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TAVETA COUNTY EDUCATION FUND
Reports and Financial Statements
For the year ended June 30, 2019

I. KEY ENTITY INFORMATIoN AND }IANA(;E}IENT

r) Bsckground informatiotr

The Taita Taveta Education Fund is established by and derives its authority and accountabilily
from The Taita Taveta Education Fund Board Act,2013. The Fund is wholly owned by the
County Govemment ofTaita Taveta and is domiciled in Kenya.

b) Principal Activities

The fund's objective and principal activity is granting loans, bursaries and scholarships to
assist student residents ofTaita Taveta County to obtain post primary and higher education at

recognized institutions wirhin and outside Kenya.

c) Board of Members

Rcf Positbn DATE OF
APPOINTMENT

DATE OF END OF
TERM

I David Mombo Chairman 2l-0t-20t 8 21-03-202 r

Leah K. Kamau Vice Chairperson 2l -01-20r 8 21-03-2021
Philomena Kirotc CCO Education and

Libraries
Subject to
employment contract

Subject to
emDloyment contract

I Philip Mwangwale CEO Education Fund 07-09-20r 8 o7 -09-2022
5 Silas Njongwa Fund Adminislrator 21-0)-20t 5 Subject to the

discretion otCECM
Finance

6 Simon Mwakughu Member 2l -01-20 r8 21-03-2021
7 Aggrey N. Msangi Member 2t-01-2018 2t -03-2021
It Ven Rcnson Shake Mcmber 2l -01-2018 2l -03-2021

Mcmber 2t-03-2018 21-03-2021
l0 Humphrey

Mng'ongo
M Mcmber 2t-03-2018 2t-03-2021

ll Mwakina
Madawa

s Momber 2t-03-2018 2l-03-2021

t2 Margret Kawuki Mcmber 2t-03-2018 2t-03-2021
t3 Philisia

Selina
Mghoi Mcmber 2r -03-20r 8 2t-03-2021

t,l Dorcas'lama Mcmbcr 2t-03-2018 2t-03-2021

lll).r:,.
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TAITA TAVETA COUNTY EDUCATION FUND
Reports and Financial Statements
For the year ended June 30' 2019

KEY ENTTTY INFORMATION AND MAIIAGEMENT (CONTINUED)

d) Key Management

Ref Position
I Philomcna Kirote CCO Education and Libraries

2 Philip Mwangwale CEO Education lrund

l Silas Niongwa Fund Administrator
,l Joseph Madeda

Registered Omces
P.O. Box 1066 - 80304
Wundanyi
Taita Tavcta, Kenya

e) Fund Cotrtacts

Telephone: (254) 071 I 164527

E-mail: loansboardtaitata vetafaamail.com

f) Fund Bankcrs

Kenya Commercial Bank
WundanyiBranch
P.O. Box 1067 - 80304
Kenya

g) IndependentAuditors

Auditor Ceneral
Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084
GOP 00t 00
Nairobi, Kenya

h) Principal Leg:rl Adviser

The Attomey Ceneral
State Law Office
Harambee Avenue
P.O. Box 401 12

City Square 00200
Nairobi, Kenya

2ll',t:.'



TAITA TAVETA COUNTY EDUCATION FUND
Reports and Financial Statements
For the year ended June 30, 2019

2. TIIE I}OARI) oT'iuEilIBT]RS

Name Details of qualilications and expcriencc

l. David Mombo David is the Chairman ofthe board and is currently a

teacher at Kenyatta High School Mwatate.

2. Leah K. Kamau Leah is a retired teacher and has bcen a School principal
for over 30 years. She uught chemistry and Biology and
represents the women in the Board.

3. Philomena Kirote Philomena is the CCO - Education and libraries Taita
Taveta County and has a degree in Education Science from
Kenyatta University.

4. Philip Mwangwale Philip is the CEO ofthe Fund and is cunently pursuing
Mastcrs in Arts Counselling Psychology.

5. Silas Njongwa

6. Simon Mwakughu Simon is a career teacher and has been a School principal
for over 23 years and holds a Degree in Bachelor of
Education (Ans). He represents Education in the Board and

is a member ofKESSHA.

7. ASgrey N. Msangi Aggrey is a member ofthe board

8 Vcn Rcnson Shakc Ven Renson is an Arcdeacon and is currently bas€d in the
Archedeaconry ofTaveta. He holds a degree in Bachelor of
Divinity.

9. Cranton Mwaliko Cranton is a representative ofeducation in the Board and is
a member ofKEPSHA.

10. Humphrey M. Mng'ongo Humphrcy is a representative ofyoulh in the Board

I l. Mwakina S. Madawa Madawa is a representative ofeducation in the Board and
is a member ofKNUT.

12. Margret Kawuki

13. Philisiah Mghoi Sclina Philisiah is a member ofthe board reprcsenting persons

with disability. She attended college at Machakos Teachers
Training College and Kenya lnstitut€ ofSpecial Education.

14. Dorcas l ama Dorcas is a memtrcr ofthe Board and is currentlv a student
at Maseno University.

3 |'rL ge

Silas is an accountant ald holds a degree in Master of
commerce and is the representative ofthe CECM Finance
and Economic planning.

Margaret is a business lady and she completed her
secondary school in 1986 liom Voi secondary school.



TAITA TAVETA COUNTY EDUCATION FUND
Reports rnd Fine[cial Statemeuts
For the vear ended June 30. 2019

3. MANACEMENT TIAM

Name Dctails of qualifications and cxperience

l. Philomcna Kirote Philomena is the CCO - Education and libraries
Taila Taveta County and has a degree in
Education Science from Kenyatta University.

2. Philip Mwangwale

3. Silas Njongwa Silas is an accountant and holds a degree ln
Master ofcommerce and is the representative of
the CECM Finance and Economic planning.

4. Joseph Madeda Joseph is an accountant and holds a degree tn
Bachelor ofCommerce.

4 |'.1 gt

Philip is the CEO ofthe Fund and is currently
pursuing Masters in Arts Counselling PsycholoSy.



TAITA TAVETA COUNTY EDUCATION FUND
Reports and Financial Statements
For the year cnded June 30, 2019

4. BOARD/FUND CHAIRPERSON'S RXPORT

The Taita Taveta Education Fund was established with the aim of:

l. Cushioning households from impact of poverty by increasing access, retention and

completion rates in primary, secondary and tertiary leaming institutions

II. Enabling our children an opponunity to pursue further education esp€cially the bright and

needy.

In the financial year 2018/2019, the budget allocation was Kshs. I 5l,875,000 (One Hundred and

Fifty One Million Eight Hundred and Seventy Five Thousand). During the supplementary

budget, the allocation was adjusted to Kshs. 151,175,000 (one Hundred and Fifty One Million
One Hundred and Seventy Five Thousand).

During the year, the Fund transfered Kshs 8,000,000 (Eight Million) to Higher Education toans
Board (HELB) to cater for loans, the beneficiaries being students ofTaita Taveta County.

During the year, the Board was able to get a CEO who is also the secretary to the Board.

Long live TaitaTaveta County Education Fund.

