnts
l'-or the Ycur Iinded 3dt' June 2023

3. Mrtnagcrncnt Tcam

MS I'RISCA .IIiPCHII{(]IT IR-FTI NI)
CIIAIITPEI{S()N
Ms l)risca.lcpchirchir rvas appointccl as thc
thircl I:und Chairperson as pcr Nandi (iountl'
l'lxccutivc Car [.oan & Mortgagc Schcrnc Fund
I{cgulations,202l.She has served iu various
nrauagcment positions in Nandi C'ounty
(iovcrnment. Shc has selvccl as thc llcad of
Iludgct and [)ircctor o['I:conomic I)lanning
.Shc holds a I)cgrce in llachclors ol'llusincss
Managcrncnt ancl also a Ccrtifled I'}ublic
n ccountant ol' Kcn1,a (('l'n K).

I

Ms HellenKcmboi
Ms.l lcllenKcnrboi was appointed as thc Fund
Administrator on 5th April 20l8.Stre has

scrr cd in variorrs nranllgcnrent positions in
Nandi County (iovernrncnt. She has scrvcd as

Ilcad ofrevcnuc and currcntly thc Ag. I)irector
ol- Irinance. Ir4s.Kemboi holds a Master's
I)cgrcc in Iiinancc and llache lor ol'C'ommercc
(Accounting) dcgree. Shc is also a Ccrtillcd
I)ublic Accountant of Kcnya (CPAK).

CPA Matherv Kipleting
Mathcw was appointed as a lrund
Accourrtant on 5th April 20 1tl.tlc has

servcd as an lntcrnal Auditor and
currcnlll' serving in I"inancial
Rcporting Unit as .ur Accountant.
Mathcrv holds a Master's l)cgrcc in
Financc and Bache lor ol'Cornnrerce
(l:inancc) degrcc. IIc is also a Ccrtitlecl
Public Accountant ol' Kenya (('PAK).
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Nutttli Count.t, Ii.reculit'c Car l-oan und Mortguge Schanrc Funl
Reporl a nd Fi tr utrc iu I Slolenrc tr ls
For the Yeor Entlel -Jdt' June 202-l

4. Board/l-und Chairpcrson's I(cport

On behalf ol'thc Fund Adrrrinistration Conrmittce, it is my pleasurc to present the Nandi County

car loan and Mortgage lrund linancial statenlents tbr thc ycar endcd 30th Junc 2023.'l-hc

financial statelnents rellcct the linancial pertbrrnancc ol'the Irund ovcr the past one ycar.

Sustainability

In order to ensure sustainability, thc Fund has been conducted as basic assessment of availablc

options for tbasible financing tools that would assure the fund ol'its long term sustainabilitl'.

The fturd has revicu,cd its current resource rnobilization strategies and proposed t-casible

sustainability iinancing options to cnsure thc Fund is a going concern.

Revierv of performancc

Income and statement of performancc.

The f'und earncd rcve nues amounting to Kshs. 4,444,071 as intercst liorn othcr cxchange

transactions and othcr interest income. 'l'he inconre lionr intcrest was KShs. 2,696,400 and Kshs.

1,747,$70 as other inconre.

Loan granted during thc period were carricd out as per the plan with the coordinatcd cllorts by'

all stakeholders. Thc pcrfbrmance was also attributed to a f'avourable interest rate providcd by

SRC.

Expenditures
'l'he tolal expenditures during the pcriod aruounted to Kshs. 1,676,3t10 otrt of which the lund

administrative cxpeuses, amounted to Kshs. 1,675,000 and Kshs 1,380 as interest.

Future outlook
'fl.re l;und tbcuscs on building a robusl and sustainablc lirnd with a motivatcd worklbrcc ancl

operational structul'cs that cnhancc cfliciency and cllcctiveness ol'scrvice dclivery. -l'he lund

looks forward to continued support ll'orn thc County (iovcrnnrcnt and developurent partncrs iu

the execution of its rnandate.

Apprcciation

Yl ll



Nanli ('ottttt.t' li.rcc'utivc Cor Luttt anl Mortgugc Sc'hcnrc I'-turtl
Rcpo rt u n d I'- i n u uc'iu I Stutente n ts

I'-or lhe Yeur Ended 3(/t' June 202-]

I take this opportunity to express my sinccre gratitudc and appreciation to the County

Governrnent ol' Nandi, developnrcnt partners. stakeholders. managcrnent, staff and f'ellow

corrrrnittee urembers lbr support and tearnwork which made us achieve these results.

I look lbrward to a bcttcr ycar 202312024

l'risca.lcpchirchir
C'hairpcrson. Irr.rnd Adnr inistration ('onrnrittce

t\



Nutttli utrl-t' Ii.\ccutit'e ('ur Loun utrtl Xlorlguga Schantc Irrrtttl
Reporl trtl I'-i ttu tt t'iu I Slula nta tt ls
For lhc Year Endcl -Jdt' Juttt 202-l

5. l{c rt of 'l'hc lf unrl Arlnrinistrator

Itism pleasurc to prescnt the Nandi County Executive Car Loan and Mortgage Fund flnancial
statcm ts for the year ended 30'l' June 2023. The financial staternents retlcct the flnancial
pcrl<r cc ol'thc lirnd ovcr thc l)ast vcilr

l'he lund was establishcd on l'' May 2018 n'ith an initial amount ol'Kshs. 61,000,000 and a

turthcr injection Kshs.,10,000,,000. Kshs.5,000,000 and Kshs.50,000,000 lbr thc 1'ear 2019.

2020 ard,2023 rcspcctivcly. So lirr. a total ol'47 bencllciaries havc nrade bornrrvings.

Financial Pcrformance

a) llevenue

During the reporting period. the lund had projectcd revenues of KShs 89,637,417

Out ofthe projected revenue. the llnd realiscd KShs 86,507,417 in actual revcnues. rcprcsenting

97 ol> perforn'rance. In the table below, we prcsent an analysis of revenue perfbrrnance during tlre

year.

llcvcrrr lc KShs KShs

100balancr t',/d j. r 40.82 r 3.140.821

50.000.000'l'ransft :rs frorn (lountv (iovt 50.000.000

Intercs incornc and othcr ir-rcon.rc 2.955.941 2.825.941 96

I)rincip le recovered 33.s40.656 30,540,656 9l
'I'otal i nc0nrc 89,637,{ I 7 ll(r,507,{ l7 97

\

llcvcnue classitica t ion Rcvcn ue
budgct
(KShs)

Actual (KShs) li.ca lislt ion
("1'l



Ntrtrtli ('rtuttl.t' Il.reculiva Cur Lotn ond Morlgtga Sc'henrc I"ttttrl
llcpo rt u n d I'-i tt utrt'iul Stutc nrc nls
I'-or lhe l'eur Enlcd -l7tt' Juue 2023

A graphical reprcscntation ofthc rcvcnuc hudget is as shorvn belou':

r ba lan ce b/d

t Transfers f rom County
Govt.

r lnterest income and other
income

r Principle recovered

It Total income

b) Loans

I)urirrg the linancial year 202212023, the fund disbursed loans to six morc beneficiaries bringing
tlre total nurnber o1' bcneficiaries to 47 mernbcrs. This rcpresented 67%o utilization of the
budgetcd funds during the ycar.

c) ()ash florvs

Irr thc lrY 202212023. u,c did not havc many liquiditl,disruplions.-l'his u'as as a rcsult ol'propcr
planning ancl bctter loan collections. 'l'he cash ancl cash ccluivalents rvas Kshs 26.086.,l 86

conrprising o1'both rccovcrics and intcrcst.

Conclu sion
ht l:Y 202212023good progrcss was madc and thc nrorllcntur.r'l has been creatcd to enablc Nandi
County l'lxccutivc corllulittec car loan ancl schcmc fund continue on a growth tlajcctory. Wc have
identillcd lirnding gaps and areas to improve on in thc subsequcrlt years.

Itakc this oppoltunity to thank thc l:und Aclnr inistration ('onrnrittcc lirr thcir suppolt. Ialso
thank Ijund statl'lirr thcir dcdication ancl teanruolk that sau Nancli ('ounlv lixecutivc Car Loan
and Moltgage lrund achicvc its olr.iectivcs lbr thc vcar unclcr rcvicrr'.

Ms.ll c cnrboi
l'untl Atlnrinistrator

\l
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Nrrtrtli Couttl-t' E.rccutirrc Ctr l-oun tntl Morlgugc Schenrc [;urtd
Reporl ond I;inanciol Slatcments
For lhe Year Endcd 3dt' June 2023

6. Statemcnt of l'crform:rncc Against thc ()ount1'['und's l)rctlctcrmincd ()bjcctivcs

I n trod uction

Scction 164 (2) (l) of the l)ublic I:inance Managcnrcnt Act.2012 rccluircs that. at thc cnd olcach
l'inancial year. thc Accounting olflcer whcn preparing linancial statemcnts ol' cach County
Govcrnment cntity Governnrcnt cntities in accordancc rvith thc stanclards and lblnrats prescribcd
by ttre Public Sector Accounting Standards l]oard includes a statcnrcnt of thc county governnrent
entity's perlornlancc against prcdclcrmined objcctivcs.

The key dcvelopnrent ob.jcctivcs of the Fund as pcr the strategic plan lbr thc year cnded
June 2023 plan are to:

.orh

a) purchase the car and

b) purchase. devcloprnent or renovation ol'residential property fbr occupation by thc applicant

I'rogrcss on attainrtrcnt of Stratcgic clcvckrpnrcnt ob.icctives
Below we rrlviclc thc l'o fcss on attal llr n the stated ob

Timcly arrival to
the working place

In FY 22123 rvc
incrcased st:rlT
output through
rcducc of
latencss

To provide
modes ol-

transport to and
liom working
places

Increased
eflicient
transportation of
stal'l'

Cor-rducive

residential home
IIigh thinking
capac it1'

In [-Y 22123 rvc
incrcascd
scrvicc delivcry
to thc rcsidcncc
of Nandi

Incrcascd
productivity due
settlcd mind

\ll

ectives:
I

Mobility to thc
work place

To providc good
shelter lbr all
staff



Nundi Cortttl.t, Il.rct'utive Car Lolu ond Morlgoge Schemc I"utttl
Reporl und l"inancial Stutcments
F-or lhe l'aar lindcd 3dt' Juna 202-l

7. Corporate(iovernanceStatcrnent

During thc pcriod the chairpcrson convened two rncetings. thc rnccting was attcndcd by all thc

r-ncmbcrs. thc mair-r agenda lil' the abovc mcctings was to discuss the disburscmcnt of the

l'nortgagcs to its mcrnbcrs bascd on the fund available.

Ilcing thc last term fbr thc conrrnittce therc wcrc discussion on how to recovcr thc outstanding

loans ll'orn thc bcncllciarics basctl on thc anall sis and trertds ol' rcl)aylnent schcdulc alrcady in

placc.

In the circunlstallces that loancc lails to honour their obligation o1' repaying thc loan thcir

respectivc sccurities would bc surcharge, othcrwise their gratuity would be uscd to lully repay

thc loans.

To avcrt any lbrm of conllict ol'interest the board nlembers was guided by strict adhcrence to the

regulatiorr coupled by the corc valucs of the lirnd.

\lll



Nuttdi
'Raporl

ount.l' I'-xct'rtlivc (-ur l-outt utrtl ,llortguga 'Schema l;uttd
n d I'-i tt u tt t' iul Slala nrc n ts

Iror llt Yeor Iinrted 3dt' June 202-1

8. Ma nrcnt l)iscussion a ncl Analvsis

During he finarrcial year 2022-2023 thc lund had a srtrooth rttnning operation which was

occasio ed by un intcrruptccl cash llows, thc deduction li'om its r.ncnrbers was timcly and it wetrt

as plan

A lirll option ol'the public linancc lrlallagcnrent act ie (Nandi county exccutivc conrnrittcc car

mortgage schcnrc lund) rcgulatiorr l0l8 rvas adhcrcd to.

