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Receiver Of Revenue
County Government Of ll/ajir
Revenue Stalemenlsfor the Period Ended 3Ah June 2023

l. Acronyms and glossary of terms

a) Acronyms

ROR - Receiver of Revenue

CECM- County Executive Committee Mcmber

PFM- Public Finance Management Act 2015

CRF- County Rcvenuc Fund

OSR- Own Source Revenue

IPSAS- International Public Sector Accounting Standards

IFMIS- Integrated Financial Management Information System

ICPAK- Institute of Certified Public Accountants of Kenya

b) Glossary of terms

Comparative FY

Fiduciary Managcment

Comparative Prior Financial Year

Thc kcy managcmcnt pcrsonncl who had financial rcsponsibility

ll



Receiver Of Revenue
County Governnent Of Wojir
R nue Staterrtents for the Period Ended 3Uh June 2023

2. Key Entity Information and Management

Wqjir County is constiruted as per the constitution of Kenya and is headed by the County Governor, who
is rbsponsiblc for thc gcncral policy and stratcgic direction of thc County. Thc governor is supported by
thelcounty executive committee in carrying out the mandate as stipulated in the constitution. The County
Exocutive Committee Member for Finance and Economic Planning is in charge of the County Treasury.
OnE ofthc functions of the CECM for Financc is financial reporting at thc county levcl.

vi{ion

3. To be a regionally competitive and self- reliant county

Mipsion

To istrategically position ourselves as a county guided by innovative competitiveness in order to achieve
prqgrcssivc, wcalthy, hcalthy, cohcsivc and sccurc county.

Mdtto

A qounty with unlimited opportunities and cndless possibilitics

Coie Values

. I Integrity

o Innovativcncss

o Professionalism

o Team work

o Equity

o Transparency

o I Accountability

o I Respect for rule of law

(f) Background information

Thc receiver of revenue is undcr thc Dcpartmcnt of Rcvcnuc Scrviccs. At the County Exccutivc

Qommittee level, the receiver of revenue is represented by the County Executive committee member for

Financc and Economic Planning, who is rcsponsiblc for the gcncral policy and stratcgic direction of thc

bceit,er of revenue. Tlte receiver oJ-revenue is designated as a receiver by the County Executive

Oommittcc mcmbcr for Financc, in accordancc with scction 157 of thc PFM Act.

&l Principalactivities

Jhe receiver olrevenue collects revenue and remits to the County Revenue Fund (CRF)

lll



Receiver Of Revenue
County Government Of ll/ajir
Revenue Statements for the Period Ended 3Uh June 2023

Key Entity information and Management (continued)
(c) Key Management Team

The Wajir County Government's day-to-day management of revenue is under the following

P.O. Box

County Headquarters Building

Wajir Road

Wajir, KENYA

(d) Entity Contacts
Tclephonc: +2547 23579980

E-mail: info@waj ir. go.ke

Website: www.wajir go.ke

(e) Independent Auditors
Auditor General

Kcnya National Audit Office
Annivcrsary Towcrs, Univcrsity Way
P. O. Box 30084

GPO 00100
Nairobi, Kenya

(f) Principal Legal Adviser
The Attorney General

State Law Office and Department of Justice

Harambcc Avcnuc

P.O. Box 40112

City Square 00200

NAIROBI, KENYA

I Mohamcd Hassan Husscin Ag.CECM, Financc and Economic Planning

Farah Ahmed Osman Chief Officer, Accounting and Financial Services

3 Abdirahman Moharned Ahmed Chief Officer, Revenue &Resource Mobiliztion
4 Abdisalan Yarrow Adan Dircctor. Rcvcnue
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Central Bank of Kenya

Haile Selassie Avenue

P.O. Box 60000

City Squarc 00200

NAIROBI, KENYA

Kcnya Commcrcial Bank

Branch.

Equity Bank of Kcnya

Wajir Branch.

National Bank of Kcnya

Wajir Branch.

