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Oloolriser \\'ster and Sewaragc Comprny Llmlted

Reports ,nd Flurncial Ststcment!
For the vcrr cndcd 30'h Jun€,2019
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KE}' EN'I If Y INFORMATION

Backgrourd informatlon

Oloolaiset Water and Sewoage Company was cstablished under the Company's Ac1 (CAP.486) on
the ThinieOr day ofJune Two ThousaDd and Six.

Prltrclpsl Activities

Thc principal activities of Oloolaiser Water and Seu,crage Company Limited to provide safe ard
reliable *ater services to cuslomers,

Dir€ctors

The Directors who sefied the cntity during the ycarlperiod werc as follows:

Safirson K6cya
Lt. Col. (Rtd) Dominic Mukundi
Fmncis Mwaura
Isaac Leboi
Abraham Mapena
Jcrcmiah Mcpukori
AnnisNascrian
Christinc Mopel
Joan Metian

Corporrt€ Secrctrry

Wanjau afld Wanjau Advocat€s
P.O. Box 153E2-00100
Nairobi

Corporate Hcsdqusrter3

P.O. BOX.333-00206
Isalu Centre Grcund Floor
Magadi Road
RonSai.

Corpomte Contects

Chairmsn
Mcmb6 (Borcholc owncrs R.prcsantalivc)
Mcmb€r (Prcf6siolals Rcpr€scntative)
Mcmbcr (Consumcr Eprcscntativc)
Coulty (Coveruneot Reprrsentative) up to Octobcr 2017
County (Covcrnmcrlt Rcprcacntative) up to Oc1ob6 20 I 7
Member (Youth RepreseDtstive) From Novembcr 2017
Mernber (Rcpr6enting P&storalists) From November 2017
Mernbcr (ReprEsenting N@'S snd institutions) From
Novernber 2017

2lPage
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Oloolaiser \\ater and Scrycrage Compeny Limlted

Reports snd Finrncld Strtements
cndcd 30th Jun€,2019

I.\COIIINC BOARD MEMBERS (CARf,TAKER BoARIIEFFE TIVE FRoM 9Tu MAY
20t9l

NAM l.l REPRESfNTATION

l. Prtrick Mugo
2. Elizrbcth lopl.to
3. Douglas Kotrrne
4. Krkri Nnkitare
5. Eolice Krmwcru
6. SolorDoD Keraku
7. Moscr Nguse
t. Devid Kobeel
9. Mich.el Sernere

Corporste Bsnkers

Keoya Commercial Bank
Ongata Rongai
Private Bag
Ongrts Rongri

lndepend€rt Auditors

Auditor General
Kenya National Audir t)flice
Anniveas&ry Towers, University Way
P.O. Box 30084
cPo 00100
N.irobt KeDyr

Ngong Muolclprlity -Borrd Chairmrn
Ngong Motricip.lity- Bo.rd vice ch.irperron.
Chlef OIIIcer Watcr & lrrlgrtiou
County Wster Illtector Krjirdo North
County w'ter Director K{l.do We3t
Sub {ounty rdrDitrittr.tor K.Jirdo North
Sub {ounty .dhiniltr.tor K.jirdo W.ra
Ngong Mutricip.lity Dlrector
CECM Wrter & Irrig.tiotr Kliiado County crt

3lPagc
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Olool&iser Woter and Scrreragc CoEpany Limitcd

Reporls and Flnrncirl StatcmeDts
For the ye.r ended 30tr June,2019
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Chairman
Mr. Samson Kereya
Date of Binh: 03.06.1974

Hc has a Diploma in Purchasing and Supplies Managetnent with
divcrsc expcdence in the public scctor. H€ has slso s.ived as 6
prcsiding officcr wit[ thc Electoaal Comftission ofKeny&
Currcntly pu.suing a Bachclo! of Scicnce degce in Purchssing and
Supplics Managernat.

He has a Masler's of Sci{cc dcgrce and has ovcl Twcoty ycar! of
expdicncc in public sector. He also has a Bachclm's of Educstion
deSrce ard a Certificate in Bank Supervision.

Director
Mr. Francis Mweura Mwangi
Dste of Birth: 05.11.1950

Director
Lt. Col. (Rtd) Dominic Mukundi
Datc ofBinh: 1950

nT:.

Dircctor
Mr. Abralsm Mapc.rla
CECM - Firunce aod Economic Planning, County 6ov6nment of
Kajiado.

He h&s a Masters DeSrec in Business Admi[istration \Mith vast
experience in the Public Sector. Currenlly he is s€'rving in the above
position und6 the Counry Govemment ofKajisdo

a
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He has an Advanced Certificate of Education and funher training in
Logistics and Security motters. He also hsve vast e\perience in lhe
public sector after sewing for Twenty Thrce yea$ in the Ken,,an
Defence Forcc.
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Oloolaiser lvatcr rrd Sewerrge Colnprny Limlted

Reports rnd financlal St.tcments
For the ycar cnded 30tt June,20l9

Aa-'

Director
Mr. Isarc Lcboi
Datc oIBilth: 1972

He has a Certilicate in animal hc€lth addcd with an added certifrcrte
io performance compaence. Hc"has vast espcrie,lcc having wo*ad
in both privote and public sector organizations.

Dircclor Annis N&serisn
Shc has a deSrcc ofBachelor ofScicncc in Biochemistry and

Molecular biology. She has s v&st cxpcrience having workcd in
livestock ard plants resealch iNtitutcs and othd orga[isations.

Director Christine Serea Mopel
Datc of 8i!th 1990:
She is an MBA Degee in strategic Mans8ement holdcr and also
possess another degree ofBachclor ofcofirmercc. Shc hrs a vsst

cxperience in thc finance sector having worked for private and in
the public se'ctor.

Dirqrtor Joan Melian Pertet WaiSanjo
Shc is an MBA degrce ia B$iDess administrstion holder and
also has Bachelor ofCortunerce degrce. She has va* experience
in finance seclor having wortcd for thc private sector.

5lPagc
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Oloolaiscr Wster rnd Sclyerage Company Limited
Reports and Financirl StrteInents
For the year ctrded 30[ June,2019

il!ANAGEMENT TEAM

t.

Afie Mwangi
ManaSinS Director
Date of Birth: 01.09.1960

;::,:,T, : yfll"?;' 3:fi::,?"flfi ,,*":cr En&neerins and a
e*p".i"',.e in tr," p,uii; .;";;;#;,ri; ;:rJ"ff.*,oil" * ,^,

Alpha Mosomi
Cornmercial Manaoer
Date of Binb: I5.o;.198r

v

Wilson Munguti
Technicai Manager
Date ofBirth: 09.04.1969

i,:1"'"[^-'r'"1,"#LXrij,:ri"r1i;l:"'.areraredce'inca,ein

^r,"#;;;';;,h*:i'rr"T.:J1"fffi ilT*1tiliHfl.J;:f:

Elena Wamutitu
Financial and Administration ManaeeruareotBrdr:23.01.i982 -

6lPase

i#$it;d:"$# * *tffit$:*ii+ffiF:;;

He..has a.Diplofta.in Waler Engineering. He has experience in drc
:v^lT_secror 

as he has served in differ;t capacities dfn""r*, *"i*companles.
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()lool.iser Wrter and Scweragc Compa,ly Limited

Reporls rnd FirIrrclal Slatements
For th€ ycrr ctrded 30[ Junc,20l9

She holds a Diploma in Pcrsonnel Managernent and currently pursuinS
hcr undergmduate de8ree irl HumaIl Resource Managemcnt. she has
workcd as a p€rsonnel Assistart in MaSadi Soda Compsny and vast
experiencc in human resource lilallagement skills.

Proc!rcmcnt OIIicer
Ccofftcy Shisanya
Date of Birtl: l0 10.1982

He holds a Diploma in Purchasing and Supplies and is cunently
undeflakinS and de8rce in Business MansScmcalt- PurchssinS and
Supplics Option.

Faith trkato
Human Resource Officer
Dale of Birth: 05.03.1986

John wekesa
lntemal Auditor
Date of Biflh: 29. 10.1985

He holds KATC and CPA final certilicates snd has a degee of
Bachelor of Commerce. He has also served in diffdenl public
institutions hencr has vast erperience in thc public scclor.

}IEJI'BESR OF }IANAGE}IENT WIIO WERE IN ACTING CAPACITY

NAME
l. Alphr Mosomi
2. Reglna llututr8r
3, FloreEce Orumr
4. Nichol"i Kunt,i
5. Jeniffer N.irl.ooi

POSITION
Ag. hnaSing Director
A8- Finrncc M.n.ger
Ag. Iluman relource Omccr
Ag. Commcrcirl MaDager
Ag, Procu-rement Officer

PERIOD
August, 201&Februrry, 2019
Augu!t,20ltJune , 2019
AuBust, 201&FebnDry, 2019
Augult, 201&February, 2019
A gust , 20l8June, 2019,

:s:
rF
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Oloolsiscr \Yrlsr stld Sewersge Company Lihitad

Rcports and Fhrnchl Strtemenas
For thc yc.r ended 30[ Junc,20!9

CIIAIRM^N'S S'I'ATENIENT

On behalfofthe Bood, I om encouraged by the inlegrity, responsiveness and sheer determioalioo
ofthe Directors, Management and employees }vhich has been key in meeting water scrvices nceds
within our area of jurisdiction despite thc various challenges faced, it is lhereforc, with great
ple&sure that I piesent the Repons Financial Statement of the year ended 3Od Juoe 2019.

The Company's mission is to pmvidc watcr and wast. wst6 s.I.vic6 thal are .conomicslly vi8blq
environmentally friadly, socially r.sponsiblc and responsive t.tcustomers' needs and expectatioN.
This in irs sclfis a major cha.llengc but which I want lo assurE you that thc company is epoblc of
achieving.

Wc have faced challenges of w&tcr dernand excccding lhe available water supply, ag€d and
dilapidat€d rcliculation systcm, limitation ofthc pipclinc cov6&gp scope water losies srd incre&scd
operating costs which outstletch the availablc revqrues. Some of thesc chsllengcs hove beln
addrcssed through intemally generatcd lesources and thr Nations.l Gov€rDrldrt of Kenya thrcugh
thc Ministry of Watcr and lrriSation, and its agencics, such as the Watcr Ss'vic€s Tnrst Fund.