All thc nees lbllowed a rightfirl procedurc in applying the loan. the managctncnt cnsured that

the loan pplicd scrvcd the intcnded purposc that is

purchasc of car

purchase, developurent or renovation ol'residential property lbr occupation by the

licant

loan an

c()Itlnl

ln the circurrrstances where the loanccs fail to remit monthly dcduction an olllcial

cation lr,as made within the stipulated time and the same ntonies recovered.

Despitc the smooth operzrtion o1' thc funcl we do adnrit that thcrc wcrc challcnges ic late

r(] Ill l es ol' thc deduction fiom its nrcrnbers due to dclayed disburserrrent by the national

treasurv s indeed delayed the issuing ofthe new loan to the new applicants

xlv



Nutttli ('orrtrl-1' I')-reculive Cur l-outr uttd illortguge Schante ltutrd
Rcporl und I'-ittuttt'iul Slatenrcnls
For lhc Year lindcd -lTtt' Junc 202-l

9. Environmcntal and Sustainability, Ilcporting

Nandi Countl'I:xecutivc cornnrittec car loan and mortgage scherne lirnd exists to translbrnt lives.
'l-his is our purposci thc driving lbrcc bchind cvcrything lvc do. lt's what guides us to delivcr our
stratcS.)'. rvhich is Iounded on lbur yrillars: puttirlg thc custorner/C itizcn flrst, dclivcring rclcvant
goods and scrvices. and iurproving operational exccllencc. Ilelou' is a bricf higlrlight ol'our
achicvcnrents in each pillar

l Sustainability strategy and profilc -
In thc linancial year 2022-2021 we had to go an cxtra nrilc to balancc the politics and

scrvicc pt'ovisiou to thc public, valuc lol moncy renrains to bc our kcy objectivc.

Thc County (ioverunrcnt ol'Nandi has advocated ttrr all thc stakeholdcrs i.c.

Constitucr.rcics and County olllcials to work togethcr in pron.roting participatorl,.

govcrnance and accountabi I ity.

'l'he strategy has becn achievcd through public participation in budgcl n.raking proccss.
2. Employee n'clfarc

Nandi Countl' llxecutive comrnittee car loan arld nlortgage scherne lirnd has providcd
instruction, lraining and supcrvision so as to cnsure hcalth and sal-cty at work ol'his
rvorkcrs

3. Markct placc practiccs-

'l'o cnsure responsiblc compctitior"r practiccs, Nandi County Ilxecutive committcc car loan

and tnortgagc scheurc lirncl lus unclcrtaken vigorous training al valious sub countics on

eurcrging issucs ol-corruption both touching on county stalTand thc public.

xV



10. Re

l'he T
June 30

I'rinci

1'he pri

Ilcsrrlts

The pe

tlnanci

Trustc

'l hc

Audito

l'he A

229 ol-

Nandi

accord

Bvo

Chair

I)atc:

ol' 'l'hc 'l'nrstccs

es subrnit thcir report together u,ith thc aruditcd llnancial statcnlents lbr thc year ended

2023 u'hich show the state of the Irund atI'airs

activitics

ipal activities ol'thc Iiund are to grant car loatt alld ntortgagc to its tnctnbcrs

mance of the F-und tbr the year ended .lunc 30.2023. are set out on pagc I under
perfirrmance

committee mernbcrs who served during the year are shown on page (vii)

itor General is responsiblc fbr the statutory audit ol'thc Irund iu accordancc with Article

Constitution o1'Kenya and the I'ublic Audit Act 20 15 to carry out the audit of the

ounty Executive Committee Car Loan and Mortgage fbr the year ended Junc 30,2023 in

to section 23 ol'the I'}ublic ALrdit Act. 2015

r of thc Board

thc lloard/Funtl Atlnr in ist ra t io n ('onrnrittce

'h Dcc 2023

X\I



I l. Statemcnt of Managcmcnt's llcsponsibil itics

Scction l (r7 ol' thc Public lrinance Managcrncnt Act. 2012 rccluircs that, at thc cnd of each

tinancial ycar. the Administrator of a County I)ublic Irund cstablished b1, Nandi County

Ilxccutivc Cotnrnittee Car Loan and Moltgagc Scheme Irund I{cgulation 201 7 shall preparc

llnancial statcnrcnts lor thc l:und in accordiurcc with the standards and ibrmats prcscribcd by thc

Public Scctor Accounting Slandards Iloard.

'l-hc Administrator of the County I'ublic Fund is rcsponsible lirr thc preparation and prcsentation o1-

the Fund's llnancial stateurcnls. rvhich givc a truc and l-air vicw ol'the statc of allairs ol'tl.re l.'und

fbr and as at thc end ol'thc linancial year cndccl on June 30,2023. 'l'his responsibility includes:

(i)maintaining adequatc llnancial mallagenlent arrangements and cnsuring that thcsc continue to be

ellbctive throughout the rcporting period: (ii) nraintaining prol)cr accounting rccords. which

disclose rvilh rcasonablc accuracy at any tirnc the llnancial position of the lund; (iii)t)csigning,

intplcmenting and n.raintaining intclnal colltrols rclcvant to thc prcparation and thir prcsentation ol
the financial staternents, and cnsuring that thcl'arc ti'ee tionr nraterial rtrisstaterrrents, rvhether duc

to error or liaud: (iv)Salbguarding the asscts ol'the lund; (r,)Sclccting and applying appropriate

accountirtg policies; and (vi)Making accour.rting estimates that are rcasonable in thc circuurstances.

Thc Adnrinistrator of the County Public Irund accepts responsibility tbr thc Irund's flnancial

statentents. which have becn prcpared using appropriate accounting policics supporled by

reasonablc and prudent judgcmcnts and estinrates, in contbrnrity with International l)ublic Sector

Accourrting Standards (IPSAS). and in the lnallncr lequircd by the I'FM Act. 2012 and Nandi

Countl'l'lxccutive Conrrnittcc Car Loan and Mollgage Schcmc lrund Regulation 2017.'lhe

Administrator ol'the Fund is ot'thc opinion that the Fund's Ilnancial statcments give a truc and lair

vicu'olthc statc ofFund's triursactions during thc llnancial ycal endcd Junc 30,202 l. and o1'the

["und's Ilnancial position as at that date.

'l'he Atlnr in istratttl lirrtltcr conllrnr the conrplctcncss ol- thc accourrtitrg recorcls nraintainccl lirr thc

Ijtrttcl. r,r'hich havc bccr-t rcliecl u1'ron iu the prcparation of thc Iruncl's linancial stalcurcuts as ncll as

the aclcrpracy o1'thc systcnrs ol'intcnral llnancial control.
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In prep g the financial statements, the Administrator of the County Public Fund has assessed

the Fun 's ability to continue as a going concem and disclosed, as applicable, mattel's lelating to

the use going concern basis ofpreparation of the financial statements

Nothin has corne to the attention of the Administrator to indicate that the Fund will not remaiu a

golng c ncern for at least the next twelve months frorn tl.re date of this statement

The F t firrarrcial statements rvet'e approved by the Board on 20th Dec 2023 and signed on its

behalf

ig",1SQ1^q
A Prisca Jepchirchir
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

l') n h u n<' i t t g -1 L < t t u n t u h i I i t.r'

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-oo1oo
NAIROBI

REP T OF THE AUDITOR.GENERAL ON NANDI COUNTY EXECUTIVE
coM ITTEE CAR LOAN AND MORTGAGE SCHEME FUND FOR THE YEAR ENDED
30J E,2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A.R port on the Financial Statements that considers whether the financial statements
a fairly presented in accordance with the applicable financial reporting framework,
a unting standards and the relevant laws and regulations that have a direct effect
o the financial statements

B.R port on Lawfulness and Effectiveness in Use of Public Resources which considers
pliance with applicable laws, regulations, policies, gazette notices, circulars,

idelines and manuals and whether public resources are applied in a prudent,
cient, economic, transparent and accountable manner to ensure Government
ieves value for money and that such funds are applied for the intended purpose

port on Effectiveness of lnternal Controls, Risk Management and Governance
ich considers how the entity has instituted checks and balances to guide internal

o ions. This responds to the effectiveness of the governance structure, the risk
nagement environment and the internal controls developed and implemented by

charged with governance for orderly, efficient and effective operations of the
e tity

An modified opinion does not necessarily mean that an entity has complied with all
nt laws and regulations and that its internal controls, risk management and

nce systems are properly designed and were working effectively in the financial

s
e
a

C
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rele
gove
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The three parts of the report are aimed at addressing the statutory roles and
res nsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Publ Finance Managemenl AcL,2012 and the Public Audit Act, 2015. The three parts of
the rt, when read together constitute the report of the Auditor-General

RE RT ON THE FINANCIAL STATEMENTS

Qua ified Opinion

th audited the accompanying financial statements of Nandi County Executive
C ittee Car Loan and Mortgage Scheme Fund set out on page 1 to 38, which

rise of the statement of financial position as at 30 June, 2023, statement of financial

Rep of the Auditor-General on Nandi County Executive Committee Car Loan and Mortgage Scheme Fundfor the

nder review

year 30 June. 2023



performance, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report the financial statements present fairly, in all material
respects, the financial position of Nandi County Executive Committee Car Loan and
Mortgage Scheme Fund as at 30 June, 2023, and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Accrual Basis), and comply with the Public Finance Management
(NandiCounty Executive Committee Car Loan and Mortgage Scheme Fund) Regulations,
201 8 and the Public Finance Management Act, 201 2.

Basis for Qualified Opinion

Doubtful Receivables from Exchange Transactions
As reported previously, the statement of financial position reflects long term receivables
from exchange transactions and current portion of long-term receivables from exchange
transactions balances of Kshs.138,990,808 and Kshs.3,590,408 respectively, which
includes an amount of Kshs.21 ,582,194 which is impaired as disclosed in Note 24(a)lo
the financial statements. However, the Fund has not provided for impairment loss in the
financial statements.

ln the circumstances, the accuracy and completeness of the long-term receivables from
exchange transactions and current portion of long-term receivables from exchange
transactions balances of Kshs.138,990,808 and Kshs.3,590,408 respectively could not
be confirmed.

Report of the Auditor-General on Nandi County Lrecutive Commiuee Car Loan and Mortgage Scheme Fundfor the
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The audit was conducted in accordance with International Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Nandi County Executive Commiftee Car
Loan and Mortgage Scheme Fund Management in accordance with ISSAI 130 on Code
of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects a final expenditure
budget and actual on comparable basis of Kshs.89,637,417 and Kshs.60,421,231
respectively resulting to an under-expenditure of Kshs.29,216, 1 86 or 33o/o of the budget.

The under-expenditure affected the planned activities and may have impacted negatively
on provision of loans to members of the Fund.

My opinion is not modified in respect of this matter.



I

Unresolved Prior Year Matters

ln the audit report of the previous year, several paragraphs were raised under the Report
on LaMulness and Effectiveness in Use of Public Resources. The issues remain
unresolved contrary to Section 149(2)(l) of the Public Finance Management Act,2012
which require Accounting Officers designated for national government entities to try to
resolve any issues resulting from an audit that remain outstanding.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF
AND GOVERNANCE

INTERNAL CONTROLS, RISK MANAGEMENT

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Report of the Auditor-General on Nandi County Executive Committee Car Loan and Mortgage Scheme Fundfor the
year en&d 30 June, 2023
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There are no other key audit matters
to report in the year under review.

Other Matter

Pending Receivables from County Executive

The statement of financial position reflects current portion of long-term receivables from
exchange transactions amount of Kshs.3,590,408 which, according to Note 12 to the
financial statements relates to interest and principal receivable from the County Treasury
which were deducted from the payroll but which had not been remitted to the Fund.