Rcceiver

(g) Bankers



Receiver Of Revenue
County Government Of ll/ajir
Revenue Slotementsfor the Period Ended 30th June 2023

(.lt's my plcasurc to prescnt thc second Wajir County Rcceivcr of Rcvcnue Financial Statcmcnts for thc

financial year ended 30th June, 2023 in compliance with the relevant Public Finance Management

regulations.

During the year under review, Wajir County budgeted to raise Kshs. 100,000,000. The County's revenue

sources included Cess collections, Land/Poll Rates, Singlc/Busincss Pcrmits, Property Rcnt, Markct

Fees, Hospital Fees, Public Health Service Fees and Physical Planning and Development.

'[hc County cncountercd numcrous challcnges such as rccurring droughts that affcctcd livcstock and

l-arm production, insecurity threats from Alshabaab militants that made some targeted revenue collection

spots inacccssiblc, bordcr closure betwccn Kcnya and Somalia that limited movemcnt of goods and

trading activities in the region amongst other limiting factors. These challenges hindered revenue

collection efforts by weakening the county's' economic conditions and the citizen's ability to pay levies.

Accordingly, thc total rcvcnuc collcctcd was Kshs. 46,563,994 against a collcction of Kshs. 52,415,625

attained in the financial year 202112022. The County's entire collection of Kshs. 46,563,994 was

disbursed to thc Wajir County Revcnuc Fund account to be utilized in implcmentation of planned

programmes.

To cnforce morc rcvcnuc collcctions in thc financial ycar 202312024 and subscqucnt financial periods

appropriate mechanisms witl be put in place by the receiver of revenue.

ECM F-inancc and llconomic Pla nrng

Wajir County Governmcnt

vl
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Managemcnt Discussion and Analysis

Financial and Operational Performance Analysis

Wajir County Receiver of Revenue has been making upward progressive improvements in revenue

collection during the successive three financial years safe for the last financial year and the financial

year under review which recorded a drop in collection as highlighted in the table below.

Total Collections for FY 2018-2019-FY 202212023

2018/2019 2019 /2020 2 o2o /)o27 2021./2022 2022 / 2O23

The CROR's financial performance for the year 202212023 remained strong despite encountering

numcrous challcngcs such as rccurring droughts in thc County, frcqucnt border closurcs bctwcen the

three countries of Kenya, Somalia and Ethiopia; insecurity threats from Al-shabaab militants, the adverse

impact of harsh economic conditions lcading high cost of tiving and related challcnges that threatcncd

to obstruct the CROR's performance.

vll
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During the 202212023 financial year, the main local revenue sources covered Cess collections' Land/Poll

Rates, Single/Business Permits, Property Rent, Market Fees, Hospital Fees, Public Health Service Fees

and Physical Planning and Dcvclopmcnt. Thc total rcvenuc rcalized was Kshs' 46,563 
'994 

against thc

budgeted amount of Kshs100,000,000. The revenues were disbursed to the Wajir County Revenue Fund

Account as rcquircd by the Public Finance Managemcnt laws and utilizcd to undcrtakc planncd

govemment programmes.

Thc CROR collections werc as tabulatcd in thc tablc below:

As indictcd by thc abovc diagram, the biggcst portion of rcvcnuc attained wcrc from thc following

streams; Cess collections, LandslPlot rates and Single business permits while the worst performing

strcams were hire of county assets, market fcc, and vctcrinary dcpartment'

During the financial year, the Fund satisfactority met all its statutory requirements.

Risks
The major risks facing the CROR include the following:

Technologt ris/<s.. Emerging possible risk of cyber-attacks and Slow connectivity to core IT system'

This will greatly hampel the success of our automated systems. The system will be protected by firewalls

and invcstmcnt in othcr IT sccurity fcaturcs.