Signed: Datet 27.11.2019

David Mombo

5ll,,r gc



TAITA TAVETA COUNTY EDUCATION FUND
Reporas and Finrnci.l Statements
tor thc r endcd .rune J0,2019

5. REPORT O['THI] I'UNI) ADiIIINISTfu\TOR

The Taita Taveta County Educalion Fund Board was established by an Act of the l'aita Taveta
County Assembly to provide for the management of an Educalion lund to be used lor granting
loans, bursaries and scholarships to assist students residents of Taita Taveta County to obtain
post primary and highcr education.

In the financial year 201812019, the budget allocation for the fund was a total of Kshs.
151,875,000 (One llundred and Fifty one Million Eight Hundrcd and Seventy Five Thousand
shitlings). During the supplementary budgct, the allocation was adjusted to Kshs. 151,175,000
(One Hundred and Fifty One Million One Hundred and Seventy Five Thousand).

The main challenge was that th€ Budget was not fully funded. During the year we received a

total ofKshs 105,000,000 (One Hundred and Five Million).

-Ihe 
fund performed bener in lhe year because of improvcd revenue received.

Signed

Silas Njongwa

... 
Date: 27.1 1.20194,s

6ll',ryL



TAITA TAVETA COUNTY EDUCATTON FUNt)
Reports snd Financial Statements
For the year ended June 30, 2019

6. COR}ORATE GOVERNANCE STATEMENT

Ownenhip

The Taita Taveta Education Fund was established by and derives its authority and accountability
from The Taita Taveta Education Fund Board Act,20l3. The Fund is wholly owned by the
County Govemment ofTaita Taveta and is domiciled in Kenya.

Current Cotrstitution and Appointmetrt ofBoard Members

The Govemor shall be the Patron ofthe board who shall;

. Appoint a Chairman with the approval ofthe County Assembly;

. Appoint the Secretary to the board who shall be the ChiefExecurive Officer ofthe board
with approval ofthe County Assembly.

a vice Chair elected by the memtrcrs;

a representative ofthe finance docket;

a representative ofthe youth;

a representative ofpersons with disabilities

three members representing special interest group namely;

. Administration

. Religion

o Education

the legal advisor who shall be appointed by the Govemor

Key rBpotrsibilities ofthe Board Members

. To fo.mulate sound policies for regulating the management the Fund

. To set the criteria and conditions goveming the granting ofloans

. To hold public information and engagement forums in the County to facilitate public
participation

7ll'rr gc



TAITA TAVETA COUNTY EDUCATION FUND
Reports and Financisl Statements
For the year ended June 30, 2019

CORPORATE GOVERNANCE STATEMENT (CONTINUED)

Rcmuncration of Boxrd Ilembcnt

Thc Board members do not receive a salary. However they are paid a sitting allowance for
board meetings at the rate of Kshs 15,000 for the Chairperson, Kshs 12,000 for the Vice
Chairperson and the other members Kshs 10,000. per meeting. County employees are paid at
the rate ofKshs 4,000 per meeting which is as per the Salaries & Remuneration Commission
circular SRC/ADM/CIPJ I I I 3 (l 22).

Board Mectings

Board and committee attendance for the riod

KEY: /- Present A - Apology ** - No obligation to aftend

Dar id N4ombo

[,eah K. Kamau

Philomena Kirole

Philip Mwahgwale

Silas Njongwa

Simon Mwakughu

Aggrcy N. Msangi

Vcn Rcnson Shakc

Cranton Mwaliko

Humphrcy M. Mng'ongo

Mwakina S. Madawa

Margret Kawuki

Philisia Mghoi Sclina

Dorcrs 'fama

8ll':rir



TAITA TA}'ETA COUNTY EDUCATION FUND
Reports snd Financial Statemenfs
For the year ended June 30, 2019

7. MANA(;EMENT DISCT]SSION AND ANALYSIS

Op€rstiotrrl and FiDancial performance

The Taita Taveta Education Fund Board budget allocation has not matched the actual funding.
The only source offunding is the County govemment since its inception.

Financial Information

YEAII EXCHEQUER ISSUE

FY 20r3/r4 50.000.000 50.000,000

IY2014/t5 50,000,000 52,421,74t

FY 2015/16 9t.600.000 86,142,658

Fv 2016 7
I 16.000,000

42.000.000

FY 20t6ll7 - 1'O HELB 20,000,000

FY20t7/18
t21.648.046

10.700.000

FY 20t 7/18 - TO HEI.B t0,000,000

F'Y 2018/19
t5t.175.000

97,000.000

r-'Y 20t8/19 - 10 HEI-B 8,000,000

It is important to note that adequate financing for the fund can be achieved through increased

allocation from the County and funding from donors.

The firnd has a phone number where residents ofthe County can enquire on issues ofthe fund. In
line with that we hav€ been engaging Helb to build capacity by tr.ining the ward administrators
on how residents can benefir from the County loans and Helb products.

Any County that intends to make a breakthrough in industrialization and technological
development must begin by ensuring that it has a critical mass ofwell qualified personnel.

9!',tge
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TAITA TAVETA COUNTY EDUCATION FUND
Reports snd Financial Statements
For the year ended June 30, 2019

8. RXPORT OF THE MEMBERS

The Board Members submit their report together with the audited financial statements for the
year ended June 30, 2019 which show the state ofthe Fund affairs.

Priocip.l ectivities

The principal activities of the Fund a.e to gmnt loans, bu.saries and schola$hips to assist
students ofTaita Taveta County to oblain post primary and higher education.

Results

The results ofthe Fund for the year ended June 30, 2019 are set out on page 14.

Memberc

The members of the Board who served during the year are shown on page l. The changes in the
Board during the financial year are as shorm below:

l0ll',r gt



TAITA TAVETA COUNTY EDUCATION FUND
Repollg and Financial Statements
For the year ended Junc 30, 2019

Rcf Position DATE OF
APPOINTMENT

DATE OF END OF
APPOINTMENT

I David Mombo Chairman 2t-03-2018 2t -03-2021

2 Lcah K. Kamau Vice Chairperson 2l-01-20t8 2t -03-2021

l l'hilomcna Kirote CCO Education and
Libraries

Subject to
employment contact

Subject to
employment conftact

4 Philip Mwangwale Ctro Education Fund 07-09-20t8 07 -09-2022

5 Silas Njongwa Fund Administrator 24-02-20t 5 Subject to the
discretion ofCECM
Finance

6 Simon Mwakughu Mcnrbcr 2l-0t-2018 2t -03-202t
7 Aggrey N. Msangi Mcmttr 2l-03-2018
ll Vcn Rcnson Shako Ivlcrnbcr 2l-03-2018 2t -03-202t

Cranton Mwaliko Mcmber 2t -03-2021

t0 flumphrey
Mng'ongo

M Mcmbcr 2l-01-2018 2t -03-2021

ll Mwakina
Madawa

S Mcmber 2r-03-2018 2t -03-2021

l2 Margrct Kawuki Mcmbcr 2t-03-20t 8 2t -03-2021

l3 Philisia
Selina

Mghoi Mcmber 2 r -03-20t8 2 r-03-202r

1.1 Dorcas Tama Member 2 t-03-20t 8 2t -03-2021

RT]PORT O!' THE MEMBERS (CoNTINUtrI))

Auditors

The Auditor Ceneral is responsible for the starutory audit of$e Fund in accordance with Article
229 ofthe Constitution ofKenya and the Public Audit Act 2015.