Failure to remit payroll deductions and follow regulations may compromise the Fund's
sustainability and affect the effectiveness of its operations.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is

necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing as applicable, matters related to sustainability
of services and using applicable basis of accounting unless Management is aware of the
intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibrlity for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high levelof assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud

Report of the Auditor-General on Nandi County Executive Committee Car Loan and Mortgage Scheme Fundfor the
year ended j0 June, 2023
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or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to.the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My

Report of the Auditor-General on Nandi County Executive Commiltee Car Loan and Mortgage Scheme Fundfor the
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conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA BS
AUDITOR.GENERAL

Nairobi

12 February,2024

Report of the Auditor-General on Nandi County Executive Commitlee Car Loaa and Mortgage Scheme Fund for the
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'Nundi County E.rccutiva Cur Louu outl llorlgage St'heme Funl
Reporls aud I;iiloncifil Slotanteuts For tltc Yeor Ended 3OtltJune 2023

13. Statcrncnt of l-inancial l'crlirrnrancc for tlrc Ycar l,lndcd 30th ,lunc 202-1

'l'he accounting policies ancl explanatol'y notes to tlresc llnancial statcmcnts tirrnr an intcgral part
of the financial statenlents. The cntity llnancial stateureuts werc approved on 20tl' Dec 2023 and
signed by

-tu-
Namc: CI'}A Ilcllcn Kemboi

Administrator of thc Fund

ICPAK Mcmber No:l1930

Nanre: CPA Mathew Rop

Fund Accountant

ICPAK Mcmbcr Numbcr: 21626

llcvcnue Fronr Non-Exchangc'l'ransactions

IPublic Contributions zrnd I)onations

Transfers Fronr the County Govcrnnrent 2

Iiincs. l'enaltics and Otltcl Levics J

I{cvcnuc Froln I,lxchalrgc'l'ransactiuns

2.6e7 -474Intcrest I ncomc 2.696.400

ti26.000C)ther Income 5 1.717.670

-1,52-1,{7JTotal llcvcnuc -l,l-ll.07 t

I,)x penses

650.000lf und adrninistration cx1-rcnscs 6 t.675.000

7General expcnses

Depreciation and Amortization Expense IJ

1.i80Irinance Costs I
I,676,-180 (r50,000Total E,xpcnscs

0thcr Gains/l,osscs

Gain/t,oss on I)isposal of Assets l0

2,767,691 2,873,171Surplus/(Dcfi cit) For'I'hc l)criod

1
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Nuttdi Counl.l' Iixeculiva Car l-otn unl Xforlgtge Schemc I'-utttl
Reporl und I:iuunciul Slnlcnrcnls
[''or lhe Yeur Endcd -Jdt' Juna 202-J

l.l. Statcnrcnt of I,-inancial l'osition as At 30 .lunc 2(123

crtlitl Iinancial slatcnlcnls wcrc appr()\,cd on 20tlr I)cc 2023 and sigttcd br':

S@-
\anrc: ( l'.\ llrllrl Kcltrb(,i

,\dnrinirtralor (,l thr l ut|d

l( l'.\K \lcnrbcr \o: I 1930

\anrr: ( l'.\ \la(hctr ltop

l.und.\ccounlallt

l( l'.\K \l(nrhcr \unrhcr: 21626

Asscts

(lurrent Assets

Cash and ( ash I)quivalcnts 2(r.086.186 3. I 40.82 I

tl 3.590,408 14.473.682('urrelt l)orlion ol l-ong-'lcrm l{cccivablcs l:rotn
l )xclrangc I ransactions

l)rcpa)'nlents l.l

lnventorics l.l
29,676,591 I 7,(r I J,502

Non-C'u rrent Asscts

l'ropcltl. I'lant and l:.quiDn)rnt r5

Intaneiblc Asscts l()

ll 138.990,808 98.2 t2.539l,ong 
-lcrm 

Rcccivables liorn [:xchangc 'lransaclions

98,21 2,539138.990.{t0tt
'l ol:rl ,\sscts I(rtl,(r67.-103 l I 5.827,r){ I

Liabilil ics

Current Liabilities
759.800'l ratlc and Othcr l'alablcs lionr Irxclranqc'l ransactiorts t7

832.470

ItiI'ror isions

Currcnt Portion of Bormrvings l9
Irnrplor cc Ilcnclit ( )blilations 20

832.470 759.800

Non-Currcnt [imploycc []encllt Obligation l0
l9

759.800'l otrl l,iabilities 832.-170

167.'83{.'91J I I 5,067,2{ INe( Asscts

l5(r.000,000 106.000,000l{cr olr inu lrLrnrl

I{escn cs

Accumulatcd Surplus r 1.834.933 9.06'7.242

I | 5,0(r7,2{2'l'otrl \ct Asscts rntl Liabilitics 167,,tt3J,9J3

IIIIIII

2

Non-('u rrent l,ia bilities

Long 1'errn Portion of Borrowings
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I5. Statement Of Changcs in Net Asscts for thc lcar cndctl -10'l'.lune 202-1

\irnrc Ilellen Kcm boi Name: CPA l\lathew Rop

Fund Accountant

ICPAK Member Number: 21626

Adnrinistrator of the I und

l('l'AK Menrbcr No: I1930

[]alance as at I .luly 2021 l0(r.000.000 r06.000.000

Surplus/(delicit) lbr thc pcriocl 9.067.242 9.067.242

I;unds reccived during thc 1'car

I{evaluation gain

llalirncc ls at -3().lrrnc 2022 l0(r,000,000 9,1t67,212 115,1167,212

9,{167,212Ilalance As At -10 ,lune 21122 l0(r,000,000 115,067,212

2.767.691 2.767.691Surplus/(Deficit) For the I)cliod

Irunds Ileceived During thc Ycar 50.000.000 s0,000,000

Ilevaluation Gain

llalance As At 30 ,lune2ll22 t 5(r,000,000 I I,tt3J,933 167,83{,933

I

Nundi Couttt-1' Ii-rac'uliva Cur Louu ottl Mortgugc Scltente I'-uud
Reporls and I'-ittuncial Slulcmanls Frtr lhc Yetr Iitttlcd -]0tltJuttc 2023

k-



Nutttli ('ottttl.1' li.rct'ulive ('ur Loutt unl ll'lortgugc Scltuttc l;trtttl
Ilcporls utttl l;ittuttt'iul Stulamanls ltor tha l'eur Iindal -J0lltJuttc 202-l

16. Stntcrrrrt ()l ( rsh ll(,Ns l.i[ lhe \ caI l':rdrd 30.lullr 2(l2J

Nanrc: ( l),\ IIcllcn Kcnrboi

,\(l nr in ist rator of lhe ['und

l('l',\K l\lenrhcl No: I l9-10

Name: CPA Mathew Rop

Fund Accountant

ICPAK Member Number: 21626

Sffi-

+

( ash florrs from oper{ting sctiritics

lli)((ipts

I'ublic cortnbuli(,ls an(l donatroD5

50.{r00.000
Iransl'crs lionr the county govcrn[lcnt

It]lcrcst rcccivc(l
2.r,r25.9.1l 2.23 I .21 I

I{ccerpls liorl othcr opcrnting actiyitics

5t.It25.91I 2.23 r.2'lbtal rrccipts

l'a! llrcnls

( r.675.000) 650.0(x)l;tlnd ndr]linistr illion c\pcnscs

(icncral cxpcnscs

- t .-lltol lnitncc cosl

( )lhcr pa\ nlcnl\

l\ct crsh llo$s fronr oprrrting acti\ilirs 2t 5t.t19.56t t.5l ,2 t I

( ash llorrs h1)nr in\cslillg n(liritics

I\lrclrasc ol propcrtl, plant, cquiprncnl and Intangiblc asscts

I)rocccds lionr salc ol propcny. plant & cquiplllcllt

.10.5J0.65(, 26 7.tI 97t
I)rocccds liom loan principal rcpaymcnts

(28.67.1.()00)I oan (li\hulscrrrcnl\ par(l ()ul (5li.7.l.l.lt5 I )

(21t,20J,t95) ( t.912.029)Nrt crsh llo$s usrd in ill\'cslillg {ctivi(irs

( ash lltrrrs from lin{n(ing a(tiritics

l)rocccds lionr rc\ ol\ inq luDd rcccipt\

Additional borrowincs

I{cpa}rncnt ol horrowings

\rl cx\h llorr\ used ir lin{llcing ncliritic\

\01 iIl(rca\t/(drcr(irr() in (n\h & caslr l.(luirrlenl\ 22.9t5.165 -J50.t 9

3.t{0.1t:l 3..t9 t.6t0( ash and cash cquiv lcnts at I.iul)

ll 2(r.(lll6.llt6 J. t -l0.ti: l( arh arrtl casl cqui\alcn(s I3(l ilrne

t'



17. Statement Of Comparison dget And Actual Amounts For The Periodu

Ileven u c Kshs Kshs Kshs Kshs Kshs

balance b/d 3. r 40.82 r 3. 1 40.82 1 3.140.821 t00

Transfers from County Govt 50.000.000 50.000.000 50.000.000 t00

Interest income and other
income

2.955,941 2,955.941 2,825,941 130.000 96

Principle recovered 33.540,656 33.540.656 30.540,656 3.000,000 91

Total incorne 89,,637,117 89,637,117 86,507,117 -3,130.'000 97

Expenses

Fund administration expenses \.747.610 1.147.670 1.675.000 72.670 96

top ups and new loans 87.88 8.3 67 87.888.367 58.744.851 29.143.516 67

Finance cost 1.380 r.380 1.380 100
'l'otal expenditure 89,637,417 89,637.',117 60,121,231 29.216,186 67

Surplus fbr the period 26,086,186 -26,086, r 86

i\andi Cauut-t' F-recutit'c Car Loon unl Morlgage Scheme Fund
Reports tnd Finunciol Sttlements For the Yeor Endel 30tltJune 2023



Nundi Couttl.t' Ii-tecutivc Contnritlat Cur Louu uutl lllorli4uga Scltcnta I"rtrttl
Rcporls utttl I;itt u ttt'iu I Slulctrrcnts
I;or lha Ycur Iirtdctl -l0tlt.Iuttc 2l)2-l
I8. Notcs to thc Iiinancinl Statcnlcnts

l. (Jcncrerl I nftrrnration

Nandi ()ounty F.xcculivc conrrnittee car loalt and ntortgage schcme Iirnd is

cstablished by and dcrivcs its authority and accountabilitl'fionr 2012 Act.'l'hc c'ntit1'

is rvholll' orvned by the Nandi Clounty Governttrettt arrd is donricilcd in Ken1a. 1'he

cntitl,'s principal activity is to purchasc car and purchasc. developnrcnt or rcnovation

of rcsidential property fbr occupation by thc applicartt

2, Statemcnt of compliancc antl basis of preparation

'l'hc Fund's financial statcmcnts have becn preparcd in accordancc with and cornply rvith
International ['ublic Sector Accounting Standards (IPSAS). The linancial staternents are

prescrrtcd in Kcnya shillings. which is the lirnctional and reporting currcrrcy of the Irund. 'l'he

accounting policics have been consistently applicd to all the ycars prcsentcd.

'l'lrc llnatrcial statetncnls havc lrccn prcparcd on thc basis of historical cost. unlcss statcd

othcrw'isc. 'l'hc cash Ilorv statcnrcnt is prepared using thc direct nrcthocl. 'l'hc financial
stalcmcnts arc prcparccl on accrual basis.

