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I. KEY ENTITY INFORMATION AND MANAGEMENT

a) Background informrtion

Trade Fund is establishcd by and derives its authority and accountability from Kisumu County
tade f$d Act of 30th May 2{i16. The Fund is wholly owned by the County Government of Kisumu
and is domiciled in Kenya.

The fi$d's objective is to . . . .

The Fund's principal activity is xxx....

(lnclude any other infornatioh rclerant to the users ol lirutnciol inlbtmation oh the hackground of
the Public Fund)

b) Principal Activities

'l he principal activity/missior/ mandate ofthe Fund is to provide business within the county.

c) Board of Trustees/Fund.\dministration Committee

l

Ref
l
2

3

4

5

6

Name
Joseph Oganga
Samuel Anyanga
Rosemary Atieno Oticno
Erick Orangi
Peresia Omino
Joshua Okello

Name
Joseph OganBa
Samuel Anyanga
Rosemary Atieno C)tieno
Erick Orangi
Peresia Omino

Position
Chairman
Fund Administrator
Committec Mcmber
Commillcc Member
Commiltcc Member
Accountant

(fhis section u,ill be applicable .[or Public Funds that hav'e a Boarcl of Trustees/Fund
Administration Committee. lnput nomes of all the memhers who held ffice during the period)

d) Kr) Mdnagement

Ref
I

2

l
1

5

Position
Chairman
Fxnd Adminislrator
Committee Member
Committee Member
Committee Member
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c) Rcgistered Offices

P.O. Box 2837
Prosperity House Building Kisumu
Kisumu. KENYA

f) Fund Contacts

l'clephone: (254) 072226688
Ii-mail : s.anyangalalgmai Lcom

Websitc: www.xxx.go.ke

g) Fund Brnkers

Ken; a Commercial Ilank
A/C r 175261955
Kisumu []ranch

h) Independent Auditors

Auditor General
Kenya Narional Audit Omce
Anniversarv fo$ers. University Way
P.O. Box 30084
coP 00100
Nairobi. Kenya

i) Principal l-cgal Adviser

The Allomey General
Slate I-aw Ollice
Harambee Avcnue
P.O. Box 401 l2
Cit) Square 00200
Nairobi. Kenya

3ll'ug..



2. A()ARI)/F[ \D ( HAIRPERSO)*'S RUPORT

Dcpartmenl ofbusiness, Energy and lndustry ollice is mandated to prepare an annual rcporl on
lrade fund and submit revcnue heads and their major classitication together with a detailed
analysis ofpayments has been included lor better undcrstanding ofthe consolidated figure
contained herein. It is my hopc and believe that you will lind this annual repon a usef'ul tool for
your respective managemcnt decisions and policy.
During the year ended l0'h Junc 2019 the depanment rcceived lunding from the exchequer to thc
tune ofksh 5.000.000
. Changes in thc Fund during the yeari - The County budgeted fbr ksh 10,000,000 and reoeived

ksh. 5,000,000as lhe allocation lbr year.

lhe samc 10 the county asscmbly not later than thrce months after the end ofeach quarter in
accordance with scc 166(4) ofthe public Iinance management ACT 2012 . it is upon this
report has becn sont to the relevanl statutory bodies as provided lbr in PFM act .'fhe report
prcsents budget cxeculion slatus covering thc period I't July 2018 to 30'h June 2019. I1

conlains revenue transl'ers liom the cxchequer also included in the report are the annual
budgeted revenue and the accumulative revenue and expenditure for 2018/2019 as at 30'h

Junc 2019.

Signed

,lll'er-L



3. RT]POIIT oF I'HI.] ['TJND ADNIINISTITAToR

PII,I]AMBI,IJ

This l'und was established vide ACI'2016 ol Kisumu County Assembly.'l-he F'und, which has

bccn in opcration since 2016. is provided lbr by Kisumu County Trade Irund (Amendment) Act,
20t6.

Management of the Fund

The Fund is managed by a commillee of five (5) constituted in accordancc wilh scction 5 of
Kisumu County Trade Fund (Amendment) Act,20l6. lhe present County Fund Commitlee was

set up in February 2018.

. First loan issued on l91071201? to 49 sr-tccessful applicants.

. Totalamount issued was Ksh. 2,120.000 -1wo million, One Hundred and twenty thousand.

. Second loan issued on 27103/20]18lo 69 successlul applicants (Sixty nine )

. Tolal amount disbursed was 5.750,000.00 (Five million. seven hundred and fifiy thousand

shillings only).

. Thc fund board consists of Board Chairman, secretary and three another members from
diflerent department within county govemment. The fund allocation tbr 2018/2019 was

KShs. 10.000.000. So far the total amount ol ksh. 7,870,000 has been given out to loanees

. '[he interesl rate tbr the loanees is 12 %o per annum and payment period been 18 months.

. Security for the f'und is Title deed which is charged at lands ollce.

Review of the Fund's lterform.nce

For the FY 2018/2019, the Fund had a budget cstimate of Ksh l0 million.

Expenditure

Administrative expenditure------------------------------- Kshs l, 266.000.00

Total cxpenditure li'as KS}IS. 1,266,000.00 rs pcr lhc cash book report. The difference
bct$een thc cash book balance and bank statement bllancc is explained in our bank
rcconciliation.

5ll'.rgr



We are preparing bills that $'ill cnable this Fund address core devolved lunctions oftrade covcring
the whole country. 'fhis will call ftrr some amendmenl on the e\isling Acl and the creation ofothcr
Fund by means of which the Act is operationalized.

Challenges Experienced

a) [,oan applicants are more than the budgeted funds.

b) Many loan applicants get disqualified duc to land tittle deed as loan security

Mosl loanees delault in loan repayments.

l'uture Outlor)k of lhc Fund

(bnclusion

Samuel Anyanga

('.O Busines"^. ('ooperdtiw and Marketing.

The Fund plays a key role ifl achieving socio- economic equality as is evidenced by the many

applicants and thc deserving cascs that take it up. It has !'indicated thc CounN Govemment s

commitment and responsiveness to trade needs ol_its cilizenrl. The Fund should therefbrc be

maintained, sustained, improved and monitored to ensure retum on jnvcstmenl.

6il'.rgr.
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.I. NI,\NAGEMEN'T DISCIISSION ANI) ANALYSIS

Manigement ofthe Fund

The |unci is managcd b1 a commiltee ofs(j\,cn (5) constituted in accordance uith section 5 of

Kisumu County ]';dc Fund (Amendment) A.c1. 2016' l hc present Counly Fund Commitlee was

set up in January. 2018.

Review of thc Fund's Performlnce

For thc FY 2018,i2019, fie Fund had a budgel estimare oiKshl0' 000'000 million 'fhe amount

uas rcceived KStl. 5,000,000.

Challenges Experienced

. The.rpplic.rnts for funrls are many iu numbers thcrelbre the lund allocated is inadequale

.Iuanyloanapplicantsaredisqualil.icdfromacccssingthemoneyduetosecuritytobe
provided by them - Titlc deed

. Most loanccs do Jetault.