By Order of the Board

Member ofthe Board

Datet 21 .l I .2019

11 |l'u r.

2l -03-2021
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TAITA TAVETA COUNTY EDUCATION FUNI)
Reports and Financial Strtements
For the year ended June 30, 2019

9. STATEMENTOFMANAGEMENT'SRESPONSIBILITIES

Section 167 of the Public Finance Management Act, 2012 requires that, 6t the end of each

financial year, the Administrator of a County Public Fund shall prepare financial stat€m€nts for
the Fund in accordance with the slandards and formats prescribed by the Public Sector

Accounting Slandards Board.

The Adminishator of the Taita Taveta County Education Fund is responsible for the prcparation

and presentation ofthe Fund's financial statements, which give a true and fair view ofthe state of
affairs of the Fund for and as at the end of the financial year ended on June 30, 2019. This

responsibility includes: (i) maintaining adequate financial management arrangements and ensuring

that these continue to be effective thoughout the reporting period; (ii) maintaining proPer

accounting records, which disclose with reasonable accumcy at aoy time the financial position of
fie Fund; (iii) designing, implementing and maintaining intemal contols relevant to the
preparation and fair presentation ofthe financial statements, and ensuring that they are fr€e from

material misstatements, whether due to error or fraud; (iv) safeguarding lhe assets ofthe Fund; (v)

selecting and applying appropriate accounting policies; and (vi) making accounting estimates that

arc reasonable in the circumstances.

The Administ-ator ofTaita Taveta County Education Fund accepts responsibility for the Fund's

financial statements, which have been prepared using appropriate accounting policies supported by

reasonable and prudent judgements and estimates, in conformity with International Public Sector

Accounting Standards (IPSAS), and in the manner required by the PFM Act,2012 and The Taita

Taveta County Education Fund Board Act, 2013. The Administrator of Taita Taveta County

Fiucation Fund is ofthe opinion that the Fund's financial statements Sive a true and fair view of
the state ofFund's transactions during the financial year ended June 30, 2019, and olthe Fund's
financial position as at that date. The Administralor further confirm the completeness of the

accounting reconds mainlained for the Fund, which have been relied upon in the prcparation ofthe
Fund's financial slatemenls as well as the adequacy ofthe systems ofintemal financial control.

In preparing the financial statements, the Administrator of the Taita Taveta County Education

Fund has assessed the Fund's ability to continue as a going concem and disclosed, as applicable,

matters rclating to the use of going concem basis of prcparation of the financial statements.

Nothing has come to the attention ofthe Administrator to indicate that the Fund will not remain a

going concem fo. at least the next twelve months from the date ofthis statement.

+ Date: 27.11.2Q19

Administrator ofthe Taita Taveta County Education Fund

12 ll':r gc
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REPORT OF THE AUDITOR-GENERAL ON TAITA TAVETA COUNTY EDUCATION
FUNO FOR THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Taita Taveta County Education
Fund set out on pages 14 to 35, which comprise of the statemenl of financial position as
at 30 June, 2019, statement of financial performance, statement of changes in net assets,
statemeni of cash flows and the statemenl of comparison of budget and actual amounts
for the year then ended, and a summary of significant accounting policies and other
explanatory information in acmrdance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to lhe best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matters described in the Basis for Qualilied
Opinion section of my report, the financial statements present fairly. in all material
respects, the Ilnancial posilion of the Taita Taveta County Education Fund as at 30 June,
2019, and ot its financial perfornance and its cash flows for the year then ended, in
accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Taita Taveta Counly Education Fund Act, 2013, Taita Taveta County
Education Fund Board (Amendment ) Act, 2018 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1. Unsupported Restatement of Prior Year Balances and Discropancies Between
the Balances in the Financial Statementa with those in thE Notes

As disclosed in the respective Notes to the financial stalements, the following prior year
balances were restated:

Item
Note to the Financial
Statements

2017118
Audited
Balance
(Kshs.)

Restated
Balance
(Kshs.)

Variance
(Kshs.)

Cash and Cash
Equivalents

21,280,990 5,725,990 15,555,000

l-o

Repo oI the AuditoLcene.ol on Toito Tareta Coany' Educotion Fund Iot the )'ea, ended 30 June, 20 1 9



Note to the Financial
Statements

2017 t18
Audited
Balance
(Kshs.)

Restated
Balance
(Kshs.)

Variance
(Kshs.)

'10 50,646,141 66,702.004 16,055,863
16,472,767 5,725,990 10,746,777

13 56,910,250 66,702,004 9,791,754

Item
Receivables
Accumulated

However, the Management did not provide journal vouchers and supporting documents
for the restatements. ln addition, the restaled balances were not reflected in the statement
of financial position.

Consequently, the accuracy and completeness of the financial statemenls could not be
confirmed.

2. Recoverability of Loans Awarded

The statement of financial position and Note '10 to the financial slatements reflects
receivables - loans amounling to Kshs.74,702,004. lncluded in the balance was
Kshs.34,479,004 in respect to matured loans of which only Kshs.31 1,266 was recovered
in the year under review. Further, the ageing analysis of the outstanding loans was not
provided for audit review and no provision for doubtful debls was made despite the low
repayments by the beneficiaries.

Consequently, the completeness and full recoverability of the outstanding loans balance
of Kshs.74,702,004 could not be confirmed.

The audit was conducted in accordanc€ with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Taita Taveta County Education Fund
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidenc€ I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of mosl
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other lratte.

Budgetary Contol and Psrformance

During the year under review, the Fund had an approved revenue budget of
Kshs.151,175.000 against actual receipts of Kshs.'105,000,000, or 69% resulting to a
shortfall of Kshs.46,175,000 or 31%. Similarly, the Fund had a total expenditure budget
of Kshs.151,175,000 against actual expenditure of Kshs.1 1 0.688,672 or 73%, resulting

Rll'ort ol t.-1 &ta.(i.tt!nlonTonuTaretu(ittnttElkdtk"tIu\lltlrtlrtlnrlnlllJ0.Ju!.)019
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to net under absorption by Kshs.40,486 ,328 ot 27ok ot lhe budget. The underfunding and
under absorption of the approved budget for bursary and scholarships indicates non-
funding of some student's studies, a situation which may impact negatively on access to
education by qualified and deserving students from Taita Taveta County.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by A(icle 229(6) ol the Constitution, based on the audit procedures
performed, lconfirm that nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

Lack of Approved Risk Management Framework and Failure to Convene Board
Meetings

The Taita Taveta County Education Fund Board had not developed a risk management
framework. This is contrary to Regulation 158 (1) (a) and (b) of Public Finance
Management (County Governments) Regulations, 2015 which requires the Accounting
Officer to ensure that a county government entity develops risk management strategies,
which includes fraud prevention mechanism; and develops a system of risk management
and internal control that builds robust business operations.

ln addition, as disclosed under the Corporate Governance Statement, only three (3)
Board Committee meetings were held during the year under review. This is contrary to
Section 11(2) and Section 1'1(3) ofthe Taita Taveta County Education Fund Board Act,
2013 which requires the Board to meet at least four (4) times in each year and the

Report of thc Au.litotcenerul on Tuita Ta'eta County Education Fund fu tht rear en.led 30 June, 2019
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chairman to, upon requisition in writing by at least seven (7) members convene a special
meeting of the Board at any time.