Thc limitcd expansion of the Company's pipc nctwork and facilitiB to support the incca3inB
dernand has gonc a long rxay to build o[ crBtomer confrdeocc and satisfacliotr. ovc( thE yesrs we
hav€ intensified implemeDtation ofsystem axpsnsion, relnforcement and upglade prcjects aimcd at
improving the rcliability of water supply, reducin8 system losses ond creating capocity for new
cuslomcr connections and exl€rsion ofservice covemSe,

It is clear thal the future will be cqu6lly os challengi[g as lhe post tal.ing hto coosidc€tion thc rapid
urbanization within our ara o f sewicc. The Board is tharefore committed to thc insistcnc. oo good
Governance and accountability to ovgcome these inevitable challenges. The Board shall cantinue
to tnnsform the Company into a dynamic, pro-activc, aild consumer conscious organization so as

to prcvail over existing and emerging chollenges and also to attain its vision "To b€ ,he industry
leader aBd x,atet $en ice proeide? ofchoice".

Finally, I am humbled and to sinc€r€ly express my glotitude and apprcciation to all stake holders
who includc: The shareholdcrs, our csteemed customers, my fellow Directors, the Management
team, staff, Covemment of Kenya, investment p.rtners, and our valued suppliers for their continucd
suprlon which has contributcd to schieving our mandate as o water service providcr.

ThanL you

Chrirman

tlPagc



Thc Cohpaoy h.s achisvcd a scrvice cova-a8c of 89knl snd 172,175 pcrsor6 bcing an schicvcrncnt of
12.4% ad 56% r6p61ivEl), rhc lo$ clvEta8c is atn-hncd b a limhcd rqicuhlion nctuo*s *hich is
rnajorly prescnt within thc uttan arcas ofongata RDnSri, Kiscriaa NgonS and Mshsia and thcir inuhcdiatc
cnvirons, for insta.cc Olkcri alld Bulbul areas. Water is a kcy driv6 of socisl-cconomic dcvcloprncnt, durinS
lbc ycar undcr revicw, rhc Compsny ceDrdEd on de,t,'ad focurcd distribution ofwatcr, slb€it iDad.4urtc,
whilc still crBurins ac.essibility to all this arlurrcd Elirbility of th. !.wicc couplcd \rith iDprovcd

()loolaiscr lvstcr and S$veruge Compsny Limlted

Reports and FlnaDci.l SaatemeEt!
For the )'ecr endcd 30rr June,2019

RI,PORI' Ot' T}IE MAN/TCING DIRECTOR

Ttc walcr company, undcr ccnilicale of opcralion by lvatc. Services Rcgulatory Board ald duough o
Scrvicc Provision Ag:ecfis wnh Ta,larhi Watcr Scrviccs Board (a slatc Coryoi'alion) provid€s watcr and
weste wat(t scrvicEs within Kajiado Nonh and Kajiado \rycs1 Sub Countics if Kajiado County and has a
covcragc arca ofapproximatcly 71 6krnz tarScting an csrirnatcd population of 307,455 pcrsons.

Thc financial ycar 2018-2019 hss bccn panicularly difficult duc to a p€riod ofdrought, high cosrs cspecially
on somc opcrsliorul costs and thc challc ge of high Non-Rcvenu€ Watc! Lcvcls. ChrllcoSes of an old
dilapidat.d rdiculirion nctworks, poor dcaigns couplcd wirh wronS sizing of pipcs ard poo. clais of
rnrldids hss cootributcd to phyrical n atd los6. Othcr conrributioru of warcr lcs bs3 bcar duough poor
mctcr installalion tcchniqud. aged consumcr metcrs, wrong mctcr positionin& mcrcr inefEci.ncics,
incidcncls of illcgal recormetions, mcter by pass€s and warcr th€ft rlstill8 contribution to cornmcruial

As thc utilily char8.d wirh thc rcsponsibility ofproviding watcr and s.wa-rgc slrviccs within Kaj iado Nonh
arld K6jiado Wcst Sub Counries, lhc pcopl. ofthis sub counries look upon us to delivcr,I &i plcascd to sratc
that through thc ycas, wc havc scr oursclvcs ambitious pcrfomEnce goals md havc conjistently delivcrcd
aSairsl thdr. Though lhc ycars hav. bc.n dccplionally challengin& wc havc substanrially incrca3cd our
cuslorDc' bas€ lhmugh inv€stmcnts in the .xpansioo of our in&artructurc and irrprovcrncnrs in lhc quality
of scwicc lo our crBlomers

t dics and Gcnilcmcn, Thc Company has intcnsificd cxploraiion, planning, dcsigning and implcmcnrarion
of s)slcm cxpansion laryetd at impmving lh€ quali(y and rcl iabilily ofth€ scrvicc by coBtruction ofpit clioe
cxlcnsion ofvarious diarn€t.rs ,rd additiona, sror.gc tanks.

Thank yorr

7tL.r/ (

Dickson Ntikoisa

9lPage
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(Jloolaiser lV!ter lnd Senerlg€ Comp.ny Llmitcd

Rcports rtld Fln.nclsl St.teEenti
For thc year ctrdcd 3Or[ Junc,2019

CoRPORA'I'E COVERNANCE ST,TTEMENT

The Board of Directors reSard corporate govemrnce as pivotal to the successes ofthe compsny 6nd
are uueseryedly committed to ensuring dlat as a publ ic service institution, the company's decisions
are guidcd by lhe core tenets as prEscribed in the code of conduct. Accordingly the Board of
Directors snd the sstablishcd Committe€s ofthe Board regularly cvaluale the strndard ofs.rvicc so
as lo continuously deliver on our mandate and rcmain a sustainable 8nd visble entity.

COR}ORATE SOCIAL RESPONSIBILITY STATEMENT

Oloolaiser Water ard Sewctage Company recognize th6t we must be responsiblc towsds its
stakehold€Ts, society and our environmcnt in order to achieve a sustainable systetn in KeDya. As 8
Company we acknowledge our responsibility to the environmcnt and to our Iocd commulitics in
which we opcrate. We aim to embrac. responsibility for corporate sclions and to cico[agp a
positive impscl on thc cnvironment and stakeholders including customers, cmployaes, investors,
communities EaId o&crs. The Coatpany aclively el.c€lrages oua staff to r€cognis€ those
responsibilities and behavc irl a responsiblc rnanner toward the sociay in which wc fimctioo We
rc8ard tle s€tting of Sood exsmple &9 an important practice in this regard. Below ale some
exaroples of how lhe Company snd its slaff h&ve shown commitment to prsctice r€sponsible
corpo.ate betsviour and to cstablish and support initiatives in thc offic6.

EDviroDment
Thc Coopany scck lo panicipate and contributc to 6 cleancr enviloninent and hcncc involvcd in
commlmity exercises which include clean up exercises espcciElly in torvns within its areas of
jurisdiction and by so doing rrduces impact orl the environmenta] pollution. The compeny also
aclively gets involvcd in trce plarting in its vuious Stations. The compafly also cintribulG to the
society by giving donatioB esl,€cially during public national holidaF.

Employeer

Thc success ofthe company is biLsed on its pcople. The Compsny seek to recruit, rctain, rewdrd dnd
develop the bcst lalcnt in the company. It rccognises the need lo inolcatc among our employees
the cultwe of being sensitive to safety, security, society and the environment. This ensures that
employccs act with intcgrity and responsibility with the people lhey d€sl with snd the cnvironmcr(
thcy int€ract with. It train ernployecs to vatue c!.h othd, providc naa4ssary support systqns for
peoplc with ditlercnt needs and have a slstern in place thBt encourages acceptance of cultuml
divarsity. Furthcr, it continually seeks to improve its employees through stsuctured programs for
pcrsonal and professional developmcrt.

Hcclth rnd Srfety

Tha Company aim to cnsure a safc and healthy worting environment for all our cmplo)€es afld
cuslomcrs. Thc Compsny aims to comply with all relevant legislation or rcgulations and bcst
practicc guideliocs rccommeadcd by national health snd safety authorities. [t also liaisc with staff
rcgardinS I'olicics a practiccs so that it csn continue to maintain a healthy, safc and efljoyable
work enviroofirEdl

l0lPagc



Oloolaiscr w,rterund Sewerrg€ Compcny Limlt€d

Rcports and Flnanclrl Strtemcnts
For th€ ycrr mded 30rr Jun€,2019

R}.POR'I' 0F TIIE DIRECTORS

The Direclors submit their rcpod toSether with thc auditcd financial slatcments for the year cnded

3orh June,2Ol9 whirh show thc slate of O/oo,larser Water atil Sewerage Co porly limited allais

Princip.l ectivities

Thc principal activitics of Oloolaiser Water ond Sev,,erage Company limired arc to Ptovide safe and

rElilblc waler serviccs to customcfs.

Results

The results of oloolaiscr lfater ond Se*erage Company limited entlly for lhe ycar ended 3Od Junc
2019 are set out on psge 14-18.

Direclors

The mcmbers of tle Board of Directors who sewed durinS the year are shown on psSc +5 in
accordatrce with R€guldlion 58 of Oloolaiser Water atd Sewerage Cornpa J limited Articles of
Association Thc indicated board served bct*,car I 

d July, 2018 and th May, 2019.
There has bcen a transition period within the ycsr and therefbre the list of the incoming board is
a.lso provided immediatdy after the outgoing Board members. These are the mcmbcrs of the
appointcd carctakcr board starting from I si June 2019

Audiaors

Thc Auditor General is responsible for thc statutory oudit ofoloolaiser wster 8nd SewcraSc Co
Ltd in accordancc with thc provision ofarticlc 229 of the constitulion of Kcnya and Section 35 of
thc Public Audit Act 2015.