PREAMBLE

-I.his|.undwasestablishedvideACT2014ofKisumuCountyAssembly.TheFund,whichhas

been in operatron since 2016. is provided lbr by Kisumu County Trade Fund (Amendment) Act'

2016.

Futurc Outlook ofthe Fund

\.\'e arc prcparing bills thal \Iill enable this ljund address core devolved l'unctions ol'trade covering

th" ,rhni" 
"ounr!. 

l'ttis $'ill calt lbr some amendment on ihe existinS Acl and thc crcation ofolhcr

l-und bY means ofwhich the Acl is operationalized

Conclusion

The |und plays a koy role in achieving socio- ecolonlic equality as is evidenced by the many

appiicants'and rhe deserving cases thai take it up. It has vindicated the Clounty.(iovemment s

c;rnmitnent aqd rcsponsiviness lo business necds ol ils residents Thc Fund should theretbre be

maintained. sustaincd. irnprovcd and monitored to cnsure retum on in\'estmenl'

1l



5. S]',\',t',t,tMENt Ot' IIANA(;t,]\{t,tN PS |IUSPONSIBILI'l lUS

Section 167 ofthe Public Finance Management Act, 2012 requires that, at the end ofeach financial
year, the Administrator of a County Public Fund established by (l'he Fund should stdle lhc
appropriale legislalioh eslablishihg lhe Fund) shall prepare financial statements lbr the Fund in
accordance with the standards and formats prescribed by the Public Sector Accounting Standards
Board.

The Administrator ofthe County Public I'und is responsible for the preparation and presentation of
the Fund's Iinancial statemcnts, which give a true and fair view ofthe state ofaffairs ofthe Fund for
and as at the end of the financial year cnded on June 30, 2019. 1'his responsibility includes: (i)
maintaining adequate linarcial management arrangements and ensuring that these continue to be

effectivc lhroughout thc reporting period; (ii) maintaining proper accounting records, which disclose
uith reasonable accuracy at anytime the financial position ofthe Fund; (iii)designing. implementing
and maintaining intemal controls relevant to the prcparation and fhir presentation o[ the financial
statements, and ensuring that they arc fiee from matcrial misstatements, whether due to error or
fmud; (iv) safeguarding thc assets of the Fund; (v) selecting and applying appropriate accounlinS
policies; and (vi) making accounting estimates thal arc reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund s financial

statements, which havc been prepared using appropriate accounting policies supported by
reasonablc and prudenl judgements and estimates, in conlbrmity with lntemational Public Sector

Accounting Standards (IPSAS), and in the manner required bl the PIM Act,20l2 ud (quore the

applicuhla legislation cstuhlishing the (bunty Publi. Fund). The Adminisrator ofthe Fund is olthe
opinion that the Fund's financial statements give a true and fair view of the state of Fund's

transactions during the linancial year ended June 30, 2019, and ofthe Fund's financial position as

at that date. The Administrator fu(her confirm lhe completeness of the accounting records
maintained for the Fund, \\'hich have been relied upon in the preparation of the l'und s financial
statements ,rs \\'ell as thc adequacy ofthe systems ofintemal financial control.

In preparing the financial statements. the Administrator ofthe County Public Fund has assessed the

Fund's ability to continue as a going concem and disclosed, as applicable. matterc relating to the use

ofgoing concem basis olpreparation ol'lhe flnancial statements. Nothing has come b lhe attenlion
ofthe Administrator 1() indicate that the Fund will not remain a going concem for al lea51 the nexl
twelve months fiom the date ofthis statement.

Approv!l of the fi nancial statements

The Fund lr llnancial stalements $ere approved by the Board on Friday l2s July 2019 and signed

on its bchalfby:

Administrator of thc C Trade lund
(Chief OIIiccr for Ilusincss, Coopcratir'€ and Marketing)

8ll'.rrr



6. RT]P()Ii'I' oT '[IIE INI)t]PENDENT AUDITOR
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OFFICE OF THEAUDITOR GENERAL

I ahdrt tr\: t,,,,itltt\tt^

REPORT OF THE AUDITOR.GENERAL ON KISUMU COUNTY TRADE FUND FOR
THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kisumu County Trade Fund set
oul on pages 10 to 32, which comprise of comprise the statement of financial position as
at 30 June, 2019, and the slatement of financial performance, statement changes in nel
assets as at 30 June, 2019, statement of cash flows and the statement of comparison of
budget and aclual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory informataon in accordance with the provisions
of Article 229 of the Constitution of Kenya and Seclion 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for lhe purpose of the audit.

ln my opinion, except for the effects of the matters described in the Basis for Oualilied
Opinion section of my report, the tinancial statements present fairly, in all material
respects, the ,inancial position of Kisumu County Trade Fund as at 30 June, 2019, and
its financial performance and its cash flows tor the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
Public Finance Management Act,20'12 and Kisumu County Government Trade Fund
(Amendment) Act, 2016.

Basis for Qualified Opinion

1.0 Unexplainod variance in cash and Cash Equivalents

The statement of financial position as at 30 June, 2019 reflects a cash and cash
equivalents balance of Kshs.4,268,280 which diffe6 with the balance of Kshs.4,164,405
reflecled under Note 11 to the financial statements. The resultant varianc€ of
Kshs.103,875 has not been explained or reconciled.

Consequently, the accuracy and completeness of cash and cash equivalents balance of
Kshs.4,268,280 cpuld not be confirmed.

2,0 Unconfi rmed Receivablea

The statement of financial position as at 30 June, 2019 reflects current portion of long
lerm receivables from exchange transactions of balance of Kshs.856,000. However, the

l-0
!
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balance was not supported with relevant schedule or any explanatory note in the financial
statements.

ln the circumstances, the accuracy and completeness of current portion ot long-term
receivables from exchange transactions as at 30 June, 2019 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Kisumu County Trade Fund Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sutficient and appropriate to provide a basis for my qualified
opinion.

Key Audit Matters

Key audit matlers are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

REPORT ON INTERNAL CONTROLS EFFECTIVENESS, RISK MANAGEMENT AND
GOVERNANCE

As required by Article 229(6) of the Constitulion, based on the procedures performed, I

confirm that, nothing has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Basis for conclusion

The audit was conduded in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respecls, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed,, I confirm that, nothing has come to my atlention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Rapol.'l th! Aulfiot-Genetul t)n K^unu ( o n^Trdd!Funllirthe*urlndcll0.lune.2019
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Basis for Conclusion

The auditwas conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform lhe audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

lvlanagement is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective manner.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the etfectiveness of how the Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the conlrol
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but

Reprt of the Audirot-Cene,al on Kitunu County T.ade Fun l lot the 

'ea. 
cnded 30 June, 2019
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is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
ol these financial statements.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the etfectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorale.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Report of thc Au.litor-Ceneral on Kisunu Couni'Trudc Fundln the ycar emled l0 June, 2019
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Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty
exists, I am required lo draw attention in the auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future evenls or conditions may cause the Fund to cease
to sustain its services.