Without a formal risk management framework and regular meetings of the Board, it could
not be confirmed that risk management systems, internal controls and overall governance
were effective.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standard
requires that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Board of Directors

lvlanagement is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the Fund's financial statements to
the Auditorceneral in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that publlc resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Fund's financial reporting
process, reviewing the etfectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to overall governance and
risk management, and ensuring the adequacy and effectiveness of the control
environment

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions

Repo o[the AuditorCeneral on Taita Tawta County Etucation Fundfor the yeor ended ]0 June, 2019
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of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee thal an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether. in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of Taita Taveta County Education Fund's
financial statements and audit of compliance, I consider internal control in order to give
an assurance on the effectiveness of internal controls, risk management and overall
governance processes and systems in accordance with the provisions of Section 7(1) (a)
of the Public Audit Act, 2015 and submit the audit report in compliance with Article 229(7)
of the Constitution. My consideration of the internal control would not necessarily disclose
all matters in the internal control that might be material weaknesses under the lSSA|s. A
material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation to
the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or delect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the Fund's financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for my opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Repon ofthe A itot-Generul on Tana Tmcta C ounty Educotion Fund for the yen en.le.l 30 Jun., 2019
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Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.



Conclude on the appropriateness ofthe Managemenl's use ofthe going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Fund to cease
to continue as a going concern

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial inlormation and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significanl deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUDITOR-GENERAL

Nairobi

14 Octobet,2021

aN
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TAITA TAVETA COUNTY EDUCATION FUND
Reports and Finrncisl StaterDents
For the year ended June 30, 2019

II. FINANCIAI STATEMENTS

I I.I. STATEMI]NT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30ih

JUNE 20I9

The notes set out on pages 25 to 3l form an integral part ofthese Financial Statements

Revenue from non-exchange transactions

I 105.000.000 40,700,000'l ransfers from the County Government

10.000.000Taita Taveta County Education Fund - HELB

105,000,000 50,700,000

Revcnue from crchange transactions

lInlercst income

Tol:rl rclenue 105.000.000 50,700,000

Expenses

531.889 19,196StallCosts

Fund administration expenses ) 1,620,726 4,753,344

It 97.533,057 t9,724,t47Bursary & Scholarships

7 8.000.000 10,400,000othcr Grants & Transl'ers - Hclb

Total expenses l 10,681r,672 3{,{ti)6,687

(s,688,672) 15,803,314Surplus/( dcficit) for the period

F\'2017n

14 ll'.r ge



TAVETA COUNTY EDUCATION FUND
Reports and Financial Statements
For the year ended June 30, 2019

I I.2. STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2OI9

The accounting policies and explanatory notcs to these financial slatements form an integral part
ofthe financial stalcments. The entity linancial statements wcre approved on U-!l-?!)9 and
signed by:

+-
Administrator of the Fund
Name: SILAS NJoNCwA

CCO Finance & Economic Planning
Name: LEONARD LANGAT
ICPAK No. I 0793

Assets
Current asscts
Cash and cash cquivalents 37,318 2r.280.990
Receivables - l"oans t0 7 4,702,004 50,646,t 4t

tllnterest Accrucd r.455,886
11,139,322 7J,JltJ,0l7

Non-current nssets

Total !sscls 71,739)22 7J,JE3.017
Liabilitics
Currcnt lirbilities

Non-curaiint lirbilities
Total liabilitics

71,739,322 7J,383.017Net assets
ll 14,702,004Revolving Fund 56.910,250

Accumulaled surplus II 37,3t8 t6.472.16'1
Total nct asscts and liabilitics 71,739,322 7J,J{iJ,0l7

IIIIIII

t5ll'rre

FY20l7n0lE
KSttr

Itlolo I l'Y20ll



TAVI]TA COUNTY EDUCATION TUND
Rcports atrd Financial Statements
For the year ended .lune 30,2019

The opening balance ofrevolving fund and accumulated surplus have been reinstated as per Note
No. 4 (d). and Note No. 4 (c).

Bdlance as at I July
20t7

35,454,364 5.330.404 40,'1111.7 68

t5.803.314 t5,801,314SurpluY(deficit) for
the period

Funds received
during the year

t6,794,935Prior year Adjustment 21,455,886 (4,660,95 r)

Prior year Adjustment 9,791,754 (t0,746,777 ) (955,021)

66.702.00{ 5,725,990 12,421,991Balance as at 30
June 2018

5,725,990 12.127.991Balancc ss at I July
20lE

66,702,00{

Surplus(deficit) for
the period

(s,688,672) (5.688.672)

Funds received
during the year

8,000.000 8.000.000

Revaluation gain

Brlance as at 30
June 2019

11,702.001 37,318 11,139 322

16 | l'., r.
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TATTA TA!'ETA COUNTY EDUCATION FUND
Reports and Financial Statements
For the year endcd June 30, 2019

I I.{. STATEMENT OF CASH FLOWS FOR THE Yf,AR ENDED 30 JUNE 2OI9

Cash and Cash equivalent Brought forward has been restated as per Note. 9.

lTll',rgc

Cash flows from operating activities

Reccipts

t05.000.000 40.700,000Transfers from the County Govemmcnt I

10.000.000Taita Taveta County Educalion Fund - tIELB

lIntercst received

105,000,000 50,700,000Tot:rl Rcceipts

Pr\ nrcnts

(514,889) ( r9.196)Stall Cosls

5 (1.620,72.61 (4,753,344)Fund administration expenscs

Bursary & Scholarships ti (97,533,057) (19 ,724,t 47)

1 (8.000,000) (10,400.000)Othcr Grants &'l ransfcrs - I Iclb
(l10.688,672) (31,{te6,687)Total Payments

Adjustments

(1,t,2.t9,000)Decrcase/(lncrease) in Loans l0

l.l 20,000.000Decrease/(lncrease) in HELB Funding

(5,68tt,672) 21,55.1.31,tNet cash flows from opcrating activities

Cash flows from investing activities

G) C)Net cash llorvs uscd in invcsting activities

Cash florrs from finanting rctil ities

Proceeds from revolving fund receipts

G) ,(Net cash llows used in financing activities

(s,6E8,672) 2t,55.1,31JNet incresse/(decrease) in cash and cash
equivalents

5.725,990 (2',13.324)Cash and cash equivalenls at I JULY

J7Jr8 21,280,990Cash and cash cquivalents at 30.IUNE

t0lt/20t
KSI

/20 tt
KShs



TAVETA COUNTY EDUCATION FUNI)
Reports and Fitrancial Statements
For the year ended June 30,2019

I I.5. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE Pf,RIOD ENDED 3O'h JUNE
2019

Re\ enu€ KShs KShs KShs KShs KShs

Transfers from County Govt. I51.875.000 (700.000) r5 t.t 75.000 105-000-000 46. t75,000 69%

Totxl income l5l,{t75,000 (700,000) 151,175,000 105,000,000 {6,175,0r}{l

Expcnses

SlallCosrs 53.1.889 53{.889 53.1,889 100%

Fund administralion expcnses 4.620,726 4,620.726 1,620.726 r00%

Bursary & Scholarships 138,7 r 9,385 (700,000) I18.0t 9.185 97,533,051 10,486,328 70y.