By Ordcr of thc Boad

?or.r
Chairman Dat€

llll'age



For (he ycar endcd 30rL Junc,20l9

?i';: #{:'#39 rw,:f6f:ru}: :1ffi1Hffii :riT:ffi 
were approved bv,re Board

Approval of the frnaDcial statements

Chairman

,1L1. I

Mana-ei Direcror Director

,ah't 2-.. /!!Yi!.tYt' tt \ 1() .I(J
Date Date Date

l2r po g,z

Olool0iscr \\'ater and Scwer'gc Comprny Llmitcd
Rcports and I-in.ncial Sr.t€ments

STATEMENT OF DIRECTORS' RESPONSTBILITIES

::li?L,!64 ofthe Public.Finance Managernenr Act,2Ol2 and secrion 208 of the pFM-County
Kegulallons Act, rcquire the Directors to msure ihat Oloolaiser }Vater and Sewerage Company
Limited keeps p.oper accounting lecords which discrose with reasonabre accuracf'thc financiar
position of Oloolaiser Water-and Sewemge Company Limited. 'I}e Directon are aiso responsible
Ior s,atcguardinS the asscts ofthe cornpany fiom any matffjal rnisappropriatjon.

The Dircctors accept responsibility for preparation and presenuiion of fiaancial statcmcntE which
I1]. bT pr?*{ using 

.approprialc accofrting policics supported by reasonabte and prudent
Jud8ancnts and cstimates, in confomiry with lotcmational Financial Rcporting Standads IIFRS),and m the manner required by thc pFM Act and the State Coryorations Act ThJDireaots are ofthc
ophon thal Oloolaiser Wal€r afld Scwerage Company Limited financi6l staternents give a hue ard
Ialr view ofthe state ofaffaiis and all mat€rial transactions carried out duing the finaniial year cnded
Junc 30d, 2019, this financial statements also provide the true finaDcial position ofour organizafion
as at thc sbove stated datc. Thc Dircctors furthc! confirm thc completeness ofthe accounting rccords
mainlaincd, which have b.en rclicd upon in thc prcparation ofthc financial staternents as wclt as thc
sdcquacy ol thc systems ofintcmal financia.l control

Nothing has comc to the attcntion ofthc Directors to indicate lhat lhe O/oolais er Water anil Se*erage
conpany limited will not remah a going concem for at reasr the next Twelve months ftom the date
ot thls slalemant



Oloolrircr \\ atcr snd Sewcrag€ Comprny Limiled

Reports ,lnd Financirl Strtements
For thc yeer clded 30'r Jule, 2019

REPORT OF THE INDEPENDENT AUDITORS
ON THE OTOOZ,4ISER IlATER AND SEWERAGE COMPANY LIMITED

Wc have suditcd the financial Statcmcnts of O loolaber Water and Setterage Company Lihited for
l}Ic yca. cnded 3Or runq 2019, which comprise: (i) a statement of comprehensive income; (ii) a
stalemc offinancial posilion as at 30 Jung 2019; (iii) a statemeDt of caeh flows; (ivh summrry
ofsignificant accountioS policies; and (v) othct explamtory notes.

MsnagcmcDt'a respotrribllity for ate rlnrtrchl rtrteE.trtr

The Directors arc responsible for the prepat"ation and fair pres€otation ofthe fuiancisl ststcrDcnt!
which give a lrue and fair view of the entity's state ofallairs and its op€ratinS r6ulls in accardancc
with Inlcmational Financial Repodilg Standards. end for such inlemal cootrol as the Direc{ors
dctermines is necessary to 6able thc prcparation offinancial staterneflts that sIl ftce from mataial
misststdncnt, whcthcr due to fraud or crror-

Audilorr' rerpon3ibility

Our rcspoosibility is Io exprcss an opinion on lhe financial statemeots b&s€d on our audil in
accordance with the Intemational Standards on Auditing which requirE thot the auditor comply with
ethicsl r€luircments and plan and perform lhe audit to obtain reasooable assura,Icc about whether
thc financial statements are ftee from material misstatcmml.

An audit involves performing procedures to obtain audit qvidence about thc amouts and
disclosures in the financial statcments. The paocedurs selectcd depeod on thc auditors' judgeme[t,
including thc assessment ofthe risks ofmaterial misstatement ofthe financial statemcnts, whelhcr
due to fraud or efior. In mating those risk assessments, the auditor coDsidc.s intemal contsol
relevant to Oloolaiser Waler and sewemge compaly pr?arstioo snd fair presentation of the
financial statements in ordcr to desiSn audit proccdurcs that are appropriate in the circurnstanccs,
but not for the purpose ofexprcssing an opinion on thc effcftivcness ofthe entity's intemal control.
An audit also includes evaluating the appropriateness of accounting policies used 6nd the
reasonablencss of accounting cstimates made by managcmcnt. as wcll as evaluating the oversll
prcsentalion of lhe financial statements.

Opinion

13ll'agc



REPUBLIC OF KENYA

OTFICE OF IHE AUDITOR.GENENAL

Enhntu tnll.1,.ou tahlIt^'

HEADqUARTERS
Anniversary Towers

Monrovla Street
P.o. 8ox 3oo84-ooroo

NATROBI

REPORT OF THE AUDITOR.GENERAL ON OLOOLAISER WATER AND
SEWERAGE COMPANY LIMITED FOR THE YEAR ENDEO 30 JUNE, 20I9

REPORT ON THE FINANCIAL STATEMENTS

Qualitied Opinion

I have audited the accompanying financial statements of Oloolaiser Water and
Sewerage Company Limited set out on pages 14 to 27, which comprise of the
statement of financial position as at 30 June, 2019, statement of profit and loss and
other comprehensive income, statement of changes in equity, statement of cash flows
and the statement of comparison of budget and actual amounls for the year then
ended, and a summary of significant accounting policies and other explanatory
information in accrrdance with the provisions of Article 229 of the Conslitution of
Kenya and Section 35 of the Public Audit Act, 20'15. I have obtained all the information
and explanations which, to the best of my knowledge and belief, were necessary for
the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the tinancial statements present fairly, in all material
respects, the linancial position of the Oloolaiser Water and Sewerage Company
Limited as at 30 June, 2019, and of its linancial performance and its cash flows for the
year then ended, in accordance with lnternational Financial Reporting Standards and
comply with the Water Act, 2016 and the Companies Act, 20'15.

Basis for Qualified Opinion

'1. Undisclosed Material Threat to Going Concern

The statement of financial position reflects current liabilities of Kshs.160,990,067
against the currenl assets of Kshs.56,262,137 resulting to a negative workang capital
of Kshs.104,727,930, an indication that the Company is experiencing financial
difficulties that has impacted on its sustainability and edging towards bankruptcy.
Further, the statement of comprehensive income reflects a loss of Kshs.25,635,491
which increased by Kshs.10,626,136 from Kshs.15,009,355 as at 1Ju|y,2018
resulting to an increased loss of 7'1%. Management has not disclosed this fact in the
explanatory notes to the financial statements.

ln the circumstanc€s, the continued existence of the Company is dependent on the
support of donors and creditors.

Report of the hditot4encrol on Oloolob* wate. aad Sc|9eruge Co,npoiy Linited lot th. yeo, ended
t0June.2019
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2. lnaccuracy in Gash and Cash Equivalents

As disclosed in Note '10 to the financial statements, the statement of financial reflects
a balance of Kshs.3,864,492 as cash and cash equivalents as at 30 June,2019.
However, review of bank certificate balances revealed that a donor account held at
Kenya Commercial Bank Account with a balance of Kshs.41 1,899 was not disclosed
in the financial statements while supporting bank certificate for a deposit account held
at lhe same bank reflects a balance of Kshs.964,218 against financial statements
balance of Kshs.978,718 resulling to unreconciled balances of Kshs.14,500.

Further, review of records revealed that Management made a cash withdrawal of
Kshs.1,890,000 for repair and relocataon of various pipelines which was above the set
ceiling of Kshs.'150,000 contrary to a resolution of Risk and Audit Committee. A
physical verification carried out on 27 November, 2019 did not find any evidence of
relocation of water pipelines.

ln view of the above, the accuracy, crmpleleness and validity of cash and cash
equivalent balance of Kshs.3,864,492 as at 30 June, 2019 could not be confirmed.

3. Unsupported Expenditure

Examination of payment vouchers and cash book postings revealed missing payment
vouchers amounting to Kshs.19,815,516 and unsupported petty cash withdrawals
payment vouchers amounting to Kshs.2,942,262 that were not adequately supported
and approved all totalling to Kshs.22,757,778.

Consequently, the accuracy, completeness and validity of expenditure totalling to
Kshs.22,757 ,778 for the year ended 30 June, 2019 could not be confirmed.

The audit was conducted in accordance with lntemational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the Oloolaiser Water and Sewerage
Company Limited Managemenl in accordance with ISSAI 130 on Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other elhical requirements applicable to performing audits oftinancial
statemenls in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit lratters

Key audit matters are those matters that, in my professional judgmenl, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Othor lnformatioo

The Board of Directors is responsible for the other information. The other information
comprises the reporl of Board of Directors as required by the Companies Act, 2015,
and the statement of the Board of Directors responsibilities which are obtained prior

Rcpo of the -4wlik,r-Cenerul on Okxnoiser Wat{ an.l Sewcruxt' bmpdn| Linitc.l fur th! feur ehded
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to the date ofthis report, and the annual report which is expected to be made available
after that date. The other information does not include the financial statements and
the auditor's report thereon.

l\ry opinion on the financial statements does not cover the other information and I do
not express an audit opinion or any form of assurance thereon.

ln connection with the audit of the financial statements, my responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or the knowledge obtained in the audit, or
otherwise appears to be materially misstated. lf based on the work I have performed,,
I conclude that there is material misstatement of this other information, I am required
to report that fact.

lhave nothing to report in this regard.

OthEr Matter

1. Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final income
budget and actual on comparable basis of Kshs. 1 97,496,493 and Kshs.1 56,206,456
respectively resulting to an under collection of Kshs 41 ,290,037 or 21% of the budget.
Similarly, the statement reflects final expenditure budget and actual on comparable
basis of Kshs.197,471,589 and Kshs.18'1,841,987 respectively resulting to an under
expenditure of Kshs .15,629,642 or 8% of the budget.

Based on the approved estimates, under funding affected the planned activities and
may have impacted negatively on service delivery to the public.

2. Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report
on Financial Statements, Report on Lawfulness and Effectiveness in Use of Public
Resources, and Report on Effectiveness of Internal Controls, Risk N.4anagement and
Governance. However, the Management has not resolved the issues or given any
explanation for failure to adhere to the provisions of the Public Sector Accounting
Standards Board templates and The National Treasury's Circular Ref: PSASB/1/12
Vol.'l (44) of 25 June, 2019.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,

Report ol the Auditor-Generul on Oloolaku water and Seeeruge Conpony Linited fot the year ended
30June 2019
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nothing else has come to my attention to cause me to believe that public resources
have not been applied laMully and in an effective way.