Reputational risks.. Poor collection and delayed disbursement of revenue by the CROR' The CROR will

rcinforcc its compliancc cffons to bc safc from this risk'

Operational ris*s: Highlighted internal audit/regulatory issues'

Total CollectionsOwn Source RevenueCoun
20,162,480Ccss

r,620,184
8,41 2,900

Land/Poll Rate/ rent
Sin le/Business Permits

Slaughter Fees

Market Fees

Conservanc /Sanitation
617,840

1,837,390
Hospital Fees- Medical Certi
House Rents

ficatcs

F'eesSurve
|;722,300MatcrialsBuildin
9,537,100Cost Sharin

39,000
124,900

Hire of CountY Assets
Vctcrina Dc artment

Own Source RevenueTotal Coun

vl ll

71 8,400
56,800

I ,577,100

137,600

46,563,994
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ance risks: Litigation by stakeholders

ancial risks: Delay in lunding

tlook
performance of the CROR could be negatively affected by many factors in the forthcoming financial

od. Thcsc includc changcs in lcadcrship/managcmcnt, the country's gcncral economic conditions,

ty related problems, potitical related challenges amongst other issues. It's envisioned, however,

t cordial rclations and collaboration bctwccn all stakeholdcrs will boost thc pcrformance. Further, thc

ROR will continue complying with the existing legal frameworks in place as required by law

lx



6. Statement of Receiver of Revenuc's responsibilities

Scction 165 (l) of thc Public Financc Managcmcnt Act,2012 rcquircs that, at thc cnd ofcach financial

ycar, a rcccivcr of rcvcnuc for a county govemmcnt shall prcparc an account in rcspcct of the rcvenuc

collected, received and recovered by the receiver during that linancial year.

'I'hc Rcccivcr olRcvcnuc in chargc acccpts responsibility for thc Wajir County Govcmmcnt's rcccivcr of
revenue accounts, which have been prepared on the Cash Basis method of financial reporting, using

appropriate accounting policies in accordance with Intemational Public Sector Accounting Standards

(IPSAS) and relevant legal framework of the Govemment of Kenya. The Receiver of Revenue is of the

opinion that thc Wajir County Governmcnt's rcccivcr of rcvcnuc account gives a truc and lair vicw of thc

statc of Wajir County Covcmmcnt's rcccivcr of rcvcnuc transactions during thc financial ycar ended Junc

30,2023, and of thc Wajir County Govcmment's statcment olasscts and liabilitics as at that datc. Thc
Receiver of Revenue further confirms the completeness of the accounting records maintained, which have

been relied upon in the preparation of the receiver of revenue account as well as the adequacy of the

systems of intemal financial control.

Thc Rcceivcr of Rcvenuc confirms that thc Wajir County Govcmmcnt Rcccivcr of Rcvcnuc has complicd
fully with applicablc Govcrnment Rcgulations and thc tcrms of cxtcmal financing covcnants (whcrc

applicable). 'l-hc Rcceivcr ofRcvenuc confirms that thc rcvcnuc statcmcnts havc bccn prcparcd in a form
that complies with relevant accounting standards as prescribed by the Public Sector Accounting
Standards Board of Kenya.

Approval of the Revenuc Statements

cnt wcrc ved and signed by the Receiver of Revenue on I 10' September 2023

Mohamed H ssan Hu sern
County Receiver of Revenue

x

Receiver Of Revenue
County Government Of ll/ajir
Revenue Statements for lhe Period Ended 30th June 2023

The Receiver of Revenue is responsible for the preparation and presentation ol the receiver of revenue

account, which gives a true and fair view of the state of affairs of the receiver ofrevenue for and as at the

end ofthe financial year (period) ended on June 30,2023. This responsibility includes: (i) maintaining

adcquatc financial managcment arrangcments and cnsuring that thcsc continue to bc effcctivc
throughout the reporting period,(ii) maintaining proper accounting records, which disclose with
reasonable accuracy at any time the statement of assets and liabilities of the entity, (iii) designing,

implementing and maintaining internal controls relcvant to the preparation and fair presentation of the

financial statements, and ensuring that they are frec from matcrial misstatements, whether due to error
or fraud, (iv) safeguarding the assets of the entity, (v) selecting and applying appropriate accounting

policics, and (vi) making accounting cstimates that are reasonablc in thc circumstanccs.