Other Grants & Transf.rs 8.000.000 8,000.000 8.000.000 t00%

Totalexpcllditure 151,1r75,000 (700,000) 151,175,000 I10,6EE,672 {0,{E6,32E

Surplus for thc pcriod (s.6tE,672) 5,6tt,672

lsll'age



TAITA TAVETA COUNTY EDUCATION FUND
Reporls rnd Financial Strlements
For tbc yesr etrded June 30,2019

I1.6. SUMMARY oF SIGNIFICANT ACCOUNTIN(; POLICIES

l. Ststement ofcomplianc€ and bNsis ofprcparation

The Fund's financial statements have been prepared in accordance wiih and comply with
Intemational Public Sector Accounting Standards (IPSAS). fie financial statemenls are
presented in Kenya shillings, which is the functional and reponing cu.rency of the Fund. The
accounting policies have been consistently applied to all the years presented.

The financial statements have been preparcd on the basis of historical cost, unless stated

otherwise. The cash flow statement is prepared using the direct method. The finarcial stalements

are prePared on accrual basis.

2. Adoption of new and r€vised standards

a) Relevsnt nelx statrdards end emendments to publishcd standtrds elfective for the year
ended 30 Jutre 2019

Imprcl

Appllcsble: l"r Jenurry 2019

The standard covers public sector combinations &risinS from

exchange transactions in which case they arc trEated sirnilarly wilh
IFRS 3(applicable to acquisilions only). Business combinations and

cofibinations arising ftom non-exchange transaclions arc covered

purely under Public Sector combinations as amalgfirations.

b) New snd amended statrdards ,nd inlerpretrtions in issue but troa y€t elfectivc in thc
yeer ended 30 June 2019

Sl.rndard Effectivc dste and impact:

TPSAS 4l: Financial

Instruments

Appliceble: l'! J.nuary 2022:
The objective of IPSAS 4l is to establish principles for the

financial reporting of financial assels and liabililies lhat will
present relevant and usefiil informalion lo users of financial

statemenls for their assessment of lhe amounts, timing a.nd

uncertainry ofan entity's fulure cash flows-

IPSAS 41 provides users offinancial statements with more useful

information than IPSAS 29, by:

. Applying a single classification and measurement model

for financisl assets that considers the characterislics ofthe
asset's cash flows and the objective for which the asset is

held;

19 | i'.rg.
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TAITA TAVETA COUNTY EDUCATION FUND
Reports sod Fitrancial Stetemerts
For the yerr ended June 30,2019

Shndrrd Effective date and impict:

. Applying a single forward-looking expecled credit loss

model thal is applicable to all financial instruments subject

to impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the

guidance. The model develops a strong link between an

entity's risk management strategies and lhe accounling

treatrnenl for instruments h€ld as part of lhe risk
maragement strategy,

IPSAS 42: Social

Bcnefils
Appliceble: l'r J.ourry 2022

The objective oflhis Standard is to improve the relevance, faithful
representativeness and comparability of the informalion that a

reporting entity provides in its financial statements about social

b€nefits. The information provided should help users of the

financial stalements and general purpose financial reporls assess:

(a) The nature of such social b€nefits provided by the entity; (b)

The key features ofthe operation of those social benefit schemes;

and

(c) The impacl of such social benefils provided on the entity's
financial performance, financial position ard cash flows.

c) E.rly adoptioD ofsiaDdords

The entity did nol early - adopt any new or amended sta.ndards in year 20l8.

20lr,.r "r



TAITA TAVETA COUNTY EDUCATION FUND
Reporls atrd Financial Strtements
For the vear endcd .lune J0.2019

STJMMARY OF SIGNIFICANT ACCOUNTINC POLICIES (CONTINUf,D)

3. Revenue recognition

Tmnsfer from otber government tmtr3rctions

Revenues from non-exchange transactions wilh other government entities are measured at fair
value and recognized on obtaining control ofthe asset (cash, goods, services and property) ifthe
transfer is free from condilions and it is probable that the economic b€nefits or service potenlial

related lo the asset will flow to the entity and can be measured reliably.

4. Budget itrformrtion

The original budget for FY 2018/2019 was approved by lhe County Assembly on 30 June

20r 8.

The financi6l slstements are prcpared on accrual basis using a classification bas€d on the nalure

ofexpenses in the statement offinancial performance

5. Financirliostruments

Loan\ ond recrir,ables

Loans and receivables are non-derivative financial assets with fixed or determinable payments

that are not quoted in an aclive market. After initial measurement, such financial assets are

subsequently measured at amortized cost using the effective interest method, less impairment.
Amo(ized cost is celculated by taking into account any discount or premium on acquisition and

fees or costs that are an integral pan of the effective interesl rate. lrsses arising ftom
impairment arc recognized in the surplus or deficit.

The Taita Taveta County Educalion Fund Board regulations, 201 E (21) to (35) outlines the
policy on loa.ns.

Held-b-moturw

Non-derivative financial assets with fixed or determinable payments and fixed maturities are

classified as held to maturity when the Enlity has the positive intention and ability to hold it to
maturity. After initial measurement, held-to-malurity investments are measured al &monized cost

using the effective interest method, less impairment. Amortized cost is calculaled by laling into

2rlr'.

Inilial rccogni on ond measurer etl

Financial assels within the scope of IPSAS 29 Financial Instruments: Recognition and

Measurement are classified as financial assets at fair value through surplus or deficit, loans and

receivables, held{o-maturity investmenls or available-for-sale financial assets, as appropriate.

The Entity determines the classification ofils financial assels at initial recognilion.



TAITA TA!'ETA COUNTY EDUCATION FUND
Reports snd Finsocirl Statements
For the year ended Junc 30, 2019

STIMMARY OI' SICNIFI('ANT ACCoUNTIN(] POI,ICICS (CONTINUED)

account any discounl or premium on acquisition and fees or costs that arc an integral part ofthe
effective interes! rale. The losses arising from impairment are recognized in surplus or deficit.