Evaluate the overall presentation, structure and conlent of the financial statements,
including the disclosures, and whether the financial statemenls represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Kisumu County Trade Fund to express an opinion on the
financial statements.

Perform such other procedures as Iconsider necessary in the circumstances

CPA

Nairobi

24 November, 2021

I communicate with the Management regarding, among other matters, lhe planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controlthat are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable. related safeguards.

, CBS
AUDITOR-GENERAL

Report ol the Auditorcenerut on Kisunu Counry Ttade Fundfot the yeat ended 30 June, 20t9
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7.I. STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 3OIh

JUNE 20I9

7. I,'INAN('IAI, STATEMEN'I'S

Revenue from non-cxchangc trrnsactions

Public contributions and donations I

'fransfers from the County Govemment

Fines, penalties and other levies

Revenuc from erchange transactions

lnlercst income .l 349.805.00 38 t.900.00

Other income

'I otal rcr rnue 3{9,805.00 381,900.00

Erpcnscs

Fund adminislration expenses 6 t.266.000.00 332,498.90

Generalexpenses I 000 000

Irinance costs 9 6,582.00 2t75.00-

Totalexpenscs 1,272,582.00 331.673.90

()thcr gains/losses

Gairvloss on disposal ofassets

(922,777.00) 17.226.1OSurplus/( deficit) for thc period

l0 ll'rr g c



KISUMU COUNTY TRADE FUND
Reports and Financirl Statcments
For the year ended June 30, 2019

7.2, STATEMENT OF FINAN('IAL POSITION AS AT 30.ITINE 20I9

and si dhv

The accounting policies and explanatory notes to these financial statements lbrm an integral pan
oflhe financial statements. The entity financial statements were approved on Friday l2'h July, 2019

Accounlant

Assets
( urrcnt assets

II 1.268,2'7 q .90 2.592,1 63 .90( ash and cash cquivulents
856.000.80 1.347,71 1.00Current portion oflong term receivables from

exchange transactions
I)rcpa)mcn1s

Properly. plant and equipnrcnt
lntangible assels

l2 4,455.803.00 6.49(,,786.00l,ong term rcoeivablcs from exchange transactions

r0.137,260.909,5li0,083.70'Iotal assets

( urrcnt liahilities
'l rade and other payables liom exchange
transacllons
Provisions
Cunent ponion of bonowings
Iinrplo!cc bcnclit obligations

Non-current liabilitics
Non-current employee benelit obligation
[,ong (erm portion ofborrowings

0'Ii,tal liahilities

\ct assets
9.500.000.008.93 1,325.40Revolving Fund

0Rcsen,cs
(648,758.10) 274.018.70Accumulated surplus
9,580,0tt3.70 9,171,018.70'I'otal nrt assels and liabilities

Administrator of the Fund
Name: Samuel Anyanga Name: Joshua Okello

lnventories

Non-currcnt assets

Liabili(ies



KISUMU COUNTY TRADE FAND
Reports and Financial Statements
For the 1"ear ended June 30, 2019

7.3. STATI.]MT]N'T OF CHAN(;I.]S IN NET ASSETS AS A'I'30 Jt]NI] 20I9

(Provide details on thc nature :rnd purpose of resencs)

9.500.000.009500.000.00 00i) 0{)(lBalance as at I July 2017

27,10 r.707.226.10 000 226.791.60Surplus/(delicit) lirr the period

000000 00Irunds received during the year

00Revaluation gain 0 00

9,771.01ti.709.517.226.10 0 0{lt)Balance as at 3(l.lunc 20lll

0 000 9,771,018.70Ilrl,rnce as:rt I .luh 20l8 9.547.126.10

27 4-018.'70 (648.758.10)Surplus/(deficit) lbr the period (922,717.00) 00

00 00Funds received during the year 0 00

00 (x)Reraluation gain 0

00 9,125,260..10Balance as al3{l Junc 2019 8,(r2.1,{.19.10 0



KISUMU COUNTY TRADE FUND
Rcports and Financial Statcments
For the vear cnded .lune 30,2019

7.{. STATEMENT OT'CASH FLOWS FOR THE YEAR ENDED 30 JTINE 20I9

('ash flows from opcrating ictivities
Receipls

Public contributions and donations
'l ranslirs lionr the Cr)untv (;ovemntent 000 (xx)

lnleresl received I 149.805.00 r 51,330.70
Receipts liom other operating activities

l'rltal Receipts 3{9,ti05.0{t 153,330.70
I'avmcnts

I;und adminislration cxpenscs (, r.266.000.00 332.498.e0
(icneral cxpenscs 000 000
Irinancc cosl I 6.5IJ2.00 2175.00
'I'otal Pal'mcnts r.272.582.00 JJJ.673.9{r
Nel cash flows from opcrating activities (922t777.001 17,226.|l
('ash flows from investing rctivities
Purchasc ofproperty, plant, equipment and
intangible asscts

Proceeds from sale o1'propeny, plant and equipment

Proceeds from loan principal repaymenls 2.598.293.00 I .293 .21 4 .SO-

Loan disbursements paid oul 7,870,000.00

Nct cash flows used in invcsting actilitics 0
( ash flows from financittg activitics
Proceeds fiom rcvolving fund receipts

Additional bonowings

Rcpayment of borrowings (0)

Nct cash flo$s used in financing activities 0( )

Nct increase/(decrease) in crsh and cash
equivalents

000 {)00

Cash and cash cquivalenrs al I JULY 201 7 ll 2.592,76-3.90 9 ,726,792.60
Cash and cash equiralents 8t 30 JttNE 2019 II {,268,279.90 2,592,763.90

Y2018/20I9

(x)0



For the )car ended June -10 ,2019

7.5. STATEYE\.T OF CoMPARISoN o}. BtiD(;ET AND ACTTIAI, AMoUNTs T.oR THE PERIoD ENDED 3O'h JUNE
2l)19

Budget notes

l. Protide explanation ofdilfcrences benteen octual und budgeted dmouhts (l0t% o,rer/ under) IpSAS 2l.ll
2. Pnttide an explonalion ofchunges befireen original and jlnal budget indicaling \|h.thet the diflerence is due t.) reallocations or

orher couses. (IPSAS 21.29)

3. Where the total o:f actual on cot tparable basis does nol tie to the statement ofjinancial peiormance lotals due to dilferences in
accounting basis(budgel is cush basis, stalemenl oflnancial perlormance is accrual) proNide u reconciliation.

llcr enue KShs KShs KShs l\ Shs Kshs
Public contributions and donations

Transl'ers fiom County (b\t
lntercst income

Olhcr income

Trrlal income

Expenses

Fund administration expcnses

(icncral cxpenses

Finance cost

'fotal c\pcnditure r.t'!-<81.00

t91r.T7)
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KISUMU COUNTY TRADE FUND
Reports and Financial Strtements
For the \'car cndcd .lune 30.2019

l. Statement ofcomplirnce and basis ofpreperation

The Fund's t'inancial statements have been prepared in accordance with and comply with
lntemational Public Sector Accounting Standards (lpSAS). The financial statemenrs are
presented in Kenya shillings, which is the functional and reporting currency ofthe Fund. The
accounting policies have been consistently applied to all the years presentei.