3. Adoption ofneu'antl revisetl standards

(i) lLclcvant ncn standards antl anrcntlnrcnts to publishcd standards cffcctive for thc

1'car cntled 30 .Iune 2022

IPSASI] dcl-crrcd the application datc ol'standards lionr l" Januarl' 2022 orving to Covid 19.

'l'his rvas donc to providc cnlitics rvith tinrc to el1'cctivcly appll' thc standards.'l'hc dcftrlal

\\,as sct lol ltl Januarr'202i.

(ii) Nov antl unrcntlcrl stanrlartls anrl intcrpre.tations in issuc but not yct cffcctil'c in thc
car cntlctl 30 .lunc 2022

t

(r

I PSAS {l: lr irtartc ial

Instrtrnrurts

Applicable: l" .lanuarl' 2023:

'l'hc objcctivc ol' II'SAS 4l is to cstablislr principlcs firr thc llnancial

rcporting ol'flnancial asscts artd liabilitics that rvill prcsent rclcvant

and usclul inlirrnration to uscrs ol' flnarrcial statctttcnts litr thcir

asscssnrclrt ol- the anrourrts. tirning and unccrtaintv ol'an I:rrtitl''s

lirturc cash llos s.



t Nutttli Couttt-l' E.ttt'ulit'c Cottrutillae ('ur l.rtutt anl liorlgugc St'ltcnu' h'uttd
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IPSAS 4l providcs users of Ilnancial statetncnts rvith rnorc usctul

inlbrnration than II'SAS 29. by:

. Applying a singlc classillcation and nreasuretnent rnodel lbr

financial assets that considcrs the charactcristics ol'thc asset's

cash flows and the objectivc fbr which the asset is hcld;

. Applying a single lbrrvard-look ing expected credit loss

rnodel that is applicablc to all flnancial instrurnents sub.iect to

inrpairnrent testing; and

. Applying an irnproved hedge accounting nrodel that

broadcns thc hedging arrangernents in scope olthc guidance.

Thc nrodel develops a strong link betu'een an Entity's risk

nlanagcrnent strategies and the accounting treattncnt for

instruments held as part of the risk Inanagetnent strategy.

II'}SAS 42: Social

Benel rts

Appticable: l't January 2023

1'he ob.jectivc of this Standard is to inrprove thc relevance, laithlul

represcntat iverress and comparability of the inforrnation that a

reporting llntity provides in its Iinancial staternents about social

bencfits. l'he information provided should help users of the financial

statcnrents and gencral-purposc financial reports assess:

(a) Thc nature of such social beneflts provided by the Entity;

(b) Thc kcy featurcs ol'the opcration of those social bcnellt schetnes;

and

(c) 'l'hc irnpact ol' such social benetlts providcd on the lintity's

flnancial pcrlirrnrancc. llnancial position and cash llou's.

Applicable: Ist Januarl' 2023:

a) Arncndments to IPSAS 5. to upclatc thc guidancc rclatcd to thc

Anrendrne nts lo

Other ll'}SAS

7



h'utrtli Couttt.t' E-rrutiva Conuttittaa Cur l-ourt tnl Nlorlgog(: St'hcmc Futttl
Rcporls u tttl l;inuttt'iul Slulenrcnts
For tlta Yaur Enlul -l0lltJurta 202.1

a.

rcsu lting liorn ll)SAS

41. Ir inanc ial

Instrurncnts

componcnts ol' borrorving costs which rverc inadvcrtenlly

onritted whcn II)SAS 4 | was issued.

b) Amcrrdrnents to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently ornittcd

whcn I['}SAS 4l rvas issued.

c) Amcndrnents kr II'SAS 30, to updatc the guidance lbr

accoLrnting lbr flnancial guarantee contracts rvhich werc

inadvertently omittcd when IPSAS 4l was issued.

Amendrnents to II'SAS 33. to updatc the guidancc on classifying

flnancial instrurnents on initial adoption o1'accrual basis IPSAS

rvhich werc inadvertently onritted when IPSAS 4l rvas issued.

Other itn plovcrnents

to II'SAS

Appticahlc I't January 202-l

o IPSAS 22 Di:;c'losurc of Financ'iul lnfitrnrutiott about lhe (iL'neral

Goyantntant Sct'lor.

Amendn.rcnts to rclbr to thc latcst Sl,stcrn ol'National Accounts (SNA

2008).

. IPSAS 39: litttplol,ct Bene/ir.s

Norv dcleles thc tcrm conrposite social sccurity bcnellts as it is no

longer defined in II'>SAS.

. II'SAS 29:. Financial instrumcnts: llccognition and

Mcas u rcm cn t

Standard no longer included in thc 2021 IPSAS handbook as i1 is now

supcrscded by IPSAS 4l rvhich is applicablc ll'orn I't January 2023.

IPSAS 4J Appticablc I't Jtnuary 2025

'l-hc standard scts out thc principlcs for thc recognition. rncasurcrncnt.

prcsentation. and disclosurc ol'leases. 'l'hc ob.jcctivc is to cnsure that

lessces ancl lcssors providc rclevant infornration in a ruanncr that

taithtulll r'cprcsents thosc transactions. -l'his infbrrnation givcs a basis

tbr uscrs ot'llnanciaI stater]rcnts to asscss the cllcct that lcascs have

on the llnancial position. llnancial pcrlbrrnancc and cashllorvs of an

ll



1

Entity.

'l'he nerv standard rcquires entities to recognise. measure and present

intbrrnation on right ol'usc assets and lease liabilities.

ll'SAS .l.l: Non-

('u rrcnt Asscts I lcltl

lirr Sa lc ancl

I)iscontinuctl

()peratiorrs

Applicahte I" Junuury, 2025

The Standard req u ircs.

Assets that meet the criteria to be classified as held for sale to be

rneasured at the lo\\'er ofcarrying arnount and lair value less costs to

sell and the depreciation of such asscts to cease and:

Assets that meet the criteria to be classilled as held for sale to be

presentcd separately in the statcrncnt ol'financial position and the

results of discontinued operations to be presented separately in the

staternerrt of fi nancial perfbrmance.

9
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(iii)Early adoption of standarcls
1'he entity did not carll'- adopt any nclv or arncndcd standards in year 2022.

I



Nurttli Coutrl.l' Excculiva Comntiltaa Cur l.outt urtd Mortguga Scltctttc I'-utttl
Rcprtrts rrttl I'-ittu rtt'iul Sfulantcnts
I"or llta Ycur Ertlad -JUtltJuttc 202-l
l. Signiticant Accou nting l'olicics

a) llcvcn uc rccognition

llcvc n ue from non-exchangc transactions

'l'rarrslL'rs liorr otlrcr g()vcnullent cntit ius

Ilevenucs liorn non-cxchangc transactions rr,ith othcr govcrnrnent cntities arc nlcasurcd at lair
valuc and recognizcd on obtaining control ol'thc asset (cash. goods. scrviccs and property) if
the transl'cr is liec liorn conditions and it is probablc that thc econornic bencfits or scrvice
potcntial rclated to the assct rvill llorv to the cntitv and can bc nrcasurcd reliabll'.

llcvcn uc frorn cxchangc transarctions

Inlcresl ittt'tttttc

lntcrest irrcornc is accruecl using the cl'll'ctivc y'ield rncthotl. I'hc cllectivc liclcl tliscounts
cstirlatccl firturc cash rcccipts tlrnrrrgh thc crpcctccl litL'ol-thc lirrancial assct to that asset's
nct callving am()r.lnt. 'l hc rncthod applics this f icld to thc plincipal outstanclirtg to clctclrtrirtc
intclcst inconrc cach pcriocl.

b) lludgct information
'l'he origirral budget Iirr l:Y 2021-2022 nas approved b1'thc Countl'Asscnrbly on Junc 202 I

Subseclucnt rcvisions or additional approprialions s,ere rnadc to the approved budgct in
accordancc u,ith spccilic approvals ll'onr lhe appropriatc authoritics. 'l'hc additional
appropriations arc addcd to thc origirral budgct by the entitl'upon recciving thc rcspcctive
approvals in order to concludc thc llnal budgct. Accordingly.

'l'hc entity's budgct is prcpared on a dilltrcnt basis to thc actual incornc and cxpcnditure
disclosed in thc llnancial statenrcnts. 'l'hc Ilnancial statcrncnts arc prcpared on accrual basis

using a classillcation bascd on thc naturc o1- cxperrscs in the statctnent ol llnancial
pcrlbrrnancc. rvhercas thc budgct is preparcd orr a cash basis. The ar.nounts in the llnancial
statcrncnts \\,erc rccast liorn thc accrual basis to thc cash basis and rcclassificd b1'

prescntation to be on thc sanrc basis as thc approved budgct. A conrparison ol'budgct and

actual anror.ults. prcparcd orr a comparablc basis to thc approvcd budgct. is thcn prescnted in
thc statcnrcnt ol-conrparison ol- [rudgct and actual anrounts.

ln lclclition to thc []asis dill'crcrrcc. acljustrncnts to anlounts in thc llnancial statcmcnts alc also

nrar.lc lirr clillcrcnccs in thc lirrrnats arrcl classilication scltcnrcs adol)tc(l lirr the prcscntation of
tlrc linurrcial statcnrcnts and lhc aplllrx'etl budgct.

n staterlrcnt to rcconcilc thc actual anlor.ults orr a cornlraratrlc basis incluclccl itt thc statcnrcttt
ol'cornpalison ol'buclgct ancl actual anror.ults ancl the actuals as pcr thc statcllrcnt oJ' linancial
pcrlirrnrarrcc lras bccn prcsentccl unclcr scction xrr ol'thcsc llnancial statcrlrcnts.

t
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t Nundi Couttll' E.tct'utivc Corrutrittcc Cur l-ourt urttl Mortguga Scltcnta Itutttl
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c) Property, plant and equipnrcnt
All propcrty. plant and ecluiprnent are statcd at cost lcss accurnulatcd dcprcciation and
impairrncnt losscs. Cost includcs expenditurc that is dircctll'attributablc to the accluisition o{'
thc items. When signilicilnt parts ol-propcrt1,, plant and cquipnrent arc rcquired to be lcplaccd
at intcrvals. thc cntitl,recognizcs such parts as individual assets rvith spccilic uselirl livcs and

depreciates thcm accordingll,. l.ikovise. rvhcn a nrajor inspcction is pcrlirrmed. its cost is
rccognizcd in tlrc carrl ing anrount ol' thc plant and ecluipmcnt as a rcplacernerrt il' thc
recognition critcria alc satislled. All othcr rcpair and rnaintcnancc costs arc recogrrizcd in

surplus or dcflcit as incurrecl. Where an asset is acquircd in a non-cxchangc transaction tor nil
or nonrinal considcration thc assct is initiallv rneasurcd at its tirir valuc.

d) I ntangiblc Asscts

Intangible assets acquircd scparatcly are initially rccognized at cost. 'l'he cost ol- intangible
assets acquircd in a non-cxclrange transaction is thcir fair value at thc datc ol- thc exchangc.
Following initial rccognition. intangible asscts are carricd at cost lcss an1' accurnulated
amortization and accumulated inrpairmcrrt losses. lnternalll, gcncratcd intangiblc assets.

excluding capitalizcd dcvelopmcnt costs. arc not capitalizcd and cxpcnditurc is reflccted in
surplus or dcflcit in thc pcriod in rvhich thc expenditure is irtcurrcd.