Impoirmenl otli onciol assets

The Entity assesses at each reponing dale whether there is objective evidence that a financial
asset or a entity offinancial assets is impaired. A financial asset or a entity offtnancial assets is

deemed to be impaired if, and only it therc is objective evidence of impairment as a result of
one or more events thal has occurred afl€r the initial recogition oflhe asset (an incurred 'loss
event') and thal loss event has an impact on the estimated firture cash flows olthe financial asset
or the entity of finalcial assets that can be teliably estimated. Evidence of impairment may
include the following indicalon:

> Thc debtors or a entity ofdebtors are expcriencing significant financia, dimculty

> Default or delinquency in interesl or principal payments

> The probability lhal deblors will enter bankruptcy or other financial rmrganization

> Observable data indicales a measumble decrease in estimaled fiiture cash flows (e.8. changes
in arears or economic condilions that corelaie wilh def6ults)

Financial liubilities

I n itial recognition ond meosurement

Financial liabilities within lhe scope of IPSAS 29 are classified as financial liabililies at f6ir
value through surplus or deficit or loans ard borowings, as appropriate. The Entity determines
the classification ofits financial liabilities at initial recognition.

All financial liabilities are recogrrized initially at fair value and, in the case of loans and
borrowings, plus dircclly attributable transaction costs.

Loans and bofiowlng

ARer initial recognilion, interest be$ing loans and borrowings are subsequenlly measured at
amortized cost using the effective interest method. Cains and losses are recognized in surplus or
deficit when the lisbiliti€s are derecognized as well as through the effective interest method
amortizstion process,

Amorlized cost is calculaled by lating into account any discount or premium on acquisition and
fees or cosls that are sn integral part ofthe effective interest rate.

22 !'.r ,'.



TAITA TAVETA COUNTY EDUCATION FUND
Reports rnd Financirl Statements

r ended June 30.2019

6. Invcntories

Inventory is measured at cost upon initial recognition. To the extent that invenlory was received

through non-excharge transactions (for no cost or for a nominal cost), the cost ofthe inventory
is its fair value at the date ofacquisilion.

7. Provisions

Provisions are recognized when the Entity has a present obligation (legal or constnrctive) as a

result ofa p6st event, it is probable that an outflow ofresources embodying economic benefits or

s€rvice potential will be required lo seftle the obliSation and a reliable estimale can be made of
the amount ofthe obliSation.

Where the Enlily expecls some or all of a provision lo be reimbursed, for example, under an

insurance contract, the reimbursement is recognized as a sepamte asset only when the

reimbursem€nl is virtually cenain.

The expense re:ating to any provision is presented in the slatement of financial performance net

of any reimbursement.

8. Cb.Dges io rccounting policie and estimete!

The Entity recognizes the effects ofchanges in accounting policy retrospectively- The effects of
changes in accounting policy are applied prospectively ifretrospective applicalion is impractical

9. Releted p.rties

The Entity regards a related party as a person or an entity with the ability to exerl control

individually or jointly, or to exercise significant influence over the Entity, or vice versa.

Members of key management are regarded as relaled panies and comprise the directors, the

CEO and senior managers.

SI]MMARY OF SIGNIFICANT ACCOUNTINC POI,ICTES (CONTINUED)
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TAITA TAVETA COUNTY EDUCATION FUND
Repoits end Finsnci.l Sletements
For the year ended J ne.30, 2019

SUMMARY OT' SI(;NIFICANT ACCoUNTIN(] POLICII]S (CONTINUED)

10, ( ash and crsh cquivnlcnls

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an oriSinal maturity oflhree months or less, which are readily
convertible to known amounts ofcash and are subject to insignificant risk of cha.nges in value.

Bank account balances include amounts held at the Cenral Bank of Kenya srnd at various

commercial banks at the end ofthe financial year. For the purposes ofthese financial statements,

cash and cash equivalents also include short term cash impresls snd advances to aulhorised
public officers and,/or institutions which were not surrendered or accounted for at the end ofthe
financial year.

11. Comperative ligureg

Where neccssary comparative figures for the previous financial year have been amended or
rcconfigured to conform to the rcquired changes in presentation.

12. Evetrt3 aflar tbc rrportilg period

There were no malerial adjusting and non- adjuslinS events afier the reponing period

13. Ultimsle and Holding Enlity

The entity is a County I'ublic Fund established by The Taita Taveta County Education Fund

Board Act, 2013 under the Ministry ofEducation and Libraries. lts ultimate parent is the County
Govemment of Taita Taveta.

l,l. Currencv

The financial slatements are presented in Kenya Shillings (KShs).

15. Signilicent judgmena3 rDd sourtes ofestimetior utrcerlaioty

The prepamtion of the Entity's financial statements in conformity with IPSAS requires
management to make judgments, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets a.nd liabilities, and the disclosure ofcontingenl liabilities, at the end of
the reporting period. However, uncertainty about drese assumptions a.nd estimates could result in
outcomes that require a material adjustment to lhe carrying amount of the asset or liabiliry
affecled in future p€riods.

Stale alljudgements, estimates and assumptions made: e.g

f,stimrtes sDd sssumptloos - The key assumplions conceming the future and other key sources

ofestimation uncerlainty at the reponing date, that have a significant risk ofcausing a material
adjustment lo the carrying amounls of assets snd liabililies within the next finarcial year, are

described below. The Entity bdsed its assumptions and estimates on parameters available when

the consolidaled financial stalements were prepared. However, exisling circumstances and

assumptions about future developments may change due to market changes or circumstances

arising beyond the control of the Entity. Such chaJrges are reflected in the assumptions when

they occur. IPSAS 1.140.

2,r I r'.: ,,-



TAITA TAVETA COUNTY EDUCATION FUND
Reports rnd FiBsncial Statcmenls
For the year ended June 30,2019

I I.7. NOTES TO THE FINANCIAL STATEMENTS

l. Transfer! from County Govemment

t0.000,000 t.500,000Iunding

10.000,000Funding t0.000,000

20,000,000 7,500,000F-unding

,10,000.000 10.000.000I:unding

10.000.000Iiunding t0.000.000

Irunding 10,000.000 1.700.000

5,000,000Funding

105.000.000 {0.700,000'l'olal

2. Taita Trveta County Education Fund -HELB

3. Intcrest income

The interest income is charged by Helb as administration fee.

4. (a) Prioryerr sdiustmeots

10.000.000Taita Taveta Countv Education Fund - [{ELB

Total t 0,000,000

t57,060Adjuslrnenl in Cashbook - Receivables

892.162Adjusimenl in Cashbook Revcrsed Iindcs

(s,7r0,773)Adjustmenl in Cashbook - Payments

Toaal ({,660,esr)

2slPr,,r



TAITA TAVETA COUNTY EDUCATION FUND
Reports rtrd Finenciel Slat€ments
For the year endcd June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

(b) Prior year adjustments - Receivables

*Restated receivables that had not b€en captured while adopting IPSAS accnral accounling

(c) Prior y€ar adjustmcnls - Accumulatcd Surplus

+Restaled accumulated surplus adjustmenl.

(d) Prior y€ar edjustments -Revolving Fund

rRestated revolving Fund that had not been captured while adopling IPSAS accrual accounting
framework.