Basis for Conclusion

'1. lrregular Award of Tenders

Review of procurement records for suppliers, contractors and consultants including
payment details revealed that a number of suppliers were awarded contracts to supplt
various goods and services amounting to Kshs.2,304,141. However, the suppiieri
were not included in the prequalified list of suppliers of the Company. This is contrary
to Section 57(1), 93(1) and 95(3) ofthe public procurement and Asset Disposal Aci,
2015.

Consequently, the Management is in breach of the law.

2. Non-Compliance with Non-Revenue Water Guidelines

During the year under review, the Company produced 2,512,660 m3 of water. Out of
this, 1,674,834 m3 was billed to customers resulting to a balance of 937,917 m3 or
33.34% un-accounted for water which is 8.34% above industry ceiling oI 25% loss.
This is contrary to WASREB Regulatory Guidelines. The recommended average rate
is Kshs.83.00 per m3 of water. This means the Company may have incurred a loss of
837,817 m3 equivalent to Kshs 69,538,8'1'1

Consequently, the Management is in breach of the law.

The audit was conducted in accordance with ISSAI 4OOO. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, ftnancial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the public Audit Act, 20.t5, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
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governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REOUIREMENTS

As required by the Kenyan Companies Act, 2015, I report based on the audit, that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit,

ii. ln my opinion, adequate accounting records have been kept by the Company,
so far as appears from the examination of those records, and,

iii. The Company's financial statements are in agreement with the accounting
records and returns.

Responsibilities of Management and Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and for
maintaining effective internal control as Management determines is necessary to
enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and overall governance.

ln preparing the financial statements. the Management is responsible for assessing
the Company's ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting
unless Management is aware of the intention to liquidate the Company or to cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, the Management is also responsible Ior ensuring that
the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities which govern them, and that public
resources are applied in an effective way.

The Board of Directors is responsible for overseeing the financial reporting process.
reviewing the effectiveness of how the Company monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Repo of the Auditot-Generul on oloolaiser Watet and Sewerug. Conryny Limited [or the yeat ended
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the public Audit Act, 2015 and submit the audit report in
compliance with Articte 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economtc
decisions ot users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Articte 22g(i\ ol the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, lconsider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(it(a) of the public Audit
Act, 20'15 and submit the audit report in compliance wfn Anicte 229(7) of lhe
Constitution. My consideration of the internal control would not necessarily disclose
all matters in the internal control that might be material weaknesses under the lSSAls.
A material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to i relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial.statements being audited may occurand not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due lo fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that js sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstaiement resulting
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from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern
basis ot accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial
statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the N,lanagement regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide the Management with a statement that I have complied with relevant
ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, relaled safeguards.

CPA CBS

Na irobi

31 December, 2021

Report of thc Auditorcenerul on Oldtdiser Watet and S.\eruge Compa Limited It the year ended
30 June, 2019
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REPORT OF THE AUOITOR-GENERAL ON OLOOLAISER WATER ANO
SEWERAGE COMPANY LIMITED FOR THE YEAR ENOEO 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited lhe accompanying financial statements of Oloolaiser Waler and
Sewerage Company Limited set out on pages 14 to 27, which comprise of the
statement of financial position as at 30 June, 2019, statement of profit and loss and
other comprehensive income, statement of changes in equity, slatement of cash flows
and the statement of comparison of budget and actual amounts for the year then
ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitutaon of
Kenya and Section 35 ot the Public Audit Act, 2015. I have obtained all the informalion
and explanations which, to the best of my knowledge and belief, were necessary for
the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section ot my report, the financial statements present fairly, in all material
respects, the financial position of the Oloolaiser Water and Sewerage Company
Limited as at 30 June, 20'19, and of its financial performance and its cash flows for the
year then ended, in accordance with lnternational Financial Reporting Standards and
comply wilh the Water Act, 2016 and the Companies Act, 2015.

Basis for Qualified Opinion

'1. Undisclosed Material Threat to Going Concern

The statement of financial position reflects current liabilities of Kshs.160,990,067
against the current assets of Kshs.56,262,137 resulting to a negative working capilal
of Kshs.104.727,930, an indication that the Company is experiencing financial
difticulties that has impacted on its sustainability and edging towards bankruptcy.
Further, the statement of comprehensive income reflects a loss of Kshs.25,635,491
which increased by Kshs.10,626,136 from Kshs.15,009,355 as at 1 July, 20'18
resulting to an increased loss ol 71%. Management has not disclosed this fact in the
explanatory notes to the financial statements.

ln the circumstances, the continued existence of the Company is dependent on the
support of donors and creditors.

Rcpo.t of thc .luditor-Cenerdl on Ok,'luiser h'atet dtl S.\'eruAe ( mPo^ l.inited for the veu enled
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2. lnaccuracy in Cash and Cash Equivalents

As disclosed in Note 1O to the financial statements, the statement of financial reflects
a balance of Kshs.3,864,492 as cash and cash equivalents as at 30 June,20.lg.
However, review of bank certificate balances revealed that a donor account held at
Kenya Commercial Bank Account with a balance of Kshs.4.l 1,g9g was not disclosed
in the linancial statements while supporting bank certificate for a deposit account held
at the same bank reflects a balance of Kshs.g64,21g against financial slatements
balance of Kshs.978,718 resutting to unreconciled balanc;s of Kshs.14,5OO.

Further, review of records revealed that Management made a cash withdrawal of
Kshs.1 ,890,000 for repalr and relocation of various pipelines which was above the set
ceiling of Kshs.150,0OO contrary to a resotution oi Risk and Audit Committee. Aphysical verification carried out on 27 November, 2019 did not find any evidence of
relocation of water pipelines.

ln view of the above, the accuracy, completeness and validity of cash and cash
equivalent balance of Kshs.3,864,492 as at 30 June, 2019 could not be confirmed

3. UnsupportedExpenditure

Examination of payment vouchers and cash book postings revealed missing payment
vouchers amounting to Kshs 19,815,516 and unsupported petty cash withdrawals
payment vouchers amounting to Kshs.2,942,262 that were not adlquately supporled
and approved all totatting to Kshs.22]57 ,?78.

9o.n""^q:"_11ya!"- accuracy, compteleness and validity of expenditure totalling to
Kshs. 22,757 .778 tor the year ended 30 June, 2019 could not be confirmed.

The audit was conducled in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSA|s). I am independent of the Oloolaiser Water and Sewerage
Company Limited Management in accordance with ISSAI 130 on Code of Ethics. I
have fulfilled other ethicat responsibilities in accordance with the ISSAt and in
accordance.with other ethical requirements applicable to performing audits offinancial
statements in Kenya r berieve that the audit evidence r have obtai;d is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Maflers

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were n-o key audit matters
to report in the year under review.

Other lnformation

The Board of Directors is responsible for the other information. The other anlormation
comprises the report of Board of Oirectors as required by the Companies Act, 20.15,
and the statement of the Board of Directors responsibilities which are obtained prior
Rlpo .,l th! .lnLlnol-<itncrt trl Otd'tdjslr
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to the date ofthis reporl, and the annual reportwhich is expected to be made available
after that date. The other information does not include the financial statements and
the auditor's report thereon.

My opinion on the financial statements does not cover the other information and I do
not express an audit opinion or any form of assurance thereon.

ln connection with the audit of the financial statements, my responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial slatements or the knowledge obtained in the audit, or
otherwise appears to be materially misstated. lf based on the work I have performed,,
I conclude that there is material misstatement of this other information, I am required
to report that fact.

I have nothing to report in this regard.

Other Matter

1. Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final income
budget and actual on comparable basis of Kshs.1 97,496,493 and Kshs.'156,206,456
respectively resulting to an under collection of Kshs.41 ,290,037 or 21% of the budget.
Similarly, the statement reflects final expenditure budget and actual on comparable
basis of Kshs.197,471,589 and Kshs.'18'1,841,987 respectively resulting to an under
expenditure of Kshs.15,629,642 ot 8% of the budget.

Based on the approved estimates, under funding affected the planned activities and
may have impacted negatively on service delivery to the public.

2. Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report
on Financial Statements, Report on Lawfulness and Effectiveness in Use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, the Management has not resolved the issues or given any
explanation for failure to adhere to the provisions of the Public Sector Accounting
Standards Board templates and The National Treasury's circular Ref: PSASB/'II'12
Vol.'l(44) of 25 June, 2019.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclus ion

As required by Article 229(61 of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
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nothing else has come to my attention to cause me to believe that public resources
have not been applied laMully and in an effective way.

Basis for Conclusion

'1. lrregular Award of Tenders

Review of procurement records for suppliers, contractors and consultants including
payment details revealed that a number of suppliers were awarded contracts to supply
various goods and services amounting to Kshs.2,304,141. However, the suppiieri
were not included in the prequatified list of suppliers of the Company. This is contrary
to^S_ection 57(1), 93(1) and 95(3) of the pubtic procurement and A;set Disposat Aci,
2015.

Consequently, the Management is in breach of the law.

2. Non.Compliance with Non-Revenue Water Guidelines

During the year under review, the Company produced 2,512,660 mr of water. Out of
this, 1.674,834 m3 was billed lo customers resulting to a bilance of g37,817 m3 or
33.3470 un-accounted for water which is g.34% ab6ve industry ceiling of 25% loss.
Tlis 

is lolt1?ry to WASREB Regulatory cuidetines. The recommende"d average rate
is Kshs.83.00 per m3 of water. This means the Company may have incurred a loss of
837,817 m3 equivalent to Kshs 69,538,81 1.

Consequently, the Management is in breach of the law.

The audit was conducted in accordance with ISSAI 4OOO. The standard requares that
I comply with ethical requirements and pran and perform the audit to obtarn assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorlties
that govern them. r berieve that the audit evidence r have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the pubtic Audit Act, 20,15, based on the audit
procedures performed, lconfirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards requrre that r pran and perform the audit to obtain assurance about whether
ettective processes and systems of internal control, risk management and overall
Rqo t)f th! Auditot-C.nerut on Olonluiser tYatet okd Ser'.r.rge t'onpon;. tn
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governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Kenyan Companies Act, 2015, I report based on the audit, that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit,

ii. ln my opinion, adequate accounting records have been kept by the Company,
so far as appears from the examination of those records; and,

iii. The Company's financial statements are in agreement with the accounting
records and returns.