The useful lile olthc intangiblc assets is assessed as cither llnite or indcllnitc.

a) Financial instrumcnts

Financiul ussels

Inilial rccognilion und ntausurunenl

F'inancial assets rvithin thc scope ot' II'SAS 29 [rinancial Insttunrcnts: Rccognition and

Measurernent are classillcd as Ilnancial assets at lair valuc through surplus or dcllcit. loans

arrd reccivables, he ld -to-nratu rit)' investmcllts or available-lbr-sa lc linancial assets. as

appropriate. 1'hc I-.ntitl dctcrrnines thc classillcation of its financial asscts at initial
rccognition.

l-otns und reccivuhles

Loans and rcccivablcs arc non-dcrivativc flnancial asscts rvith flxcd or dctentrinablc
payments that arc not quotecl irr an activc rnarkct. Altcr irritial nlcasurcnrcnt. such llnancial
assets arc subscqucntll' rneasurccl at anrortizcd cost usirrg thc cll'cctivc intcrcst tnethod. less

irnpairnrcnt. Arnortizccl cost is culculatcd b1'taking into accoutrt anv tliscount or pretttiuttt ott
acquisition and l'ccs or cos(s that arc an intcgral part ol'thc cll'ectivc intcrcst ratc. I-osscs

arising lionr inrpairnrcnt are rccognized in the surplus or clcllcit.

il
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H cltl-lo-nrul urit.1,

Non-derivative financial asscts w'ith tlxed or dctcrrninable paymcnts and llxed nraturitics arc

classillcd as hcld to rnaturitl,*hen thc Entity has the positivc intcntion and ability to hold it
to ntaturity. Alier irritial nleasurcnrcnt. hcld-to-nrat u ritf invcstnrents are nrcasuled at

arnortizcd cost using thc elTcctivc intcrcst nrcthod, less irnpainnent. Anrortized cost is
calculatcd by takirrg into account any discount or prerniurn on acquisition and lees or costs
that arc an intcgral part ot'thc cll-ectivc intercst ratc. l'he losscs arising liorn irnpairrncnt arc
rccognizcd irr surplus or dcficit.

Impuirnrcnl of frnanc'ial usscts

The l;ntity assesscs at each rcporting date whcther there is ob.icctivc cvidence that a llnancial
asset or a entity ol'flnancial asscts is inrpaired. A financial assct or a entity of flnancial assets

is decmcd to bc inrpaired il. ancl only it. therc is obicctive cvidence of inrpainncnt as a result
o1'onc ur nrorc events that has occurrcd aller thc initial rccognition of thc assct (an incurred
'krss cvcnt') and that loss everrt has an impact on the cstinratcd lirture cash flows of thc
linancial asset or thc cntily ol'flnancial asscts that can be rcliably estinlated. [vidcncc ol
inrpairnrcnt nray include the lbllorving indicators:

.- 'l'he debtors or a cntity of debtors arc expcricncirrg significant financial difliculty

z [)clault or dclinqr.rcncy in intcrcst or plincipal paymcnts

i 't'he probabilitl,that dcbtors rvill enter bankruptcy or other llnancial rcorganization

I

Obscrvable data indicatcs a rncasurablc dccrease in cstimatcd luture cash l'lorvs
changes in arrcars or cconornic conditions that corrclatc rvith delaults)

( c.g

Itritiol racognitiott utttl meosururrcnl

Irinancial liabilitics * ithin thc scopc ol' IPSAS 29 arc classillcd as llnancial liabilitics at fair
valuc through surplus or dcllcit or loans and borrorvings. ls apprr)priatc. 1-hc I:ntit1'
dctclnrincs the classillcation of its llnancial liabilities at initial recognition.

All linancial liabilitics are recogrrizecl initialll' at I'air value ancl, in thc casc ol' loans and

borros irrgs, plus clircctll' attributable transaction costs.

Lrtu tt s u trd horrowi tt g

Alicr irritial reco-rlnition. intcrest bcarirrg loans and borrow'ings arc subsccprcrrtly nrcasurcd at

anrortircd cosl using thc cf I'ectivc intercst rncthod. (iains and losscs are lecogrrizcd in surplus
or dcllcit *'hcrr tlrc liabilities arc dcrecognizccl as rvcll as through the clll'ctivc irrtcrcst
nrcthod amortization llr'occss.

Arnortized cost is calculated b1'taliing into account any discourtt or prcmiunr on acqrrisitiorr
and lccs or costs thal arc an intcgral part ol'thc clJ-ectivc illtcrcst r.lrtL'.

'l
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b) I nvcntorics

Inventory is rncasured at cost trpon initial recognition. '[o the extent that invcntory rvas

received through non-cxchange transactions (lbr no cost or tbr a norninal cost). thc cost ofthc
inventory is its lirir value at the date of accluisition.

Costs incurred in bringing each product to its prcsent location and conditions are accountcd
for, as fo llorvs:

Rarv rnatcrials: purchasc cost using thc u'cightcd avel'agc cost nrcthod

i Irinished goods and rvork in progress: cost of'direct nratcrials ancl labour and a proportion
of manufbcturing overhcads based on thc norrnal operating capacitl'. but cxcluding
borrorving costs

Aller initial recognition. irrventory is rneasurcd at the kxvcr of cost and net rcalizablc valuc.
However, to thc extent that a class of inventory is distributed or deploycd at no chargc or fbr
a nominal chargc. that class of inventorl, is nreasurcd at the lou'er of cost :rnd current
replacenrcnt cost.

Net realizable valuc is the estirnated selling price in the ordinary course of operations. less thc
estirnated costs of complction and the estin-rated costs neccssary to rnake the sale. exchangc,
or distribution.

lnventorics are recogrrized as an cxpense rrhcn dcployed lirr utilization or cotrsumption in thc
ordinary coursc of operations o1-the Entitl'.

c) l)rovisions

Provisions are rccognized rvhen the Entit),has a present obligation (lcgal or constructive) as a

resrrlt of a past cvent. it is probable that an outl'lorv ol' rcsourccs crnbodying econorn ic

bcnefits or service potcntial will bc rcquired to settle the obligation and a reliable cstirnatc
can bc rnade of the amount of thc obligation.

Where the l:ntit1' cxpccts sonre or all ol a provision to be reimburscd, Ior cxamplc, undcr an

insurance contract. the reinrbursernent is rccognized as a separate assct only rvhen the
reirnburserncnt is viltually ccrtairr.

The cxpensc relatirrg to any provision is prescntcd in the statcrnerrt ol flnancial pcr{irrmancc
net ol' any' rc irn burscnrcrrt.

Contingant I iu hil i tics

The Iintity cloes not rccognizc a contingent liability but discloscs cletails ofany contingencics
in thc notes to thc tjnancial statcments. unlcss thc possibility of arr outllou' ol'r'csourccs
embod)'ing cconornic bcncflts or servicc potential is rentotc.

tl
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(' rt ttl i ttgt' ttl ttsst'l s

TIrc l:ntity does not rccognize a contingcnt assct. but discloses dctails ol'a possible assct
u,hosc exislcncc is contingerrt on the occurrencc or non-occurrence ofone or nrorc uncertain
lirturc events not rvholly rvithin the control ol- the lintity in the rx)tes to thc financial
staternents. Contingent asscls arc asscsscd continually to cnsure that devclopnrclrts arc
appropriately rcllected in thc llnancial staterncnts. If it has beconre virtually certain that an

inllorv ol'cconornic bencflts or scrvice potcntial rvill arise and the assct's value can bc

rncasured reliabll,. the asset and the related rcvenue are recognizcd in thc financial statcnrcnts
ol'thc pcriod in rvhich thc changc occurs.

d) Nature antl purposc of rcscrves

Thc l:ntity creatcs and nrainlains rcservcs in tcrms ol'spccilic rt:quirenlents. litttitl' to .ttotc lltc

e) Changcs in accounting policics and cstimates

Thc I:ntity rccognizcs thc ell'ccts ol'changcs in accounting policl' retrospcctive ly. 'l'hc cll'ccts
ol'changcs in accounting policl, are applicd prospectivcll, if rctrospcctive application is
impractical.

f) Employec bcnefits - Iletircmcnt bencfit plans

T'hc l:ntity providcs rctirclncnt lrcnc{lts lbr its cnrployecs and clircctors. Dcllncd contribution
plans arc post-cmplovrnent bcnclit plarrs undcl rvhich an cntity pays llxcd contributions inlo a
scparate cntity (a lund) and rvill havc no lcgal or constructivc obligation to pay furthcr
corrtributions il'thc firnd docs not hold sLrlllcicnt assets to pa1' all cnrployec bcnclits relating
to cmplol'cc servicc in thc currcnt and prior pcriods.-l-hc contributions to tirnd obligations for
thc pal,ntent ol'rctircnrent bcncllts arc charged against income in thc ycar in *'hich thcy
bccornc payablc.

Dcllncd berrclrt plans arc post-cnr p loynlcnl bcnelit plans othcr than delincd-contribution
plans. The dellned bcnetlt tirnds arc actuarially valucd tri-annually on the pro.iectcd unit
crcdit nrcthod basis. Dcflcits identilled arc rccovcrcd through lurnp sun.r payments or
incrcasecl lirturc contributions on proportional basis to all participatirrg entploycrs. 'fhc

contributions and lump sum pa)'nlcnts rcducc thc post-enrployment bcnellt obligation.

g) I,brcign cu rrcncl' transactions

-l'ransaclions in lbrcign currcncics are initialll'accounlccl lirl at thc ruling ratc ol'cxcltangc on
thc datc ol'thc transaction. 'l'raclc crcditors or dcbtors clcrrorninatccl in lbrcign cumcncl al'c

rcportcd at tlrc statcnrcnt ol'llnarrcial position lcporlirte datc b1' appll,ing thc cxchartgc ralc ott

thal datc. [:xchangc clillcrcnccs arising liorn the scttlcrncrtt ol'crcclitot's. or lionr thc rcporting
ol' crcditors at latcs tlillcrcnt litnr thosc at \\ hich thcl rrcre initialll rccortlccl cluling thc

1-rcliotl. alc rccogrrizctl as ilrcolrrc or c\l)cnscs in tlrc pcriocl in * hich the v arisc.

I
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h) Ilorrou'ing costs

Borrowing costs are capitalizcd against qualili'irrg asscts as part ol'property, plant and
equipment. Such borrou'ing costs arc capitalizcd ovcr thc pcriod during rvhich thc asset is
being acquired or constnlctcd and borrorvings havc bccn incurrcd. Capitalization ccases rvherr
corlstruction ol'thc asset is conrplete. Furthcr borrorving costs are charged to the statcnrcnt o{
I'inancial pcrlorrnancc.

i) Ilclatctl p:t rtics

The Entity regarcls a related party as a pcrson or an entity rvith the abilitl' to cxcrt control
individually or jointly. or to cxercise significant inlluence ovcr the Entity. or vice versa.
Mcmbers of key rnanagcnlcnt are regarded as rclated parties and conrprisc the dircctors, the
C trO and sen ior managers.

j) Cash and cash cquivalents

Cash and cash cquivalcnts cornprise cash on hand and cash at bank. short-tcrm dcposits on
call and highll' liquid invcstrncnts with an original nraturity ol-three rnonths or less. which are
readily convertiblc to knorvn alnounts o{'cash and are sub.ject to insignificant risk o1'changes
in value. Barrk account balanccs include anlounts held at thc Clcntral llank of Kerrya and at
various conrmcrcial barrks at thc end ofthe Ilnancial year. For the purposcs ofthcsc financial
statements, cash and cash cquivalcnts also include short tcrm cash imprests and advances to
authorised public ollicers and/or inslitutions rvhich wcre not surrerrdercd ol accounted fbr at

the end ofthe Iinarrcial ycar.

k) Conrparative figures

Where neccssarl, conrparative ligures lor thc prcvious firrancial y,car havc bcen anrcnded or'

reconfigured to conforrn to the rcquircd changes in prcscntation.

l) Iivcnts allcr thc rcporting periorl

l-hcrc wcre no rnatcrial adjusting and norr- adiusting evcnts alicr thc rcporting periocl

nr) Ultirnatc and Ilolding lintitl'

T-he entity is a County Public liund cstablishcd b5'Actundcr the Ministry ot'xxx. Its ultirnatc
parent is thc County Govcrnurcnt olNandi.

n) C u rren c1

t5
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h'utttli Couttl-l' E-rcL'ulit'c Conmtitlac Cur l-outt urtd Mortguga Stltcttrc Ftttttl
Raports utttl Fiuuttt'ittl Slulcntents
F-or llta t'r,,, p,111(d -l0lltJutra 202-J

S tttttnru r.t' OI S igtt i/it'u trt At't'o utttirtg I'o I it'ics (Cott li rt ucd)

5. Signilicant judgnrents antl sourccs ol'cslinration unccrtaintY

1'hc prcparation ol'thc l:ntity's linancial stiltcnrcr)ts in contirrrnitl sith Il)SAS rcquires
nranagcnrcnt to rnukc.iudgrncnts. cstirnatcs arrd assunrptions that al'lcct thc rcportcd aullor.n'lts

ol'r'cvcnucs. c\penses. asscts arrd liabilitics. ancl thc disclosurc ol'contingcnt liatrilitics. at the

cncl ol- thc reporting peliod. Ilou,cvcr. unccrtainty about tltcsc assunrptions artcl cstiutatcs
coulcl rcsult in oulconrcs that rcrluirc a rnatcrial ad.iustn)cnt to the ca|rf ing aln()urlt ol'tlrc asscl

or lirrlrilit.r ll'li'etctl irr lirturc Pcliotls.