-fhc
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draw your attention to the contents of my report which is in three parts

Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying revenue statements of Receiver of Revenue - County
Government of Wajir set out on pages 1to 12, which comprise of the statement of financial
assets and liabilities as at 30 June, 2023 and the statement of receipts and disbursements

Reporl ofthe Audilor-General on Receiver of Revenue - Revenue Statemen$rt)r lhe )'ear ended 30 June, 202 3 - County
Governmenl of lluj ir

REPORT OF THE AUDITOR.GENERAL ON RECEIVER OF REVENUE. REVENUE
STATEMENTS FOR THE YEAR ENDED 30 JUNE, 2023 - COUNTY GOVERNMENT OF
WAJIR



and statement of comparison of budget and actual amounts for the year then ended and
a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015.1have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the financial position of Receiver of Revenue - County Government of Wajir as
at 30 June, 2023 and of its financial performance for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Receiver of Revenue - County Government
of Wajir Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1.0 Under-Collection of Revenue

The statement of comparison of budget and actual amounts reflects total own generated
revenue budget for the year of Kshs.100,000,000. However, the actual own generated
revenue was Kshs.46,563,994 resulting in a shortfall of Kshs.53,436,006, representing
53% of the budgeted amount. The under collection implies unrealistic revenue targets or
failure to put in place measures to collect revenue. Further, the county own source
revenue had declined to Kshs.46,563,994 from Kshs.52 ,415,625 collected in the financial
year 202112022.

The continued decline in revenue collection and under-collection of budgeted amounts
affected implementation of budgeted activities.

2.0 Unresolved Prior Year Audit lssues

ln the audit report of the previous year, several issues were raised that remained
unresolved as of 30 June, 2023. However, Management has not provided satisfactory
reasons for the delay in resolving these issues.

Report of the Auditor-General on Receiver ofRevenue- Revenue Stalements for lhe y,ss7 sn4.d 30 June,2023 -
County Government of l4/aj ir
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EPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
ESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1.0 Collection of Revenue Without a Finance Act

During the year under review, the Management of the County Executive collected revenue
amounting to Kshs.46,563,994 from own sources. However, the County Assembly
approved the Finance Bill on 13 March, 2023 and therefore revenue collected for nine (9)
months totalling to Kshs.32,136,116 representing 69% was not supported by the
approved finance bill. This is contrary to Section 133 of the Public Finance Management

ln the circumstances, Management was in breach of the law

2.0 Delay in Transfer of Receipts to the Gounty Revenue Fund

The statement of receipts and disbursements reflects total county own source revenue of
Kshs.46,563,994, out of which Kshs.46,550,977 was banked during the year, in addition
to a balance brought fonarard from the year ended 202112022 of Kshs.14,245,245,
resulting in a totalof Kshs.60,796,103 held in the bank. However, transfers to the County
Revenue Fund amounted to Kshs.55,785,107, leaving a balance of Kshs.5,010,996
unremitted to the County Revenue Fund account contrary to Regulation 81(2) of the
Public Finance Management (County Government) Regulations, 2015 which requires the
receiver of revenue to pay the revenue received into the County Revenue Fund as soon
as possible.

ln the circumstances, Management was in breach of the law.

3.0 Lack of Quarterly Revenue Statements

During the year under review, the County Executive collected revenue amounting to
Kshs.46,563,994. However, quarterly statements were not provided for audit, contrary to
Section 158(3) of the Public Finance Managemenl Ac|2012 which requires a receiver of
revenue to prepare and provide quarterly revenue statements to the County Treasury with
copies to the National Treasury and the Commission on Revenue Allocation.

Report ofthe Auditor-General on Receiver ofRevenue - Revenue Stalements for the year ended 30 June, 2023 -
County Government of lltaj ir
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Act, 2012, which stipulates that, not later than ninety (90) days after passing the
Appropriation Bill, the County Assembly shall consider and approve the Finance Bill with
or without amendments.



ln the circumstances, Management was in breach of the law

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

Anomalies in M-Pesa Pay Bill Collection Account

During the year under review, an amount totalling to Kshs. 5,537,500 was collected
through a M-Pesa pay bill. However, details of the authorizing officer responsible for
overseeing and authorizing transactions for the pay bill account were not provided for
audit. Further, the Management did not provide details when the paybillwas opened.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