Responsibilities of Management and Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and for
maintaining effective internal control as Management determines is necessary to
enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and overall governance.

ln preparing the financial statements, the Management is responsible for assessing
the Company's ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis o, accounting
unless lvlanagement is aware of the intention to liquidate the Company or to cease
operations.

Management is also responsible for the submission oI the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, the Management is also responsible for ensuring that
the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities which govern them, and that public
resources are applied in an effective way.

The Board of Directors is responsible for overseeing the financial reporting process,
reviewing the effectiveness of how the Company monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Report of the Auditot-General on Oloolaiser Watet and Severage Conpany Linited lot the year ended

30June.2019
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Auditor-ceneral's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditois reporl that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonabte assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economtc
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) ol the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1)(a) of the public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. lvly consideration of the internal control would not necessarily disclose
all matters in the internal control that might be material weaknesses under the lSSAls.
A material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to; relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projectioni of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and mainlain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting

Water orul Seterose (bnpary Linited fu the rear enlte.tRcport ol the Audik)r-Cenddl oh Oloolaiset

6



from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the l\,lanagement's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidenc€ regarding the financial information and
business activities of the Company to express an opinion on the financial
statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal controlthat are identified during the audit.

I also provide the lvlanagement with a statement that I have complied with relevant
ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

CPA , CBS
AUDITOR-GENERAL

Nairobi

31 December, 202'l

Repod of the Auditorceneral on Oloolais* Watet and Seeeruge Company Linite.l lot the year ended
l0June.2019
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Oloolaiser Water sDd Sewerrge Comprny Limitcd

Report! alld Fin.Dchl Strt€metrt!
For the yeer ended 30'[ June,2019

OLOLOOLAISER WATER AND
Sf,WERACE COMPANY LTD

r-OR TIIE YEAR ENDED 3OTH JUNE 20T9

STATEMENT OF PROFIT AND LOSS
AND OTHER COMPREHENSIVA
INCOME FOR TIIE YDAR ENDED 3OTH
JUNE 2019

NOTES 2018t2019 2017t2018
Kshs Kshs

OPERATING INCOME 1 156,206,456 151,283,335

EXPENSES

4
28,478,114

25,751,155

Staff Expenses 2
7 3 ,240 ,102.65

68,520,589
Oirectors Expenses 7,361,834 6,'164,270
Operational Expenses 72,761,896 6s,856,676

't 81 ,841,947 't 66,292,690

(25,635,491) (15,009,355)

Finance Costs 0 0

I

Tax 0 0

ProfiU(Loss) for the year (25,63s,491) (15,009,355)

TOTAL EXPENDITURE

Profitl Loss before tax

l4lPase

REPORTS AND FINANCIAL
STATEMENTS

Administration



Oloohiser Wster .nd Serverrge Comprny Llmitcd

Reports lnd Finsncill Ststements
For th. y..r cnded 30rr Junc, 2019

OLOLOOLAISER WATtrR AND
SEWERACE COMPANY LTD
REPORTS AND FINANCIAL
STATEMENTS
FOR THE YIAR ENDED 3OTH JUNE
20r9

Statement of Financial Position
As At 30th Juns 2019 2018120'19 201712018

Note
Kshs Kshs

ASSETS I

Property Plant & Equipment 7,0'11,342 7,048,661
lntangible Assets 0 0

7,048,661

Curent assgls
Trade & Other Debtors 7 52,410,645 35,36't,400
Cash & Cash Equivalent t0 3,864,492 1.577,665

56,262,137 36,939,065

Total assets 63,286,480 43,587,726

EQUITY AND LIABILITIES

100,000
6

.(a) 100.000
6.(b) 3,817.836 _ 3,817.836

(75,9S8,932)General Reserve (101,6s4,423)
(97,716,587) I (72,08r,096)

Liabilities 8 i I

Trade and Other Payables 1109,055,069 64,928,559
Customer DeDosits
Amount Due to Related Parties

977,218 '169.483

50,970,780 s0,970,780
Total Equity and Liabilities 't60,990,067 r16,068,822

Tolal Liabilities 63,286,480 43,987,726

Share Capital
Ca ital Reserve

Total ut

The notes on pages 2$27 torm part of these financial statements.
The financial
'e+,:: :1""Y

were approved for issue by the board on
..and signed on their behalf by:

Chairman

,tlt( 'Managing Direclor

Finance Manager.

15lPago

(-1........... tcpex n ro". .)#.1.)..i?

I

I

l

Non-cunent assetg

7,011,342



Oloolaiscr Wltcr rnd Sewenge Company Limited

Rcportt rnd Finrnchl StrtemeDts
For the ye.r ended 30!r Junc,2019

sl TflB{I 0f culrcs fi RUTY

Foi ru IBR 0!t0 $111 JtliE 1019

Shee 6e nl Capital

C+ilil ReEre Relere Tolal

lGhs, lGil lGhs IGN

Bahnc! I d iC ,luty 2015 to,m p,fiq{4 3nrr,ts6 135.!ts61

116$r*htPflt (10$6,187) t10,$6,1fl

Bahcesd$Jum2016 100,m ($,1?1619 3,017,836 fi6.61,?831

Erlelce a dldyfi6
tcs/FffihtEFa 100,m ($,146r9) 3,81r,&$ 115"6r,7&3t

8da& as d JnE 417 (6,481,r191 {6.{ElJl$

Sahnce ase|Jum 17 100,qr ($,${Xr8) 3,E17,8S (52,t$,t021

Sahe6alln Ju! 2017 100,m $,${$) 3,E17,E$ 6enE502)

Lo6dFofl br fE yer {150C9,$4

(4 335 211)

fls,mp,$a

Prir tlf,l46tr€rl {t,335,2111

EakEe as at $ June 2018 100,m 05,9$,$4 3,817,m 02.G1,ffi]

Sahnce as et 1$ July 2018 fi,0m 05,$q$4 3,81?,e6 172.fi1.0$l

lccJFdl hJ tE Fa' p5615,,{911 (25.635.t911

Bdaft€ as at 3di Jum I19 100,firo (10r,631,rU) 3,81i,&$ (97,716,586)

16lP a ge

-r-

fl





olaiser IVatcr 8nd Servcragc Comp:tny l,imitcd
Rcports nnd Financial Stntemcnts
Ior (h€ year endcd 30rh.Iu nej 2019

2018t2019EMENT AS AT 3OTH JUNE 2019C;ASHFLOW TS T

Kshs Kshs.

OPERATING ACTIVITIES

ratin Dericit lus for theo f 5,635 491 15 009

Prior rad ustmenls

Prior ustmentsr

Add

reciationDe 3 160 519

SU lus before worko rati esca ital cha 7 972

17 049 245

44,934 24s

27 85,000

410 028

2,273,428

1,577,665

4 243

17 079

6 t6E 516

Cha n e in receivables 4 011

Cha e in staft debtors 1B 585

'lh.] n ern a bles '17.042,438

r]EI CIIANGE IN WORKING CAPITAI 13 011 948

FROM OPERATIONS 156 568

ACTIVITIES

Purchase of Fixed Asset 3.123,200)

NET CASH USED IN INVESTING ACTlvtTtEs 3

FINAI']CING ACTIVITIES

NET CASH Fi10M Ft NANCING ACTIVITIES

ADJUSTMENTS IN THE DEPRECIATION

NET II'ICREASE IN CASH AND CASH EQUIVALENTS I 188
CASH & CASH E
YEAR

CrUiVALEIITS AT 9EGI}II,I!NG OF
7 660 057

!_4!-q-c_{s_H EqUIVALENTS AT END OF YEAR 1,577 66-5

ANALYSIS OF CASH AND CASH EQUIVALENTS :

Eank and Cash

l

I

i

I

l

CAS

I

17ll']aE0

Balance

3 864 492

1,577,665

-

l

l e,n u.urol

p!926,620),

20't712018
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Oloolalscr W.tcr and Sewcrage Company Llmited

Reports and Fiuancial Statemcnts
For the yerr erd€d 30ii Jun€,2019

STATEI}IENT oE COIIPARISON OT BUDGET AND ACTUAI, AMOUNTS

STATEIIIENT OF BUOGET ATIO ACTUAL COMPARISON

IIEM
EUOGET

2018D019

NCOIIE AND
E.XPENOITURE

Tqr^LS

rNcottEAfio
E.XPEND[U8E
VARANCE

PERFORI'ANC E

RAI6IG REMAR(S,i

1 193,310,,18520 14f,712.302.42 1 76v,

O€clin ln OlEry B?! caG.d by
lEqltrl pov€r disconEdon
ri0in 0E iMrrial Fa, aid
do€h llal hd lo lrlgter 6doni€

2 149.444,2t5.50 133,215 087 5o i56.229.188.001 7o,kl

TIE Colhclioi effcjercI Es
dierpled !y bct olMler. duiry
UE daF ol pMr disaodEdiorr
a6LnE6 did Dl9aycl dme

3 3900,000.00 1,475 900 00 12,424,100 a9l 38%

O€ t' uE d6'-glt rE pEdudion
b, ad tE Conpany @uld

6.r00,0@.00 6.100 000 00 bib

5 584,24600 584,24600

The eirds 
'.elE 

mr bu&ated
for. since il t6i mi Ft cl6ar tEw

6 286 008 00 33,1.00800 t8,00000 117%

UolE coopan/s (,Ily hoc€3
u€E EeEd ad issud to ott€r
sbf $'o could bs dedud.d

197,496,493_20 156,206,,r56_a2 (41,290.036.701 79%

26 434,425A0 27.980,26!.16 (1,545839.16) 106%

plEtusimlt s h.VATrptud
ad tEqEnt i.'rb rtid! vl/.r!