Statc all.iuclgcrncnts. cstirnatcs and assutnptions nratle c.g.

a) Estinratcs and assunrptions -'l'hc kcy assumplions cotrccltring thc lirturc ancl othcl kcy
sourccs ol'cstinration unccrtaintl'at thc rcporting datc, that havc a signilicant risk ol-causing a

nraterial adjustrnent to thc carr) ing arnounts ol'asscts and liatrilities s'ithin thc nc\l llnancial

)'car. arc dcscribcd bclorr'. 'l'hc l:ntitl bascd its assunrptions and cstinrates on pararnctcrs

availablc rr,lrcn thc consoliclatcd tlnancial statcnrcnts *'crc prepared. lkrrvcvcr. cristing
cilcurnstanccs and assurnptions about lutulc clcvclol)nrcnts nra)/ change duc to urarkct
changcs or circurnstances arising bcl,ond thc control ol'thc [:ntit1'. Such changcs are reIlcctcd
in thc assurnptions rvhcrr thcl'occur. ll)Sn S 1.140.

b) Uscful livcs antl rcsidual values

l'he usclirl livcs and rcsidual valucs ofasscts are asscsscd using thc lirllowing indicators to
inlbrrn polential lirturc use and value liorn disposal:

) l'hc condition of the assct based on tlrc assessrnent ofcxpcrts enrployed by thc Entitl'

F 'l'he nature of the asset. its susccptibility and adaptability to changes in technology and
ploccsscs

) -l'he 
nature ofthc processes in rvhich the assct is deployed

) Availability ol'lunding to replace the assct

) Changcs in thc market in relation to the assct

c) l'rovisions

I)rovisions u,clc laisccl ancl nrarragcnrcnt clctornirrccl art cstittratc basccl on tltc ittlirrtuatiort
availlblc. Additional clisclostrrc ol'thcsc estirnalcs ol'plovisions is irrcluclctl in N()tc \\x.

I)rovisions arc tncasurccl at thc nranagerncrrt's bcst estir)ratc ol'thc cxpcrrditurc rccluircd tcr

scttlc tlre obligation at thc rcporting date ancl arc discountcd t() lll'cscnl valuc s'hcre the cflcct
is nratcrial.

l6
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, Nunli Count)' E.taculiva Cortttttittcc ('ur l-outt uttd fi'lortguge Scltanrc Fund
Reporls utttl I"ittuttt'iul Slutc ,e ts
For lhe Ycur Erttlctl -l0tltJuttc 202-l
(r. Notcs To'I'hc F'inancial Statcmcnts

L Public contributions :rntl rlonations

J. Fines,, pcnalties und otlrcr lcvics

(Providc brie/ ctplonotion Jbr thi.s rcvctrtra)

4. Interest income

Donation l:rorn Development Partners

Cbntributions l:rorn'l'he I)ublic

'l'otal

50.000.000'fransfbrs Frorn County, Govt. -Operations

Payrnents lly Clounty On Behalf Ol'Thc Entity

'fotal 50.000,000

[.ate Pavrnent Penalties

Irines

'l'otal

Interest Income From Mortgagc Loans 2.6e6.400 2.697.474

Intcrest Incorne From Car Loans

llrterest lnconre ljronr Invcstrnents

lnterest Incorrrc On Bank Dcposits

'l'otal I ntcrcst Irrcortrc 2.(r9(r,-100 2,697 ,,171

(Proyila hric./ L'.rplutrttl iott .f itr tltis r(:-t'ntrc)

t7

2. Transfcrs from (lountv Govcrnnrcnt



h'uttdi Couttl.t' E.rct'utiva Conrntittca Ctr l-otrtt tttttl ll'lorlgui4c Schanrc I"utttl
Raprtrls utttl I,-irtu ttt'iul Slulct,tcttls
I'itr lhc Ycur linlcl -l|lltJutrc 202-l
Notcs to thc Financial Statcnrcnts (lontinuctl

5. ()thcr inconrc

(r. liurrd.,\dntinistrativc l,. r pcrtscs

7. Gcneral cxpcnscs

1.747.670 tt26.000loarr chargcs inconre

Incornc Frorn Salc Of Tender Docurnents

Miscellancous Incorne

1,717,6711 1126.(xx)'l'ot:rI ( )thcr I rtco rnc

650.000l-oan proccssing costs t.675.000

Stll'l'( irat u it1'

Staf)-'l'rain ing Expcnscs

Social Security Contribution

650.000'l'otal t,675,000

(icncral C)llicc Llxpenses

l-oan I)roccssing Costs

I)rolbssional Serv ices Costs

Adnrinistration Fccs

Cornnr ittcc A I lorvanccs

llank ('hargcs

l:lcctricitl Ancl S/atcr' Iixpcrrscs

Irucl Arrd Oil ('osts

lrt str rartcc ('osts

l)ostagc Arrd ('ouricr'

l)rirrting Ancl Stat ioncrl'

Ilcntal ('osts

Sccuritl'('osts
'l'clcplronc And ('orurtturricutiort Iirpcnscs

Iti

i'r-



I
Couttt.t' Ii.rat'uliva ('orttttritttra ('ur l-outr trtttl illorlgul.it: Scltattrc I'-uttl

/t rls uttl h'ittu ttt'iul StulL,tttct,ls
For e Ycur Iinlad -l0tltJuttc 202.1

8 c1l rccil tion itntl Anrortiz:rtion l,.rpcnsc

9 nancc costs

I Gain/(loss) on tlisposal of asscts

Aud it Fees

I)rot 'ision For I)oubttirl I)ebts

Orh, :r ($teci[')
J oti Ll

Property I)lant and [:qu ipnrcrrt

Intangiblc Asscts

l'otal

Intr )rest On llank Ovcrdrafts r.380

Itttr )rest On l-oans Frorn l]anks

'l'o :al 1.380

Prr )perty, Plant And Equipmcnt

Int angiblc Asse ts

Tr tal

l9

[]ank Chargcs



Nandi County f]xccutive Car Loan Account

Nandi County ljxccutive County Mortgage Account

Fixed Dcposits Account

On - Call Deposits

2(r.0ti6. I tl6 3. 140.82 ICtrrrcnt Accotrnt

Othcls

26,(ltl(r,I tl6 3,I .10,82 I'I'otal (lash Anrl (laslt Iiquivalcnts

h'uttdi Couttl.l'Ii.taculitc Contntiltec Cur l-outt tttttl lllorlgugc Scltuttc l-utttl
Raports utrtl Fittuttt'iul SluttJuattls
I"or lhc Yaur Enlcl -l0tltJuttc 202-j
Notcs to thc Financial Statcrncnts Continucd
I l. ('ash antl caslr cquivalcnts

/'l ha unoatt slnuld ugrac vitJt lha t'ht.sing und oporing bulctntc.s as inL'ludad in tlrc :;tulanutt
of cu.slt f ltnr.s )

I)ctailcd anallsis ol'thc cash and cash cquivalcnts arc as lirllou's:

I

a) Fixed Dcposits Accou nt

Kcnya Corrmercial Bank

Equitl'Bank, Etc

Su ll- 'l ota l

b) On - Call l)eposits

Kcnyl ('orr.r llrclc ia I llarrli

Equity Bank - litc

Su b- 'lirlal

c) Currcnt Account

Kcnl a Corlrncrcial Bank

3. 140.82 ICoopcrative bank 26.086. r86

Srrh-'l ota l 26,0116,1tt(r J,I {0,tt2 I

tl) Othcrs(SpcciI.r')
('lsh lrr I rans it
( ash lrr Ilantl

l. t40.821Su b- 'l'otal 26.086.1ti6

26,086,I tt(r l. t {0.tt2 I(Jrantl 'lirta I

)



t
Nutrtli Couttt-t' E.tct'ulivc Conmtillcc Cur l-outt utttl lVlortgui1e Sc'ltcnrc I'-urrtl
Rcporls u nl Fitturtt'iul St(lctncrtls
For lltc Ycur Entlul -l0tlt.Iuttc 202-l

12. ivablcs front crchirrrgc tra nsactions

A itional disclosurc orr intcrcst rcccivablc

I Prepay'nrcnts

Current Rcccivables

principle reccivablc fiom ()ounty Payroll 1.410.283

Interest and principle reccivable tiorn C'ounty
Trcasury

3.5e0.108 12.742.500

3 20.899Interest receivable County Payrol I

Less: Impairnrent Allowance

3,590,{0tt 11,473,682Total Cu rrcnt llcccivablcs

Non-Cu rrcnt Rcccivables

Long Terrn [,oan l(epaymcnts Due 138.990.808 98.2t2.53q

138,9e0,808 98,2 12,539Total Non- Currcnt llcccivablcs
I12,686,221Total Rcceivables From Exchangc Transactions 1t2,581,2t7

In tercst lleccivablc
Intcrest rcceivable lrorn current portion of long-terrn loans of'
pretr'ious years

Accrued intcrest rcceivable frorn of long-ternr loans of'
previous years

Inte
issu

resl receivable from current portion of long-term loans
ed in the current year

Current loan rcpaymcnts due

Crnrent portion ol'long-terrn loans frorn previous ycars

Accrued principal frorn long-terrns loans from previous
pcriods

Current portion of long-tenn krans issucd in thc currcnt ycar

I'r'cpaid Iicrrt

[) I epaid Insurancc

't rtal

2t

I
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htuttli Counl.l' Ii.rct'ulivc Conntillu Cur l-outt utttl trIortguga Schanrc Fund
R apo rls utt Fittutttiul Stulctttcttls
l'or tha Ycur Ettdctl -l0tltJuttc 202.J
I {. I rrvcntorics

,

Consurnable Stores

Sparc l)arts And Mcters

Catering

Other Inventorics (Specify)

Total Inventorics At Thc Lorvcr Of Cost And Nct
llcalizablc Valuc

))



,Nutttli Couttl.t'E-racutive Comntiltac Ctr Loun tnd lllorlgugc Schente I?utrtl
Reports utttl Firturrciul Slutenrcnts
For the Yeur Ended 3UthJune 2023
Notcs To The Financial Statements (Continued)