Report of the Auditor-General on Receiver of Revenue - Revenue Statements for the year ended 30 June, 202 3 -
County Government of ll/oj ir
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ln the circumstances, the effectiveness of operations and controls in place for the Mpesa
account could not be confirmed.



ln preparing the financial statements, Management is responsible for assessing the
Receiver of Revenue's ability to continue to sustain its services, disclosing as applicable,
matters related to sustainability of services and using the applicable basis of accounting
unless Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of lhe Public Audit Act,
2015.

ln addition, to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Receiver of
Revenue's financial reporting process, reviewing the effectiveness of how Management
monitors compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities in
relation to governance and risk management and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high levelof assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of

Report of the Auditor-General on Receiver of Revenue - Revenue Statements for the year ended 30 June, 202 3 -
County Governmenl of Wajir
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the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal control.

O

a

a

a

a

o

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Receiver
of Revenue's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Receiver of
Revenue's to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Receiver of Revenue's to express an opinion on the financial
statements.

Perform such other procedures as I consider necessary in the circumstances

Report ofthe Auditor-General on Receiver of Revenue - Revenue Statements for the year ended 30 June, 2023 -
County Government of llaj ir
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also provide Management with a statement that I have complied with relevant ethical
equirements regarding independence and communicate with them all relationships and
her matters that may reasonably be thought to bear on my independence and where

pplicable, related safeguards

FCP CBS

Report ofthe Auditor-General on Receiver of Revenue - Revenue Statements for the year ended 30 June, 2023 -
County Government of Wajir
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lcommunicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

19 December,2023



eceiver Of Revenue
County Government Of
Revenue Statements for

ll/aj ir
the Period Ended 30th June 2023

Statement of Recei ts and Disbursements for the ear ended 30th June 2023

Thc accounting policies and explanatory notes to these revenue statements form an integral part of the

reven ts e rev tatements were approved on ber 2023 and signed by

N me o A Has an Hussei Name: Ab isal nY ow Adan

County Receiver of Revcnue Head of Revenue RePorting

ICPAK No.10400(Ref. PFM ACT section 165,2(a)

0wn Source RevenueCoun
Balance b/f

2'1,732,49020,162,480ICess

2,214,7001,620,1842Land/Poll Rate/ rent

8,969,9008,412,900JSinglelBusiness Permits
r,398,3004Slaughter Fees

136,750I,577,1005Conservancy
563, r006Market Fees
365,1006l'1,8407Hos ital Fees- Medical Certificates
898,4258 137,600FecsSurv

2,815,920t,722,3009MaterialsBuild
0l0 39000AssetsHire Of Coun

262,870124,900llartlnentVeteri D
1,837,390l2House Rents

7,058,070l3 9,537,100Cost Sharin
52,415,,62546,563,994Own Source RevenueTotal Coun

Other Recei ts

Donations/Grants Not Received Throu CRF

Total Other Recei ts
52,415,62546,563,994Total Recei ts

14,245,125Balance b/f at the beginning of the year
39,000,00055,785,107Disbursements To CRF

14,245.,1255,010,996l5Balance Due for Disbursement

II

IIIIII
II

2021t22Note
Kshs

2022123

Kshs

7l 8,400

56,800

14



iver Of Revenue
unty Goverument Of lltajir

R ue Stalernenls r the Period Ended 30th June 2023

9 tatemcnt of Financial Assets and Liabilities As at 30th June 2023

c accounting policics and cxplanatory notcs to these financial statcmcnts form an intcgral part ofthc financial

tements. 'l'he entity financial statements were approved on I lth September 2023 and signed by:

Name: Mohamcd Hassan usscrn Name: Ab isal an Yar Adan
County Recciver of Revenue Head of Revenue Reporting

ICPAK No.10400

Th

sta

2

I inancial Asscts
lash And Cash Equivalents

t4 5,010,996 14,245,t25
l6

1 'otal Financial Assets 5,0 t 0,996 14,245,125

1 'otal Financial Assets 5,010,996 14,24s,t25

Iiinancial Liabilitics

l )ayablcs-Duc to CRIr 17 5,010,996 14,245,r25

III

II

-
IrI

2022t23
Kshs

J

!ank Balances

Cash In Hand

l

Total Financial Liabilitics



Receiver Of Revenue
County Government of
Revenue Statements for

llajir
the Period Ended 30'h June 2023

10. Statement of Comparison of budget vs Actual Amounts for the Period Ended 30th June 2023

The low collection was as a result of the following challenges

(a) Insecurity related problems caused by Al-shabaab in major parts of the county.