The financial statements have been prepared on the basis of hislorical cosl, unless stated
otherwise. The cash flow statement is prepared using lhe direct melhod. The financial
slatements are prepared on accrual basis.

7.6, SUMMARY o}' SICNIFICANT ACCOUNTING POLICIES

2. Adoption of ncw rnd reviscd standards

a) Relevant new standards and amendmcnts to published standrrds cffective for the year
ended 30 June 2019

Stand:r rd []ffeclive date rnd impxcl:

IPSAS 39
Employee
Benefits

b) Nelr and emended stendards rnd interpretations in issue bul not yet effective in the
year ended 30 June 2019

c) Early adoption ofstandards

The entity did nol early - adopt any new or amended standards in year 20I8

Applicable: l"t January 2019:
The standard covers public sector combinations arising {iom
exchange transactions in which case they are treated simjlarly with
IFRS l(applicable to acquisi(ions only) Business combinations and
combinations arising from non-exchange Iransactions which are

Effective date and im

urel under Public Sector combinations as amal

Standard
IPSAS 40: Puhlic

Combinations

15ll',rgr

Applicable: lsr Jsnurry 20lE
l he objeclive to issue IPSAS 39 was to create convergence to changes
in IAS l9 Employee benefits. The IPSASB needed ro create
convergence of IPSAS 25 to the amendments done to IAS 19. The
olain objective is to ensure accurate information relating to pensjon
liabilities arising from thc defin€d benefir schemc by doing away with
the corridor approach.



For lhc l'car ended Junc J0.2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3. Revenue recognition

i) Rerenue from non-erchange trensactions

Trensfers from other government entities

Revcnues from non-exchange transactions with other governmenl enlities are measured at lair
value and rccognized on oblaining control of thc asse( (cash, goods, services and property) if
the transltr is free lrom conditions and it is probable that the cconomic benefiti or serr,ice
potential rclated to the asset will florv to the entity and can be mcasured reliably.

ii) Revenue from erchsnge transactions

KISUM U COUNTY'TRADE FUND
Reports .nd Financial Statements

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts thriugh the expect;d life of the financial asset to thar asset.s net
carrying amount. The method applies this yield to the principal outslanding lo delermine
interest income each period.

The original budget for FY 2018/2019 was approved by the Counry Assembly. Subsequent
revisions or additional appropriations were made to the approved budget in accordancc with
specific approvals from lhe appropriate authorities. The additional appropriations are added (o
the original budget by thc cntity upon receiving the respective approvals in order to conclude
the finalbudSet. Accordingly, the Fund recorded additionalappropriations ofon the 2017-2018
budget lbllowing the governing body's approval.

The entity s budget is prepared on a diflerent basis to lhe actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis
using a classification bascd on the nature oferpenses in the slalement offinancial performance,
whereas lhe budget is prepared on a cash basis. The amounts in thc financial statemenls were
recasl from the accrual basis to the cash basis and reclassified by presentation to be on the same
basis as the approved budget. A comparison of budget and actual amounts, prepared on a
comparable basis to the approved budget, is then presented in the statement ofcomparison of
budgel and actual amounts.

In addi(ion to the Basis difference. adjustmenls to amounts in the linancial statements are also
made for differences in the formats and classificalion schemes adopted for the presenlation of
the finanoial statements and the approved budget.

4. Ilu(lgct information

A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actual amounls and the actuals as per the statement of financial
performance has been presenled under section ofthese financial statements.

16ll'u g r



KISUMU COL'NTY TRllDE FTlND
Rcporls and Financial Slat(:menls
For the y('ar cnded .Iunc J0,2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

5. Property, plant and equipment

All property. plant and equipmenl are stated at cost less accumulated depreciation and
impairmenl losses. Cost includes expendilure that is directly aftributable lo the acquisition of
the items. When significant pans ofpropeny, plant and equipment are required lo be replaced
al intervals. the entity recognizes such parts as individualassets with specific uscful lives and
depreciates lhcm accordingly. Likewise. when a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the
rccognition criteria are salisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an assel is acquired in a non-exchange transaclion for nil
or nominal consideralion the asset is initiallv measured at ils fair value

6. Intangible rssets

lnlangible asscls acquired separately arc initiall) recognized al cost. The cost of inlangible
assets acquired in a non-cxchange transaction is their lair value at lhe date oflhc exchange.
Following initial recoSnition, intangible assets ar{j carried at cost less any accumulatcd
amorlization ind accumulated impairmcnt losses. Inlernally gencrated intangible assets,
e\cluding capitalized development costs. are not capitalized and cxpenditure is reflected in
surplus or deficit in the period in \!hich lhe expenditure is incurred.

I'hc usefirl lil'e o1'lhe intanSible asscts is assessed as cither finite or indefinite.

Initial recognilion arrd meds utemenl

liinancial assets within the scope of IPSAS 29 Financial Inslruments: Recognition and
Measuremenl are classitied as financial assets at fair value through surplus or deficit, loans and
rcceivables. hcld-to-maturily investments or available-lbr-sale financial assets, as appropriate.
The Entity determines the classification of its financial assets at inilial recognition.

Loans and receivoblelt

I-oans and reccivables are non-derivative linancial assels rvith fixcd or dcterminable paymenls
that are not quoted in an active markct. After inilial measurement. such financial ass€ts are
subsequenll\ measured at amonized cost using the ellcctive inlerest method. lcss impairment.
Amonized cosl is calculatcd by taking into accounl any discount or premium on acquisilion
and fees or cosls lhat are an integral parl ofthe cffbclive interest rate. Losses arising from
impairmenl arc recognized in the surplus or deficit.

7. Financial inslrumenls

lTil'agc



KISUMU COLINTY TRADE FUND
Rcports cnd l'in{ncial Statements
l'or Ihc lctr cndcd .lune 30 , 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Non-dcrivative linancial assels with fixed or determinable payments and fixed matuflties are
classilled as held to maturitt Nhen the Entity has lhe positive inlention and ability to hold il to
maturit\'. Aller inilial measurement. held-to-maturily investments are measured al amortized
cost usinS the effeclive inlerest method, less impairment. Amorlized cosl is calculaled by laking
into account any discounl or premium on acquisition and fees or costs that are an integral part
ofthe eflbctive interesl rale. The losses arising from impairmenl are recognized in surplus or
deficit.

Impainhe ofrtnancio| asse|s

'fhc Entily asscsses at each reporting date whether there is objective evidencc that a financial
assct or a cn1ily of linancial asscts ,s impaired. A financial asset or a enlity of Iinancial assets
is decmed 1() bc impaircd if, and only if, there is objective evidence oJ impairment as a result
of one or more cvents that has occurred after the initial recognition of thc asset (an incurred
'loss event') and that loss event has an impacton the estimated tirtur(j cash flows olthe tinancial
asset or the entity ot tjnancial assets that can be reliably estimatcd. Dvidence of impcirmenr
may includc the fbllowing indicarors:

i I he dcbtors or a cntity ofdebtors are experiencing significant linancial dilllcult)

> Dcfault or delinquency in interest or principal payments

z 'l he probability that dcbtors will enter bankruptcy or olher linancial reorganization

z Observable data indicates a measurable decrease in estimaled future cash flows (e.g.
changes in arrears or economic conditions that correlale wilh dclauhs)

I.i,,Intit'l liohilitiet

Inilial rccognilion and measurerneht

Financinl liabilities wilhin the scope of IPSAS 29 arc classilied as linanoial liabilities ar fair
valuc throuSh surplus or deficil or loans and borrowings. as appropriatc. 'fhc Entity dctermines
the classilicalion ol its financial liabilities at initial recognition.