15. Propertl', plant and equipment

At l't July 2020

Additions

Disposals

Tran sfe rs/Ad.l u stme rlts

At J0th June 2021

At l't July 2021

Additions

Disposals

Transfer/Ad.i ustments

At 30tr' .lunc 2022

Depreciation And Impairment

At l'' July 2020

Depreciation

lmpairm ent

At l't Julv 2021

Depreciation

Disposals

Impairrlent

23

At 30tr'June 2021
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Nunli Counl-t' ExcL'ulitt' Conmiltac Cur Lourr utttl Morlgugc Scltuttc F-utttl
Rcports utttl Fitrutrt'iul Slulcr e ls
For thc Ycur Endcd -l0lltJunc 202-j
Notes'fo Thc Financial Statcmcnts (()ontinucd)

16. lntangiblc asscts

I7. Trade and othcr pa1'ables front cxchange transactions

I8. l)ror isiotts

Cost

At Beginning Of Thc Ycar

Additions

At E,ntl ()f 'I-hc Ycar

Amortization Antl lnrpairment

At Bcgin ning ()l"l'lrc Ycar

Anrortization

At End OfThe Year

hnpairrncnt [.oss

At Entl ()f I'hc Ycar

NIIV

759.800832.470'l'rade Payables

Rcfundablc De posits

Accrued Expenses

Other ['ayablcs
759,800832,170Total Trade And Othcr I'avablcs

Balance At The Bcginning Of The Year
(1.07.2021)

Additiorral l)r'ovisions

Provision t ltiliscd

Change Due -lo Discount And Timc Valuc
For Money
'lransf'ers I]ronr Non -('ulrent [)rovisions

Ilalance At 'thc linrl Of '['hc Year
(30.06.2022)

l5



l\turttli Cottrtt.y E.tcculivc ('otrttttittcc Cur Loutt utrtl trIorlgtgc Schcnrc I;utttl
Rcporls und Fittttttciul Stutcmcttts
I"or llta Ycur Enlcl -l0lhJunc 202-J

Notcs lir the Financial Statcments (Oontinued)

19. Ikrrron ings

llalitrrcc At llcginning ol"l'hc l'criotl
I:xtcrrral []orrol'ings I)ulirre thc Ycar

Donrcstic Borrorvings [)uring thc Ycar
Repayrnents Of E,xternal Borrorvings During the
Period

llcpar nrcnts Ol'I)orncstics Ilollotvinns l)urirrg tlrc
I)criorl

Ilalarrcc At Fl,ntl of 'I-hc l'criod

'l lrc tatrle bclorv
lrollo* irtqs:

shou's thc classilicalion ol' lrolrorvings into cxtcrnal and dorncstic

l,lxle rnal llorrol irrgs

I)ollar I)cnorninatcd l.oan I:rorn 'X Oluanisation'
Stcrling l)ound Dcnorninatcd Loan []rortr 'Y
Organisation'

Iluro l)cnorninated Loan liorn Z Organisation'

l)orrtcslic llorror in gs

Kcrtl'a Shilling [-oan l;rorn KCIJ

Kcnra Slrilline Loan liour Ilalclars IJarrk

Kcnl'a Shilling Loan li'orn C'onsolidatcd llank
llolrorr ings lrront Othcr (iovcrntncnl Institutions
'l'otal llalancc at lirrrl ()l'l'hc Ycar
'l hc tablc bclorr shou s tlrc classillcatiott ol'[rot'ro* ittqs lrrrtg-tcrnr ancl currcrrt borros ings

Short 'l'crrn []orrorv ings(('u lrcnt I)ortion)

[.orrg 'l crnr Borrorvings

'l'otal

2.6

,



Nundi Couttl.t' D.tct'utiva Conmtittac Cur l-outt utttl Mortgugc Stltctttc Futrtl
Rcporls utrl F'itruttc'iuI Slula rcnls
For lhe Ycur linled -lOtltJuttc 202-l
Notes To 'l'hc F inancial Statcnrcnts (Oontinucrl)

2(1. ll nt plovcc bcnclit ohligations

2l. ('ash gcncratcrl l)'orrr o;lcralions

Kshs Kshs Kshs Kshs Kshs
Current Bcncllt
Obligation
Non-Currcnt
Benefit Obligation
Tota I

2.873.473.92Surplus/ (Dcficit) Iior thc Ycar llcfrrrc'l'ax 2.767.69t

Depreciation

Amortisat iorr

Gains/ Losscs On l)isposal Ol- Asscts

lntcrcst Incorlc

['-inancc Cost

Working (iapital Atl.j ustnrcnts

lncrease In lnvcrrtory

lncrease In lle ccivablcs 5{t.250

t.292.263.22Increase In l)ayablcs

Net Cash Florv Iironr Opcrating Activitics 2.'ti25,9.1I 4.' r 65,,737.1{

27
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Nutrli Couttl.t' Ii.tct'utiva Conttttitlac ('ur l-outt utrl Morlgugc St'hcnrc Furttl
Rcporls urttl I"ittu ttt'iu l Slttl(tttc,,ts
I"or tha Yaur littiad .l0lltJutta 202.1
()thcr l)isckrsu rcs

22. Ilclated party balanccs

a) Naturc of related party rclationships

Entitics and olhcr parlics rclatcd to thc lrund includc thosc parties rvho have ability to
cxcrcisc control or cxcrcisc signilicant inllucncc over its operating and financial
dccisions. Rclatcd partics includc nranagcmcnt lrcrsonrrcl. their associates and close
thmill'mcmbcrs..l'hc lirnd/schcmc is related to thc lbllorving entities:

a) 'l-he County Governrncnt;
b) 'l'he Parent County Govcrnrncnt M inistry;
c) Key nranagernent;
d) lloard ol-'l'rustccs; ctc

b) llcl:rtcd l)arll t ra nsxctions

c) Kcv nranngcnrcnt rcrnu ncrrttiort

rl) l)uc lirrrrr rclatcrl partics

l'ransl'ers Irronr Rclatcd Partics'

'l'ransf'crs -l'o I{clatcd l)art ics

liralcl ()l"l lustccs

Kcv Marragcrncnt ('ornpcrtsation

lirtal

Duc Fronr Parent Ministry

I)u c Irlorn ('()r.nlt\' ( iovcrnrncnt
'l'otal

28
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Nuttdi Courrl-l' E.rctulivc Conmtittcc Cur Lourt utrd Mortgugc Schcnrc l.-urttl
Reporls utrtl Fittuttt'iul Slulenrcnls
For thc Yeur Ended 30thJurtc 202-J

Othcr I)isclosu rcs Continuctl

e) Duc to rclatcrl llartics

23. Contingent asscts and contingcrrt liabilitics

(Give detoils.l

Due To Parent M irristrv

Duc To County Govcrnrncnt r3tt.990.808 t t2.686.22t

Due To Kcy Managcrmo.rt l)ersonncl

Total 138,990,808 112,686,221

Court Casc Against Thc Fund

Bank Cuarantees

Tota I

29

,]



Nunli Couttl.l' E-tct'ulit,c Contnillca Cur Loun un Morlgugc Schenrc Furtl
Rcpo rts u tr tl Fi ttu ut' iu I Stutc nrc nls
For lhc Yeur Endul -l0iltJuttc 202-l
Othcr l)isclosu rcs Continuctl
2,1. Financial risk lnan:rgcrnent

The Fund's activities expose it to a variety of flnancial risks including credit and liquidity
risks and effects of changes in fbreign currency. The Fund's overall risk lnanagernent
prograrnrne focuses on u npred ictability of changes in the business environnrent and seeks

to minimise the potential adverse eflbct of such risks on its perfornrance by setting
acceptable levels of risk. The Fund does not hedge any risks and has in place policies to
ensure that credit is only cxtended to custorners with an established credit history.

l'hc Fund's financial risk rnanagernent objectives and policies are detailed below:

a) Crcdit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to
pay arnounts in full when due. Credit risk arises frorn cash and cash equivalents, and

deposits with banks, as well as trade and othcr receivables and ava ilable-for-sale financial
investrnents.

Managenrent assesses the credit quality of each customer, taking into account its flnancial
position, past experience and other factors. Individual risk lirnits are set based on internal
or external assessrrlent in accordance with lirnits set by the directors. The arrounts
prcscntcd in the staternent of financial position are net of allowances for doubtlul
receivables, estinrated by the entity's n'lanagernent based on prior experience and their
assessment of the current econornic environrnent.

The carrying arnount of financial assets recorded in the financial staternents representing
the entity's rnaxirnurn exposure to credit risk without taking account of the value of any
collateral obtained is rnade up as follows:

At 30 Junc 2023

t4.473.682

98.212.539Receivablcs From Non-Exchange
l'ransactions

3.140.821[]ank Balanccs
'Iotal I I 5,827,0'l I

At 30 .lunc 2022

Itcccivablcs I- ronr Exchange
Transactions

3-590.408

138.990.tt08llcceivablcs lrronr Non lixchangc
Transactions

Ilanli Ilalanccs 26.0{t6.186

Total 168,667,403

i0

\s !

Receivables Frorn Exchange
Transactions



Nundi Coutrl-t' Exct'ulivc Conmtitlea Cur Loutt utttl Morlgui.ic Sthcnrc l"uttd
Reporls tttd Fitrurtciul Sl lcnrct,ts
For tha Ycur Endal .J0tltJuna 202.1

(NB: Tlrc totrtls coltrmn:shoultl tia to thc individtrul e le nrcnt.r of c'radit ri,sk distlosed in tlx'
entity'.\ .\to|a rcnt o.f .finuncia| po!;it ion)

The custonrers undcr thc lirlly pcrfbrnring catcgory are pal ing their dchts as thel' contittuc
trading.'l'hc credit risk associated rvith these reccivables is rninimal and thc allou'ancc lbr
uncollectiblc antoultts that the cntity has recognised in thc financial staterncnts is

considcrcd adcquatc to cover any potcntially irt'ccoverable atltotlllts.

The entity has signilicant conccrrtration of crcdit risk on atnounts due ljont

The board ol tnrstecs sets thc lrund's crcdit policies ancl objectivcs and lays dorvn

parametcrs rvithin rvhich thc various aspects ot'crcdit risk nranagcnrent arc operated.

b) Liquidity risk nranagcment

Ultimatc rcsponsibility lbr liquidity risk nranagcment rests rvith the Fund Adrninistrator.
who has built an apltropriate liquidity risk nranagcnrent fiarncrvork fbr thc Inanagenrcnt o('
the entitl"s short. nrcdiurn and long-tcrnr firnding and liquiditl'r)lanagcttrcnt requiretncnts.
The entity nranages liquiditl, risk through continuous rnonitoring ol lirrccasts and actual

cash florvs.

'Ihe table bclorv reprcscnts cash llorvs payablc by the Fund under non-dcrivative financial
liabilities b1'their rcnraining contractual maturities at the reportirtg date.'l'hc atnounts

discloscd in the tablc arc the cor.rtlactual undiscounted cash llou's. Balanccs due rvithin l2
rnonths cclual their carrying balanccs. as the inrpact of discotrnting is not significant.

At J0.lunc 2022

Trade I'a1'ables

Current l\rltion Ol- llorrorvitrgs

Prov isions

Ernplol,cc []enefi t Obl igation

'fotrl

At 30.lune 2021

'lrade ['a1'ablcs

Clurrcnt l'}oltion Ol' Ilolrou'ittgs

I'rovisiorrs

I:rnplol ec llcnctit ( )trligat ion

'l'otal

il



Nurrtli Couttll, E-tct'ulivc Contmillca Cur Loutt uttd Mortguga Schenrc F-utttl
Rcports u tttl lrittuttt'iul Sl(lanrcnts
For lltc Ycur Etttlctl -l|lhJune 202-1

c) l\la rl<ct risk

-l'hc board has put in placc an intcnral audit lunction to assist it in asscssing thc risk lacccl
bv thc cntil1' on an ongoing basis. cvaluatc ancl lcst thc clcsign and cllcctiveness ol'its
irrternal accountins antl opclational controls.