8 4,701172.00 7 361.834.00 t574 362 00r 104%

D@ ro tequenl melj.Ei

I 76.957,55009 72 761896.33 4,195,653.76 9s%

10 47292,14162 73,737,95265 1355418897 84%

191 lf1 ,53A.11 181,841,9,r7,14 15,629.641.50 92%

211.904.49 (25,635.490.72t (2s,660,395.201

ls \ fq ?e-



Oloolalscr \Vstcr and Sewerage Compsoy Limited

Rcportt snd Finl|ncirl Straements
For the )ear cndcd 30ri Jun€,2019

SUSIMARY O$ SICNIFTCAN'I' ACCOUN'I'ING POLICIES& NOTDS

The principle accounling policies adopted in the p.eparation of thesc flEancial statements are set
ouI below:

STATEMENI OF COMPLIANCE AND BASIS OF PREPARATION

The financial slalemgrts havc been prepared on a historis{l cost basis 6ld liabilities at their
present valuc. The prcparation of fnancial statements in conformity with hlcmational
Finarlcial Reponing Standards (IFRS) allows the use of estLnates aod alsumptions. It also
requires managem€irt to eiaciscjudgqnent in thc proccss ofapplyinglhc Olooldiser lyater
and Sewerage Comparry rd accounting policics.

l}lc financial statemcnts have bcen prepared and preserrted in Kcnya Shillings, which is the
functional and reporting currency of Olo<:laisel. llater and Sewerage Company Ltd and all
values are rounded lo the ncaEs! thousand.

The finsncial staldncnts have been prcpared io accordsLnce with fhc PFM Act, the State
Col,orations Act, and International Financial ReportinS St8ndalds (IFRS). Thc accounrinS
policiB adopted havc bcen consistently applied to all the yeat9 Fesentcd.

a) Rcvenue recoguition

Revcnuc is rccogniscd to the extcalt that it is pmbablc thst futurc cconomic bencfits will tlow
lo ()loolaiser Water and Sb-erage Company arrd the rcvmue can bc rcliably mcasured.
Rcvenue is rccognised at the fair value ofconsidemtion received or exp€ctcd to be received
in lhe ordinary course of Oloolaiser lloter and Seuerage Company Ltd activities, and when
specific criteria have bccn met for each of the Oloolaiser Waler and Sewerage Conpany Ltd
activities as described below.

i) Revenue from the srle of W.ter is rccognised in thc year in which the Oloolaiser
Water and Se\rerage Corrpar.y /,rd bills the customcr which is ofter, the crrstomer has
consumed water and collectability ofthc rclatcd aeceivables is rc&sonably assulci.

ii) VAT refunds from Kcnya Revenue Authorir!_ orc recognised in the yeo, in which the
Oloolaiser t aktand Seneruge Company Ltil actually reccives after claiming for input
tax

ili) Rclmbursement from N.tion.l Industrial TniniDg Authority is rccognizc{ in lhe
ycar which the company has received as a result of ollering attachmcnL{ntcmship
serviccs.

b) Propcrty, pllnt and equlpm.rt

All categories ofpropcny. plant and cquipment are initially rccordcd at cost lcss accumulatcd
deprrciation.

19lPu,qc



Oloolsis€r Watcr and Sewerage Compeny Llmited

Reports and Finrncisl Strt€mentr
For the )err erdcd 30rh Juncr 2019

I.2 RI]LATED PARTY RELATIONSHIP

MrnrgcmcntTe.m

2.CRITICAL JUDG}IENTS POLICIES

Borrd ofDlrecton

The board of dircctors actively shapes the Compary's mission and strategic direction. Thc
board is also responsiblc for policy fomulation, approval of utiliz.tion ofCompany funds,
adminislration ofthe Company a.nd protection ofthe property and asscts ofthe Company. The
responsibilities ond limitations of the directors are primarily sct out i4 the articles ol
Association of thc Compsny 6nd Corporatc Covcmance Guidelines by thc sector regulator.

This is thc managcrnent team chaired by the Managing Direclor and comprises of Hesd ol
Depaflments and Sections reporting directly to th! Managing Director. The committec meets
at least twice a month to review perlomance and to consider policy and busiaess issucs
including strategic measures.

In thc process ofapplying the entity's accounting policies, management has madc &ssumptions
that sffect the reponed amounts of sssets and iiabilities within the next financial p;riod.
Estimatcs and judgmcnts arc continually evaluatcd and are based on historical experience and
other factors including expectations offuture events that arc believeal to be reasonablc undcr the
circumslances. These ore dealt with below:-

.)The Entit-v Arsumptiou

Oloolaiser Watcr and seweragc Company t,td is considered to be an accounting entity that
conlrols rc'sources and engages in cconomic actiyities and is assumcd to be separat;and distinct
from all other entities regardless of th€ form ofthe organization. The affairs ofthe Oloolaiscr
\yatcr and sewerage Company are distinguishcd even from thosc of its owncrs anal information
is compiled for fie entity alone and the lccouflting and reponiDg process is concemed with thc
trarsactions and cvents that affcct it.

b) The 'Golng - concem' or Continuity Assumption.

Oloolaiser waler and Sewerage Company Ltd is assumed that it u.ill continue in opemdon for
thc foresceable fuhrle and that it has neither thc intcrltion nor thc necessity ofliquidation or of
curtailinS mateially the scale of its opcrations. This assumprion providis the ioundation for
accrual accoun(ing where, revmues are to b€ racognized whcn thc efton to cam that rcvcnue is
complete or substantially completed irrespective oiwhethcr cash is receiveil or not anil expelscs

^r. rccoenized whm incrrnert iresne.tive of wherher cash has been received or nol The

)_,.t?gq



Oloolsisor Water and Sewersge Company Limit€d

Reports rDd Fitrsnclsl St.tementg
For (he ycsr ended 30rt Junc,2019

c) The Monetrry or Unit ofMeasurc Arsumptio[.

Oloolaiser Water and Sewfiage Company Ltd has considerc{ money as its standard ofmcasue
to b.ing finarcial transactions together in a meaflingful way as it considers money as thc bcst
for thc purpose of mcasu.ing fmancial transactions in terms ofstability.
In Kenys the monetary unit is the shilling.

3 RISK IIANAGEIUE.\.'T POLICIES

Thc companyt activitics lxpose it to a variety of financial risks. Thesc activities involve the
analysis, evalustion, acceptance and manageirent ofsome d€grec ofrisk or combination ofrisks.
Taki[g risk is clre to rhe business and the operational risks sre an inevitablc consequence of
beiog in busincss. The Cornpmy is exposcd to credit risk when thc c.nsumers do oot pay thcir
bills when they fall due which end up being bad debts lhe Company is also cxposcd to liquidity
risk due to the Company inability to settle its short term obligations when they fall due. The
comPan/s aim is lherefore to achievc an appropriatc balancc betwecn risk and retum and
minimize potential advcrse €ffccts on the compao/s financial pcrformance. The company's risk
managemcnt policies a.re dcsi8Bcd to ideotify and andllz€ these risks, to set appropriate risk
limits and controls, and to n$nitor the risks and at the same timc €rlsurin8 sdhe'encc to laid
down limits. This is achievcd by means ofreliable and up to-date informotion s)st€ms

r-,1 it^3 e

Company has measures in place to increase its revenue and cul costs which wilt help improvc
the negative working capital of IGhs. 104,727,930. Some oftle measures includc developmenl
projccts such as Kimuk4 Ngurumani, Iloodariak and KWF water projects.



Oloolaiser W.ter and Scwcrtgc Compiny Limitcd

Reports and Financial Statcmcnts
For thc ycrr cndcd 30rh JuDs ,2019
OLOLOOLAISER WATER AND
SEWERAGE COMPANY LTD

REPORTS AND FINANCIAL
STATEMENTS
FOR THE YEAR ENDED 3OTH JUNE 2019

l.OPERATING INCOME

201a1201s 2011t20t4
Kshs. Kshs.

Water '147,712,302 '134,460,2a4

Connection fees 1.475.900 705,800
Grants from Kajiado County 6,100,000 0
NITA Reimbursement 81,000
VAT rerund 584,246 '15,738,880

334,008 297,371
Total 156,206,456 151,283,335

2.STAFF COSTS

2014I2019 201712014

Kshs. Kshs.

60,964,171.40 57 ,268,455

Employer Pension Contribulion NWC 1,063,966.00 1,241,948

Leave and Passaoe 1,218,536.50 1,203,381

384,500.00 50,000

285.000.00 247,600

WASCA Spons 66,600.00 183,900

Employer Contribution to tap trusl 6,851,708 75 5,945,081

Stand by Allowances 2,370 ,920.00 '1,867,250

CasualWa ges 34.700.00 96,000

7 3,240,102.65 68,143,615

Slaff Welfare

NSS Em Contr bution

.1e\ Aacl e

Staff Salarv

Total

Staff rent



Olooleiser Watcr rnd Scwerage Contprny Limitcd

Reporls and Fioarciel Statements
For thc yesr ended 30rh June,20l9

3.DIRECTORS EXPENSES

2018t2019 2017t2014
Not6s Xshs Kshs.