All linancial liabilities are recognized initially at t'air valuc and, in thc case of loans and
h,'rr.'$ rngs. nlus directl) urrriburable lransacrion cu\ts.

Lo ,tr ,rl hotrowing

After initial recoSnilion, interest bearing loans and borrowings arc subsequently measurcd at
amorlized cost using the effective interest method. Cains and losses are recognized in surpL.rs
or deficit whcn the liabilities are derecognized as well as through the effcctivc interest m€thod
amorlizalion process,

rElr,:rrL

Amorlizcd cost is calculaled by taking into account any discount or premium on acquisilion
and lecs or co$s lhal are an inlegral part ofthe effective interesl rale.





KISUMU COUNTY TE4DE F'UND
Rcports rnd Financial S(atemcnts
Ior lhe vexr ended June 30, 2019

st:l!fluARY oF SIGNtFtcANT ACCOUNTING pOLtCIES (CONTtNtiED)

lnvenlory is measured at cost upon inilial recognition. To the extent that invenlory was received
through non-exchange transactions (for no cosl or for a nominal cosl), the cost of(he in\,entor]
is its fair value at the date ofacquisition.

> Raw materials: purchase cos( using the weighted average cost method

z Finished goods and work in progress: cost ofdirect materials and labour and a proponion
of manufacoring olerheads based on lhe normal operating capacily, but excluding
borrowing costs

Afler initial recognition. invenlory is measured al the lower of cost and net realizable value.
lloweve.. to the exlent that a class ol inventory is distributed or dcploycd at no charge or for a
nominal charge,lhat class ofinventory is measured at the lower ofcosl and currenl replacement

Ncl realizable value is the estimatcd selling price in the ordinary course ofoperations. less the
eslimatcd costs ofcompletion and thc cstimated costs necessary lo make the sale. cxchange, or
dislribulion.

lnventories are recognized as an expense when deployed for utilization or consumption in the
ordinary course ofoperatrons ofthe Entity.

I,rcvisions are recognized $hcn the []nlity has a present obligation (lcgal or conslruclive) as a

resull ofa pasl event. it is probablc that an outllow ofresources embodying economic benefits
o. service potcntial will be requircd 1() scttlc lhe obligalion and a reliable eslimatc can be made
oflhe amount ofthe obligation.

Whcre the Entity expects some or all ofa provision to be reimbursed. Ibr example, under an
insurance contract, the reimbursemenl is recognized as a separate asset only when the
rcimbursement is virtually cenain.

l hc cxpense relating to any prolision is presented in the statemenl of llnancial performance
nel of any reimbursement.

Conlingenl liobiliries

'I hc llnlity does not recognize a oontingent liabilify, but discloses dctails ofany contingencies
in thc notes 10 the financial slatemenls. unless the possibility of an outllow of resources
embodying economic benefits or service polential is remole.

19 lIrgc

Costs incurred in bringing each product to its present location and conditions are accounted for,
as lbllows:



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Corrlingenl ossels

Thc Entity does not rccognize a contingent asset, bul discloscs details ofa possible asset whose
exislcnce is contingent on the occurrence or non-occuftencc of one or more uncenain future
events not wholly r\ithin the control of lhe Entity in the notes lo the financial statements.
Contingent assets are assessed continually to ensure that developments are appropriately
reflccted in lhe financial slalcments. ll it has become virlually ccrtain that an inllow of
economic benefits or scrvice potcntial $,ill arise and the assct s value can be measured reliably,
thc asset and the related revenue are recognized in the financial statements ofthe period in
which the change occurs.

KISLIMU COUNT'' TRADE FUND
Rcports and Financi:rl Statemcnts
For lhc Icar ended .rune 30,2019

10. Nrture and purposc of rescries

The Entity creates and maintains reserves in terms ofspecific requirements. Entit.\'to stale lhe
rrst:n.s ,tktituirc.l otkl apprqridte poli.ies adoptrd-

ll. Changcs in accounling poliries and estimalcs

The Entity recognizes the effects ofchanges in accounting policy retrospectivcly. The elIec6
of changes in accounting polioy are applied prospectively if retrospectivc application is
impractical.

12. Employee benefits - Retirement benefit phns

'l hc Entitv provides retirement benefits for its employees and directors. Defincd contribulion
plans are post-employment bencfit plans under which an entity pays lixed contributions inro a
scparate entity (a fund). and will havc no legal or constructive obligation 1() pay l'urther
contributions ifthe fund does not hold sulllcienl assets lo pay all employee bencfits relating to
emplo)ee service in lhe current and prior periods. The conlribulions to fund obligations lbr the
payment of rctiremenl benefits are chargcd against income in the year in which they become
payable.

De,lned benclit plans arc post-employment benefit plans orher than defined-con(ribution plans.
Thc dcfined bcnefit lirnds are actuarially valued tri-annually on lhe proiecled unit credit mcthod
basis. Deficits idenlilicd are rccolered lhrough lump sum paymcnls or incrcased fulure
conlributions on proportional basis to all participating employers. The con(ributions and lump
sum paymenls reduce lhe posl-employm(jnl benclil obligation.

13. Foreign currency tratrsrctions

'Iransactions in foreign currencies are inilially accounted fbr al the ruling rate ofexchange on
thc dale oflhc transaction. Tradc credilors or dcblors denominated in foreign currcnc) ar€
reponed al thc slatemcnt offinancial position reporting datc by applying the exchange rate on
thal date. Exchange dillcrences arising liom the settlement ofcredilors, or liom the reporting
ofcrcditors al rales dil'fcrent fiom those al which lhcy were inilially .ecorded during the period.
are rccoSnizcd as incorne or expenses in the period in which they arisc.

20 ll'r gc



[_or the Iear endcd Junc J0.2019

16. (llsh :rnd cash cquivnlc,lh

Cash and cash equivalenls comprise cash on hand and cash al bank. shon-term deposits on call
and highly liquid investmenls with an original malurity ol-lhree months or less, \r,hich are
rcadily convenible lo known amounts of cash and are subject to insignificant risk ofchanSes
in value. Bank accounl balances include amounls held al thc Central Bank of Kenya and al
various commercial banks al the end ofthe financial ),ear. tor the purposes ofthese financial
stalements) cash and cash cquivalents also include shon term cash imprests and advances to
authorised public ollicers and/or institutions which were not surrendered or accounted fbr at
the end ofthe financial )ear-

17. Comparative figures

Where necessary comparative ligures for the previous linancial year have been amended or
reeonfigured to conf.rrm to lhe required changes in prescnlalion.