Market risk is the risk arising fiorn changes in rnarket priccs, such as intcrest rate, cquity
prices and lbreign cxcharlge rates rvhich will aU'cct the cntity's incornc or thc value ol'its
holding ol'flnancial instruments. 'l'hc ob.lectivc ol market risk managenrent is to lnalrage
and conlrol rnarkct risk c.\posurcs rvithirr acccptable paranrcters. rvhile optirnising the
rcturn. Ovcrall rcsponsibility lbr rnanaging nrarket risk rcsts rvith thc Audit and t{isk
Managerncnt Cornnr ittcc.

l'he Fund's Financc l)cpartnrent is rcsponsiblc lbr the dcvcloprncnt of' detailed risk
rrlanagcrlent policics (subjcct to rcvicrv and approval by Audit and ltisk Managcrncnt
Cornnrittcc) and for thc day-to-da1, inl p lenlentat ion ol'thosc policies.

There has been no change to the entity's exposure to market risks or the rnanner in which it
rnanages and measures the risk.

Forcign currency risk

-fhe entity has transaclional currcncy exposures. Such exposurc arises through purchascs of
goods and scrvices that are done in currencics other than the local currency. Invoices
denorninated in foreign currencics are paid after 30 days fronr the date of the invoicc and
conversion at the tinrc of'payrnent is done using the prevailing exchange rate.

1'he carrying arnount of the entity's fbreign currcncy denonrinated nronetary assets and
rrlonetary liabilities at the end of the reporting period are as fbllows:

At J0,lunc 2021

Irinanc ial A sscls

Investmcnts

('ash

I)cbtors/ Ilcceivablcs

Lia h ilit ics

'l ladc And Othcr [)a1'atrlcs

Ilorrorvings

Net Forcign Currency Asset/( Liability)

),



Nundi Cottrrt.l, E-rct'ulivc Conmtillcc Cur l-oon und Mortgugc Schamc Futttl
Reporls uttd l-itruttt'iuI Slttc rcttts
For the Ycur Enled 30lhJune 202-1
'fhe Faul tonug,a.\ ./itraigtt a.rt'lxtrr11t, ri.sk ./itrm .fitlure usrtrtrtt,rtiul I rurt.vut'tiott:; urul

recogrti.tad ussal,s ttrul lioltilitie.s ln' ltntjattirrg,.fir c-rpt't'tcd .utlt'.s ltntcacd.s urnl rrrulchin5l
tlta santa vilh a.rpac'lad 1)u.t'ntc,1l.\.
Foreign cu rrcncy scnsitivity analysis

'l'he follorving table dcnronstratcs thc cf-fect on the [rund's statcrnent ol' llnancial
perforrrancc on applying thc scnsitivity 1or a reasonablc possiblc change in thc cxclrangc
rate of thc thrcc main lransaction currcncics. wilh all othcr variablcs held constant. 'I'hc

reverse rvould also occur il'thc Kcnya Shilling apprcciated u'ith all othcr variablcs held
constant.

ii. Intcrcst ratc risk

lnterest ratc risk is thc risk that the cntity's Ilnancial condition nray bc advcrsely atfbcted
as a result ofchanges in intcrest rate lcvcls.'fhe cntity's interest ratc risk arises tiom bank
deposits. -lhis cxposes thc lrund 1o cash tlorv intcrcst rate risk. 'l'he interest rate risk
exposure ariscs rnainll' liorn intcrest ratc nrovelnents on thc Fund's dcposits.

lllanagcnrcnl t2/ irttcrasl ruta risk

To rnanagc the interest rate risk, nrzrnagcment has cndeavourcd to bank rvith institutiorrs
that ofler lavourable intcrcst rates.

Sensilivill' unalyis

'lhe Fund analyscs its intcrcst rate c\posurc on a dl,nanric basis [r1'conductirtg a scnsitivitl
analysis. '['his irrvolves dcterrnirring thc irnpact on prollt or loss ol'clcllncd ratc shi{ts. -f 

hc

sensitivity analysis lirr intcrest ratc risk .lssunlcs that all otlrcr variablcs. in particr.rlar
Ibreign cxchangc ratcs. rcrnain corrstant. 'l lrc analysis has becn pcrlirrmcd on tlrc sarrc
lrasis as thc prior 1'car.

Using thc end of the ycar figures. thc sensitivity anal),sis indicalcs thc irnpact on thc
statement ol'conrprehcnsive income il'current lloating intcrcst ratcs inc reasc/dccrcase by
one pcrccntagc point as a dccrease/incrcasc A ratc inclcase/dcc rcasc ol'5% rvould rcsr-rlt in

a decreasc/incrcase in prolit bclbre tax.

2022

I.,u ro I Oo/o

IJSD t0%

2021

liuro t0%

I.-JSD 1qrlh

',.)



Nunli Courtl.l' Ii-rccutive Conmiltcc Cur l-oun unl Mortguga Schcnrc Futttl
Rcporls utttl lritrunciul Slulenrcnls
Iitr lltc Ycur Endctl -l|lltJuttc 202-l
tl) Capital risk manlgcnrcnt

'l'hc ob.jcctivc ol'thc Irurrcl's capital risk nlanagcnlcnt is to saleguard thc Iruncl's atrilitl't<r
continuc as a going c()nccl'n.'l'hc cntitl,capital structurc compriscs ol'thc lbllorvirrg lirnds

I

llcvaluat ion lcscrve

r06.000.000Ile volv ing lirnd 156.000.000

9.067.24212,025,561Accunru latcd surplus

168,025,5(r7 I15.067.242'I'otal fu nds

1i8.990.808 206. il 5.000'fotal borrowings

3. t40,82 t26.086. t86l.ess: cash ancl bank lralarrccs

I t2.904.622 64.62Nct debt/(excess cash and cash equivalents)

0.67 l.l()(icaring

ll



Notrcli Countl' E-recutit'c Commitlce Cur Loort trtrd Morlguge Schanrc Fund
Raporls trrd Finattcial Stole ,rrenls
For lhe Year Endul 30tltJune 2023
tl) Capital rish managemcnt

'l'he objective of thc [rund's capital risk nlanagenrent is to saf-cguard the Fund's ability to
continue as a going concern.'l'he entity capital sttuctulc compriscs of the Ibllowing lirnds

Revaluation reserve

Revolving fund r56,000,000 t06,000,000

Accunrulated sulplus 12,025,567 9,067,242

Total funds t68,,025,567 | 15,067,242

Total borrorvings 138,990,808 206, r r5,000

Less: cash and bank balances 26,086,186 3,140,821

Net debt/(excess cash and cash equivalents) I t2,904,622 64.62

Gea ring 0.67 1.79

i5

I

I

-il:-__ lirhi I(sh s
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Nandi Coutttl, Executivc Contniltec Cur l.outr urrtl Mortgnga Sclte nrc lrutttl
Rcporls and Fitttt ttt'iul Stulcnrcttts
Iror lltc Ycar Endatl -l0iltJutte 2023
19. I)rogrcss On Follorv Up Of Prior Ycar Arrtlitor's llccom mcndations

't'he foltowing is the surnmary of issues raiscd by the extcrual auditor, and matragcurent

conl'tlents tltat rvcrc providcd to tlre auditor. We ltavc trotnitrated focal persous to resolve

the various issues as shown below with the associatcd tirne {iatne within which we expect

tlre issues to be rcsolved.

17t02t2023IlesolvedPresentation,
Completeness and
Disclosure of the
financial
statements.

The above infortnation have

been included in the
respective notes as pcr the
attached anrended fi nancial
staternents.

I

Ilesolved 17t02t20232 Current
Receivables. Thc
statelnent ol
financial position
and note l2 to the
financial statcnrcnts
reflects cul]'ent
portion of long-terrn
receivables from
exchangc
transactions alnount
of Kshs.
t4,473,682.
Howcver,
documents proviclcd
in suppolt ofthc
balancc reflcct an

arnount of Kshs.
t3,063,399
resulting to an
unexplaincd
variancc of Kshs.
r,410,283.

All the supporting schcdules
arc available and have been

resubmitted for your revicw.

Ilesolvcd 7t0t/2022-) l,oan
Balances fi'om StalT
due to [-]x it. -l'lre

statenlerlt of
financial position
l'cflccts long tcnn

A provision in thc rcgulation
rvas prov ided to sal'cguard

thc going conccnt ol- tltc
Iurrd as pcl the attachcd
rcgu lat ion. Nevcrthclcss Att

rccmcnt has sincc bccnag

i6

llt l c lt'rr tc
No. on lhr
trtcrn:tI
:r rrrl i t

I{t'1iort

I ssrr c r
Ollscn:tlions l t'oru

,\ rtd itor'

I I:rn agrrttcn t com ntcnls Stirtlr\:
(Rt'tttlY111

,i -at ttt

R,:.xtlratl)

'l irtrctl':rnrc:

(ltut u (!dlt.'*hL'n

)t o tt c.\pt'L' I tlt L' i \\ ttc
Itt'he rtstt lt','d)
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,
tli Coutttl' Excculive Contntitlcc Cur l-oan ond Morlgugc Scltcnrc l;urttl

R rls utttl Finunciol Slulct,tcttls
lhe Ycur Endul 30lltJuttc 2023

receivables frorn
exchange
transactions alnourit
of Kshs.
98,212,539.
However, records
provided for audit
indicated that
twenty-three (23)
membels ofthe
scherne with car
loan and mortgagc
balances totaling
Kshs. 23,016,095
were due to exit
service on
expiration ofl their
contracts by
October 2022
before full
repaylnent. Further,
the Fund
rnanagernent does
not have a policy on

nrade with the affected
loanees so as to recover thc
outstanding amounts fronl
their gratuity at the end of
the tenn. Attached herein, is

the current gratuity
cornputation for the affected
nrerrrbers and.authorization
letters by the sarne loances
for us to be able to deduct
their gratuity.

rovision for bad

rovision was nrade
n the staternent of
nancial

lorurance

d doubtful dcbts
d thcrelore no

Resolvcd 7t0t/2022l-he Nandi county Executive
car loan and nrortgage
schenrc is nrajorly financed
by the capital fi'om the
nrother budgct fronr the
county governmcnt of Narrdi
and thc intercst incotrre
accruing therc of, a gearing
ratio of 1.79 is truc since
there is no debts or

4 Capital Risk
gcment

ote 24 to thc
lstaterlrents

financial risk
anagement
flects a gearing of

.79 undel note (d)

anagcrncnt with

lltancra

ita I risk

37

.,]

I{cli'rtuci'
i\o. tlrr th c

ur tlr-n:rl ;'
irutlit -r'

ReJrort ;

sstr t' ,/

)hscn:rtiurts ll'o tr t

\irilifor.

S tatus:

t'R,i.sr tlr,'d

l!. L:.\'ttlv L.i I )

l'irrr r:li'a m c:

lI'ttl t t!L' v'It r u

.v1tl11 ;.v1t1';'1 lhc issttit
trt ht ra,solrti)

]lir rtegcnrcttt ca)nt nrcu tJ
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t
Nantli Cttuttl! Exccutivc Conttttillee Ctr l-oun and Morlgage Schcnrc Fttttrl
Rqrorl!; and Fint trciul Slulcnretls
Iror lhc Year Endcd SOtltJunc 2023

Guirluttcc Notas:

total borrowings of
Kshs. 206,1 15,000.
I{owever, the'
Fu nd's capital does
not include any
debts or
borrowings.
Thercfore, the
gearing ratio is
mislcading. Further,
thc cornparativc
balances are not in
agrccrnent lvith the
prior year audited
financial
statenrents.

borrorving fi'onr the extertral
sourcE.

i8

l'lcli'rcncc
\o,'trrr thr:
r tlc r- rr:r I

autl it
I{cpo rt

Issuc /
( )hscn'lt tir uts l't'rrtrt
,\u rl ilo r
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