(b) Pcrsistent and recurring drought in the region.

(c) High cost of living in the county due to unfavourable economic condition in the Country.

(d) Closure ofthe Kenya-Somalia border as well as the Kenya-Ethiopia border duc to insccurity relatcd challcnges

)

KshsKshsKshsKshsKshsCounty Own Source Revenue
38%33,381,71620,162,48053,544,19653,544,196Cess
32%3,379,816

43%11,087,300

|,620,184

8,412,700

5,000,000

19,500,000

5,000,000

19,500,000

Land/Poll Rate

Singlc/Business Permits
24%2,28t,600718,4003,000,0003,000,000Slaughter Fees
375%-7,O77,100I ,577, 100s00,000500.000Conscrvancy

S%1,043,20056,800r,100,000I , 100,000Market Fees

77%182,160617,840800,000800.000Public health Fees- Medical
Certificatc

100%6,5111,837,3891,843,9001,843,900Housc Rent
10%1,262,400137,600I,400,0001,400,000Survey Fees
49%1,722,50035283933528393Building Matcrials
1.4%243,00039,000282,000282,000Hire of County Assets
z5%376,617124,900501,51I501,51IVeterinary Departmcnt
106%-537,1009,537,1009,000,0009,000,000

47%54,531,77046,563,994100,000,000100,000,000Total County Own Source
Reven ue

Aitual On
Basis

1,805,893

Cost Sharing



County Government of ll/ajir
Revenue Statements for the Period Ended 3Uh June 2023

Thc County eceivcr of rcvcnuc's financial statcmcnts wcre approved on 3Oth A 23 and signcd by:

l-ame: Mohamcd Hass Hussein mc: Abdisalan Yarow Adan
Countv Rcceiver of Revenue Head of Revenue Reporting

ICPAK No.10400

(

4

\



Receiver Of Revenue
County Governntent of
Revenue Statements for

Wajir
the Period Ended 30th June 2023

I I . Significant Accounting Policies

Thc principal accounting policies adopted in the prcparation of thesc rcvcnuc statements are sct out

bclow:

l. Statement of Compliance and Basis of Preparation

The revenue statements have been prepared in accordance with and comply with Intemational

public Sector Accounting Standardi (fpSAS) with particular emphasis on Cash Basis Financial

Rcporting under thc Caih Basis of Accounting and rclevant lcgal 
. 
framcwork of thc County

Govcmment of Wajir. Thc financial statcmcnts comply with and conform to thc form of

presentation prescribed by the Public Sector Accounting Standards Board of Kenya

The financial statements are presented in Kenya Shillings, which is the lirnctional and reporting

currency of the Wajir County Receiver of Revenue. The accounting policies adopted have been

consistently applicd to all the ycars prescntcd'

The revenue statements have been prepared on the cash basis following the standard chart of

accounts. The cash basis of u."orniing recognises transactions and events only when cash is

rcccivcd or paid by thc Rcvcnuc Departmcnt

Recognition of ReceiPts
The frajir County Rcccivcr of Rcvenuc rccogniscs alI rcccipts from thc various sourccs when thc

relatcd cash has bccn rcccived by thc entity.

Budget

The County Revenue budget is developed on the same accounting basis (cash basis), the same

accounts ciassification basis, and for the same period as the financial statements. The County

budgct was approvcd as rcquircd by law. Thcrc was onc numbcr of supplcmentary budgets passcd

in th"e year. R^high-leu.l assessment of the County's actual performance against the comparable

budgei for the financial year under review has been included in these financial statements.