IE. Events after the reporting period

There rvere no malerial adjustinS and non- adjusring evcnts aller the reporting period.

19. Ultimate and Holding Entily

'l he entity is a County Public Fund established by Kisumu County Trade Fund Amendment
AcL (:tate the legislotbn astahliihing the Funrr. Its ultimate pa.ent is the County
Government ofKisumu

20. Currency

'l he financial statements are presenled in Kenya Shillings (KShs)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED}

l{, Borrowing costs

Ilorrorling costs are oapilalizcd against qualifying asscts as part of property, planl and
cquipment. Such bor()\{, in8 costs are capitalized over the pcriod during which the asset is being
acquired or conslructed and borrowings have bcen incurred_ Capitalization ceases when
conslruclion ofthe assel is complele. Furlher borrowing costs are charged to the slalemcnl of
flnancial performance.

15. Releted parties

The Entity regards a related parly as a person or an enlily with the ability to exen control
individually or jointly, or to exercise significant influence over the Entity, or vice vcrsa.
Members of key managcment are regarded as related parties and comprise the directors. the
CEO and senior managers.

2lll'lrc
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KISUMU COI]NTY TRADE FUNI)
Rcports and l'inrocial Slatements
For lhc Iear cnded .lune 30.20t9

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

21. Significant judgments and sources ofestimation uncertainty
-l'he preparation of rhe Entit)'s financial statements in conformity with IpSAS requires
managemenl to makc judgments, eslimates and assumptions that allcct the rcporled amounts
ofrevcnues. expenses. assets and liabilities, and the disclosure ofcontingent Iiabilities. al the
cnd oflhe reporling pcriod. However, uncenainty aboul these assumptions and estimates could
result in outcomes that require a material adjustmcnt 1() the carrying amount of the asset or
liabilitl affected in future periods.

State alljudgemcnts. csti,nates and assumptions madc: e.g

Estimates and assumplions - The key assumptions conccrning lhe fulurc and other key
sourccs ofeslimation uncenainty at the reponing date. that have a siSnitlcant risk ofcausing a
material adjushent to the carrving amounts of assels and liabilities within the next ,lnancial
year. are described bclow.'lhe Entity based its assumplions and cstimates on parameters
available whcn the consolidaled financial statemenls were prepared. However. e}.isrinl]
circumslanccs and assumptions about future developments ma) change due to market changes
or circumstancas arising beyond the control ofthe llnlity. Such changes arc reflected in the
assumplions when they occur. IPSAS I.140.

Useful Iives and residual values

The useful lives and residual values ofassets are assessed using the following indicalors to
inform potential firture use and value liom disposal:

> The condition ofthe asset based on the assessment ofexpens employed by the Entity

> The nature ofthe issel. its susceplibility and adaptabilily to changes in technology and
processes

D The nature ofthe processes in which the asset is deployed

) Availability of funding to replace the assel

! Changes in the market in relation to the asset

Provisions

Provisions uerc raised and management determined an estimate based on the information
available. Additional disclosure oflhese estimates ofprovisions is included in Note xxx.

Paovisions are mcasured al lhe management's best eslimale oflhe expcnditure required to settle
the obligation at the reporting date, and are discounkd to presenl value where the effecl is
m^letiAl.ob.wh,lc :lo(k:; tnd how monugenent $timdt6 thcs<, provi.\ion:i)

22 ll'l sc
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

22. Financial risk manxgement

The Fu_nd's activities cxpose it 1() a variety olfinancial risks including credit and liquidity risks
and effbots of changes in loreign currency. The Fund's overall risk management programme
focuses on unpredictability ofchanges in the business environment and seeks to minimise the
potenlial adverse effect of such risks on its performance by selting acceptable levels of risk.
Thc Fund does not hedge any risks and has in place policies to ensure thal credit is only
extcnded to customers with an established credit history.

l he Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to crcdil risk, which is the risk that a counterparty will be unable to pay
amounts in firll when duc Credit risk arises from cash and cash equivalents, and dcposjts with
banks, as well as trade and other receivables and available-for-sale financial investmcnts.

ManaSc,nent assesscs the credil quality of each customer, taking into account its financial
position, past experience and othcr faotors. Individual risk limits are set based on internal or
exlernal assessment in accordance with limits set by the directors. The amounts presented in
the slalement offlnancial pos,lion are net ofallowanccs Ior doubtful rcceivables. estimaled by
thc company's managemcnt based on prior experience and their assessment of thc current
economic environment,

l'he carrying amount of financial assets recorded in lhe financial statements represcnting the
cntity's maximum exposure to credit risk \\'ithout taking account ofthe value ofany collaleral
oblained is rnade up as tbllows:

At 30 June 2019

Rcceivables from exch

Receivables from non-exchange
lransactions

Bank balances

Total

At 30.lune 2018
Rcceivables fiom exchanac lransactions
Receivables tiom non-exchange
transactions

Brnk balanccs

Total

23ll'tlLe
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The customers unde. the tllly perfonning category arc paying their debts as they conrinue
trading. The credit risk irssociatcd with thcsc receivablcs is minimal and the allowance for
uncolleclible amounts lhat the company has recogniscd in thc linancial statemenls is consjdered
adcquate to cover any potentially irrecoverable amounls.

The entity has significant concentration ofcredit risk on amounls due from

The board oflrustees sels the Fund's credil policies and objectives and lays down parameters
wilhin which lhe various aspects ofcrcdil risk management are operated.

b) Liquidity risk menagemeDr

Ultimate responsibility for liquidity risk management rcsts with the Fund Administralor. who
has built an appropriale liquidily risk managemenl framework for lhe management of the
entiry s shon, medium and long-term funding and ljquidity management requiremenls. The
enlity manages liquidity risk through continuous monitoring offorccasls and actualcash flo*.s.

The lable below represenls cash flows payable by the Fund under non-derivative financial
liabililies by their remaining contractual maturities al the reponing dale. The amounts disclosed
in the uble are the contractual undiscountcd cash flows. Balances due within l2 months equal
their carrying balances. as the impact ofdiscounting is not siSnilicanl.

Al .l{) ,Iune 2019

'I_rade pa]'ablcs l) 0 0 0

Currcnl portion o1 bo.rc$'ings o 0 0 0

Employee benelir obligati0n

00

l)

o

Provisions

'fotrl

t)

o

t

o

0

00{t0

{)

o

At 30 ,Iunc 20ltl
'l'rade pa)ablcs 0 ll t) 0

Current ponion of bor()wings 0 o 0

Provisidrs 0 0 0 0

0hmployee bcnefi t obligation

'liltrl 00

o

0{t

24ll'a1rc
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

c) Market risk

'fhe board has put in place an inlernalaudit lunction to assist i! in assessing the risk faced by
lhe entity on an ongoing basis, evaluate and test the design and ellectiveness of its internal
accounting and operational sontrols,

Market risk is the risk arising tiom changes in market prices, such as interest rate, equity prices
and loreign exchange rates which will affect the entity's income or the value of its holding of
financial instruments- The objective of market risk management is to manage and control
markel risk exposures \\ithin acceplable parameters, while optimising the return. Overall
rcsponsibilily for managing market risk rcsts with the Audit and Risk Managemenl Committee.