Undcrstaled receivables 4.808,221

t,455,886

9.79t,',t54Understated Revolving Fund

16,055,1t63*'Iolxl

15,555,000I lclb aalance

(4,88,223)Understated receivables

10,116,117+-tolal

Understaled Revolving Fund 9,19t _754

'Iotal 9,191,751 *

26ll',t;r c



TAITA TAVETA COUNTY EDUCATION FUND
Reports end Financial Ststements

r rnd€d Junc J0, 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

5, Fund administmtion erpetrses

6. Staffcosls

7. Other Grants add Tredsfers

8. Bursrry & scholarships

19,000Bo.rd Allowances and Subsistcnce

'I1.36250.247Bank Charges

196.000Helb Adminislralive tte

547,700 431.000Public Panicipation

I 16.000Legal fees

:].996.9823.913,719Board Secrelariat Expenses

1,620,126 ,t,753J.t.tTol:tl

5t4,889 19,196Salaries and wages

19,19653,1.889Total

8.500.000Tmnsfer ro Taila Taveta Cou.ry Treasury Imprest A/c

I.900,000Transfer to Taira Taveta Education lmprcsi AJc

8,000.000Transfer to }lclb

10,.100,{r008,000,000

9,604,021 4.330,464

87,929,034 t5,393,683Bursaries

97,5J3,057 19.72t,117'lixal

27ll'Jf.
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TAITA TAVETA COUNTY EDUCATION FUND
Reports and Finsnciel Strtcments
For the Yeer etrded Jun€ 30,2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

9, Cssh and cesh equivele[ts

rRestated balance. AdjGtmenl ofKshs 15,555,000 is for Helb accounl.

10. Receivables

* The receivable has been r€staled to reflect the receivables as per the loa.n register

I l. Accumulrted Surplus

. Accumulated suplus has b€en restated since it had been overstated.

12. Interesl Accrued

37,3)8 5,725,990Kenya Commercial bank

15,555,000.
(15,5s5,000)Adjustment

37Jln 5,725,990Total cash and cllsh equivrlcnts

66.702,004 36,391.t41Loans Brought Forward

8.000.000 t4,249,000Taila Taveta Educalion Fund - tIELB

16,055'863*Prior year Adjustmcnt

66,702,0{llTotal Receilable 7{,702,00.1

Resiated

Balance Broughl Fo.ward 669.453

(5,688,672) r5,801,1l4Surplus/(Deficit) for the ycar

(t0,'7 46,17 7).Prior year Adjustment

5,725,990*'Iotal Surplus/(Drficit) 37,318

Balance Brought Forward 1,455,886

1,,155,886li)ral

28l1'.,,' !

r r52t0t0t5
Taila favcta Fund Balance- llllLB

5,72.5,990



TAITA TAVETA COUNTY EDUCATION FUND
R€pork snd Financial Strtements
For the yeer ended June 30, 2019

NOTES TO THE I'INANCIAL STATEMENTS (CONTINUED)

13. Revolving Fund

Reslalcd

66,702,004 56,9r0,250lJalance Brought Forward

9,79t,754.Prior year Adjustmenl

8.000.000

'lolal 7.1,702,00{ 66,702,004

The Revolving Fund balance has been adjusted to reflecl the restated receivable as per Note
No.4 (d)

l{. Releted party b.lanccs

a) Natur€ of releted prrty rclationlhip!

Entities and other parties related to the Fund include those parlies who have ability to exercise
control or exercise significant influence over ils operating and financial decisions. Related
parties include marragement personnel, their associates and close family members. The
fund/scheme is relaled lo rhe following enlilies:

a) The County Govemmenti
b) The Parent County Govemmenl Ministry;
c) Key management;
d) Board of Members
e) Higher Education t a.ns Board

b) Rehted p.rty trensections

c) Due from releted parlies

Transfers fiom relaled parties'

8,000,000 I0,t00,fi)0Transfers to relaled parties

Transfers from related parties' 1E,000,000

3t,0,00,000Transfers to related panies

29ll','1,c

t(!

Irund received during the year



TAITA TAVETA COUNTY EDUCATION FUND
Repons rnd FiDancisl Stat€m€nts
For thc y€er cnd€d Junc J0, 20lc

NOTES TO THE FINA}ICIAL STATEMf,NTS (CONTINUED)

d) K€y mrorgemeot remunention

Iloard of Members

Sitling allowances 49.000

{9,00{)Totxl
Board mcmbers do not receive a salary from the l;und

e) Higher Education loans Borrd

Slatus oflhe funds received from Taita Taveta Coun

1-oct-18

DEAIT CREDITDATE DETAILS NO. OF STUDENTS

10,000,00016-lun-17 Taita Taveti Funds
r0.000,0001-lul.17 Taita Taveta Funds

25-lul-17 Batch 510 Disbursement 10,712,500 295

147,500

28-Ans,-17 Batch 543 Disbursement 2,930,000 80

40,000Administrative fee

5-Apr-18 Batch 988 Disbursemcnr 606,500 t7
8,500

Sub Total 392

13-lun-18 Taita Taveta funds 10,ooo,oo0

8,070,00012-lul-18 Batch 1 118 Disbursemcnt 303

Administrative Fee 151,500

255,500 718-lul-18 Batch 1252 Disbursement

Administrative Fee 3,500

Batch 1254 Disburs€ment 346,500 1318-,ul-r8
6,500Administrative Fee

26-lul-18 Batch 1268 Disbursement 328,500 1,2

Administrative Fee 6,000

Sub Total 335

13-AuE'18 Batch 1185 Disbursement 404,500 11

5,500Administrative Fee

197,50027-AnE-14 Batch 1300 Disbursemcnt 7

Administmtive Fee 3,500

131,500 531-Aus-18 Batch 1303 Disbursement

Administrative Fee 2,500

Batch 1369 Disbursement 152,000 64-Sep-18

Administrative Fee 3,000

Batch 1451 Disbursement 1,060,500 29

30 | t'.t '

2018

(Shs



Administrative Fee t4 500

4-Oct'rB Batch 1465 Disbursement 310,000 9

Administrativc Fee 4,500

26-oct-18 Batch 1370 Disbursement 1,011,500 32

Adminisrmtive Fee 16,000

23-Nov-18 Batch 1589 Disbursemenl 2,667,000 88

Administrative Fce 44,000

Sub Total s22

5-lan'19 Taita Taveta Funds 8,O00,000

7-Feb-19 Batch 1677 Disbursemenl 805,500 27

Administrative Fe€ 13,500

7-Feb-19 Batch 1800 Disbursement 4,554,000 124

Administrative Fec 62,000

28-Feb-19 Batch 1950 Disbursement 222,000 6

Administrative Fee 3,000

28-Feb-19 Batch 1949 Disbursement 251,000

Administrative Fee 4,500

23-Apr-19 Batch 1950 Disbursement 73,000 2

Administrativc Fce 1,000

sub Total 168

Balance C/D 38,000,000 35,631,500 1,O82

Fund Account Balance' 2,368,500

The fund receives quarterly reports from Helb on lhe Taita Taveta revolving fund as well as the

loan register. The loan register gives us delails ofloans issued, inlerest, ledger fees and
outstanding loan balances,

TAITA TAVETA COUNTY EDUCATION FUNI)
Reports etrd Fitriocicl St tements
For the ycrr codcd Jutrc J0, 2019