Cash and cash equivalents

Cash and cash cquivalents comprisc cash on hand and cash at bank, short-tcrm deposits on call

and highly liquid invcstmcnts wlth an original maturity of thrcc months or lcss, which arc rcadily

.onu.rtibl. to known amounts of cash and are subject to insignificant risk of changes in value.

Bank account balanccs includc rcvcnuc collection accounts hcld at Commcrcial banks.

,

3

5

4.



fi iver Of Revenue
nlt Government of Wajir
nue Statements for the Period Ended 3Oh June 2023

5. Revcnuc in Arrcars

This relatcs to revcnuc carncd and is yet to be reccivcd or collccted by thc rcceiver of rcvcnuc.
Thesc arrears arc discloscd undcr thc statcmcnt of arrcars as rcquircd under the PFM Act, 2012
Section I 65 (2) (b) which is a memorandum statement.

6 Disbursemcnts to CRF

The Receiver of Revenue has an arrangement for transfer of funds from its bank account to the
CRF account. Total disbursemcnts to thc CRF are as a result of the transfcr arrangement during
thc ycar.

7 Comparative F'igurcs

Where necessary, comparative figures for the previous financial year have been amended or
reconfigurcd to conform to the rcquircd changcs in prcscntation.

tt Subsequcnt Events

Thcrc havc bccn no cvcnts subscquent to thc financial ycar end with a significant impact on thc
revenue statements for the year ended June 30,2023

6



Receiver Of Revenue
County Government of Vl/ai

Revenue Statements for the
ir
Period Ended 30th June 2023

12. Notes to the Financial Statements

l. Cess

2. Land/Poll rates and rent

7,658,1 905,374,840Stock Auction
928,100Stock Export

r 7,868,900Miraa Cess

63,340Arabic Gum

809,400800,300Ccrcal cess

27,732,491)20,762,480'I'otal

2,214,700t,6'7 5,31t4
Land rent

0Land penalties and interest
0Arrcars

2,214,700I,675,31t4'fotal

'7

202u222022123Description +--
KshsKshs

1,396,500

L2,527,500

467,900

202,/22

Kshs
Description 2022t2023...:--

Kshs
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ver Of Revenue
ty Government of ll/ajir

n

R nue Statenents

N tes to the Financial Statements (continucd)

ngle Business Permits

onservancv

8

Business permit application fees 0 0

Annual Busincss pcrmit fces 8,280,500 8,969,900

incss pcrmit pcnaltics and intorcst 0

Busincss pcrmit lccs arrcars 0

Advcrtiscment t32,400

Total 8,41 2.900 8,969,900

S laughtcr Irces 718,400 t,397,300

I lides and Skins l,000

718,400 1,398,300

lonsgrvancy-Rcfusc Disposal& Exhauster scrviccs 1,3t5,100 t36,750

ixhauster services 262.000

l,577,loo t36,7s0

Vlarket entry fees 56,800 563, 100

Jawking fccs

Iotal 56,800 563,100

for the Period Ended 30'h June 2023

4. Slaughter Fees

Notes to the F'inancial Statements (Continued)

6. Markct Fees

2022t23

.Kshs
2021t22

Kshs

D;c'scription
+

202y222022123

Kshs Kshs
Description '

Total

Delcription 2022/23

; Kshs

202y22
.-

Kshs

Total

Description 2022t23

Kshs

2021t22
:-------:--

Kshs



Receiver Of Revenue
County Governntent of
Revenue Statenents for

ll/ajir
the Period Ended 30'h June 2023

Notes to the Financial Statements (continued)

7. Hos ital Fees

8. Survey Fees

9. Building Materials

10. Hire of County Assets

I l. Vcterinary Department

9

365,1006 t 7,840Mcdical Ccrtificate
365,100617,840'l'ot al

898,425137,600
FccsSurv

898,425137,600'fotal

2,815,920.001,694,200
MaterialsBuildin

28,100
mctalScra

1,722,300

039,000icultural Mechanisation ServtcesA AMS

Hirc of Machincs and E ul mcnt

Conlerence lacilities/ ricultural Trainin Centers (ATC
039,000Total

262,8'70t24.900Vctcrinary- Mcat Inspcction fccs
262,870'l'otal 124,900

2022t23

Kshs

202il22

K.hrl
Dcscriptions

2022t23

Kshs

2021122

Kshs
Descriptioh

202U22

Kshs
Description 2022123

Kshs

2,915,920'l'otal

2022123

Kshs

202U22
'---------:--:

Kshs
Dcscription

2022t23

Kshs

202u22

Kshs
Dcicription



House rent r,837,390

1,837,390

R eiver Of Revenue
nty Government of llajir
nue Statenents or the Period Ended 30th June 2023

13. ost Sharing

14. ank Balanccs

l5 Balance carried forward as at 30rh June 2023 and subsequcntly transferred

Cost Sharing 9,537,100 7,0s8,070

'total 9,537,100 7,058,070

K CB , I140752820 -Kshs 0 5,0I0,996 14,245,125

N vamc ofBank, Account No. & currcnc 0 0 0 0

N amc ofBank, Account No. & currcncy 0 0 0 0

I ot al 0 0 0 0

u alance b/f 5,01 0,996 6th Juy 2023

't otal 5,010,996

l0

Notes to the l-inancial Statements (Continued)

12. House Rent

Q[sctiption 2022/23

Kihs.
202u22
:, Kshs .

Total

Dpicription
I

2022/23

,, Kshs .

2021t22

i'K.l.r

Amount
iq.ban\
account
currcnc]

Exc. ralc 
I(ifin 
I

foreign 
I

currcncy) 
l

\lime-of Bank, Account No; & cuircncy
i .1.'

''ttt\\ t|/: trr;

' lt ' 
t i,.1 .-.,

Amotnt (Kshs)
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ll/ajir
the Period Ended 30'h June 2023

16. Cash in hand

17. Pavables- Due To CRF

This rclatcs to amounts yct to bc disbursed to the cxchequer at the end ofthc financial ycar

00
catrc,1Cash Balance

00
Mobilc Mon

00
Others

0'l'otal

0t4,245,t25Balance b/f at the be of the carI 1111l n
52,415,62546,s63,994

Amount collected durin thc car
39.000.00055,785,101

Amounts disburscd to CRF durin thc r

14,245,,125s,010,996Balancc c/d at thc end of thc (]ar

ll

2t)22123

Kshs

202il2',

Kshs
Description

0

2022t23
:-:----:-
Kshs

202ll21

--.,_.Kshs
Pavables
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R nue Statements lor the Period Ended 3Oh June 2023

ver Of Revenue
nllt Government of l{ajir

15. ppendices

A endix l: Progress on follow up of prior Year Auditor Recommendations.

Th lollowing is thc summary of issucs raiscd by thc cxtcmal auditor, and managcmcnt commcnts that
rovided to the auditor

mc: Mohamcd assan IIu s€ln Namc: Abdisalan Yarow Adan
Head of Revenue Rcporting
ICPAK )io.l 00

N

C

D

ounty Receiver of [,evenue

,,", ..((f.af. luat 1Date:. t..t 9koa3

I

Presentation of the
Revenue
Slatements

The County has
presented copies of
the Revenue
statcmcnts

Not resolved 30'r' November 2023

2

Unreconciled
Variances between
Revenue
Statements and the
Ledger

The variances
bctwccn thc
rcvcnuc statcmcnts
and the ledger have
been rcconciled

Not rcsolvcd

30'h Novcmbcr 2023

Under-Collection of
Revenue

Not rcsolvcd

I
Collection of
Revenue Without a
Finance Act

lnFinancc acl
place

Rcsolved

Delay in Transfer of
Receipts to County
Revenue Fund

The County will
comply with the
requircmcnt of thc
regulation

Not rcsolvcd

30tl'Novcmbcr 2023

tnWeakness
lnternal Controls

Thc county has
since put in place
stringent controls

partly resolvcd

30'h November 2023

t2

(

Reference

{o. on the
rcxtcrnal .

.l: aurtit
lRcport

Issu.e / ..

Obscrvations
from Auditor

Status:(Rcsolvcd
/ Not Rcsolyed)

f,Ianagcnrcnt
commcnts .

2l
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