The Fund's Finance Department is responsible for the development of dctailed risk
management policies (subject to revicw and approval by Audit and Risk Managernent
Commillee) and lor lhe day to day implementation oflhose policies.

There has been no change 1() the entity's exposure to market risks or the manner in which it
manages and measures the risk.

i. Foreign currency risk

The entity has lransaclional currency exposures. Such exposure arises through purchases of
goods and services thal are done in currencies other than the local currency. lnvoices
denominatcd in forcign currencies are paid after l0 days lrom the date ofthe invoice and
conversion at the time ofpaymcnt is done using thc prevailing exchange rate.

Thc carrying amounl of the entity's foreign currency denominated monetary assets and
monelary liabilities al the end ofthe reporting period are as tbllows:

'I he Fund manages fbreign exchange risk fbrm future commercial transactions and recognised
assets and liabilities by projecting fbr expected sales procecds and matching the same with
expected payments.

At 30 Jun€ 2019

l-inrn(ial a\.ets (in\e.rmenls. cash.deb(ors) 0 0 0

Liahililies o 0 0

Trade and other payablcs 0 t)

Borrowings 0 0 0

Net fbr€ign currency assot(liabil,ty) 0 0 0

25ll'rrc

0

I





KISUMU COL'NTY TRADE FUND
Reports and Financial Slatemcnts
For thc vear end€d .run( J0.2019

SUMMARY OF SICNIFICANT ACCOUNTING POLICIES (CONTINUED)

Foreigll currency s€nsitivity anelysis

'fhe following table demonstrates the effect on the Fund s statement offinancial performance
on applying the sensitivily for a reasonable possible change in lhe exchange rate ofthe lhree
main transaction currencies, with all other variables held constant. The reverse would also
occur ifthe Kenya Shilling appreciated with all othcr varjables held constant.

Using the end ofthe ycar figures. the sensitivity analysis indicates the impact on the statement
ofcomprehensive income ifcurrent lloaling interest rates increase/decrease by one percentage
point as a decrease/increase of KShs xxx (2017: KShs xxx ). A rate increase/decrease of 50%

would result in a decrease/increase in profit befbre lax of KShs xxx (2017 - KShs xxx)

ii, lntcrcst ratc risk

Interest rate risk is the risk that the entity s financial condition may be adversely affected as a
result of changes in intercsr rale levels. l'he company s inleres! rate risk arises from bank
deposils. This exposes the Fund lo cash llow interest rate risk. The inlerest rate risk cxposure
arises mainly from interest rate movemenls on the Fund's d€posits-

Munagene ofinkrclt rutc ri]ik

To manage rhe interest rate risk, management has €ndeavourcd to bank wilh institutions lhat
offer favourable interesl rates.

S(nsititity anab\i.t

The Fund analyscs ils interest rale exposure on a d)mamic basis by conducting a scnsitivity
analysis. This involves determining the impact on profil or loss of dcfined rate shilis. The
sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign
exchange rales, remain constant. The analysis has been performed on lhe same basis as the
prior year.

2019

l00t
( isl)

:01lJ

liuro I00/o

I JSt) 10,r,

26ll'rse

Luro
l

ro" 
" l



KISUMU COUNTY 'TRADE FUND
Reports and Financial Statemcnts
For the year ended June l0- 2019

Revalualion reserve 0 0

Rcvolving lirnd 0

Accumulated surplus {) 0

'lirlrl funds 00 00

lblalborro\,"ings 0

I-css: cash and bank balances (l {)

Nel debl,/(excess cash and cash
equivalents)

0 0

Gcaring 0 0

27ll'uge

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

d) Capital risk management

Thc objective ofthe Fund's capilal risk management is to saGguard the Fund,s ability to
continue as a going concern. The entity capital structure comprises ofthe follow,ng funds:

(s

0



KISIIML: COLINTY TRADE FLIND
Reports :rnd Financial Stntements
For lhc voar cndcd Junr -10 ,2019

7.7. NOTES TO THE FINANCIAL STATEMENTS

1. Public contributions ,nd donalions

2. 'I ransfers liom Counll Gorernmcnt

ltanslcrs from County Covl. - operations

Paynrenls bv (\)unty on behalfol'lhc entity
'I r)l:il

3. Fincs, penallies and olhcr levics

T0ttll 0

(Providc briefc\planation lbr this revcnuc)

4. Inlerest income

(This is interest rcccived on loanees accounl durang the )ear.l)

Donation from developmenl partners

Contribulions liom the public

(l

0

'li'tnl 0

000

00

txr{)

000

(l

o

Latc pa)ment pcnahies

lincs

Interest income from loans(mortgage
or car loans -'t.{e.805.00 r 59.t10.70

Tohl intcrcsl iDcomc tJ9.li05.00 159.Jt0.70

28ll'.r ,r.
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KISUMU COUNTY TRADE FIlNT)
Reports and Financial Statements
For thc vc{r onded .lnn. -l{l , 2019

5. Other income

(NB: All income should be classilied as far as possible in the relelant classes and other
income should be used to recognise income not elsewhere classillcd).

6. Fund administration expenses

7. Staffcosts

29ll'as!

0

Incomc from sale oftender documents

Miscellaneous income 0
-lbtal othcr ircorrc 0

Sraffcosls (Note 7) 0 00

I,266,000.00 3-',r2..+98.90

['rofessional services costs 0 0

'linnl t,266.000.00 132.t98.90

Salarics and wages 0 0

Slaffgraluit) 0 0

StafflraininS expenscs 0 (1

Social sccurity contribulion (l r)

()lher staffcosls 0 o

'li)tal 0 tl

l-oan processing costs

lnsurcnoe rccoverics

0



KISUMU COUNTY TRADE FUND
Rcporls and Financirl Statemenfs
For the !'car ended June f0,2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

8. General expenses

('onsumables

0lectricity and water cxpenses

Fueland oil cosrs

Insurance cosls

Prinling and slationer!
Renlal costs

Sccurity cosls
'felecommuni.arnrn

llospilrlilv
Deprecialion and amonizalion costs

Other cxpenses

linal 00 00

30 ll'u ge



KISUMU COUNTY TRADE FUND
Reports :rnd Fin.ncial Statemcnts
For lhe voar cnded .lunc J0.2tt9
NOTES TO THD FINA\CIAL STATtrMENTS (CoNTINUED)

9. Finance costs

10. (;ain on disposal of :Nsets

I l. Cash and cash equivrlents

tThc unount should a{<fee \tith the cloting and opening balances a:; include(l in the statement

lnterest on Bank ovcrdralls 0 0

Inlcresl on loans from banks 6.582.00 2,175.00

Tor l 6.582.00 2,175.00

Propcny. plant and cquipment 0 0

ln(rngiblc assels 0 0

'folnl
0 0

Fixcd dcposils account 0 0

On - calldeposils 0 0

,1.164..105.90 2.s92.7 63 .90

o 0

Total cash aod cash equivalenls

Currcnl accounl

Othcrs

,1,16{,{05.90 2,592,761.90

3lll'.rce





['or the vear cnded Junc J0,20t9

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Detailed analysis ofthc cash and cash equivalenls are as Ibllows:

12. Reccirables from exchange transrclions

a) Firsl deposits acc{runt
Kenya Commercial bank 0 0

Equily Bank. elc 0 0

Suh- roral 0 0

b) On - call dcposits

0Kenya Commercial bank
Equil) Bank - erc 0 0

Sub- total 0 0

c) Current account
Kenya Commcrcial bank 4. r64.405.90 2.592,7 63 .e0

Bank L () 0

{,t 61,{05.90 2,592,76J.90Suh- l(,tal

d) Othcrs(specif!') 0 {)

(l 0

Cash in hand 0 0

M l'csa 0 0

Sub- lotal 0 0

Grxnd (otal {,16{,t05.90 2,592,76.3.90

( urrenl Recci!rhles
lnteresl recei\,abl€' I r2.553.00 18 t.900.00
Current loan repaymenls due o 0

0

[,css: impairmcnt allo\\ance l) 0
-lillrl ( rrrenl rcceivahlcs 3t 2.553.00 J1 ,900.00

Non ('urrenl rccciuhl.r
[-ong term loan repaYmcnls duc 4.t41.250.00 6.576.785.50

{,r {3,250.00 6.576,785.50
-l-olrl Non current reccilablcs

{,{55.E0J.00 6.951i.685.5 0

32 lPa rc
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Rcporls and Finsncial Slatemcnts

Other exchange debtors_-

'lbtal rcceivahlcs fronr o\chanle lransaclions



KISUMU COUNTY TR.IDE FUND
Reports and !'inancial Stntemonls
For lhc }car onded Junc 30 ,20r9

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

13. Prcpaymenls

1.1. lnvcnt0rics

Prcpaid renl 0 0

Prcpaid insurancc 0 0

Prepaid electricitv cosls 0 0

'Ii)trl {t 0

Consumable slorcs 0 0

Spare pans and meters 0 0

('alcring 0

Tot.l invenlories et th€ lolrer ofcost and net
realizable value 0

33 ll'.r r:c
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KISUMU COUNTY TRADE FUND
Reports and Financial Statcments
!'or lhe vcar rnded Junc 30. 20t9

NOTES 'I'O T}IE FINANCIAL STATEMDN'TS (CONTINUED)

16. Inlangible assets-software

17. Trade:rnd other payables from exchange transrctions

I li. Provisir)ns

( osl

ofthe )'ear

irln(nt

Addilions

,\m0rtiz.tion and inl
At end of thc

Al bcginning oflhe )'oa r
Amonization

At cnd oflhe year
lnr rncnl loss

It end ol lhe
NI'\

'l-rade palables

Refundable deposils

Accrucd c\penscs

-liltal lradc and olher blcs

llrlance al lhe beginni ng ofthe year
Additional Prcvisions

Pro\ ision utilised

Chan8e due to discounl and time value for mone
'I ranslcrs Iiom non -current provisions

,
35lP i, , r'

I

Other palables

-l

-Iolal
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KISUMU COUNTY TR.4DE I'IIND
Reports and !inanrirl Slalcmcn(s
t{'r lhc vo:rr cnded ,lunr -l{l , 20t9

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

19. Borrowings

Ilalancc al cnd of the pcri{xl

'I he table below shows lhe classiflcation ofborrowings into external and domestic boro\ rngs

Thc tablc below shows thc classillcation ol-borrovvinSs lonB-lerm and currcnt borro$ings

(NB. th! toktl tl this \t( .t,tttlt.th!'lltl ti tt' not! l8 k)t. t. ( runt t,rt|)n t)/ hotri)r'/r,E:\,/,7
ttu'1r hoffo\ti g! tl\ tlt't trot\rhl( rirln un ..rrtt t)r ttu n(tt li ok.ial tco .ldlitional

Balance at beginning ()fthc period
Exlernal bor.owings during the vear

Domeslic borro\\ings during the year

Repaymenls ofexternal borrowings during thc period

Repayments ofdomestics borrowings during lhe
period

E\ternal Borro$ings
Dollar denominated loan from xxx organisation'

SlerlinS Pound denominated loan from 'yy)
organisation'

Euro denominated loan tiom zzz organisation

Kenla Shilling loan tiorn KCB
Kenya ShillinS loan liom Barclals Bank

Donlestic Borron ings

Kenya ShillinS loan fiom Consolidalcd llank
Ilorrowings frorn other govcrnmcnl institutions

T0rrl brlanco !rl Gnd 0f lhc lrrr

Shon term borrorvings(currenl porli()n)

Long lenn borrowinSs

Ii)lxl

36
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KISUMU COUNTY TR,4DE FUND
Rcports rnd Financial Statements
lor lhr verr cnded June 30,20t9

I

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

20. Employee benelil obligations

Non-currcnl beDcfi I obli
'li)lrl cmphyce benelils obligation

21. ('rsh grncratcd from operaliors

22. Relalcd parO balances

a) Naturc of related party relationships

[]ntitics and other parties related lo the Fund includc those parlies \!ho have ability to cxcrcisc
control or exercise significanl inlluence over its opcrating and financial decisions. Related parlies
includc management personnel, their associatcs and close family members. The fund/schcmc is
rclated 11) the lollowing entities:

a)
b)
c)
d)

l he County Govemment;
'Ihe Parenl County Covemment Minislryi
Key management;
Iloard ofTrustees: etc

KSlts KShs KShs t\Shs
('urronl bcncfi t obligation

Surplus for lhe vcar before lax

idjustcd for:

l)cprcciation

(;ains/ losscs on disposal ofassets

\Yorking ( apilal :rdjustmenrs

lncrcasc in inventorv

Increasc in receivables

lncrcasc in payables

Ne( c.sh flo$ from operating aclivities

37I l',r r,,
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KISUMU COUNTY TR,4DE FUND
Rcports and Financial Strtemcnls

t lor lhc vcar cndcd .lune 30,20t9

\

NOTES TO THE F'INANCIAL STATEMENTS (CONTINUED)

b) Related party trrnsacti0ns

c) Ke\ mrnagomcnl rcnruneration

d) I)ue from related prrli(s

c) l)uc to rcl;rtc(l t)arlic:i

23. Conlingent assets and conlingcnl liabilities

[lank guarantecs

l olal

t

l'-

Transfers l'rom rclatcd parlics

Transfers to related panies

Board of'liuslecs

Kc_,- Managcm en1 C ompcn sal ion
'li,lal

Due lrom parcnt Ministry

Duc liorn (i)unly (;o./ernmcnl

Due lo parcnt Minisrry

Duc 1() Counly Covernmcnl

Due to Ke\ managcmcnt personncl

Tolrl

Cou( casc aSainst thc lrund

38 li'.i 1 (

lTot{l
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