3l I r'r I't



TAITA TAVETA COUNTY EDUCATION FUND
Reports strd Fitrsncial Stetements
For the y€er ended Jutre 30,2019

I2. PROGRESS ON FOLLOW UP OF AUDITOR RECOMII'ETDATIONS

The following is the summary ofissues raised by the extemal auditor, and management comments lhat were provided to the auditor. We have

nominated focal persons lo resolve the various issues as shown below wilh the associsted time frame within which we expect lhe issues lo be

Fund
Adm inistrator

ResolvedThc fi natriai srar.m. s for lh. ).r cndst l0 Ju"€ 201 8

wcr€ preparcd on &crual b4is of IPSAS, beins lhc inilial
adoption and applicarion ol IPSAS AccnDl a.countinS
fiam.trorh by th. I urvl. Ar a r6t!]l ofthc chmgc. $.
opcnidg balmc.s hav. ben rcsrated. Howevcr, no
dirclosE hrs h.m had. in th6e fiIrmi8l sratm.nrs Ual
ro ti..ffer ofthc opcning ba.lfccs th3t havc ben rcslated

nor derails ofadjustments prcvid.d for @h line it.m
affccr.d. This is conu-.ry to Paagraph 27 oflPSAS No. 3

shich slar.s Lhal sh.n a chdSe in a( counring policy is

applicd r.trosp.ctivcly by a.counling for a changc in
a@ulin8 polic) rcsulring 6'om inilial appliqlion ot u
IPSAS, rhc entity shall adjusl the opcning balanc€ ofceh
af€.t.d @mporcnr for thc earliesl pcriod prcs..lcd ed
rhc olh.r compararivc anounis discloscd for e&h pnor
pcriod pr.s.ntcd as itthc nee' ac.ouniirs policy hrd always
ben applicd' Funhcr. Ir do€s ml comply wilh Pmgrlph
33(0 ofrhc standard thich sl!t6 that when inilial
applicarion of an IPSAS h6 d efI@t on.h. clrent rEiod
or any pdo. p€riod, u €Drity shril dis.los. for ihc curcnl
p6iod tud @h prior pcriod pr6cncd. ro thc cxLn1
DEciicablc. th. dout of rhe adiurlrncnl lor ca.h fiMcial

The filnds fnancial statements
for 2018/19 has disclosures of
the reslatcd balanccs.

32ll'ja!.

al
5o

tlr

lesit

I



TAITA TAVETA COUNTY EDUCATION FUND
Rcpoits {nd Fitrencial Strtements
For the yeer ended Juue 30,2019

y@ line ilcm aff@t d'.
CoE {@dy, thc financial slatcmdt! d,o ml @hpl} with
the a.crud accourtins frarnevork md IPSAS No-l of,
Ac.olntin8 Polici6, Chans6 in A@untins Estimar6 and
Enor3 as prcsoibcd by thc Public Seclor A@utint
Slandards Board.

2.1 The inleresl accrued was for
thc previous yea, financial year
upto l0 June 2017.

2.2 AdminisEative fee is
deducted durins disbursement
hence no outstanding liability.

2.3 The change in the cash and
cash equivalent was as a result
of prior year ad.iustment.

2.4 The change in the cash a.nd

cash equivalenl was as a r€sult
of prior ycar adjustrnent.

Fund2.1 Thc statcmcnts of finecial posilion as at 3 0 Jurc 2018
rcflcct3 ni1 in1d6t eru.d op.ning b3larre while Nolc 12

$e finmci€l slaremdls r.flets opoint balancc ofKshs.
t,455,866

22 Statcmcnr of fi@ial posiriotr as al 30d June 201E
refl.cti nilbal&c. for crEnl liabilitica *hilc rccord3
svail.d for audit rcview indical. unpaid adrnini$.ariv.
expcilcs of Kshs I 96,000.Thc cumt liabilitics ec
thf.forc uiddslar.d by a simik amounl.

2.1 The slatcmont ofc6h flows for lhc ya cnd.d ar at 30
Ju€ 20lE Eflers openint cash End carh equilalentr
balaDe ofDcsarivc Kshs. 273,324 *hilc $c audit€d
balance for lhc ycnr20t6/2017 is K$r.4,1E7,627, Multins
to r.concilcd or qplairEd balam! olKshs. 4.660,95 L

2.4 The slatcmeot of fimcial position 6 al30Juno 2018
rcflcns comparmi!. @mular.d surplE for th. ) @
2016,/17 as Ks}ts.5.330.404 whilc Nolc ll !o thc 6nanci.l
st cm.r& rcfl..ls the sotn. as Kshs. 669.153. lhus
Buhing lo rcconcilcd or sxplaincd balee of Kshs.
4,660,951.

Iund Resolvcd3 Th. stateme ofchaigcs in nel 4sets for lh€ yee ended l0
Junc 2018 rclled! Drior y.nr adiustmcnts of Ksk.

Noier to lhe financial

13lr.,

ul

Dh

I

i;r

2.
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TAITA TAITTA COUNTY EDUCATTON FUNDReports atrd FiDaDcial Statements
For the end€d JuDe 30.20I 9

4(b)

7916, 9.15,
I2 55.886 IKshs. 650,660.

The

in

adj
2t) 7

PSAS No. l
b)

Note No
(

)suIplus
the adj lh"-during

20year 6120 7

4. :t. 9
3020 8

Bank LtdKshs. 725,990.

K 093, .889 which
howing

by

Tai Taveta

N1.2 9 ihe financiat yearl J0 2() 8 EducationHELB fXshs. 5.555 000 hi

Details ofwhen the un-
presented cheques cleared in
lh€ banl are available f.r
verificalion.

Fund

5.
The
Helb Interey uti ized

bHelby administrative

Fund Resolved

34lPa!c

l ilncfn|||I
'ocal Poinr

raions fro Audian llrIEgemetrl corr}meDt
Slrtus;
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TAITA TAVETA COUNTY EDUCATION FUND
Reports atrd FiDatrcial Stetemerts
For the yerr erd€d June 30,2019

ha b..n outsiEdirg for morc fian on. y.d wilh inrerdt
&cned of KstE. 1.455,866. h is ml cl.a ed th.
m@Aeme has nol explaiDcd *hy m irte.e$ income was
recognjz.d in th. yd udd rcvicw.

6. Th. shlcmcnt offinancial position a at 30luIc 2018
.efl€crs loans aw&ded fiom 20 l4 to Jw 201 7 of Ksh!.
36.397,:41 and loars a{eded by HELB ofKshs.
14,249,000. How.ver, no loes awarded from 2014 to Jun.
2017 werc rMvscd ftom the b€neficiaJies duing the y@
ut)der rcview mr .vid6cc ofany .ecovcrics made by
HELB onbchalfofthe Fud availcd foraudir review.
FunlEr, 0E Eg.inS oalysis of&c our.shndinS lom s6
not avail.d for audit r.vic* od oo provisioD w6 mddc fo.
doubtful debrs ssr 30 J@.201E.

The recovery of loans is an
onSoing process. Details of
loans recovered by Helb is
available for v.rifi cation.

CEO Educalion
Fund

3slI ir(

fhlefrum

)lt

Resolved