Board Allowances I 5,463,056 3,542,04A
Chairman's Honorarie 314,281 342,452

1,584,497 2,279,370
Total 7,361,834 6,164,270

Provision for doubtful debts

4, ADMINISTRATION

2018t2019 20171201A

Kshs Kshs.
Consu & Professional fees 1,514,865 3,131,971
Auditods Remuneration 232.OOO 290,000

-Telephone, Postage and Teleqram 9s2,413 1,227.863
Travel & Accommodation 4,372,725 1,716,580
Office Eleckicity & Water 37,202 48.638
Membersh to rolessionalbodies 107,400 2't0,200
Advertisi & Promotions 837,860 159,780
lnsurance 4,790,727 4.043.875
Libra E ses 70,505

576,317

59.240
Otfice Tea & Cleaninq 200,948
Office Stationery 139.229 562,543
Printing and Photocopyinq 64,953 1 ,722

248.626 81,573
346,889652,192

Revenue Colleclion Expenses 341,720 856.574
Security Services 5,587,300 5,549,360
General Offlce Expenses 68,320 69,375
Office Rent I 1,740,000 1,6S6,S60
Depreciation 3,160,519 3,'176,079
Donations 1.000,000 3,660
lT Expenses 1,326,992 1.034,018
lraintenance ol Otfice Equipment 1 343 240,557
Purchase of office furniture &

ll ent 4,052 18,500

lJniforms & Protective C,othi 7,450.00 179,47 4

199,000.00 197,100

Workshops & Seminars 29'1.400.00 1,024,250
Total 28,478,114 26,124,129

a-si t.g.,L

Other Board ExDenses

Bank Charqes

Staff Trainino



l0olxiscr' \\ rlrl nfl(l :itlr(r'xgc (irnrpnlr] l,imillj{l

l{clx)r(s il|{l lillr .inl Slnl(rrlcrlts
L,r. lll(. \ (i[. r rl(rt .10,r, .tr,,r(. 2 lr,

3.DIRECTORS tTXPENSES

Notcs

Board Allowanoe.'
Charrman's llonoraria
Other Board iixpenses
Total

4. ADMINIS TRA IION

Consultancy & Professronal feet _
Audrtof s Rcrnuneration
Telephone. Postage and Telegram

Travel & Accomrnodation
Office Electr citv & Watcr
Membership to professior'tal bodles

Adverlising & Promotrons
lnsurance
Library Expenses
Otfice Tea & Cleaning
Office Stationery
Printirrg and Photocopying
Bank Charges
Provision lor doubtful debts

Revenue Collectron E nses

Securily Services
General Office Expenses
Office Rent
Depreciatiorl
Donations
lT Expenses
Maintenancc of Olfice Equipment
Purch;lso of offroc fufirit!re &
eqrlprncrrt

1.584,497

7,361,834

2.279.310
6,164,270

201712014

Kshs.

201712018

Kshs
3.542.044

342.8523'14 1
I

,
1514 86:i

37 ,202

400

837 860

4 790,727

70,505

G4 95ti

248 626

1 .227 863

,716 580

48,638

3 131 ,971

290.000

210
159,780

576,317

139,229

200 948

562.543

652

341 720

5.587 300 5,

4 043.875
59.240

81.573
346 ,BB9

856 514
549 360

69,375

3 660
'1,034,018

192

68,320
1,696,960
3,176,079

150 343

8 052

Unrforfis & Prolcclrvc Clothing

llops & Sern rrars

Total

7.450 00

199 000 00
l

rtl Pc(J e

2t\ B 't'l.4

-_r201't201s 1

-(c!.'-I

Staff Training

201412019

Kshs.

232,000

952,413
4,372.725

1
1,740,000

3160,519

_ 1.,Qqq,qqo

1,326,992
240.5511

18,500

179 874 )

1s7 loo i

I

1024.250 I

26J2a,129
l?sL4!0.q0-_



Oloolriser $'rtcr and Sclr'€ragc Conrpany l,imited

Reports and lin.ncial Statements
For the ycar cndcd 30'r Ju[e,2019

5. OPERATIONAL
2018/m19 2017t2018

Kshs Xshs.

lvlantenance of Wsupdies 6,042,511 4,352,430

l.,laintenahce of buildings & Stations 7r,800

Mintenance of pumps and equiprnent 1,976,430 3,406,414

{5,458,052 38,302S88

Minlenance of lvlvehicles 267,600 474,939

Chemicals 12,260 62 14.613.308

lvwehicle Fuei Expenses 76,1@ 102.U0

Regulalory levy 4222,689 1,361,691

Permit and AbstraclDn Fee 1,152,311 't,150,683

Water quany tesls 453,967 23.0E3

Hire of i/btor vehicles 0 0

BulkWater u7,575 1,545,100

l_lire of lbtor Vehrcles/Plant & Equipment 304,000 45't,700

Total 72,7G1,896 65,856,676

25lPaqr



Oloolriser Water snd Scwerage Company Limitcd
Reports and Financial St.tements
For the year e[ded 30rh Juncj 2019

FOR THE YEAR EN DE D 31 T JUN E 20 1I

201a12019 20171201A
KShs. Kshs.

6. SHARE CAPITAL
6. thorized
5000 Ordina shares of Kshs. 20 each 'r00,000 100,000
bsr€d:
5000 Ordi shares of Kstts.20 each 100,000 100,000

Reserves
lal Reserve 3,817,836 3,817,836

Gerleral Rese^,e (107.U7,263) (7s,998,932)
(103,929,4271 (72,081,096)

T.TRADE & OTHER OEBTORS
WaterS Oebtors 69,823,390 52,542,204
Provision for doubtfu I debts (18,045,201) (17.393,009)
Electrici it 2,500 2,500
Rent it 296,040 166,920
Water De sit 1,500 1,500
W.S.T.F Accourns 6,000 6,000

52,084,229 35,326,115
STAFF DEBTORS 566,416 35,285

8. TRADE & OTHER CRED ITORS
Trade Creditors 39,974,369 21,548,995
Net Salaries 3.649,316 3,429,680
N,H.I,F 2,450,909 102,450
N,S.S.F 47,600 47,600
H EdLrcation Loans Board (2t 20,302
Nolturesh
NITA 37,450 19,550

General 2,364,853 2,364,853
C6tomers D ts 977,21A 169,483
La 26,079,353 13,AO1,672
Hororaria Net 20,000
KCGWU 116,800 75,200
OWSWA Welfare Association 1'r7,000 100,500
Li Life AssLrance 14,544 14,544
COTU 56,745 2A,200
CEA Lion k6urance 12,725 5,090
Pan Afican lnsurance 653 653
Kenirdia 3,800 3,800
Sarlam life assurance 19,456 12,068
Paemier K Ltd 8,200
Standard ClEtered 4.O14,'t01 2,517,208
Ukulima Sacco 274,409 216,183
Slaffcreditors 3,480,491 1,131,'t 66
ALditor General 870,000
Nohurcsh 7,400
Loan from t accour{ 14,124,450 13,910,750

2,296,A76 800,607
WASREB 5,381,401 669,204

1 ,220,790 981,704
I Servises Eoard-Licensee's uneaation
r of lrEome Tax

50,970,780 50,970,780
2,214,9AO 2,214,9AO

NOTES TO THE FtNAtCtaL Srltgtrtetrrs

1,102,000
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Oloolaiser Water and Serveroge Company Limited

Rcports aDd l'inonclrl Strtemcnts
l-or the yerr ended 30rh June,20l9

E PROP€RTY PIAII4IO OEUIPXEIII
rnt nchr.

, ,.xtr
16 d 1 J, 2ola 26,{71
,.driB at @l

lh.rL.t.6 Onk. EqurpiE'n conpln.r

r 333@ 21f254 7 3?r,6{A

at.r !y-2019

.+3 !9!a9,P]q
lEI E9ox varJE

3,97l1,3,t6 rt,s69,6.

13.?3?.49 \ut49 133,51q r73r ?6,.1 6.?q4,?q

- a,600,210 5e7,JI2 040,45 i
4.375,665 5?5,6€/ $l,Uf '

63,713 i 1,0-2,857

411!11

t,143
qqqq
1-69tlo

193 !L5

q, zr

I I. CURRENCY
The financial staremcnls are prcscnled in Kcnya Shillings

I2. INCORPORA'I'IO\
I hc Company is rcgislercd in Kenya undcr the Con)panic\ Act (Cap .136)

I3. TAXA.TION
The Company is subjected to CorF)ratidr Tax ar a rate of309t, per annum

27ll,a.s!

KC3 OrE l, RdrCd-REu
X C B E,e.dhr. ,.!!rrt .
Kc 8-qE! aq,-!!
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OFFICE OF THE AUDITOR-GENERAL
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COIJN'I'Y (;OVEIINMENT OF KERICHO

FINANCIAL STATEMENTS

KERICHO COUNTY EXECUTIVP STAFF CAR LOAN

AS AT
30.6.2019

Prcorrcd ln .ccordtncG whh ah. Cr!h Bttis of Accounti.lg M-cthod und'r thG lrtcrnttiontl Public-scctor

Accounlirg st'ndrrd! (IPSAS)
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o
COUNTY GOVERNMENT OF KERICHO
Socciol Funds Rcporls and Financial Statcments

For the Quarter ended 30'h Jun,2019

(l)An accounting ofltcer for a county government entity shall prePare a report

for each quarter of the finarcial year in respect of the entity'

(2) In preparing a quarterly report for a county government entity' the

accounting ofhcer shall ensure that the report-

(a) Contains information on the linancial and non-'inancial performance of the

entity; and

(b) Is in a form determined by the Accounting Standards Board'

(3) Not later than fifteen days after the end of each quarter' the accountin8

ofhcer shall submit the quarterly report to the County Treasury'

LEGAL BACI(DROP

As set out in Section 166 of the Public Finance Management Act' 2ol2' an

Accounting Oflicer is required to prepare quarterly reports for County Government

entity as followsi

Scanned by CamScanner



COUNTY GOVERNMENT OF KERICHO
Special Funds Reports and Financiat S(stemchts
For the Quxrtcr ended 30rh Jun, 2019

County Exccutlve Commlttce Member- Flnence and Economlc Pl&nntng and
Head of County Treerury

I. FOREq'ORD

This is the County Government of Kericho euarterly Finarrcial Report for the 4th

Qu6.rtcr in thc 2018-2019 financiat period ending 3oth Jun, 2O19 for the Staff Car
Iran Fund. This report was prepared and presented as required by Section 168 of
the Public Financial Managetuent (pFM) Act 2012. "fhe report expounds on the
expenditure incurred by the county government in staff car provision.

The guiding regulations are the Kericho County Executive Staff Car Loan
regulations of 2015 in line with the Satary and Remunerations Commission. The
F\.rnd Administrator is Chief Oflicer Economic Planning and its primary purpose is
to advance loans to staff for purchase of motor vehicles. The key challenges were
noted during the period included improper sale agreements between the seller and
the buyer and this can be improved by proper provision of guidelines on how the
fund is to be administered.

Hon.Ch K Birech

Scanned by Camscanner
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REPORT OF THE AUDITOR-GENERAL ON KERICHO COUNTY EXECUTIVE STAFF
CAR LOAN SCHEME FUND FOR THE YEAR ENDEO 30 JUNE,2019

REPORT ON THE FINANCIAL STATEMENTS

Oisclaimer of Opinion

I have audited the accompanying linancial statements of Kericho County Executive Staff
Car Loan Scheme Fund set oul on pages 4 to 6, which comprise the statement offinancial
assets and statement of receipts and payments as at 30 June, 2019 and a summary of
signilicant accounting policies and other explanatory information in accordanc€ with the
provisions of Arlicle 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act. 2015.

I do not express an opinion on the accompanying financial statements. Because of the
significance of the matters described in the Basis for Disclaimer of Opinion section of my
report, I have not been able to obtain sufilcient appropriate audit evidence to provide a
basis for an audit opinion on these financial statements.

Basis for Disclaimer of Opinion

1.0 Presentation of Financial Statementg

Review of the financial statements for the year ended 30 June, 2019 revealed the
following observations: -

i. The statement of receipts and payments and slatement of financial assets were
presented per qua(er instead of annual amounls. Further, the comparative
amounls were omitted from the financial statements.

ii. The Header on each page of the financial statements reads County Government
of Kericho special Funds instead of Kericho County Executive Staff Car Loan
Scheme Fund.

lt The financial slalements were prepared on Cash Basis as oppGed to Accrual
Basis of accounting.

The following statements and reports were omitted from the rinancial statemenB:

. The Statement ofchanges in net assets

. Statement cash flo!,t/s

Rqo t,l t. ..lul|or-<ilnerul on K!ri.h) ('or tt l:xltuti! St,ll (tl Lodk Schlnc lr J lbr p t.ar tndll

Telephone: +254-(2o) l214ooo
E.mail: inf o@oagkenya.go.ke
Webrite: www.o.skenva.so.lr

OFFICE OF THE AUDITOR.6Et{ENAL

I:nhd (tn!!.1.ito dhtlnt



. Statement of comparison of budget and aclual amounts

. A summary of significant accounting policies

. Statement of performance against county entity's predetermined objectives

. The Board of Trustees

. Key entity information and management

. Report ofthe Fund Administrator

. Board Chair report

. corporate governance slalement

. Corporate social responsibility statemenusustainability reporting

. Report of the Trustees

. Statement of Management's responsibilities

Consequently, the financial statements do not conform to the reporting requirements
prescribed by the Public Sector Accounting Standards Board reporting template for the
year ended 30 June, 2019.

2.0 Cash and Cash Equivalents

Under the circumstances, the accuracy and completeness of the cash and cash
equivalents balance of Kshs.2,471,628 as at 30 June, 2019 could not be confirmed.

The statement of receipts and payments reflects nil recoveries since the inception of the
Fund and loan disbursements amounting to Kshs.17.760,722. However, the bank
statements provided for audit review indicated that recoveries amounting to
Kshs.1,219,591 were made but omitted from the financial statements. Further, the
statement of assets did not reflect a car loans issued balance even though the loans are
financial assets recoverable through a check off system casting doubt on the accuracy of
the financial statements

4.0 Failurs to Adhcre to tho Car Loan Schem6 Fund Regulations

Regulation 9(2) of Kericho County Executive Staff car Loan Scheme Fund Regulations
require the log books for the vehicles be in joint ownership between the Kericho County
Government and the borrower. However, the log books are yet to be registered in joint
ownership with the County Government.

Repoit 4 th? .4u.litor-Cenerdl on Kcitho (lukn *.!cutit'c Stuf ('o Loon Schlne Funl tt the )e eruled
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The statement of financial assels reflects a bank balance of Kshs.2,471,628 as at 30
June, 20'19. However, no cashbooks, bank reconciliation statements or bank confirmation
cerlillcate were provided for audit veriflcation.

3.0 Car Loan Balances and Recoveries

Under the circumstances, the accuracy and completeness of the financial statements for
the year ended 30 June, 2019 could not be confirmed.



Name

Amount ol
Loan

Kshs.

Month of
Loan
Advancement

Start Date of
Loan
Recoveries

Charles Birech 3,000,550 Jul-2018 Dec-20'18 4

George Kirer 1,950,000 Aug-2018 Dec-2018
Anthony Koskei 910,722 Aug'2018 Dec-2018 3

Emily Chepkirui Sang 2,000,000 Aug-2018 Dec-20'18 3

Further, Regulation, 12 of Kericho County Executive Staff Car Loan Scheme Fund
Regulations requires the repayments to be effected from the month subsequent from the
date of disbursement. A review of the bank statements and records maintained by the
Fund revealed that the recoveries were not done as per the regulations as shown below:

The Fund l\,tanagement was therefore in breach of the law

5.0Late Submission of Financial Statements for Audit

The financial statements for the year ended 30 June, 2019 were submitted to the Auditor-
General for audit on 18 November, 2019 a delay of one and half months after the statutory
deadline of 30 September, 2019. This is contrary to Section 47 of the Public Audit Act,
2015 which requires that financial statements be submitted to the Auditor-General within
three (3) months after the end of the fiscal year to which the accounts relate.

The Management was therefore in breach of the law

REPORT ON LAWFULNESS
RESOURCES

AND EFFECTIVENESS IN USE OF PUBLIC

Conclusion

I do not express a conclusion on the laMulness and effectiveness in the use of public
resources as required by Article 229(6) of the Constitution. Because of the significance
of the matters described in the Basis for Disclaimer of Opinion section of my report, I have
not been able to obtain sufficient appropriate audit evidence to provide a basis for my
audit conclusion

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS. RISK MANAGEMENT
AND GOVERNANCE

Conclusion

I do not express a conclusion on the effectiveness of internal controls, risk management
and overall governance as required by Section 7(1)(a) of the Public Audit Act, 2015.
Because ofthe significance ofthe matters described in the Basis for Disclaimerof Opinion

Repo of the Auditotcenetal on Keticho County E ecutile Staf C Loon Schen. Fund lot the year ended
30 June. 20t9

No. of
Months in
Arrears

3



section of my report, I have not been able to obtain sufficient appropriate audit evidence
to provide a basis for my audit conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control.

ln addition, my responsibility is to express a conclusion about whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them, and that public

Repo o[ the Audilot-Cekerol on Keticho (i,unq kecutive StafJ Cdr Loan Schene Fund for the )eot enlcd
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ln preparing the financial statements, Management is responsible for assessing the
Funds ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the llnancial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective manner.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
lnternational Standards of Supreme Audit lnstitutions (lSSAls) and to issue an auditor's
report that includes my opinion in accordance with the provisions of Section 48 of the
Public Audit Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. However, because of the matters described in the Basis for Disclaimer of
Opinion section of my report, I was not able to obtain sufficient appropriate audit evidence
to provide a basis lor an audit opinion on these financial statements.



resources are applied in an etfeclive way, in accordance with the provisions of Article
229(6) of the Constitution and submit the audit report in compliance with Article 229(7) of
the Constitution. I also consider internal control, risk management and governance
processes and systems in order to give an assurance on the effectiveness of internal
controls, risk management and governance in accordance with the provisions of Section
7(1Xa) of the Public Audit Act, 20'15 and submit the audit report in compliance with Article
229(7) of the Constitution. However, because of the matters described in the Basis for
Disclaimer of Opinion section of my report, I was not able to obtain sufficient appropriate
audit evidence to provide a basis for an audit conclusion on la,,vfulness and effectiveness
in use of public resources, and on effectiveness of internal controls, risk management
and governance.

I am independent of the Kericho County Executive Staff Car Loan Scheme Fund
l\,lanagement in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya.

CPA N CBS
AUDITOR-GENERAL

Nairobi

13 January,2022

Report of the Auditot-Generut on Keticho Cou y E edtive Staf C Looh Schene Fund ht the yea. ended
30June.20t9
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XERICIIO coUIYTY EXECUTTVE STAT'F CAR LOAN

I. STATEMENT OF RECEIPTS AND PAYMENTS

o 2 sEp zolg

Cumuleliv€
AmountJune (Q4)Mar (Q3)Dec (O2)Nole Sep (Ql)

KshslGhsKshstGhsKshs

RECEITTS
3 ,27 t ,62t.00),27 I ,628.00E.0?3,428.00Unsp€nt funds/ Balance B/fwd

20,238,000.00I 20,218,000.00Tmnsfers

Recoveries
20,23&000.003,27 |,62E.003,27l 428.002 000.00TOTAL ROCEITTS

PAYMENTS
17,'t60,722.00E00,000.004,800,000.0012.160,?22.00Car loan

5,650.001,800.001,850.00lOther Payments (Bank Charges)
t7 ,7 66,372.00800,000.00,t,801,800.0012,164,572.00TOTAL PAYMENTS

2,471,628.003,271,628.00 2,171,62&00J,271,628.00E.073,428.00StlRPI-US/DEFICIT
ial skt€menls. Thc financial stalemems were aPProvcd on

signed
noles lo lhese financial shtemenls form an inregrat part of$e financ

02.08.
T\C

CPA. Femandes K Korir
KirerFund Adrninistrator: CPA

Ag. ChicfOfliccr Economic Plenning
Hcrd ofAccounling Unit
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CumulatiYe
.Iune (Q4)

Mar (Q3)
Dec (Q2)Sep (Qr)

KJhsNole
KshsKshsKshsKshs

TSASSELIAArNCFIN 2,471,628.002,471,628.00
3,2' ,628.00lsivtlenF;qCashrdhC! 8,073,428.00{ 2,471.62E.004?1,628.003,271,628.00Bank Balances

1,2? 1,628.00

1.271,62E.008,0?3,428.00
:TSASSEALCIANl.'INl,TOT

ITIESl,BI1ALLCIAANrlN
retentlandtsDepo6Payablesccounts

SASSETCIALANttNETN

BENTEDRESPRE 171,62t.00
2,47 \62a.0o

3,2?1,628.00b/fwdladn baFu E,073,428.00
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COUNTY (;OVEIINMIINT ()F
Spcciul Funds Rcports lnd Fina
I.'or thc Quarter cnded 30tr'.tun,

1-Openlng Balances

2- LoenB

KE RICIIO
ncisl Statcmcnts

At the beginning of the Fina

in the attached documents," 
^'::"T 

the opening balance was Ksh 0'00 as se

At the end of the Financial year a total of Ksh 17,760,722.oowas disbursed as (
loans as evidenced in Annex 2

3-Bank Charges

A total of Ksh 5,65o.oo.oo was incurred as bank charges as at the end of Finan,
Year as evidenced in Annex I

4-Cash and Cash Equivalents
The balance as at end of Financial Year was Ksin 2,471,628.00 as evidencer

Annex I
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